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DEFINITIONS

Wards used in muliiple scetions of this document are defined below and other words are defined in Scetions
3,010, 13, 18, 20 and 21. Certain rules cegarding the usage of words used in this document arc also provided
in Scetion 16,

(A) "Security Instrument” moans this document, which js daied October 8, 2003 .

ogether with all Riders 1o this document.

(B) "Borrower™ is
LESLIE J. SHAW

Borrower is Lthe trustor under this Sccurity Instrument.
(C) "Lender" js LEHMAN BROTHERS BANK, FYB,A FEDERAL SAVINGS BANK

Lender is a FEDERAL BAVINGS BANK

organized and existing under the faws of UNITED STATES OF AMERICA

NEVADA Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form 3029 1/01
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Lender's address is 2530 8. PARKER ROAD, STE. 601, AURORA, CO. 80014

(D) " I'rustee” is STEWART TITLE

{E) "MERS" is Mortgage Elecironic Registration Systems, Ing, MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under he laws of Delaware, and has an address and
tclcphene number of P.O, Box 2026, Flint, MI48501-2026. 1cl. (888) 679-MERS.
(F) "Note" means the promissory note signed by Bormower and daied  geotober 8, 2003
The Note stales that Borrower owes [ender

BEIGHT HUNDRED SEVENTY FIVE THOUSAND & 00/100 Trotlary
(LS. 5 B75,000.00 DIusinerest. Borrower has promised w pay this debt in regudar Petiodic
Paymants and (o ay Lhe debt in full not later than govember 1 , 2033 .
(€3) "Property” mcans the property that is described below under the heading "Transfer of Righis in the
Property.”
(H) "Lean™ means the debt cvidenced by the Noic, plus interest, any. prepayment charges and lale charges
due under (he Nowz, and all sumns due wnder this Security Instrument, plus interest
{1} "Riders" means all Riders o this Securily Instrument that are cxceuted by Borrower. The (ollowing
Riders are to he executed by Borrower [check hox as applicable}:

(¥ Adjustable Rawe Rider [} Condominiym Rider [ Sccond Home Rider
Balloon Ridcr Planned Unit Development Rider [ 1-4 Family Rider
L1 VA Rider ' ) Biweckly Payment Rider [X] ohor(s) {specify|
PREPAY/

(I} "Applicable Law" mcans all controlling applicable federal, stale and local statutes, regubations,
ordinances and administragive rules and orders (thas have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(K} "Community Association Dues, Fees, and Assessments” means all ducs, fees, asscssments and other
charges that arc imposed- on Borrower or the Properly by a condominium association, homeowners
association or similar organization.

(1.} "Flecironic Funds Transfer” mcans any transfer of funds, other than a transaction originaied by check,
drafl, or similar paper insirument, which is initiated through an electronic terminal, telephonic instryment,
compuler, or Magnctic ape 5o as 1o order, instruct, or authorize a financial institution 1o debit or credit an
aceount. Such lerm includes, but-is net-limilcd o, point-of-sale transfors, automated teller machine
Lransaclions, transiers initiated by telephone, wire trapsfers, and automated clearinghouse wransfers,

(M) "Fserow Items™ means those items that are described m Scction 3.

(N} "Misceltaneous Proceeds" mcans any compensalion, selilement, award of damages, or procecds paid hy
any third party (other than insurance proceeds paid under the coverages described in Scction 5) for: (i)
damage 10, or destruction of, the Property: (i1) condemnation or other taking of all or any part of the Property;
(it} conveyance in licu of condemnation; or {iv) misrepresentations of, or omissions as 10, the value andfor
condition of the Property,

(¢)) "Mortpage Insurance™ means insurance protecting Lender against the nonpayment of, or defautt on, the
Loan,

(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii} any amounts under Scction 3 of this Sccurity Instrument.

(€) "RESPA" means the Real Estaie Settlement Procedures Act (12 US.C. Section 2601 et sey.) and ils
implementing regulation, Regulation X (24 CFR. Pant 350(), as they might be amended from time 1o
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ume, or any additional or successor legislation or regulation that governs the same subject marcr, As uscd in
this Security [nstrument, "RESPA" refers w all requirements and restrictions that are imposed in regard 10 o
"ederally related morlgage an” even il the Loan docs not gualify as o “lederally related morigage loan”
under RESPA,

(R) "Successor in Interest of Borrower" means any party that has waken title 1o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneliciary of this Security Instrument is MERS {solcly as nomince for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrumeni sccures o Lender: (i) the
repayment of the Loan, and all renewals, exwensions and modificaions of the Note; and (i) the performance
of Borrower's covenants and agreements under this Sccurity Instrument and the Note. For this purposc,
Borrower srrevocably granis and conveys o Trustee, in trost, with power of sale, the followang described
property located in e county |Type of Recording lurisdiction|
ol Douglas {Mame of Reverding Jurisdiciion|:

LOT 8, IN BLOCK A, AS SHOWN ON THE MAP OF ROUND HILL VILLAGE, UNIT NO. 2,
FILED AUGQUST 21, 1965 IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS CQUNTY,
NEVADA, A8 DOCUMENTS NO. 2%312.

Parce! [ Number: which currently has the address of
251 MCFAUL COURT |Sireet]
ZERPEYR COVE ICity], Nevada  go44g  !4ip Codof

("Property Address™);

TOGETHER WITH all the improvements now or hercafter erccied on the property, and all casements,
appurtenances, and fixwres now or hercafter a part of the property. All replacements and additions shall also
be covered by this Sceurity Instrument, All of the foregoing is referred 10 in this Sceurity Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title 1o the interests granted by
Borrower in this Sccurity Instrument, bul, if necessary o comply with taw or custom, MERS (as nomince for
Lender and Lender’s successors and assigns) has the right: (0 exercise any or all of thosc interests, including,
but not limited to, the right 1o foreclose and sell the Property; and o wke any action required of Lender
including, bul not limited to, releasing and canceling this Security [nstrument.

BORROWER COVENANTS that Borrower is lawfully sciscd of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances

Inilia%—
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of record. Borrower warrants and will defend generally the tite w the Property against all claims and
demanids, subject 10 any encumbrances ol record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national wse and non-uniform
covenants with limied variations by jurisdiction o constilute-a uniform security instrument covering real
propeny.

UNIFORM COVENANTS. Borrowcer and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debl cvidenced by the Note and any
prepayment charges and laic charges duc under the Note, Borrower shall also pay funds for Escrow [iems
pursuant w Scction 3. Payments duc uader the Nole and-this Sccurity [nstrument shall be made in U.S,
currency. However, if any check or other instrumenn received by Lender as payment under the Note or this
Security [ngtrument is returned o Lender unpaid, Lender may require thal any or all subsequent payments
duc under the Note and this Sccurity Tnstrument be made in one ormore of the following forms, as sclected
by Lender: (a) cash; {b) moncy order; () certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are nsurcd by a lederal agency,
instrumentality, or entity; or {d) Electronic Funds Transler.

Payments are decmed reccived by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the nolice provisions in Seclion 15,
Lender may relurn any payment or partial payment if the payment or partial payments arg insufficient (o bring
the Loan current. Lender may accepl dny payment or partial payment insulficicnt 10 bring the Loun current,
without waiver of any rights hercunder or prejudice to its rights o refuse such payment of partial payments in
the future, but Lender is not obligated 10 apply such payments al the lime such payments are aceepled. IF cach
Periodlic Payment is applicd as of its schedeled due daie, then Lender need ot pay intercst on unapplicd
funds. Lender may hold such snapplied funds unul Borrower makes payment 1o bring the Loan current. If
Borrower docs not do so within a rcasonable period of time, Lender shall cither apply such funds or return
them 1o Borrowcer. If not applicd earlicr, such funds will be applicd to the culstanding principal balance under
the Note immediately prior 10 foreclosure. No offsel or claim which Borrower might have now or in the
lulure against Lender shall relicve Borrower from making payments due under the Note and this Sccurity
Instrument o performing the covenants and agreements sceurcd by this Scourity Instrument.

2. Applicatiom of Payments or Proceeds. Except as otherwise described in this Scction 2, all payments
aceepted and applicd by Lender shall be applied in the following order of priority: (a) intcrest due under the
Notc; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied w0
cach Peripdic Payment in the order in which it became duc. Any remaining amounts shall be applicd first o
laic charges, sccond W any other amounts due under this Security Insirument, and then 1o reduce the principal
halance of the Nole.

I Lenddcr receives a payment from Borrower for a delinquent Periedic Payment which includes a
sulficicnt amount 10 pay any lawe charge duc, the payment may be applicd to the delinquent payment and the
late charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Payments if, and 1o the extent that, cach payment can be paid in
tull. To the cxient that any excess exists alter the payment is applied 10 the full payment of oae or more
Periodic Payments, such cxcess may be applied 0 any late charges duc. Voluniary prepayments shall he
applied first 10 any prepayment charges and then as described in the Note.

Any application of payments, imsurance proceeds, or Miscellancous Proceeds to principal due under the
Noitc shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in {ull, 2 sum (the "Funds") to provide for payment of amounts duc lor: {a)
taxes and assessmenls and other items which can attain priorily over this Security Instrument as 4 licn or
cneumbrance on the Property; (b) leaschold payments or ground rems on the Propenty, if any; (¢) premiums
for any and gl ingurance required by Lender under Scetion §; and (d) Mortgage Insurance premiums, il any,
or any sums payable by Berrower o Lender in licu of the payment of Morlgage Insurance premiums in
accordance with the provisions of Section 10, These ilems are called "Escrow Ilems.” Al origination or at any
ume during the wrm of the Loan, Lender may requirc that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and assessments shall be an Escrow tem,
Barrower shall promptly furnish © Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Esgrow [tems unless Lender waives Borrower’s obligaiion 1o pay the Fundy

\
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for any or all Escrow Ttems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borrower
shall pay direcily, when and where payable, the amounts duc lor any Eserow Iicens for which payment of
Fundy has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligativn to make such payments and
10 provide receipts shaltl for all purposes be deemed to be a covenant aad agreement contained in this Sceurily
[nstrument, as the phrase "covenant and ‘agreement” is used in Scction 9. 1f Borrower is obligated 10 pay
Escrow Items directly, pursuant 10 a waiver, and Borrower fails to pay the amount duc for an Escrow Ilem,
Leader may cxercise ils rights under Scetion 9 and pay such amount and Borrawer shall then be obfipated
under Section 9 o repay 1o Lender any sych amount. Lender may revoke the waiver as 10 any or all Escrow
Iiems at any Uime by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay o Lender all Funds, and in such amounts, that are then reguired under this Section 3.

Lender may, at any Limte. colleet and hold Funds in an amount (a) sufficient (o permit Lender to apply
the Funds al the time specilicd under RESPA, and (b} not 1o cxeced the maimum amount a lender can
require under RESPA, Lender shall cstimate the amount of Funds duc on the basis of current data and
reasonable estimates of expenditures of fulure Escrow Tiems or otherwise in accordance with Applicable Law,

The Funds shall be held in an mstitution whose deposits are insured by 4 federal agency, instrumentality,
or entily (including Lender, if Lender is an institution whose deposits are 5o insured) orin any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow [iems no later than the time specificd under
RESPA. Lender shall nol charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, of verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leader 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requircs inlcrest o be paid on the Funds, Lender shall nou be required 1o pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 10 Borrower, withoul charge, an annual accounting of the Funds as requircd by
RESPA.

Il there is g surplus of Funds held in cscrow, ag delined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA, If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall noufy Borrower as fequired by RESPA, and Bomower shall pay o
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. [T there is.a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
nolly Borrower as roquired by RESPA, and Borrower shall pay to Lender the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums sccured by this Sceurity Instrument, Lender shall promptly refund o
Borrowcr any Funds held by [ender,

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, lincs, and impositions
allributsble 1o the Property which can attain priority over this Sccurity Enstrument, feaschold payments or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Asscssments, il any. To the
exicnt that these ilems are Escrow llems, Borrower shall pay them in the manner provided in Scetion 3.

Borrower shall promptly discharge any lien which has priorily over this Sccurity Instrument unicss
Borrower: (a) agrees in writing 10 the payment of the obligation secured by the lien in a manner acceplable 1o
Lender, but only so long as Borrower is performing such agreement; (b) contests the dien in good faith by, or
deflends against enforcement of the licn in, legal proceedings which in Lender’s opinion operate 1o prevent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded;
or {c} secures from the holder of the lien an agreement satisfactory tn Lender subordinating the licn to this
Seeurity Instrument 17 Tender detenmines that any part of the Property is subject to a lien which can aftain
priorily over this Sccurily Instrument, Lender may give Borrower a notice idenlifying the lien. Within 10
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days of the datc on which that notice is given, Borrower shalt satisfy the lien or ke onc or more of the
actions set forth above in this Scction 4,

Lender may require Borrowcer o pay a onc-limic charge fora real estate tax verification and/or reporting
service used by Lender in conneclion with this Loan.

5, Property Insucance, Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insurcd against loss by fire, hazards included withie the lerm "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant 1o the preceding sentenees can change during the term of the Loan.
The insurance carrier providing the insurance shall be choscn by Borrower subject w Lender’s right 1o
disapprove Borrower's choice, which right shall not be cxercised unrcasonably. fender may require
Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone determination,
certification and tracking services; or (b) a onc-time charge for flood zonc determination and certification
services and subscquent charges cach tlime remappings or similar changes occur which reasonably mighe
alfect such delermination or certification. Borrower shall also be responsiblke for the payment of any feces
imposed by the Federal Emergency Management Agency in connection with the review of any flood zonce
determination resuling from an objection by Borrower.

II Borrower fails o maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Borrower's cxpense. Lender is uader no obligation-lo purchase any
particular type or amount ol coverage. Therclore, such coverage shall cover Lender, but might or might not
predcet Borrower, Borrower’s eyuily in the Property, or the conients of the Property, against any risk, harard
or liabiliy and mighi provide greater or lesser coverage than was previously ino offect. Borrower
acknowledges thal the cost of the insurance coverage se obained might significantly exceed the cost of
insurance that Borrower could have obuined. Any amounts disbursed by Lender under this Section 5 shall
hecome wddiional debt of Borrower sccurced by this Secunity Instrument. These amounts shall hear interest at
the Note rawe {rom the date of disbursement and shall be payable, with such interest, upon notice from Lender
1 Borrower requesting payment.

All insurance policics required by Lender and rencwals of such policies shall be subject 10 Lender’s
right 1o disapprove such policics, shall include a standard mortgage clausc, and shali name Lender as
mortgagee and/or as an additonal loss payce, Lender shall have the right 1o hold the policics and renewal
certificates. I Lender requires, Borrower shall prompily give 1o Lender all reccipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, nol otherwise required by Lender, for
damage ©, or destruction of, the Preperty, such policy shall include 3 standard mongage clausc and shall
name Lender as mortpagee and/or as an additional loss payce.

In the cvent of loss, Borrower shall give prompt notice 1o the insurance carricr and Lender. Lender may
make prool of loss if nou made promptly by Borrewer. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd to restoration or repair of the Property, i the restoration or repair is economically feasible and
Lender's socurity is not Iessencd. During such repair and restoration period, Lender shall have the right 10
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property 1o ensurc the work
has heen completed o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in g serics of progress
paymenls as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 10 be paid on such insurance procecds, Lender shall not be reguired 1o pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or ather third parties, retaimed by Borrower shall not be
paid out of the insurance proceeds and shall be the sele obligation of Borrower. I the restoration or repair is
nol cconomically feasible or Lender’s securily woukd be lessened, the insurance proceeds shall be applicd 1o
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the sums sceurcd by this Sceurity Instrument, whether or not then due, with the excess, if any, paid 1©
Burrower. Such insurance proceeds shall be applied invthe order provided for in Section 2.

Il Borrower abandons Lthe Property, Lender may file, ncgoliate and sctlle any available insurance claim
and related matters. 1l Borrower docs not respond within 38 days to a notice [rom Lender that the insurance
carricr has offered to setile & claim, then Lender may negotiate and sewle the claim. The 30-day period will
begin when the notice is given. In cither event, or il Lender acquires the Property under Section 22 or
otherwisc, Borrower hereby assigns to Lender (a) Borrower’s rights te any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Secority Instrument, and (b} any other of Borrower's
rights (other than the right 10 any refund of uncamed premiums paid by Borrower) under ail insurance
policics covering the Properly, insofar as such rights arc applicable 10 the coverage of the Property. Lender
may usc (h¢ insurance procecds cither 1o repair or restore the Property or 1o pay amounts unpad under the
Note or this Security Instrument, whether or not then due.

6. Occupancy. Bormrower shall occupy, cstablish, and use the Property as Borrower's principal residence
within 60 days afier the cxecution of this Sceurity Instrument and shall continue 10 oceupy the Property as
Borrower's principal residence for at least onc year afier the date of occupancy, uniess Leader otherwise
agrees inowriting, which-consent shall net be unrcasonably withhekd, or unless exlenuating circumstances
exist which arc beyond Borrower’s conirol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Bomower shall not
destroy, damage or impair the Property, allow the Property te deteriorate or commit waslcon the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order W prevent
the Property (rom deteriorating or decreasing in valuc due o its cendition. Unless i1 15 determined pursuant 1o
Section 5 that repair or restoration is nol cconemicaily fcasible, Borrower shall promptly repair the Property if
damaged 10 avoid funher deterioration or damage. [ insurance or condemnation proceeds are paid io
conncction with damage . or the 1aking of, the Property, Borrower shall be responsible for repairing or
restering the Property only il Lendor has released proceeds for such purposcs. Lender may disburse proceeds
{or the repairs and restoration 2 single payment or in @ serics of progress paymenls as the work i
compicied. If the insurance or condemnation procceds are not sufficient to repair or reswre the Property,
Borrower is not religved of Borrower’s obligation for the completion of such repair ot restoration.

Lender or its agenl may make rcasonable entries upon and inspections of the Property. 17 it has
reasonable cause, Lender may inspect the inigrior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspecuion specilying such rcasonable causc.

8. Borrower’s Loan Application. Borrower shatl be in default if, during the Loan application process,
Borrower or any porsons or enlities acting at the direction’ of Borrower or with Borrower's knowledge or
consenl gave malcrially false, misleading, or inaccurate information or statements 10 Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
arc not limited W, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9, Protection of Levider’s Interest in the Property and Rights Under this Security Instrument. I7
(i) Borrower 1ails 10 perform: the covenants and agreemenis contained in this Sceurity Instrument, (b) there is
a legal procecding that might significantly aflect Lender’s imerest in the Properly and/or rights under this
Sccurity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forlciwre, for
enforcement of a liecn which may atlain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrowcr has abandoned the Property, then Lender may do and pay for whatever is
reasonabic of appropriate 1o protect Lender's interest in the Properly and rights under this Scourity
Instrument, including protecting andfor assessmg the valae of the Property, and securing andfor repairing
the Property, Lender’s actions can include, but arc not limited to: (a) paying any sums sccurcd by a lien which
has priority over this Sccurily Instrument; (b) appearing in court; and {c) paying rcasonable altorneys” fees 1o
protect its interest in the Property andfor rights under this Security Instrument, including its sccured position
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in a bankruplcy proceeding. Sceuring the Property includes, but is not limited 10, entering the Property wo
make repairs, change locks, replace or board up doors and windows, drain watcr from pipes, climinalc
building or other code violations or dangerous conditions, and have utilitics tumed on or ofl. Although
Lender may take action ynder this Section 9, Lender docs nol have to do so and s not under any duty or
obligation 1o do so. It is agreed that Eender incurs no liability lor not taking any or all actions authonved
under this Section 9.

Any amounts disbursed by Lender under this Scetion 9 shall become additional debt ol Borrower
sccured by this Sccurily Instrument, These amounts shall bear interest at the Notwe raie from the daw of
disburscment and shall be payable, with such interest, upon notice from Lender w Borrower requesting
payment

1T this Security Instrument is on g leaschold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquires fec title 10 the Property, the leaschold and the fee tlie shall not merge unless Lender
agrecs 10 the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requircd o maintain the Mortgage Insurance in elfcct. I, for any reason,
the Morigape Insurance coverage required by Lender ccascs 1o be available from the mongage insurer that
previously provided such insurance and Borrower was required to make separately designated paymenits
toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to oblain coverage
substantially cquivalent w the Morigage Insurance previously i effect, al a cost substantially cquivalent w0
the ¢ost 10 Burrower of the Morigage Insurance previously in cffect, from an alternalc morigage insurer
sclected by Lender. If subsiantially cquivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay 1 Lender the amount of the separately designated payments that were duc when the insurance
coverage ceased o be in effect. Lender will aceept, usc and retain these payments as a non-refundable loss
reserve in liew of Morlgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any increst or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Morlgage Insurance coverage (in
the antount and for the period that [ender requires) provided by an insuree selecied by Lender again becomes
available, is obtained, and Lender requires separalely designated payments oward the premiums for Morigage
Insyrance. 11 Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required W make scparatcly designated payments toward the premiums for Montgage Insurance, Borrower
shall pay the premiums required (o maintain Morggage Insurance in effect, or 10 provide a non-refundable Joss
reserve, until Lender™s requirement for Morigage Insurance ¢nds in accordance with any wrilten agreement
between Borrower and Lender providing for such lermination or until (ermination is required by Applicable
Law. Nothing in this Scetion 10 afTects Borrower's obligation to pay intetcst at the rate provided in the Note.

Mortgrage Insurance reimburses Lender {oc any entity that purchases the Note) for certain losses it may
incur il Borrower docs not repay the Loan as agreed, Borrower 1s not a party (o the Morlgage [nsurance,

Morgage insurcrs cvaluate their (ol risk on all such insurance in force [rom time Lo lime, and may
cnler into agreements with other partics that share or modify iheir risk, or reduce losses. These agrecments are
on terms and conditions that are satisfactory to the morigage insurcr and the other party (or partics) to these
agecements, These agreemenls may require the morlgage insurcr 1o make payments using any souree of funds
that the mortgage insurer may have available (which may include funds obtained (rom Mortgage Insurance
preminms}.

As a result of these apreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any aflilisic of any of the foregoing, may reccive (dircetly or indircctly) amounts that derive
from (or might be characierized as} a portion of Borrower’s payments lor Morigage Insurance, in cxchange
for sharing or mpdifying the mongage insurer's risk, or reducing fosses. Il such agreement provides that an
alfiliate of Lender lakes a share of the insurer’s risk in cxchange for 4 sharc of the premiums paid o the
insurer, the arrangement is oflen termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounis that Borrower has agreed lo pay for
Morigage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Rorrower will owe for Mortgage Inserance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Rorrower has - if any - with respect to the
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Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgzge Insurance terminated automatically, and/or to receive u refund of any
Mortgape Insurance premiums that were unearned at the time of such cancellation or termination,

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Procceds are hercby
assigned W and shail be paid w Lender.

H the Property is damaged, such Misccllancous Proceeds shall be applied o restoration or repair of the
Properly, if the restoration or repair is ceonomically feasible and Lender’s sccurity is not lessened. During
such repaw and restoration period, Lender shall have the right 1o hold such Miscellancous Procecds unif
Lender has had an opportunity W inspect such Property o cnsure the work has been completed © Lender's
satislaction, provided that such inspection shall be undertaken promptly. Lender may pay {or the repairs and
resloration in a single disbursement or in a scrics of progress paymenis as the work is completcd. Unless an
agreement is made in wriling or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required Lo pay Borrower any interest or camnings on such Miscellancous Proceeds. §f the
resloration or repair-is nol cconomcally feasible or Lender's sceurity would be lessened, the Miscellancous
Proceeds shall be applicd Lo the sums secured by this Sceurity [nstrument, whether or nod then duc, with (he
cxcess, if any, paid 0 Borrower. Such Miscellaneous Proceeds shall be applicd-in the order provided for in
Seetion 2,

In the event of a ol taking, destruction, or loss in value of the Property, the Miscellancous Proceeds
shail be applicd 10 the sums sccured by this Security Instrement, whether or nol then duc, with the excess, il
any, paid o Borrower,

In the cvent of & partial taking, destruction, or loss in value of the Property in which the [air market
value of the Property immedialely before the partial taking, destruction, or loss in value is equal 10 or greater
than the ameunt of the sums securcd by this Security Instrument immediately belore the partial aking,
destruction, or loss in value, unless Borrower and Lender otherwise agrec in writing, the sums secured by this
Sccurity Instrument shall be reduced by the amount of the Miscellaneous Proceeds maltiplicd by the
lollowing raction: (4) the total amount of the sums sccured immediately before the partial 1aking, destruction,
or loss in valug divided by (b) the fair market value of the Property immediately hefore the partial aking,
dhestruction, or loss in value, Any balance shall be paid 10 Borrower.

In the eventof a partial wking, destruction, or less in value of the Property in which the Tair market
vitlue of the Properly immediately before the partial 1aking, destruction, or loss in value is less than the
amount of the sums sccured immediately before the parual wking, destruction, or loss in value, unless
Borrower and Lender ctherwise agree in writing, the Miscellaneous Proceeds shall be applicd to the sums
sceured by this Security Insirument whether or not the sums are then due.

[T the Property is abandoncd by Borrower, or if, alter notice by Lender o Borrower that the Gpposing
Party (as defincd in (he next sentence) offers 1o make an award to sciile 4 claim for damages, Borrower [ails
o respond 1o Lender within 30 days afier the dawe the notice s given, Lender is authorized to collect and
apply the Miscellancous Procecds enther to restoration or repair of the Property or 1o the sums secured by this
Sccurity Instrument, whether or not then due, "Opposing Party” means the third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower hag a right of action in regard 10 Misceltancous
Proceeds.

Borrower shall be indefault i any action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights wnder this Sceurity Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstale as provided in Scction 19, by causing the action or procceding 10 be dismissed with a
ruling that, in Lender's judpment, preciudes forfeiture of the Property or other material impairment of
Lender's interestin the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages thal arc atributable o the impairment. of Lender’s interest in the Property arc herchy assigned
and shall be paid w Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Seclion 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension ol the time for
payment-or modilication of amortization of the sums secured by this Sceurity Instrument granted by Lender
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1o Borrower or any Successor in Interest of Borrower shall not operate 1o relcasc the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 1o commence proceedings against any
Successor in Interest of Borrower or to refuse to cxtend time for payment or otherwise modify amortization
ol the sums secured by this Security Instrument by reason of any demand made by the eriginal Borrower or
uny Successors i Intcrest ol Borrower. Any' lorbearance by Lender in excrcising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entitics or Successors in
Interest of Barrower or in amounis Iess than the amount then due, shall not be a waiver of or preclude the
waercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower’s obligations and liability shall be joint and scveral. However, any Borrower who
co-signs this Sceurity Instrument but docs not exccute the Note (2 "co-signer™): (a) is co-signing this Sccurity
[nstrument only 1o morigage, grant and convey the co-signer’s interest in the Property under thie terms of this
Sccurity Instrument; {b) is not personally obligated to pay. the sums sceured by this Sccurity Instrurnent; and
(¢) agrees that Lender and any other Borrower can agree to cxtend, modify, forbear or make any
accommodations with regard (o the terms. of this Security Instrument or the Note wilhout the co-signer's
comnsent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and  benefits under this Security Instrument, Borrower shall not be released rom
Borrower's obligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind {cxcept as provided in Scction
20) and benefiL the successors, and assigns of Lender,

14, Loan Charges. Lender may charge Borrower [ees for services performed inconneclion with
Borrower's default, for the purpose ol prowecting Londer's intcrest in the Property and rights under this
Sceurity [nstrument, including, but not limied 1o, alomeys” focs, property inspection and valuation fees. In
regard 1o any other {ecs, the absence of express authority in this Security Instrument to charge a specific fee
10 Berrower shall not be construed as a prohibition on the charging of such fec, Lender may not charge focs
that arc expressly prohibiled by this Sceurity Instrument or by Applicabic Law,

1f the Loan is subject 1o o Jaw which sets maximum loan charges, and that faw is finally inerpreted so
that the imerest or other loan charges collecled or to be collected in conncction with the Loan exceed the
permitied limits, then; {a) any such loan charpe shall be reduced by the amount necessary (o reduce the charge
10 the permitied limit; and (b) any sums alrcady collected from Borrower which cxceeded permitied limils
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment 0 Borower. Il a refund reduces principal, the reduction will he
reated 25 a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note)., Borrower’s accepiance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have atising out of such overcharge.

15, Notices, All notices given by Borrower or Lender in connection with this Security [nstrument must
be in writing. Any notice 1o Borrower in conncction with this Security Instrument shall he deemed 10 have
been given o Borrower when mailed by Tirst class mail or when actually delivered 10 Borrower’s notice
address il sent by other means. Notice 0 any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law cxpressly requires otherwisc. The notice address shall be the Property Address unless
Borrower has designated a substituic notice address by notice 0 Lender, Borrower shall promptly nolily
Lender of Borrower's change of address. II Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change ol address through that specified procedure. There may he
only onc designated notice address under this Securily Instrument at any one Lime. Any notice 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hercin unless Lender
has designated another address by notice to Borrower. Any nolice in conncclion with this Sccurity Insirument
shall not he deemed Loy have been given to Lender until actually received by Lender. 11 any notice required by
this Sceurity Instrument is also required undcr Applicable Law, the Applicable Law requircment will satisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed
by federal law and he law of the jurisdiction in which the Propenty is located, All rights and obligations
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contained in this Security Instrument are subject Lo any requircmenis and limitations of Applicable Law,
Applicable Law might cxplicitly or implicitly allow the parties o agree by contract or. it might be silent, bot
such silence shall not be construed as a prohibilion against agreement by contract. in the cvenl that any
provision or clause of this Security Instrument or the Note conflicts with Applicabic Law, such conflict shall
not aficct other provisions of this Sccurity Instrument or the Note which can be given elffect without the
conflicting provision.

As used in this Sccurity Instrument: (a} words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation 10 Lake
any aclion.

17. Borrower's Copy. Borrower shill be given ong copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scetion 18,
"Interest in the Propeny™ mcans-any legal or heneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in g bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the ransfer of title by Borrower al a (uture dale ko a purchascr,

If all'or any pant ol the Property or any Interest in the Property is sold or ransfereed (or if Borrower is
not a natural person and a bencficial interest in Borrower is sold or transferred)} withowt Lender’s prior writlen
consent, Lender may require immediae payment in full of all sums secured by this Sccurily Instrument.
Howcver, this option shal aot be exercised by Lender if such exercise is prohibiicd by Applicable Law.

If Lender cxcreises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a pericd of not less than 30 days from the daie the notice is given in accordance with Scclion 15
within which Borrower must pay all sums sccured by this Sccurity Instrument. If Borrowcer fails to pay these
sums prior Lo the expiration of this period, Lender may invoke any remedics permitied by this Sceurity
Tnstrument withoul further notice or demand on Bommower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain condilions,
Borrower shall have the right to have cnforcement of this Security Instrument discontinued at any twe prior
10 the carlicst of: (a} live days before sale of the Property pursuant 1o any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right o reinstaw: or (¢} entry of a judgment enforcing this Sceurity Instrument. Those conditions are that
Borrower: (a) pays Lender aH sums which then would be due under thig Security Insiument and the Note as
il no acceleration had occurred; (b) curcs any detault of any other covenants or agreements; (¢) pays all
cxpenscs incurred in enforcing this Sccurity Instrument, including, but not limited to, reasonable auorneys’
fces, property inspection and valuation-fees, and other fees incumred for the purposc of prolccting Lender’s
interest in the Property and rights under this Sceurity Insttument; and {d) takes such action as Lender may
rcasonably require 10 assurce that Lender's interest in the Property and rights under this Sccurity Instrumen,
and Borrower’s obligation Lo pay the sums securcd by this Sccurity Instrument, shall continuc unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or morc of the foliowing
forms, as sclected by Lender: (a) cash; (b) moncy order; () centified check, bank check, treasurer’s check or
cashicr’s check, provided any such check is drawn upon an institution whose deposits arc insured by a federal
agency, instrumentalily or entity; or {d) Elecironic Funds Transfcr, Upon reinsiatement by Borrowcer, this
Seeurity Instrument and obligations securcd herehy shall remain fully cffective as if no acccleration had
oceurred. However, this right 1o reinstaie shali not apply in the case of acceleration under Section 18,

2. Sale of Note; Change of Lean Servicer; Notice of Grievance. The Nole or a partial interest in the
Note {together with this Sccurnity Instrument) can be sold one or more times without prior notice 10 Borrowor.
A sale might result in a change in the entity (known as the "Loan Servicer”) that coliccts Periodic Payments
duc under the Note and this Security Instrumeni and performs other morigage loan servicing obligations
under the Note, this Sccurity Instrument, snd Applicable Law. There also might be ooe or more changes of
the Loan Servicer unrclated (0 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the now Loan Scrvicer, the
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address w which payments should be made and any cther information RESPA reguires in connection with a
notice of ransfer of servicing. I the Now is sold and ihercalter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morlgage loan scrvicing obligations 1o Borrower will remain with the
Loan Servicer or be wransferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Nole purchaser,

Ncither Borrower nor Lender may 'commence, join, or be joined o any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's activns pursuant o this Sceurity
Instrument or that alleges that the other party has breached any provision of, or any duty owed by rcason of,
this Sceurity Instrurocnt, until such Borrower or Lender has notificd the other party {with such notice given in
compliance with the requirements of Section 15) of such alteged breach and alforded the other party hercto i
reasonable period afier the giving of sech notice to take corrective action. II' Applicable Law provides a time
period which must clapse helore cortin action can be taken, that time period will be deemed 1o be reasonable
for purposcs of this paragraph. The notice of acceleration and opportunity to cure given 1o Bormower pursuant
1o Scetion 22 and the notice-of acceleration given 1o Borrowcer pursnant 1o Sectivn 18 shall be decmed 1o
satis(y the notice and opportunity 1o take corrcetive action provisions of this Section 20

21. Hazardous Substances. As uscd in this Section 21: (a) "Hawsardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
[ollowing substances: gasoline, kerosenc, other Mammable or 1oxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containimg asbestos or formaldchyde, and radioactive materials; (b}
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to heabth, safety or environmental protcetion; {¢) “Enviroamental Cleanup” includes any response action,
remedial action, or removal action, as delined in Environmental Law; and (d) an "Environmenial Condition”
mcans a condition that can cause, contribute w, or otherwise Lrigger an Environmental Cleanup.

Borrower shall nol cause or permit the presence, usc, disposal, storage, or relcase of any Hazardous
Substances, or threalen © rekease any Hazardous Substances, on or in the Property. Borrowcer shall now do,
nor allow anyone clse 1 do, anything affecting the Property (a) that is in violation of any Environmeniat
Law, (h) which creates an Environmental Cendition, or (¢) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects (he value of the Property. The precedimg two
scatcnees shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recogpized 10 be appropriaie (0 normal residential uses and o maintenance of
the Property (including, but not imited o, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulaory agency or privale party involving the Property and any
Harardous Substance or “Environmental Law of which Borrower has actwal knowledge, (b} any
Environmental Condition, including but not fimited o, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the prosence, use or refease of 4
Harardous Substance which adversely alfects the value of the Property. Il Borrower learns, or is notitied by
any governmental or regulatory authority, or any privale parly, that any remaoval or other remediation of any
Harardous Substance affecting the Property is neeessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender lor an
Environmental Cleanup.

K.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b} the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Rorrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. I the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled te: collect all expenses incurred in pursning the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the oceurrence of an event of default and of Lender’s election to cause the Property to be sold,
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender shal mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law. Trustee shall give public notice of sale o the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public auction to the highest bidder af the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at uny sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truih of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: {(a) to all expenses of the sale, including, but not limited to, reasonable Vrustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the persom or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Securily Instrument, Eender shalbl request
Trustce 10 reconvey the Property and shall surrender this Sccurity Instrument and all notes cvidencing debt
sccured by this Security Instrument o Trustee. Trusice shall reconvey the Property withoul warranty Lo the
person or persons legally entitled w it Such person or persons shail pay any recordation costs. Lender may
chaege such person or persons a fee for reconveying the Property, but only if the fee is paid w a third party
{such as the Trustee) for scrvices rendercd and the charging of the fee is permitted under Applicable Law.

24. Substitute Trustee, Lender al its option, may from lime lo Ume remove Trusiee and appoint a
suceessor rusic © any Trostee appointed hercunder, Without conveyance ol the Property, the successor
trustee shall succeed 10 alk the title, power and dutics conlerred upon Trustee hercin and by Applicable Law.

25, Assymption Fee. If there is an assurnption of this loan, Lender may charge an assumption fcc ol

Us.§
£125.00
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BY SIGNING BELOW, Borrower accepts and agress to the torms and covenants conlained in this
Sceurity Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
- ) —ﬂ \?3“)
LESLIE J. EHAW Borrower
{Scal)
-Borrower
{Scal) . (Scal)
-Borrower Borrower
(Scal) _ 4 o - {Scal)
-Boreower ~Rornywer
(Seal) . - {Scal)
-Borrower Borrower
Z)-6A(NV) 0107 2age 4 of 15 Form 3028 1/01
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STATE (F NEVADA
COUNTY OF T D5 "'Llc-*v“?t
i .
e . 1O [ <
This instrument was acknowledged beforeme on i{ DJ} by

LGOR! MAE SILVA

- fotary Public - State of Mevsda }
] Appointment Recorded in Douglas County '
rd o, 97-2031-5 - EXPIRTR AFRILDS, 20T i

Mail Tax Swacmenis T: AURORA LOAN SERVICES
P.O. BOX 1706
SCOTTSBLUFF, NE 692363-1706
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index {As Published In The Wail Street fournal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is madc this . 9th day of ©Ockober, 2003
and is incorporated into and shall be deemed 0 amend and supplement the Morigage, Doed of Trust, or
Security Deed (the “"Sceurity Tnstrument”) of the same date given by the undersigned ("Borrower™) 10 securce

Borrower’s Adjustable Rate Note (Lhc "Nole”} 10
LEEMAN BROTHERS BANK, FSB

("Lender") of the same date and covering Lhe property described in the Sccurily Instrument and

locaied at:
251 MCFAUL COURT, ZEPHYR COVE, NEVADA 89448

liYroperty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMQUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Tn addivon to the covenants and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial inferest rate of 5.125 %. The Notc provides lor
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates
The interest rate T will pay may-change on the first day of November , 2008
and on that day every 6th month thereafter. Each date on which my interest rae could t,ha.m.,c

is calied a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL
STREET JOUANAL) -Single Family-Fannie Mee Unifarm Instrument

Z-538R (0008}  Form 3138 1ff
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(B} The Index

Beginning with the {irst Change Date, my interest raie will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. doltar-denominated depesits in the London market
("EABOR™), as published in The Wall Street Journal. The most recent Index figure available as of the [irst
busincss day of the month immediaicly preeeding the month in which the Change Date occurs is called the
“Current [ndex.”

Il the Index is no longer-available, the Note Holder will cheose a new dndex that is based upon
compirable information, The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Belore cach Change Date, the Note Holder will caleulate. my new intercst rawe by adding

TWO AND 25 HUNDREDTES percenlage points
{ 2.250 %)t the Current Index. The Note Holder will then round the resull of this
addition 10 the nearcst onc-cighth of onc pereentage pomt (0,125%). Subject 1o Lhe limits siated in Section
4(13) below, this rounded amount will he my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficicnt w0
repay the unpaid principal that T am cxpected o0 owe at the Change Date in [ull on the Maturily Dawe al my
new interest rale in substantially equal payments. The resolt of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The mierest ratc [ am required w0 pay af the first Change Dalc will not be greaer than

11,125 % orless than 2.250 | %. Thereafter, my interest rate will
never he increased or decreased on any single Change Date by more than
THO percentage poimis
( 2.000 %) from the rate of interest 1 have been paying for the preceding 6
months. My interest rate will never be greater than 11,125 %.

(E) Effective Date of Changes

My new nierest rate will become effcctive on each Change Date. [ will pay the amount ef my new
monthly paymeni beginsing on the lirst monthly payment date after the Change Date until the smount of my
monthly payment changes again,

(1) Notice of Changes

The Note Helder will deliver or mail (0 me a notice of any changes in my interest raic and the amount of
my monthty payment before the clfective date of any change. The notice will include information required by
law (o be given 1 me and also the tide and welephone number of a person who will answer any guestion |
may have regarding the notice,

1
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B, TRANSFER OF THE PROPERTY OR A BRENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security [nstrement is amended o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any fegal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, conlract fof deed, installment
sales contract or cscrow agreement, the intent of which is the ransfer of title by Borrower at a
future date to a purchaser.

Il all or any part of the Properly or any Interest in the Property is sold or transfemred (or if
Barrower is not a natural person-and a bencficial interest in Borrower is sold or transfeered)
without Lender’s prior wrilten conscnt, Lender may require immediale payment in full of all sums
sceured by this Security Instrument. However, this option shall not be exercised by Lender if such
cxercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes (0 be submited W Lender information required by Lender o cvaluate ihe
intended transleree as if @ new loan were heing made 1o the transferee; and (b) Lender reasonably
determines that Lender's sceurily will not be impaired by the loan assumption and that the risk of a
hreach of any covenant or agreement in this Security [astrument is accepiable w Lender.

To the extent permitied by Appiicable Law, Lender may charge a reasonable foc as a
condition 1 Lender's consent 1o the loan assumption. Lender also may require the transferce to
sign an assumplion agreemeni that is acceptable 1o Lender and that obligales the ransfcree 1o keep
al! the promises and agrecments made in the Note and in this Sccurity Instrument. Borrower will
continug 1o be obligated wnder the Note and this Securily Instrument unless Lender releases
Bomower in writing.

Il Lender cxercises the option lo require immediate payment in full, Lender shall give
Borrower notice of aceeleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in-accordance with Section 15 within which Borrower must pay all
sums sccured by this Seourity Insirement. If Borrower fails o pay these sums prior 10 the
cxpiration of this peried, Lender may invoke any remedies permitied by this Security Instrument
without further notice or demand on Borrower.

In'tia{s:_gé"
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustablc Rat Rider.

NN L (Scal)

LESLIE J. SHAW

-Borrewer -Burrower

(Scal) {Scal)

-Borrower -Burrwer

(Scal) _ {Scal)

-Borrower -Borrower

N {Scal) {Seal)
-Barrower -Bormwer
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ADDENDUM TO ADJUSTABLE RATE RIDER

Tlis addendum is nadke octobexr 8 , 2003 and is incorpormed into and deemed 10
amend and supplement the Adjustable Rate Rider of the same dale.

The properdy covered by (his addendum is deseribed in the Security Instrument and locatod at:
251 MCFAUL COURT , ZEPHYR COVE , NEVADA 89448

AMENDED PROVISIONS
In additien 10 the provisions and agrecinents made in the Security Instrument. [Fwe further covenant and agree as
follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
Limits on Interest Rate Changes
The imercest re |l am required to pay at the first Change Dale will not be greater than 11.125% or less than
2.250 "o Thercalier. my adjusiable interest rate will never be increased ordecreascd on any single Change

Dale by nore than Twe percentage poinl(s) ( 2.000 %y from 4he rate of interest § have been
paving for the preceding six (6) months. My interest rate will never be greater than 11.125 Y My
ierest eate wikl never be'less (than 2,250 Y%

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant (8 of the Security Instrument is amended 1o read as follows:

Trinsfer of the Property or a Beneficial Interest in Borrower, As used in (his Scction 18, “Inlerest in the
Property”™ means any legal or beneficial interest in (he Property. including. but not limiled to. those beneficial interests
transterred in a bond for deed. contract for deed. installment sales comtract or ¢scrow agreement. (he intent of which is the
transter ol title by Borrower at a future datc to a purchaser,

IT all or any, part of Lhe Property or any Inlerest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial tnlerest in Barrower is sold or transferred) withost Leader™s prior writien consent. Lender nus
require immediate payment in full of all sums secured by tlis Secufily Insirument. However. this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this eption. Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 divs from the date (he sokice is-given in accordance with Scction 15 within which Borrower must pay all
suims secured by this Security Instrimmeitl. 17 Borrower fils to pay these sums prior to the expirstion of (his period, Lender
miy invoke any remedies permitied by this Sceurity Instrument without further notice or demand on Borrower.

{n Witness Thereoll Trustor lias executed this addendum.

Wilness
. i ———
-8 -0 ——
bat LESLIE J. SHAW [t
e
Irae -
Dalx
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOAN NUMBER: 00161507339

251 MCPAUL COURT

PROPERTY ADDRESS: ;pppvy cove, NEvADA 89448

THIS ADDENDUM is made this 88 ' day of Octebez , 2003 and is incorparated

into and intanded to form a part of the Adjustable Rate Rider (the “Rider”) dated the same date

as this Addendum executed by the undersigned and payable to

LEHMAN BROTRERS BANK, FSB, 2530 8. PARKER ROAD, STE. 601, AURORA, CO 80014
(the Lender).

THIS ADDENDUM supersades Section 4{C} of the Rider.. None of the other provisions of the

Note are changed by this Addendum.

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{C) Calculation of Changes
Befare each Change Date, the Note Holder will calculate my new interest rate by
adding 2-25 percentage point{s) { 2+ 25 %) to the Current Index for such
Change Date. The Note Holder will then round the result of this addition to the nearest one-
eighth of one percentage point (0.125%). Subject to the |imits stated in Section 4(D), this
rounded amount will be my new interest rate until the next Change Date,

During the Interest-Only Period, the Note Holder will then determine the amount of
the monthly payment that would be sufficient to repay accrued interest. This will be the
amount of my monthly payment until the earlier of the next Change Date or the end of the
Interest-Only Period unless | make a voluntary prepayment of principal during such period. If I
make a voluntary prepayment of principal during the Interest-Only Period, my payment amount
for subsequent payments will be reduced to the amount necessary to pay interest at the then
current interest rate on the lower principal balance. At the end of the Interest-Only Peried and
on each Change Date thereafter, the Note Holder will determine the amount of the monthly
payment that would be sufficient to-repay-in full the unpaid principal that | am expected to owe
at the end of the Interest-Only Period or Change Date, as applicable, in equal monthly
payments over the remaining term of the Note. The result of this calculation will be the new
amount of my monthly payment. Afier the end of the Interest-Only Period, my payment

amount will not be reduced due to voluntary prepayments.
pates:_{ © ~O8 -0= Mﬁ%\\&

LESLIE J. SHAW
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PREPAYMENT RIDER
(Multi-state)

This Prepayment Rider is made this __~ 8 day of .~ Qctober L2003 and is
incorporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the
“Borrower”) to secure Borrower’s Note (the “Note”) 10 ppgman BROTHAERS RANE, FEB

(the “Lender™) of the same date and covering the property described in the Security Instrument
and located at 251 MCFAUL COQURT ZEPHYR COVE, NEVADA BD‘?_:!B (the “Propeﬂy“)_

Additional Covenants. Notwithstanding anything to the contrary set forth in the Note or
Security [nstrument, Borrower and Lender further covenant and agree as follows:

Borrower has the right to make payments of principal at any time before they are
due. A payment-of principal only is known as a “prepayment.” A'full prepayment” is the
prepavment of the entire unpaid principal due under the Note. A payment of only part of
the unpaid principal is known as a *‘partial prepayment.”

If, within the 3 -year period beginning with the date Borrower
executes the Note (the “Penalty Period™), Borrower makes a foll prepayment, or
partial prepayment in any twelve (12)-month period that exceeds 20% of the
original principal loan amount, Borrower will pay a prepayment charge as
consideration for the Note Holder’s acceptance of such prepayment. The
prepayment charge will equal the amount of interest that would accrue during a six
(6)-month period on the amount prepaid that exceeds 20% of the original principal
balance of the Note, calculated at the rate of interest in effect under the terms of the
Note at the time of the prepayment, unless otherwise prohibited by applicable law or
regulation. No prepayment charge will be assessed for any prepayment occurring
after the Penalty Period.

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a
bona fide sale of the Property to an unrelated third party after the first ¢ year(s)
of the term of the Note, no prepayment penalty will be assessed. In that event, Borrower
agrees to provide the Note Holder with evidence acceptable to the Note Holder of such
sate.

By signing below, Borrower accepts and agrees to the terms and covenants contained in

this Prepay nt@err\\
“_wwm . _ (Seal)

Borrower ngLig J. SHAW Borrower

= __ (Seal) _(Seal)
Borrowcer Borrower
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