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DEED OF TRUST

THIS DEED OF TRUST is dated July 9, 2004, among Michael A. Blaho and Akiko R. Blaho, whose address is PO
BOX 11050, Zepher Cove , NV 89448 ("Grantor"); Bank One, NA with its main office at Chicago, lllinois, whose
address is 120 South LaSaile Street, Chicago, IL 60603 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and First American Title, whose address is PO BOX 645, Zephry Cove, NV 89448
(referred to below as "Trustee"”).

CONVEYANCE AND GRANT. For valuable consideration, Grantor irrevocably grants, bargains, sells and conveys to Trustee with power of sale
for the benefit of Lender as Beneficiary all of Grantor's right, title, and interest in and to the following described real property, together with all existing
or subsequently erected or affixed buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and

ditch rights (including stock in utilities with ditch or irrigation. rights); and all other ri?hts, royalties, and profits relating to tha real property, includin
without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in Douglas County, State o

Nevada:

ALL THAT REAL PROPERTY SITUATED IN THE COUNTY OF DOUGLAS, STATE OF NEVADA, BOUNDED AND
DESCRIBED AS FOLLOWS:

LOT 39 OF UPPAWAY, FILED MAY 21, 1976, FILE NO. 394, AND SHOWN ON THE RECORD OF SURVEY TO
SUPPORT A COURT ORDER IN CASE NO. 18325, NINTH JUDICIAL COURT OF THE STATE OF NEVADA TO
RE-ESTABLISH LOT 39 OF UPPAWAY SUBDIVISION, FILED MAY 4, 1996 AS FILE NO. 387148.

The Real Property or its address is commonly known as 39 South Point Drive, Glenbrook, NV 89413. The Real
Property tax identification number is 1418-15-110-019

Grantor presently, absolutely, and irrevocably assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, fitle, and interest
in and to all present and future leases of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform Commercial
Code security interest in the Persanal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL PROPERTY, IS GIVEN
TO SECURE (A) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND ALL
OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Nole, this Deed of Trust, and the
Related Documents.

STATUTORY COVENANTS. The following Statutory Covenants are hereby adopted and made a part of this Deed of Trust: Covenants Nos. 1, 3, 4, 5,
B, 7, 8 and 9 of N.R.S. 107.030. The rate of interest after default for Covenant Na. 4 shall be 8.000%. The percent of counsel fees under Covenant No.
7 shall be ten percent(10%). Except for Covenants Nos. 6, 7, and 8, to the extent any terms of this Deed of Trust are inconsistent with the Statutory
Cavenants the terms of this Deed of Trust shali control. Covenants 6, 7, and 8 shall control over the express terms of any inconsistent terms of this
Deed of Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of the Property; {(2) use,
operate or manage the Property; and (3) collect the Rents from the Property.

Duty to Maintain. -~ Grantor shall maintain the Properly in good condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately due and payable all sums secured by this Deed of
Trust upon the sale or transfer, without Lender’s prior written consent, of all or any part of the Rea! Property, or any interest in the Real Property or any
mobile home or manufactured home located on the property whether or not it is legally a part of the real properﬁ. é zag 7 grger" means the
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conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, lsasehold interest with a term greater than three (3) years,
lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any tand frust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by
federal law or by Nevada law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shali maintain the Property free of alt liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust,

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
fair value basis for the fulf insurable value covering all Improvements on the Real Property in-an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause in favor of Lender, together with such other-hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will defiver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stiputations that coverages will not be cancelled or diminished without at least ten
(10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after nofice is given by Lender that the Property is located in a special flood hazard area, for
the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

LENDER’S EXPENDITURES. if Grantor fails (A) to keep the Property free of all taxes, liens, security interests, encumbrances, and other claims, (B)
to provide any required insurance on the Property, or (C) to make repairs to the Property then Lender may do so. If any action or proceeding is
commenced that would materially affect Lender’s interests in the Property, then Lender on Grantor’s behalf may, but is not required to, take any action
that Lender believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes wilt then bear interest
at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses wili become a part
of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among
and be payable with any instaliment payments to become due during either (1) the term.of any applicable insurance policy; or (2) the remaining term
of the Note; or (C) be treated as a balloon payment which wilt be due and payable at the Note’s maturity.

WARRANTY; DEFENSE OF TITLE. The fcliowing provisions relating to ownership of the Property are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holdé good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any fitle insurance policy, title report, or final title opinien issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceeding and to be represented in the proceeding by counset of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

EVENTS OF DEFAULT. AtlLender's option, Grantor will be in defauit under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly in the manner provided in
this Deed of Trust or in any agreement related. to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any of
the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Death or Insolvency. The death of Grantor, the insalvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any bankrupfcy or insolvency
laws by or against Grantor.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes the validity
of, or liability under, any Guaranty of the Indebtedness.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereatfter, Trustee or Lender may exercise
any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together. An election by Lender to
choose any one remedy will not bar Lender from using any other remedy. If Lender decides to spend money or to perform any of Grantor's
obligations under this Deed of Trust, after Grantor’s failure to do so, that decision by Lender will not affect Lender’s right to declare Grantor in
default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with ang to the full extent ﬁosidéd gyT§c§le law.
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Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.,

Sale of the Property. To the extent permitted by applicable taw, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall he free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property. The power of sale under this Deed of Trust
shall not be exhausied by any one or more sales (or attempls to sell) as to all or any portion of the Real Property remaining unsold, but shall
continue unimpaired until all of the Real Property has been sold by exercise of the power of sale and all Indebtedness has been paid in full.

Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to recover such sum as
the court may adjudge reasonable. Whether or not any court aclion is involved, and to the extent not prohibited by law, all reasonable expenses
Lender incurs that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of its rights shali become a part
of the Indebledness payable on demand and shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses covered
by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's expenses for bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining tifle reports (including foreclosure reports), surveyors' reports, and appraisal fees, title insurance, and fees for the
Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in‘addition to all other sums provided by law. Fees and
expenses shall include permissible fees that Lender, Trustee, or both incur, if either or both are made parties to any action to enjoin foreclosure or
to any legal proceeding that Grantor institutes. The fees and expenses are secured by this Deed of Trust and are recoverable from the Property.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submitted to unit ownership law or similar law for the
establishment of condominiums or cooperative ownership of the Real Property:

Power of Attorney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender’s discretion on any matter that may come before
the association of unit owners. Lender will have the right to exercise this power of attorney only after Grantor's default; however, Lender may
decline to exercise this power as Lender sees fil.

Insurance. The insurance as required above may be carried by the associafion of unit owners on Grantor’s behalf, and the proceeds of such
insurance may be paid to the association of unit owners for the purpose of repairing or reconstructing the Property. If not so used by the
association, such proceeds shall be paid to Lender.

Default. Grantor's failure to perform any of the obligations imposed on Grantor by the declaration submitting the Real Property to unit ownership,
by the bylaws of the assogciation of unit owners, or by any rules or regulations thereunder, shall be an event of default under this Deed of Trust. If
Grantor's interest in the Real Property is a leasehold interest and such property has been submitted to unit ownership, any failure by Grantor to
perform any of the obligations imposed on Grantor by the lease of the Real Propertly from its owner, any default under such lease which might
result in termination of the lease as it pertains to the Real Property, or any failure of Grantor as a member of an association of unit owners to take
any reasonable action within Grantor's power to prevent a default under such lease by the association of unit owners or by any member of the
association shall be an Event of Default under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the laws of the State of
lllinols, except and only to the extent of procedural matters related to the perfection and enforcement of Lender’s rights and remedies
against the Property, which will be governed by the laws of the State of Nevada. However, if there ever is a question about whether any
provision of this Deed of Trust is valid or enforceable, the provision that Is questioned will he governed by whichever state or federal law
would find the provision to be valid and enforceable. The loan transaction which Is evidenced by the Note and this Deed of Trust has
been applied for, considered, approved and made, and all necessary loan documents have been accepted by Lender in the State of
lllinois.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homesiead exemption laws of the State of
Nevada as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusk:
Beneficiary. The word "Benaficiary” means Bank Oneg, NA with its main office at Chicago, llinois, and its successors and assigns.
Borrower. The word "Borrower” means Michael A. Blaho ang Akiko R. Blaho, and all other persons and entities signing the Note.
Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the events of default section of
this Deed of Trust.

Grantor. The word "Grantor" means Michael A." Blaho and Akiko R. Blaho.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to Lender, including without
limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mobile homes affixed on the Real
Property, facilities, additions, repiacements and other construction on the Real Property.

indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses payable under the Note or Related
Documents, together with all renewals of, extensions of, modifications of, consolidations of and substitutions for the Note or Related Documents
and any amounts expended or advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforce
Grantor's obligations under this Deed of Trust, logether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender"means Bank One, NA with its main office at Chicago, lllinois, its successors and assigns. The words "successors or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note” means the promissory note dated July 8, 2004, in the original principal amount of $999,999.00 from
Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the
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promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, mobile homes, manufactured homes or madular homes which
have not been legally acceded to the real property in accordance with Nevada law, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property" mean the real property, interasts and rights, as further described in this Dead of Trust.

Related Documents. The words "Related Documents” mean ali promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, security agreements, morlgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Renis. The word "Rnnts means all present and futura rents, revenues, income, issues, royalties, profits, and cther benefits derived from the
Property.

Trustee. The word "Trustee” means First American Title, whose address is PO BOX 645, Zephry Cove, NV 89448 and any substitute or
successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR: ﬂﬂ// Z

X Michael A. Bla'ﬁo, In?{wdilally %Iaho, Indlvé
INDIVIDUAL ACKNOWLEDGMENT

STATEOF _ tA0necd )

) 8S

COUNTY OF mﬂ‘_ )
This instrument was acknowledged before me on C& ¥} Q(%‘ l l " Qg 2&[ by Michael A. Blaho and Akiko R. Blaho.

“OFFICIAL SEAL"
Audrey E. Harrison-Bleile

Notary Public, State of lllinois Notary Public in and for State of CQQQ;fmg Py
1. if an DuPage County
sm’aommission Expires Jan. 18, 2007

{Signature of notarial officer)

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have been paid in fully
To: , Trustee

The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Beneficiary:
By:
Its:

LASER PRO Lending, Ver 5.21.70.002 Capr. Harland Financial Solutions, Inc, 1897, 2004. All Rights Reservad. - NWiL N:cfibivlaserprolCFRLPLAGO1FC TR-20441 PR-ANBILRE
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 6th day of July, 2004 and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of the same date given by the
undersigned (the “Borrower™) to secure Borrower’s Note to Bank One, NA (the “Lender”) of the same date and covering the Property
described in the Security Instrument and located at: 39 South Point Drive, Glenbrock, NV 89413

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and certain
common areas and facilities, as described in (the “Declaration”). The Property is a part of a Planned Unit Development known as:
Uppaway (the “PUD”). The Property also includes Borrower’s interest in the homeowners-association or equivalent entity owning or
managing the common areas and facilities of the PUD (the “Owners Association”) and the uses, benefits and proceeds of Borrower’s
interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as follows:

A.

PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent Documents.. The
“Constituent Documents” are the: (I) Declaration; (IT) articles of incorporation, trust instrument or any equivalent document
which creates the Owners Association; and (IIT) any by-laws or other rules or regulations of the Owners Association. Borrower
shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent Documents.

Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a “master” or
“blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage in the amounts,
for the periods, and against the hazards Lender requires, including fire and hazards included within the term “extended
coverage,” then: (I) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the yearly
premium installments for hazard insurance on the Property; and (IT) Borrower’s obligation under Uniform Covenant 5 to
maintain hazard insurance coverage on the Property is deemed satisfied to the extent that the required coverage is provided by
the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master or blanket
policy.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the Property or to
common areas and facilities of the PUD, any proceeds payable to Borrower are hereby assigned and shall be paid to Lender.
Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.

Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners Association
maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in connection
with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the PUD, or for
any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior written consent, ¢ither
partition or subdivide the Property or consent to: (I} the abandonment or termination of the PUD, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain; (11} any amendment to any provision of the Constituent Documents” if the provision is for
the express benefit of Lender; (IIf) termination of professional management and assumption of self-management of the Owners
Association; or (IV) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any amounts
disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security Instrument.
Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement
at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider:

Y e

AL

Michael A. Blah$
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