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DEED OF TRUST
{With Future Advance Clause)

DATE AND PARTIES. The date of this Deed Of Trust (Security Instrument) is April 4, 2005,
The parties and their addresses are:

GRANTOR:
ELSINORE HOMES, INCORPORATED, A CALIFORNIA CORPORATION
A California Corporation
702 Randolph Avenue, Suite A
Costa Mesa, California 92628

TRUSTEE:
FIRST AMERICAN TITLE COMPANY OF NEVADA (ZEPHYR COVE OFFICE}
a Corporation
195 Highway 50, Ste 202
Zephyr Cove, Nevada 895448-0000

LENDER:
NORTHERN NEVADA BANK
Organized and exizting under the laws of Nevada
Commercial Lending
P. O. Box 20607
Reno, Nevada 892516-0607
TIN: 88-0472990

1. CONVEYANCE. For good and veluable considaration, the receipt and sufficiency of which is
acknowledged, and to secure the Secursd Dabts and Grantor's parformance under this Security
Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust for the benafit of
Lender, with pawer of sale, the following described property:

SEE "EXHIBIT A" ATTACHED HERETO AND MADE A PART THEREOF.
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The property ig located in Douglas County at 1756 Highway 395, Minden, Nevada 89423.

Together with all rights, easements, appurtenances, royalties, minaral rights, oil and gas rights,
craps, timber, all diversion payments or third party payments made to crop producers and all
existing and future improvements, structures, fixtures, and replacements thet may now, of at
any time in the future, be part of the real estate described (all referred to as Property), This
Security Instrument will remnain in affect until the Secured Debts and all underlying agresments
have been terminated in writing by Lender.

2. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security
Instrument at any one time will not exceed $3,440,000.00. This limitation of amount doas not
include interest and other fees and charges validly made pursuant to this Security Instrument.
Also, this limitation does not apply to advances made under the terms of this Security
Instrument to protect Lender's security and to perform any of the covenants contained in this
Security Instrument.

3. SECURED DEBTS. This Sacurity Instrument will secure the following Sacured Deabts:

A. Specific Debts. This Security Instrument. and one or more of the debts secured by this
Sacurity Inatrument, contains a future advance provislon governad by Nev. Rav. Stat. &%
106.300 ta 106.400, inciusive. The following debts and all extensions, renewals,
refinancings, madifications and replacements, A promissery note of other agreement, No,
B800000966, dated April b, 2006, from Grantor to Lender, with a lpan amount of
$3,440,000.00 and maturing on April 5, 2006.

BE. All Dabta. All present and future debts from Grantor 1o Lender, even if this Security
Instrument is not specifically referenced, or if the future debt is unrelated to or of a different
type than this debt. |f more than one person sipns this Security Instrument, each agrees that
it will secure debts incurred either individually or with others who may not sign this Security
instrument. Nothing in this Security Inztrument constitutes a commitment to make additional
or future loans or advances, Any such commitment must be in writing. In the event that
Lender faile 10 provide any required notice of the right of rescission, Lender waives any
subsequent security interest in the Grantor's principal dwelling that is created by this

Security Instrument, This Security instrument will not secure any debt for which a non-

possessory, non-purchase money security interest is created in "household goods” In
connection with a "consumer loan,” as those terms are defined by federal law governing
unfair and deceptive credit practices. This Security Instrument will not secure any debt for
whieh a security interest is created in "margin stock" and Lender does not obtain a
"starement of purpose,” as defined and required by federal law governing securities.

C. Sums Advanced. All sums advanced and expenses incurred by Lender under the terms of
this Security Instrument when the evidence of indebtadness specifically states that it is
sacured by this Security Instrument.

4. PAYMENTS. Grantor agrees that all payments under the Secured Debts will be paid when
due and in accordance with the terms of the Secured Debts and this Security instrument.

5. WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully saeized of the
estate conveyed by this Security Instrument and has the right to irrevocably grant, bargain,
convey and sell the Property in trust to Trustee, with power of sale. Grantor also warrants that
the Propernty is unencumbered, except for encumbrances of record,
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6. PRIOR SECURITY INTERESTS. With regard to any other mortgage, deed of trust, security
agreemant or other lien document that created a prior security interest or encumbrance on the
Property, Grantor agrees:

A. To make all payments when due and to perform or comply with all cevenants.

B. To promptly deliver to Lender any noticas that Grantor receives from the holder.

C. Not to allow any modification or extension of, nor to request any futurs advances under
any note of agresment secured by the lien document without Lender's prior written consent,

7. CLAIMS AGAINST TITLE, Grantor will pay all taxes, assessments, liens, encumbrances,
lease payments, graund rents, utilities, and other charges relating to the Property when due.
Lender may require Grantor to provide to Lender copies of all notices that such amounts are due
and the recsipts evidencing Grantor's payment, Grantor will defend title to the Property against
any claims that would impair the lien of this Security Instrument. Grantor agrees to assign to
Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties
who supply labor or materials to maintain or improve the Property.

8. DUE ON SALE. lender may, st its option, declare the entire balance of the Secured Debts to
ke immediately due and payeble upon the creation of, or contract for the creation of, a transfer
or saleé of all or any part of the Property, Fhis right is subject to the restrictions imposed by
federal law governing the preemption of $1ate dus-on-sale laws, as applicable,

9. THANSFER OF AN INTEREST IN THE GRANTOR. If Grantor is an entity other than a natural
parson (such as a corporation or other organization), Lender may demand immediate paymant if:
A. A beneficial interest in Grantor is sold or transferred.
B. There is a change in either the identity or numbsr of membars of a partnership or similar
entity.
C. There is a change in ownership of more than 25 percent of the wvoting stock of a
corporation or similar entity.
However, Lender may not demand payment in the above situations if it is prohibited by law as
of the date of this Security Instrument.

10. WARRANTIES AND REPRESENTATIONS. Grantor makes to Lender the fallowing warranties
and rapresentations which will continue as leng as this Security |natrument i3 in effect;
A. Power. Grantor is duly organized, and validly existing and in good standing in all
jurisdictions in which Grantor operates. Grantor has the power and authority to enter inta
this transaction and to carry on Grantor's business or activity as it is now being conducted
and, a= applicable, is qualified to do so in each jurigdiction in which Grantor operates.

B. Authority. The execution, delivery and performance of this Security Instrument and the
obligation evidenced by this Security Instrument are within Grantor's powers, have been duly
authorized, have received all necessary governmental approval, will not violate any provision
of law, or order of court or governmental agency, and will not violate any agreement to
which Grantor is a party or to which Grantor is or any of Grantor's property is subject,

C. Name and Place of Business, Other than previously disclesed in writing to Lender, Grantor
has not changed Grantor's name or principal place of business within the last 10 years and
has not used any other trade or fictitious name, Without Lender's prior wrirten consent,
Grantor doss not and will not use any other hame and will preserve Grantar's axisting name,
trade names and franchises,

Elsinore Homes, Incorporated, a California corporation

Nevada Deed Of Trust Initials
NV/4XXkbense0081510000447307404070 ©1996 Bankers Systems, Inc., Page 3
BY St. Cloud, MN Exierel

NIRCND TR, =x- gaos

0641293 Page: 3 Of 19 04/08/2005




0470772005 12:33 FAX T75689B549 HORTHERH HEWADA BANK Bo23/044

11. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property
in good condition and make all repsirs that are reasonably necessary. Grantor will not commit or
allow any waste, impairmeant, or deterioration of the Property. Grantor will keep the Froperty
free of noxious weeds and grasses. Crantor agrees that the nature of the occupancy and use
will not substantially changs without Lender's prior written consent. Grantor will not permit any
change in any licensa, restrictive covenant or easement without Lender's prior written consent.
Grantor will notify Lender of all demands, proceedings, claims, and actions against Grantor, and
of any loss or damage to the Property.

No portion of the Property will be removed, demolished or materially aitared without Lender's
prior writtan consent except that Grantor has the right to remove items of personal property
comprising a part of the Property that bscome worn or obsolsts, provided that such personal
property is replaced with other personal property at least equal in value to the replaced personal
property, free from any title retention devics, security agreement or other encumbrance. Such
replacement of personal property will be desmed subject to the security interest created by this
Security Instrument. Grantor will not partition or subdivide the Property without Lender's prior
written consent.

Lender or L.ender's agents may, at Lender's option, enter the Property at any reasonable time for
the purpose of inspecting the Property. Lendar will give Grantor notice at the time of or before
an inspection specifying a reasonable purpose for the inspection. Any inspection of the Property
will be entirely for Lender’s benefit and Grantor will in no way rely on Lepder’s inspection.

12. AUTHORITY TO PERFORM. If Grantor fails to perform any duty or any of the covenanis
contained in this Security Instrument, Lender may, without notice, perform or cause them 1o be
performed, Grantor appoints Lender as attorney [n fact to sign Grantor's name ot pay any
arnount necessary for performance. Lender's right to perform for Grantor will not create an
obligation to perform, and Lender's failure to perform will not preclude Lender from exercising
any of Lender's other tights under the law or this Security Instrument. If any construction on
the Property is discontinued or not carried on in & reasonable manner, Lender may take all steps
necessary to protect Lender's security interest in the Property, including completion of the
construction,

13. ASSIGNMENT OF LEASES AND RENTS. Grantor absolutely, unconditionally, irrevocably
and immediately assigns, grants, conveys to lLender all the right, titie and interest in the
tollowing (Property).
A. Existing or future leases, subleases, licenses, guaranties and any other written or verbal
agresments for the use and occupancy of the Property, including but not limited to any
extensions, renswals, modifications or replacements (Leases},
B. Rants, issues snd profits, including but not limited to security deposits, minimum rents,
percentage rents, additional rents, commaon area maintenance charges, parking charges, real
estate taxes, other applicable taxes, insurance premium contributions, liquidated damages
following default, cancellation premiums, "loss of rents” insurance, guest receipts, revenues,
royalties, proceeds, bonuses, eccounts, contract rights, general intangibles, and all rights and
claims which Grantor may have that in any way pertain 10 ar are on account of the use or
occupancy of the whole or sny part of the Property (Rents).

in the event any item listed as Leases or Rents is determined to be personal praperty, this
Assignment will also be regarded as a security agreement. Grantor will promptly provide Lender
with copies of the Leases and will certify these Leases are true and correct copies. The existing
Leasas will be provided on exacution of the Assignment, and all future Leases and any other
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inforration with respect 10 these Leases will be provided imrediately after they are executed.
Lendsr grants Grantor a revoceable license to collect, receive, enjoy and use the Rents so long as
Grantor is not in default, Grantor's defauft automatically and immediately revokes this license.
Grentor will not collect in advance any Rents due in future lease periods, unless Grantor first
obtains Lender's written consent. Amounts collected will be applied at Lender's discretion to
the Saecured Debis, the costs of managing, protecting and preserving the Property, and other
necessary expenses. Upon default, Grantor will receive any Rents in trust for Lender and
Grantor will not commingle the Rents with any other funds. When Lender so dirscts, Grantor
will andorse and deliver any payments of Rents from the Property to Lender. Grantor agrees
that Lender will not be considered 10 be a mortgagee-in-possession by executing this Security
Instrument or by collecting or receiving payments on the Secured Debts, but only may become a
mortgagee-in-possession after Grantor's licenss to collect, receive, enjoy and use the Rents 1s
revoked by Lender or automatically revoked on Grantor's default, and Lender 1akes actusl
possession of the Property, Consequently, until Lender takes actual possession of the Property,
Lender is not obligated ta perform or discharge any. obligation of Grantor under the Lessss,
appear in or defend any action ar proceeding relating to the Rents, the Leases or the Property, or
be tiabie in any way for any injury or damage to any person or property sustained in or about the
Property, Grantor agrees that this Security Instrument is immediately effective between Grantor
and Lender and effective as to third parties on the recording of this Assignment. As long as this
Assignment is in effect, Grantor warrants and represents that no default exists under the
Leases, and the parties subject to the Lsasas have not violated any applicahle law on leases,
licenses and landlords and tenants. Grantor, at its sole cost and expense, will keep, observe
and perform, and require all other parties to the Leases to comply with the Leases and any
applicable law, If Grantor or any party to the Lease defaults or fails to observe any applicable
law, Grantor will promptly notify Lender. if Grantor neglécts or refuses to enforce compliance
with the terms of the Leases, then Lender may, at Lender's aption, enforce compliance. Grantor
will not sublet, modify, extend, cancel. or otherwise alter the Leases, or accept the surrender of
the Property covered by the Leases {unless the Leases so require) without Lender's consent.
Grantor will not assign, compromise, subordinate or encumber the Leases and Rents without
Lander's prior written consent. Lender does pot assume or become liable for the Property's
maintenance, depreciation, or other logses or damages when Lender acts to manage, pratect or
preserve the Property, except for loasses and damages due to Lender’s gross negligence or
intentional torts, Otherwise, Grantor will indemnify Lender and hold Lender harmiless for all
liability, loss or damage that Lender may incur when Lender opts to exercise any of its remedies
against any party obligated under the Leases.

14, DEFAULT. Grantor will be in default if any of the following occur:

A. Payments. Grantor fails to-make a payment in full when due,

B. Insolvency or Bankruptcy. The death, dissolution or insolvency of, appointment of a
raceiver by of on behalf of, application of any debtor relief law, the assignment for the
benefit of creditors by or on behalf of, the voluntary er involuntary termination of existence
by, or the commencement of any proceeding under any present or future federal or state
inselvency, bankruptcy, reorganization, composition or debtor relief law by or against
Grantor, Borrower, ar any co-signer, endorser, surety or guarantor of this Security nstrument
or any other obligations Botrowser has with Lender.,

C. Business Termination. Gran tor merges, dissolves, reorganizes, ends its business or
existence, or a partner or majority owner dies or is declared legally incompetent,
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D. Failure to Perform. Grantor fails to perform any condition or to keep any promise or
covenant of this Security Instrument.
E. Other Documents. A default occurs under the terms of any other transaction document,

F. Other Agreements. Grantor is in default on any other debt or agreement Grantor has with
Lender,

G. Misrepresentatlon. Grantor makes any verbal or written statement or provides any
financial information that is untrue, inaccurate, or conceals a material fact at the time it is
made or provided,

H. Judgment. Grantor fails to satisfy or appeal any judgment against Grantor.

l. Forfaiture. The Property is used in @ manner or for a purpose that threatens confiscation
by a legal authority.

J. Name Change. Grantor changes Grantor's name or assumes an additional name without
notifying Lender before making such a change.

K. Property Transfer. Grantor transfers sli or a substantial part of Grantor’s money or
property. This condition of dafault, as it relates t¢ tha transfer of the Property. is subject to
the restrictions contained in the DUE ON SALE section.

L. Property Valus. The value of the Property declines or is impaired.

M. Material Changa., Without first notifying Lender, there is a material change in Granmtor's
business, including ownership, management, and financial conditions.

N. Insecurity. Lender reasonably believes that Lender is insecure.

15. REMEDIES. Lender may use any and all remedies Lender has under state or federal law or in
any instrument evidencing or pertaining to thé Secured Debts, including, without imitation, the
power to sell the Praperty. Any amounts advanced on Grantor's behalf will pe immediately due
and may be added to the balance owing under the Secured Debts. Lender may make a claim for
any and all insurance benefits or refunds that may be available on Granior's default.

Subject to any right to cure, required time schedules or any other notice rights Grantor may
have under federal and state law, Lender may make all or any part of the amount owing by the
tarms of the Secured Debts immediately due and foraclose this Security Instrument in a manner
provided by law upon the cccurrence of a default or anytime thereafter,

If there is & defallt, Trustee will, in eddition to any other permitted remedy, a1 the request of
the Lender, advertise and sell the Property as a whala or in sepatate parcels at public auction to
the highest bidder for cash. Trustee will give notice of sale including the tima, terms and placa
of sale and a description of the Property 1o be sold as required by the applicable law in effect at
the time of the proposed sale,

To the extent not prohibited by law, Trustee will apply the proceeds of the Property’s sale in the
following order; to &l fees. charges, costs and expenses of exercising the powsr of sale and the
sale; to Lender for all advances made for repairs, taxes, insurance, liens, assessments and prior
encumbrances and interest thereon; ta the Secured Debts' principal and interest; and paying any
surplus as required by law. Lender or its designee may purchase the Property.

Upon any sale of the Property, Trustee will make and dsliver a special or limited warranty deed
that conveys the property sold to the purchaser or purchasers, Under this special or limited
warranty deed, Trustes will covenant that Trustee has not cgused or allowed a lien or an
ancumbrance 10 burden the Property and that Trustee will specially warrant and defend the
Property's title of the purchaser or purchasers at the sale against all lawful claims and demand
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of all persons ciaiming by, through or under Trustee. The recitals in any deed of conveyance
will be prima facie evidence of the facts set farth therein,

All remedies are distinet, cumulative and not exclusive, and the Lender is entitied to all remedies
provided at law or equity, whethar or not expressly set forth. The acceptance by Lender of any
sum in payment or partial payment on the Secured Debts after the balance is due or is
accelerated or after foreclosure proceedings are filed will not constituta a waiver of Lender's
right to require full and complete cure of any existing defauit. By not exercising any remedy,
Lender does not waive Lender’'s right to later consider the event a default if it continues or
happens again.

16. COLLECTION EXPENSES AND ATTORNEYS' FEES., On or after Default, to the extent
permitted by law, Grantor agrees to pay all expenses of ¢allection, enforcement or protection of
Lender's rights and remedies under this Security Instrument. Grantor agrees to psy expenses
for Lender to inspect and preserve the Property and for any recordation costs of releasing the
Property from 1his Security instrumeni. Expenses include, but are pot limited to, attorneys®
fees, court costs and other legal expenses, These expenses are due and payable immediately,
If not paid immediatsly, these expenses will hear interest from the date of payment until paid In
full at the highest interast rate in effect as provided for in the terms of tha Secured Debts. To
the extent permitted by the United States Bankruptcy Code, Grantor agress to pay the
reasonable attorneys’ fees Lender incurs to collect the Secured Debts as awarded by any court
exercising jurisdiction under the Bankruptcy Code.,

17. ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, without limitation, the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA, 42 U.S.C. 9601 et seq.), all other federal, stare and
local laws, regulations, ordinances, court orders, attorney general opinions or interpretive letters
concerning the public health, safety, weifare, environment or a hazardous substance; and (2)
Hazardous Substance means any toxic, radioactive or hazardous material, waste, pollutant or
contarminant which has characteristics which render the substance dangercus or patentially
dangerous te the public health, safety, weifare ar environment. The term includes, without
limitation, any substances defined as "hazardous material,” “toxic substancs," “hazsrdous
waste,” "hazardous substance,” or "regulated substance” under any Environmental Law.
Grantor reprasents, warrants and agrees that!
A. Except as previously disclosed and acknowledged in writing to Lendsr, no Hazardous
Substence has been, is, or will be located, transported, manufactured, treated, refined, or
handled by any person on, under or about the Property, except in the ordinary course of
husiness and in strict compliance with all applicable Environmental Law.
B. Except-as praviously disclosed and acknowledged in writing to Lender, Grantor has not
and will not cause, contribute 1o, or permit the reisase of any Hazardous Substance on the
Proparty.
C. Grantor will immediately notify Lender if {1) a release or threatened release of Hazardous
Substance occurs on, under or about the Property or migrates or threatens to migrate from
nearby property; or {2) there is a violation of any Environmental Law concerning the Propsrty.
In such an event, Grantor will take alt necessary remedizl action in accordance with
Environmental Law.
D. Excapt as previously disclosed and acknowledged in writing to Lender, Grantor has ne
knowiedge ot or reason to believe there is any pending or threatened investigation, cleim, or
proceeding of any kind relating to {1} any Hazardous Substance located on, under or about
the Property: or (2} any violation by Grantor ‘or any tenant of any Environmental Law.
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Grantor will immediately notify Lender in writing as soon as Grantor has reason to believe
there is any such pending or threstened investigation, claim, or proceeding. In such an
event, Lender has the right, but not the obligation, to participate in any such proceeding
including the right to receive copies of any documents relating io such proceedings.

E. Except as previously disclosed and acknowledged in writing to Lender, Grantor and every
tenant have been, are and will remain in full compllance with any applicable Environmental
Law.

F. Except as previougly disclosed and acknowledged in writing to Lender, thers are no
underground storage tanks, private dumps or open wells located on or under the Property and
no such tank, dump or well will be added unless Lender flrst consants in-writing.

G. Grantor will regularly inspect the Property, monitor the activities and operations on the
Property, and confirm that all permits, licenses or approvals required by any applicable
Environmental Law are obtained and compiied with.

H. Grantor will permit, or cause any tenant to permit, Lender or Lender's agent to enter and
inspect the Property and review all records at any reasonable time to determine {1} the
existence, location and nature of any Hazardous Substance on, under or about the Property;
{2) the existence, location, nature, and magnitude of any Hazardous Substance that has been
releazed on, under or about the Property; or {3} whether or not Grantor and any tenant are in
compliance with applicable Environmental Law.

l. Upon Lender's raquest and at any time, Grantor agrees, at Grantor's expense, to engage a
qualified environmsental engineer tc prepare an envirgnmental audit of the Property and to
submit the results of such audit to Lender. The choice of the environmental engineer who
will perform such audit is subject to Lender's approval.

J. Lender has the right, but not the cbligation, to perform any of Grantor's obligations under
this section at Grantor's expense,

K. As a consequence of any breach of any representation, warranty or promise made in this
section, (1} Grantor wiil indemnify and hold Lender and Lender's successors or assigns
harmless from and against all losses, claims, demands, liabilities, damages, cleéanup, response
and remediation costs, penalties and expenses, including without limitation all costs of
litigation and attorneys' fees, which Lender and Lender's succassors or assigns may sustain;
and (2) at Lender's discretion, Lender may release this Security Instrument and in return
Grantor will provide Lender with collateral of at least aqual value 1o the Property secured by
this Security Instrument without prejudice to any of Lender's rights under this Security
[Inatrument.

L. Notwithstanding any of the language contained in this Security instrument, to the contrary,
the termns of this section will survive any foreclosure or satisfaction of this Security
Instrument regardless of any passage of title to Lender or any disposition by Lender of any or
all of the Property. Any claims and defenszes 10 the contrary are hereby waived.

18, CONDEMNATION. Grantor will give Lender prompt notice of any pending or threatened
action by private or public entities 10 purchase or take any or all of the Property through
condemnation, eminent domain, or any other means, Grantor authorizes Lender to intervene in
Grantor's pame in any of the above described actions or claims. Grantor assigns to Lendsr the
proceeds of any award or claim for damages connected with a condemnation or other taking of
all or any part of the Property. Such proceeds will ba consgidsred payments and will be applied
a3 provided in this Security Instrument, This assignment of proceeds is subject 1o tha terms of
any prior mortgage, deed of trust, security agreement or other lien decument.,
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19. INSURANCE. Grantor agrees to keep ths Property insured against the risks reasonably
associated with the Property. Grantor will maintain this insurance in the amounts Lender
requires, This insurance will last until the Property is released from this Security Instrument.
What Lender requires pursuant to the preceding two sentences can change during the term of
the Secured Debts. Grantor may choose the insurance company, subject 10 Lender's approval,
which will not be unreasonably withheld.

All insurance policies and ranewals will include a standard "mortgage clause” and, where
applicable, "loss payee clause.” If required by Lender, Grantor agrees to mmaintain
comprehensive general fiability insurance and rental loss or business interruption insurance in
amounts and under policies acceptable to Lender. The comprehsensive general liability insurance
must name Lender as an additional insured. The renial loss or business interruption insurance
must be in an amount equal to at least coverage of one year's debt service, and required escrow
account deposits (if agreed to separately in writing.}

Grantor will give Lender and the ingurance company immediate notice of any loss, All insurance
proceeds will be applied to restoration or repair of the Property or to the Secured Debts, at
Lender‘s option. |f Lender acquires the Property in darnaged condition, Grantor’s rights 1o any
insurance policies and proceeds will pass to Lender to the extent of the Secured Debts.

Grantor will immediately notify Lender of cancellation or termination of insurance. If Grantof
fails to keep the Property insured Lender may obtain insurance 1o protect Lender's interest in the
Property. This insurance may include coverages not originally required of Grantor, may be
written by a company other than one Grantor would choosa, and may be written at a higher rate
than Grantor could obtain if Grantor purchased the insurance.

20. ESCROW FOR TAXES AND INSURANCE. Grantor will not be required to pay to Lender
fundsz for taxes and insurance in escrow.

21, CO-SIGNERS. If Grantor signs this Security Instrument but does not sign the Secured
Debts, Granter does so only to convey Grantor's interest in the Property to secure payment of
the Secured Debts and Grantor does not agree to be personally liable on the Secured Dsebts. If
this Security Instrument secures a guaranty between Lender and Grantor, Grantor agrees to
wafve any rights that may prevent Lender from bringing any action or claim against Grantor or
any party indebted under the obligation, These rights may include, but are not limited to, any
anti-deficlency or one-action laws.

22. SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustee
and appoint a successor without any other formality than the designation in writing. The
successol Trustes, without conveyance of the Property, will succeed to all the title, power and
duties conferred upon Trustee by this Security Instrument snd applicable law,

23. WAIVERS. Fxcept to the extent prohibited by law, Grantor waives all appraisement and
homestead axemption rights relating to the Property.

24. CONSTRUCTION LOAN. This Security Instrument sacures an obligation incurred for the
construetion of an improvement on the Property.

25, OTHER TERMS. The following are applicable to this Security Instrument:
A. Additional Terms. This Security Instrument securss advances used to construct or
complete improvements or to acquire land and is a construction mortgage as provided in
N.R.S. 104.8313. | some or all of the proceeds of the loan creating the Secured Debts are
to be used to construct or complete construction of any improvements on the Property, the
improvements shall be completad nao later than the maturity date of the Note (or such earlier

Elsinare Homes, Incorporated, a California corporation

Nevada Daad Of Trust Initials
NV/4XXkbens2Q0815 10000447307404070 ©1996 Bankers Systemns, Inc., Page 9
5Y St. Cloud, MN Exfarsy
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date as Lender may reasonably establish) and Grantor shall pay in full all costs and expenses
in connection with the work, Lendes, at its option may disburse loan proceseds under such
1erms and conditions as Lender deems necessary to Insure that the interest created by the
Security Instrument shall have priority over all possible liens, including those of material
suppliers and workmen. Lender may require, among other things, that disbursement requests
be supportd by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documentation as Lender may reasonably request.

26. APPLICABLE LAW. This Security Instrument is governed by the laws of Nevada, except to
the extent otherwise required by the laws of the jurisdiction whers the Property is located, and
the United States of America.

27. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Grantor's obligations under

“this Security Instrument are independent of the obligations of any other Grantor. Lender may
sue each Grantor individually or together with any other Grantor, Lender may release any part
of the Property and Grantor will still be obligated under this Security Instrument for the
remaining Property. The duties and benefits of this Security Instrument will bind and benefit the
successors and assigns of Lender and Grantor.

28, AMENDMENT, INTEGRATION AND SEVERABILITY. This Security Instrument may not be
amended or modified by oral agreement. No amendment or modification of this Security
instrument is effective unless made in writing and executed by Grantor snd tender. This
Sacurity Instrument is the complete and final expression of the agresment. If any provision of
this Security Instrument is unenfarceable, then the unenforceable provision will be severed and
ths remaining provisions will still be enforceable.

29, INTERPRETATION. Whenever used, the singular includes the plural and the plural ineludes
the singular, The section headings are for convenignce only and are not to be used to interpret
or define tha tarms of this Security Instrument.

30. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DCCUMENTS. Unless otherwise
required by law, any notice will be given by delivering it or mailing it by first class mail 1o the
appropriate party’'s address listed in the DATE AND PARTIES section, or 10 any other address
designated in writing. Notice to one party will be deemed to be notice to all parties. Grantor
will inform Lender in writing of any change in Grantor's name, address or other application
information.  Grantor will provide Lender any financial statements or information Lender
requests, Al financial statements &nd information Grantor gives Lender will be correct and
complete, Grantor agrees to sign, dsliver, and file any additional documents or certifications
that Lender may consider necessary to perfect, continue, and preserve Grantor's obligations
under this Security Instrument and to confirm Lender's lien status on any Property. Time is of
the essence.

31. AGREEMENT TO ARBITRATE. Lender or Grantor may submit to binding arbitration any
dispute, claim or other matter in question between or among Lender and Grantor that arises out
of or relates to this Transaction (Dispute), except as otherwise indicated in this section or as
Lender and Grantor agree to in writing.. For purposes of this section, this Transection includes
this Security Instrument and any other documents, Instruments and proposed loans or
extensions of credit that relate 1o this Security Instrument. Lender or Grantor will not arbitrate
any Dispute within any "core proceedings” under the United States bankruptcy laws,

Lender and Grantor must consent to arbitrate any Dispute concerning the Saecured Debt secured
by real estate at the time of the proposed arbitration. Lender may foreclose or exercise any
powars of sale against real praperty securing the Secured Debt underlying any Dispute before,

Elsinore Homes, Incorporated, s California corporation
Nevada Deed Of Trust Initials
NV/4XXkbenss0081610000447307404070 ©1996 Bankers Systems, Inc., Pahe 1
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during or after any arbitration, Lender may also enforce the Secured Debt secured by this real
property and undetlying the Dispute befare, during or after any arbitration.

Lender or Grantor may seek provisional remedies at any time from a court having jurisdiction to
praserve the rights of or to prevent irraparable injury to Lender or Grantor. [Foreclosing or
exercising a power of sale, beginning and continuing a judicial action or pursuing self-help
remedies will not constitute a waiver of the right to compel arbitration.

The arbitrator will dstermine whether a Dispute is arbitrable. A single arbitrator will resolve any
Dispute, whether individual or joint in nature, or whether based on contract, tort, or any other
matter at lew or in equity, The arbitrator mey consclidate any Dispute with any related
disputes, claims or other matters in guestion not arising out of this Transaction. Any court
having jurisdiction may enter a judgment or decree on the arbitrator's award. The judgment or
decree will be enforced as any other judgment or decres,

Lender and Grantor acknowledge that the agreements, transactions or the relationships which
rgsult from the agreements or transactions between and among Lender and Grantor.involve
interstate commerce. The United States Arbitration Act will govern the interpretation and
enforcement of this saction,

The American Arbitration Association's Commercial Arbitration Rules, in effect on the date of
this Security Instrument, will govern the selection of the arbitrator and the arbitration process,
unless otherwise agreed to in this Security Instrument or another writing.

32. WAIVER OF TRIAL FOR ARBITRATION. Lender and Grantor understand that tha parties
have the right or opportunity to litigate any Disputa through a trlal by judge or jury. but that the
partias prefer to resolve Disputes through arbltration instead of litigation. If any Dispute is
arbitrated, Lender and Grantor volunterily and knowingly waive the right to have a trial by jury or
judge during the arbitration.

SIGNATURES. By signing, Grantor agrees to the terms and covenants contained in this Security
Instrurnent. Grantor also acknowledges receipt of a copy of this Security Instrument,

GRANTOR:
Elsinore H

By .
Waltér W. Keusder aka W. Wes Keusdar, President and Secretary

rated, fférnia corporation

Esinore Homes, Incorporated, a California corporation

Nevada Deed Of Trust Initials W
NV/4XXkbense0081510000447307404070 ©1996 Bankers Systems, Inc., Page
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ACKNOWLEDGMENT.
(Buslness or Entity)

OF . OF 58,
This instrument was acknowledged before me this day of

by walter W. Keusder aka W. Wes Keusder as President and Secratary of Elslnore
Homes, Incorparated, a California corparation.

My commission expires:

{Notary Public}

REQUEST FOR RECONVEYANCE
{Not 1o be completed until paid in full)
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Security Instrument. Said
noie or notes, together with all other indebtedness secured by this Security Instrument, have
been paid in full. You are hereby directed 1o cancel this Security Instrument, which is dalivered
hereby, and to reconvey, without warranty, all the estate now held by you under this Security
instrument to the person or persons legally entitled thereto,

----------------------------------------------- VIRl arnanna AU LA b e b r i a PR N A

(Authorized Lender Sighature) {Date)

Elsinore Homes, Incorporated, a California corporation

Nevada Daed Of Trust Initials % _
NV/4XXkbense0081510000447307404070 ©1986 Bankers Systems, Inc., Page 12
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CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

@ State of California

o

@  Countyof Q@qﬂ_

f}: o
fi& On L—*/ - 705 before me,

Date icar {(2.9., “Jane Doa, Notary Public™)

% personally appeared L\D , Loes

A

% ﬁ personally known to me

[,: [J proved to me on the basis of satisfactory
53 evidence

Name(s) of Signer(s)

to be the person(el whose name@) is/ate
subscribed to the within instrument and
acknowledged 1o me that he/skeftirey exscuted
the same in his/eerftheir authorized
capacityfess and that by hisfreritheir
N L - signaturegs) on the instrument the personm', or
SHELLY OLSON the entity upon behalf of which the person

O COMMISS‘!’?‘E ig?&ﬁ; acted, executed the instrument.
31 Notary Public - CGaltio
) " ORANGE COUNTY &
My Commisslon Expires
JUNE 7, 2006

OPTIONAL

Though the information below is not required by law, it may prove valuable to persons relying on the document and could prevent
fraudulent removal and reattachment of this form to another document.

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer

Signer’s Name:

RIGHT THUMBPRINT
OF SIGNER

O Individual Tap of thumb hera
O Corporate Officer — Title(s):
{J Partner — [ Limited &0 General
{1 Attorney-in-Fact

O Trustee

i1 Guardian or Conservator

O Other:

Signer Is Representing:

SN R S RS S
& 1899 National Nolary Association « 92560 De Soto Ave., P.O. Bax 2402 » Chatsworth, GA 91313-2402 - www.nationalnotary.org Pred. No. 5907 Reorder: Call Toll-Free 1-800-876-6827

TR 2% 5533
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AUTHORIZATION

by Corporation

1, ENTITY CERTIFICATIONS. |, Walter W. Keusder aka W, Wes Keusder, certify that:
A. 1 am Pragident and Secretary, designated to act on behalf of Elsinore Homes, Incorporated, s California corporation,
Federal Tax Identifying Number 33-0642553 (Corporation).
B. | em authorized and directed 1o execute an original or a copy of this Authorization 1o Financial Institution, and anyone
elza requiring a copy.
C. Corporation is praperly formed and validly existing under the laws of California and that Corporation has the power and
authority to conduct business and other activities as now being conducted.
D. Corporation has the power and autharity to adopt and provide this Authorization and to confer the powers granted in this
Authorization; the designated Agents have the power and authority to exercise the actions specified in this Authorization;
and Corporation proparly adopted these authorizations and appointed the Agents and me 10 act on its behalf.
E. Corporation will not use any wade or fictitious name witheut Financial Institution’s prior written consent and will preserve
Corporation's existing name, trade names, fictitious names and franchizes.
F. Corporation will notify Finangial Institution bafore reorganizing, merging, consclidating, recapitalizing, dissolving or
otherwise rnaterially changing ownership, management or organizational form. Corporation will be fully liable for failing to
notify Financial Institution of these material changas,

2. GENERAL AUTHORIZATIONS. | cenify Corparation authorizes and sgreas that:

A. Northern Nevada Bank (Financial institution) is designated to provide Corporation the financial accommodations indicated
in this Authorization.

B. All prior transactions obligating Corporation to Financial Institution by or on behalf of Corporation are ratified by
execution of this Authorization.

C. Any Agent, while acting on kehalf of Carporation, is authorized, subject to any expressed restrictions, to make all other
arrangements with Financial Institution which-are necessary for the effective exercise of the powers indicated within this
Authurlzm:on ......

'uv od ol alaﬁd Authorlza‘tlon and will remain
m!nen. p ﬂf its revocation, modification or

replacement. Any revocaﬁ__ —:ﬁfodaﬁ;;aua:gn B Iawlm ‘iﬂls ‘ﬁuth

satistactary to Financial lnstitition, estabhshng the autf{Srity for the char{g \

F. Corperation agrees not to combine proceeds from collateral secuting any debts owed to Financial Instiwtion with
unrelatad funds.

G. Financial Institution may verify ¢redit history of Corporation by obtaining a credit report from a credit reporting agency or
any other necessary means.

3. SPECIFIC AUTHORIZATIONS. The following persons (Agents) are authorized to act on behalf of Corparation in fulfilling the
purposes of this Authorization:

/L
Nams and Tltla Sigﬁ// é é , h&imllo Signature
Walter W, Kousder aka W. Wes (VA § ” /

Keusder, Presidant and Secretary

Corparation authorizes and directs the designated Agents 1o act, as indicated, on Corporation's behalf 1o:

A. Bortow mongy or obtain other credit or financial accommodation from Financial Institution on behalf of and in the name
of Carporation, up to 8 maximum outstanding principal amount of $3,440,000.00 on the terms agreed to with Financial
Institution. The designated agents may exscute and endorseé promissory notes, acceptances or other evidences of
indebtadness.

This powar may only ba exarcised by Walter W, Keusder aka VW, Wes Keusder and requires ons authorized signature.

B. Grant a security interest, lien or other encumbrance to Financial Institution in any or all real or personal property that
Corporatien now pwns or may acquire in the future for the payment or performance of the debis, liabilities or obligations
avidancad by: Promlssory Note No.: 8800000366 in the amount of §3,440,000.00,

This power may only ba exercisad by Walter W. Keusder aka W. Wes Keusder and requires one autherized signatura,

C. Receive and acknowledge recelpt for funds, whether payable 1o the order of Corporation of an Agent, without additiona|
cartification as 10 the use of the proceeds.

Elalnere Momes, Incorparated, a Californis corporation
Nevada Authorization lnitialaﬂ/‘
NV/ax XkbanasOO8 15 100004473074040706Y ©1996 Bankars Byztema, Ine., 51, Cloud, MN ExSarsl Paaoa
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GUARANTY

{Spegcitic Debt - Limited)

DATE AND PARTIES. The date of this Guaranty is April 5, 2005, The parties and thair addresses are:

LENDER;
NORTHERN NEVADA BANK
Commerclal Lending
P, Q. Box 208Q7
Reno, Nevada 89515-0607
Telephone: (775) 683-6555

BORROWER:
ELSINORE HOMES, INCORPCORATED, A CALIFORNIA CORPORATION
a California Corporation
702 Randolph Avanue, Suita A
Costa Mesa, California 92526

GUARANTOR:
WALTER W. KEUSDER
31941 Paseo Sagrado
San Juan Capistrano, California 92675

arangk, dhe tergs have.the | follgyving.meapings: .. s

i ki DN = GheSiies, 0 nEE sieb o T gm0 B
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W, ‘8" ang "By~ Shfer tEalbperiiny g enliﬁﬁgign:@_ﬁ} this Guaranty, individually and
together with their heif suc i aéﬁgrﬁ}' i

syndicators, successors Sid sssigis S Sy, perspn B .
B. Note. "Mote" refers Ragiie' doemmentihil ovidhaise- thiBotowon
modifications and substitutions of tha Nota.
C. Proparty, "Property” means any property, real, personal or intangible, that secures performance of the obligations of the
Note, Debt, or this Guaranty.

2. S PECIFIC DEBT GUARANTY, F or good and valuable consideration, the receipt and sufficiency of which Is hereby
acknowledged, and to induce you, at your option, to mske loans or engage in any other transactions with the Borrower from
lime to time, | absolutely and unconditionally agree to all terms of and guaranty 1o you the payment and performance of the
following described Debt(s} of the Borrower including without limitation, all principal, accrued interest, attomeys’ foes and
collzction costs, whan aftowed by law, that may bacome dua from the Borrower 1o you in collecting the Debt and in enforcing
this Guaranty and all other agraements with respect to the Borrower,

A promissory note or other agreement, No, BEC0000966, dated April 5, 2005, from Elginore Homes, Incorporated, a California
corperation (Botrower} to you, in the amount of $3,440,000.00,

in addition, Debt refers 1o debts, liabilities, and obligations of the Borrower {including, but not limited 10, amounts agreed 1o be
paid undar the terms of any notes or agreemants securing the payment of any debt, loan, liability or obligation, ovardrafts,
tetters of credlt, guaranties, advancas for taxes, insurance, repairs and storage, and all extensions, renewals, refinancings and
medifications of these debts) whether now existing or creatad or incurred in the future, due of 1o bacome due, or absolute or
contingent, including obligations and duties arising from the terms of all documents prapared or submitted for the transaction
such as applications, security agreements, disclosures, the Note, and this Guaranty.

My liability will not exceed $3,440,000.00 of the principal amount autstanding at default, and will include accrued interest,
attorneys’ fees and collection costs, when allowed by law, and all other amounts agreed to ba paid under 2ll agreements
evidencing the Debt and securing the payment of the Debt, You may, without notice, apply this Guaranty to such Debt of the
Barrower as you may select from time 1o time.

3. EXTENSIONS. | consent to all renewals, extensions, maodifications and substitutions of the Debt which may be made by
you upon such terms and conditions as you may ses fit frem time to time without further notics to me and without limitation
8z 10 the number of renewals, axtensions, modifications or substitutions.

Walter W, Kausder
Nevada Guarsaty Initiala,
NV/4XxkbenaaCOB 1 6100004473074040708Y 91598 Bankera Systema, Ine., St Cloud, MN FxSarsy agh 1
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(1} You may renew or extend payments on the Debt, regardless of the number of such renewals ar extensions.
{2) You may release any Borrower, endarser, guarantor, surely, accommodation maker or any other co-signar.
{3} You may release, substitute or impair any Property seturing the Debt.

(4) You, or any institution participating in tha Debt, may invoke your right of set-off.

{5) You may enter into any sales, repurchases or participations of the Debt 1o any person in any amounts and | waive
notica of such sales, repurchases or participations.

{6} | agres that the Borrower is authorizad 1o modify the terms of the Debt or any Instrumant securing, guarantying or
reigting to the Dahr. ‘

(7} You may undertake a valuation of any Property in connection with any proceedings under tha United States
Bankruptey Code concerning the Borrower or me, regardless of any such valuation, or actusl amounts received by you
arising from the sale of such Property.

(8) | agree to consent to any waiver granted the Borrower, and agree that any delay or lack of diligence in the
enforcement of the Debt, or any failure to file a claim or otherwise protect any of the Debt, in no way affects or impairs
my liablfity.

{9} | agree to waive reliance on any anti-deficiancy statutes, through subrogation or otheérwise, and such statutes in no
way affect or impair my liability. In addition, | waive any right of subrogation, contribution; raimburzement,
indemnification, exoneration, and any other right | may have to enforce any remedy which you now have or in the
future may have against the Borrower or another guarantor or as to any Property.

Any Guarantor who is an "ingider," as contemplated by the United States Bankruptcy Code, 11 U.5.C. 101, as
amendad, makes these waivers permanently. (Aninsider includas, among others, @ director, officer, partner, or other
person in control of the Borrower, a person or an antity that is a co-partner with the Borrower, an entity in which tha
Borrower is a general partner, director, officar or other person in control or # close relative of any of these other
persons.) Any Guarantor who is not an insider makes th#se waivers until all Debt i= fully repaid.

B. Na Waiver By Lender. Your course of dealing, or your tarbearance from, or delay in, the sxsrcise of any of your rights,
ramedies, privileges or fight to insist upon my strict perfermance of any provisions contained in the Debt Jnstrumants, shall
any such waiver is in writing and is signed by you.

(Bl 13"“ e

rons where you acted reasonably

C. Waiver of Claims.
and in goed falth.

10. REMEDIES, After the BrowdiFort: daraylt, [Endlig
default, you may ar your optidiigdininy §he orBioriiinf

8. Sources. You may uss any and all remedies you have under state or federal law or in any instrument securing the Debt.
C. Insurance Benefits, You may make a claim for any and all insurance benefits or refunds that may be available on default.
D. Payments Made on ths Borrawer's Behaif. Amounts advanced on the Borrower's behalf will be immediately dus and
may be addad ta tha balance owing under tha Debt.

E. Termination, You ray terminate my right to obtain advancas and may refuse to make any further extensions of credit.

F. Attachment. You may attach of gamish My ‘wages of sarmings,

G. Ser-Off. You may use the right of set-off. This means you may set-off any amount due and payabls under the terms of
this Guaranty against any right | have to receive money from you.

My right 10 receive money from you includes any deposit or shara account balance | have with you; any money owed to me

on an item presented to you or in your possession for collaction or exchange; and eny repurchase agreement or othsr non-
deposit obligation. "Any amount due and payabla under the terms of this Guaranty” means the total amount to which you

are entitled to demand paymant undar the terms of this Guaranty at the time you set-off.

Subject 10 any other written contract, if my right to raceive money from you is also owned by socmeone who has not agreed

to pay tha Debt, your right of set-off will apply to my interest in the obligation and to any other amounts | could withdraw

on my zoule raquest or endorsemeant,

Your right of set-off does not apply to an aceount or other obligation where my rightz arise only in a representative
capacity. It also doas not apply to any Individual Retirement Account or other tax-deferred retirement account,

You will mot be liable for the dishonor of any check when the dishonor occurs because you =zat-off againgt any of my
accounts. | agree 1o hold you harmiess from any such claims arising as = result of your exarcise of your right of set-off.

H. Walver, Excapt as ctherwise required by law, by choosing any one or more of thess remedies you do not give up your
right to use any other remedy, You do net waive a default if you chooss net to use a remedy. By alacting not to use any

Whalter W, Keusder
Nevada Gusranty Initiala,
NV/4X X kbanae00R 165 100004473074040706Y 1926 Bankass Systems, Inhc., St. Gloud, MN Exferd 'ags 2
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Jurisdiction may enter a judgment or decree on the arbitrator's award, The judgment or decree will ba enforced as any other
judgment or decrea,

You and | acknowledge that the agraements, transactions or the refatianghips which result from the agresments or ransactions
betwsen and among you and me involve interstate commerce. The United States Arbitrstion Act will govsrn the interpratation
and enforcamant of thls section,

The American Arbitration Association's Commercial Arbitration Rules, in effect on the date of this Guaranty, will govern the
selection of the arbitrator and the arbitration process, untess otherwise agreed to in this Guaranty or another writing.

20. WAIVER QOF TRIAL FOR ARBITRATION. You and | understand that the partiez have the right or apportunity to litlgate any
Dispute through a trial by Judge or jury, but that the parties prefer to resclve Disputes through arbitration instead of litigation.
If any Disputa Is arbitrated, you end ) veluntarlly snd knowingly waiva the right to have a trial by jury or Judge during the
arbltration.

21. SISNATURES, By signing, | agree to the terms contained in this Guaranty. | also acknowledge receipt of a copy of this
Guaranty.

Wbl

Walter W. Keusder

Individually
Walter W, Keuadar
Naveda Guaranty Inidaly
NV/4X X kbenaaC08 15 T00Q044 73074040705 ©1898 Bankera Systems, in., St, Cloud, MN  Exgramd® 508 5
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File Number: 141-2198788

EXHIBIT "A"

LEGAL DESCRIPTION

THAT PORTION OF SECTION 30, TOWNSHIP 13 , RANGE 20, MOUNT DIABLO BASE
AND MERIDIAN, DESCRIBED AS FOLLOWS:

A PARCEL OF LAND LOCATED WITHIN A PORTION OF SECTION 30, TOWNSHIP 13
NORTH, RANGE 20 EAST, MOUNT DIABLO MERIDIAN, SHOWN AS "PARCEL B" ON
THAT CERTAIN RECORD OF SURVEY FOR FOOTHILL DEVELOPMENT GROUP,
MINDEN IRONWOOD (A COMMERCIAL SUBDIVISION), FILED APRIL 14, 1997, AS
DOCUMENT NO. 410525, AND A PORTION SHOWN AS "REMAINDER" ON THAT
CERTAIN RECORD OF SURVEY #3 FOR FOOTHILL DEVELOPMENT GROUP, MINDEN
IRONWOOD (A COMMERCIAL SUBDIVISION), FILED FEBRUARY 2, 1998, AS
DOCUMENT NO. 431794, DESCRIBED AS FOLLOWS:

COMMENCING AT A CENTERLINE MONUMENT AT THE INTERSECTION OF THE
CENTERLINES OF IRONWOOD DRIVE AND PINEWOOD DRIVE, AS SHOWN ON THAT
CERTAIN PLAT OF WESTWOOD VILLAGE UNIT NO. 1, RECORDED OCTOBER 35, 1979,
IN BOOK 1079, AT PAGE 440, AS DOCUMENT NO. 37417,

THENCE ALONG THE CENTERLINE OF SAID PINEWCOOD DRIVE, SOUTH 00°18'00"
WEST, 424.00 FEET TO A FOUND 5/8" REBAR WITH CAP, RLS 1586, IN MONUMENT
WELL, AT THE INTERSECTION OF SAID CENTERLINE OF PINEWOOD DRIVE AND
THE CENTERLINE OF TAMARACK DRIVE, AS SHOWN ON SAID PLAT OF
WESTWOOD VILLAGE UNIT NO. 1;

THENCE ALONG SAID CENTERLINE OF TAMARACK DRIVE, NORTH 89°42'00" WEST,
15.00 FEET TO THE INTERSECTION OF SAID CENTERLINE OF TAMARACK DRIVE
AND THE CENTERLINE OF PINEWOOD DRIVE PER DOUGLAS COUNTY ROAD
ABANDONMENT (RA) #96-03 AND DOC. NO. 398149;

THENCE ALONG SAID CENTERLINE OF PINEWOOD DRIVE, SOUTH 00°18'00" WEST,
837.25 FEET TO THE TERMINUS OF SAID CENTERLINE OF PINEWOOD DRIVE;

141-2198788 10

[ TACCR LR TN =% 9202

 G641293 Page: 18 Of 19 04/08/2005




s - . = I S

04/08/2005 16:30 FAX d003/003

THENCE EASTERLY ALONG THE SOUTHERLY TERMINUS OF SAID PINEWOOD
DRIVE, SOUTH 88°47'55" EAST, 25.00 FEET TO A FOUND 5/8" REBAR WITH PLASTIC
CAP, PLS 11172, ON THE EASTERLY RIGHT-OF-WAY LINE OF SAID PINEWOQD
DRIVE, SAID POINT BEING ALSO THE SOUTHWEST CORNER OF SAID A P.N. 1320-
30-211-099, THE POINT OF BEGINNING;

THENCE ALONG SAID EASTERLY RIGHT OF WAY LINE OF SAID PINEWOOD DRIVE
PER DOUGLAS COUNTY ROAD ABANDONMENT (RA) #96-03 AND DOC. NO. 398149,
NORTH 00°18'00" EAST, 320.62 FEET,;

THENCE LEAVING SAID EASTERLY RIGHT-OF-WAY LINE, SOUTH 89°42'00" EAST,
172.33 FEET,

THENCE NORTH 00°18'00" EAST, 20.53 FEET;

THENCE SOUTH 89°42'00" EAST, 289.66 FEET,

THENCE SOUTH 00°18'00" WEST, 182.85 FEET;

THENCE NORTH 89°42'00" WEST, 26.42 FEET,

THENCE SOUTH 00°18'00" WEST, 165.14 FEET;

THENCE NORTH 88°47'55" WEST, 435.62 TO THE POINT OF BEGINNING.

THE ABOVE DESCRIBED LAND IS ALSO DESIGNATED AS ADJUSTED PARCEL B ON
THE RECORD OF SURVEY FILED JUNE 25, 2003, AS FILE NO. 581317.

NOTE: THE ABOVE METES AND BOUND DESCRIPTION APPEARED PREVIOUSLY IN

THAT CERTAIN DOCUMENT RECORDED JUNE 30, 2004, IN BOOK 0604, PAGE 14574,
AS INSTRUMENT NO. 0617501.
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