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DEFINITIONS

Words used In multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 snd 27, Certain rules regarding the usage of words used in this
document are aiso provided in Section 16.

{A} "Security Instrument” means this doc:tment. which is dated September 28, 2005 .
together with all Riders to this documeant. tamz
{B) "Horrower” is JESSICA RRRMER- GRU AN UNMARRIED WOMAN

Kraernes

Borrower is the trustor under this Security Instrument.

(C} "Lender” is Washington Mutual Bank, FA, a fedewal association
Lender is a Bank organized and existing under the laws nf
United States of America . Lender's address is:
400 East Main Street Stockton, CA 952390 .
Lender is the beneficiary under this Security Instrument.
(D} "Trustea™ is CALTFORNIA RECONVEYANCE COMPANY

(E) "Note” means the promissory note signed by Borrower and dated _ September 28, 2008
The Nute states that Borrower owes Lender FOur Hundred Twenty-Seven Thousand Five

Hundred & 007100

Dollars {U.S. & 427,500.00 ) plus interest. Borrower has prormised to pay this debt
in regular Periodie Payments and to pay the debt in full not later than Octobexr 1, 2045 5
{F) "Property™ means tha property that is described below under the heading "Transfer of H!ths-
in the Property.”

{@) "Loan" maans the dabt evidenced by ths Note, plus Interest, any prepayment chargas snd Iate.
charges due under the Note, and all sums due under this Seourity Instrument, plus interest.
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{H) “Riders” means all Riders t¢ this Security Instrumant that ars executed by Borrower, The
following Riders are to be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Ridaer [] Condominium Rider 7 1-4 Family Rider
] Graduated Payment Rider (] Planned Unit Davelopmant Rider [C] Biweekly Payment Rider
(] Balloon Rider (] Rate improvement Rider [} Second Home Rider

7] Otherts) [specifyl

(0 *Applicabla Law" means all centrolling applieable faderal, stete and local statutes, regulations,
ordinances and adminisirative rules and orders (that have the effect of faw} as well as all
applicabla final, non-appealable judicial opinions.

{J) "Community Assoclation Dues, Fees, and Assessments" means all duas, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners assogciation or similar organization.

{K} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution ta debit or credit an account. Such term includes, but is not limited to, peint-of-sale
transfers, autometed teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers.

{L) “Escrow ltems"” means those items that are described in Bection 3,

(M) "Miscellaneous Proceeds" means any Compensation, settiement, award of damages, or
procesds, whether by way of judgment, settlement or otherwise, paid by any third party (other
than Insurance proceeds paid under the coverages described in Section b} far: (i) damage to, or
daestruction of. the Property: (i) condemnation or other taking of all or any part of the Property;
{iil conveyance in lieu of condemnation; or (iv! misrepresantations of, or omissions as to, the
value and/for condition of tha Property.

{N) "Mortgage Insurance” means insurance protecting Lender agalnst the nonpaymant of, or
default on, the Loan.

(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and intersst
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument. '
{P) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.}
and its implamenting regulation, Regulation X {24 C.F.R. Part 3600}, as they might be amended
from time to time, or any additional or successaor legislation or regulation that governs tha same
subject matter. As used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are impesed in regard to a "federally related mortgage loan” aven if the Loan does
not qualify as a "faderally related martgage loan" under RESPA.

{Q) "Successor in interest of Borrower™ means any party that has taken title to the Property,
whether or not that party has assumed Borrower’s abligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; i) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (iil}) the performanee of all
agreemants of Borrowar to pay fees snd charges arising out of the Iean whether or not herein set
forth, For this purposs, Borrower irrevocably grants and conveys to Trustes, in trust, with power
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of sale, tha following described property located in __pougiaa County,
Nevada:

LEGAL DESCRIFTTON ATTACHED YERETO AND MADE A PART HEREOF.

which ¢urrently has the address of _1120 B V2IIEY BD '
[Strest]

, Nevada {"Property Address"):
IEI‘IYE 2ip Cadal

TOGETHER WITH all the improvemenis now or hereafter erected on tha property, and all
easements, appurténsnces, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
inn this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowsar s lawfully ssised of the estate hareby conveyed
and has the right to grant and convey the Property and that the Preperty is unencumbered, except
for encumbrances of record. Borrower warramts and will defand generally the title 1o the Property
against all claims and damands, subject to any encumbrances af racord.

THIS SECURITY INSTRUMENT combines uniform covenants. for natfonal use and
nen-uniform covenants with {imited variations by jurisdiction to constitute a uniform security
instrument covaring real property.

UNIFORM COVENANTS. Borrowar and Lender covenant and sgreé as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay whan dus the principal of, &nd intsrest on, the debt avidenced by the Note and
any prepayment charges and {ate charges due under the Note. Borrower shall also pay funds for
Escrow items pursuant to Saction 3, Payments due under the Note and this Security Instrument
shall be mada in U.8. currency. However, if any check or other instrument received by fendzr as
payment under the baote ar this Security instrument is returned to Lender unpaid, Lender may
require that any or all subseguent pavments due under the Note and this Security Instrument be
made in ane of more of the following forms, es ssiected by Lender: (a) cash; (k) money order; (c)
certified check, bank check, treasurer's check or cashier’s check, provided any such check is
drawn upon an institution whose daeposite are insurad by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer.

Payments are desmed receivad by Lender when received at the [ocation designated in the
Note ar at such other location as may be designated by Lender in accordance with the notlca
provisions in Section 16. Lender may raturn any payment or partial payment if the payment or
partial payments are insufficient 1o bring the Loan current. Lender may accept any paymeént or
partial payment insufficient o bring the Loan current, without waivar of any rights hereundar or
prejudice to Its rights to refuse sush payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted, If each Periodic
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Payment s applied as of its scheduled due date, then Lender need not pay iInterest on unapplied
funds. Lender may hold such unapplied funds until Borrowsr makes payment to bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Baorrower. If not appiled earlier, such funds will be applied to the
outstanding principal balance under the Note immediately priar to foreclosure. Ne offset or claim
which Borrower might have now or in the future against Lender shall ralisve Borrower from
making paymenis dua under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2, Application of Payments or Procesds. Except as otherwise describad In this Section 2,
all payments accepted and applied by Lender shall be applied in the following-order of priority: (a)
interest due under the Note; {b) principal due under the Note; {c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to lata charges, second to any other amounts dus
under this Security Instrument, and then to reduce the principal balance of the Note,

If Lender recelves a payment from Borrower for a delinquent Periodic Payment which
inciudes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than ona Periodic Payment is outstanding, Lender
may apply any payment received from Borrower to the repayment of the Periodic Payments if, and
to the axtent that, each payment can be paid in full. To the extent that any excess exists after the
paymant is applied to the full payment of one or more Periedic Payrnents, such excess may be
applied 10 any !ate charges due. Voluntary prepayments shall be applied first to any prepayment
charges and then as describad n the Note.

Any application of payments, insurance proceeds, or Miscellaneaus Praceeds to principal
due under the Nets ghall not extend or postpone the due date, or change tha amount, of the
Periodic Payments.

3. Funds for Esorow Items. Borrower shall pay to Lender un the day Perlodi¢ Payments are
due under the Nate, untii the Note is paid in full, a sum {the "Funds™} to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or encumbrance of the Property: (b} leasehold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance regquired by Lender under
Saction B; and (d) Martgage Insurance premiums, if any, or any sums payable by Borrower to
Lander in lieu of the payment of Mortgage Insurance pramiums in eccordance with the provisions
of Section 10. These items are called "Escrow ltems.” At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow htems unless Lender waives Borrowsr’s obligatian
to pay tha Funds for any or all Escrow items. Lender may walve Borrower’s obligation to pay to
tender Funds for any or all Escrow Items at any time, Any such waiver may only be in writing. In
tha event of such waiver, Rorrower shall pay directly, when and where payable, the amounts due
for any Escrow ltams for which payment of Funds has been wealved by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time peried as
Lender may requira. Borrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed 1o be a covenant and agreement contained in this Security Instrument,
as the phrase "covenant and agraement” [s used in Section 9. if Barrower is obligated to pay
Escrow ltems directly, pursuent to a waiver, and Borrower fails to pay the amount due for an
Escrow ltam, Lender may exarcise its rights under Section 8 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke
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the waiver as to any or all Ezxcrow Items at any time by a notice given in accordance with Section
16 and, upen such revacation, Borrower shall pay 1o Lender all Funds, and in sueh amounts, that
are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a} sufficient 1o permit Lender
10 apply the Funds at the time specified undar RESPA, and (b) not t¢ exceed the maximum
amount a iender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law.

The Fundg shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {Including Lender, if Lender is an institution whose deposits are so
insured) or in any Federg] Home Loan Bank. Lender shsil apply the Funds to pay the Eserow ltams
no later than the time specified under RESPA. Lender shall not ¢charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verlfying the Escrow ltems, unless
Lender pays Borrower interast on the Funds and Applicable Law permits Lender to make such &
charge. Unless an agreement is made In writing or Applicable Law requires interest 1o be pald on
the Funds, Lender shall not be required to pay Borrower any interest or sarnings on the Funds.
Borrower and Lemder can agree in writing, however, that interast shall bé paid an the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If thera is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortage of
Funds held In escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
acecordance with RESPA, but in no more than twelve monthly payments. if there is a deficiency of
Funds held in ascrow, as defined under RESPA, Lender shall notify Borrower as required by
RESFA, and Borrower shall pay to Lender the amount necessary to make up the dsficiency in
accordance with RESPA, but in no more than twelve manthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall
premptly refund to Borrower any Funds held by Lender.

4. Charges: Llens. Borrower shall pay 8l taxes, assessments, charges, fines, and
impositions attributable te the Property which ean attain priority over this Security Instrument,
leaseshold payments or ground rents on the Property, if any, and Community Association Dues,
Foes, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them In the manner provided In Section 3.

Borrower shall promptly discharge any lien which has priority over this SBacurity Instrument
uniess borrower: {a} agrees in writing 1o the payment of the obligation secured hy the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such agréement; (b)
contests the lien in good faith by, or defends against enforcement of the llen In, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those procesdings
ara pending, but only until such proceedings are concluded; or (¢} secures from the holder of the
lien an agresment satisfactory to Lender subordinating the lien to this Seourity instrument. If
Lender detarmines that any part of the Praperty Is subject to a lien which can artaln priority over
this Security Ingtrument, Lender may giva Borrower a notica [dentifying the lien. Within 10 days of
the dats on which that notice is given, Borrower shall satisfy the llen or take one or more of the
actions set forth above in this Section 4.

Landar may require Borrower to pay a one-time charge for a real astate tax verification
and/or reporting sarvice used by Lendar in connaction with this Loan.

NEVADA
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‘6. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hezards included within the term "extended
coverage,” and any other hazards including, but not limited 1o, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts (including deductble
levels) and for the pericds that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insuranse cartier providing the insurance
shall be chasen by Borrowaer subject to Lender’s right to disapprove Berrower’s choice, which
fight shal! not be exercised unressonably. Lender may require Borrower to pay, in connection with
thiz Loan, either: {a) a one-time charge for flood zone determination, certification and tracking
services; or {b) a one-time chargs for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasanably might affect
such determination or certification. Borrower shall also be responsible for the paymem of eny fass
imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to
purchase any particular type or amount of coverage. Lender mey purchase such insurance from
or through any company acceptable to Lender including, without Rmitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase, Therefore, such coverage shall cover Lander, but might or might not protect Borrower,
Borrawer's equity in the Property, or the contents of the Property, ageainst any risk, hazard or
lisbility and might provida greater or fesser coverage than was previeusly in effect. Borrower
acknowledges thet the cost of the insurance coverage so obtained might significantly exceed the
caet of insurance that Barrowar could have obtained. Any amounts disburged by Lender under this
Section 5§ shall become additional debt of Borrower secured by this Security Instrument. Thess
amounts shall bear interest at the Nota rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Barrower requasting payment.

All insurance policles required by Lender and renewasls of such polices shail be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional [oss payee and Borrower further agress to
ganerally assign rights to insurance proceeds to the holder of the Note up to the amount of the
outstanding loan balance. Lender shall have the right to hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. |f Borrower obtains any form of insurance coverage, not otherwise required by
Lender, for damage to, or destruction of, tha Property, such policy shall include a standard
rrortgape clause and shall name Lender g3 mortgagee and/or as an additlenal loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower’s right, title
and interest in and to all proceads from any insurance policy (whether or not the insurance policy
was required by Lender) that are due, paid or payable with respact toc any damage to such
property, regardless of whether the insurance policy is established before, on or after the date of
this Security Instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurence policy, Borrower hereby walves, to the
full axtent allowed by law, &l of Borrower's rigits w recaive any and 8l of such insurance
proceeds.

Borrower hereby absolutely and irrevooably assigns to Lender all of Borrower’s right, thile
and Interast in and to {a) any and all claims, present and future, known or unknown, shsolute or
contingent, (b} any and all eauses of action, (¢} any and &l judgments and settlemeants (whathar
through litigation, mediation, arbitratlon or otherwise), {d} any and all funds gought against or
fraom _any party or parties whosoever, and (g} any and all funds received or receivable in
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connection with any damage to such property, resulting from any cause or causes whatsoever,
including but not limited to, land subsidence, landslide, windstorm, earthquaks, fire, flood or any
other cause.

Borrower agrees 10 execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or cormpany that has issugd any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwize agree in writing, any insurance proceeds, whether or nat the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair s economically feasibie and Lender’'s sscurity is not lessened. During such repair and
restoration period, Lender shall bave the right to hold sush insurance proceeds until Lender has
had an apportunity 10 inspaect such Property 1o ensure the work has besn completed to Lender's
satisfaction, provided that such Inspection shall be undertaken promptly, Lender may disburse
proceads for the repaira and restoration in & single payment or in a series of progress payments as
the wark Is completed. Unless an agreement {8 made in writing or Applicable Law requires intersst
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or sarnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be pald out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feaslble or Lender's sacurity would ba
lessened, the insurance proceeds shall ba applied 1o the sumg secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower, Such insurance
proceeds shall be applied in the order pravided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settls any avallable
insuranca claim and related mattars. |f Borrower doas riot respand within 30 days 1o a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or If
Lender acquires the Property under Saction 22 or otherwise, Borrower hareby assigns 1o Lander
{a} Borrower’s rights to any insuranca proceeds in an amount not to exceed the amounts unpaid
under the Note ar this Security Instrument, and (b) any other of Borrower’s rights (other than the
right to any refund of unsarned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lendsr may
use tha insurance proceeds either to repsir or restore the Proparty or 1o pay amounts unpaid under
the Note or this Security Instrument, whather or not then due.

6. Occupancy. Borrower shall ooccupy, establish, and use the Property as Borrower's
principal residence within sixty days after the execution of this Security Instrument and shail
continue to oceupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damags or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Proparty. Whether or not Borrower is residing In
the Property, Borrowar shall maintain the Property in good condition and repair in erder to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursusnt to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwlise agreaed in writing between Lendet and
Borrower, have the right to hold insurance or condemnation proceeds, If Insurance or
condemnation proceeds gre paid in connection with dsmage to, or the teking of, the Property.
Borrower shall be responsible for repalring or restoring the Property only if Lender has released
proceeds for such purposges. Lender may dishuresa preceeds for the repairs and restoration in
single payment or in a series of progress payments as the work is completad. If tha insurance or
condemnation proceeds are not sufficlent to repair or restore the Property, Berrower is not
relieved of Borrower's ohligation for the completion of such repair or restoration.

Lender or Its agent may make reasonable entries upon and Inspections of the Property. If it
has reasonable cause, Lander may inspect tha interior of the imarovernants on the Property.
Lender shall give Borrower notice at the time of or prior to such an interior inspection specifying
such reasonable cause. lender does not make any wamenty or representation regarding, and
assumes no responsibility for, the work done on the Property, and Borrower shall not have any
right 1o rely in any way on any inspactionis) by or for Lander or its agent. Borrower shall be
solaly responsible for determining that the work i3 done in a good, thorough, efficient end
workmanlike manner in acecordance with all applicable laws.

Barrower shall {&) appeat in and defend any action or proceading purporting to affect the
security hereof, the Property or tha rights or powers of Lender or Trustee; (b) at Lender’s option,
assign to Lendaer, to the extent of Lender's interest, any cleims, demands, or causes of action of
any kind, and any award, court judgment, or proceeds of settlement of any such claim, demand or
cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecute any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of astion arising out of or relsting to any Intereat in
the scquisition or ownership of the Property may include (i) any such injuty or damage 1o the
Property Including without limit injury or damage to any structure or Improvemsnt situated
theraon, (i} or any claim or cause of aotion in favor of Borrower which arises out of the
wansaction financed in whale or in part by the meking of the loan sacured hereby, (i} any elaim
or cause of action in favar of Borrower (axcept for bodily Injury) which arises as a result of any
negligent ar improper construction, installation or repair. of the Property including without limit,
any surface or subsurface thereof, ar of any building or structurs tharson or {(iv) any procesds of
insurance, whethar or not reguired by Lender, payable as a result of any damage to or otherwise
relating 1o the Froperty or any interest therein. Lender may apply, use or release such monigs g0
received by it in the sama manner as provided in Paragraph B for the proceeds of insurance.

8. Borrower's Loan Application. Borrawer shall be in default if, during the Loan application
process, Borrower or &hy persons or eptities dcting at the direction of Borfrower or with
Barrower’s knowledge or consent gave materially false, misleading, or Inaccurate information or
statements to Lander {or failled to provide Lender with material information) in connection with the
Loan., Material reprasentations Include, but &re nor limited 0, representations concerning
Borrower's accupancy of the Property as Borrower’s principal rasidenca.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a} Borrower fails to perform the covenants and agreements contained in this Security
Instrument, (b} there is a legal proceeding that might significantly affect Lender’s intarest in the
Propaerty andfor rights under this Security instryment {such ag a proceeding in bankruptey,
probate, for condemnation or farfeiture, for enforcement of a lien which may attain prigrity aver
this Seaurity Instrument or to enforce laws or regulations), or (¢} Borrower has absndoned the
Property, then Lender may do and pay for whatever is reasonable or approptiate to protect
Lender's interest in the Proparty and rights under this Security Instrument, including protecting

3Eea1 0303 Page 8 ot 17

[ B ||||III|| il

BK-
PG-

1005
643

0656736 Page: 8 10/03/2005




D3-~0691=D6RB47211-7

and/or assessing the value of the Property, and securing and/or repairing the Property, Lender’s
aetions ¢an include, but are not limited to: (a} paying any sums secured by a lien which has
priority over this Security Instrumant; () appearing in court: and (£} paving reasonable attorneys’
fees to protect its Interest in tha Property and/or rights under this Security Instrument, including
its securad position in a bankruptey proceeding. Securing the Property includes, but is not limited
1o, entering the Property t¢ make repairs, change locks, raplace or hoard up doors and windows,
drain water from pipes, eliminats building or other code viplations or dangerous cenditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have 1o do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions suthorized under this Section 9.

Any amourmts dishursed by Lender under this Seetion § shall become additional debi of
Borrower sacured by this Security Instrument, These amounts shall bear intarest at the Note rate
from the date of disbursement and shall be peyable, with such interest, upon notice from Lender
to Rorrower requesting payment.

|f this Seourity Instrument is on a easshold, Borrower shaill comply with all the provisions
of the leage. |f Borrower acquires fee title to the Property, the !easehold and tha fee title shall not
merge unless Lander agrees (o tha merger in writing.

10. Mortgage Insurance. If Lander required Mortgage Insurance as a condition of maéaking
the Loan, Borrower shall pay the pramiums required to maintsin the Mortgage Insurance in effect.
if, far any reasqn, the Mortgage Insurance coverage required by Lender ceases to ba availuble
from the mortgage insurer that previously provided such insurance and Borrower wag required to
make separately designated paymems toward the premiums for Morigape insurance, Borrower
shall pay the premiums required to obtain coverage substantially equivalent to the Morigage
insurance previously in effect, at a cost substantially equivalens to the cost 1o Borrower of the
Mortgage Insurance praviously in &ffect, from an alternate mortgage insurar selected by Lender, If
substantislly equivalent Mortgage Insurance coverage is not availabla, Borrower shall continue to
pay 10 Lender the amount of the separately designated payments that were dus when the
insurance coverage ceased to be In effect. Lender will acnept, uge and ratain thase payments &s a
non-refundable loss reserve in lieu of Mortgage [nsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required 1o pay Borrower any Interest or earnings on such loss ressrve. Lender ean no
jonger raguire loss reserve payments [f Mortgage Insurance coverage (in the amount and for the
period that Lender requiras) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Morngage
insurance. If Lender required Mortgage Insurance as & condition of making the Loan and Borrower
was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premlums required to maintain Mortgage Insurance In effect, or
1o provide a non-refundable loss reserve, until Lenger's requirement for Mortgage Insurance ands
in accordance with any written agreemant between Berrower and Lendsr providing for such
termination or untii terminatlon is required by Applicable Law. Nothing In this Section 10 affects
Borrower’s obligation 1o pay interest at tha rata provided in the Note.

Mortgage [nsurance reimburses Lender (or any entity that purchases the Note) for certain
lossaes It may ingur it Borrower does not repay the Loan as agreed. Borrower is not a party 1o the
Martgaga [nsurance,

Mortgage insurers evaluate their total risk on all such insuranee in foree frem time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms end sonditions that are satisfactory to the mortgage insurer and
the other party {or parties) 1o these agreements. Thaese agresments may require the mortoage
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insurer t0 make payments using any source of funds that the mortgage insurer may have available
fwhich may include funds obtained from Martgage Insurance premiums).

As a result of these agresments, Lender, any purchaser of the Note, anotheér institer, any
relnsurar, any other entity, or any affiliste of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or medifying the martgage insuter’s
risk, or reducing losses. If sueh agresment provides that an affiliate of Lender takes a share of
the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often tarmed "captive rainsurance.” Further:

{a) Any such agreaments will not affect the amounts that Borrower has agreed to pay for
Mortgage Insuranca, or any other tarms of the Loan, Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they wili not sntitle Borrower to any
refund.

{b} Any such agrsements will not affect the rights Borrower has - if any - with raspect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rightz may Include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to hava the Mortgage Insurance terminated automatieally, andfor to
receive a refund of any Martgage Insurance premiums that were unearned at the time of suth
cancellation or termination,

11. Assignment of Misceflaneous Proceeds: Forfeiture, All Miscellaneous Froceeds are
hereby assigned to and shall he paid to Lender.

if tha Property is damaged, such Miscellansous Praceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Proceads until Lender has had an opportunity to inspect such Property to ensure
the work has besn complated to Lender's setisfaction, provided that such inspection shall be
undertaken promptly, Lender may pay for the repairs and restoration in a single disbursement ar
in a series of progress payments as the work is completed. Unless an agreement is made In
writing or Applicable Law requires interest to he pald on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscelianeous Proceeds. If
the restoration or repsir is not economically feasible or Lender's sacurity would be jessened, the
Miscellanaous Proceeds shall be applied 10 the sums secured by this Sacurity Instrument, whether
or not then dus, with the excess, if any. paid to Borrower. Such Miscellaneous Proceeds shall be
applied In the order provided for in Section 2.

In the event of a total teking, destruction, or loss In wvalue of the Praperty, the
Miscsllanecus Procesds shall be applied to the sums secured by this Security Instrument, whether
of not then due, with the excess, if any, paid to Borrower.

In the evant of a partlal taking, destruction, or loss In value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or lossg in value
is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, ot loss in value, unless Borrower and Lender
otharwise agree in writing, the sums secured by this Security instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fractier: {a) the total amount of
the sums secured immadiately before tha partial taking, destruction, or loss in value divided by {b)
the fair market value of the Property immedistely before the partial taking, destruction, or less in
valus, Any balance shall be peid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which tha fair
market value of the Property immediately before the partial taking, destruction, or logs In value Is

NEVADA
32847 (03-63} Page 16 of 17

(NIRRT s
I PG-

1005
645

0856736 Page: 10 Of 23 10/03/2005




03-0691-0p8847211-7

lesa than the amount of the sums secured immediately before the partial teking, destruetion, or
loss In value, uniess Borrawer and Lender otherwise agres in writing, the Miscelianeous Proceeds
shall be applied to the sums sacured by this Security Instrument whether or not the sums are then
dus.

If the Property is abandaned by Borrower, or if, after notice by Lander 1o Borrower that
the Opposing Party {as defined in the next sentence) offers to make an award to sattle a claim for
damages, Borrower fails 1o respond to Lender within 30 days after the date the notice is given,
Lender is authorized to gollect and apply the Miscellanacus Procseds sither to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Oppoesging Party™ means the third party that owes Borrower Miscellaneous Proceeds or tha party
against whom Borrower has a right of action in regard to Miscellaneous Proceads.

Berrower shall be in default if any action or proceeding, whether civil or oriminal, is bagun
that, in Lender's judgmant, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the agtion or preceeding to be dismiszed with 2 ruling that, in Lender’'s judgment, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any awward or claim for damages thet are
attributable to the impairment of Lender’s Interest in the Property are hereby assigned and shall be
pald to Lender.

All Miscellanenus Proceeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for In Section 2.

12. Barrower Not Releasad: Forbearance By Lender Not a Waeiver. Thie Security Instrument
eannot be changed or modified except as otherwise provided herein or by agreement in writing
signed by Borrower, or any Successor in Interest of Borrower and Lender. Extension of the time
for payment or madificatdon of amortization of the sums secured by this Security Instrument
grantad by Lender to Borrower or any Successor in [nterest of Borrawer shall not operate to
release the liability of Borrower or any Successor in Interest of Borrower. Lender shall not be
requirad 10 commence procaedings ageinst any Successor [n Interest of Borrower or to refuse 1o
extend time for payment or otherwise modify amortization of the sums sacured by this Security
instrument by reason of any demand made by the original Barrower or any Successors in Interast
of Borrower. Any forbearance by Lendsr in exercising any right or remedy including, without
limitation, Lender’s ecceptance of payments from third persons, entities or Successors in Interest
nf Borrower or in amounts less than the amount then duse, shall not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under thls Security Instrument
shgll be effeotive upless in writing. Waivar by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Seecurity Instrument as to any transaction or
oceurrence shall not be deemead a walver as to any future transaction or ocourrence,

13. Jaint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrawer’s obligations and liability shall be joint and several. Howevaer,
any Borrower whe co-signs this Securfty Instrument but does not execute the Note (a
"en-signer”}: (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’'s interest in tha Property under the terms of this Security Instrument; {b) is not
personally ohligated to pay tha sums secured by this Security lnstrument; and (¢) agrees that
Lender and any nther Borrower can agree to extend, modify, forbear or make any
accommodations with regard to tha terms of this Security Instrument or the Note without the
to-signer’'s consent.

Subject to the provisions of Section 18, any Suctessor In Interest of Borrower who
assumes Borrower’'s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrower’s rights and henefits under this Security Instrument, Borrower
shall not be released from Borrower's cbligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agresments of this Security
Instrument shall bind {except &g providad in Seotion 20) and bensfit the successors and assigns of
Lender,

14. Loan Charges, Lender may charga Borrower fees for services parformed in connection
with Borrower’s dafault, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, ingluding, but not limited te, attarnays’ fees, property inspection
and valuation fees. Borrower shall pay such other chaerges as Lender may desm reasonable for
sarvicas rendered by Lender and furnished at the request of Barrower, any Successor in Interest
of Borrower or any agent of Borrower. In regard to any other fees, the shsence. of express
authority in this Security Instrument to charge a specifi¢c fée to Borrowaer shall not be construed as
a prohibition on the charging of such fee. Lender may not charge fees that are expraessly
prohibited by this Sacurity Instrument or by Applicable Law.

If the Loan is subject 1o a law which sets maximum loan charges, and that law is finally
interpratad 80 that the interest or ather loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and {b) any sums already collectad
from Borrower which exceaded permitted limits will be refunded to Borrower, Lender may choose
to make this refund by reducing the principal awed under the Note or by making a direct payment
to Borrower. If a rafund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not 2 prepaymant charge is provided for under tha
Note). Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Barrowsr when meiled by first class mail or when acually
deliverad to Borrower's notice address if sent by other means. Notiee to any one Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address, If
Lender speciflas a progedurs for reperting Borrowaer’s change of address, then Borrower shall only
report a change of address through that specified procedure. Thera may be enly one designated
notice address undar this Security instrument at any one time. Any notice to Lender shall be given
by ddlivering it or maffing it by first class mail to Lander’s address stated herein uniess Lender has
designated another address by notlce to Borrower, Any notice in connection with this Security
Instrument shall not ke deemed to have been given to Lender untll actually recaived by Lender. If
any notice required by thig Security Instrument is also required under Applicable Law, the
Applicabla Law requiremsnt will satisfy the corresponding requirement under this Security
Instrument.

16, Governing Law; Severability; Rules of Construction. This Security Instrument shall ba
governed by federal law and the law of the juriediction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to sny requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construad as a prohibition
against agreement by contract. In the event that any pravision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which ean be given effect without the
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conflicting provision,

As uged in this Security Instrument: (a) words of the masculine gender shall mean and
Include cerresponding neuter words or words of the feminine gender: (b) words In the singular
shall mean and include the plural amd vice versa: and (g) the word "may" glves sole discretion
without any ohligation to take any action.

17. Borrower‘s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section
18, "Interast in the Property” means any Jegal ar beneficial interest in the Property, including, but
not limited 10, those beneficial interests transferred in & bond for desd, contract for deed,
Installment sales contract or escrow agraement, the intemt of which ls the transfer of title by
Borrower at @ future date to a purchasar,

If all or any part of the Property or any Intarest in the Preperty is sold ar transferred (or if
Borrower is not & natural person and a beneficial intarest in Borrower i3 sold or transferred)
without Lender’s prior written consent, Lendsr may raguire immediate payment Iin full of all sums
sacured by this Security Instrument. Howavar, this option shall not he exercised by Lander if such
exercisa is prohibited by Applicabls Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notica shall provide a period of not lesg than 30 days from the date the notice is given In
accordance with Section 15 within whigh Borrower must pay all sums secured by this Security
instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Seocurity Instrument without further notlee or demand on
Borrowaer.

19. Borrower’s Right 1o Reinstate After Acaeleration. If Borrower meets certain conditions,
Borrowar shajl have the right to have enferearment of this Security Instrumant discontinued at any
time prior to tha earliest of: (a) five daye before sale of the Proparty pursuant to any power of sale
contained in this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrower’s rigit to reinstats; or (¢) entry of & judgmant enforcing this Security
Instrument. Those conditions are that Borrower: (8) pays Lender all sums which then would be
due under this Security Instrument and tha Note a3 if no acceleration had occurred; (b) suras any
default of any other covenants or agreements; (¢) pays all expenses inourred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ feas, property inspsction
and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and {d) takes such action as Lender may
reasanably raquire to assure that Lendaer’s interest In the Property and rights under this Security
Instrurnent, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchenged. Lender may require that Borrower psy such reinstatament sums and
expenses in one or more of the following forms, as selacted by Lander; (a) cash; (b) money order;
{c) certified check, bank cheek, treasurer's check or cashier's check, provided any sueh check is
drawn upon an Iinstitution whose deposits are insured by a federal agency, Instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstaternant by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had cccurred.
Mowever, this right to reinstate shall hot apply In the pase of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) cam be sold one or more times
wlithout prior nitice to Borrower, A sale might rasult In a change in the entity (known as the
"Loan Servicer") that collects Periadic Payments due under the Note and this Security Instrument
and performs other mortgags loan servicing obllgations under the Note, this Security Instrument,
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and Applicable Law. There also might be one er more changes of tha Loan Servicer unrelated to a
sale of the Note. If thers is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be madse and any other information RESPA requires in connection with 8 notice
of transfer of servicing. |f the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servieing cbligations to Borrawer will
remain with the Loan Servicer or be transferrad to a successor Lean Sarviger and are not assumed
by the Nate purchaser unless otherwise provided by the Note purchaser,

Neither Barrower nor Landar may commance, [oin, or be Joined to any judicial action (as
either an individual litigant or the member of a class) that arises frem tha other party’s actions
pursuant to this Seeurity Instrument or that alleges that the other party has braached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15) of such elleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take correctlve action. If Applicable Law provides & time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursdant 1o
Section 18 shall be deemed to satisfy the notlce and opportunity to take corractive action
provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxie or hazerdous. substances, poliutants, or wastes by
Envirenmental Law and the following substances: gasoline, Kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materlals contalning
ashestos or formaldehyde, and radicactive materials; (b} "Environmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
anvironmental protection; (¢} "Environmental Claanup” includes any rasponse actlon, remedial
action, or removal sction, as defined in Environmental Law; and {d) an "Environmental Condition”
maans a condition that can cause, contribute to, or atherwise trigger an Environmantal Cleanup.

Borrower shall not cause or permit the prasence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Mezardous Substances, on aor in the Proparty.
Borrower shall not do, nor allow anyone else to do, anything affecting the Praperty {a) that is in
violation of any Environmental Law, (b} which creates an Environmental Condition, or {c) which,
due to the presencs, use, or release of a Hazardous Substance, creastes a condltion that advarsaly
affects the value of the Property. The preceding two sentences shall not apply to the presancs,
use, o starage on the Property of small quantities of Hazardous Substances that are generally
racognized to be appropriate 1o normal residential uses and to maintenance of the Property
{including, but not limited to, hazerdous substances in consumer products).

Borrower shail promptly give Lender written notica of (a) any investigation, claim, dernand,
tawsuit or other action by any governmental or regulatory agency or private party involving the
Property end any Hazardous Substancs or Environmental Law of which Borrower has actual
knowledge, (b) any Enviranmental Condition, including but not limited to, any spilling, leaking,
discharge, releasa or threat of release of any Hazardous Substance, and {c} any conditlon caused
by the presenoce, use, or release of & Hazardous Substance which advarsely affects the value of
the Property. if Borrower learnsa, or is notiflad by any governmental or regulatory authority, or any
private party, that any remova! or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with. Envirgnmental Law. Nothing herein shall create any obligation on Lender for an
Environmental CleanJp.
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‘ol NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as
ollows:

22, Acceleration: Remedies. Lender shall give notice to Borrowaer prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acoeleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: {a} the default; (b) the action reguired to cure the defaul: (c) a date, not less than 30
days from the date the notice Is given to Borrower, by which the default must be cured; and {d)
that fallure to eure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleratfon and the right to bring a
court action to assert the non-existence of a default or any other defenss of Borrower to
acceleration and sale. If the default is not cured on or before tha date specifled in the notice,
Lander at its option, and without further demand, may invoke the power of sale, including the
right to accelarate full payment of the Note, and any other romedias permitted by Applicable Law.
t.endar shall be entitiod to collact all axpenses ncurred in pursuing the remedies provided in this
Section 22, including. but not imited to. reasonable attorneys’ faes and costs of ttla gvidence. If
Borrowsr or any Sucocessor in Interest of Borrower files {or has filed against Borrower or any
Suacessor in Interast of Borrowar) a bankruptoy pstition under Title 11 or any successor tide of
the United States Coda which provides for the curing of prepetition default due on the Note,
fnterast at & rate detarmined by the court shall be paid to Lander on post-petition arrears.

if Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute
written notice of the accurrence of an event of default and of Londer's election to cause the
Propsrty to be sold, and shall cause such notice to be recorded in each county In which any part
of the Property ks located. Lender shall mail coplea of the natice as prescribed by Applicable Law
to Borrower and to the other persons prescribed by Applicable Law. Trustee shall gltve public
notice of saie to the persons and in the marner prescribed by Applicable Law. After the time
required by Applicabls Law, Trustee without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustes detsrmines. Trustes may postpone sale of all
or any parcel of the Property by pubilc snnouncement at the time and place of any previously
scheduled sale. Lender or ita designesa may purchase the Property at any sale.

Trustea shall deliver to the purchaser Trustee's dead convaying the Property without any
covenant or warranty, expressad or implied. The recitals in the Trustee’s dead shall be prima facie
svidence of the truth of the statements made therain. Trustee shall apply the proceeds of the sale
in the fallowing order: (al tv ell expenses of the sale, inciuding. but not limited to, reasonable
Trustee's and atternays’ fees; {b) to all sums secured by this Security Instrument: and (¢) any
gxcess to the person or persons lsgally entitied to it.

23. Recopwveyance, Upon paymenmt of ell sums secured hv this Sedurity Instrument,
Lender shgll request Trustes to recanvey the Property and shall surrender this Security Instrument
and all notes evidencing debt secured by this Security Instrument to Trustes. Trustee shall
reconvey thé Proparty without warranty 10 the person or persons legally entitled to it. Such
person or persons shall pay any recordation costs, Lender or the Trustee (whether or not the
Trustee is affiliated with Lender} may charge such person or persons a fes for reconvaying the
Property, but only if the fee is not Prohibited by Applicable Law.

24, Substitute Trustee. Lendaer at its optlon, may form time to time remova Trustee and
appoint a suecessor truste@ to any Trusteg appointed hereunder. Without conveyance of the
Property, tha suocessor trustea shall succeed to all the title, power and duties conferred upon
Trustee harein and by Applicable Law. Trustes may destroy the Note and the Security Instrument
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three (3) yeors after issuance of a full reconveyance or release {unless directed in sueh request to

retain them),
26. Assumption Fes. If there is an assumption of this loan, Lender may charge an

assumptian fee of U.5.% 4,57%,00

BY SIGNING BELOW, Borrowar ancepts and agraes to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.
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STATE OF NEVADA

COUNTY OF Q,QLA,%Q,\

This instrument was acknowledged bafore me on

caeoner Crulnga

£S5y 0

{Space Below This Line For Ackmowledgment)

03-0691-08884721.1-7

) s8.
}

I-37- 03— by

frya)

(mnhﬁ parsoniuy|

as

Irypa af suthodly, 8.0, Officar, Tustes, sl

of

INOTARY STAMP]

Mail Tax Statements To:

JESSICA K'RJQ{BR GRUBAR.

1120 E VALLEY RD
GARDNERVILLE, NV 689410

NEVADA
32841 ©3-03

{nama ot party an behiolf of wham INRTTUMEent was oxaculen)

(Signature of notariel afflearl

{Title ang ronkl
My commission expires: L-S-™

Fags 17 of 17
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ADJUSTABLE RATE RIDER
[12-MTA Indax - Payment and Rate Caps}

03-0651-068847211~7

THIS ADJUSTABLE RATE RIDER is made this _2gen  day of __geptember, 2005

and is inoorporated inte and ghall he deemed to amend and supplement the Mortgage, Desad of

Trust, or Security Deed {the "Security Instrument”) of the same date given by the undersigned

{the "Borrower') to secure Borrower’'s Adjustsble Rate. Note (the "Note") to
Washington Mutusal Bank, FA {the "Lender") of the same date and

covering the property described in the Security Instrument and located at:

1120 F VALLEY RD, GARPNERVILLE, NV 83410
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT-IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MOHE
THAN 125% QF THE ORIGINAL AMOUNT (OR & 534,375.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN - THE NOTE AND
RIDER. A BALLCON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL CQVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

interest will be charged on unpaid Principal until the full amount of Principal has baen paid.
Up until the first day of the calendar month that immediately precades the first payment due date
set forth In Section 3 of the Note, | will pay interest at a yearly rate of _ 5.419 %. Thereafter
until the first Change Date (a5 defined in Section 4 of the Note) | will pay interest at a yearly rate
of 1,380 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Saction 4 of the Note provides for changes in the interast rét¢ and monthly payment as
follpws:

328473 {11-01) Page 1 of B
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03-0691-06BB47211-7

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Datas

The interest rete § will pay may change on the “1er day of
8 , &ind on that day every manth thereafter. Each such day
is cslled a "Change Data".
{B} The Index

On sach Change Date, my interest rate will be based on an Index. The "Index" ¢ the
Twelve-Month Average, determined &s set forth below, of the annual vislds on actively traded
United States Treasury Seourities adjusted to a constant maturity of one year as published hy the
Federal Reserve Board in the Federal Reserva Statistical Release entitled “Selected Interest Rates
{H.15)" {the "Manthly Yields"). The Twelve-Month Average is determined by a2dding together the
Monthly Yields for the most recently avallable twelve months and dividing by 12.

The most recent Index figure avaliable as of the date 15 days before each Change Date is
callad the "Current [ndex".

if the Indax is no longer avallable, the Nota Holder will choose a new index which is based
upon comparable information. The Note Holder will give me notice of this choice.

() interast Rate Change

Before each Change Date. the Note Holder will calculate my new interest rate by adding
& Fours percentage points _z. 400 %
{"Margin"} to Current Index, The Note Holder will then round the resuit of this addition to the
nearest one thousandth of one percentage point {0.001%). Subject ta the limits stated in Section
41D} below, this rounded amount will be my new intarest rate until the next Change Date. In the
event a new Index is selected, pursuant to paragraph 4(B}, a new Margin will be determined. Tha
new Margin will be the diffsrence batween the average of the old Index for the most recent three
year period which ends on the last date the Index was avsilable plus the Margin on the last date
the old Index wae available and the average of the new Index for the most recent thres year
period which ends on that date {or if not available for such three year period, for such tima as it is
avaifable).  The difference will be rounded to the next higher 1/8 of 1%,

{D) Interest Rato Lkmnit

My interest rate will never ba greater than _19.050 _ % ("Cap"j, except that following any
sale or transfer of the property which secures repayment of this Note after the first interest rate
Changa Date, the maximum interest rate will be the higher of the Cap or 5 percantage points
greater than the imterest rata in-effect at the time of such sale or transfer.

{E} Payment Change Dates

Effective every year commencing November 1, 2008 . and on the same
date sach twelfth month thereafter ("Payment Change Date"), the Note Holder will determine the
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03-0691-068847211-7

amaunt of tha monthly paymant that would be sufficient to repay the projected Principal balance |
am expected 10 owe as of the Payment Change Date in full on the maturity date at the interast
rata [n effect 45 days prior to the Payment Change Date in subatantially equal payments. The
result of this ecaleulation is the new amount of my monthly payment, subjact to Section 4(F}
below, and | will make payments in the new amount untif the next Payment Change Date unless
my paymsants @re changed earlier under Section 4{H) of the Note.

{FY Monthly Payment Limitations

Unless Section 4{H) and 4{l} below gpply. the amount of my new monihly payment, baginning
with a Payment Change Date, will be imited 1o 7 1/2% more or !8as than the amount { have baen
paying, This payment cap applies only 1o the Principal Payment and does not apply to any escrow
payments Lendar may require under the Security Instrument,

{G) Changas In My Unpaid Principal Due to Negative Amortization or Accelerated Amartization

Since my payment amount changes less frequently than the Interest rate and since the
monthly payment is sublect to the payment limitations dasoribed in Section 4(F}, my monthly
payment could be less or greater than the amount of the interest portion of the manthly payment
thert would be gufficient to repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For esch month that the meonthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the intarest portion and will add the difference to my unpaid Principal, and interast will acorue
on the amount of this difference at the current interest rate. For gach month that the monthly
payment is greater than the interest portion, the Note Holder will apply the excess towerds a
Principal reduction of the Note.

(H} Limit on My Unpaid Principal; Increased Monthly Payment

My unpaid Principal can never axceed a maximum amount equal to __125% _ of the principal
amount ariginal borrowed. In the svent my unpald Principal would otherwise exceed that

1258 limitatien, | will begin peying & new monthly payment until the next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly payment
will e an amount which would ba sufficient to repay my then unpaid principal in full on the
maturity date at my interest rate In effect the month prior to the payment due date in substantially
aqual payments,

{) Required Full Monthly Payment

On the FIFTH  anniversary of the dus dete of tha first monthly psyment, and on that same
day every _ pIpFTH __ year theveafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Sactlan 4{F}.

{J) Notice of Changes

The Note Holder will deliver or mail to mae a notice of any changes in the amount of my
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03-0681-0568847211-7

monthly paymant before the effective date of any change. The notice will include information
required by lew to be given me and slso the title and telephone number of a person who will
answer any questions | may havs regarding the notice.

(K) Failure to Makea Adjustments

If for any reason Note Holder fails te¢ make an adjustment to the interest rate or payment
amount as described in this Note, regardiess of any notice reguirement, | agres that Note Holder
may, upon discovery of such failure, then make the adjustiment as if they had bsen made on time,
! also agrea not to hold Note Holder responsible for any damages to me which may result from
Note Holder's failure te make the adjustment and to let the Note Holder, at its option, apply sny
aexcass monles which | may have pald to partial prepayment of unpaid "Principal,*

B. TRANSFER OF THE PROPERTY OR A BENEFRICIAL INTEREST IN BORROWER

Saectlon 18 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including,
but not limited tc, those beneficial Interests transferred In.a bond for deed, coniract for
deed, installment sales coniract or escrow agreemeant , the intent of which ia the trensfer of
title by Borrower at a future -date to a purchaser. If all or any part of the Froperty or any
intersst in the Property is sold or transferred (or if a beneficial interest in Borrower is sold
or transferred end Borrower is not & nawral persan) without Lender’s prior written
consent, Lender may raguire immediate payment in full of all sums secured by this Security
Instrument. Howaver, this option shall net be exercised by Lender if exercise (s prohibited
by Applicable Law, Lender also shall not exercisa this option if: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferee as if
a new loan were being made 1o the transferes; {b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk ot a breach
of any Ccovenant or agreament in this Security Agreement or other abligations related to the
Nete or other loan document is acceptabls to Lender, (d) Assuming party execiites
Assumption Agresmant acceptable to Lender at its sola choice and discretion, which
Agreement may. include -an increase to Cap as set forth below and {d) payment of
Assumption Fee if requested by Lender,

To the extant permitted by Appliceble Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption, and Lender may increase the
maximum interast rate limit to the higher of the Cap or 5 percentage points graater than the
Interest rate in effect at the time of the transfer. Lender may 2lso require the transferee to
sign an assumption apreement that is acceptable to Lender and that obligates the
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03-0691-068847211-7

transferee to keep all the promises and agreements made in the Note and in this Seeurity
Instrument. Borrower will continue to be obligated under the Note and this Sscurity
Instrument unless Lander has entsrad into a written assumption agreement with transfaree
and formally releases Borrower.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 deys from the date the notice is given in
accordanoa with Section 16 within which Borrower must pay all sums secured by this
Security Instrument. If Borfower fails 1o pay these sums prior to the expiration of this
period, Lender may invoks any remedies parmitted by this Seourity Instrument without
further notice or demand on Barrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agraes to execute any document necessary to reform this
Agreement 10 acourately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Note. Trust Deed or other document is lost, mutilated or destroyed.

w Yo Wwrcel ik

mssfé;s.«:mrun GRUBAR

}\4
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LEGAL DESCRIPTION

The land referred to herein is situated in the State of Nevada,
County of DOUGLAS, described as follows:

A lot or parcel of land located in the Southeast 1/4 of the
Northeast 1/4 of Section 11, Township 12 North, Range 20

East, M.D.B.&M., in Douglas County, Nevada described as
follows:

BEGINNING at the Southeast corner of parcel which is located
North 0°08700" East 395.00 feet and North 89°51'30" West
40.00 feet from the East 1/4 of said Section 1l1; thence
North 0°08700" East 290.00 feet; thence North B89°5173qQn"

West 300.00 feet; thence South 0°08700" West 290.00 feet;

thence South B89°51730" East 300.00 feat to the Point of
Beginning.

APN 1220-13-001-0189

"IN COMPLIANCE WITH NEVADA REVISED STATUTE 111.312, THE
HEREIN ABOVE LEGAL DESCRIPTION WAS TAKEN FROM INSTRUMENT
RECORDED DECEMBER 15, 2000, BOOK 1200, PAGE 2755, AS FILE

NO. 0505069, RECORDED IN THE OFFICIAL RECORDS OF DOUGLAS
COUNTY, STATE OF NEVADA,."
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