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DEFINITIONS

Words used in muluple sections ol this document are detined below and oth

er words are delined i

Sections 3, 11 13 18, 20 and 2b-Certain rules regarding the usage of words used m this document are

also provided in Scction 162

{A) "Security Instrument” means this document, which is duled October 24,
together with all Riders to this decument.

(B) "Borrower” 1s DENNIS J. GOLDEN and RAYLENE S. GOLDEN, Hus
Joint Tenants.

Borrower 1 the (rustor under this Seeurtly lustnument.
{C) "Lender"1s Encore Credit Corp. A California Corporation

Lender 15 & Corporation
organized and existing under the laws of cCalifornia

NEVADA-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

@-S(NV) 010702
®
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band and Wife, As
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Lender's address is 101 Innovation Drive

Irvine, CA 92612

Lender 13 the beneficiary under this Security Instrument,

(D) "Trustee” 1s FIDELITY NATIGNAL TITLE INSURANCE COMPANY

17911 Von Karman Ave. Irvine, CA 92614

{E) "Note™ means the promissory note signed by Borrower and dated October 24, 2003

The Note states that Borrower owes Lender ene hundred ninety-eight thousand and
00/100 Dollars
(.S $198,000.00 3 plus interest. Borrower has promised 1o pay this.debt in repalar Periodic
Pavments and 1o pay the debt in full not later than November 1, 2033

(F) "Property”™ means the property that is deseribed below under the heading " Transfer of Rights in the
Property. ™

(G) "Loan" means the debt evidenced by the Note, plus mlerest, any prepavment charges and late charges
due under the Note, und all sums due under this Sceeurily Instrument, plus interest,

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are o be executed by Borrower |check box as appheable|:

x] Adjustable Rate Rider L] Condomimum Rider [ Second 1Tome Rider
[ Balleon Rider ] Planned Unit Development Rider [ i Family Rider
L1 vA Rider Ll Biweekly Payment Rider [x] Other(s) [specify]

Prepayment Rider

{I) "Applicable Law" means all controlling applicable. federal, “state and local statutes, regulations,
ordinances and administrative-rules and orders (that have the effect of law) as well as all applicable nal,
non-appealable yndicial epanicns.

(J) "Community Association Dues; Fees, and Assessments™ means all dues, fees, assessiments and other
charges that are imposcd-on Horrower orethe Properly by o condominiunt association, homeowners
assoctation or similar organization,

{K) "Electronic Funds Transfer" reans any transter of funds. other than a transaction originated by
cheek, draft, or similar paper instrument. which is initiated through an eléetronicderminal, telephonic
mstrument, computer, of magnelic tape so as Lo order, mstruet, or authorize a lnancial mstitution to det
or credil an ageount. Such term includes, but is not limited to. point-of-sale transfers, automated teller
machine transactions. | transters nutaled by telephone, wire trunsfers, and  automated  clearinghouse
translers.

{L) "Escrow Ttems" means those items that are desernibed in Section 3.

(M) "Misecllancous Proceeds™ means any compensation, settlement, award el damages, or proceeds paud
by any third party {other than msvrance proceeds paid under the coverages deseribed 1n Seotion 33 foc: (1)
damage to. or destruction of, the Properly; (1) condemnation or other takmg ol all or any part of the
Property; (1) convevance in liew of condemnation, or (Iv) nusrepresentations of, or omissions as to, the
value and/or condition ol the Property,

(N) "Mortgage Insurance”™ means insurance protecting Lender against the nonpayment of, or default on,
the Lomn.

{0} "Periodic Payvment" means the repularly scheduled amount due for (1) principal and interest under the
Note, plus (i1} anv amounts under-Scetion 3 ol this Sceurity [nstrument.

(P) "RESPA" mcans the Rea! Fstate Settlement Procedures Act (12 TLS.C. Section 26071 ¢l seq. ) und 1ts
implementing regulation, Regulation X (24 C. T R Part 3500), as they might bhe amended from time to
time. or any additional or suceessor legislalion or regulation that governs the same subject matler. As used
i this Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
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to & "federally related mortgage loan” even 1f the Loan does not qualify as o "lederally related mortgage
loan" under RESPA.

{Q) "Successor in Interest of Borrower™ means any party (hal has laken Litle to the Property. whether or
nol thal party has assumed Borrower's obligations under the Note and/or this Secarity Instrument.
TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument seeures W Lender: (1) the repavment of the Loan, and all renewals, extensions and
modilications of the Note: and (i) the performance of Borrower's covenants und agrecments under s
Securily Instrument and the Note. For tlus purpose, Borrower irrevocablyvegrants and convevs to
Trustee, in trust,  with  power  of sale, the {ollowwg deseribed  property  loealed in the

County ol DOUGLAS
[Type of Recording Tarisdiction| [Name of Recording Tunsdietion|

LOT 75, AS SHOWN ON THE MAP OF SIERRA VIEW. SUBDIVISION, FILED IN THE
OFFICE OF THE COUNTY RECORDER ON APRIL 18, 1960, UNDER FILE NC. 15887.

Parcel 1D Nwmber: 1420~34-810-~027 whuch currently has the address of
2607 WADE ST [Street|
MINDEN [Cityt, Nevade 89423 |£ip Code)

("Property Address™y:

TOGETHER. WITH all the improverents now or hereafter erceled on the properly, and all
easements, appurlenances, and fxtures now or hereafter a part of the property. All replacements and
addivions shall also be covered by this Security Instrument. All of the foregoing is relered o in this
Security Instrinment as the "Property.!

BORROWER COVENANTS that Borrewer 1s lawfully seised of the estate hereby conveved and has
the right to grant and convey the Property and that the Property 1s unencumbered. except for encumbrances
of record. Borrower warrants and will defend generally the title w the Property against all claims and
demands, subject o any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with fimited variations by jurisdiction to constitute a uniform security nstrument covering real
property.

UNIFORM COVIENANTS. Borrower and Lender covenant and agree as tollows:

1. Payment of Principal, [Inferest, Escrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prmeipal of, and mierest on, the debt evidenced by the Note and anv
prepavment charges and lale charges due under the Note. Borrower shall alse pav funds Tor Escrow Tlems
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pursuant 1o Scetion 3. Payments due under the Note and this Securtty Instrument shall be made in UL S,
curreney. However, U any check or other instrument received by Lender as payvment under the Note or this
Security Instrument is returned to Dender anpaid, Lender may require tal any or all subsequent payiments
due under the Note and this Security Instrument be made m oue or more of the following forms, as
selected by Lender: (ay cash: (B) money order: (¢) certilted check, bank check, treasurer’s check or
cashier's check, provided any such check 1w drawn upon an mstitution whose deposits are insured by a
federal agenev, mstrumentality, or entitv: or (dy Electrome Funds Transler.

Payments are deemed received by Lender when received at the location designated o the Note orat
such other location as may be designated by Lender m accordance with the notice provisions in Section 15,
Lender may return any pavmenl or purlial poyvinent 1f the payment of parttal payments @re-msufficient to
bring (he Loun current. Lender may aceept any payment or partial pavment msufficient to bring 1he Loan
current, without waiver of any righls hereunder or prejudice Lo its righls o reluse such-payment or purtial
payments 1w the Tuture, but Lender 13 not obligated to apply sueh pavments at the time such pavments are
accepted. If esch Periodic Pavinent 1s applied as ol s scheduled dne date, then l.ender need not pay
interest on unapplied lunds. Lender may hold such unapphed funds untl Borrower makes pavment to bring
the Loan eurrent, It Borrower does tot do so within a reasonable periodiol time, Lender shadl cither apply
such [unds or return them te Borrower. 1 not apphied caglier, such lunds will be apphed to the cutstanding
principal balance under the Note immediately prior 1o foreclosure, No offset or clium which Borrower
might have now or m the future agamst Lender shall relieve Borrower from making pavments due under
the Note and tus Secunly Instrument or performmng the covenants and agreements secured by thus Securnity
Instroment.

2. Application of Payments or Proceeds. Dxecept as otherwise deseribed i this Section 2, all
payments accepted and applied by Lender shall be applied m the fellewing order of priority: (a) mlerest
due vnder the Note; (b) prneipal due under_the Note; (2) amounts due under Section 3. Such payments
shall be applied to each Periodic Payiment in the order in which it became due. Any remammng amounts
shiall be applicd Orstlo late charges: second 10 any other amounts due under-ths Security Instriunent, and
then to reduce the principal balance of the Note.

It Lender receives a payment trom Borrower Lor a delinquent Periodic Pavmen whieh meludes a
sullicient amount to pay any late charge due, the puyment may be appliedito the delinquent pavment and
the late sharge, 15 more than one Periodie Payment 1s outstanding. Lender mayvapply any pavinent received
from Borrawer (o the repayment of the Periodic Pavments if, and to the extent that, each payvment can be
paid m udl. Lo the extent that any excess exists aller the payment 1z applied to the Nl pavment of one or
mare Periodic Paviments, such excess may be applied to any late charges due. Voluntary prepayments shall
beapplied first to any prepavinent charges and then as described w the Note,

Any application ol payments, insurance proceeds, or Miseellancous Proceeds to principal due under
the Note shall nol extend or postpene the due dale, or change the amount, of the Periodie Payvinents,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie Payments are due
under the Note, until the Note is paid in full. & sum ¢the "Tunds™) to provide for pavment of amounts due
for: () taxes and assessments and other Ttems-which can altain priority over this Scourity [nstrument as a
lien or encumbrance on the Property:; () leasehold pavinents or ground rents en the Property, if any; (¢)
premivms for wny and all msurance required by Lender under Section 37 and (d)y Mortgage [nsurance
premiums. i anv, or anv sums pavable by Borrower to Lender in leu of the payment of Morlgage
Insurance premims in accordance with the provisions of Section 100 These items are called "FHserow
ftetns, " At ongination or al wy wme during the tenn of the Loan, Lender may require that Communily
Association Dues, Fees, and Assessments, 1f anv. be escrowed by Borrower, and such dues, tees and
assessients shall be an Hseros Tterm. Borrower shall promptly furnish to Lender all notices of amounts to
be pad under this Section. Borrower shall pav Lender the Funds for Escrow [tems unless Tender waives
Rorrower's obligation 1o pay the Funds for any or all Eserow Items. Lender may waive Borrower's
obligation to pav o lender Funds for any or all kserow lems at any tine,, Any such waiver may only be
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in writing. In the event of such waiver, Borrower shafl pay divectly, when and where pavable, the amoants
due for any Eserow Items for which paviment of Funds has been waived by Lender and, if Lender requires.
shall turnish to Tender receipts evidencing such payment within such tume period as Lender may require,
Borrower' s obligation to make such puvinents and to provide receipts shall Tor all purposes be deemed to
be a covenanl and agreement contained n this Security Instrument, as the phrase "covenant and agreement”
15 used m Section Y. 1 Borrower 15 obligated to pay Eserow ltems direetly, pursuent 1o a waiver, and
Borrawer fails to pay the amount due tor an Eserow Ttem. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Fserow Ttems at any time by a notice given In
accordance with Section 15 and, upoen such revoeation, Borrower shall pav o Lender all Funds, and m
such amounts, that are thern required under this Section 3

Lender may, at any e, celleet and bold Funds in an amount (a) sullicient o permit. Lender to apply
the Funds at the ume specified under RIEESPA, and (D) not to-exceed the maximum amount 2 lender can
require under RESPA. Lender shall estunate the amount of 1-unds due onihe basis ol current data and
reasonable estunates of expenditures of fulure Eserow ltemns or olherwise mn agcordance witlh Applicable
Law,

The Funds shall be licld m oan institwlion whose deposils are wsured by a lederal agency.
mstrumentality, or entity (ncluding Lender, if Dender is an institntion whose deposits are so insured) or in
anty Federal Home Loan Bank. Lender shall apply the Funds w pay the Eserow Ttems no later than the tume
specitied under RESPA. Lender shall not charge Borrewer for holding and applving the Funds, annually
analyzing the eserow account, or verifving the Escrow ltems unless Lender pavs Borrower interest on the
Funds and Applicable Lasy permits Lender to make soch o charge, Unless an agreement 1 made 1n writing
or Appheuble Law requires interest to be paid on the Funds, Lendershall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree inavriting, however, that interest
shall be paid on the Fands. Lender shall give to Borrovwer. withoul charge, an annual sccounting ol the
Funds as required by RESPAL

[f there s @ surplus of Funds held imeserow, as delined under RESPA, Lender shall account to
Borrower for the exeess Tunds in accordance with RESPACIE there 15 a shortage of Funds held m eserow,
as delined under RESPA, Lender shall notty Borrower as reqaured by RESPA, and Borrower shall pav w0
Lender the ameunt necessary to make up the shortage in accordance with RIESPA, but in 1o more than 12
monthly pavments. 11 there 15 a deficieney of Funds heldin eserow, as delined under RESPAL Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the srount necessary to make
up the delieney n accordanee with RESPA, bul m ne more than 12 monthly pavments.

Upon pavment in full of all sums seeured by thys Secanty Instrument. Lender shall promptly refund
o Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pav all taxes. assessments, charpes, tines, and impositions
attributable to the Property which can attain priority over this Securtty Instrument. leasehold paviments or
ground rents on the Property. 1f anveand Commumnity Association Dues, Fees, and Assessments, 1l any. o
the extent that these ttems are Escrow Ttems; Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priorily over (his Security Instrument unless
Borrower: {a) agrees m writing to the payvment of the obiigation secured bv the lien in a manner acceptable
to Lender, but only so long as Borrower 13 perfornung such agreement; (b)Y contests the lien n good fath
by, or defends agaist enforecment ol the lien in, legal proceedings which in Tender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or (e} secures from the holder of the lien an agreement salisfuctory W Lender subordmating
the fien to this Security Instrument. It Lender detenmines that samy part of the Property 15 subjeel o a hen
which can attain priority over this' Security Instrument, Lender mayv give Borrower a notice identifving the

35471

mitial

@-S(NV) (0107).02 Page 3 of 15 Form 3029 1/0+

0596775
BK1103PG06382



lien. Within 10 days of the date on which that notice 1s given, Borrower shall satisty the lien orfake oue or
more ol the actions sel lorth above 1 this Section 4.

Lender mav requre Borrower lo pay a one-time charge for a real estate tax verihcation and/or
reporting serviee used by Lender in connection wits this Loan.

3 Property Insurance. Borrower shall keep the improvements now existing or herealler erected on
the Property insurcd against loss by tire, hazards mcluded within the term "extended coverage,” and anv
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This msurance shall be memtaned i the amounts (meludimg deductible levels) and lor the perieds that
Lender requires. What Tender requires pursuant to the preceding sentences can change during the term of
the Loan. The msurimce carrier providing the msurance shall be chosen by Borrower subject1o Lender's
right to disapprove Borrower's choice. which right shall not be exercised amreasonably. Lender mav
require DBorrower to pav, m comection with Uns Loan, either: (@) a one-lime charge for [lood zone
determinalion, ceriilication and tracking services: or (b) a onestime charge for flood zone determination
and certification services and subsequent charges cach lime remappings orsimilar changes oceur which
reasonably mught affect such delermunation or certification. Borrower shall alse be responsible for the
payment ot any fees imposed by the Federal Emergency Management. Agency in connection with the
review o any flood zone determimation resulting Trom an obhjection by Borrower,

It Borrower fails to mamtain any of the coverages deseribed above, Lender may obtam insurance
coverange, al Lender's option and Borrower's expense Lender is under no obligation to purchase any
particular type or amount of coverage. Therclorte, such coverage shall cover Lender, but might or might
nol preteet Borrower, Borrower's equity in the Property. or the contents of the Property. agamnst any risk,
hazard or lability and might provide greater or lesser coverage-than was previously m effect, Borrower
acknowledges that the cost of the msurance coverage so obtained mught significanty exceed the cost ol
imsuranee that Borrower could have obtained. Any amounts dishbursed by Lender under this Section 5 shall
become additional debtof Borrower seoured by Uus Securily Instrument. These smounts shall bear interest
at the Nole rate from the date of disbursement and shall be pavable, with such interest, upon notice from
Lender to Borrower requesting payvment.

All msuranee policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortpage clause, and shall name Lender as
mortgagee and/or as an additzonal loss pavee. Lender shall have the right to hold the'pohicies and renewal
certiflicates. I Lender requires, Borrower shall promptls give to Lender all receipls of paid premiums and
renewal notices. If Borrower obtains anv form of msurance coverage, nol otherwise required by Lender,
[or darmage o, or destruction ol, the Property, such poliey shall inciude a standard morigage clause and
shall name T.ender as mortgagee and/er as an additional loss pavee.

Inithe event of toss, Borrower shall give prompt notice to the insurance carner and Lender. Lender
may make prool olJoss if nol made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, anv insurance proceeds, whether or not the undertving msurance was required by Lender. shall
be applied to restoration or repar of the Property, 1 alie resloration or repuir s ceonommieally feasible and
Lender's security 15 not lessened. During sueh-repair and restoration period, Lender shall have the right o
hold such insurance proceeds tnli! Lender has had an epportunity to inspect such Property to ensure the
work has been commpleted to Lender's satsfaction; provided that such inspection shall be undertaken
vromptly. Lender mav disburse proceeds (or the repairs and restoration in a single pavment or in a serics
of progress puyments as the swork 1 completed. nless an agresment 15 made i writmg or Appheable Taw
requires nlerest Lo be paid on such msurance proceeds, Lender shall not be required o pay Borrower any
interest or earnings on such proceeds Tees for public adjusters, or other third partres, retained by
Borrower shall not be paid owt of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair 15 not cconomically feasible or Lender’s security would be lessened, the msurance
proceeds shall be applied to the sums secured by this Secunity Instrument, whether or not then due, with
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the excess, 1if anv. paid to Borrower. Such msurance proceeds shall be applied 1w the order provided for
Scelion 2.

[t Borrower abandons the Property, Lender may file, negotate and settle any available insurance
cloim and related matters. [ Borrower does noet respond within 30 davs to a notice [rom Lender that the
wsurance carrier has olfered to seltle a elann, then Lender may negotiate and settle the elaim. The 30-day
pertod wall begin when the netice 1s given. In either evenl, or if Lender acquires the Property under
Sectron 22 or otherwise, Borrower herebyv assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not o exceed the amounts unpad under the Note or tns Sceurity lostrument, and
{b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insolar as such rights are apphicable to the
coverage of the Property. Lender may use the msurance proceeds either to repar.or restore the Property or
to pay amounts unpad under the Note or s Seeurity Instrument, whether or not then due.

6. Occupancy. Borrower shall oceupy. establish, and-use the Property as Borrower's prineipal
residence witlun 60 davs after the exceution of this Seeurity Instrument and-shall conlinue o ocoupy the
Property as Borrower's prineipal residence Lor al leastone vear aller he date of oceupanoy . unless Lender
otherwise agrees in writing, which consent shall mot be wirensonably. withheld, or unless extenuating
crreumstanees extst whieh are bevond Borrower's control,

7. Preservation, Maintenance and Proteciion of the Property; Inspections. Borrower shall not
destroy, dumage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower 1s residing in the Property, Borrower shall maintain the Property m
order to prevent the Property trom deteriorating or-decreasing in value due to its condition. Tlaless it s
determmned pursuant to Section 3 that repair or restoration is net econotmeally feasible, Borrower shall
promptly repuir the Property 1t damaged e avold further deteroration er damage. [ msurance or
condemnation proceeds argpaid in connection with damage to, or the tahing of, the Property, Borrower
shall be responsible for repairing or resloring the Property only 1 Lender has released proceeds lor such
purposes. Lender may dishurse proceeds for the repairs and restoration in a simgle payment or in a series of
progress payvments as the work is completed-dl the insurance or condemnalion proceeds are not sullicient
 repair or restore the Property, Borrower 15 not relieved of Borrower's obhigation for the completion of
such repalr or restoration.

Lender or ifs agent may make reasonable entries upon and inspections. of the Property. Tf it has
reasonable cause. Lender may inspect the miterior of the smprovements on the Properly. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifyving such reasonable cause.

8. Borrower's Loun Application. Borrower shall be m defuult 1f, during the Loan applicaiion
precess, Borrower or any persons or eatities acting at the direction of Borrower or with Borrower's
knowledpe or consent gave materially felse, nmusleading, or inaccurate wtormation or statements to Lender
(or fatled to provide Lender with material nformation) i connection with the Lean. Material
representations includg. but areonot linnted to, representations concerning Borrower's occupaney of the
Property as lorrower' s principal residence.

9. Protection of Lender's Interest in-the Property and Rights Under this Security Instrument. 1f
{a} Borrower fails to pertoun the covenants and agreements contained i this Sceurily Instrument, () there
15 a legal proceeding that might sigmticantly affect Tender's interest i the Property and/or rights under
this Security Instrument (such as a proceedmg in bankruptey, probate, for condemnation or forfeiture, for
cnforcement ol a lien which mayv atlain priority over this Security Instrument or to enforce laws or
regulations), or (¢} Borrower has abandoned the Propertv. then Lender may do and payv for whatever is
reasonable or appropriate to proteel Lender's interest in the Property and rights under this Security
Instrument, inchuding protecting and/or assessing the value of the Property, and sceuring and/or repairmg,
the Preperty. Lender's actions can include, but are not limuted to: (a) paving any sums secured by a lien
which has priority over this Seeuritv Instrument: (B) appearing in courl. and {©) paving reasonable
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attorneys’ fees to protect its nterest in the Property and/or nghts under this Sceurily [nstrument, including
its secured posttion in a bankruptey proceeding, Scouring the Property includes, but is not imited to,
entering the Property to make repairs, change locks. replace or board up doors and windows, dram waler
from prpes, elumnate butldmyg or other code violations or dangerous conditions, and have utilities tirned
on or off. Although Lender may liake action under this Scetion 9. Lender does not have 1o do so and is not
under any duty or obligation to de so. Tt s agreed thal Lender meurs no hability Tor not taking any or all
actions suthorized under this Scetion 9,

Any amounts disbursed by Lender under thus Section 9 shall become addhitional debt of DBorroswer
secured by this Securily lnstrument. These amounts shall bear interest at-the Note rate from the date of
disbursement and shall be pavable. with such miterest. upon notice (ron: Lender to Borrower requesting
PHyIIeIL

If this Security Instrument s on ¢ leasehold, Borrower shall comply with all the provisions of the
lease, I Borrower acquires fee titte to the Property, the leasehold and the fee title shallmot merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. Tt Tender required Mortgage Insurance as a condition of making the Loarn.
Liorrower shall puy (he premiums required o maintain the Mortlgage Insurance in effect. Tt for any reason,
the Mortgage Insurance coverage required by Lender ceases to be avatlable trom the mortgage insurer that
previeusly provided such insurance and Borrower was required to make separately designated pavments
teward e premiums [or Mortgage Tnsurance. Rorrower shall pav the premums required to obtam
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantally
cquivalent to the cost to Borrower of the Mortgage Insurance proviously in etfect, from an alternate
mortgage msurer sclected by Lender. If substantially equivalent Mortgage Insurance coverage is ot
avallable, Borrower shall conlinue to pay to Lender the amount of the separately designated pavments that
were due when the insurance coverage ceased W be i effeel “Lender will aceepl, use and retan these
pavments as a nen-refundable loss reserve in lien of Mortgape Insurunce. Such loss reserve shall be
non-refundable, notwithstanding the tact-that the Loan 1s ullumately paid o Lull, and Lender shall not be
required to pay Borrower any mnterest or carnings on such loss reserve. Lender can no longer reguire loss
reserve pavinents 1 Morlgage Insurance coverage (in the amount.and for the period that Lender requires)
provided by an msurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated pavinents toward the preanuns for Mortgage Insurance. [ lender required Mortgage
Insurance as a condition of makmg the Loan ad Borrower was required to make separately designated
puvments loward the premiums for Mortgage Insurance. DBorrower shall pay the premums reguired 1o
mamtan Mortgage Insurance in effect. or to provide a non-refundable Joss reserve, untl Lender's
requirernent for Mortgage Insurance cods i aceordance with any writlen agrecment between DBorrower and
Lender providing [or such lermination or unul termination is required hy Applicable Law. Nothing in this
Section 10 affects Borrower's obligation (o pay interest at the rale provided in the Note,

Mortgape Insuranee reimburses Lender (or any entity that purchases the Note) for certain losses 1t
may ieur 1 Borrower does pot repay the Loan as agreed. Borrower is not a party to the Morigage
Insurance,

Mortgage msurers evaluate thewr (olai risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modily ther risk, or reduce losses. These agreements
are on lerms and conditions thal are satislactory o themortgage inswrer and the other party (or parties) to
these agreements. These agreements mav-require the morteage insurer to make payvments using any source
of funds that the mortgage wsurer way have available (which may include funds obtained from Morlgage
Insurance premiums).

As a result of these agreements, Lender: any purchaser ol the Note, another insurer, any reinsurer,
anry other entily, or any alliliate ol any of the toregoing, may receive (dircetdy or indivectly) amonots that
derive from (or nught be chardeterized as) a portion ol Borrower's paymients for Mortgage Insurance, in
exchange for sharing or modifyme the morigage insurer's risk, or reducing losses. I such agreement
provides that an alliiate of Tender takes a share of the insurer's risk in exchange for a share of the
prerminns pad to the msurer, the arrangement is often termed "caplive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any sach agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homceowners Protection Act of 1998 or any other law. ‘These rights
may include the right fo receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaliy, and/or to receive a
refund of any Morigage Insurance premiums that were unearned at the time of such canccllation or
termination.

Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are horeby
assigned (o and shall be pud to Lender,

I the Property 1s damaged, such Miseellaneous Proceeds shall be applied to restoration or repar of
the Property, 1f the restoration or repair is ceonomically Teasible and T.ender's security is not lessened.
During such repair and restoration period, Lender shall have the rightto hold such Miscellaneous Proceeds
until Cender hus had an opportunity to wspeet such Property to ensure thework has been completed to
Lender's satistaction, provided that such inspection shall be undertaken promptly. Tender may pay for the
repairs and restoration m a smgle disbursement or in a series ofl progress pavments as the work is
completed. [nless an agreement is made i writing or Applicable Law requires mierest to be paid on such
Miseellancous Pmcwdq Lender shall not be requm,d o pay Borrower any interest or carnings on such
Miscellancous Proceeds. It the restoration or repair is'not economically feastble or Lender's scourity would
be lesserred, the Miscellaneous Proceeds shall be applicd lo-the sums secured by this Security Instrument,
whether or not then due, with the excess. 10 any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a totul taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shail be applied to he sums sceured by this Securiiy Instrument, whether or not then due. with
the excess, it any, pard to Borrower

In the event of a partial taking. destruction. or loss in valie of the Property in which the lair market
value of the Property immediately before the partial taking, desivuetion, or loss in value is equal to or
greater than the amount of the sums secured by tis Security Instrument immediately before the partial
teking, destruction, or loss in value, unless-Borrower and Lender otherwise agree in writing, the sums
sceured by this Security [nstrument shell be reduced by the amount of the Miscellancous Proceeds
multiplicd by the lellowing fraction:(a) the total amount of the suins secured 1mmedialely belore the
partial taking, destruction;” or loss in value divided by (b) the fair market value of the Property
mmmediately belbre the partial taking, destruction, o1 loss in value. Any balance shall be paid 1o Borrower,

In the event of & purual taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in value is less than (he
amounl of the sums sceured mmediately betore the par lel taking, destruction, or loss m value, unless
Borrower and Lender otherwise agree in wriling, the Miscelianeaus Proceeds shall be applied to the sums
seeured by this Security Instrument whether or not the sums are then due.

If the Property 1s abandoned by Borrower, or i, after notice by Lender to Borrower that the
Opposing Party (as delined in the nexl sentence) offers 1o make an award to settle a claim for damages,
Borrower fails to respond to Lender wathin 30 days aller the date the notice is given, Tender is authorived
te collect and appiv the Miseellaneous Proceeds either to restoralion or repair of the Property or o the
stums sceured by this Security Instrument, whether or notthen due. "Opposing Party " means the third party
that wwes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right ol action in
regard lo Miscellaneous Proceeds.

Borrosver shall be m default if any action or procecding, whether civil or criminal, 1s begun thal,
Lender's judgment, could resull i forleilure ol the Property or other material impairment of Lender's
interest in the Property or nghts under thrs Seeurity Instrument. Borrower can cure such a default and, if
aceeleration has occurred, renstate as provided o Section 19, by causing the aclion or proceeding o be
dismissed with a ruling that, 1 Lender's judament. precludes forferture of the Property or other material
mpairment of Lender's mterest i the Property or rights under this Security Instrument. The proceeds of
any award or claim lor damages that are attributable to the impairment of Lender's interest in (he Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restorauon or repair of the Property shall be
applied m the erder provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Fxtension of the tume lor
payment or modification of amoertization of the sums secured by this Secerity Instrument pranted by Lender
to Borrower or any Suceessor in [nterest of Borrower shall not operate to release the labiliog of Borrower
or any Suceessors 1 Inlerest ol Borrower. Lender shall not be required to commence proceedings against
any Suecessor m lnterest of Borrower or (o reluse o extend time for pavment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of anv dermund mmade by the original
Borroner or any Sueecssors 1n Interest of Borrower. Anv forhearance bv L. ender in exer cising any nhht or
remedy including, without limitation, Lender's acceptance of pavments from third persons, eéntities or
Suceessors i nlerest ol Borrower or in amoeunts less than the amount then due, shall not be a walver of or
preclude the exercise of any right or remedy.

13. Joint and Scyeral Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and habihty shall be _joinl and several-However, any Borrower whoe
co-signs this Security nstrument but does not execute the Note (a "co-signer”): (@) 1s co-signing this
Sc.umm Instrument oniv to mortgage, arant and convey the co-signer's mlerest 1 the Property under the
terms ol this Seeurily Instrument; (b} 15 not personally ohhmtui to pay the sums secured by this Seotiy
Instrument; and (¢) agrees that Lender and any olher Borrower con agree o extend. modify. forbear or
make any accommodations with regard to the terms ol this Seenrity Tnstrument or the Note without the
co-signet’ s consent.

Suhject to the provisions of Section 18, any Successor m Interest of Borrower who assames
Borrower’ obh(ratmm ungler this Security Instrument dn wniting, and 15 approved by Lender, shall oblain
all of Borrower's rights and benefits ander this Security In:.umnn,nt Borrower shall not be released trom
Borrower s (lbhs“dlli)nb and liability under this Security Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Sceurity Instrument shall bind (except as provided in
Section 201 and benefit the successors and assigns of { Lender,

14. Leoan Charges. Lender may charpe Borrower fees forservices performed in connection with
Borrower's default, for the purpose of protecting Lender's mierest m the Property and rights under this
Secunty Instrument, includimne, but not hmited to, attorneys™fees, property inspection and valuation fees.
I regard to any other fees, the absenee of express.authority in this Security Instrument to charge o specific
tee to Borrower shall not be construed as a prolntion on the charging ol such (e, Lender may nol charpe
lees that are expressly prohibited by this Secunity Instrument or by Applicable Law.

If the Loan 1s subjeel o a law which sets maximum loan charges. and that law 15 finally interpreted so
that the interest or other loun charges collected orie be collected in connection with the Loan exceed the
pernutted linuts, then: (a) any such loan chirge shall be reduced by the amount necessary o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limats will be refunded 10 Borrower, Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direet pavment to Borrower. Tf a refund reduces principal, the
reduction witl be (realed as @ parual prepayment without any prepayment charge (whether or not a
prepayment. charge 1s provided for under the Nole), Borrower's aceeplance ot any such refund made by
dircet paviment to Borrower will constitute a waiver of any right of action Berrower nnght have ansimg out
of such overcharge,

15, Notiees. All notices given by Borrower or Lender in comnection with this Secwrity Tnstrument
must be in writing. Any notice to Borrower in conneclion with this Sceurity Instrument shatl be deemed to
have been given to Borrower when malled by (st elass mail or when actually delivered to Borrower's
notice address 1 sent by other means. Notiee (o any one Borrower shall constitute notice to all Torrowers
unless Apphicable Law expressly. requires oltherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice-address by notice o Lender. Borrower shall prompily
aotily Lender of Borrower's change of address, If Lender specities o procedure for reporting Borrower's
chinge of address, then Berrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Tnstrument at any one time. Any
notice to ender shall be g given by dehivering 1t or bv maling 1t by first class muil to Lender's address
stated herein unless Lender has du.q,ndtui another address by notice o Borrower. Anv notice 1n
conneetion with this Securily Tnstrument shall not be deemed to have been given to Lender until actually
recerved by Lender, [ any notiee required by this Security Instrument is also required under Applicable
Law. the Applicable Law rcquircn:lcnl will satisfy the cerresponding requirement uder this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security  Instrument shall be
governed by federal law and the Taw of the jurisdiction in which the Property s located. All nights and
cbligations contained in this Security Instrument are subject to any requirements and linntations of
Applicable Law. Applicable Law nmght explicitly or mmplicitly allow the parties 10 agree by contract or 1l
might be silent, but such silence shall not be construed as a prolubilion aguinst agreemient by contraet. In
the evenl that any provision or clause of this Security Instrument or the MNote conflicts with! Applicable
Law, such conflict shall not alleet other provisions of (s Sceurtty Instrument or the Note wheeh can be
aiven effect without the conflictmg provision.

Ag used 1o tlus Security Instrument: {a) words of the masculine-gender shall mean and include
corresponcling neuter words or words of the fermnime gender: (b)) words w the singular shall mean and
inelude the plural and vice versa; and (¢) the word "may” gives sole-discretion without any-obligation to
take anv action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Seeurity Tnstrument.

18. Transfer of the Property or a Beneficial Inerest in Borrower. As used in this Scction 18,
“Interest m the Property” means any legal or beneticial isterest in the Property. including. but not limited
w0, those beneticnal interests transferred 1n a bond fordeed, contract for deed, mnstallment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrowerat a tuture date to a purchaser.

I ail or any part ol the Property or any Interest in the Property is sold or transferred (or il Borrower
is not a natural person and a beneticial interest in Borrower 1s sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by thns Security
Instrument. However, tlis option shall not beexercised by Lender 1t such exercise 1s prolubited by
Applicable Law.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice'is given in accordance with Section 13
withm which Borrower must-pay all swms sceured by this Seeurtly Instrument, 11 Borrower fails Lo pay
these sums prier o the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument withowt further notiee or demand on orrower,

19. Borrower's Right to Reinstate After Acecleration. It Borrower meets certain conditions.
Borrower shall have the tight to have enforcement of this Security Tnstrument discontinued at anv time
prior Lo the earhest ot} {a} five davs hefore sale ofithe Property pursuant to any power of sale contamed n
this Security Instoment; () such other peniod as Applicable Taw might specily [or the termination of
Borrower's righl 1o remstate, or (¢) entry of a judgment enforcing this Sceurity Instrument. Those
conditions are that Borrower: (2) payvs Lender all sums which then would be due under this Secunits
Instrument and the Note as if no acceleration had oceurred; () cures any defanlt of any other covenants or
agrecrments; (e} pavs all expenses meurred in enforemng this Security Instrument, including, but not limited
to; reasonable altornevs’ fees, property mspection and valuation fees. and other fees meurred for the
purpose.of protecting Lender's interest in the Property and rights under this Security Instrument: and (d)
takes_such action as Lenderanay ressonably require to assure that Lender's mterest m the Properly and
rights under this Sceurity Instrument. and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender mav require that Berrower pay such remnstaterment sums and
expenses an ene of more of the following forms, as sclected by Lender: (a) cash: (by money order: (¢)
certified check, bank check, treasurer's check or cashier's check, provided wny such check 15 drawn upon
an stitution whose deposits are msured by a federal sgency, instrumentality or entily: or (d) Eleetronie
Funds Transter. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective a3 18 no seccleration had occurred. However, this right o reinstate shall not
apply in the case ol aceeleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or o partial inlerest in
the Note (together with thig Security Tnstrument) can be sold one or more times withowt prior notice 1o
Borrower. A sale nught resull in a change i the entily (known as the "loan Servicer") that collects
Periodie Payments due under the Note and this Security Instrument and performs other mortgage loan
servieing obligations under the Note, this Security Instriiment, and Applicable Law. There also might be
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one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change ot the T.oan
Servicer, Borrower will be given written notice of the change which wall state the name and address of the
new Loan Servicer, the address to which payvments should be made and any other wnformation RESPA
requites in connectzon with a notiee of transfer of serviemg. It the Note 15 sold and thereaflen the Loan 1s
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred 10 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrewer nor Lender may commence, join, or be joined to any judicial action (as either an
wdividual [igant or the member ol @ class) that arnises [rom the other party's actions pursuant to this
Seeurity Instrument or that alleges that the other party has breached it provigion of, or any duly-owed by
reason of, this Security Instrument. until such Borrower or Lender has notified the other party {with such
notice given m comphance with the requirements of Section 13) ol such alleged breach and alforded (he
other party herete a reasonable pertod aller the giving of such notice 1o take correclive action. It
Applicable Law provides a time period which must glapse hefore certain action can be taken. that time
period will be deemed to be reasonable for purpeses of this paragraph. The notice of acceleration and
apportunily le cure given to Borrower pursuant to Section 22 and the notice of acceleraion given to
Borrawer pursuant to Section 18 shall be deemed 1o satsty the notice and opportumity o take corresiive
action provisions of tUns Section 20.

21. Hazardeus Substances. As osed in this Section 210 (a) "Hazardous Substances” are those
substances defined as toxic or harardous substances, pollutants, or wastes by Fryironmental Law and the
following substances: gasohme, kerosene, other ammable or (oxie petroleum products, loxic pesticides
and herbiodes, volatile solvents, materials containing asbestos or formaldehyvde, and radioactive materiats;
(b} " Environmental Law” aneans federal lawsand laws of the jurisdiction where the Property is located that
relate to health, salety or environmental protecton; () "linvironmental Clesnup” meludes any response
action, remedial action. or removal action, as defined in Tivironmental Laws and (Y an "Tnvironmenta
Concdition" means a comdhtion that cun cause, contnbute o, or otherwise lrgger an Envirommental
Cleanup.

Borrower shall not cause or permmt the presence; use. disposal, storage, or release of any Hazardous
Subslances. or threaten e release any Hazardous Substances, on or in the Property: Borrower shall not do,
nor allow anvene else to do. anything altecting the Property (a) thal 1s in vielation of any Envirommental
Law, (b which creates an Environmental Condition. or ey which, due lo the presence, ase, or release ol 4
[azardous Substunce, creates a condition that adversely alfcets the value of the Property. The preceding
two sentenes shall not apply o the presence, use, or storage on the Property of small guantitics ol
Hazzrdous Substanees that are gencrally reecognized to be appropriate to normal residential uses and to
maintenance of the Property (including, bat not hmited 16, hazardous substances 1n consumer products).

Borrower shall promptly give Lender writtennotice of (8) anv investigation, claim, demand, Jawsuit
or otlier wolion by amy govermmental or regulatory ageney or private party involving the Property and any
Hazardous Substance or Fovironmental Law of which Borrower has actual knowledge, (b)y any
Envirenmental Condition, ineludig but not mited to, any spmlling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or relesse of &
Hasurdous Substance which adversely atfects the value of the Property. If Borrower learns, or 1s notified
by any governmental ar regulatery anthority, or any privaie party, that any removal or other remediation
ol any Mazardous Substance affecung the Property is necessary, Borrower shall promptly take ull necessary
remedial actions n wecordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Claanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further eovenant and agree as [ollows:

22, Acecleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specifyv: (a)
the default; (b) the action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
defandt on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Tostrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right te bring a court action to assert the non-existence of
a defaudt or any other defense of Borrower to aceeleration and sale, If the default is not cured on or
hetore the date specified in the notice, Lender at its option, and without further demanil, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remeifics
permitted by Applicable Law. Lender shall be entitled to collect all expenses incarred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall exeeute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copics of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law, After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postponc sale of all or any parcel of the Praperty by public
announcemient at the time and place of any previously scheduled sake, Lender or its designee may
purchasc the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveving the Property witheot any
covenant or warranty, expressed or implied. The recitals in the Trusted’s deed shall be prima facic
evidence of the truth of the statements made therein, Trustee shall apply the procecds of the sale in
the tollowing order: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Secarity Instrument; and (¢) any excess to the
person or persons legally entitled to it.

23. Reconyeyvance, Upon pavment ol all sums secured by this Sceurity Instrument. Lender shull
request Trustee Lo reconvey (he Property and shall surrender this Security Tnstrument and all notes
evidencing debt secured by this Security Instrament tor Trostee. Trustee shall reconvey the Property
withoul warranty o the persore or persons legallv entiled to it Such person or persons shall pay any
recordation costs. Lender may charge such person or.persons a fee for reconveving the Property, but only
it the fee 1s paid o a third party (such as the Trusiee) for services rendered and the charging of the fee is
permitted wnder Apphicable Law,

24, Substitute Trustee. Lender-al_its option.amay from time o time remove Trustee and appoint a
suceessor trustee to any Trustee appointed hereunder. Without convevance ol the Properly, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by Applicable
Law

25, Assumption Fee 1f there is an assumplion of this loan, Lender may charge an assumplion fee of
1.5 %0.00
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BY SIGNING BELOW, Borrower accepts and agrees 1o the werms and covenants contained i this
Sceurtly Instrument and in any Rider executed by Borrower and recorded with 1.

Witnesses:
)
DENNIS J. -BBorrower
RAYLENE . GOLDEN -Rorrower
N - QAR
(Scal} {Seal)
~Borrower ~Borrower
{ Seal) - (Seal)
-Borrower -Borrower
(Seal) (Seal)
<Borrowser ~Borrower
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STATE OF NEVADA _
COUNTYOF pO U e AS

This mstrument was acknowledged betore me on (p C/DM ’2 7/ 2&)3 by

DENNIS J. GOLDEN, RAYLENE 5. GOLDEN

DEIDRE A. CHANEY
sitry  Notary Public - Nevada
i Dougles County

Desgeek Chaney

Ml Tax Statements To:

30T Wedt 54
Insagen MV 8440 >
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EXHIBIT “"A"

ALI, THAT REAL PROPERTY SITUATED IN THE CITY OF MINDEN COUNTY OF DOUGLAS, STATE
OF NEVADA, BOUNDED AND DESCRIBED AS FOLLOWS:

LOT 75, AS SHOWN ON THE MAP OF SIERRA VIEW SUBDIVISION, FILED IN THE OFFICE OF
THE COUNTY RECORDER ON APRIL 18, 1960, UNDER FILE NO. 15897.

END OF SCHEDULE A
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ADJUSTABLE RATE RIDER

(LEBOR Six-Month Trdex (As Published In 7he Tall Streef Journaly - Rate Caps)

THIS ADJUSTABLE EATE RIDER is made this 24th dav ol October, 2003 !
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Teed of Trust, or
Security Peed (the "Security Instrument™) ol the same date given by the undersigned ("Borrower™) to-sceure
Borrower's Adjustable Rate Note (the "Note™) to Encore Credit Corp. A California
Corporation

("Lender") of the same date and covering the properly described i the Sceurity Instrument and
located ul: 2607 WADE ST, MINDEN, NV 89423

[Property. Address ]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made m the Sceurity
Instrument, Borrower and Lender further covenant and agree as follows:
A INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides lor an initial interesl rale ol 9.990%:. The Nole provides for
changes in ihe inferest rate and the monthly payments, as foflows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(Ay Change Dates
The mierest rate [will pay mav change on the lrst day of Nevember, 2005 .
and on that day every 6th month thereafter. lagh date on which my interest rate could change
15 called a "Change Dale "
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(B) The Index

Beginmng with the first Change Date, my interest rate will be basedron an Index. The *Index” is the
average of interbank oltered rales lor six month .S, dollar-denowminated deposits in-the london market
CLIBOR™, as published in Fhe Wall Streer Jowrnal. The most recentIndex tigure available as-ol the st
business dav of the monih immediately preceding the month in which the Change Date oceurs 1s called the
"Current Index.”

If the Index 13 no longer available. the Note Holder will choose-a new index that is based-upon
comparable information. The Note Holder will give me notice of this choiec.

(C) Caleulation of Changes

Belore cach Change Date, the Note Holder will caleutate my new interest rate by adding
six and one-half percenlage points
{ 6.500 %) Lo the Current Index. The Note Holder wall then round the result of this
addition to the nearest one-vighth of one percentage point (0.125%). Subject Lo the limits stated iz Scection
A1) below. this rounded amount will be my new interest rate untii the next Change Date,

The Note Holder will then determine the amount of the monthly pavment that would be sufficient to
repay the unpaid principal that 1 am expected to owe at the Change Daiemn fud]l on the Maturity Date at my
new inlerest rate in substantiallv egual pavments. The resultof this calculation will be the new amount ol my
mornthly paviment,

(D) Limits on Interest Rate Changes

The interest rate 1 am-required to pay ai-the first Change Date will not be greater than

11.490% or less than 9.990%, Therealler, my interest rate will
never be increased or decreased on any single Change Date by more than ene and one-half
pereentage points

( 1.500 %) from the rate of mterest'] have been payving for the preceding 6
months. My interest rate will never be greater than 16.990% or less thun 9.990 %,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay the wmoun! of my new
menthly paviment beginging on the frst monthly pavment date after the Change Date until the amount of my
wonthly payinent changes again.

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice ot any changes in my miterest rate and the amount
ol my monthly pavment before the eflcetive dale ol anv change. The notice will nclode imformation
required by law to be givenito me and also thetitle and telephone number of a person who will answer any
question [ may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant [ of the Securily Instrument is amended o read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used nting Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property. including, but not
Iinited to, those beneficial nterests mansterred in a bond for deed, contract for deed - anstallment
sales contract or eserow agreement, the intent of which-1s the transfor of title by Borrower ata
luture date to a purchaser.

If alt or anv part of the Property or any dnterest in the Property 15 sold or translerred (or if
Bortower 18 not a natwral person and & beneficial interest in Borrower is seld or transfored )
wilhoul Lender's prior wrillen consent, Lender may reguire immediate paviment in [ull of all sums

sectred by this Secunty Tnstrument. Flowever, this option shall not be exercised by T.ender if such
exercise 1s prohibited by Applicable Law Lender also shall not exercise this option it (a)
Borrower causes o be submitted to Lender information required by Lender to cvaluate the
inlended trunsleree as i a new loan were being made o the transleree; and (b) Lender reasonably
determines that Teender's security will not he impaired by the loan assumption and that the risk of
a breach of anv covenant or agreementan this Security Instrument is aceeplable to Lender.

Te the extent pernutted-byv-Applicable Taw, T.ender may charge a reasonable fec as a
conditton o Lender's consent to the loan assumption. Lender also may require the trunsieres o
slgn an assumption agreement that is acceptable to Dender and that obligateés the transterce to
keep all the promises and agreements made in the Note and 1 this Security Instrument. Borrower
will continue to be obligated under the Note and this Security Instrumentunless Lender releases
Borrower in wriling.

I Lender esercises the option Lo tequire smwediate pavment in [ull, Lender shall grve
Borrower notice of acceleration. The notice shall provide a period of not less than 30 davs rom
the date the notice 15 piven in accordance with Section 15 within which Borrower must pay all
sums secured by this Securily Instrument 10 Borrower lails to pay these sums prior o the
expiration of this period, Lender may invoke any remedices permitted by tns Secority Instrinnent
withoat farther notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Adjustable Rate Rider.

6@:1[1:)

-Borrower RAYLENE 35%—BOLDEN -Borrower O ’a‘l-—{b%

(Seul (Sealy

-Borrower -Borrower
{(Sealy (Seal)

“Borrower -Borrawer
(Seal) {(Seal)

-Romower -Borrvwer
35471
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Loan

Date:

PREPAYMENT RIDER
(Multi-State)

Number: 35471

October 24, 2003

Borrower(s): DENNIS J. GOLDEN, RAYLENE 5. GOLDEN

This Prepayment Rider is incorporated into and shall be deemed to amend and supplement the

Mortgage, Deed of trust or Security Deed of the same date (the"Security Instrument’) made by the
undersigned {the "Borrower") as trustor cr mortgagor in favor of Encore Credit Corp. A Califernia Corporation
{the "Lender").

To the extent that the provisions of the Prepayment Riderare inconsistent with the provisions of the

Security Instrument, the provisions of the Rider shall prevail over and shall supersede any such inconsistent
provisions of the Security instrument

Prepayment Covenants. Notwithstanding anything to the contrary set forth in the Security Instrument,

Borrower and Lender covenant, and agree, as follows:

Subject to the Prepayment penalty provided below, | have the right to make payments of Principal at
any time before they are due. A payment of Principal only is known as a "Prepayment” A "Fuil
Prepayment” is the prepayment of the entire unpaid Principal due under the Note. A payment of only part
of the unpaid Principal is known as a "Partial Prepayment” VWhen | make a Prepayment, | will tell the
Note Holder in writing that | am doing so. | may not designate a payment as a Prepayment if | have not
made all the menthly payments due under.the Note.

If within Twenty-four (24) months from the date of execution of the Security Instrument | make a
full or partial Prepayment, and the total of such Prepayments in any 12-month period exceeds
TWENTY PERCENT (20°%) of the original Principal amount of the loan, | will pay a Prepayment
charge in an amount equal to S1X {6} months' advance interest on the amount by which the total
on my Prepayments within that 12-month period exceeds TWENTY PERCENT (20%) of the original
Principal amount of the loan.

The Note Holder will use my Prepayments to reduce the amount of Principal that | owe under the
Note- However, the Note MHolder may apply my Prepayment tc the accrued and unpaid interest on the
Prepayment amount, before applying my Prepayment to reduce the Princiapl amount of the Note. If |
make a partial Prepayment, there will be no changes in the due dates of my monthly payments unless the
Note Holder agrees in writing to those changes

If my Note provides for changes in the interest rate, my partial Prepayment may reduce the amount of
my menthly paymenis after the first Change Date following my partial FPrepayment. However, any
reduction due to my partial Prepayment may be offset by an interest rate increase.

The Note Holder's failure to collect a Prepayment charge at the time a Prepayment is received shall

not be dsemed a waiver of such charge Any Prepayment charge not coliected at the time the
Prepayment is received shall be payable on demand.
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PREPAYMENT RIDER
(Multi-State)

All other provisions of the Security Instrument are unchanged and remain in full force and effect.

NOTICE TO BORROWER

Do not sign this Addendum before you read it. This Addendum provides for the payment of a

Prepayment penalty if you wish to repay the loan prior to the date provided for repayment in the
Note.

WITNESS THE HAND(S) AND SEAL{S) OF THE UNDERSIGNED:

Date Date

Date Date
Date Date
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