REGUESTED 3Y
WESTERN TITLE COMPANY, INC,

HOrFIC AL BECOHRDS 0
£ LS50 k3

APN: 1220-22-410-091

WERKER CHAISTEN
Recording Requested By: 60&&05«:{;&?{
g,l’p;arz’/%z; Py
Name: WESTERN TITLE COMPANY §oT PRI BIPUTY
Street 1626 HWY. 395
Address:
City/St/ MINDEN, NV 89423
Zip:

RPT.T. $0.00

@C&%% (SPACE ABOVE THIS LINE FOR RECORDERS USE)

COVER SHEET

TYPE OF DOCUMENT

LONG FORM DEED OF TRUST AND ASSIGNMENT OF RENTS

This page added to provide additional information required by NRS 111 312 Sections 1-2. {Additional recording fee applies}
This cover page must be typed or legibly hand printed.

0614973
BKOBOLPGOI 079



Av0- TR0 Wo. i |
RECORDING REQUESTED BY
A Western Title Inc.
1626 HWY, 395, Minden, Nevada 89423
WHEN RECORDED MAIL TO
678 ANN WAY FIRST DEED OF TRUST TE
c/o PLM LENDER SERVICES, INC

577 SALMAR AVENUE, #100

CAMPBELL, CA 95008

§ a0 A

SPACE ABOVE THIS LINE FOR RECORDERS USE

LONG FORM DEED OF TRUST AND ASSIGNMENT OF RENTS

The undersigned, 678 Ann Way Trust, United Exchange, Inc., Trustee UAD 5/17/04 whose address is 6130 WEST
FLAMINGO, SUITE 135, LAS VEGAS, NEVADA 89103 herein called TRUSTOR, PLM LENDER
SERVICES, INC. a California Corporation, herein called TRUSTEE and SEE EXHIBIT “A” attached hereto,
herein called BENEFICIARY.

Witnesseth: That Trustor IRREVOCABLY GRANTS, T%NSFERS AND ASSIGNS TO TRUSTEE IN
TRUST, WITH POWER OF SALE, that property in i:’E\%%unty, AN Ode., more particularly described on
attached EXHIBIT “B” made a part hereof by this reference. Together with the rents, issues and profits thereof,
- subject, however, to the right power arid authority hereinafter given to and conferred upon Beneficiary to
collect and apply such rents, issues and profits.

For the Purpose of Securing:

L. Performance of each agreement of Trustor herein contained.

2. Payment of the indebtedness-evidenced by one promissory note of even date herewith, and any
extension, modification or renewal thereof, in the principal sum of $171,000.00 executed by Trustor in favor of
Beneficiary or order.

3. Payment of such further sums as the then record owner of said property hereafter may borrow from
Beneficiary, when evidenced by another note (or notes) reciting it is so secured.

To Protect the Security of This Deed of Trust, Trustor Agrees:

(1) To keep said property in good condition and repair; not to remove or demolish any building thereon; to
complete or restore prompily and in good and workmanlike manner any building which may be constructed,
damaged or destroyed thercon and to pay This Deed of Trust, made this May 20, 2004, between Trustor(s) and
Beneficiary(s) when due all claims for labor performed and materials furnished therefore; to comply with all
laws affecting said property or requiring any alterations ot improvements to be made thereon; not to commit or
permit waste thereof, not to commit, suffer, or permif any act upon said property in violation of law; to
cultivate, irrigate, fertilize, fumigate, prune and do all other acts which from the character or use of said
property may be reasonably necessary, the specific enumeration’s herein not excluding the general.
(2) To provide, mainiain, and deliver to Beneficiary fire insurance satisfactory to and with loss payable to
Beneficiary. The amount coilected under any fire or other insurance policy may be applied by Beneficiary upon
any indebtedness secured hereby and in such order as Beneficiary may determine or at option of Beneficiary the
entire amount so collected or any part thereof may be released to Trustor. Such application or release shall not
cure or waive any default ornotice of default hereunder or invalidate any act done pursuant to such notice.
(3) To appearin and defend any action or proceeding purporting to affect the security hereof or the rights or
powers of Beneficiary or Trustee; and to pay all costs and expenses, including cost of evidence of title and
attorney's fees in a reasonable sum, in any such action or proceeding in which Beneficiary or Trustee may
appear, and in any suit brought by Beneficiary to foreclose this Deed.
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" (4) To pay: at least ten days before delinquency all taxes and assessments affecting said property, including
assessments on appurtenant water stock; when due; all encumbrances, charges and liens, with interest, on said
ptoperty or any part thereof, which appear to be prior or superior hereto; all costs, fees and expenses of this
Trust. Should Trustor fail to make any payment or to do any act as herein provided, the Beneficiary or Trustee,
but without obligation so to do and without notice to or demand upon Trustor and without releasing Trustor
from any obligation hereof, may: make or do the same in such manner and to such extent as cither may deem
necessary to protect the security hereof, Beneficiary or Trustee being authorized to enter upon said property for
such purposes; appear in and defend any action or proceeding purporting to affect the security hercof or the
rights or powers of Beneficiary or Trustee; pay, purchase, contest, or compromise any encumbrance, charge or
lien which in the judgment of either appears to be prior or superior hereto; and, in exercising any such powers,
pay neccssary expenses, employ counsel and pay his reasonable fees.

(5) To pay immediately and without demand all sums so expended by Bencficiary or Trustee, with interest from
date of expenditure at the amount allowed by law in effect at the date hereof, and to pay for any statement
provided for by law in effect at the date hereof regarding the obligation secured hereby any amount demanded
by the Beneficiary not to exceed the maximum allowed by law at the time when said statement is demanded.

(6) That any award of damages in connection with any condemnation for public use of or injury to said property
or any part thereof is hereby assigned and shall be paid to Beneficiary who may apply or release such monies
received by him in the same manncr and with the same effect as above provided for disposition of proceeds of
fire or other insurance.

(7) That by accepting payment of any sum secured hereby after its due date, Beneficiary does not waive his
right either to require prompt payment when due of all other sums so secured or to declare default for failure so
to pay.

(8) That at any time or from time to time, without liability thercfore and without notice, upon written request of
Beneficiary and presentation of this Deed and said note for endorsement, and without affecting the personal
liability of any person for payment of the indebtedness secured hereby, Trustee may: reconvey any part of said
property; consent to the making of any map or plat thereof} join in granting any easement thereon; or join in any
extension agreement or any agreement subordinating the lien or charge hereot.

(9) That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon
surrender of this Deed and said note to Trustec for eancellation and retention and upon payment of its fees,
Trustee shall reconvey, without warranty, the property then beld hereunder. The recitals in such reconveyance
of any matters or facts shall be conclusive proof of the truthfulness thereof. The grantee in such reconveyance
may be described as "the person or persons legally entitled thereto.” Five years after issnance of such full
reconveyance, Trustee may destroy said note and this Deed (unless directed in such request to retain them).

{(10) That as additional security, Trustor hereby gives to and confers upon Beneficiary the right power and
authority, during the continuance of thesc Trusts, to collect the rents, issues and profits of said property,
reserving unto Trustor the right, priorto any default by Trustor in payment of any indebtedness secured hereby
or in performance of any agreement hereunder, to collect and retain such rents issues and profits as they become
due and payable. Upon any such default Beneficiary may at any time without notice, either in person, by agent
or by a receiver to be appointed by a court, and without regard to the adequacy of any security for the
indebtedness hercby secured, enter upon and take possession of said property or any part thereof, in his own
name sue for or otherwise collect such rents, issues and profits, including those past duc and unpaid, and apply
the same, less costs and expenses of operation and collection, including reasonable attorney's fees, upon any
indebtedness secured hereby, and in such order as Beneficiary may determine. The entering upon and taking
possession of said property, the collection of such rents issues and profits and the application thereof as
aforesaid, shall not cure or waive any default or notice ot default hereunder or invalidate any act done pursuant
to such notiee. :

{11) That upon default by Trustor'in payment of any indebtedness secured hereby or in performance of any
agreement_hereunder, Beneficiary may declare all sums sccured hereby immediately due and payable by
delivery to Trustee of written declaration of default and demand for sale and of written notice and default and of
election to cause to be sold said property, which notice Trustee shall cause to be filed for record. Beneficiary
also shall deposit with Trustee this Deed, said note and all documents evidencing expenditures secured hereby.
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. After the lapse of such time as may then be required by law following the recordation of said notice of default,
and notice of sale having been given as then required by law, Trustee, without demand of Trustor shall sell said
property at the time and place noted by it in said notice of sale, whether as a whole or in separate parcels, and in
such order as it may determine, at public auction to the highest bidder for cash in lawful meney of the United
States, payable at time of sale. Trustee may postpone sale of all or any portion of said property by public
announcement at such time and place of sale, and from time to time thereatter may postpone such sale by public
announcement at the time fixed by the preceding postponement. Trustec shall deliver to such purchaser its deed
conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in such
deed of any matters or facts shall be conclusive proof of the truthfulness thereof. Any person, including Trustor,
Trustee, or Beneficiary as hereinafter detfined, may purchase at such sale. After deducting all costs, fees and
expenses of Trustec and of this Trust, including cost of evidence of title-in connection with sale, Trustee shall
apply the proceeds of sale to payment of all sums cxpended under-the terms hereof, not then repaid, with
accrued interest at the amount allowed by law in effect at the datc hereof all other sums then secured hereby and
the remainder, if any, to the person or persons legally entitled thereto.

(12) Beneficiary, or any successor in ownership of any indebtedness secured hereby, may from time to time, by
instrument in writing, substitute a successor or successors to any Trustee named herein or acting hercunder,
which instrument, executed by the Beneficiary and duly acknowledged and recorded in the office of the
recorder of the county or counties where said property is situated, shall be conclusive proof of' proper
substitution of such successor Trustee or Trustees, who shall, without conveyance from the Trustee predecessor,
succeed to all its title, estate, rights, powers and duties. Said instrument must contain the name of the original
Trustor, Trustee and Beneficiary hereunder, the book and page where this Deed is recorded and the name and
address of the new Trustee.

(13) That this Deed applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, devises,
administrators, executors, successors and assigns. The term Beneficiary shall mean the owner and holder,
including pledges, of the note secured hereby, whether or not named as Beneficiary herein. In this Deed,
whenever the context so requires, the masculine gender includes the feminine and/or neuter, and the singular
number inciudes the plural.

(14) If all or any part of the property or any interest in it.is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without Beneficiary's prior written
consent, Beneficiary may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, Beneficiary shall not exercise this option if exercise is prohibited by federal law as of the
date of this Security Instrument. If Beneficiary exercises this option, Beneficiary shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Beneficiary may invoke any remedies permitted by this
Security instrument without further notice or demand on Borrower.

(15) That Trustee accepts this Trust when this Deed, duly executed and acknowledged, is made a public record
as provided by law. Trustec is not obligated to notity any party hereto of pending sale under any other Deed of
Trust or of any action or proceeding in which Trustor, Beneficiary, or Trustee shall be a party unless brought by
Trustee.

The Undersigned Trustor requests that a copy of any Notice of Default and of any Notice of Sale hereunder be
mailed to him at his address herecinbefore set forth.
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STATE OF CALIFORNIA }
. COUNTY OF cs‘@ﬁ c@ Z }

On this the ZD‘-A" day of ﬂﬁq , 2004, before me, the undersigned, a Notary Public in
and for said State, personally appeafed 678 Ann Way Trust, United Exchange, Inc., Trustee UAD 5/17/04, Ty
Ebright, Vice President N personally known to me; or [ | proved to me on the basis of satisfactory evidence; to
he personig) whose name(&) {9are subscribed to the within instrument, and acknowledged to me that
hc/they executed the same in @her/thcir authorized capacity(ies), and that by @hen’thcit signature(s) on
the instrument the persongﬁff or the entity upon behalf of which the person}g’f acted, executed the instrument.

WITNESS my hand and official seal.
¥ gt CAROL HYLAND ;l

B2 COMM. # 1325637 Q
TR OTARY PUBLIC-CALIFORNIA

7 SANTA CRUZCOUNTY
COMM. EXP, OCT. 25, 2005

Notary Signature
(This area for official Notary Seal)
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ANN WAY FIRST NOTE TE 7042
EXHIBIT “A”

JAMES P, NELSON AND JULIE NELSON, HUSBAND AND WIFE AS COMMUNITY PROPERTY AS
TO AN UNDIVIDED 171,000/171,000 BENEFICIAL INTEREST
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Legal Description

All that real property situate in the County of Douglas, State of Nevada, described as follows:

Lot 862, as shown on the map of GARDNERVILLE RANCHOS UNIT NO. 7, filed for record in
the Office of the County Recorder of Douglas County, Nevada, on March 27, 1974, in Book 374,
Page 676, as File No. 72456.
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- MONTEREY BAY RESOURCES Tel (831) 462-6762

4601 W, Walnut Fax (831) 300-2277
$oquel,,CA 95073 E-Mail ty@mbrlle.com

HAZARDOUS SUBSTANCE RIDER TO DEED OF TRUST

678 ANN WAY FIRST DEED OF TRUST TE

To Deed of Trust Dated May 20, 2004 executed by,

678 Ann Way Trust, United Exchange, Inc., Trustee UAD 5/17/04, -

Trustor represents, warrants and covenants that Borrower has not used Hazardous Materials on, from or
affecting the Property in any manner which violated federal, state or local laws, ordinances, rules, regulations or
policies governing the use, storage or disposal of Hazardous Materials and, to the best of Borrower's knowledge
after having conducted an inquiry into the previous uses and ownership of the Property, no prior owner of the
Property or any existing or prior tenant, subtenant or occupant of the Property has used Hazardous Materials on,
from or affecting the Property in any manner which violates fcderal, state or local laws, ordinances, rules,
regulations or policies governing the use, storage, treatment, transportation, manufacture, refinement, handling,
production or disposal of Hazardous Materials.

Trustor shall keep and maintain the Property in compliance with, and shall not cause or permit the Property to
be in violation of any federal, state or local laws, ordinances or regulations relating to industrial hygiene or to
the environmental conditions on, under or about the Property including, but not limited to, soil and ground
water conditions. Trustor shall not use, generate, manufacture, store or dispose of on, under or about the
property or transport to or from the Property any flammable explosives, radio-active materials, hazardous
wastes, toxic substances or related materials, including, without limitation, any substances defined as or
included in the definition of "hazardous substances,", hazardous wastes,” hazardous materials,” or "toxic
substances" under any applicable federal or state laws or regulations (collectively referred to hercinafter as
"Hazardous Materials")

Trustor shall immediately advise Beneficiary in writing of (i) any and all enforcement cleanup, removal or other
governmental or regulatory actions instituted, completed or threatened pursuant to any applicable federal, state
or local laws, ordinances, or regulations relating to any Hazardous Materials affecting the Property ("Hazardous
Materials Laws"): (ii) all claims made or threatened by any third party against Trustor or the Property relating to
damage, contribution, cost recovery compensation, loss or injury resulting from any hazardous Materials (the
matters set forth in clauses (i) and (ii) above are hereinafler referred to as "Hazardous Materials Claims™): and
(iii) Trustor's discovery of any occurrence or condition on any real property adjoining or in the vicinity of the
Property that could cause the Property or any part thereof to be classified as "border-zone property” under the
provisions of California Health and Safety Code, Sections 25220 et. seq. or any regulation adopted in
accordance therewith or to be otherwise subject to any restrictions on the ownership, occupancy, transterability
or use of the Property under any Hazardous Materials Laws.

Beneficiary shall have the right to join and participate in, as a party if it so elects, any legal proceedings or
actions initiated in connection with any Hazardous Material Claims and to have its

reasonable attorneys' fees in connection therewith paid by Trustor. Trustor shall be solely responsible for, and
shall indemnify and hold harmless Beneficiary, its directors, officers, employees, agents, successors and assigns
from and against, any loss, damage, costs, expense or liability directly or indirectly arising out of or attributable
to the use, generation, storage, release, threatened release, discharge, disposal, or presence of Hazardous
Materials on, under or about the Property, including, without limitation: (a) all foreseeable consequential
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damages; (b) the costs of any required or nccessary repair, cleanup or detoxification of the Property and the
preparation and implementation of any closure, remedial or other required plans; and (c) all reasonable costs
and expenses incurred by Beneficiary in connection with clauses (a) and (b) including but not limited to
reasonable attorneys' fees.

Without Beneficiary's prior written consent, which shall not be unreasonably withheld, Trustor shall not take
any remedial action in response to the presence of any Hazardous Materials on, under or about the property, nor
enter into any seitlement agreement, consent decree, or other compromise in respect to any Hazardous Material
Claims, which remedial action, setflement, consent or compromise might, in Beneficiary's reasonable judgment,
impair the value of the Benetficiary's security hereunder; provided, however, that Beneficiary's prior consent
shall not be necessary in the event that the presence of Hazardous Materials on, under, or about the Property
either poses an immediate threat to the health safety or welfare of any individual or is of such a nature that an
immediate remedial response is necessary and it is not possible to obtain Beneficiary's consent betore taking
such action, provided that in such event Trustor shall notify Beneticiary as soon as practicable of any action so
taken. Beneficiary agrees not to withhold its consent, where such consent is required hereunder, if either (i) a
particular remedial action is ordered by a court of competent jurisdiction, or (i1) Trustor establishes to the
reasonable satisfaction of bencficiary that there is no reasonable alternative to such remedial action which
would result in less impairment of Beneficiary's security hereunder.

Z%W_l/ﬁ (/uiLch

(N.S/Ann Way 1:@( United Exchange, Inc., Trustec UAD 5/17/04 - Borrower

Date
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- MONTEREY BAY RESOURCES Tel (831) 462-6762
4601 W. Walnut Fax (831) 300-2277
Soquel, CA 95073 E-Mail ty{@mbrllc.com

SECURITY RIDER TO DEED OF TRUST

To Deed of Trust Dated May 20, 2004 executed by:

678 Ann Way Trust, United Exchange, Inc., Trustee UAD 5/17/04,

As additional security, Trustor hereby gives to and confers upon Beneficiary the right, power and
authority, during the continuance of these Trusts, from time to time, to collect the rents, issues and profits of
said property, reserving unto Trustor the right, prior to any default by Trustor in payment of any indebtedness
secured hereby or in performance of any agreement hereunder, to collect and retain such rents, issucs and
profits as they become due and payable. Upon any such default, Bencficiary may at any time and from time to
time without notice, either in person or by agent, or bya receiver to be appointed by a court, and without regard
to the adequacy of any security for the indebtedness hereby secured, enter upon and take possession of said
property or any part thereof, in his own name sue for or otherwise collect such rents, issues and profits,
including those past due and unpaid, and apply the same, less costs and expenses of operation and collection,
including reasonable attorney's fees upon any indebtedness secured hereby, and in such order as Beneficiary
may determine.

ZL%W VP &]rofoy

678\y( Way Truli/United Exchange, Inc., Trustee UAD 5/1744 — Borrower Date
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ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this day of , May 20, 2004 , and is incorporated into and
shall be deemed to amend and supplement the Note, Deed of Trust, or Deed to Secure Debt (the“Security
Instrument”) of the same date given by the undersigned (the “Borrower™) to secure the Borrower’s Note to the
Lender, See Exhibit “A” (the “Lender”) of the same date and covering the property described in the Security

Instrument and located at: 678 Ann Way, Gardnerviile, Nevada 89460

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate ot 11.00%. The Note provides for changes in the interest rate and
the monthly payments, as follows:

1. BORROWER’S PROMISE TO PAY

In return for a loan that I have received, I promise to pay U.S. § [71,000,00 (this amount is called “Principal™),
plus interest, to the order of the Lender. The Lender is See Exhibit “A” of the note. [ will make all payments
under this Note in the form of cash, check or money order. [ understand that the Lender may transfer this Note.
The Lender or anyone who takes this Note by transfer-and who is entitled to receive payments under this Note is
called the “Note Holder.”

2. INTEREST

Interest will be charged on unpaid principal until the full amount of Principal has been paid. I will pay interest
at a yearly rate of 11.00%. The interest rate I will pay may change in accordance with Section 4 of this Note.
The interest rate required by this Section 2 and Scction 4 of this Note Rider is the rate I will pay both betore
and after any default described in Section 7(B) of this Note Rider.

3. PAYMENTS

(A) Time and Place of Payments

I will pay principal and interest by making a payment every month. [ will make my monthly payments on the
first day of each month beginning on 07/01/04. T will make these charges described below that [ may owe under
this Note. Each monthly payment will be applied as of its scheduled due date and will be applied to interest
before Principal. If, on, June 1, 2006 , I still owe amounts under this Note, [ will pay those amounts in full on
that date, which is called the “Maturity Date.” T will make my monthly payments at PLM Lender Service, 577
Salmar, Campbell, CA, or at a different place if required by the Note Holder.

(B) Amount of My Initial Monthly Payments
Each of my initial monthly payments will be in the amount of U.S. § 1,567.50
This amount may change.

(C) Monthly Payment Changes

Changes in my monthly payment will reflect changes in the unpaid principal of my loan and in the interest rate
that I must pay. The Note Holder will determine my new intcrest rate and the changed amount of my monthly
payment in accordance with Section 4 of this Note Rider. 0 6 l [_‘ g 7 3
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_ (A) Change Dates
The interest rate I will pay may change on the first day of the 13" month and on that day every twelfth month
thereafier. Each date on which my intercst rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the average of
interbank offered rates for six-month U.S. dollar-denominated deposits in the London market (“LIBOR™), as
published in The Wall Street Journal. The most recent Index figure available as of the first business day of the
month immediately preceding the month in which the Change Date occurs is called the “Current Index.”

If the Index 1s no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding 12 percentage points

( 12 %) to the Current Index. The Note Holder will then round the result of this addition to the nearest one-
eighth of one percentage point (0. 125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date. The Note Holder will then determine the
amount of the monthly payment that would be sutficient to repay the unpaid principal that | am expected to owe
at the Change Date in full on the Maturity Date at my new interest rate int substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than 21 % or

less than 12%. Thereafter, my interest rate will never be increased or deereased on any single Change Date
by more than three percentage point (3 %) from the rate of interest [ have been paying for the preceding six
months. My interest rate will never be greater than. 21 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law
to be given to me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

5. BORROWER'’S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they arc due. I understand that i1 make a
prepayment of more than 20% of the unpaid balance, I will incur a prepayment penalty equal to Six Months
Interest Payments. A payment of Principal only is known as a “Prepayment.” When 1 make a Prepayment, |
will tell the Note Holder in writing that T am doing so. | may not designate a payment as a Prepayment if [ have
not made all the monthly payments due under the Note. | may make a full Prepayment or partial Prepayments
by paying a Prepayment charge if 1 repay more than 20% of the loan balance in any 12 month period. The
Note Holder will use my Prepaynients to reduce the amount of Principal that | owe under this Note. However,
the Note Holder may apply my Prepayment to the accerued and unpaid interest on the Prepayment amount before
applying my Prepayment to reduce the Principal amount of the Note. If I make a partial Prepayment, there will
be no changes in the due dates of my monthly payments uniess the Note Holder agrees in writing to those
changes. My partial Prepayment may reduce the amount of my monthly payments atter the first Change Date
following my partial Prepayment. However, any reduction due to my partial Prepayment may be offset by an

interest rate increase. 06 1497 3
_BKUGU‘IPGU 1090



6. LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with this loan exceed the permitted
[imits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from me which exceeded permitted limits will be refunded
to me. The Note Holder may choose to make this refund by reducing the Principal 1 owe under this Note Rider
or by making a direct payment to me. If a refund reduces Principal, the reduction will be treated as a partial
Prepayment.

7. BORROWER'’S FAILURE TO PAY AS REQUIRED

{A) Late Charges for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of calendar days after
the date it is due, | will pay a late charge to the Note Holder. The amount of the charge will be' 10% of my
overdue payment of principal and interest. [ will pay this late charge promptly but only once on each late
payment.

{B) Default

If I do not pay the full amount of each monthly payment on the date it is due, I will be in default.

(C) Notice of Default

If I am in default, the Note Holder may send me a written notice telling me that if 1 do not pay the overdue
amount by a certain date, the Note Holder may require me to pay immediately the full amount of Principal
which has not been paid and all the interest that I owe on that amount. The note holder is not required to send
me anotice of intent to foreclose. The noteholder will file a notice of default if I miss two consecutive
monthly payments. The notice of default may be filed as early as the 2% day of the month following the
month of the 1*' missed payment.

(D) No Waiver by Note Holder

Even if, at a time | am in default, the Note Holder docs not require me to pay immediately in full as described
above, the Note Holder will still have the right to do so if'l am in default at a later time.

(E) Payment of Note Holder’s Costs and Expenses

If the Note Holder has required me to pay in full as described above, the Note Holder will have the right to be
paid back by me for all of its costs and expenses in enforcing this Note Rider to the extent not prohibited by
applicable law. Those expenses include, for example, reasonable attorneys’ fees.

8. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that must be given to me under this Note will be
given by delivering it or by mailing it by first class mail to me at the Property Address above or at a different
address if I give the Note Holder a notice of my different address. Any notice that must be given to the Note
Holder under this Note will be given by delivering it or by mailing it by first class mail to the Note Holder at the
address stated in Section 3(A) above or at a diffcrent address if [ am given a notice of that different address.

9. OBLIGATIONS OF PERSONS UNDER THIS NOTE RIDER

If more than one person signs this Note Rider, each person is fully and personally obligated to keep all of the
promises made in this Note Rider, including the promise to pay the full amount owed. Any person who is a
guarantor, surety or endorser of this Note Rider is also obligated to do these things. Any person who takes over
these obligations, including the obligations of a guarantor, surety or endorser ot this Note, is also obligated to
keep all of the promises made in this Note Rider. The Note Holder may enforce its rights under this Note
against each person individually or against all of us together. This means that any one of us may be required to
pay all of the amounts owed under this Note. Rider.

10. WAIVERS

I and any other person who has obligations under this Note Rider waive the rights of Presentment and Notice of
Dishonor. “Presentment” means the right to require the Note Holder to demand payment of amounts due.
“Notice of Dishonor” means the right to require the Note Holder to give notice to other persons that amounts

due have not been paid.
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" 11. NONUNIFORM SECURED NOTE RIDER
This Npte Rider is not a uniform instrument. In addition to the protections given to the Note Holder under this
Note Rider, a Mortgage, Deed of Trust, or Security Deed (the “Security Instrument™), dated the same date as
this Note, protects the Note Holder from possible losses which might result if [ do not keep the promises that I
make in this Note Rider. That Security Instrument describes how and under what conditions [ may be required
to make immediate payment in full of all amounts 1 owe under this Note. Rider. Some of those conditions are
described as tollows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or

any Interest in the Property is sold or transferred (or if Borrower is not a natural person and a beneficial

interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. If Lender exercises the option to require
immediate payment in full, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums sccured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

WWW(S) AND SEAL(S) OF THE UNDERSIGNED.
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6]_8/A1m Waya%ust, United Exchange, Inc., Trustee UAD 5/17/04- Borrower . Datc

B614973
BKO6OuPGO 1092



