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DEFINITIONS

Words used in multiple sections of this document ave defined bekow and other words arc defined in Sections 3,
11, 13, 18, 20 and 21. Cerain rules regurding the usage o) words uscd in this document are also provided
Scction 18,

(A) "Security Instrument” mcans this docament, which is dated APRIL 13, 2005
together with all Ridery o this docoment,

NEYADA-Singta Family: Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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DOC T #: 000%948332390400%
(B) "Borvower" is
SEM MCMTTLIAN, A MARRIED VAN AS HIS S50LE & SEPARATE IPRCPERTY

Borrower is the wustor under this Scoudity Instrzment,
{C) "Lender" is
Countrywide Bank, a Division of Treasury Bank, ¥.A.

Lenderisa
NATL. ASSY,.

orgarized and existing woder the laws of THFE UNITED STATERS . Lenckers address is
P.0O. Box 1021¢

Van Nuys, CA 91410-0219

(1) "Trustee” iz

ReconTrusat. Company, N.A

225 Wast Hillcrest Dr., MSN TO-02

Theusand 0eks531360

(E) "MERS" is Morigage Bleclronic Registration Svsiems, Inc. MERS is a separitte corporation that is dcnng
solely 28 a nominge for Lender and Feuder's snccessors imd sssigns. MEKRS is the bencficiaey under this
NSecurity Instrument. MERS Is urganized and cxisting under the taws of Delaware, and has an address and
tefephane aumber ol P.O. Box 2026, Flint, ME48501-2026, wl. (888) 679-MERS,

(F) "Note* means the promissory nole signed by Bowrower and dated  APRIL 13, 2095

The Noks states that Borrower owes Lender
5TX HAUNDRZ®D ETSHTY TICUSAND and CC/100

Dodlars (US. $ 680, 000,00 3 plus interest. Borrower has promised o pay (his debt ia regular
Periodic Paymenis and (0 pay the debiin full not later than  MAY 01, 2335

{G) "I’rupurty" meang the proporty that is described bolow nnder the heading "Transfer of Hu--ht.s in the
Propery.”

(H) "Loan™ means the debt evidenced by the Nute, plus inferest, :my prepayment charges and late chasges
due under the Note, and ail sums Jue onder this Sccurily Instrument, pios mleresL.

1) "Riders™ means all Riders to this Securily [mstrumnent that are excouted by Borrower. The following
Riders are to be exceulod by Borrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider B Second [lome Rider
Bafloon Rider | Planned Unit Development Rider L] 1-4 Fanvily Ridor
VA Rider L] Biwookly Payment. Rider ] Ommerts) [specity]

(J) "Applicable Law" mcans all controlling upplicable federal, stalc und Jocal stanes, regulaBions,
vrdinances and admimisizative mies and orders (that have the effect of Taw) as well as all applicable final,
now-appcalable udicial opmions.
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DCC ID #: J009483823904004
(K) “Community Assaciution Dues, Feey, und Assessments” piewas all ducs, fecs, assessments and other
charges that are tmposed on Barrower or the Property by a comdominium association, bomeowners assnciation
or similar owpanization.
(1) "Elecirunic Funds Transfer™ mcans any Lransfer of funds, uther tin a transaction originated by check,
draft, or similar paper instrument, which i2 imitiated through an clectronic lerminal, telephunic instrumern,
compuler, or magactic tape so as o order, instuct, or authorize a Ninancial institiion 1o debil or credid an
accounl. Such ferm includes, but is nol Timited to, point-ofsale iransfors, automaicd wlfer machine
lransactions, treansfens initialed by iclephone, wire transicrs, and automated clearinghouse wansfers.
(M) "Escrow Hews” meims those items thad are deseribed in Scetion 3,
(N) "Misccllaneoys Proceeds™ means any compensation, seithoment, award of dumages, or proceeds paid by
any third party {other than insurance proceeds paid under the cuverages dosctibed in Section 5) far; (i) damage
lo, or desiruction of, the Property; (i) condemmation ur other taking of all or any part of the Property, Gii)
comveyaucs in licu of condemnation; or (iv) mistepresentations of, or umissioms as 10, the value andfor
eomdition gf the Property.
(0} "Mortgage Insurance” meuns insurance prosceling, Lender against the nonpayment of, or defanlt on, (he
Loan,
(P) “'Periadic Paymen{™ means the regulady schoduled amount duc for (i) principal and intercst under the
Note, plus (i) any amounts under Scotion 3 of this Security Instrument.
(Q) "RESPA" means the Real Estate Sculemeni Procedures Act (12 US.C. Section 2601 et $oy.) and its
implernenting reyrulation, Regalation X (24 CER. Part 3500), as they might be anicnded from time te time, or
any additional or suocessor Tegislation of regulalion thal governs the samc subjoct matterAs nsed m this
Security Instrument, "RESPA" rcfers o all requircments amnd restrictions thal are imposed in regard 40 a
“federally related mortgape loan” cven if the Loau docs a0t qualify as a “fedemfly related mortzuge loan”
under RESPA,
{R) "Successor in Interest of Berrower™ means any party thai has taken title (o the Broperty, whethet or vot
that party has assumed Bornrower's obligations under (he Note andVor this Security Tnstrument.

TRANSHER OF RIGHTS IN THE PROPERTY

The beneficiary ol this Sceurity nsiroment is MERS (solely as nominge for Lender md Tender's snccessors
mmd asgigns) and the suecessory and assigns of MERS. This Securily Instrument scoures to Lender: (i) the
repaymcnt of ihe Loan, and all rencwals, exlensions and modifications of the Nnic; and {ii) the performance of
Borrower's covenants and agreements under this Secarily Tnstrurncnt and the Note. For this purpose, Buower
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DOC ID #: 000%48392239041005
irrevocably prents and conveys to Trustee, in rost, with power of szle, the folluwing deseribed properly
located in the COUNTY ol

1 Type of Recurding Jurisdiciion]
DOUGLAS

[Name of Recording Jurisdiciion)
SEE EXETBIT "A" ATTACEED EERLT(Q AND MADE A PART HEREQF.

which carrently has the addecss of
301 CREDAR DRTVE, STATELINE

[Seect/Ciry]
Nevarda 89449 ("Proponty Address"):
[Zp Code]

TOGETHER WITIH all the improvements now or hercalier erecled un the peopeny, and all caycments,
appuricnunces. and fixlurcs now or hercafer a part of the property. All replacernents and addifions shall ako
be covered by Giis Security Instrument. All of the foregoing is referred 10 in this Sccurity Instrumcnl as the
"Propenty.” Barrowor undersunds and agrees that MERS holds only Jogul tide to the interests granicd by
Borrower in this Sceurity Instauent, tut, if neceasary to comply with law or custom, MERS (as nonunes [r
Lender and Lendor's snceessors and assigns) has the right; w exercise any or all of thase interests, mcluding,
but wot limited o, the right to forculuse and sl the Propenly; and to take any acton required of Lender
including, but not lmiled o, releasing and canceling (his Secunty Instrument.

BORROWER COVENANTS that Barvower is lawfully scised of the cstaie hereby conveyed and hag the
right to grant and conwey the Property and {hat the Propery is unenc urnbicred, exeeps Tor encumbramces of
rexard. Borrower warrants and will defend gencrally the titfe o the Proporty agamst all claims and demands,
subject 1o any encumbrances of recond.

In#ialgg_%”/" '
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DOC ID #: 000248392350400%

THIS SECURITY INSTRUMENT conbines uniform covenants for national use and now-uniform

covenanls with limited variations by jurisdiction to comstilate a uniform scourity instrument covering real
properey.

DNIFGRM COVENANTS. Borrower and Londer covenant and agroe as follows:

1, Payment of Principal, Interesi, Eserow Kems, Prepayment Charges, und Late Charges. Borrower
shall pay when due the prineipal of, and intercsl gn, the debt evidenced by the Nowe and any prepayment
charges and latc charges due under the Nots. Borrowcr shall also pay funds for Bscrow [ems pocstanl Lo
Sectiom 3. Puyments due under the Nole amd this Security Insirument shall be made in U.S. cwrrency.
However, if any check or other instrument received by Lender as payrncnt under the Nopic or this Securily
Instrument is returned (o Lender unpait, Lender may requive that any or ail subsoquent payrnerits due under
the Note and this Security mytrument be mad in one or more of the following forms, as selected by Londer:
(2) cash; (b) moncy order; (c) cerlificd check, hank cheok, treasurer's chouk or cashier's check, provided any
such check is drawn upon an instituion whose deposits arc insnred by a fodcral agency, mstrumentality, or
entity; of (d) Electromic Funds Transicr.

Paymenis are deemed reccived by Lender when received at the loca tion designated in the Note e al such
ather Tocation as may be designated by Lender in accordanee wilh the notice provisions in Seerion 15. Lender
May Tcun any payment ur partial payment il the payment or partial paymenls are insufficient i bring the
Loan current. Leader may accept any paymeni or pantial paymeit maufficient W bding the Loan coment,
withoul waiver of any rights hercunder or pecjudice to its rights (o refuse such payment or pantial paynents in
the futare, but Lender is not obligawd 1w apply such paymeants at the time such payments arc accepled. If cach
Periodlic Payment is applicd as of #ts schicduled due dale, then Lender nead mol pay interest on unapplied
funds. Lendcr may hold such wnapplied funds wntil Borrower makes paymert 1o brng the Losa current, TE
Borrower does ot du so within a reasonable period ol time, Lender shall cither apply such fusids or returt
them 1o Borrower. I not applicd earlier, such fusds will be applicd (o the ontstanding principal halsnce under
the Note immedinicly prior to foreclosure, No offsct or claim which Borrower might have nuw or in the (ulurc
against Lender shall relieve Borrower from makmg payments dua under the Note and this Sccurity Instrument
or perfacming the eovenants and agrecmments secured by this Security Instrument,

2. Applicution of Paymenis or Froceeds. Except us ctherwise described bn this Section 2, atl paymenis
accepiod and applied by Lender shail be applicd in the following ordor of priority: (a) interest due uxler the
Note; {h) principal due wudcr the Note; () amaunls due under Section 3. Such payments shall be applivd w
euch Perindic Payment in the order in which it became due. Any remaining amounts shall be applied firsl to
late charges, sccomd (o any other amounis due under this Socurity Instrumenl, and then 1o reduce the peincipal
balance of the Nole,

IT Lender reccives u payment from Borrower for & delinguent Perindic Payment which includes a
sufficicni yrocunt (o pay any late charge due, (he paymemt may be applied 1o the delinguent payment arxl the
late charge. If more than one Periodic Payment ig oulstanding, Lendcr miny apply any pavment received from
Borrower to the repuyment of the Perindic Payments if, and to the extent thal, each psyment can be paid in
full. T thc extent that any cxcoss exists after the payment is applicd to the fult payment of one or morg
Pesiodic Paymenis, such excesk may be applied w0 any lale charges duc. Voluntary prepayments shatl be
apphicd first 10 any prepsyment charges and (hen as described i the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecds bo principal duc under the
Note shall not extemd or postipone the due dale, or change: the amount, of the Perindic Payments.

3. Funds for Eserow ltems, Borower shall pay (0 Lender on the day Periodic Paymends asc due under
the Noge, unti! the Note is paid in (ull, o som (the "Funds®) fo provide for payment of amounts duc for: (a)
taxes and oRsesamenty and other itews which con attain priorily over this Securily Instrument ag a hen or
cncumbrance ou the Peoperty; (b) leaschold payrments or ground rents on the Property, if any, (c) premiums
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DOC ID #: 000%483323204005
any and all insuranee required by Lender umder Section 5 and 1) Muorigage Tnsurmuce premiums, il any, or
any sums payable by Borrower to0 Lender in licu of the payment of Morigage Insurance premimms in
sccardance with he provisions of Section 10. These icins are catled “Escrow ftems." MM originalion or at any
time during the tom of the Loan. Londer may roguire that Community Association Ducs, Fees, and
Asscssments, i amy. be escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow Tten,
Borrower shall prompily fasnish 1o Lender all notices of amounts o be paid under this Section. Boerower shall
pay Lender the Pumds [or Bserow [lems mnless Lender waives Borrower's obligation (o pay he Funds for any
or all Escrow Ttems. Lender may waive Borrower's obligation w pay to Lender Funds for any ur all Eserow
Liems at any time, Any such waiver may only be m writing. In the cvent ol such waiver, Bomower shall pay
directly, when and where payabie, the amounts due for amy Fscrow Iiems for which puyment of Funds has
poen waived by Tender and, if Lender requires, shall fuenish 1o Lender saccipts evidencing sueh puymeint
within such L period as Londer may rouuire. Borrower's obligation to make such payments and W provide
receipts shall for all purposes be deemed fo be a covenant and ygreement contained in this Security
mstrument, as the phrase "covenant and agrecruent” 1S used in Section Y. Tf Bosrower i5 obligatod to pay
Escrow Kems dirccily, pursusml o & waives, and Borrower fails o pay the amount due dor an Esorow [tem,
Lender may exercise is rights under Section 9 and pay such amount and Borrpwer shall then be obligated
under Scetion ® w repay ko Lewier any sueh amount. Lender may revoke the waiver as to any or all Hseruw
Iterns at any ime by a notice given in sccordance with Scelion 15 and, upon such revocation, Rorrower shall
pay to Lender all Funds, and in such amounls, that ate then vequired imder this Section 3.

Lendor may, st any (ime, collecl und hold Funds in an amooar (a) sulfigient to-permit Lender w apply the
Funds at the time specified under RESPA, and (h) nut 10 exceod the maximum amount 3 Tender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current dai and reasonible
cstimates of cxpenditurcs of forre Bscrow Items or otherwise in accordance with Appiticable Law.

The Funds shall be hebd in an institntion whose deposils are insured by a federal agency, instromestatity,
oF cnlity {including Lewicr, if Lender is an institution whose deposirs are s in sured) or in any Federal Home
Loan Bank. Lander shall apply the Fands to pay the Escrow lems no lates than the Gmg specificf pndes
RESPA, Lender shall not charge Borrower Jor holding and applying the Funds, awvually analyzing the escTOw
account, or verifying the Escrow llems, unfess Lender pays Betrower intcrest on the Funds and Applicable
Law permits Lender to ke such 3 charge. Unicsy an agreerment is made im writing or Applicahle Law
raquires interest to b paid on the Funds, Lender shall not he required to pay Borrower any inferest or Snings
on the Tunds. Borrower ;nd Lender can agree in writing, howcver, that intcrest shafl be paid on the Fuads.
Lender shall give 1o Borrower, withont charge, an simual accoundimg of the Fimds s requircd by RESPA,

1f there is a surplus of Punds hield in-escrow, as defined under RESPA, Lender shall account (o Borrower
fur the excess fonds m accordmice with RESPA, IF there is a shortage of Funds held in escrow, as defincd
under RESPA, Lender shall notify Borrower as required by RESPA, and Bosrower shall pay 10 Lender the
amonmt necessary o make up the shonage in accordance with RBSPA, but in no more than 12 monthly
payments. [f there is & deficiency of Funds beld o cscrow, as defined amder RESPA, Londer shall nedfy
Borrower as requited by RESPA, and Borrower shall pay 10 Lender the amound necessary {0 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of a1l sums secured by this Sceurity msirumnent, Lender shall promplly refund (v
Borrower any Funds held by Londer.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions siritutable
w the Property which ean altain priority over this Sccurity Insteument, leaschold paymenis or ground rents un
the Property, if any, und Comnumity Association Dues, Fecs, and Assessmiculs, if any. To the extent diat these
items age Bserow Trems, Bormower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which fas priorily over (his Security sirument unlcss
Barrower: (a) agrees in writiog (o the payment of the obligalicon secured by the lien in a manner acceplable o
Lender, but only so fong as Bomowcr is performing such agecentent; (b) contwsis the Licn in pood faith by, or
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DOoC ID ¥: D0094839%239049005
defends against cnforcement of the lien in, legal pruceedings which in Lender's qipiniun operate fo prevent the
caforcement af the lien while thuse procecdings are pending. but only vitil such proceedimgs arc concluded,
or () secures from (he holder of 1he Jien an agrcement satisfaciory w Lender subuordinating the licn to this
Sceurity Instrument. If Lender determines that any part of the Property is subject 10 a lien which can attain
priority over this Sceurity Instrument, [onder may give Bomuwer 8 notice identifying the lien. Within 10 days
of the datc on which that notice is given, Borrower shall salisfy the ticn or take onc or more of the actions set
forth sbuve in this Section 4.

Lender may tequire Barrower (o pay 3 one-lime charge for a real estate tax vetification andior reporting
service used by Lender in connection with this Eoun,

5. Property Inyurance. Borrowcer shall keep the IMprovemens ow cristing or hercafter erected on Lhe
Property insured against loss by fire, hewards included within the term rexicnded coverage,” and any other
hazaeds inchuding, but not lenited to, earthepmkes and floods, for which Lendler roquires insurance. This
insurance shall he mmimtained ia the amounts (including deductible fevels) and for the periods that Leémder
requires. Whal Lender reguires pursuaat i the preceding senlenves can change during the torm of the Loan.
The insurance camicr providing the insurance shall be chosen by Bomower subject o Lender's ripght 10
disapprove Rorrower's chuace, which right shall not be excroised unreasonahly, Tender may require Botrower
to pay, in conncetion with this Loan, eitier: () a one-time charge for flood zone detcomination. ecriification
and tracking services; ar (b) a oic-time chasge for Tlowd zone determination and curtification servivces and
subsequent charges cach time remappings or similar changes oecur which teasonatly might affect such
detcrmination or venification. Borrower shall also be responsible for the payment of any loes impnsed by he
Federal Emergency Management Agency in connection with (e review of my Tod zone dewmmination
resniting from an objection by Bomower.

Il Borrower ails 0 maintain any of the coverages described above, Londer may obliin inmranse
coverage, aL Lender's option and Borrower's expensic. Lander is under no obligaton 4o purchase any parcolar
wpe or amounl of coverage. Therclure. soch coverge shall cover Lemder, birt mught or might 501 prowdd
Borrower, Borower's cquity in the Pruperty, of the conlents of the Froperty, agamy any sk, havand or
Limhility and might provide greater or lesser coverage than was previously in clfcct, Bomower acknowledges
that the cast of the imsurance coverage so obtaincd might significamly exceed the cost of insurane that
Barrower conld have obiained. Any smounds disbursed by Lender pader this Section 5 shall becornc additional
debt of Bomower scourcd by this Seeurily Tostrament. These amounts shall bear interest a0 the Note rate from
the dalc of disbursenieni ;nd shall be payable, with such intcrest, wpon nalice (rom Leader o Bomower
FeUeSting pryment.

All insurance policics required By Lender and rencwals of such policies shall be subject 0 Londar's right
1o disapprove such podicics, shall inclode a stambard mortgage clinse, and shall name Lender as mortgagee
andfor as an additional loys payee. Leader shall have the right w held the policics and renewal certificates. 16
Lender requires, Boreower shall promptly give e Lender all receipls of paid premiums and rencwat notices. If
Boorower oblains any form of insurance coverage, not ofherwisc required by Lember, for damage lo, or
destrction of, the Proparty, such policy shall include » standard morigage clause and shyll name Lender ay
murigagee and/or as an additional loss payce.

Tn the cvent of lass, Borrower shall give prompt notice to the insurance caetier and Lender, Lender may
make proof of Joss if nor rmude promptly by Bomower. Unless Lender and Borrower otherwise agree m
writing, miy insurance proceeds, whethor or not the underlying insurance was reyuired by Lender, shadl be
applicd w0 restogation of repair of the Properly, if the restorafion or repair is economically feasible and
T.ender's sccurily is not lessened. During such sepair and restoration petiod, Lender shall have the right w hold
such insurance peoceeds until Londer has had an GppurtInity to mapoet such Property to enyure the work has
been compleled W Londer's satisfackion, provided that such inspection shalt b undertaken prompuly, Lendes
may disburse procecils for the tepairs aml restoration in & smplc payment or i 3 series of PIOZTess payments
as (he work is compleied, Unless an agraement is made 1o writing ur Applicahle Law requires ioterest 1 be
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DOC ID $#: Q009483923904035
paid on such insurance proceeds, Lender shall nut be requircd 10 pay Borrower sy inicrest of carmings on
such proceeds. Fees for poblic adjusters, or olher third partics, retained by Burrowet shaull not be pad ouy of
the insunsnce procecds and shall be the sule cobligaion of Borrower. If the FESMALoN or repair is aot
cronooically feasible or Lender's secusity would be lessened, the insuranoe proceeds shafl be applied o the
sums sceured by this Sceurity Instrument, whether or not then duc, with the excess, il amy, paid 1 Borower.
Such imsurance proceeds shall be applied in (he order pravided for in Section 2.

If Burrower abandions the Propenty, Lender may file, negotiale and settle any available msurance clam
anil rclated matlers. If Barrower docs not reapond within 30 days w a notice from Lender that the insurance
carvicr has offered 1o serde a elaim, then Lender may negotinte and scttle the claim. The 30-day period will
begin when the notice is given. In cithor event, or if Lender acquircs the Properly under Scction 22 or
otherwise, Borrower hereby assigns (o Tonder (a) Botrower's rights wo any insurance procaeds in an amount
not (0 exceed the amamis unpaid under the Note or this Security strument, and (b) any other of Borrower's
rights {othier than the right o any refund of imearned premiums paid by Burrower) wixler all insurance policies
covering the Propenty, insofar as snch cighls are applicable o the coverage of the Property. Tender may use
Lhe insusance procceds either & repain or restore the Propenty o o pay amounts umipaid uader the Note or this
Security Insiament, whether or not (Ben due,

6. Ocempancy, Romower shall vecupy, csablish, and use the Property as Barrower's prncipal residance
within 60 days after lhc cxecotion of (his Security slrument and shull continue 16 cecwpy the Properly as
Borrower's principal residence for at least onc year afier (be date of ‘occupsmey, unless Lender otherwise
agrees in wriling, which conscnt shall not be unreasonably wilhheld, or miess cxienuating circumstances cxist
which are beyond Borrower's conurol,

7. Preservution, Mainfenuoce and Protection of (ke Properdy; Inspections. Borrower shall not
destroy, damagc or impair the Property, allow the Property o detetiocale or conymit wasic on the Property.
Whether or nol Borruwer is residing in the Property, Borower shull maintain the Property in order to prevent
the Property from delerivesting or decreasing in vatue due 1o its comi tion, Unless i is detenmined purspant Lo
Section 5 that repair or resioration is nol cconomically feasible, Borower ghall promply repair the Property if
damaged 1o avosd furlhcr deterioraiion or damage. [f msuranee or condemuation proceeds are paid in
connoction with dsrmpc 1o, of the taking of, the Pruperty, Bosrower shall be responsible for repairing or
sestowing the Property omly if Lender has released procceks for such purposes. Lender may disburse prwocts
Tor the repairs and restoeation in a single paymeul vr in a geries of progress paymonis as the work is
completed. I the insurance or condemmation proceeds arc ot sufficient 10 ropair o reslore the Propety,
Borrower is nol reticved of Borrower's obligation for the completion of such repair or restoration.

Lender or ils agent may wake reasomablc entries upon and mispeclcns of the Propeny, If it has
reasonublc camse, Londer may inspeet the interior of the improvements on the Property. Lender shall give
Borrower notiee at the tme of or peior 16 such an interior inspection specifying such seasonabile cause.

%, Rorrower's Loun Application, Borrower fhall be in defanlt if, during the Luan application process,
Bogrowsr DF ADY persons or entities acting at the direelion of Borrower or with Borrawer's knowladge or
cousent gwve materially fwlse, misleading, or inacenrate infermation oF siatements 10 Lender (or fatled to
provide Lender with malerial information) in connection with (he Loan. Maicrial representations include, hul
are not Jimitcd to, representations concerning Bumower's occupancy of the Property as Boreower's principal
residence.

9, Protection of Lender's Ynterest in the Property and Rights Under this Securily Instrumeni. I{ (a)
Borrower fails ko perform the covenants and agrecmints contained in this Security Inswroment, (b) there is a
logal proceeding Lhat might signilicaundly affect Lender's interesl in thc Property andfor rights under this
Security. fnstrurnent (such as a procecdimg m bunkruptey, probate, for condemnation or (urfeiture, for
snforcement of g licn which may attain priority over this Sccurily Insoument or o enforce luws or
regulations), of {¢) Burrower has abandoned the Propery, then Lender may do and pay for whatever is

Inttials: Zz—"
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reasonable or apprupriute (o protect Lendor's intorest in the Property and sights umker fhis Security Inslrurment,
inchuding protecting andior assessing the valuc of the Property, and securing amifur repalang the Property.
Lerder's actions can include, bt arc not limited 10! (2) paying any sums secured by a lien which hag priority
over this Scourity Instroment; (b) appearing in courl; and (c} paying reasomablc atiomeys’ fees to proiccl ity
interest in the Property andior rights onder this Security [nstrumcal, including its scourcd position in a
bankrupicy procecding. Securing the Property includes, but is not limited W, cucring the Property 1o miuke
repaims, change locks, replace or board up doors and windows, drain watet from pipes, climinate boilding or
other cole violations or dangerous conditions. and have wiititics tumed on or off. Although Lendor may take
action under this Section 9, Lender dogs nod have 10 do 50 and is nol under any duty or obligation 1 do 0. 1l
is agreed that Lendcr incurs no liability for not taking any of all actions authorized undcr this Section 2.

Any apounts disbursed by Lender uader Lhis Section 9 shall become additionat debl of Borrower secored
by this Security Instrumcnt. These umounts shall bear inlcrest ot the Note rate from the datc of disbursement
and shall be payablc, with such interest, upon notice from Lemdor to Borrower requesling paymenl.

If this Secorily nslrument is on a leasehold, Bomrower shall comply with all the provisions of the lease.
\{ Borrower acquires fec Gl o the Property, the leaschold und the fee tife shall nal nrge unless Lender
agrees (o the merger in writmg.

10. Mortgupe Insuramee. If Lender roguired Mortguge Insurance as & condition of making the Loan,
Borrower shall pay the premiums required to maimtant the Mongage Insugance m cffect. I, for any reason, the
Morigage Tnsweance coverage requiral by Tcnder ceases 1@ he available rum the mortgage insurer that
previously provided such insurance and Bormower was required to make scpanucly designated paymenls
wward the premiums for Morgajre Tnsoecance, Borrower shall pay the premiums required (o okiain coverage
suhstantially cquivalent 10 the Morigage Insurance previously in effect, 5t a cost substantially equivalent w the
cost to Bomower of the Mortzage Insorance previously in effect, from an alicmak mortgage insurer selected
by Lender. If substaniilly cquivalent Morgage Isurance coverige i not available, Borrower shall cuntinue
16 pay t Lender the amount of the separakcly designited payrents that were duc when the inspranee cOvVCREC
ceased 10 be in cifcct. Lender will accept, use und roisin these payments as 4 non-sefundable loss reserve in
lizw of Morigage Insurance. Such loss rescrve shalt be non-refundabic, telwithstanding the fact that the Loan
Is nltimately puid in full, and Lender ghall not be reepired 13 pay Borrower any interest or earnings on such
lass rescrve. Lender can no longer requine lows reserve payments if Morlgage Insurance coverage (m Lhe
amonnt and for the period Dt Lender recqoires) provided by an insurer selected by Lender again boromes
availuble, is obtained, and Lendlor requiney scparately designated payroents wward the premiums for Mosigiue
Tnauramee. U Lender reguired Mortgags Insutance 85 a condition of making e Lowm and Borrower wis
required 10 make separately designated payments wward the premiums for Morgage Insurance, Botrowes
shall pay the premiums requircd to maintain Mortgage Insurwneg in offect, of 1o peovide & nem-refundabic loss
reserve, until Londer's requircment for Mortgage Insurance euds iu arcordanee with any wrinen apreement
between Borrower and Lender providing for such lerination or ont! termimation is roquired by Applicable
Law. Nothing in this Scetion 10 alfects Borrower's obligatin (0 pay increst at the rate provided in ihe Nule,

Mortgage Insurance reimburses Tonder (ar any enrity thar purchascs the Note) for certain loses il mity
incur if Borower docs nol repay the Loan as agreed. Boerawer is nof o party (¢ the Martgage nsurance,

Morigage insurers evaluate their wial sk on all such insurgnee in force rom tine to Gme, and ay cnicr
intn agreemends with other parties that share o modify (heir risk, or reduce lnssizg, These agreements are o
wrms and conditions that are satisfactury to the mortgage msurdr amd the other party (or parfies} Lo these
agrecments. These agreements may reiquire the mortgage insurer (o make paymenis using any source of fumds
that the mortgage imsurcr Ty have Gvailable (which may inctude fmds obtained from Mortgage Insurancs
prentiums).

As a result of these agreemens, Lender, any purchaser af the Note, zmolher insurer, SRy rensiece. any
other entity, or any affiliste of any of the foregoing, may receive (directly o indircelly) amounts that derive
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from (or might be churacterized as) a pordon of Borrower's pavments for Mortgage Insuranee, in exchanye for
sharmg or modifving the mortgage insurer's risk, o reducing losses. If such agrecmont provides that
affiliate of Londer takes a share of the inswrer's risk in cxchange for 2 share of the premiums paid to the
msurer, the arrangement is ofien termed “captive reinsurance.” Further:

{a) Any smch agreements will not affect the soaounis thal Borrower has agreed to pay for Morigage
Insurante, or uny ofber terms of the Loas. Such agreements will not increase the amount Rorrevwer will
owe for Mortgage Insurance, und they will not entitle Borrower 0 wny refund,

(b) Any such agreemests will nol affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Frotecting Act of 1998 or uny other Jaw. These rights muy¥
include the right to receive cerlain disclosarcs, 16 request and oitain cancellation of the Morigage
Insurance, to bave the Mortgage Insurance terminated sutomatically, andfor 1o receive u relund of any
Mortgage Insurance preminms thut were nnearned at the lime of such cancellation or termioalion.

11, Assipnment of Miscellanenns Proceeds; Forfeitare. All Miscellancous Proceeds are hereby
assigned to and shall be paid ke Lender.

if the Property is damaged, such Miscellancous Procoeds shall be applied to restoration or rcpair of the
Property, if'the rostoration o repair is ecomomically [vasiblc and Lender's secarity is not fessencd. Duting such
rcpair and restoration period, Lender shatt have the right hold such Miscelizncous Procoeds until Lender has
had wn oppuriunity 10 inspect such Properly 1o ensur the work has been completed W Lender's satsfaction,
provided that such inspection shall be mndertaken promplly, Leoder may pay for the repairs amnd resloration in
a single disbussement or i a scrics of progress payments a3 the work it completed. Unless au agrecment is
made im writing or Applicable Law requires imerest w be paid on such Miscellaneous Proceeds, Lender shall
not be required 10 pay Barmowcer any inlerest o earnings ou such Miscellancous Proceeds. If the restoRGT Or
repair is nol cconomically feasible or Lender's scourity would be lessened, the MisecHancous Proceeds shall
be applied w0 the sumy scoured by this Security Instrument, whether or not then doe, with the excess, 1T any,
paid o Borrower. Such Miscellancows; Proceeds shall be applicd in the ondor provided for in Section 2

In the event of a total Waking, deslruction, or Joss in value of the Property. the Miscellaneous Proceeds
shall b apphiod Lo the spms secured hy this Sepurily Iustroment, whether or not then duc, with the excess, if
uny, pas in Borrower,

In the event nf 4 partial taking, destruction, or foss in value of the Property in which the fair markel vilue
of the Properly immediately before the partial aking, destruction, or foss in valuc iy cqual W or greater than
the amount of the surms sceured by this Security Instrument immediately before the partial uking, destruction,
or loss in value, unless Borrower and Lender otherwise agroc in writing, the sams secoret by this Scounity
Instnomnend shall be reduced by the amount of the Miscellaneous Proceeds multipliced by ihe following fraction:
(a) the total smounl uf the sums secured immediatcly belors the partial taking, destruction, or luss in value
divided by (b} the lair market vatne of the Property immedialcly before the parrial taking, destruction, or loss
in value. Any halance shall be paid to Bomower.

In the cvent of 4 pirtial mking, destruction, ot Joss in value of the Property in which the Fair markel value
of the Property immediately before the partial taking, destruction, or loss in value is Jess Dm the amount of
the sums secured inwnediatcly befure the partial taking, destrueton, or luss in value, nnless Borrower amd
Lemer otherwise ngree in writing, the Misccllancous Proceeds shall be applied o the sums sceurcd by this
Security Instrament whethers or not the soms are then duc.

If the Propeny is abandoned by Borrower, or if, aficr nute by Lender to Borrower that the Onpusing
Pany (as definad in e nex| senicnee) offers to rmake an award Lo scille a claim For dumages, Borrower (ails Lo
respond to Lencker within 30 days atter the dare the notice it given, Lender is anthorized to collect and apply
the Miscellaneous Procoeds either W restoration or repuit of the Property or 10 the surns secured by this
Sceurly Instrument, whether or qot then duc. “Opposing Party” means the thind party that owes Bormower
Miscellaneous Proceeds or the party wrumst whom Bomower has 2 tight of action in regard W Miscellaneons

Proceeds.
Initials; / Z
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Rorrower shall be in defavlt if any action or proceeding, whether civil or cricoinal, js begun (hat, in
1cnder's judgment, could result in forfcitore of (he Property or other material impaimment of Lender's interest
in the Property or sights under this Security Instrument. Borrower can cure such a default and, il acveleration
has vecurred, reinstate as provided m Section 19, by cauging Lhe action or proceeding 1o be dismmissed with a
ruling that, in Lender's judgment, precludcs forfeiturc of the Property or other material impairment of Lender's
istercst in the Property or rights under Lis Security nstroment The proceeds of amy aweard or claim for
damages that are atiributable to the impairment of Lender's interest in the Propesly arc hereby assigoed and
shall ba paid 1o Lender.

All Miscellaneous Proceeds that are not applicd 10 festoration or repair of the Property shall be applied in
the erder provided for in Sccton 2,

12. Borrower Nt Released; Forbearance By Lesder Nol a Waiver. Exicasion of the dme for
payment or modification of amortizaiun of the swms secured by this Security Instrument granted by Lender o
Borruwer or ay Successor in Tmerest of Borrower shall not operale w releass the Tiability of Barrower ot any
Successorz i Imerest of Borrower, Lendeor shall nou be tequiced w0 commence proceedings against any
Successor in Intercst of Bozfower ur to refuse lo cxlend time Ror paymenl or otherwise muodify amoriization of
the sums sgeured by Lhis Security Ingiroment by reason of any demand made by the original Borrower or oy
Sucvessors in Interest of Borrower. Any furbearance by Lender in exercising uny right or remedy including,
without limitaton, Lender's acceptance of paymesus Irom thied persons, enbities or Successors in Imercst of
Buwrower of in amounts kess than the amoumt thea duc, shall aot be a waiver of or preclude the cxeecise of any
right or remedy.

13. Joint and Severul Liabilily; Co-signers; Successors nod Assigns Round. Bormower covenants and
agrees thal Burrower's obligations amil Tiability shall be joink and several, However, any Borrowur who
co-Signs this Security nyiroment bt docs not exceutc the Note (a "co-sigaer”); (a) 15 co-sigming this Sceority
Instrument only W mongage, grant and convey the co-gigner's intercst in the Property under the terms of ths
Secusily Tnstument; (b) is not personally obligated 1o pay he sums secarcd by this Scourity Instrument; and
() agrees that Lender and any other Boerowdr can agrec W extend. mudify, forboar or make any
accormmodations with regard (o the terms of this Securily Instrument or the Now without the co-signer's
consent.

Subject to the provisions of Scction 18, any Successor m Interest of Borrower who assumes Botrower's
obligations wnder this Security Instrument in writing, and is approved by Lender, shall ubtain all of Botrower's
rights imd benefits imder this Security Instrumenl. Boerower shall not e relcased from Borrower's obligations
and hability under this Secority Insiroment unloss Leador sgrees 10 sueh release in wriling. The covenants and
agreements of this Security Instrumeni shall hind (excopt as pravided in Seclion 20) and benefit the sucecssors
and assigns of Lender,

14. Loan Charges. Lendar may charge Borower feer for services perfonned im connection with
Bomower's defauly, for the purpose of prolecting Lemdur's interest in the Proporty and rights under this
Security Instromend, including, Mot not limited 1o, attameys’ foes, propenty inspection wwd vatvalion focs. In
regard W any other fecx, the absence of express suthurity in this Secusity instrument 10 charge a specific lee 10
Batrower shall ot be construed as a prohibition oo the charging of such fee. Lender may nol charge fees that
arc cxpressly prohibited by this Socurity Instrument or by Applicable Law.

If the Loan is subject W a law which sets maxivoum loan charges, and that law is finally inicrpreted so
that the interest ar uther foan changes colleciod or 10 be collocted in commection with the Loan exceed the
permitied limits, then: () any such loun chargs shall be reduced by the amoual nieeessary 10 reduce (ke charge
to the permived limit, and (b) any sums already collecicd from Borrowor which sxeccded permitded limits will
he refunded 0 Rarrower. Lendor may choosc (o make this refund by reducing the principal owed under the
Note ur by making & direct payment o Borower. TF a refund neduces principal, the reduction will be treaicd s
a partigl prepaynicnl without any propayment charge (whether or not a prepayment charge is provided for
under the Note). Bormower's acceplance of my svch refond made by direcl payment 1o Boreower will
constinne u waiver of any right of action Borrower might have arising ont of such overcharge.

Initials:
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15. Notices. ANl notices given by Boerower or Lender in conneclion with this Security Instumenl must
be in writing. Any nolice to Borrowcr in connection wilh this Security Instroment shall be deemed 10 have
heen given to Borower when mailed by first <lass mail or when acinally delivered w0 Borrower's ot
address i sent by nther means, Notice w0 any one Borrower shail constitule notice to all Borruwers unless
Applicablc Law expressly roquites otherwisc. The naotice address shall be the Propeny Address unless
Borrower has designated a substitote nolice address by nalive o Lender. Borrower shall promptly aotily
Lender of Borrower's chunge of afkdress If Lender specifics a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specificd procedure. Thore may be
only one designated notice address under this Socurily Instrunient ai any One titne. Any nuotice o Lender shall
be given by delivering it or by maifing # by first class mail 1o Lender’s address stated herein unloss Lender has
designatcd another address by notice to Bomower. Any aolice in connection with this Security Instrurment
shall vot be deemed 1o have been given to Lender until actually reecived by Lender, If any nofice required by
(s Security nslrument is also required vnder Applicable Law, the Applicable Law requircment will satisly
the corrosponding requirernent under this Scourity nstrument,

16. Governiog Law; Sevesability; Rules of Conytruction. This Security Instment shall be govemned
by fidoral Taw and the faw of the jurisdictiun in which the Propenty is localcd. All rights and obligations
coatained in this Security Insirument are subjoct W any requircments and liistions of Applicahic Law.
Applicable Law mighy explicitly or implicitly allow the parties to agree by contact or il might be silent, bul
such silence shall nol be comstrned a5 a probibition agwinst agreement by contract. In the cvent that any
provision ar clanse of (his Security Wsirument or the Note contlicts with Applicable Law, such conflict ghall
nol uffcet other provisions of this Securily Instrament or the Note which can be given effect without the
conllicting provision,

As vsed m this Sceurity Instrument; (a) words of (he masculime gender shall mean and include
corresponding neuler words or wurds of the feminine gender; (h) words in the singular shall mean and inciule
the phoral and vice versa, and () the word "may” gives sole discrelion withoot any obligation w take any
uction,

17. Bocrower's Copy. Borrower shall be given one copy of the Notc and of this Sccurity Instrument,

18, Transfer of the Property or a Bencficiul Interest in Borrower. As used in this Scction (8,
*Taterest in (he Property” mcans any legal or beneficial interest in the Property, including, Tt not limitd 10,
thasc beneficial interests ransferred i a hond for deed, contrict fur deed, installnent sales contracl O CSCIOW
agreemcnl. the intent of whick i the transfer of tillc by Borrower at a luture date (0 8 purchaser.

If all or any pant of the Properly or any Interest in the Property 19 sold or tnsferred (or il Burrower is nol
2 uatural person and u deneficial ioterest-in Borrower is sobd or transferred) without Leader's prior written
consent, Lender may require immediate payment in foll of all surns secured by @iy Security Inslrumcnt,
However, this option shall not be cxervised by Lender il such ¢xercise is prohibited by Apphcuble Law.

If Lender excrcises this opiion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the dale (e otice is given in accordance with Scction 15
within which Bomewer must pay all sums secured by this Secunity Tnsirumendt. I Borrower fails 10 pay these
sums prior 1o the expirion of this period, Tender may invoke any remedies pennitied by this Seourity
Instomnens, without further rovice or demand mi Borower.

19, Borzower's Righi (o Heinstate Afer Accelcration. 1§ Borrower meets cefain couditions, Bormywer
shall have the dighl 1¢ have enforcement of this Security nstrument discontinucd al any time prior ko jhc
earlicat of: €a) five days before sale of the Properiy purspant o any power of sale contained in this Security
Inatrwmcnt; (b) such ather perixd as Applicable Law might specify for the termination of Barmower's right (o
reinsiaie; or (¢) entey of a judgment enforcing Lhis Sceurity Instrument. Those conditions are thiat Borrower:
(e} puys Lender all sums which then would be due under this Security Instroment 4nd the Note a5 il no
acceleration bud vocurred; (b) cures anv defumlt of any othor covenants or agrcomcns; {€) pays all cxpenses
incurred in enfozciag this Sccurily Instrument, including, but not hmiled to, reasonabic alomeys’ fees,

ummm]¢§<?a,/”
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proprty inspection and valuation fees, and other fees incursed for Whe purpose of protecting Londer's micrest
in the Property and rights under thiz Security Instrumnent; anc (d) takes such actiom as Tender may reasonably
reyuire 10 assurc that Lewder's intercst in the Property and rights onder this Security Instrumeni, and
Boesower's obligation to pay the sums secared by this Sceurity Tnstrument, shall continoe unchanged. Lender
may require that Borrower pay such reinstatement sums an cxpenses i oRe OF MO of the following forms,
as selected by Lender: (a) cash; (h) money arder; () certificd check, hamk check, teasurer's check or cashier's
checle, provided any such check is drawn upan 4n institubon whose deposits are insutcd by a federal agency,
instramentatily o€ entily: or (d) Elcctronic Fumis Transfor, Upon reinstatement by Borrower, this Security
Instrument and obligations securcd hereby shufl remain fully effective as if 00 accelepation had oocurred.
However, this right k reinstate shatt not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Losn Svrvicer; Notice of Grievamee, The Nole or a partial interes( in the
Note {ivgether with this Security nsurument) can be sold ome or more times without prior notice 1o Borrower,
A sale wrighl resolt in a change in the cntity tknown as the "Luan Servieer”) that collecls Periodic Mayments
duc under the Wote and this Security Tnstroment and performs other morigage loan scrviving obligations under
the Note, this Security Ingtrumeny, and Applicable Law, There also might be oue or more changes of the Loan
Servicer untelated 10 4 sale of tic Note. If there is a change of the Loan Servicer, Borrower will be given
written noliec of the change which will state the name nod address of the new Loan Scrvicer. the address o
which payments shonld be mexkc and any oiher information RESPA regjuires in connection with & uitice of
wransfer of servicing. IT the Note is sold and thereafter the Loan is serviced by a Loan Scrvices other than the
purchaser of the Note, the mortgage loun servicing obligations o Bermower will romain with the Loan Scrvicer
of be transferred 0 a suocessor Loan Servicor and are nod assumed by the Note purchaser unless otherwise
provided by the Nele purchaser.

Neither Borrower nor Lendet may conimence, juin, or be juined to any judicial sction (as cither an
individual litigant or the member of & class) that arises (rom the other party's aclions parsuant 1 this Secunty
Insrument or (hal alleges that the other parly has breached any provision of, or any duty owed by reason of,
this Security Instroment, wnlil such Borrower or Lender has notified the other party ( with such notice given in
compliance wilh the sequirements of Section 15Y of such alleged breach and afforded the other party berelo a
reasomable period afier the giving of such nolice to take corrective action, If Applicable Law provides a timc
peiod which must clapse before cortain action win be taken, that time period will be decmed to be reasonable
for pumeses of this paragtaph. The notice of acccloration and upportunity to cure given 10 Borower pursuand
10 Scetion 22 and the notice of accelcratiun given {0 Borrower pursvant 1o Scction 18 shall be teemed w
satisfy Lhe notice aud opportunity 10 take correetive action provisions of this Section 20,

21. Hazardous Subsiances. As uacd in this Section 21: (g} "Huvardous Substances” arc those substances
defincd as toxic o hazardous subsiances, pollutants, or wastes by Environmwenlal Law amd the following
mbstances: gasoling, kerosene, other flammable of toxic polrolen prodocts, toxic pesticides and hegbieidesy,
volatile solvemts, marinls conlaining - ashestos or  formaldefryde, and' radioaciive  matcrials: ()
PEnviroamental Law® means federal taws and laws of (he jurisdiction whene the Property is Jocated ibat relare
(0 health, safely or environmental protection; (c) "Environmental Cleanup" includes any response sction,
remedial Botion, oF removal action, 88 defined in Environmental Law; and (d) an “Enviroumvental Condition”
means a condition thit can causc, contribyule (o, or otherwise trigger an Environmenial Cleanup.

Bormower shall oy cause or pormit the prescnce, use, isposal, storge, or release of any Hazardons
Substances, or threaten 1o nelease sy Hazrdous Substances, on or in the Property. Borrower shall aot do, nor
allow anyone else o du, anything affecting the Property (s) that is in violation of any Envimnmental Law, (b}
whiich creates au Bnvironmental Condition, vr {¢) which, duc o the presence, use, or rclease of a Hazardous
Substance, creales & condition that sdverscly affects the value of the Property. The preceding two SSIENces
shall mot apply to the presence, use, of storage on the Properly of small quantilies of Hazardous Substances
that ate gencrally recopnizod t be apprépriate to normal residential uses and 10 maintenance of the Property
{(including, but not Tirnited to, hazardous suhstanves in consurricr producls),
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Borrower shall prompihy give Lender writien notice al (a) any investigation, claim, demand. lawsit of
other aution by any governmental or reghlatry agency or privaie party mvolving the Propery and any
Humnlons Subslanee or Cavironmental Law of which Bosrower bas actual knowledge, (b) any Enviconmental
Conditiog, including but not limited to, @y spilling, leaking, discharge, relcase or threat of rejease of any
Hazardous Substance, and (c) any condition capsed by the prosence, use or release nf s Hazardons Subsiance
which adversely affects the value of the Property. If Borrower learms, or is aotified by any governmental or
regulatory authority, or any privale party, that any removal or other remodistion of any Hazardous Suhstumec
affecting the Property 1s nccessary, Borrower shall prospily take all necossary remedial actions in acourdance
with Envitonmental Law. Nothing herein shall crcate any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender lurther covenani and agres a5 follows:

22, Acceleration; Remedies. Lender shall give notiee to Hurrower prior lu ucceleration following
Borrower’s breach of any covenamt or agreement in (bis Sccurily Yosrument (bul not prior 10
accrleraGon under Section 18 waless Applicable Law pruvides otherwise). The notice shall specily: @)
the defunlt; (b) the action required fo cure the defwult; {€) a date, not less than 38 daya from the dutc the
nelice is given 1o Borrower, by which the default mast be cured; and (d) that failure do cure e defaull
on or before (he date specilied in the nolice may resull in ucceleration of the sums secured by this
Serurity Instrument und sale of (be Pruperty, The notice shall lyrther inform Rorrower of (he right 1o
reinstate aller uoccleration and the right Lo briog a court action to assert (he non-existence of 4 defauli
or any other defense of Rorrower in accekration and suk. If the difuult is nod cured on or hefore the
date specified in ibe notice, Lender at its oplion, and without furihicr demand, may imvoke e power of
sule, including the ripht (o accelerate full puyment of 1he Note, and any other rexaedies pennitied by
Applicuble Law, Lender shall be catifled (o collect ull expenses jmeurred in pursuing ibhe remedies
provided in this Seciion 22, jncluding, bul nol linited 1o, reasonable aitorneys’ fees and costs of litle
evidence,

I Lender invukes the power of sale, Lender shall execuke or cavse Trusice to execute wrilten notice
of the occarreace of an eveat of defaull und of Lénder's tlection 1o vause dve Property to be sold, and
shall csuse such notice to be reconded in each commly in which any part of the Properly is located.
Lender shull mail copies of the nolice ns prescribed by Applicable 1.uw to Borrower sud tn the persons
prescribed by Applicable Law, Trustee shall give public solice of sale to the persons and in the maoner
prescribed by Applicuble Law, After the time reyuired by Applicable Law, Truostec, withowt demand on
Rurrgwer, shull sell the Propertly at public auction to the highest bidder at Lhe Lime and place and under
the terme designuted in the notice of sale in une or moce parcels and in any vrder Trusice determines,
Trusiee may posipone sule of all or aoy parocl ef the Property by public unaouncement at the time und
place of any previpusly scheduled sule, Lender o ils desipnee may purchase the Property at any sale.

Frusioe shatl deliver to the purchaser Trustee's deed conveying the Property without any covenant
or wurranty, expressed or implied, The recitals in the Trusiee’s deed shall be primu fucie evidence of the
truth of the statements made therein. Teastee shall apply (he proceeds of ke sulc in the following orderc:
() to all expenses ol (ke sule, including, bat not Gimited o, reasonable Trustoe's and alfvrneys” fess; (b)
(v ull suns secured by this Security Instrument; und (c) any excess 1o the person or persons legally
enfilled o it

23. Reconveyance. Upon payment of all sums secured hy this Security Instrument, Lender shall reguest
Trusiee to reconvey (he Propenly and shall sarcader this Securily Instrument and all notes evidenging debt
secured by this Securily Insirument o Trusice. Trustee shull roconvey the Property without wamranty 10 the
pezson o persons legally entitled 1o it. Such person of persons shall pay any recordalion costs. Lender may
charge such person or persons a fec for reconveying the Propenty, but only i the fee s paid W a third party
tsuch as the Trustee) for services rendered and the charging of the fec is permitted imder Appliceble Law,

24, Substituie Trustoe. Lender al its option, may from tme 1o ime remove Trusice and appoint
successor trustee to any Trustee appoinled hereunder. Without coaveyance of the Property, Lhe successor
wusice shall sucoced to all the Gitle, power and duties confomed upon Trusioe herein and by Applicable Law.

25, Assumplion Fee, If therc is an assumption of this loan, Leader may charge an assumption fec of

US.$5  390.00 : :
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DOC 1D #: D005483923904005
BY SIGNING BEL.OW, Borrower accepts and agrecs (o the torms and cuvenmts contained i this
Securty Tnstroment and in a0y Rider executed by Borrower snd recondad with it.

Wincsres:

P
%‘7 /(,/ —t j (Seal)

“SHF MCMILLIAN N Bamwer

{Seal)
-Borrower

(Scal)
-Bormower

(Scal)
~Borrower

@B -6ANV) (0307)  CHL (07/03) Page 15 of 16 Form 3029 1/01
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DOC 1D #: 0C094839235040305

coenty of Con i CHS77

This msirurnent was acknowledeed before me o ,—} - / 91“ O.) by

SAM

- 2o S

{ om, STEVEN D. BENSON |
T BN COMM. #1312012 1
z 3?'4; 9 NGTARY PUBLIC - CALIFORNIA =
Tz \ my CONTRA COSTA COUNTY -
i[ Ga” My Comm. Exp. July 12, 2006 R

Mail Tax Statcments To:
TAX DEFARTMENT Sv3-24

450 American Street
S:im? Valliey Ca, 923065

&85 -6AMNV) (0307)  CHL (07/03)
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Order No.: 0505005%0 - |

LEGAL DESCRIPTION

The land referred to herein is pituated in the State of Nevada,
County of DOUGLAS, described as follows:

Lot 14, in Block D, of TERRACE VIEW HEIGHTS SUBDIVISION, asg
shown on the map thereof filed in the office of the County
Recorder of Douglas County, Nevada, on August 10, 1964, as
Document No. 25806.

Assessor's Parcel No. 1318-23-510-024

SCHEDULE A ‘ STEWART TITLE
CLTA PRELIMINARY REPORT Guaranty Company
(12/92)

(A AMITORD 25 ccd:
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Prepared by: ADRIANA RUIZ

Countrywide Bank, a Division of Treasury
Bank, N.A.

Branch #: 9920925
2281 TAVA RIDGE COURT #1100
ROSIVILLE, CA 95661
Dapne: {916Y746 6200
DATE: 04/13/2005 3r Tax No.: {(B77)612-8170
CASE #:
oOC ID #: 0oN%483923904005
BORROWER: sSaM MCMILLIAN
PROPERTY ADDRESS: 301 CFDAR DRIVE

STAT=Z,INE, NV £9449

LEGAL DESCRIPTION EXHIBIT A

FHANVA/CONY
* Legal Description Exhibit A
1D955-NY {07/03Hd)

“D94B39239000001006A*
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ADJUSTABLE RATE RIDER

(PayOption LILOR One-Monilh Index - Puyment Caps)

AGGOC3CE 0009483922304005
[Escrow/Closing #] Doc o §
THIS ADJUSTABLE RATE RIDER is made this THZRIFENTH day of
APRIL, 200% , and is incorporated into and shall ba deemed 1o amend and supplement

the Motgage, Deed of Trust, or Security Deed (the "Security Instrument} of the same date given by
the undersigned {"Bomrower”) to secure Borrower's Adjustable Rate Note {the "Note™) to
Countrywide Bank, a Division of Treasury Bark, N.A.

("Lender) of the same date and covering the property described in the Security Instrument and
located at:
301 CFDAR 2JRTVE
STATELCZNF, NV 83442
[Froperty Address]

THE NOTE CONTAINS PROVISIONS THAT Will. CHANGE THE INTEREST RATE AND THE
MONTHLY PAYMENT. THERE MAY BE A LMIT ON THE AMOUNT THAT THE MONTHLY
PAYMENT CAN INCREASE OR DECREASE. THE PRINCIPAL AMOUNT TO REPAY COULD
BE GREATER THAN THE AMOUNT ORIGINALLY BORAOWED, BUT NOT MORE THAN THE
MAXIMUM LIMIT STATED IN THE NOTE.

ADDITIONAL COVENANTS: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agrees as follows:

A. INTEREST RATE AND MIONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payments, as follows:

* FayOption LIBOR ARM Ridear
1E311-XX (12/04)(d) Page 1 of 8

“23861"*

0642365 Page: 19 Of 24 04/21/2005

BK-
PG-

0405
8650




DOC TD #: 0009483923904

2. INTEREST

{A) Interest Rate

Interest will be charged an unpaid Principal until the full armount of Principal has been paid. | wilt
pay inierest at a yearly rate of 1.00D %. The interest rate | will pay may change.

The interest rate required by this Section 2 ig the rate | will pay both before and after any defauh
descriped in Section T(B) of the Note.

(B) Interest Rate Change Dates

The interest rate | will pay may change on the first day of
JUunis, 20605 . and on that day every month thereafter. Each date on which my
imerest rate could change is called an "Interest Rate Change Date.” The new rate of interest will
bacome effective on each Interest Rate Change Date. The interest rate may change monthly, but the
monthly payment is recalculated in accordance with Section 3.

1C) Indlex

Beginning with the first Interest Rate Change Date, my adjustable interest rate will be based on
an Index. The "Index” is the average of interbank offered rates for one month U.S. doltar-denominated
deposits in the London market {"LIBCR"), as published in The Wall Street Joumnal. The most recent
index figure available as of the date 15 days befare each Interest Rate Change Date is called the
"Current index”.

if the Index is no kenger avadable, the Note Holder will choose a new index that is basad upon
comparable information. The Note Holder will give me notice of this choice.

{D} Calculation of interest Rate Changes

Bafore each Interest Rate Change Date, the Note Hokder will caiculale my new nterest rate by
aciding TWC & 35/100 percentage point{s) ( 2,350 %) {"Margin"} to
the Current Index. The Note Holder wili then round the result of this addition to the nearest ong-sighth
of one percentage point {0.125%). This rounded amount will be my new interest rate unkl the next
Interest Rate Change Date. My interest will never be greater than 3.950 %. Beaginning with
the first Interest Rate Change Date, my interest rate will never be lower than the Margin.

3. PAYMENTS

{A) Time and Place of Payments

| wifl make 2 payment every month.

| will make my monthly payments on the F1RST day of each month
beginningon JUNE 01, 2005 . | will make these payments every month until | have

paid all the Principal and interest and any other charges described below that | may owe urxler the
Mgate. Each monthly payment will be applied as of its scheduled due date and will be applied b interest
before Principal If, on MaY 01, 2035 . | still cwe amounts under the Note, | will pay
those amounts in full on that date, which is called the "Maturity Date.”

* PayDption LIBOR ARM Rider
1E311-XX (12/04) Page2of &
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nOC TD #: 0009%48392390400%
| will make my monthly payments at
P.0. Box 10219, Van Nuys, CA 91410-0219

or at & diffetent place it required by 1he Note Holder.

{B} Amount ot My Initial Manthly Payments
Each of my initial monthly payments until the first Payment Change Date will be in the amaunt of
Us.$ 2,187.15 , uniess adjusted under Section 3(F).

{C) Payment Change Dates

My monthly payment may change as requied by Section 3tD) below beginning on the
first dayof JUNE, 2006 . and-on_that day every 12th
month thereafter. Each of these dates is called a "Payment Change Date.” My montily payment also
will change at any time Section 3(F} or 3(G) below requises me to pay a different monthly payment.
The “Minimum Payment” is the méinmum amount Note Holder will accept for my monthly payment
which is determinad at the last Payment Change Date or as provided in Section 3{F) or 3{G} below. ¥
the Mininum Payment is not sufficient to cover the amount of the. interest due then negative
amortization will occur.

| will pay the amount of my new Minimum Payment each month beginning on each Payment
Change Date or as provided in Section 3(F} or 3(G) below.

(D) Calcuiation of Monthly Payment Changes

At least 30 daye before each Payment Change Date, the Note Holdar will calculate the amount of
the monthly payment that would be sufficient to repay the unpaid Principal that | am expected to owe
at the Payment Change Date in full on the maturity date in substantially equal payments at the inferest
rate effective during the manth preceding the Payment Change Date. The result of this calculation is
called the *Full Payment.” Uniess Section 3{F) ar 3(G) apply, the amount of my new manthly payment
effective an a Payment Change Date, will not increase by more than 7.5% of my priar monthly
payment. This 7.5% limftation is called the "Payment Cap.” This Payment Cap applies only to the
Principal and interest paymend and does not apply 1o any escrow payments Lender may require under
the Security Instrument. The Naote Helder will apply the Payment Cap by taking the amounit of my
Minimum Payment due the month preceding the Payment Change Date and mukiplying it by the
number 1.075. The result of this caloulation is called the "Limited Payment." Unless Section 3(F) or
3{G) below raquires me to pay a different amount, my new Minimum Payment will be the lesser of the
Limited Payment and the Full Payment. | also have the aption to pay the Full Payment for my monthiy
payment.

* PayOption LIBOR ARM Rider
1E311-XX {(12/04) Page 3 of 6
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J0C D #: 000948252330400%

(E) Additions to My Unpaid Principat

Since my moenthly payment amaunt changes less frequently than the interast rate, and since the
monthly payment is subject to the payment limitations descriged in Section 3(D), my Ninimum
Payment could be less than or greater than the amount of the interast portion of the monthly payment
that wolld be sufficient to repay the unpaid Principal | owe at the monthly payment date in full on the
Malurity Date in substantially equal payments. For each month that ny monthly payment is less than
the interest portion, the Note Holder will subitract the amount of my monthly payment from the amount
of the imterest portion and will add the difference to my unpaid Principal, and interest will accrue on the
amount of this difference at the interest rate required by Section 2. For each manth that the manthly
payment is greater than the interest portion, the Note Holder will apply the paymant as provided in
Sectian 3{A).

(F) Limit on My Uinpald Principal; Increased Monthly Payment

My wunpaid Principal can nevet exceed the Maximum Limit equal to
ONE HUWDRED FIFTEEN percent { 115 %) of the Principal amgunt |
originally borowed. My unpaid Principal could exceed that Maximum Limit due to Minimum Paymeris
and interest rate increases. In that event, on the date that my paying my monthly payment would
cause me to excead that timit, | will instead pay a new monthly payment, This means that my maonthly
payment may change more froquently then annually and such payment changes will not be limited by
the 7.5% Payment Cap. The new Minimum Payment will be in an amount that would be sufficient to
rapay my then unpaid Principal in full on the Maturity Date in substantially equal payments at the
current inksrest rate.

{G) Required Full Payment

On the fiith Payment Change Date and on eéach succeeding tiith Payment Change Date
thereaftar, |1 will begin paying the Full Payment as my Minimum Fayment urtil my monthly payment
changes again. | also will begin paying the Full Payment as my Minimum Payment on the final
Fayment Change Date,

{H} Payment Options

Aflter the first Imterest Rate Change Date. Lender may provide me with up to three {3) additional
paymert opliorss that are greater than the Minimum Payment, which are called "Payment Options.” |
may be given the following Payment Options;

{i) Interest Only Payment: the amount that would pay the interest portion of the monthly
payment at the current interest rale. The Principal balance will not be decreased by this
Payment Option and & is only available if the interest portion exceeds the Minimum Payment.

(i) Fully Amortized Payment: the amount necassary ta pay the lpan off (Principal and
interest) at the Maturity Dafte in substantially equal payments.

{iiy 18 Year Amortlzed Paymant: the amount necessary to pay tha loan off (Principal
and Imerest) within a fifteen (15) year term from the first payment due date in substantially
equal payments. This monthly payment amourt is calculated on the assumgption that the
current rate will remain m effect for the remaining lesm.

* PayOption LIBOR ARM Rider
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pAC TD #: CCCO483B239C~40C05
These Payment Opticns are anly applicable if they are greater than the Minimum Payment.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitled "Transfer of the Property or a Beneficial Interest in
Borrower” is amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
comract or escrow agreement, the intent of which is the transter of title by Borrower at a future date o
a purchaser.

Ir all or any part of the Property or any Interest in the Property is soid or transferved (or if
Borrower is not a natural person and a beneficial interest in Borrower is scld ot transferred) without
Lender's prior written consent, Lender may require immediate payment in full of ali sums secyred by
this Security Instrument. However, this option shall not be exercised by Lender if such exefcise is
prohibited by Applicable Law. Lender also shall not exercise this option if: (a) Botrower causes 1o be
submitied t¢ Lender information required by Lender to evaluate the intended transferee as if a new
loan were being made to the transferse; and (b} Lender reasanably determines that Lender's security
wilt not be impaired by the loan assumphion and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptabla to Lender,

To the extent permitted by Applicable Law. Lender may charge a reascnable fee as a condition to
Lerdders consent to the loan assumpfion. Lender may also require the transferse to sign an
assumplion agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreemenis made in the Note and in this Security Instrument. Bomwower will centinue to
be obligated under the Note and this Security Instrument unless Lender releasas Borrower in writing.

It Lender exercises the cption 10 require immediate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide a pericd of not less than 30 days from the date the
notice is given in accordance with Sectian 15 within which Borrpwer must pay all sums secured by this

* PayQption LIBOR ARM Rider
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nOC ID f: 0009483%23204005
Security Instrument. If Borrower 1ils to pay these sums prior to the expiration of this period, Lender

may lnvoke any remedies permitted by this Security Instrument without further notice or demand on
Bomrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.
T

g
SAM MCMILLIAN Dorrawer

~Bomuwer

-Bewrower

~Hmrawer

* PayOption LIBOR ARM Rider
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