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SUBORDINATION AGREEMENT

THIS SUBORDINATION AGREEMENT (this "Agreement"}is made asof 3/16 /2004, byand
among, DAVID DEWITT and MARY DEWITT ("Dewitt") who are the owners of the real
property hereinafter described, as well as the judgment debtor, SECURITY-CONNECTICUT
LIFE INSURANCE COMPANY, (hereinafter the "Judgment Creditor™); and, ROBERT L
NOVASEL AND RICHARD W. SCHWARTE as CO-TRUSTEES OF THE NOVASEL AND
SCHWARTE INVESTMENTS, INC. PROFIT SHARING PLANT ("NSIPSP"), (hereinafter
"Lender"), with respect to the following Recitals:

WHEREAS Judgment Creditor has obtained and recorded a civil judgment against DeWitt in
Case No. 01-CV-0242, Ninth Judicial District Court of the State of Nevada, in and for Douglas
County. The judgment is a lien against all real property owned by DeWitt in Douglas County,
including the real property subject to this Subordination Agreement.

WHEREAS, DeWitt is the owner of the hereinafter described real property, and DeWitt desires
to obtain a second construction loan from Lender for the purpose of completing constructing a
single family residence on the real property.

Lender desires to provide Dewitt with a second construction loan in the amount of $61,000.00
for purposes of completing the construction of the single family residence on the property, but

will only do so if the Judgment Creditor subordinates its judgment lien to the construction loan.

The parties have agreed that the Judgment Creditor shall subordinate its judgment lien, in
accordance with the terms and conditions hereinafter set forth.

NOW THEREFORE, it is agreed:
1. Judgment Creditor hereby subordinates its judgment lien to a promissory note and
deed of trust, in favor of Lender, in an amount not to exceed $61,000.00, and a

term not to exceed 2 years.

2. DeWitt shall pay the judgment in full on or before June 30, 2005.
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That said deed of trust securing said note in favor of Lender, and any renewals or
extenstons thereof shall be and remain at all times a lien or charge on the property
therein described, prior and superior to the lien or charge of the judgment lien first
above mentioned.

That Lender would not make its loan above described without this subordination
agreement.

That this agreement shall be the whole and only agreement with regard to the
subordination of the lien or charge of the judgment lien first above mentioned to
the lien or charge of the deed of trust in favor of lender above referred to and
shall supersede and cancel, but only insofar as would affect the priority between
the judgment lien and deed of trust hereinbefore specifically described, any prior
agreement as to such subordination including, but not limited to, those provisions,
if any, contained in the judgment first above mentioned above, which provide for
the subordination of the lien or charge thereof to another deed or deeds of trust
or to another mortgage or mortgages.

DeWitt consents to and approves (i) all provisions of the note and deed of trust
in favor of Lender above referred to, and (ii) all agreements, including but not
limited to any loan or escrow agreements, between Owner and Lender for the
disbursement of the proceeds of Lender’s loan;

Lender is making disbursements pursuant to any such agreement is under no
obligation or duty to, nor has Lender represented that it will, see to the application
of such proceeds by the person or persons to whom Lender disburses such
proceeds and any application or use of such proceeds for purposes other than those
provided for in such agreement or agreements shall not defeat the subordination
herein made in whole or in part;

Judgment Creditor intentionally and unconditionally waives, relinquishes and
subordinates the lien or charge of the judgment lien first above mentioned in favor
of the lien or charge upon said land of the deed of trust in favor of Lender above
referred to and understands that in reliance upon, and in consideration of, this
waiver, relinquishment and subordination specific loans and advances are being
and will be made and, as part and parcel thereof, specific monetary and other
obligations are being and will be entered into which would not be made or entered
into but for said reliance upon this waiver, relinquishment and subordination; and
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9. An endorsement has been placed upon the judgment lien first above mentioned
that said judgment lien has by this instrument been subordinated to the lien or
charge of the deed of trust in favor of Lender above referred to.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH
ALLOWS THE PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO
OBTAIN A LOAN, A PORTION OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES
THAN IMPROVEMENT OF THE LAND.

OWN JUDGMENT CREDITOR

MQ 2 SECURITY-CONNECTICUT

"DAVIY DEWITT

State of Nevada )
)ss.

County of Washoe )

State of Nevada )

)ss. This instrument was acknowledged before
County of M& ) e on[]} {2 , 2004, by Thomas R.

This instrument was acknowledged before
, 2009, By David and

774

for sad

.........

Notary Public - State of Nevada
Appoinment Recorded in Waghoe County £

County and State

CHARLENE L. HANOVER
/ NOTARY PUBLIC

*%3)  STATE OF NEVADA
8 €] pppu Recarded In Douglas Courty
My Appt. Expires February 3, 2007
No: 98-2565-5
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LENDER

NOVASEL ANB SCIHIWARTE
INVESTMENTS INC,, PROFIT
SHARUNG PLAN ("NSIPSE'™)

y: o (Dereed ur\.fgm@

ROBERT [, NOVASEL

fls:  CO-TRUSTIEL, on behalf of himself
and RICHARD W. SCOWARTE,
CO-TRUSTEL

Sinte of Nevada )
a8,
Coumtyof _ )

This instrument wias acknowledged before
meon 2004, by RODBLRT
. NOVASEI.

NOTALRY PUBLIC i and for said
Couunly and State

FAX NO.

1753295481 P.
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ALL-PURPOSE ACKNOWLEDGMENT

State of CALIFORNIA

County of EL DORADO

On 3-171-0 Y before me, JANET OLIVOQ, a Netary Public,

Date
personally appeared ROBERT 1. NOVASEL,

\'_/persona]]y known to me OR—proved-toTe o e Dasis of Thisfactory-evidence-to-be-the-persen(s)
whose name¢s] is/ape-subscribed to the within instrument and

acknowledged to'me that he/she/they executed the same in his/
heritheir anthorized capacity(ies), and that by his/herftheir

signaturefsy on the instrument the person{&¥; or the entity upon
behalf of which the personés¥acted, executed the instrument.

£ SREPNOTARY PUBLICCALIFORNIA D)
Y7 ELDORADO Counm 0
> COMM.EXP.MAY 5, 2004 =

L~ e
™ i
gorady  JANET Ol 1y o
; :\‘a COMM, # ?3552660 2
. WITNESS my hand and official sea

)

Signature of Notary Public
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EXHIBIT "A"

LEGAL DESCRIPTION
ESCROW NO.: 040800495

The land referred to herein is situated in the

State of Nevada, County of DOUGLAS
City of GARDNERVILLE described as follows:

Parcel 3B, as set forth on Parcel Map LDA 00-043 for David
H. Bowers Revocable Trust, filed for record in the office
of the County Recorder of Douglas County, Nevada on April
12, 2001, in book 0401, Page 2802, as Document No. 512142,
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