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THIS DEED OF TRUST, made and cntt'.red into/this Znd , In the
-year 22004 by and between Lhe Badger Gtqup, LLC a Nevada limited liability c‘.‘o:npany ’
a-sorposation organized and existing under the laws of the State of : Nevada ' : havin jtsé:rmcjpal place
of business at c/o Jeffrey K. Rahbeck, Esq., 120 McFaul Way, Zephyr Cove, NV 8

: ‘ . party hereto of the firsl part, hereinalter
sometimes referred to as the "Grantor,” and Stewart Title : '
of Douglas Count 1650 N Lucerne, Minden, NV ,as Trustcc party o[ the sgcond part, hereinafter sometimes
referred to s the “Trustee,” and =" J,ove Funding Corporation
3 corporation organized and cxisting under the laws of the Sla.te-of Commonwealth of Virgindwith its principal office in
the City of Washington, D.C.y , fHerteof , party hersto
of the.third part and hereinafter somctlmes rcfcned to as the “Beneficiary" (w}ucll deslgnatlnns shall lnclude the respective
successors and asslgns and the successors In thc interest of the several parties).

WHERHAS, the party of the first part is Justly indebted to the party of the third part in full sum of 1W0 Million
Seven Hundred Forty Five Thousand Nine Hundred Doltars (§ 2,745,900.00 )

evidenced by its Note of even.date herewlth, bearing interest from date on outstanding balance atFive and Four Tenths(5.4%)
per cent per annum,‘( able in mpnthly installments beginning on the first day of the month following the date hereof with a

final maturity of Jowe I 2039 : ", which Note is Identified ag being secured hereby by a certificale
thereon. Said Note and all of its terins are incorporated herein by reference; however evidenced.

AND WHEREAS, the Grantor desires to secure to the Benellciary the full and punctual payment of sald debt and interest
thereon and to secure the perfermance of the covenants herein contained, as well as arly and all renewals or extensions of said
Nots, or of any part thereof, with Interest thereon; and also to secure the reimbursement to the holder or holders of sajd Note
and to the Trustee or substituie trustes, for all money which may hereafter be advanced for any purpose provided for by the
terms of ‘this Deed of Trust or the covenants hereof adopted by reference, and for any and all costs and expenses (including
reasonable attorney’s fees) Incurred or paid on account of any litlgation at law or in equity which may arise in respect to this
trust, or to the indebtedness or to the property herein mcntioned or in obtaining possesalon of the premises after any sale which
may be-made as herelnafter prowdcd for; -

NOW, THEREFORE, THIS DEED OF TRUST WITNESSETH:.That the sald 'Grantbr, in consldération of the premises and .
of One Dollar (§), to it in hand paid by the Trustee (the seceipt of which, before the.sealing and delivery of {hese presents, is
“hefeby acknowledged), has granted, bargained, sold, conveyed, and confirmed and-does hereby gp{nt bugaln sell, convey, and
conflrm unto the Trustea, his successors and assigns in trust forever, fhc {following-described lnnd and premiscs with the Improve-
ments thereon, together with all privileges, hereditaments, waler rights, mineral rights, gasements, rights, ways and appurie-
nances thereunto bclong[ng, sltuated and lying in Carson Cility , In the County of Douglas
‘ State of Nevada, more partlcularly dcscrlbcd as foIlows

See Schedule A attached hereto anqmade a part hereof.
Rider to Deed of Truét'attached hereto and made a part hereof.

"LLC Rider to Note, Security Deed and Regulatory Agreemeﬁt attached hereto and made a
part hereof, : : :

TOGETHER with all of the rcnts, {ssues, and profits which may arise or be had therefrom; nnd all biiflding materials and
equipment now or hcrcaftar delwered to sajd prcmiscs and Intended to be installed {herem

TOGETHER with all buudings and improvcments of every kind and dascrlptlon now or hereaftl:r erectnd or, p]acbd there-
on, and all fixtures, including ‘birt not Himited to'all gasand electric fixtures, engines nnd machincry, radiators, heatérs, furnaccs
heating equipment, steam asid hot water bo[ldcrs, stoves, ranges, elevalors and motors, bathtubs, smk‘s, water c]osets ‘basins,
pipes, faucets and other plumbing and hcating equipmcnt cabinets, mantels, refrlgerat]ng plant and refrlgerntors whether
rncchanical or otherwise cooking appnratus and appurtcnanccs furniturc. shadcs, awnlngs scrqcns vcnctmn hli.nds and other
_ fumishlngs, and ‘ .

Replaces Form FHA-4148G, which {5 Obsolete G 6 I h 9 6 8 _ HUD- 84146-G (10-79)
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All articles of personal property owned by the party of the first part and now or herenfter afttached to or used in and .
about the huildmg or bulldmgs now erected or hereafter to be erected on the lnnds herein’ described whlnh ,are hecessary to
the complete and comfortable use and oceupancy of suoh buxldmg or bm!dmgs for the purposes for which tﬁejr were or are
to be erected, including al!l goods and chattelé and personal property as aré ever used or furnished in operating a buxidlng or
the activities conducted therein similar to-the one herein described and referred to, 'and all renewals or replacements thereof
or articles In substitution therefor, whether or nol the same are, or shall be attached to sajd building or buildings In any
manner. It is hereby agreed that to the extent permitted by law all of the foregoing property and fixtures are to be deemed
and held to be a part of and affixed to the realty.

TO HAVE AND TO HOLD the above granted and bargained premises, together with all the privileges and appurtenances,
unto said Trustee, its syccessors in this trust, and assigns, forever, to its and their proper use and behoof.

AND the said Grantor does hereby covenant for itself, its successors and assigns, that it is selzed of said land and
premises in fee simple and has the right to convey the same to the said Trustee, thai the sald Trustee shall have quiet pos-
session thereof, free l'rom all encumbrances, and that it, the said Grantor, wil! execute such further sssurances thereof as
may be requisite.

IN AND UPON THE USES AND TRUSTS FOLLOWING, that is to say:
Until any default In payment of sny matter of indebtedness hereby secured as herein provided for, or until breach of

any of the covenants herein contained, to permit the said Grantor, its successors and assigns, to possess and enjoy said
tand and premises, and to recelve the rents, 1ssues, and profits thereof; and on full payment of said Note, and of any extensions
or renewals thereof, and interest thereon, and all sums advanced or expended as herein provided, and all other proper costs,
charges, expenses, commissions, and half-commissions, &t any time before the sale hereinaflter provided for, to release and
reconvey unto and at the cost of the sald Grantor, or the party or parues then -claiming under it, the aforesaid land and pre-
mises.

Upon any default being made in the payment of any instatlment of principal and/or interast under said Note or payment
of any monthly sum as hereafter provided In paragraph © fa) or (b) hereof, not made good prior to the due date of the next
such payment, or in payment of any ground rent,tax or assessment or water rate, or hazard insurance premium (it being hereby
agread that in default thereof, the Beneficiary may pay same and that eny sum so paid or paid by Beneficiary for mortgage in-
surance premiums not otherwise provided for, or for repairs or for any proper cost or expense of this trust, shall be secured
hereby, shall bear interest at the rate specified in the Note and shall be payable on demand), or upon failure to keep or
perform any-covenant agreement or condition hereunder, the entire unpaid balance of the principal sum and all advances with
-unpaid interest to date shall immediately become due at the option of the Beneficlary and thereupon the Trustee, or his suc-
cessar in this ‘trust, shall have power and it shall be his duty, after {1) the lapse ofﬁetﬁys during which the Grantor shall
have failed to make good such default, (2) after due recording in the office of the recorder in the county where the property
ties of notice of such default and election by the Beneficiary to cause the trust praperty to be sold in payment of the debt
after (3) the elapse of at least 3 months and (4) after the Trustee shall hava given notice by publication and /or otherwise as
of the time and place of such sale, all as required by law, to sell and in case of any default of any purchaser, to resellat
public auction for cash in one or more parcels, the mortgaged premises and property herein described and to convey the same
in fee simple upon compliance with the terms of the sale to and at the ecost of the purchaser or purchasers thereof, who shull
not be required to see to the application of the purchase money; and to apply the proceeds of said sale or sales; Firstly, to
pay all proper costs, charges and expenses, Including all attorneys’ and other fees, herein provided for, and all moneys ad-
vanced for costs or expenses of litigation as aforesaid, or taxes or assessments, water rates, or insurance or mortgage insuor-
ance with interest thereon as aforeaald, and all taxes, general and special, and assessments, due upon said land and premises
at time of sale; Secondly, to retain as compensation a commission of one percentum (1%) on the gross amount of the said
sale or sales; Thirdly, to pay whatever may then remain unpaid of the principal of the said Note whether same shall be due
or not, and the Interest thereon to date of payment; and, Lastly, to pay the remainder of said proceeds, if any, to said Grantor,
or assigns, upon the delivery of and surrender to the purchaser, his, her, or their heirs or assigns, of possesslon of the pre-
mises as aforesald sold and conveyed, less the expense, if any, of obtaining pos-=ssion.

Party of the first part grants to the holder or holders of the note secured hereby the right and power to appoint a substitute Trustee or
Trustees hereunder for any reason whatsoever by insirur_nent of appointment duly executed and acknowledged by the holder or holders of tha
note and to be filed for record in the office wherein this Deed of Trust is recorded. Such power of appointment may be exerclsed as ofien as
deemed necessary by the holder or holders of the note. Upan such appointment, the substitute Trustee or Trustees shall be vested with all the
rights, powers, authority, and duties vested in the Trustee hereunder.

The Grantor, in order mora fully to protect the security hereof, covenants and agrees as follows:

1. That Grantor wlll pay the Note at the times and in the manner provided therein;

2. That Grantor will not permit or suffer the use of any of the property for any purpose other than the use for which the
.same ‘was intended at the time this Deed of Trust was executed; -

3. That the Regulatory Agreement, if any, executed by the Grantor and the Secretary of Housing and Urban Develop-
ment, gcting by and through the Federal Housing Commissioner, which is being recorded simultanecusly herewith, is incorpo-

, rated in and made a part of this Deed of Trust. Upon default under the Regulatory Agreement and upon the request of the Sec-
retary of Housing and Urban Development, acting by and through the Federal Housing Commissioner, the Beneficiary, at its
option, may declare the whole of the indebtedness secured hereby to be due and payable;

4. That all rents, profits and income from the property covered by this Déed of Trust are hereby assigned to the Bene-
ficiary for the purpose of discharging the debt hereby secured. Permission is hereby given to Grantor so long as ho default ex-
ists hereunder, to collect such rents, profits and income for use in accordance with the provisions.of the Regulatory Agreement;

5. That upon default hereunder Beneficiary shall be entitled to the appolptment of & receiver by any coust having juris-
diction, without notice, to take possession and protect the property described herein and operate same and collect the rents,
profits and income therefrom,

6. That at the option of the Grantor the principal balance secured hereby may bhe reamortized on terms acceptable to
the Secretary of Housing and Urban Development, acting by and through the Federal Housing Commissioner if a partial pre-
payment results from an award in condemnetion in accordance with provisions of Paragraph 8 herein, or from an insurance
payment made in accordance with provisions of Paragraph 7 herein, where there is a resulting loss of project income;

7, That the Grantor will keep the improvements now existing or hereafter erected on the deeded property insured against
loss by fire and such other hazarda, casualties, and contingericies, as may be stipulated by the Secretary of Housing and Ur-
ban Development, acting by and through the Federal Housing Commlssioner upon the insurance of the Deed of Trust and other
hazards as may be required from time to time by the Bene‘ﬁciary, and all such insurance shall be evidenced by standard Fire
and Extended Coverage .Insurance Policy or Policies, in amounts not less than necessary to comply with the applicabla Co-
Insurance Clause percentage, but in no event shalil the amounts of coverage be less than 80% of the Insurable Values or not
less than the unpaid balance of the insured Deed of Trust, whichever is the greater, and in default thereof the Beneficlary
shall have the right to effect insurance. Such policies shall be endorsed with standard Mortgagee clause with-loss payable to
the Beneficiary and the Secretary of Housing and Urban Development as interest may appear, and shall be deposited with

the Beneficilary;

That if the premises covered hereby, or any part thereof, shall be damaged by fire or other hazard ageinst which
insurance is held ss herelnabové pravided, the amounts paid by any insurance company in pursuance of the coniract of in-
surance to the extent of the indebtednesa then remaining unpaid, shall be paid to the Beneficiary, and, at its optien, may be
applied to the debt or released for the repairing or rebullding of the premises;
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8. ‘fhai oll awards of compensation in connection with condemnation for public use of or a taking of any of that ﬁl’nperty. shall be paid
tu the Beneficiary to be applied 1o the amount due under ﬂw Note sacured hereby in {1) smouats squsl to the next inaturing instaliment or
installments of principal and (2) with any balsnce to be tredited to the next payment due under the Note. That all awards of damages In con-
nection with any condemnation for public uie of or injury to any resldue of thet property, shall Be paid to the Beneficlary io be applied to s
fund held for and on behalf of the Grantor which fund shall, at the option of the Beneficlary, and with the prior approval of the Secretary of
Housing and Urban Development, either be applled to the amount due under the Note as specified in the preceding senience, or be disbursed
for the restoration or repajr of the damaged residue. Mo amount gpplied to the reduction of the princlpal amount due in accordance with (1)
shall be considered an optional prepayment as the term is used in this Deed of Trust and the Note secured hereby, nor relieve the Grantor from
making regular maonthly payments commencing on the first day of the first month following the date of receipt of the award. The Beneficlary
is hereby authorized In the name of the Grantor to exeeute and deliver valid acquittances for such awards and to appeal from such awards.

9, That, together with and in addition to the monthly payments of interest or of principsl &nd interest, payable under
the terms of the Note sscured hereby, Grantor will pay to the Beneflciary, on the first day of each succeeding month after
the date hereof until the Note is fully paid, the following sums:

fa) An amount sufficient to provide ths Beneficiary with funds to pay the naxt mortgage insurance prcmlum if thls instrument and the
Note sscured hereby are Insured, or a momhly service charge, If chay are held by the Sscretary of Housing and Urban Develop-
mant as follows:

(I} It and so lang as eaid Note of even date and this Instrument are Insurad or are reingurad under the provislons of the Natlonal
Houslng Act, an amount B_ufficlcnt to dccumulote in the hands of the Beneflciary one month priar to lts due dste the annual
mortgage ingurance premlum, in order to provide such Beneficlary with funde to pay such premium ta the Secretary of Houalng
and Urban Devalopment pursuant to the National Housing Act, as amended, and appllcable Regulatlons thereunder, or;

(II) If and so long As said Note of even date and this instrument ara held by the Sacretary af Housing and Urban Development, a
monthly service ¢charge In an amount equal to 1/12 of %% of the average outstanding principal balance due on the Nots com-
puted for esch succesilve year beginning with the first day of the monath followlng tha date of this inatrumant, if the Secretary
of Housing and Urban Development is the Beneficlary named herein or the first day of the month fellowing assignment, Iif the
Note and thls Ilnstrument are aseélgned to the Secretary ol Housing and Urban Development without taking into account delin~
quencles or prepaymant.

{b} A sum aqual to the ground rents, if any, next due, plus the premlums that will next become dus and payabls on pnli:lal of flre and
other property lnswance covering the premises covered hereby, plus water rates, taxes and Azsesiments next due on the premlses
covered hereby (all as estlmated by the Beneflciary) less ali gums already paid tharefor dividad by the number of months to elapse
before one month prior to the date when &uch ground vents, premiums, water rates, taxes and assessments will become delinguent,
such sums to be held by Beneficisry in trust to pay said ground rants, premlums, water rates, taxes, end special assessments.

{e) All payments mentionad in the two precedlng subsections ‘of this paragraph and all payments to be made undar the Nots secured
hereby shall be added together and the aggregate amount thereof shall be pald sach month in 2 slngle payment to be appiled by
Beneliclary to the following Items in the order sat forth:

(I} premium charges under tha Contract of Insuranca with the Secratlary of Housing and Urban Developmant or zsarvice chargs;

(II} ground vents, taxas, speclisl asusssmantas, watar rate s, lire and other property ingurance premiumas;

(III} intarest on the Note secured hareby;

(IV) amortization of the principal of sald Note;

10. In the event the Grantor falls to pay any sums provided for in this ‘Deed of Trust, the Beneficiary, at its optlon, may
pay the same. Any excess funds accumulated under (b) of the preceding paragraph remaining after paymentof the items there-
in mentloned, shall be credited to subsequent monthly payments of the same.nature required thereunder; but if any such item
shall exceed the estimate therefor, or if the Grantor shall fail to pay any other governmentn! or municipal charge, the Grantor
shal! forthwith make good the deficiency or pay the charge before the same become delinquent or subject to interest or pen-
alties and in default thereof the Beneficiary may pay the same. All sums paid by the Beneficiary and any sums which the
Beneficlary may be required to advance to pay mortgage insurance premiums shall be added to the principal of the debt
secured hereby and shall bear intereat from the date of payment at the raie specified in the Note end shall be due andpay-
able on demand. In case of termination of the ‘Contract of Mortgage Insurance by prepayment of the Deed of Trust in full,
or otherwise (except as hereinafter provided), accumulations under {(a) of the preceding paragraph hereof not required to meet
payments due under the Contract of Mortgage, Insurance, shall be credited to the Grantor, If the property is sold under fore-
closure or ls otherwise acquired by the Beneficiary after default, any remaining balance of the accumulations under (b) of the
preceding paragraph shall be credited to the principal of the Deed of Trust as of the date of the commencementof foreclosure
proceedings or as of the date the property is otherwise 'acquired; and accumulations under (&)} thereof shall be likewise credit-
ed unless required to pay sums due the Secretary of Housing and Urban Developmentunder the Contract of Morigage Insurance;

11. The Grantor will pay alt graunds'rents taxes, assassments, water rates, and other governmental or municipal charges,
fines, or imgpositions, for which provision has not been made by payments s ‘hereinbefore provided, and in default thereof
the Beneficiary may pay the same. That in pursuance of the ptovisions of Nevada Revised Statutes 361,250, the parties
herghy agree and stipulate that al]l taxes levied and assessed under the provisions of said act or any amendment or revision
thereof which shall be a lien upon the premises and property herein described shall be paid by the owner of the property and
not by the Beneficiary hereunder or any subseguent owner of the debt secured hereby; :

12. To keep said land and premises and the improvements now or hereafter erected thereon free from all statutary liens
and clalms of every kind;

13. To keep all buildings, fences, and other improvements now or heresfter erected on sald land snd premises ln good
order and repair and not to do or permit waste;

14, The Grantor will not demolish or remove any building now or hersafter érected on said land and premises, without
the written consent of the Trustee;

15. That the Beneficiary under thiz Deed of ‘Trust, In any action to foreclose, shall be entitled to the appointment of a’
receiver of the rents and profits of the mortgaged premises as a matter of right and without notice, with power to the Trustes
te collect the rents, issues, and profita of said mortgaged premises, due and becoming due during the pendency of such fore-
closure suit, such rents and profits being hereby expressly assigned and pledged as additional security for the payment of
the indebtedness- secured by this Deed of Trust, without regard to the value of the mortgaged premises or the solvency of
any person or parsons liable for the payment of the mortgage indebtedness. The Grantor for itself and any subsequent owner
hereby walves any and a!ll defenses to the application for appointment of a receiver as above, and hereby specifically con-
sents to such appointment without notice, but nothing hereln contained is to be construed to deprive the Beneficiary of any
other right, remedy, or privilege it may now have under the law te have a receiver appointed. The provision for the sppoint-
ment of a receiver-of the renis and profits, and the assignment of such rents and profits, is made an express condition upon
which the loan hereby secured is _made., The rights and remedies provlded for herein shall bs deemed to be cumulative and in
addition to, and not in limitation of, those provided by law; .

16. The Trustee may act hergunder and may sell and convey said land and premlsas under the power granted by this
instrument, although the Trustee has been, may now be, and may hereafter be, attorney or agent ‘of the Beneﬁclary in respect
to the loan made by the Beneficiary evidanced by the Note or this Deed of Trust, or in respect to any matter or business what-
soever. The Beneﬂclary may bid and become the pu.rchaser at nny sale under this Deed of Trust. H—ir-fortiheraproed-thalrit

17. That Grantor will not voluntarily create or permit to be created agalnst the property sublect to this Deed of Trust
any lien or liens superior or inferior tc the lien of this Deed of 'Trust; and further, that it will keep and maintain the same
free from the claim of all parsons supplying labor or materials which will enter into the construciion of any and all buildings
now being erected or to be erected on said premises; :

18. Any notice, demand, or request required or permitted hereunder to be given to the Grantor shall be sufficientlr
given if in writing and either fa) sent to the owner of the land and premises last appearing on the records of the Beneficiary
by regietered firstclass mail, postage prepaid, at the address last appearing on sald records; or (&) delivered to or served
" upon an officer of the owner or at the site of the mortgaged property upon the superintendent or assistant superintepdent of
“-the, awner, or upon.a person performing the functions of superintendent or agsistant superintendent; '
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19. The Grantor covenants and agrees that so long as this Deed of Trust and the sald Note-secured hereby are insured
under the provisions of the National Housing’ Act, it will not execute or file for record sny- instrumefit- which Imposes a re-
striction upon the sale or occupancy of the mortgaged property on the basis of race, color, or creed;

20. i b cd—herob -

rereh are—aidculed--and.-da TF Y. O-58 -moheveuadvangedar

vaneai-as-providadfnsaid Building.Loan Agreement; ) . .
21. The following covenants, 1o wit, Nos. 3, 5, 6, 7, 8, and 9 of Section 107.030, Title 9, Chapter 107 of the Nevada Revised Statutes,

as amended, are hereby adopted and made a part of this Deed of Trust, Counsel fees under covenant Na. 7 shall be one (1) percent of the amount

secured but not to exceed Two Thousand Dollars (§2,000.00); ) ’
22. The Grantor shall ngt permit or suffer; {a) the use of any of the wortgaged property for any purpose other than thal

.for which the same is now agreed upon ta be used; (b) any alteration of or addition to the buildings or improvements here-
after constructed in or upon said raal property witheut consent af the Beneficiary.

IN TESTIMONY WHEREOF, the sald party herete of the first part has caused these pregents to be executed in its cor-
porate name by i its President, attested by
its Secretéry, and its corporate seal to be hereunto

affixed, said officers being thereunto duly suthorized, all as of the day, month, and year first hereinabove written,
i

See separate signature page attached hereto* T
AFFELT— ‘ By
Secretary—
~STATR-OF— . 3
COUNFY-OF 5=
¥ e WY M ] £ A T 103 14 a " By
On—thig- day-of ‘ A 10 —pergonaty appeared-before—me;

i : dnand Eop.

My—sommidsion sxplran o I
=g T

TO

STATE OF NEVADA
Deed Of Trust

a Nevada Limited Liability

Company
Love Funding Coyporatiom,
a Virginia Corporation

The Badger Group, LLC

0611968
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SCHEDULE A

LEGAL. DESCRIPTION

Order No.: 030502891

The land referred to herein is situated in the State of Nevada,
County of Douglas, described as follows:

- All that real property situate in the Southwest Quarter of
the Northeast Quarter and the Northwest Quarter of the
Southeast Quarter of Section 7, Township 14 North, Range 20
East, M.D.B.&M., Douglas County, Nevada, described as

- follows:

Beginning at the Northwest corner of Lot 2, Block "B",
Highland Estates Unit 4, as shown on the map thereof filed
in the office of the County Recorder, Douglas County,
Nevada on May 2, 1978, thence along the North line of said
Lot 2, North 89°38'07" East 530.00 feet to the Northeast
corner of said Lot 2; thence North 89°38°07" East 11.00
feet; thence South 00°08’40" West 549.82 feet to the
beginning of a tangent curve concave to the Northeast with a
radius of 20.00 feet and a central angle of 90°30733";
thence along said curve an arc length of 31.59 feet; thence
South 89°38'07" West 101.00 feet to the beginning of a
tangent curve concave to the Northwest with a radius of
20.00 feet and a central angle of 89°29/27"; thence along
said curve an arc length of 31.24 feet; thence North
00°08740" East 150.18 feet; thence South 89°38’07" West
480.00 feet; thence North 00°08740" East 20.00 feet to the
Southwest cormer of said Lot 2; thence along the West line
of said Lot 2, North 00°08740" East 380.00 feet to the
Point of Beginning.

ASSESSOR’'S PARCEL NO. 1420-07-618-002

"IN COMPLIANCE WITH NEVADA REVISED STATUTE 111.312, THE

HEREIN ABOVE LEGAL DESCRIPTION WAS TAKEN FROM INSTRUMENT
RECORDED FEBRUARY 26, 1991, BOOK 291, PAGE 3027, AS FILE

NO. 245546, RECORDED IN THE OFFICIAL RECORDS OF DOUGLAS
. COUNTY, STATE OF NEVADA."

0614368
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Signature Page to Deed of Trust

Mortgagor:

THE BADGER GROUP, LLC
A Nevada Limited Liability Company

s

b David R. Crafg, Manager

(et /f/mw—e/

by: Robert Novasel, Manager

79 “ uﬁ%}m{

by: Richard W. Schwarte, Manager

0614968
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STATE OF NEVADA :
- 881

COUNTY OF \ous lar

The foregoing document was acknowledged before me this _2\  day of May,
2004, by David R. Craig, Manager, Robert Novasel, Manager, and Richard W. Schwarte,
Manager, of THE BADGER GROUP, LLC, a Nevada limited liability company, on behalf

of the company. .

My Commission Expires:mmL 322077
VQW k Rolibef  seaL
ﬂ@l’h o

[Notarial Seal] Notary Public

JEFFREY K. RAHBECK ESQUIRE.
Notgry Pubtic - State of Nevada

Appaintment Recordieq in Douglas County
No: 99-1570.5 - Expires March 3, 2007

HAHOMESLBALOVE FUNDING'\Highland Manor\Signature Block\SIGNATURE AND ACK Blank.Doc

06143968

BKO60LPGo1 0y 3



Highland Manor Apartments
3501 Vista Grande Boulevard
Carson City, Nevada

FHA Project No. 12511067

RIDER TO DEED OF TRUST

This Rider is attached to and made part of that certain Deed of Trust dated as of
June 2, 2004 (the “Deed of Trust”), made by Badger Group, LL.C, a Nevada limited
liability company (the “Grantor”), to Love Funding Corporation, a Virginia corporation
(the “Mortgagee”).

A, The following is added to the end of Paragraph 7 of the Deed of Trust:
“The insurance company providing such coverage shall be selected by the Grantor
subject to approval by the Mortgagee, which approval shall not be unreasonably
withheld, conditioned or delayed.”

B. The following is added to the end of Paragraph 19 of the Deed of Trust:
“sex, familial status or handicapping condition; and the Grantor agrees to prohibit any
form of discrimination on the basis of race, color, creed, sex, familial status or
handicapping condition in connection with the mortgaged property.”

C. Thefollowing is added as Paragraph 20 of the Deed of Trust:
"Notwithstanding any other provisions contained in this Deed of
Trust, or in the note secured by this Deed of Trust (the "Note"), it
is agreed that the execution of the Note shall impose no personal
liability upon the Grantor for the payment of the indebtedness
evidenced by the Note and in the event of a default, the holder of
the Note shall loock solely to the property and to the rents, issues
and profits thereof in satisfaction of the mdebtedness evidenced
by the Note and will not seek or obtain any deficiency or personal
judgment against the Grantor except such judgment or decree as
may be necessary to foreclose or bar its interest in the property
subject to this Deed of Trust and all other property mortgaged,
pledged, conveyed or assigned to secure payment of the Note;
provided, however, that nothing in this condition and no action
taken-under this provision shall operate to impair any obligation
of the Grantor under the Regulatory Agreement referred to in and
made a part of this Deed of Trust."

This Conveyance is made in trust to secure payment of a just indebtedness of the
party of the first part to LOVE FUNDING CORPORATION, a corporation organized
and existing under the laws of Virginia, in the principal sum of TWO MILLION
SEVEN HUNDRED FORTY-FIVE THOUSAND NINE HUNDRED and NO/100ths
Dollars ($2,745,200.00), evidenced by its note of even date herewith, bearing interest
from date on outstanding balances at 5.4% per annum, said principal and interest being
payable in monthly installments as provided in said note with a final maturity of July
1, 2039, which note is identified as being secured hereby by a certificate thereon.
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Said note and all of its terms are incorporated herein by reference and this conveyance
shall secure any and all extensions thereof, however evidenced.

LLC Rider to Note, Security Deed and Regulatory Agreement attached hereto and made

a part hereof.
Mortgagor:

THE BADGER GROUP, LLC
A Nevada Limited Liability Company

Sy

by: David R. Craig, Maffager

1% Mume/

by: Robert Novasel, Manager

/Q €9 W

b¥" Richard W. Schwarte, Manager
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LLC RIDER TO NOTE, SECURITY DEED AND REGULATORY AGREEMENT

In further consideration of the endorsement for insurance by the Secretary of
Housing and Urban Development (the "Secretary™) of the note between The Badger
Group, LLC, (the "Owner") and Love Funding Corporation, dated as of June 2, 2004, and
in order to comply with the requirements of the National Housing Act, as amended and
the regulations adopted by the Secretary pursuant thereto, the Owners agree as described
below for themselves, their successors, heirs and assigns, in connection with the
mortgaged property and Love Funding Corporation, FHA Project No. 125-11067, (the
"Project™) operated thereon and so long as the contract of mortgage insurance continues
in effect and during such further period of time as the Secretary shall be the owner,
holder, or reinsurer of the mortgage, or during any time the Secretary is obligated to
insure a mortgage on the mortgaged property. The signatories to this Rider undertake the
following obligations in their individual capacities as guarantors and members of the
Owner, and the consideration described above runs to the signatories in both capacities.
The following provisions are added to and made part of the Project's Note, Security Deed
and Regulatory Agreement and Security Agreement, all dated as of June 2, 2004,

1. If any provision of the Owner's Articles of Organization, Operating
Agreement, other organizational documents, or any later amendment to
those documents, conflicts with the terms of the Project loan documents
(e.g., the Deed of Trust Note, Deed of Trust, Security Agreement, and/or
the Regulatory Agreement), the provisions of the Project loan documents
will eontrol.

2. Notwithstanding any provision of state law to the contrary, any signatory
to this Rider receiving funds of the Project other than- by distribution of
surplus cash as authorized in paragraph 6(e) of the Regulatory Agreement
shall immediately deposit such funds in the Project's bank account and
failing to do so in violation of this Rider shall hold such funds in trust.
Notwithstanding any provision of state law to the contrary, any signatory
to this Rider receiving property of the Project in violation of the
Regulatory Agreement shall immediately deliver such property to the
Project and failing to do so shall hold such property in trust.

3. Notwithstanding any provision of state law to the contrary, all signatories
to this Rider are liable for:

a. Funds or property of the Project coming into their hands
which, by the provisions of this Rider and the Regulatory
Agreement, they are not entitled to retain; and

b. Their own acts and deeds or acts and deeds of others which
they have authorized in violation of the provisions of this
Rider and the Regulatory Agreement.

4, Notwithstanding any provision of state law to the contrary, any manager-
member, member with interests equaling or exceeding 10 percent, who, on
the date of the Regulatory Agreement to which this Rider is attached,
include the following: David R. Craig, Robert Novasel and Richard W.
Schwarte, shall be liable on a joint and several basis, in the amount of any
loss, damage or cost (including but not limited to attomeys fees) resulting
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from fraud or intentional misrepresentation by the mortgagor, the
mortgagor's agents or employees, or a member of mortgagor in connection
with obtaining the loan evidenced by the Note, or in complying with any
of the mortgagor's obligations under the loan documents.

. All signatories to this Rider will be considered agents of the Owner for the
purpose of establishing liability under the double damages provision at 12
U.S.C. §1715z-4a and the equity skimming penalty under 12 U.S.C.
§1715z-19,

. Each signatory of this Rider and Member of the Owner will be
individually liable for the payment of the entire amount of any civil money
penalty imposed on the mortgagor pursuant to Section 537 of the National
Housing Act, 12 U.S.C. §1735{-15.

. The Owner has designated David R. Craig, Manager, PO Box 1813
Zephyr Cove, NV 89448, as its official representatives for all matters
concerning the Project which require the Secretary’s consent or approval.
The signature of this person will bind the Owner in all such matters. The
Owner may from time to time appoint a new representative to perform
'this function, but within three (3) business days of doing so, will provide
the Secretary with written notification of the name, address, and telephone
number of its new representative. When a member other than the member
identified above has full or partial authority for management of the
Project, the owner will promptly provide the Secretary with the name of
that member and the nature of that member's management authority.

. Notwithstanding any provision of state law to the contrary, no signatory to
this Rider shall have any right of subrogation or indemnification against
the Owner or the property of the Project by reason of any payment made
or liability incurred pursuant to this Rider or any statute to which this
Rider refers.

Sce Signature Page Attached Hereto and Made a Part Hereof.

6.2.04 11:10  HAHOME\Ser\LOVE FUNDINGHIGHLAND MANOR APARTMENTS\LLC Rider Revised.Doc
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Mortgagor:

THE BADGER GROUP, L1.C
A Nevada Limited Liability Company

Dated: As of June 2, 2004 &//G\

by: David R. Craig, ﬁfanager

by: Robert Novasel, Manager

7§:LQ5<£ﬂ217?C

by: Richard W. Schwarte, Manager
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STATE OF NEVADA :
: 88!

COUNTY OF Qouql las

The foregoing document was acknowledged before me this 2! day of May,
2004, by David R. Craig, Manager, Robert Novasel, Manager, and Richard W. Schwarte,
Manager, of THE BADGER GROUP, LLC, a Nevada limited liability company, on behalf

of the company. .

My Commission Expires:N\"U‘c l\ 3, 20 o Q
/Qﬁwf . L A [SEAL]
[Notarial Seal] Ef?otary} Public

JEFFREY K. RAHBECK ESQUIRE §
Notary Public - State of Nevada
%/ Appointment Recarded in Douglas County £

UL AU R Rk R

HAHOMENSLB\LOVE FUNDING\Highland Manor\Signature Block\SIGNATURE AND ACK Blank.Doe
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