EQUESTED BY
FIRST AMERICAN TITLE CO.
M OFFICIAL RECORDS OF

INY AT Y LITASR A
DOUGLAS CRLHEVAEDA

2004 DEC -8 PM 3: 30
UCC FINANCING STATEMENT

FOLLOW INSTRUCTIONS (front and back) CAREFULLY wERHER CH ;S'}'EH
A. NAME & PHONE OF CONTACT AT FILER [optional] RE

Stephen V. Novacek (17408-0180) <=
B. SEND ACKNOWLEDGMENT TO: (Name and Address) g li 0 pAD ( 24) DEPUTY
|-;olonial Bank, N.A. —l

2330 S, Virginia Street
Reno, Nevada 89502

I THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY
1.DEBTOR'S EXACTFULL LEGAL NAME - insertontygne debtor name (1a or 1b) - do notabbreviate or combine names
1a, ORGANIZATION'S NAME

MERRILL CONSTRUCTION, INC.

OR 1b. INDIVIDUAL'SLASTNAME FIRST NAME MIDDLE NAME SUFFIX
1¢. MAILING ADDRESS cmy STATE |[PQOSTAL CODE COUNTRY
P.0. Box 2262 Minden NV |89423 USA
1d, SEEINSTRUCTIONS ADIYIL INFO RE I1e. TYPE OF ORGANIZATION 1f. JURISDICTION OF ORGANIZATION 1g. ORGANIZATIONAL 1D # if any
ORGAN{ZATION .
DEBTOR | corporation | Nevada | NV-C11875-1994 [ Inone

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only gneg debtor name (2a or 2b) - do not abbreviate or combine names
2a. ORGANIZATION'S NAME

OR 125, NOMIGUAL'S LAST NAME FIRST NAME MIDOLIE NAME SUFFIX
2¢c. MAILING ADDRESS CTY, STATE |POSTAL CODE COUNTRY
2d. SERINSTRUCTIONS ADD'LINFO RE [2e. TYPE OF ORGANIZATION 21 JURISDICTION OF ORGAMIZATION 2g. ORGANIZATIONAL ID #, if any
ORGANIZATION
DEBTOR ! | | D NONE
3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR 8/P) - insertonly grig secured party name (3a or 3b)
3a. ORGANIZATION'S NAME
or Colonial Bank, N.A.
3b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
3c. MAILING ADDRESS CITY STATE |POSTAL CODE COUNTRY
2330 S. Virginia Street Reno NV 189502 USA
M

4, This FINANCING STATEMENT covers the following collateral:

The collateral consists of all personal property and fixtures described in Exhibit "A" attached hereto, owned or hereafter
acquired by Debtor, a portion of which may be located upon the real property described in Exhibit "B" attached hereto and
by this reference made a part hereof.

5. ALTERNATIVE DESIGNATION [if applicable);| [LESSEE/LESSOR CONSIGNEE/CONSIGNOR | ]BAILEEIBAILOR SELLER/BUYER AG. LIEN DNON-UCC FILING
. i5 ING STATEMENT is to be fied [for record] (of tecorded) in the REAL 7. Check to REQUEST SEARCH REPORT(S) on Debtor(s,
® C ttach Addendu l : Lif applicable] ! JADDITIONAL FEE] [optional] ) All Debtors DDewa DDebmv?

8. OPTIONAL FILER REFERENCE DATA )
DOUGLAS COUNTY RECORDER | Deun 4F 8035959202~ 1 08521
FILING OFFICE COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 05/22/02) 0 6 3 | 3 7 7
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instructions for UCC Financing Statement {Form UCC1)

Please type or laser-print this form. Be sure it is completely fegible. Read all Instructions, especially Instruction 1; correct Debtor name is crucial. Follow

Instructions completely.

Fill in form very carefully; mistakes may have important legal consequences. If you have questions, consult your attorney. Filing office cannot give legaladvice.
Do not insert anything in the open space in the upper portion of this form; it is reserved for filing office use,

When praperly completed, send Filing Office Copy, with required fee, to filing office. If you want anacknowledgment, complete item B and, if filing in a filing
officethat returns an acknowledgment copy furnished by filer, you may alse send Acknowledgment Copy; otherwise detach. If you wantto make a search
request, complete item 7 (after reading instruction 7 below) and send Search Report Copy, otherwise detach. Always detach Debtor and Secured Party

Copies.

If you need to use attachments, you are encouraged to use either Addendum (Form UCC1Ad) or Additional Party (Form UCCTAP).

A.To assist filing offices that might wish to communicate with filer, filer may provide information in item A. This item is optional.

B. Complete item B if you want an acknowledgment sent to you. If filing in a filing office that returns an acknowledgment copy furnished by filer, present
simultaneously with this form a carbon or other copy of this form for use as an acknowledgment copy.

1.

1a.

1b.

1c.

Dehtor name: Enteronly cne Debtornameinitem 1, an organization's
name {1a) or an individual's name (1b). Enter Debtor's exact full legal

name. Don'tabbreviate,

Qraganization Debtor. “Organization” means an entity having a legal
identity separate from its owner. A partnership is an organization, asole
proprietership is not an organization, even if it does business under a
trade name. If Debtor is a partnership, enter exact full legal name . of
partnership; you need not enter names of partners as additional Debtors.
If Debtor is aregistered organization (e.g., corporation, limited partnership,
limited liability company), it is advisable to examine Debtor's currentfiled
charter documents to determine Debtor's correct name, organization
type, and jurisdiction of organization.

Individual Debtor. "Individual” means a natural person; this includes a
sole proprietorship, whether ar not aperating under atrade name. Don't
use prefixes (Mr., Mrs., Ms.). Use suffix boxonly for titles of lineage (Jr.,
Sr., il1) and not for other suffixes or titles (e.g., M.D.). Use married
woman's personal name (Mary Smith, not Mrs. John Smith). Enter
individual Debtor's family name (surname)in Last Name box, first given
name in First Name box, and all additional given names in Middle Name
box.

For both organization and individual Debtors: Don't use Debtor's trade
name, DBA, AKA, FKA, Division name, etc. in place of or combined with
Debtor’'s legal name; you may add such other names as additional
Debtors if you wish (but this is neither required nor recommended).

An address is always required for the Debtor named in 1a or 1b.

1d. Reservedfor Financing Statements to be filed in North Dakota or South

Dakota pnly. if this Financing Statement is to be filed in North Dakota
or South Dakota, the Debtor's taxpayer identification number (tax 1D#)
— gogial security number or employer identification number must be
placed in this box.

1e,f,g. “Additional information re organization Debtor” is always required.

Type of organization and jurisdiction of organization as well as
Debtor's exact legal name can be determined from Debtor's current
filed charter document. Organizational ID #, if any, is assigned by the
agency where the charter document was filed; this is different from
tax |D #; this should be entered preceded by the 2-character U.S.
Postal identification of state of organization if one of the United States
{e.g., CA12345, for a California corporation whose organizational ID
#is 12345); if agency does not assign organizational ID #, check box
in item 1g indicating “none.”

Note: If Debtoris atrust or atrustee actingwith respectto property held intrust,
enter Debtor's name in item 1 and attach Addendum (Form UCC1Ad) and
check appropriate boxinitem 17. If Debtor is a decedent’s estate, enter name
of deceased individual in item 1b and attach Addendum (Form UCC1Ad)and
check appropriate box in item 17. If Debtor is a transmitting utility or this
Financing Statement is filed in connection with a Manufactured-Home
Transaction or a Public-Finance Transaction as defined in applicable
Commercial Code, attach Addendum {Form UCC1Ad) and check appropriate
box in item 18.

If an additional Debtor is inciuded, complete item 2, determined and
formatted per Instruction 1. To include further additional Debtors,
attach either Addendum (Form UCC1Ad) cr Additional Party (Form
UCCtAP) and follow Instruction 1 for determining and formatting
additional names.

Enter information for Secured Party or Total Assignee, determined and
formatted per Instruction 1. To include further additional Secured
Parties, attach either Addendum (Form UCC1Ad) or Additional Party
{(Form UCC1AP) and follow Instruction 1 for determining and formatting
additional pames. If there has been a total assignment of the Secured
Party's interest prior to filing this form, you may either (1) enter
Assignor $/P's name and address in item 3 and file an Amendment
(Form UCC3) [see item 5 of that form]; or (2) enter Total Assignee’s
name and address in item3 and, if you wish, also attaching Addendum
{Form UCC1Ad) giving Assignor S/P's name and address in item 12.

Use item 4toindicate the collateral covered by this Financing Statement.
If space in item 4 is insufficlent, put the entire collateral description or
continuation of the collateral description on either Addendum (Form
UCC1Ad) orother attached additional page(s).

If filer desires (at filer's option) to use titles of lessee and lessor, or
consignee and cansignor, or seller and buyer (inthe case of accounts or
chattel paper), or bailee and bailer instead of Debtor and Secured Party,
check the appropriate box in'item 5. If this is an agricultural lien {(as
defined in applicable Commercial Code) filing or is otherwise nota UCC
security interest filing (e.g., a tax lien, judgment lien, etc.), check the
appropriate boxinitem 5, complete items 1-7 as applicable and attach any
other items required under other [aw.

If this Financing Statement is filed as a fixture filing or if the collateral
consists of timber to be cut or as-extracted collateral, complete items 1-
5, checkthe boxin item 6, and complete the required information {items
13, 14 and/or 15) on Addendum (Form UCC1Ad).

Thisitem is optional. Check appropriate boxinitem 7 torequest Search
Report(s) on all or some ofthe Debtors namedinthis Financing Statement.
The Report will list all Financing Statements on file against the designated
Debtor on the date of the Report, including this Financing Statement.
There is an additional fee for each Report. If you have checked aboxin
item 7, file Search Report Copy together with Filing Officer Capy (and
Acknowledgment Copy). Note: Not all states do searches and not all
states willhenor a search request made via this form; some states require
aseparaterequest form.

This itemis optional and is for filer's use only. For filer's convenience of
reference, filer may enter in item 8 any identifying information (e.g.,
Secured Party's loan number, law firm file number, Debtor's name or
other identification, state in which form is being filed, etc.) that filer may
find useful.
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UCC FINANCING STATEMENT ADDENDUM

FOLLOW INSTRUCTIONS {front and back) CAREFULLY

9. NAME OF FIRST DEBTOR (1a or 1b) ON RELATED FINANCING STATEMENT

9a. QORGANIZATION'S NAME

or LMERRILL CONSTRUCTION, INC.

Y

Sb. INDIVIDUAL'S LAST NAME FIRST NAME

MIDDLE NAME, SUFFIX

10. MISCELLANEOQUS:

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY

11. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert only pne name {11a or 11b) - do not abbreviate of combine names

11a. ORGANIZATION'S NAME

OR

1. INDIVIDUAL’S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
11c. MAILING ADDRESS CcITY STATE |POSTAL CODE COUNTRY
11d. SECINSTRUCTIQNS. | ADD'L INFORE | 1e. TYPEOF ORGANIZATION 117 JURISDICTION OF ORGANIZATION 11g. ORGANIZATIONAL D #, I any
ORGANIZATION
DEBTOR |

| | D NONE

12. ADDITIONAL SECURED PARTY'S o D ASSICGNOR 8/P'S NAME - insert only gpe name {12a or 12h)

12a. DRGANIZATION'S NAME

OR

12b. INDIVIDUAL'S LAST NAME

FIRST NAME MIDDLE NAME SUFFIX

12c. MAILING ADDRESS

cmy STATE {POSTAL COD& COUNTRY

13. This FINANCING STATEMENT covers timber to be cut or D as-extracted
collateral, or is filed as a fixture filing.
14. Description of real estate:

The collateral consists of all personal property and
fixtures described in Exhibit "A" attached hereto,
owned or hereafter acquired by Debtor, a portion of
which may be located upon the real property
described in Exhibit "B" attached hereto and by this
reference made a part hereof.

15, Name and address of a RECORD OWNER of above-described real estate
(if Debtor does not have a racord interest):

18, Additional eollateral description:

17. Check anly if applicable and check pnly one box.

Debtoris a D Trust or D Trustee acting with respect to property held In trust or D Decedent's Estata
18. Check anly if applicable and check pnly ane box.

Debter is a TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaction — effective 30 years

Filed in connection with a Publlc-Finance Transaction — effective 30 years

FILING OFFICE COPY — UCC FINANCING STATEMENT ADDENDUM (FORM UCC1Ad) (REV, 05/22/02)
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10.

1.

12

13-15.

Instructions for UCC Financing Statement Addendum (Form UCC1Ad}
Insert name of first Debtor shown on Financing Statement to which this Addendum relates, exactly as shown in item 1 of Financing Statement.

Misceltaneous: Under certain circumstances, additional information not provided on Financing Statement may be required.  Also, some states have
non-uniform requirements. Use this space to provide such additional information or to comply with such requirements; otherwise, leave blank.

ifthis Addendum adds an additional Debtor, complete item 11 in accordance with Instruction 1 of Financing Statement. To include further additional
Debtors, attach either an additional Addendum (Form UCC1Ad) or Additional Party {Form UCC1AP)and follow instruction 1 of Financing Statement
for determining and formatting additional names.

If this Addendum adds an additional Secured Party, complete item 12 in accordance with Instruction 3 of Financing Statement. To include further
additional Secured Parties, attach either an additional Addendum (Form UCC1Ad) or Additional Party (Ferm UCC1AP) and follow Instruction 1
of Financing Statement for determining and formatting additional names. In the case of a total assignment of the Secured Party's interest before
the filing of this Financing Statement, if filer has given the name and address of the Total Assignee in item 3 of Financing Statement, filer may
give the Assignor S/P’s name and address in item 12.

If collateralis timber to be cut or as-extracted collateral, or if this Financing Statement is filed as a fixture filing, check appropriate boxinitem 13; provide
description of real estate in item 14; and, if Debtor is not a record owner of the described real estate, also provide, in item 15, the name and address
of arecord owner. Also provide collateral description initem 4 of Financing Statement. Also check box 6 on Financing Statement. Description of real
estate must be sufficient under the applicable law of the jurisdiction where the real estate is located.

Use this space to provide continued description of collateral, if you cannot complete description in item 4 of Financing Statement.

If Debtor is a trust or a trustee acting with respect to property held in trust or is a decedent's estate, check the appropriate box.

If Debtor is a transmitting utility or if the Financing Statement relates toa Manufactured-Home Transaction or a Public-Finance Transaction as defined
inthe applicable Commercial Code, check the appropriate box.

0631377
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EXHIBIT "A"

To UCC-1 Financing Statement

The collateral consists of all personal property and improvements (collectively
"Improvements"), now owned or hereafter acquired by Debtor located or hereafier to be constructed
upon the real property located in Douglas County, Nevada (the "Property") described in Exhibit "B"
and other personal property, including, but not limited to:

(a) All buildings and other improvements now or hereafter located on the Property, all
water and water rights (whether riparian, appropriative, or otherwise, and whether or not
appurtenant), pumps and pumping stations used in connection therewith and all shares of stock
evidencing the same, all machinery, equipment, appliances, furnishings, inventory, fixtures, and
other property used or useable in commection with the Property and the improvements thereon,
including, but not limited to, all storage tanks and pipelines, all gas, electric, heating, cooling, air
conditioning, refrigeration and plumbing fixtures and equipment, which have been or may hereafter
be attached or affixed in any manner to any building now or hereafter on the Property (the
"Improvements");

(b)  All the rights, rights of way, easements, licenses, profits, privileges,
tenements, hereditaments and appurtenances, now or hereafter in any way appertaining and
belonging to or used in connection with the Property and/or the Improvements, and any part thereof
or as a means of access thereto, including, but not limited to, any claim at law or in equity, and any
after acquired title and reversion in or to each and every part of all streets, roads; highways and alleys
adjacent to and adjoining the same;

(©) All rentals, earnings, income, accounts receivable, deposits, security deposits,
receipts, royalties, revenues, issues and profits which may accrue from the Property and/or the
Improvements and any part thereof;

(d  Alldeposits made with or other security given to utility companies by Debtor-
with respect to the Property and/or the Improvements, and all advance payments of insurance
premiums made by Debtor with respect thereto and claims or demands relating to insurance;

(¢)  All existing and future goods and tangible personal property located on the
Property or wherever located now owned or hereafter acquired by Debtor and used in connection
with the use, operation or occupancy of the Property, including, but not limited to, all appliances,

1

Hale Lane Peek Dennison and Howard
| Attorneys and Counsellors at Law
' Reno, Nevada
(775) 327-3000
=ODMAPCDOCS\HLRNODOCSW2 1124\
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furniture and furnishings, fittings, materials, supplies, equipment and fixtures, and all supplies, and
equipment now or hereafter delivered to the Property and installed or used or intended to be installed
or used therein; and all renewals or replacements thereof or articles in substitution thereof;

¢)) All general intangibles relating to design, operation, management and use of
the Property, including, but not limited to, (i) all names under which or by which the Property or the
Improvements may at any time be operated or known, all rights to carry on business under any such
names or any variant thereof, and all goodwill in any way relating to the Property, (ii) all permits,
licenses, authorizations, variances, land use entitlements, approvals and consents issued or obtained
in connection with the operation and use of the Improvements, (iii) all permits, licenses, approvals,
consents, authorizations, franchises and agreements issued or obtained in cormection with the use,
occupancy or operation of the Property, (iv) all materials prepared for filing or filed with any
governmental agency, and (v) all of Debtor's rights, under any contract in connection with the
development, design, use, operation and management of the Property;

(2 All service, engineering, consulting, leasing, architectural and other similar
contracts of any nature as such may be modified, amended or supplemented from time to time,
concerning the management, operation, occupancy, use, and/or disposition of any portion of or all of
the Property;

(h)  All architectural drawings, plans, specifications, soil tests, feasibility studies,
appraisals, engineering reports and similar materials relating to any portion of or all of the Property;

i) Allreserves, deferred payments, deposits, refunds, cost savings and payments
of any kind relating to the operation, occupancy, use and disposition of any portion of or all of the

Property;

) All proceeds and claims arising on account of any damage to or taking of the
Property or any part thereof, and all causes of action and recoveries for any loss or diminution in the
value of the Property;

(k)  Allpolicies of, and proceeds resulting from insurance relating to the Propeity
or any of the above collateral, and any and ali riders, amendments, extensions, renewals, supplements
or extensions thereof, and all proceeds thereof;

)] All shares of stock or other evidence of ownership of any part of the Property
that is owned by Debtor in common with others, including all water stock relating to the Property, if

2

Hale Lane Peek Dennison and Howard
Attorneys and Counsellors at Law
Reno, Nevada
(775) 327-3000
:ODMA\PCDOCS\HLRNODOCSM21124\1
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any, and all documents or rights of membership in any owners' or members' association or similar
group having responsibility for managing or operating any part of the Property; and

(m)  Allproceeds, whether cash, promissorynotes, contract rights, orotherwise, of
the sale or other disposition of all or any part of the estate of Debtor upon the Property now or

hereafter existing thereon.
d ok ok ok ok ok ok k%

3

Hale Lane Peek Dennison and Howard
Attorneys and Counsellors at Law
Reno, Nevada
(775) 327-3000

+ODMANPCDOCS\HLRNODOCS21124\1
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Exhibit "B"

Legal Description

All that real property situated in the County of Douglas, State of Nevada, bounded and described as
follows:

Lots 278 through 282 in Block A, Lots 287 through 297 in Block C, Lots 301 through 303 and 306
through 309 in Block D, Lots 311 though 313 and 315 in Block B, Lots 335 through 337 in Block E,
Lots 342, 344, 345 and 349 in Block F and Lot 354 in Block G, as shown on the Map (PD99-02-08)
- of SARATOGA SPRINGS UNIT 8, filed in the office of the Douglas County Recorder on October
18, 2004, File No. 626992. |

4

Hale Lane Peek Dennison and Howard
Attorneys and Counsellors at Law
Reno, Nevada
(775) 327-3000
=ODMA\PCDOCS\HLRNODCCS\21124\1
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