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DEED OF TRUST

00430395882

THIS DEED OF TRUST is madc this- 2379 day of

among the Grantor,
JOHN M. DUNHAM, A Married Man

STEWART TITLE OF DOUGLAS COUNTY

FIRST HORIZON HOME LOCAN CORPORATION

existing under the laws of THE STATE OF KANSAS

4000 Horizon Way, IRVING, TX 75063

BORROWER,

December

2003

(hercin "Borrower™),
(herein "Trustee"), and the Bencliciary,
, 4 corporalion organized and

, whose address is

(hercin "Lender").

in consideration of the indebtedness herein recited and the trust herein created,

irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
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located in the County of Douglas . State of Nevada:

All that tract or parcel of land as shown on Schedule "A" attached
hereto whiech is incorporated herein and made a part hereof.

which has the address of 2 CONNER WAY [Street]
GARDNERVILLE [Cily], Nevada 89410 [ZIP Code]
(herein "Property Address™);

TOGETHER with all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances and rents (subject however to the rights and authorities given herein to Lender to collect
and apply such rents), all of which shall be deemed 1o be and remain a part of the property covered by this
Deed of ‘Trust; and all of the foregoing,-together with said property (or the leasehold estate if this Deed of
Trust i3 on 4 leaschold) are hereinafter referred o-as the "Property™;

TG SECURE to Lender the repayment of the indcbiedness evidenced by Borrower’s note dated
December 23rd, 2003 and extensions and renewals thereof (herein "Note"), in the principal sum of
US.$ 40,150.00 - with interest thereon, providing for monthly installments of principal and
interest, with the balance of the indebtedness, if not sooner « paid, duc and payable on
January lst, 2019 ; the payment ol all other sums, with interest thercon, advanced
n accord}z;nce herewith to protect the security of this Deed of Trust; and the performance of the covenants and
agreements of Borrower herein conlained.

Borrower covenants that Borrower is lawfully seised of the estale hereby conveyed and hag the right to
grant and convey the Property, and that the Property is unencumbered, excepl for encumbrances of record.
Borrower covenants thalt Borrower warrants and will defend generally the utle to the Property against all
claims and demands, subject 1o cncumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompuy pay when due the principal and interest
indebiedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a written waiver by Lender, Borrower
shall pay 1o Lender on the day monthly payments of principal and interest arc payable under the Note, unti
the Note is paid in full, a sum (herein "Funds™) equal to one-twelfth of the yearly taxes and asscssments
(including condominium and planned unit development assessments, il any) which may attain priority over
this Deed of Trust, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments
for hazard insurance, plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as
reasonably cstimated initially and from time 0 tme by Lender on the basis of assessments and bills and
reasonable estimates thereof. Borrower shall not be obligated to make such payments of Funds to Lender o
the extent that Borrower makes such payments to the holder of a prior morigage or deed of wrust if such a
holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of
which are insured or-guaranteed by a federal or stale agency (including Lender if Lender is such an
institution).-Lender shall apply the Funds to pay said taxes, assessments, insurance premiums and ground
rents, Lender may not charge for so holding and applying the Funds, analyzing said account or verifying
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and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender 10 make such a charge. Borrower and Lender may agrec in writing at the time of
execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unlcss such
agrcement is made or applicable law requires such interest to be paid, Lender shall not be required to pay
Borrower any infcrest or earnings on the Funds. Lender shall give 1o Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds arc pledged as additional security for the sums sccurced by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds
payable prior 1o the duc dates of taxes, assessments, insurance premiums and ground rents, shall exceed the
amount required to pay said taxes, assessments, insurance premiums and ground rents as they fall due, such
excess shall be, at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly
installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to-pay laxcs,
assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary 1o make up the deficiency in one or more payments as Lender may require,

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to
Borrower any Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is
otherwise acquired by Lender, Lender shalt apply, no later than immediately prior to the salc of the Property
or its acquisition by Lender, any Funds held by Lender at the time of application as a credit against the sums
secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts
payable to Lender by Borrower under paragraph 2 hereof, then to interest payablc on the Note, and then to
the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's
obligations under any mortgage, deed of trust or other sceurity agreement with 4 lien which has priority over
this Deed of Trust, including Borrower’s covenants to make payments when due. Borrower shall pay or cause
to be paid all taxes, assessments and other charges, fines and impositions atiributable to the Property which
may atiain a priority over this Deed of Trust, and leasehold payments or ground rents, it any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or herealter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and such other
hazards as Lender may require and in such amounts and [or such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by
Lender; provided, that such approval shall not be unrcasenably withheld. All insurance policics and renewals
thereof shall be in a form acceplable o Lender and shall include a standard morigage clause in favor of and in
a form acceptable to Lender. Lender shall have the right to hold the policics and renewals thereof, subject to
the terms of any mortgage, deed of trust or other security agreement with a lien which has priority over this
Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrict and Lender. Lender may
make proof of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if’ Borrower fails to respond to Lender within 30 days
from the date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for
insurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lender’s option either
to restoration or repair of the Property or to-the sums secured by this Deed of Trust.

6. Preservation und Maintenance of Property; Leaseholds; Condominiums; Planned Unit
Developments. Borrower shall keep the Property in-good repair and shall not commit waste or permit
impairment or deterioration of the Property and shall comply with the provisions of any lease if this Deed of
Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned unit development,
Borrower shall perform all of Borrower’s obligations under the declaration or covenanis crcating or
governing the condominium or planned unit development, the by-laws and regulations of the condominium
or planned unit development, and consttuent documents,

7. Protection of Lender’s Security. If Borrower fails o perform the covenants and agreements
contained in this Deed of Trust, or if any action or proceeding is commenced which materially affects
Lender’s interest in the Property, then Lender, at Lender’s option, upon notice to Borrower, may make such
appearances, disburse such sums, including reasonable attorneys” fees, and take such action as i3 necessary 1o
prolcet Lender’s interest. If Lender required mortgage insurance as a condition of making the loan secured
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by this Deed of Trust, Borrower shall pay the premiums required to maintain such insurance in effect until
such time as the requirement for such insurance terminates in accordance with Borrower's and Lender’s
written agreement or applicable law,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, at the Note rate,
shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and
Lender agrece to other terms of payment, such amounts shall be payable upon notice from Lender to Borrower
requesting payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any cxpense
or lake any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the
Property, provided that Lender shall give Borrower nolice prior to any such inspection specifying reasonable
cause therefor retated to Lender’s interest in the Property.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of the Property, or part thereof, or {or conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any.mortgage, deed
of trust or other security agreement with a licn which has priority over this Deed of Trust

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Deed of Trust granicd by Lender to any
successor in interest of Borrower shall not operate’ 1o release, in any manner, the liability of the originat
Rorrower and Bormower’s successors in interest. Lender shall nol be required to commence proceedings
against such successor or refuse 10 extend time for payment or otherwise modify amortization of the sums
secured by this Deed of Trust by reason of any demand made by the original Borrower and Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or othcrwise
afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements herein contained shall bind, and the rights hereunder shall inure to, the respective successors and
assigns of Lender and Borrower, subject to the provisions of paragraph 16 hereof. All covenants and
agreements of Borrower shall be joint and several, Any Borrower who co-signs this Deed of Trust, but does
not execute the Note, (a) is co-signing this Deed of Trust only to grant and convey that Borrower’s interest in
the Property to Trustee under the terms of this Deed of Trust, (b) is not personally liable on the Note or under
this Deed of Trust, and (c) agrees that Lender and any other Borrower hercunder may agree to extend,
modify, forbear, or make any other accommodations with regard to the terms of this Deed of Trust or the
Note, without that Borrower’s consent and without releasing that Borrower or modifying this Deed of Trust
as to that Borrower’s inierest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any
notice 1 Borrower pravided for in this Deed of Trust shall be given by delivering it or by mailing such notice
by certificd mail addressed to Borrower at the Properly Address or at such other address as Borrower may
designate by notice to Lender as provided herein, and (b) any notice to Lender shatl be given by certified mail
to Lender's address stated herein or to such other address ag Lender may designate by notice 10 Borrower as
provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given 1o
Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the
laws of the jurisdiction in which the Property is located. The forcgoing sentence shall not limit the
applicability of federal law to. this Deed of Trust: In the event that any provision or clanse of this Deed of
Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Deed of
Trust or the Note which can be given effect without the conflicting provision, and to this end the provisions
of this Deed of Trust and the Note are declared to be scverable. As used herein, "costs,” "cxpenses” and
"anorneys' fees” include all sums Lo the extent not prohibited by applicable law or limited herein.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of
Trust at the time of execution or after recordation hereofl,

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any
home rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender.
Lender, at Lender’s option, may requirc Borrower to execute and deliver to Lender, in a form acceptable w
Lender, an assignment of any rights, claims or defenscs which Borrower may have against partics who supply
labor; materials or services in connection with improvements made to the Property.
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16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or (ransferred and
Borrower is not a natural person) without Lender’s prior wrillen consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Deed of Trust. However, this option shall not be

exercised by Lender if excrcise is prohibited by federal law as of the date of this Deed of Trust. |
il Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall

provide a peried of not less than 30 days [rom the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Deed of Trust. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Deed of Trust without further

notice or demand on Borrower.
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as lollows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach
of any covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when
due any sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower
as provided in paragraph 12 hereof specifying: (1) the breach; (2) the action required to cure such
breach; (3) a date, not less than 10 days from the date the notice is mailed to Borrower, by which such
breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property.
The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the non-existence of ‘a default or any other defense of Borrower to
acceleration and sale. If the breach is not cured on or before the date specified in the notice, Lender, at
Lender’s option, may declare all of the sums secured by this Deed of Trust to be immediately due and
payable without further demand and may invoke the power of sale and any other remedies permitted
by applicable law. Lender shall be entitied to collect all reasonable costs and expenses incurred in
pursuing the remedies provided in this paragraph 17, including, but not limited to, reasomable

attorneys’ fees, ) )
If Lender invokes the power of sale, Lender shall eéxecute or cause Trustee Lo execute a written

notice of the occurrence of an event of default-and of Lender’s election to cause the Property to be sold
and shall canse such notice to be recorded in each county in which the Property or some part thereof is
located. Lender shall mail copies of such notice in the manner prescribed by applicable law to
Borrower and to the other persons prescribed by applicable law. Trustee shall give public notice of sale
to the persons and in the manner prescribed by applicable law, After the lapse of such time as may be
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in such order as Trustee may determine. Trustee may postpone sale of all
or any parcel of the Property by public announcement at the time and place of any previously

scheduled sale, Lender or Lender’s designee may purchase the Properti'] at any sale, .
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any

covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all reasonable costs and expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed

of Trust; and (¢) the excess, if any, tothe person or persons legally entitled thereto. )
18. Borrower’s Right te Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this

Deed of Trust due to Borrower's. breach, Borrower shall have the right to have any proceedings begun by
Lender to enforce this Deed of Trust discontinued atany time prior to the carlier to occur of: (i) the fifth day
before sale of the Property pursuant io the power of sale contained in this Deed of Trust or (ii) entry of a
judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then duc under
this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all breaches of any other
covenants or agreements of Borrower contained in this Deed of Trust; (¢) Borrower pays all rcasonable
expenses incurred by Lender and Trusiee in enforcing the covenants and agreements of Borrower contained
in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedics as provided in paragraph 17 hereof,
including, but not limited te, reasonable attorneys’ fecs; and (d} Borrower takes such action as Lender may
reasonably require to assurc that the lien of this Deed of Trust, Lender’s interest in the Property and
Borrower's obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such
payment and-cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full
force and effect as if no acceleration had occurred.

2
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19. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security
hereunder, Borrower hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior
to acccleration under paragraph 17 hercof or abandonment of the Property, have the right to collect and retain

such rents as they become due and payable. _
Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by

agent or by judicially appointed receiver shall be cntitled to cater upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. All rents collected by Lender or the
receiver shall be applied first to payment of the costs of management of the Property and collection of rents,
including, but not limited to, receiver’s fees, premiums on receiver’s bonds and reasonable attomeys’ fegs,
and then to the sums secured by this Deed of Trust. Lender and the receiver shall be liable 1o account only for
those rents actually received.

20. Reconveyance. Upon payment of all sums secured by this-Deed of Trust, Lender shall request
Trusiee w reconvey the Praperty and shall surrender this Deed of Trust and all notes evidencing indebtedness
secured by this Deed ol Trust 10 Trustee, Trustee shall reconvey the Property without warranty and without
charge lo the person or persons legally entitled thercto. Such person. or persons shall pay all costs of
recordation, if any, _ .

21. Substitate Trustee. Lender, at Lender’s option, may from time to time remove Trustec and appoint
a successor rustee to any Trustee appointed hercunder. Without conveyance of ‘the Property, the successor
trustee shall succeed 10 all the e, power and dutics conferred upon the Trustec herein and by applicable law.

22. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

23. Assumption Fee, Lender may charge an assumption fee of U.S.§ ~ Varies per investor

Assumption department wib) 2T FOR NOTICE OF DEFAULT

AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST
Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien

which has priority over this Deed of Trustto give Notice to Lender, at Lender’s address set forth on page one
of this Deed of Trust, of any default under the superior encumbrance and of any sale or other foreclosure

action.
WITWESS RE®F, Borrower has cxecuted this Deed of Trust.
AL

xt/.
{Scal) {Seal}
HN M. DUNHAM -Borrower -Borrower

(Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
0043039882
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STATE OF NEVADA
COUNTY OF DOUGLAS

This instrument was acknowledged before me on Jh - 5D O35 by

JOHN M. DUNHAM

Mail Tax Statements To:
TOTAL MORTGAGE SOLUTIONS

C/0 FIRST AMERICAN REAL ESTATE TAX SERVICE
3445 WINTON PLACE, SUITE 219
ROCHESTER, NY 14623
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LEGAL DESCRIPTION

Thae land reforred to herein ig situated in the State of Nevada,
County of Douglas, described as follows:

The Leasehold Eatate created by the Sublease executed by
PTP, INC., a Navada corporation, as Lesgor, to WEST RIDGE
HOMES, INC., a Nevada cozporation, ag Lessee, dated June 3,
2003 and recorded June 11, 2003 in Book 0603, at Page 5396,
as Document No. 573770, the followzng described premises
towit:

Lot 126 as set forth on Amendsed Record of survey for
PINEVIEW DEVELOPMENT, UNIT NO. 4, being filed for record

. with the Douglas County Recorder on December 23, 2002, in
Book 1202, Page 10400, ag Document No. 561783.

ASSESSOR’S PARCEL NO. -1121-05-513-002
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BALLOON PAYMENT RIDER
TO THE SECURITY INSTRUMENT

Borrower Name: JOHN M. DUNHAM

Property Address: 2 CONNER WAY
GARDNERVILLE, NV 85410

Loan Number: 0043039882

THE TERMS OF THE LOAN CONTAIN PROVISIONS WHICH WILL REQUIRE A BALLOON PAYMENT
AT MATURITY.

THE AMORTIZATION OF PRINCIPAL AND INTEREST IS.BASED ON A THIRTY YEAR FACTOR AND
WOULD AMORTIZE THE PRINCIPAL LOAN ON A 30 YEAR SCHEDULE, BUT SINCE THE FULL
BALANCE IS PAYABLEIN 180  MONTHS, A BALLOON PAYMENT OF $ 31,391.18 WILL
BE REQUIRED ON January lst , 2019

The loan is payable in full at thc end of 15 “wears. You must repay. the entire principal balance of the
foan and the unpaid interest then due. The lender is under no obligation to refinance the loan at that time. You
will, therefore, be required to make payment out of other assets you may own, or you will have to find a lender
willing to lend you the money at the prevailing market rate, which may be considerably higher or lower than the
rate on this lean.

If you refinance this loan at maturity, you may have to pay some or all closing costs normally associated with a
new loan, even if you obtain refinancing from the same lender.

[/We hereby acknowledge receipt of the above notice relating to the ballocon payment provision of this loan, which
have also been explainedo me/us.

Qﬁgﬂ% W"X@M (Seal) (Seal)

J’J.C)HIN M. DUNHAM -Borrower -Borrower
{Scal) (Seal)
-Borrower -Bortower
{Seal) (Seal)
-Barrower ~Borrower
(Seal) (Seal)
-Borrower ~-Borrower

2" Balloon Payment Rider {(MFCD9511) (2/90) 703
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0043039882
RIDER TO DEED OF TRUST/MORTGAGE/SECURITY DEED

Date: 12/23/2003

The escrow of taxes and insurance required in Paragraph 2 of your DEED OF
TRUST/MORTGAGE/SECURITY DEED to

FIRST HORIZON HOME LOAN CORPORATION ) ]
is hereby waived and you are notified that you are not required to deposit with

FIRST HORIZON HOME LOAN CORPORATION
any of the amounts set forth in said paragraph, provided:

(a) Escrows for future taxes and nsurance premiums are being collected and maintained by
the holder or servicer of the mortgage loan superior to our lien; or
)] If you pay yourown taxes and insurance premiums, you fulfill your obligation to keep

taxes and insurance premiums current with respect to the property secured hereby.

This waiver does not, in any way, rclease you from your obligation to make escrow payments of taxes
and insurance to the helder ol any prior mortgage, nor does it relieve you of your obligation to keep
taxes and insurance premiums current with respect to the secured property.

All payments will be applied first to the accrued interest and next to the unpaid principal of your loan.
The exact amount of your final payment, finance charge, and total of payments will be somewhat more

or less than the amounts shown if we do not receive each payment on the scheduled payment date.

RECEIPT ACKNOWLEDGED:

Oy S

dHNM DUNHAM

2nd Rider CB6D082 Revised 8/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this -~ 23rd day of
December, 2003 , and-is incorporated into-and shall be
deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument")
of the same date, given by the undecrsigned (the "Borrower™) to secure Borrower's Nole 10
FIRST HORIZON HOME LOAN CORPORATION

(the "Lender") of the same date and covering the Property described in the Security Instrument and located at:
2 CONNER WAY, GARDNERVILLE, Nevada 89410

[Propenty Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilitics, as described in
COVENANTS, CONDITIONS, & RESTRICTIONS

(the "Declaration™. The Property is ~a_part of a planned ‘unit development known as
PINEVIEW ESTATES

[Name of Planned Umit Development]
{the "PUD"). The Property also includes Borrower’s interest in the homeowners association or cquivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements madc in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Bomrowcr shall perform all of Borrower’s obligations under the PUD’s
Constitucnt Documents. The "Constituent Documents” arc the: (i) Declaration; (i) articles of incorporation,
frust instrument or any equivalent document which creates the Owners Association; and (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Single Family/Second Mortgage 3/99
Page 10f 3 Initial
@éznm (0003) VMP MORTGAGE FORMS - (800)521-7291
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0043039882

B. Hazard Insurance. So long as thc Owners Associalion maintains, with a generally accepted
Insurance carricr, a "master” or "blankel" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deduciible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited to, carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Uniform Covenant 2 for the monthly payment to Lender of the vearly premium installments for hazard
insurance on the Property; and (ii) Borrower’s obligation under Uniform Covenant 5 1o maintain hazard
insurance coverage on the Property is deemed satisfied to.the extent that the required coverage is provided by
the Owners Association policy.

What Lender requires as a condition of this waiver can change during the term of the loan,

Borrower shall give Lender prompt notice of any Iapse in required hazard insurance coverage provided
by the master or blankel policy.

In the event of a distribution of hazard insurance proceeds in licu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall lake such actions as may be reasonable to insure that the
Owners Association maintains a public liability-insurance policy acceptable in form, amount, and extent of
coverage 1o Lender.

D. Condemnation. The procceds of any award or claim for damages, direct or consequental, payable
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in lien of condemnation, are herchy assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums sccored by the Sccurity
Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except aficr notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to: (i) the abandonment or termination of
the PUD, except [or abandonment or lermination required by law in the case of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or eminent domain, (it) any amendment o any
provision-ol the "Constituent. Documents” if the provision is for the express benefit of Lender; (lii)
ermination of profcssional management and assumption of self-managemcnt of the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

Initials
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F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
securcd by the Security Instrument. Unless Borrower and Lender agree to-other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with interest,
upon notice from Lender 10 Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions conlained in this PUD
Rider.

%L\%/L WW (Scal) (Seal)

OI—H\T M. DUNHAM -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Bomrower

@5207}1 {0003) Page8of3 3/99

0601019
BK1203P51115)



