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SUBORGINATION, ATTORNMENT AND NON-DISTURCANCE AGREEMENT

srateor  Nevada
COUNTY OF

THIS AGREEMENT, made and entereginiw by and between Colonial Bank, n.a., {(hereinafter referredtoas "Lender”) Katdan ¢ LLC
. Nevada Limited Liability €Qu..gs ung

Staria Doughty . 6bhz Tre Book Den

rTapantjontmis Mayof

RECITALS:

WHERESS, Landiord and Tenant nave entered info that certain *.é;.ase Agreement cated N N ?- = @lm as amended by iease ‘
amengments dated MEM_ thereinatter referredto as the "Lease’), with re-spect o approximately —M
square feet of space in that certain building known as the QM\C DIME AN LAM Pzt QOQ-MEI?.-‘ 5 building
naving the sddressof _ 1328 N. Bwy. 395 #305, Gardnerville, NV 89410 {hereinafer roferrad

to as the "Demised Premises™); said pramises being more particularly described inthe Lease, a cooy of which is attached herefo as Exnibit A and
made a part hereof by reference; and

WHEREAS, Landlord has requastad Lander to make 10 Land[ord a Ican 10 he securad by 2 firsl ma. tgage COW’I’II’Ig the real property upon
which the Jemisad FramiLes are \O;__zl.e an Proparty’ shd Sn o Lofel 'azseg raiztina the 2 and L ander is unwilling to do 50 wirnout
2 suborgination ang attornment agrtzememt from Tenant: and

WHEREAS. Tenant is agreeable 1o execuling a subordination and sttornment agreement in favor of Lencer in retuen for a nondisturbance
agreement by Lender;

NOW, THEREFQRE, be it known that for and in consideration of the premises and the mutual covenants hersinafter contained. the partiss
hereto agree as foilows:

1. The Lease, and any extensions, renewals, replacements or inpdifications thersof, and any #nd ait of the right, title and interest of the
Tenant in and to said Demised Premises are and shall be subject and subordinate in-all respects (o the terms and condigons of any and ail
mMuitgages. assignments or other loan documentation gvidencing and secuing the loan fromn Lander 1o Landiord (hereinafrer collectively referred
0 55 “Loan Cocuments’) and any and 2ll renewals, repiacements, cor.aidations, modifications or extansions theraof.

2. Tenant shall give prompl. wriiten notice [ Lender at the acdress stated S:iow of all defaults by Landlord of thuse obligations under
the Lease which are of such a nature 25 10 Give Tenant a Ight to terminate the L2ase [0 raduce rent, or to ¢radit or oifser any amounts aganst
future rents, and Lender shall-have tnirty days from the receipt of said notice 10 cure said defaclr. however, Landgr shal not be required to
curs the same.

3. Lender ¢omsents to the Lease and, in the event of foreclosure of any of the Loan Documentation. ar in the avent Lender comes into
acival possession or acquires titeto the Real Property as a result of any other means, Lender agress that, selong as Tenant is not in default
in the cayment of rent. additional rent, or any other charges, conditions or gbkigations of Tenant under the Lease, Tenznt shail not be disturted
n its pessessian, enjoyment, wse and occupancy of the Uemised Premises curing the onginal or any renawal term ofthe Lease or any extension
or madification thareof.

4. Should Lender exercise a right arisi~gy under the Loan Dacummratlon other than foreclosure and possession of the property upen which
the Demised Premisaes are Iogated. to recaive the rents payable by Tenant under the Lease. Lander shall not thereby become obligated to Tenant
for the performarce of any of the tc. ms. covenants, congitions and agreements of Landiord under rhe Lease. Landiord and Tenant agree tiat
Tenant shall make the payments to -2 made by Tenant under the Loase to Lender upon raceipr of wrinten notice of the exercise of sugh rignt,
and Tenant agrees not 10 prapay any sums payable by Tenant under the lease. Such recaigt of rentai by the Lender <hall not redieve Landlord
of its.ablkgations under the Lease. and Tenant shail continue to look to Landlard only for performance thereef. Further, Landlord agrees that
Tenant 3hal pay such rental to Lerder upon notice from Lender and shall not be required w question the velidity of Lender's notice or the
existence of Landlord's default under the loan

5. Tenant agrees that. if the interest of Landlord shall be transfarrad to and owned by Lender or any other person by reason of foreciosure
or sther proceedings brought by it to acquire possession of the Real Property, Tenant shall be bound to Lender or such third person under all
of the terms. covenants and conditions of tha Lease for the remainder of the term thersof ang any extensions ur renewals thareaf which may
be effected in accordance with: any option therefor contained in the Lease, with the same ferce and effect as if Lender were the Landlord under
the Lease, and Terant dees hereby'attorn 1o Lender as its Landlord. said attornment to be effective and self-operative without the execution
of any futher Instrumers on ths part of any of the parties herate immediazely upon Len: succeedinn to the intergst of Lanciced in the
Reai Progerty. Tenart agrees. however, upon the eizction of a written demard by Lender, within sixty cays ne Lender receids Title
the Reai Property. to execule an instrument ia ceafirmanon of the foregoing ﬁ"Ol‘\‘:‘lOﬂS satisfactory to Lender. in which Tenant shai acknowledge
such attornment and shall set forth the terins and conditions of its tenancy. Further, Tenant hereby agraes that Lender shail not be responsible
or liabie in any way for any default under the Legse oocurning prior to the tme Lenaer obtains title to the Real Property and is entitled (o actual,
unrestricted possession of the premises,

In addition ta aro not in liew of all of the provisions of this Agreement, Tenant agrees with Lender that Lender shall not in any way or ta
any extent be:

{a} liable for any act or cmission of Landlord; or

{b} subject to any offsets or Jefenses which Tenant might have against Landiord, excepting thase which arose out of such Landiord's defauit
under the Lease and occurring after Tenant has noufied Lender and given Lender an opporlunity lo cure as provided herein; or

{2) bound by any rent or additianal rent which Tenani might have paid for more than the current month to the Landlord; or
{d) bound by any security deposit which Tenant may have paid to Landlord. unless such depasit is in an escrow fund available to Lender: or
(&) bound by any asenament. modification. or termination of the Lease made withcut Lender's writien consent,

§. All notices. ogmands, G requests. and responses therete, required or parmitted ro be given pursuant ia this Agreement shall be in writing
and shall he desrned 10 have been properly given or served and snait De effective upan being deposited in the United States mail, postage prepaid
and registernd o certified with return receipt requested.

Any such notice i, n to Landlord spall L2 addressed as foliows: and if given 1o Tenani shall be addressed as follows:

Landlord:

Tenant:

If given to Lender shall be addressed as follows: or at such, ther address in the United State s as Landlord, Lender or
Tenanl may by negce in writing uesignare for notice,

Coionial Bank, y.a. B 0 6 0 2 6 9 8
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rUes.'and thel ressectg 2 05, SUCCeSS50rs and assigns.
7. This Agreement shall be lincig upon and inure to the Benefit of the paraes.‘and ¢ ] 5

8. This Agreement shall not be modified of amended cxcept In waung signed by ait of the parties herats,

9. The use of the neuter, famining or Masculine gender in this agreement shak be deemed iG mean the regles, feminmp or masculine gender
as the.context 50 requires, a'nd words in the singutar shall be held o include the plural. when the Contaxt sa requires.

IN WITNESS WHEREQF, the parties Nereta nave placed their hands and seals as of the day and year firsg above written.

TEMNANT:

Staria Doughty, dba The Book Den
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- L. HENDRICK
Natary Public - State of Navada
Appointment Recaedad in Douglas County

No.83-2710-5 - EXPIRES APRIL 29, 2005
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" L. McKAY
Notary Public - State of Nevada
Appoiniment Recorded in Douglas County
No; 98-36380-5 - Expires June 10, 2007
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7. This Agreement shall be lincing upon ang inure o e ceneafic of the pariigs, and (Nar resaeciive e rs SuCCEssars and assigns.
§. This Agreement shall not be modifieg &r amended oxcepln witng signed by ai of the paroias nerefs,

8. The yse of uwe neuter, fernining o macculine gender 1 this agreement shall be Jeemed (0 mean the revter, feminine ar masculine gender
as the context so raquires. and words 1n the singuiar shail be heid 1o incClude the piural. when the context s requires.

IN WITNESS WHEREQF, the parties hereto have placed their hands and seals as of the day and year firsl goove written.

LANDLorD: | Katdan, LLC TENANT: _
gy By: ’
Daniel J. Martin, Manager staria Doughty, db¥ Theﬂ Book Den
= Kathleen W. Martin, Manager " H
LEMDER:
Colonial Bark, N.a. ‘
By

s

L. HENDRICK
Notary Pubiic - State of Navada

STATE OF )/lﬂ/ua&k Agporimant Secoried n Doogies Gourty

* ,B V' (A7 '&q.Q?-zl?fﬂ-?:-EXPIRESAPHIEM
COUNTY CF M,LM/C{@
N Th
Thissinsirument was acknowledged before me on thi Wof
//U'&WJM A by _Strle e s

i
X

4 @f@mz@ _

-

0602698
B 104PGO75L!



