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0Dn ABFHTA DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dsfined in Sections
;3, é 1,13, 18, 20 and 21. Cartain rules regarding the usage of words used in this document are also provided
n Section 16. _

(A) “Security Instrumert” means this document, which is dated September 19, 2008, together with &)
Riders to this document. :

(B) “Borrower” s WILLIAM S. LLORENS AND CAROLL A, LLORENS, TRUSTEES OF THE WILLIAM
$. AND CAROL! A. LLORENS LIVING TRUST DATED DEG. 12, 2000. Borrower is the trustor under this
Security Instrument,

(C) “Lender” is Morgan Stanley Credit Corporation. Lender is a corporation organized and existing
under the laws of Delaware. Lender's address is 2500 Lake Cook Road, Building 2 Rivarwoods, IL80015.
Lender is the beneficiary under this Security Instrument.

(D) “Trustee” is WESTERN TITLE INSURANCE 225 S. Arlington Reno, NV 89501,

(E) “Note” means the promissory note signed by Borrower and dated September 19, 2005, The Note
states that Borrower owes Lender Two Hundred Eighty Thousand and 00/100 Dollars (U.S. $280,000.00)
plus interest, Borrower has promised to pay this debt in regutar Periedic Payments and to pay the debt in full
not later than October 1, 2035,

f:F) “Property” maans the property that is describad below under the heading “Transfer of Rights in the
roperty.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are 10 be executed by Borrower [check box as applicable):

[~ ] Condominium Rider D Second Home Rider
1=4 Family Rider |ZI Adjustable Rate Rider
Planned Unit Development Rider Bricige Loan Rider
Trust Rider % Other(s) [spacify]
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() “Applicable Law™ means all controling applicable federal, state and jocal statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealiabls judicial opinions.

) "Community Assoclation Dues, Feeo, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Borrower or the Property by a condominium assocization, homeowners
assogiation or similar organizetion.

() “Electronic Funds Transfer” maans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, tefephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or
credit an ascount. Such term includes, but is not limited to, point-of-sals transfers, autornated telier machine
transactions, ranefers initiated by telephone, wire transfars, and automated clearinghouse transfers,

(L) “Escrow ltems” means those items thet are described in Section $.

(M) “Miscellanecug Proceeds” means any cornpensation, settiement, award of damages, or proceeds
paid by any third party (other than ingurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (1) condemnation or other taking of all or any partofthe Property;
(iily conveyance in lieu of condemnation; or (iv) misreprasentations of, or omissions as to, the value and/or
condition of the Property.

{N}) “Mortgage Insuranee" means insurance protecting Lender against the nonpayment of, or defaglt on,
the loan.

(0) “Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i} any.amounts under Section 3 of this Security Instrument.

(P) “RESPA" msans the Real Estate Seitlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing requiation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter, As used inthis
Security Instrument, “RESPA” rafors to all raquiremants and restrictions that are imposed in regard to a
“faderally related mortgage loan” evenifthe Loan doesnotqualify as a “federally releted mortgage loan” under
RESPA.

(@) “Successor in Interest of Borrower” mMeéans any party that has taken titie to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Securlty Instrument,
TRANSFER OF RIGHTS IN THE PROFERTY

This Seeurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performence of Borrowar’s covenarts and agreements under this
Security Instrument and the Note. For this purpose, Borrower Irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in DOUGLAS COUNTY, NEVADA:

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN THE CITY OF ZEPHYR

COVE, COUNTY OF DOUGLAS, AND STATE OF NEVADA, TOWIT: LOT 14 INBLOCK B, AS

SHOWN ON THE MAP OF AMENDED LAKE VILLAGE UNIT  NoO, 1, RECORDED IN THE

OFFICE OF THE COUNTY RECORDER ON JUNE 29, 1970, [N BOOK 1 OF MAPS AS -

DOCUMENT NO, 48573.
which currently has the address of 14 Chalet Court Zephyr Cove, NV 89448 ("Praperty Address”):

TOGETHER WITH all the improvemants now or hereafter arected on the property, and ali easements,
appurtenances, and fixtures now or herezfter a part of the property. All replacaments and additions shall also
be coversd by this Security Instrument, All the foregoing is referred to in this Security Instrument as the
“Property.”

BCRROWER COVENANTS that Borrower is lawfully seizsed of the estate heraby conveyed and hasthe
right to grant and convey the Property and that the Property is unencumbered, except for encumbrancas of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform security instrurnent covering real
property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inmterest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Botrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Seourity Instrument shall be made in U.S, currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any of all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (c) certified cheok, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose daposits are insurad by a faderal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lencier when received at the location designated in the Note or at
such other location as may be dasignated by Lender in acesrdance with the notice provisions in Section
15. Lender may returrt any payment or partial payment if the payment or partial payments are Insufficient
to bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such paymerts at the tima such payments are
accapted, If each Pericdic Payment is applied as of its schaduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes paymentto bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. Iif not applied earlier, such funds will be appliad 1o the outatanding
principal balance under the Note immediately prior to foreciosure, No offset or clalm which Borrower might
have now or in the future against Lender shall reliave Borrower from making payments due under the Note
and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. -Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under
the Note; (b) principal due under the Note; (¢} amounts due under Section 3. Such payments shali be
applied to each Periodic Payment in the order in which it became due. Any remaining emounts shall be
applied first to late charges, second to any other amounts due under this Security Instrument, and thento
reduce the principal balance of the Note.

if Lender receives a paymernt from Borrower for a delinquant Periodic Payment which includes a
sufficiant amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis outstanding, Lender may apply any payment recaived
from Borrower to the repayment of the Periodic Paymants if, and to the extent that, sach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Pericdic Payments, such axcess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as desaribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Paymants.

3. Funds for Escrow items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Nota is paid in full, a sum (the *Funds™) to provide for payment of amounts due for: (a) taxes
and assessmerts and other ftems which can attain priority over this Securlty Instrument as a lien or
encumbranice on the Proparty; (b) leasehold payments or ground rents on tha Property, if any; {¢) premiums
for any.and all insurance required by Lender under Section 5! and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These ltems are called “Escrow ltems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and asseasments shall be an Escrow
ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrowar's obligation to pay the Funds
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for any or all Escrow items, Lender may waive Borrower's obfigation to pay to Lender Funds for any or all
Escrow items at any time. Any such waiver may only be in writing. In the event of such walver, Borrower shall
pay directly, when and where payable, the amounts due for any Escrow items for which payment of Funds
has beer waived by Lender and, if Lendar requires, shall fumish to Lender receipts svidencing such payment
within such time period as Lender may require, Borrower's obligation to make such payments and to provide
receipts shall for all purposes be deemed to be a covenant and agreement contained in this Securlty
Instrument, as the phrase “covenant and egreement” is used in Section 9. It Borrower is obligated 1o pay
Escrow ltems directly, pursuant to a walver, and Borrower fails to pay the amount due for an Escrow ftom,
Lender may exercise fts rights under Section 9 and pay such amount and Borrower shell then be obligated
under Section 9 ta repay to Lender any such amount, L.ender may revoke the waiver as to any.or all Eacrow
ltems at any time by & notice given In accordance with Section 15 and, upon such revocation, Borzower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 2.

Lender may, at any time, collect and hold Funds in an amount {g) sufficient to permit Lendsr to apply
the Funds at the time specified LUnder RESPA, and {b) not to exceed the maximum amount & lerder cen
require under RESPA. Lender shall estimate the amount of Funds dus on the basis of current data and
reasonable estimates of expenditures of future Escraw tems or otherwise in accordance with Applicable
Law. ‘

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insurad) or inany Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow tems, unless Lender peys Borrowar interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be paid onthe Funds, L.ender shall not be required to pay Borrower any intersst or eamings
on the Funds. Borrower and Lender can agree in writing, howevar, that interest shall be paid on the Funds.
Lendar shall give to Borrower, without charge, an annual accounting of the Furds as required by RESPA.

Hthera I a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is 4 shortage of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lander the
amount necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notiy
Borrower as required by RESPA, and Borrower shall pay to Lender the amourtt necessary to make up the
deficiency in accordance with RESPA, but it no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to

Borrower any Funds held by Lender.
4. Cnarges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impesitions attributable
to the Property which can attain priority over this Security (nstrument, leasehold payments or ground rents
anthe Praperty, if any, and Community Association Oues, Fees, and Assessments, i any, To the extent thet
these items aré Escrow ltems, Borrower shall pay thern in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insttument unless
Borrowar: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by,
or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but enly untl) such proceedings are
concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lian to this Security Instrument. if Lender determines that any part of the Property is subject to a lien which
can aftain priofity over this Security Instrument, Lender may give Borrower anotice identifying the fien. Within
10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth above in this Section 4. ‘

Lender may require Borrower to bay & one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.
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5. Proparty Insurance, Borrower shall keep the improvements now existing or hersafter erected on the
Property insured against loss by fire, hazards included within the term “extendad coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintaingd it the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Barrower's choloe, which right shall not be exareised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (g) a one-time charga for flood zone determination, certification
and tracking services; or (b) a one-time charge for flocd zone determination and certification services and
subsequent charges sach time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees Imposed by the
Federal Emergancy Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrowsr falls to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's éxpense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such ¢overage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or liabifity and might provide greater or lessar coverage than was previcusly ineffact. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note
rate from the date of disbursement and shall ba payable, with such interest, upon notice from Lender to
Borrower requastirg) payment.

Allinsurance policies required by Lender and renewais of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgags clause, and shall name Lender as morigages
and/or as an additional l0ss payee. Lender shall have the rfight to hold the policies and renewal cerlificates.
if Lender raquires, Borrower shall promptly give to Lender ell receipts of paid premlums and renewal notices,
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morigage clause and shall name Lender 83
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower atherwise agrae inwriting,
any insurance proceeds, whether or not the underlying Insurance was requirad by Lender, shall be applied
to restoration or repair of tha Property, if the restoration or repair is economically feasible and Lander's
security is not lessened. During such repair or restoration period, Lender shall have the right to hold such
insurance proceads until Leénder has had &n opportunity to inspect such Property to ensure the work has been
cornpleted to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may
disburse procasds for the repairs and restoration In a single payment or in a series of progress payments as
the work is completed. Linless an agreemant is macde irnwriting or Applicable Law raquires intersst to be paid
on such insurance proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
procaeds, Fees for public adjusters, or ather third parties, retained by Borrower shail not be pald out of the
insurance proceeds and shall be the sole obligation of Borrower. If the restoretion or repeir is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied tothe sums secured
by this Secutity Instrurment, whether or not then due, withthe excass, if any, pald to Borrower. Suchinsurance
proceeds shall be applied in the order provided for in Section 2,

it Borrower abandons the Property, Lender may file, negotiate and settie any available insurance claim
and related matters. If Borrower does not respond within 30 days to a natice from Lender that th insurance
carrier has offered 10 settle a claim, then Lender may negotiate and settie the claim, The 30-day period will
begin when the notice is given. in eithar event, or if Lender acquires the Property under Section 22 or
otherwisa, Borrower hereby assigns to Lender (g) Borrower's rights to any Insurance proceeds in an amount
notto excead the amounts unpalid under the Nate or this Security Instrument, and (1) any other of Borrower's
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rights (Gther thar the right to any refund of uneamed premiurms paid by Bomower) under all insurange policies
covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender may use
the insurance proceeds either to repalr or restore the Property or 16 pay amounts unpaid under the Note or
this Security instrument, whether ¢r not then due.

6. Occupancy. Borrower shall cccupy, establish, and use the Proparty as Borrower's principal residance
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Berrower's principal residence for at least one year after the date of occupandy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7., Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deteriorate or commit waste on the Property.
Whether or not Borrower is regiding in the Property, Borrower shall maintain the Property in order to prevernt
the Property from deteriorating or decreasing in value due 1o its condition. Unless it is determined pursuant
10 Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repalr the Property
if damaged to avoid further deterioration or damage. If insurance or condermnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse
proceeds for the repeirs and restoration in a singla payment or in a series of progregs paymants as the work
is compieted. If the insurancs or condemnation proceeds are not sufficient to repair or restore the Proparty,
Borrower is not reliaved of Borrower’s obligation for the completion of such repair or rastoration,

Lender or its agent may make reasonable antries upon and Ingpections of the Proparty. # it has

reasonable cause, Lender may inspect the interior of the improvements on the Froperty. Lender shall give
Borrower notioe at the time of or prior to such an interior inspection specifying such reasonable cause,
8. Borrewer's Loan Application. Borrower shall be in default if, during the Loan appiication process,
Borrower or any persons er entities acting at the diraction of Borrower or with Borrowar's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or fallad to
provide Lender with msterial information) in connection with the Loan. Material representations includs, bt
are not limited to, representations conceming Borrower's occupancy of the Properly as Borrower's
principal residence,
9. Prolection of Lender's Interest in the Proparny and Rights Under thia Security Instrument. i {a)
Borrower falls to parform any of the covenanis or agreaments contained In this Security Instrument, (b) there
is & legal proceeding that may significantly affect Lender's interest in the Property and/or rights under this
Security Instrumert (such as & procesding in bankruptey, probate, for condemnation or forfeiture, for
enforcemant of & lien which may ettain priority over this Security Instrument or to snforce laws of regulations),
or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
appropriate 10 protect Lender's interest.in the Property and rights under this Sacurity Instrument, including
protecting and/or assessing the value of the Property, and securing and/er repairing the Property. Lender's
actions ¢an include, but are not limited to: (a) paying any sums secured by a lien which has priority over this
Security instrurnent; {b) appearing in court; and {¢) paying reasonable attomey's fees 1o protect its interast
In the Property and/or rights under this Security Instrument, including its secured position in a bankruptey
proceeding. Securing the Property includes, but is not fimited to, entering the Property to make repairs,
change locks, replace o board up doors and windows, drain water from pipes, gliminate buliding or other code
violatigns or dangerous conditions, and have wtilities turned on or off. Although Lender may take action under
this Section 9, Lander doss nat have to do so and is not under any duty or obligation to do so. It is agreed
that Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sacured by this Seeurity Instrument. These amounts shall bear interest at the Note rate from the date of
disburserment and shall be payabis, with such interest, upon notice from L_ender 1o Borrower requesting
payrment,
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if this Security Instrument is on a leasehold, Barrower shall comply with all the provisions of the lease.
if Borrower acquires fee titie to the Property, the leasshold and the fee title shall not merge unless Lender
agrees to the merger in writing.
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pramiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Morlgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insuranoe and Borrowsr was required to make separately designated payments
toward the prémiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, 21 a cost substarially equivalent to
the cost to Borrower of the Morigage Insurance previously in effact, from an elernate morgage insurer
selected by Lender, {f substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay © Lender the amount of the separately designated payments that were due when the
insurance coverage ceased 10 be in effect. Lender will accept, use and retain these peyments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall ba non-refundable,
notwithstanding the tact thet the Loan is ultimately paid in full, and Lender shalt not be required to pay
Borrower any interest or earnings on such l0ss reserve. Lander can no longer require lass resarve payments
if Mortgage Insurancs coverage (inthe amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, Is obtained, and Lender requires separately designated
payments toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a
condition of making the Loan and Borrower was required to make separately designated payments toward
the premiums for Mortgage insurance, Borrower shall pay the premiums required to maintain Mortgege
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing for such
termination or untit termination Is required by or Applicable Law. Nathing in this Section 10 affects Borrower’s
obligation to pay interest at the rate provided in the Note,

Morigage insurancea reimburses Lender (orany entitythat purchases the Nota) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all sush Insurance in force from time 1o time, and may
entar into agreements with other parties that share or modify their rigk, or reduce losses. Thass agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties)
to these agreements, These agreemeants may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained from
Mortgage Insurance pramiums).

As aresult of these agreements, Lander, any purchaser of the Note, ancther insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in axchange
for sharing or modifying the mortgags insurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the insurer’s risk in exchange for a shave of the premiums paid to the
insurer, the arrangement s often termed “captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borvower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o any refund.

(b} Any such agresments will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canceilation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/for to receive a
refmim of any Mortgage Insurance pramiums that were unearned at the time of such ¢ancellation or
termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneocus Proceeds are hereby
assigned to and shall be paid 1o Lender.
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ifthe Property is damaged, such Misesllaneous Praceeds shall be applied to restoration or repair of the
Propenty, i the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shal have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspsct such Proparty 10 ensure the work has been completed 10 Lender's
satisfaction, provided that such Inspection shall be undertaken promptly. Lender may pay for the repairs ang
restoration in a single disbursemert or in a saries of progress payments as the work is complated. Unless
an agreement is made [n writing or Applicable Law requires intorest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Barrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration or repalr is not aconomically feasible or Lender's securlty would be lessened, the
Misceliansous Proceeds shall be applied to the sums secured by this Security Instrument, whether or notthen
due, with the excess, if any, paid t© Borower. Such Miscellanecus Proceeds shall be applled in the order
provided for in Section 2.

in the event of a total taking, destruction, or loss in value of the Proparty, the Miscellanaous Procseds
shail be applied to the sums secured by this Security Instrument, whether or ot then due, with the excess,
it any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Praperty in which the fajr market vaiue
of the Property immediately before the partial taking, destruction, or loss in valua is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in valus, unless Borrower and Lender otherwise agres in writing, the sums secured by this Security
Instrument shell be reduced by the amount of the Miscellaneous Precesds muitiplied by the following fraction:
(a} the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destructian, or loss
in value. Any balance shall be pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue
of the Property immediately before the partial taking; destruction, or loss in value iz lass than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applisd to the sums secured by this
Security Instrument whether or not the sumns are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the naxt sentence) offers to make an award or seftle a claim for damages, Borrower fajls
1o respond to Lander within 30 days efter the date the notice is given, Lander is euthorized to collect and apply
the Miscallaneous Praceeds either to restoration or repair of the Property or 1o the sums secured by this
Security Instrument, whether or not then dus. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party ageinst whom Borrower has a right of action in regard to Miscallaneous
Procaeds.

Borrower shall be in defauit if any action or proceeding, whether civil or criminal, is begunthat, inLender’s
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security instrument. Borrower can cure such a default and, if acceleration has
oceurred, reinstate as provided In Section 19, by causing the action or procesding to bedismissedwitha ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impaiment of Lendor's
interest in the Property or rights under this Security instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid 1o Lender,

Ail Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be apptied
in the ¢crder provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extanslon of the timea for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lenderto Borrower
or any Successor in Interest of Borrower shall not operate 16 release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any -
Suecessor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand mede by the ariginat Borrowar ot
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower of in amounts less than the amount then due, shall not be a waiver of or preclude the
ex¢rcise of any right or rernedy.

13. Joint and Several Liability; Co-signers; Successora and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and {fability shall be joint and several. However, any Borrowsr who
co-8igns this Security Instrumant but does not execute the Note (a “co-signer): (a) Is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's Interest in the Property under theterms of this
Security Instrument; (b) is not personally obligated to pay the sums seoured by this Securlty Instrument; and
(¢) agrées that Lender and any other Barower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subject to the provisions of Section 18, any Suovessor in Intarest of Borrower who assumes Borrower’s

obligations under this Security Instrument in writing, and is appraved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrument unless Lender agrees to such releass in writing. The covenants
and agreements of this Security Instrument shall bind (except &s provided in Section 20) and benefit the
syccessors and assigns of Lendar.
14. Loan Charges. Lendermay chiarge Borrower fees for servicss performed In connection with Borrower’s
default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attomeys’ fees, property Inspection and valuation fees. In regard to
any other fees, the absence of express atthority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lander may not charge fees
that are expressly prohibited by this Security instrument or by Applicable Law.

i the Loan is subjact to a law which sets maximum loan charges, and that law is finally interpreted so
that the interast or other loan charges collected or #o be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permitted limit; and (b} any sums already collected frorm Borrower which exceeded parmitted
timits will be refunded o Borrower. Lender may choose to make this refund by reducing the principal owed
urder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepaymeént sharge (whsther or not a prepayment charge is
provided for under the Note). Borrower's accaptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

13. Notices. All notices given by Borrowar &r Lender In connection with this Security Instrurment must be
in writing. Ay notice to Borrower in connection with this Security Instrument shall be deamed to have been
given to Borrower when mailed by first class mail or when actuglly delivered to Borrowser's notice address if
gent by other means, Notice to any one Borrower shall constitute notice o all Borrowers unless Applicable
Law expressly requires otherwise. The notice-addrass shall be the Property Address uniess Borrower has
designated a substitute notice address by notice to Lender, Borrower shail promptly notify Lender of
Borrower's change of address. If Lender spacities & procedure for reparting Bormower's change of address,
then Borrower shall only report a change of addrass through that specified procedurs, There may be only one
designated notice address under this Security Instrument at any one time. Any notice to Lander shall be given
by delivering it or by mailing it by firgt class mail to Lender's address stated herein unless Lender has
designated ancther address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed 10 have been given 1o Lender until actually received by Lender. if any notice required
by this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governad by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations cortained
inthis Securlty Instrument are subject to any requirements and limitations of Applicable Law. Applicabls Law
might expileitly or Implicitly allow the parties to agree by contract or it might be silent, but such silsnce shall
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not be construed as a prohibition against agreemant by oontract. In the event that any provision or clause
of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.
As used in this Security Instrumant: (a) words of the masculine gender shall mean and include
corresponding nelter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verse; and (c) the word “ray” gives sole discretion without any obligation to take
any agtion.
17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial interest In Borrower. As used in this Section 18, “Interest
in the Praperty” means any legal or baneficial interest in the Property, Inciuding, but not limited to, those
bereficial interests fransferred in & bond for deed, contract for deed, instaliment sales contract or escrow
agreement, the intent-of which is the trangter of title by Borrower at a future date to & purchaser.

K alt or any part of the Property or any Intérest in the Property is sold or transferred {(or if Borrower is
not & natural parson and a beneficial interest in Borrower is sold or fransferred) without Lender’s pricr written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise Is prohibited by Applicable Law.

if Lender exercises this option, Lander shali give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all'sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Securily Instrument
without further netice or demand on Bomower.

19. Borrower's Right to Reinstate After Acceleration. If Borower meets certain conditions, Borrawer
shall have the right t0 have enforcement of this Security instrument discontinued at any time prior to the
sariest of: (a) five days betora sale of the Proparty pursuant to any power of sale contained in this Security
instrurnent; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borower:
{a) pays Lender aft sums which then would be due under this Security Instrumernt and the Note as if no
acceleration had occurrad; (b) cures any default of any other covenants or agreements; {¢) pays allexpenses
incurred in enforcing this Security Instrument, incituding, but not limited to, reasonable attomeys’ fees,
property inspection and valuation fees, and other fess incurred for the purpese of protecting Lender’s interest
inthe Property and rights undar this Security [nstrument; and (d) takes such action as Lender may reasonably
require to assure thet Lender’s interest in the Property and rights under this Seourity Instrument, and
Borrower's obligation to pay the sums secured by this Securtty Instrument, shall sontinue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as sslocted by Lender: (a) cash; (b) money order; (<) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by afederal
agengy, instrumentality or entity; or (d) Electronic Furvie Trangfer. Upon relnstaterent by Borrower, this
Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Natice of Grievance. The Note or partial intarest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might resultin achange inthe entity (known asthe “Loan Servicer™) that collects Periodic Payments due under
the Note andthis Security Instrument and performs other mortgage loan servicing obligations under the Note,
this Securlty Instrumert, and Applicable Law. Thera also may be one o more changes of the Loan Sarvicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
ofthe change which will state the name and address of the new Loan Servicer, the address to which payments
should be made and any other informetion RESPA requires in connection with a notice of transfer of servicing.
Hthe Note is sold and thereafter the Loan Ig serviced by a Loan Servicer other than the purchaser of the Note,
the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transfarred 1o
asuccessorLoan Servicer and are not assumed by the Note purchaser unless otherwise pravided by the Note
ptirchaser.
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Neither Borrowar nor Lender may commence, join, or be joined to any judicial action {as elther an
Individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason
of, this Security Instrument, until such Borrower or Lender has notified the other party (with such netics given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto
areasonable pericd after the giving of such notice totake corrective action. if Applicable Law provides atime
period which must slapse before certain action can be taken, that time period wiil be deemed to be reasonable
for purposes of this paragraph. The notice of acosleration and cpportunity to cure given to Borrower pursuant
1o Section 22 and the notice of acceleration given to Borrowsr pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used inthis Section 21; (a) “Hazardous Substances” ars those substances
defined as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toXic pesticides and
herbicides, volatile solvents, materials containing asbestos ar formaldehyde, and radioactive materals; {b)
*Environmental Law" means fedaral laws and laws of the jurisdiction where the Property is located that relate
10 health, safety or environmental protection; (¢) “Ervironmental Cleanup™ includes any response action,
rémaedial action, or remaoval action, as defined in Environmental Lew; and {(d) an “Environmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazartdous
Substances, or threaten to release any Hazardous Substances, on or in the Preperty. Borrower shalt not do,
nar allow anyone else to do, anything affecting the Property (8) that is in violation of any Environmental Law,
{b) which c¢reates an Environmental Condltion, or (¢} which, due to the presence, use, or releass of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recogrtized to be appropriate to normal residantial uses and to
maintenance of the Property (inoluding, but not Emited o, harardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, dernand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, (b) any Environmental
Condition, including but not fimited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substarice, and {c) any condition caused by the presence, use or release of a Hazardous
Substance which adversely affects the value of the Property. If Borrower leams, or is notified by any
governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affeciing the Property ie necessary, Borrower shall promplly take all necessary
remedial actions in accordance with Ervironmental Law. Nothing herein shall ereate any obligation on Lender
for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bomrower’s breach of any ¢ovenant or agreement in this Security Ingtrument (but not prior to
accaleration under Section 18 unfess Applicable Law provides otherwise). The natice shall specity:
(a) the default; (b) the action required to cure the default; (c) a date, not [eas than 30 days from the
date the notice is givan to Barrower, by which the default must be cured; and (d) that fallure to cure
the defauit on or before the date specified In the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further Inform
Borrower ot the right to reinstate after acceleration and the right to bring a court action to asseri the
non-existence of a default or any other defense of Borrower to ag¢celeration and sale. if the default
ig not cured on or before the date specified In the notice, Lender at its option and without further
demand, may invoke the power of sale, including the right to accelerate full payment of the Note, and
any other remedies permitted by Applicable Law. Lender shall be entitled to collect all expenses
incurred In pursuing the remedies provided In this Sestion 22, Including, but not limited to,
reasohable attorneys’ feea and costs of titie evidence.
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1t Lender Invokes the power of sale, Lender shall exaclite of ¢ause Trustes to execute a written
notles of the occurrence of an event of defauit and of Lender's election to cause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property
Is located. Lender shall mail coples of the notice as presctibed by Applicable Law to Borrower and
to the persons prescribed by Applicable Law. Trustee shall glve public notice of sale to the persons
and inthe manner prescribe by Applicable Law. Afterthe time required by Appiicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale In one or more parcels and in
any order Trustee determines. Trustee may postpone sale of sll or any parcel of the Property by
public announcement at the time end place of any previously scheduled sale, Lender or Its desighee
may purchase the Property at any sale.

Trustse shall deliver to the purchaser Trustee's deed conveying the Property without any
covenan or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima tacie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
In the following order: (a) to all expenses of the sale, Including, but not limited to, reasonable
Trustee’s and attornays’ fees; () to all sums secured by this Security Instrument; and (c) any sxcess
t¢ the person or persons legally entitled to it.

23. Reconveyance. Upon paymert of ail sums secured by this Security Instrumers, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Sscurity Instrurnent 1o Trustee. Trustee shall recorvey the Property without warranty to the
person or persons legally entiled to it. Such person or persons shall pay any recordation costs. Lender may
charge such person r persons a fes for reconveying the Property, but only if the fee is paid o a third party
(such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law,

24. Substitute Trustee. Lender at its option may from time to ime remove Trustee and appoint a successor
trustee to any Trustea appointed haraunder. Without conveyance of the Property, the successor trustes shall
suceeed to el the titte, powar and duties confarred upon Trustee herein and by Applicable Law.

25. Assumption Fee. If there is an assumption of this ioan, Lender may charge an assumption fee of U.S.
$ :

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants cordalned in this
Security Instrument and In any Rider executad by Borrower and recorded with it,

2% /05

- DavE [/

m%—-/ G D5
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STATE OF Wg q

COUNTY DOUGLAS
This instrument was acknowledged before meon \Sjvﬂ/f l q ’ QOOS by
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Morgan Stanley Credit Corporation REVOCABLE TRUST

RIDER
Date: September 12, 2008
Loan Number; 940~ 2390826588
DEFINITION USED IN THIS RIDER.

(A} "Revocable Trust.”

Trust created under Trust Instrument entitied WILLIAM 8, LLORENS AND CAROLL A. LLORENS,
TRUSTEES OF THE WILLIAM 8. AND CARQLL A. LLORENS UVING TRUST DATED DEC, 12, 2000,

(B) “Trustes(s).” WILLIAM S LLORENS and CAROLL A. LLORENS, trustee(s) of the Revocable
Trust. .

;
(C) "Settlor(s).” WILLIAM S LLORENS and CAROLL ANN LLORENS, settior(s) of the Revocable
Trust,

(D) *Lender.” Morgan Stanley Credit Corporation.

(E) “Security Instrument.” The Deed of Trust or Morngage and any riders thereto of the same date
as this Rider given 1o secure the Note to the Lender of the same date rmade by the Revocable Trust,
the Trustea(s) and the Settlor(s) and any othéer natural parson signing such Note and covering the
Property {as defined balow).

{F) “Property.” The property described in the Security imtrumént and located at:

14 Chalet Court
Zephyr Cave, NV 85448

THIS REVOCABLE TRUST RIDER is made September 14, 2005, and is incorporated into and shall
be deemed to amend and supplement the Security Instrument.

ADDITIONAL COVENANTS, In addition to the covenants and agreements rmade in the Sequrity
Instrument, the Trustea(s), and the Settlor(s) and the Lender further covenant anid agree as follows:

A. REVOCABLE TRUST
1. BORROWER CEHRTIFICATION AND WARRANTIES.

The Bomrower certifies 10 the Lander as of the date of this Rider that the Revocable Trust is a
revocable Trust for which the Trustee(s) are holding fuil title to the Property as trustee(s).

The Borrower warrants to the Lender as of the date of this Rider that (i) the Revocable Trust is
validly created under the laws of the state of Nevads; (i) Settlor(s) is the primary beneficiary of the
Revocable Trust; (jii} the Trust instrument creating the Revocable Trust is in full force and effect and
there are no amendments or other modifications to the Trust instrument, including any affecting the
revacability of the Revoeable Trust, (iv) the Property is located inthe state of Nevada; (v} the Property
Is B gingle tamily residence occupied by at 1east one of the Settior(s) or a single family second home;
{vi) the Trustee(s) have full powsr and authority as Trustee(s) under the trust instrument creating the
Revocable Trust and under applicable law to execute the Security Instrument, including this Rider;
(vil) the Trustee(s) have executed the Security Instrumert, including this Rider, on behalf of the
Revocable Trust; (viil} the Settlor(s) have executed the Security Instrument, including this Rider,
acknowledging all of the terms and conditions contained herein and agreeing 1o be bound thereby;
{ix} only the Seftlor(s) and the Trustee(s} may hold any power of direction gver the Revocable Trust;
{x) only the Settlor(s) hold the power to direct the Trustee(s) in the management of the Propenty; (i)
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only the Settlors hold the power of revocation over the Revocable Trust; and (xif) the Trustee(s) have

not been notified of the existence or assertion of any lien, encumbrance ar claim against any

beneficial interast in, or transfer of all or any portion of any beneficial interest in or powers of direction

_cla_ver the Trustee(s) or the Settlor(s), as the case may be, or power of revocation over the Revocable
rust,

The Borrower shall promptly notify to the Lender or the Note Holder of any breach of the foregoing
certifications and warranties.

2. NOTICES.

The Berrower shall provide Lender or the Nota Holder not less than thirty (30) days prior written notice
of any revocation or termination of the Revocable Trust, or of any change in the holders of the powers
of direction over the Trustee(s) or the Revocable Trust, as the case may be, or of any change inthe
holders of the power of revocation aver the Revocable Trust, or both, or of any change In the
Trustee(s) of the Revocable Trust (whether such change is temporary or permanent), or of any
change in the Revocable Trust primeary beneficiary(es), of of any change in the oocupancy of the
Property, or of any sale, transfer, assignmert or other disposition (whether by operation of law or
otherwise) of any beneficial interest in the Revocable Trust.

B. ADDITIONAL BORROWER(S)

The term "Borrower” when used in the Security Instrument shall refer to the Revocable Trust, the
Trustae(s), and the Settlor(s), jointly and severally, Each party signing this Rider below (whathar by
accepting and agresing to the terms and covenants contained herein or by acknowledging all of the
terms and covenants contained herein and agreeing ta be bound theteby, or hath) cavenants and
agrees that, whether or not such parly is named as “Borrower” on the first page of the Security
Instrument, each covenart and agreement and undertaking of the “Borrower” in the Security
instrument and this Rider shall be such party’s covenant and agreement and undertaking &9
“Borrower™ and shall be enforceabls by the Lender as if such party were named as “Borrower” inthe
Security Instrument.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN THE REVOCABLE
TRUST

The paragraph entitied “Transfer of Property or a Beneficial Interestin Borrower” inthe Security
Instrument is amendaed to read as fallows:

If, without the Lender’s prior written consent, () all or any part of the Property ar an interest
in the Property is sold, assigned or transferred including but not imited to by rovoesation or
termination of the Revocable Trust or (i) there is a sale, transter, assignment, encumbrance,
pledge, lien, security interest, distribution or other disposttion or any beneficial interest or
assat in the Revocable Trust, the Lender may, at its optien, require immediate payment in
full of all sums secured by the Seourity Instrument, However, this option shall net be
exarcised by the Lender if exercise is prohibited by federal law as of the date of the Security
instrumant.

If the Lender exercises this option, the Lender shall give the Borrower notice of
acceleration. The notice shall provide a period of not less than thirty (30) days from the date
the notice is dativered or mailed within which the Borrower must pay all sums secured by the
Security Instrument, If the Botrower fails to pay all sums secured prior to the expiration of
thia period, the Lender may invoke any and ell remedies permitted by the Security Instrument
without further notice or demand on the Borrower,

D. BINDING EFFECT

The loan documents shall be binding upon the heirg and personal administrators, or the successors
and assigns, as applicable, of Borrowers, including Trustees and Settlors and shall inure to the
benefit of Lender and its successors and assigns.
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BY SIGNING BELOW, the Trustee(s) accept and agree to the tarms and covenants contained inthis
Revocable Trust Rider.

WILLIAM S, LLORENS AND CAROLL A. LLORENS, TRUSTEES OF THE WILLIAM 8. AND CARCLL
A. LLORENS LIVING TRUST DATED DEC. 12, 2000

é 2 j USTEE.Z;M;& %/3 r

WILLIAM & R

2
STATE OF NEVABA-)
COUNTYOF ) 88t

N onme__| 4 dayof 5M inthe yeaFQQi
betore me, the undarsﬁgnod a notary public in and for sajd state personally appeared
e, UD Lloens - Crustoe
4 personally known to me to or proved 1o me on the basis of satistactory evidence to be
2 the individual(s) whose name(s) is (are) subsoribed to the within instrument and ac-
3y knowledged to me that he/she/they executed the same in his/rerfreir-capagcityfies),
3 =ndthat by his/merithelr signature(s) on the instrumant, the individual{s), orthe persen

=il upan behalf of whigh the individuals acted, executed the instrument. \.- N‘;-;ON
— - (Seal) $ .OTA” N2
otary Public, State of H-g,u% Jones o NOTARY P
My commission expires: _gqmmigsion-Expires DTN
10-08-2008 =. PUBL‘G ::
BY SIGNING BELOW, the Ttustee(s) accept and agree to the terms and covenantscomﬁgedmthls 3 \~‘
Revocable Trust Rider, & op WA

"‘Ililll‘

WILLIAM 8. LLORENS AND CAROLL A. LLORENS, TRUSTEES OF THE WILLIAM 8. AND GAROLL A,
LLORENS LIVING TRUST DATED DEC. 12, 2000

P, ik, boentthe 1h6( - day of wal Inthe year JOOS_,
TP 4 rsi otdry i ¥
o P aro b A T e »qu d state, personally appeared

; | perconally known ta me to or praved to me anthe basis of satisfactory evidence to Be

Sl the individualis) whose nama(s) is 4#e) subseribed to the within instrument and ac-

w2l knowiadged t¢ ma that hefshe/they executed the same in his/her/tiveir capacity(ies),
i and that by-mis/her/their signature(s) onthe instrument, the individual(s), or the person
1 upen behalf of which the individuals acted, executed the instrurent.

CP\Ls, (Seal)
Notary Public, State of gy T Johes i,

My commission expires: __Commission Expires ~oMN J0Ng e,
10-08-2008 S R
85 - TrustRider - 05/01/06 5 WOTARY Fo14%
§ . E
% o Pupuc.c F

‘s '-._._.. ‘»{'s‘“\‘

"'478 OF HP}N‘\“\
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BY SIGNING BELOW, the undersigned Revocable Trust Settior(s) acknowledges all of the terms
and covenants contained in the Security Instrument and this Revocable Trust gider and agrees to

be bound thereby.
T ‘ Zéj 3
WILLIAM S REN or T,

L

= STATE OFN%W
el COUNTYOF ) s8:
. Onthe IQ day of 5W ' inthe year JIHE”,

A before me, the undersigned, a notary public in and for said state, personally appeared
Y v Uigan S. [ lofens- <piton :
A personally known 1o me to or proved 1o me on the basis of satisfactory evidence 1o be
k| the indlvidual(s) whose name(s) is (are) subseribed to the within instrument and
o acknowledged to me that he/shefthdy executed the same ik his/hestheircapacityes),
§ and that by his/herftheir signature(s) on the instrument, the individual(s), or the person

e ¥ beh&lf of WhI the ind'l"u’idl.lals amed, Qxecuted the iﬂmmman{“~" 1 ‘ﬁ ey, ",
) ; ~ORN Jop,
- & "'-‘ts‘ .,
. MVL m -t (SEEI) :- ._- NOTARP'- ._.
Notary Public, State of S A
Commission Expires T L g FE
10-08-2008 %, UBLIC L8

- & OF HANT
BY SIGNING BELOW, the undersigned Revocable Trust Settior(s) acknowledges' dii+of the terms

and covenarits cortained in the Security Instrument and this Revocable Trust Rider and agrees to

be bound thareby,

Ity ‘ 9=y 7-0S"
CAROLL ANN L)L)OFIEN , Settlor DATE

STATE OF NEVADX)

M COUNTY OF ) §8: 1+mu:~
| Onthe ‘ q day of S 0/)(/4}- , inthe year

befolame, the undersigned, anotary public in and for state, personally appeared
Tal

—

Wl personally known to me-to or proved to mea on the basis of satisfactory evidence to be
i the Individual(s) whose name(s) is (see) subscribed 10 the whthin instrumert and
W acknowledgedtomethat hefshafey axecuted the samein his/her/eir capacity(ies),
i and that by Risfher/their signeture(s) on the instrument, the individual(s), or the person
1l upon behalf of which the individuais acted, executed the instrument,

4\

My ol PR IGe,
My commission expires: Joan Jones RN S
Commission Expires S 7 NOTARy %
10-08-2008 P! emim E
%o Pusnic o F
A N A o
e oF HN‘L‘ X

Teggagentt
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Morgan Stanley Credit Corporation PLANNED UNIT
DEVELOPMENT
RIDER

Date of Lean: September 19, 2005

Barrower Name(s): WILLIAM S. LLORENS AND CAROLL A. LLORENS, TRUSTEES OF THE
WILLIAM 8. AND CAROLL A, LLORENS LIVING TRUST DATED DEC. 12,
2000

Loan Number: G40 =2-=390=526588

THIS PLANNED UNIT DEVELOPMENT RIDER is made on September 19, 2005, and i8
incorporated into and shall be deemed to amend and supplement the Mortgege, Deed of Trust, of
Security Deed {the “Security Instrument”) of the same date, given by the undersigned (the
"Borrower”) 10 secure Borrower's Note to Morgan Stanley Credit Corporation (the “Lender”) of the
same date and covering the Property described (nthe Security Instrument and located at; 14 Chalet
Coun, Zephyr Cove, NV 88448,

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such paroels and certain common argas and facllities, as described in

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN THE CITY OF

ZEPHYR COVE, COUNTY OF DOUGLAS, AND STATE OF NEVADA, TO WIT:
LOT 14 IN BLOCK B, AS SHOWN ON THE MAP OF AMENDED LAKE VILLAGE
UNIT NO, 1, RECORDED IN THE OFFICE OF THE COUNTY RECORDER ON
JUNE 28, 1970, N BOOK 1 OF MAPS AS DOCUMENT NO. 48573.

(the “Deciaration™. The Property is & part of & planned unit development known as {the “PUD"}. The
Property also includes Berrower’s interest inthe homeowners association or equivalent entity owning
or managing the commen areas and faciliies of the PUD (the “Owners Asscciation”} and the uses,
benefits and proceads of Borrower's interest.

PUD COVENANTS. In addition to the covenarts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree s follows:

A. PUD Obligations, Borrower shall perform all of Borrower's obligations under the PUD's
Cangtituent Dozuments. The “Constituent Documents” are the (i} Declaration; (i) articles of
incarporation, trust instrumant or any equivalent document which oreates the Owners Assoclation;
and {ii) any by-laws or ather rules or ragulations of the Owners Association. Borrower ghall pramptly
pay, when duse, all dues and assessments imposed pursuant to the Constituent Documents,

B. Property Insurance. So long as the Owners Associgtion maintaing, with a generally accepted
insurance carrier, 2 “master” or *hlanket" policy insuring the Property which is satigfactory 1o Lender
and witich provides insurance coverage in the amounts (including deductible levels), for the periods,
ang against loss by fire, hazards included whhin the tarmn “extended coverege,” and any other
hazards, including, but not limited to, earthquakes and ficods, for which i_ender raquires insurance,
then: (i) Lender walves the provision in Saction 3 for the Periodic Payment to Lender of the yearly
premium insteliments for property insurance on the Property; and (i) Borrower's obligation under
Section 510 maintain property insurance coverage on the Property is deemed satisfied to the extent
that the required coverage is provided by the Owners Association policy.

What Lender requires as a candition of this walver cant change during the term of the loan.
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Bor}ower shall give Lender prompt notice of any lapse in required properly insurance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds In lleu of restoration or repair
following a loss to the Property, or to cornmon areas and facilities of the PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the proceeds tothe
sums secured by the Sacurity Instrument, whsther or not then due, with the excess, if any, paid to
Borrower.

C. Public Liability Insuran¢e, Bormower shall take such actions as may be raasshable to insure
that the Owners Assoclation maintzins a public liabllity insurance policy acceptable in form, amount,
and extent of coverage 1o Lender. -

D, Condemnation. The procesds of any award or claim for damages, direct or consequertial,
payabls to Borrower in connection with any condemnation or other taking of all or any part of the
Propetty or the common areas and faciities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid 16 Lender, Such proceeds shali be applied by
Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender's Prior Consem. Borrower shall not, except atter notice to Lender and with Lender’s
prior written eonsert, either partition or subdivide the Property or consent to: () the abandonment
or termination of the PUD, except for abandonment or termination required by law in the cese of
substantial destruction by fire or other casualty or in the case of a taking by corlernnation or eminert
domain; (iiy any amendment 1o any provision of the “Constiluer Bocuments”™ if the provision is for
the oxpress benefit of Lender; {ii) terminetion of professional management and assurmption of
seif-management of the Owners Association; or {iv) any action which would have the effect of
rendering the public iability insurance coverage maintained by the Owners Assocletion unacceptable
to Lender.

F. Remediles. If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them, Any amounts disbursed by Lender under this paragraph F shall becoma additional debt
of Borrower secured by the Security Instrument. Uniteas Borrower and Lender agree to other terms
of payment, these amounts shall bear interest from the date of disbursemsnt at the Nots rate and
shall be payable, with Interest, upon notice trom Lender to Borrower requesting payment.

BY SIGNING BELOW, Borower accopts and agrees to the terms and provisions contained in this
PLD Rider,

WILLIAM S, LLORENS AND CAROLL A, LLORENS, TRUSTEES OF THE WILLIAM S. AND CARCLL
A. LLORENS UWN“TRUST DATED DEC, 12, 2000
, ¢ 7, P

D V4
U(? 2 — /7 OS5
DATE
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1-4 FAMILY RIDER
Morgan Stantey Credit Corporation {Assignment of
Rents)
Date of Loan; September 18, 2005

Borrower Name(s): WILLIAM S, LLORENS AND CAROLL A, LLIORENS, TRUSTEES OF THE
. WILLIAM 8. AND CAROLL A. LLORENS UVING TRUST DATED DEC. 12,
2000

Loan Number, 940~ 2~380- 526586

THIS 1-4 FAMILY RIDER is made on Septembar 19, 2005 and is incorporated into and shali be
deemed 1o amend and supplement the Mortgage, Desd of Trust or Security Deed {the "Security
Instrument”) of the same date given by the undersigned (the “Borrewer”) to secure Borrower’s Note
to Morgan Stanley Credit Gorporation (the “Lendar”) of the same date and covering the Property
described In the Security Instrument and located at: 14 Chalet Court, Zephyr Cove, NV 89448
(Property Address).

14 FAMILY COVENANTS. in addition to the covenants and agreements made in the Sacurity
Instrument, Borrower and Lender further covenant and agres as follows:

A. Addiional Property Subject1o the Security Instrument. inaddditionto the Property described
inthe Securily Instrument, the following ems now or hereefter eftached to the Property to the extent
thay are fixtures are added to the Property description, and shalt also constitute the Property covared
by the Security Instrument: bullding materials, appliances and goods of every nature whatsoever now
or hereafter located in, on, or used, ¢r intended to be used in connection with the Praperty, including,
but not {imited to, those for the purposes of supplying or distributing haating, eaoling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water ciosets, sinks, ranges, stoves, refrigerators,
dishwashers, dieposals, washers, dryers, awnings, storm windows, storm doore, screens, biinds,
shades, ourtains end curtain rods, attached mirrors, cabinets, paneting and attached floor coverings,
all of which, incluging replacements and additions thereto, shall be deemed 10 be and remain a part
of the Property covered by the Security Instrument. All of the foregoing together with the Proparty
described in the Security Instrument (or the leasahold estete if the Security Instrument Is on 2
leasahold) are referred to in this 1-4 Family Rider and the Security Instrument as the “Property.”

B. Use of freperty; Compliance Wit Law. Borrowsr shall not sesk, agree to or make a change
in the use of the Property or ts zaning classification, unless Lender has agreed in writing to the
change. Borrowsr shall comply with all laws, ordinances, regulations and requirements of any
governmental body applicable to the Property.

C. Subordinate Liens. Excaptas parmitted by federal law, Borrower shall not allow any lisn inferior
to the Security Instrument to be perfected ageinst the Property without Lender's prior written
pefmission.

D. Rent Loss Insurange. Bomewer shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. “Borrower's Right to Reinatate” Deleted. Section 19 is deleted,

F. Borrower's Qcoupancy. Unless Lender and Borrower otharwise agree in writing, Section €
conceming Borrower's occupancy of the Propenty s deleted,

G. Assignment of Leases. Upon Lender's request after default, Borrower shall assign to Lender
all leasas of the Property and all security deposits mede in connection with leases of the Property.
Upon the agsignment, Lender shall have the right to modify, extend or terminate the existing leases
and to executs new leases, in Lendar's sole discretion, As usad in this paragraph G, the word *lease”
shall mean “subleasa” if the Security Instrument is on a lsasehold,
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H. Assignment of Rents; Appointment of Receiver; Lander in Possession. Borrower
absolutely and unconditionally assigns and transfers to Lender ail the rents and revenues (“Rents”)
of the Property, regardiess of 10 whom the Rents of tha Property are payable. Borrower authorlzes
LLender or Lender’s agents to collect the Rents, and agrees thet each tenant of the Property shall pay
the Rents to Lender or Lender’s agents. However, Bormawer shall receive the Rents until (i) Lender
has given Borrower notice of default pursuant to Section 22 of the Security Instrument and {ji) Lender
has given notice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constitules an absolute assignment and not an assignment for additional
security only.

if Lender gives notice of defavit o Borrower: (i) ail Rents received by Borrower shall be halcd
by Borrower as frustee for the benefit of Lender only, to be applied to the sums secured by the
Secyrity Instrument; (if) Lender shall be entitlad to collect and receive all ofthe Rents of the Proparty;
(lii) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender
or Lender's agents upon Lander's written demand to the tenant; (iv) unlegs applicable law provides
otherwise, all Rents collected by Lender or Lender's agents shall be applied firstto the costs of taking
control of and managing the Property and collecting the Rents, including, but not limited to, attorney’s
fees, receiver’s fees, promiums on receiver's bonds, repair and mairtenance costs, insurance
premiums, taxes, asseasments and ather charges on the Property, and than to the sums securad
by this Security instrument; {v) Lender, Lendet's agents or any judicialty appointed receiver shall ba
liable to account for only those Rents actually received; and (vi) Lender shall be entitled to have a
receiver appointed 1o take possassion of and manage the Froperty and coliect the Rents and profite
derived from the Property without any showing as to the inadequacy of the Property as security.

if the Rents of the Property are not sufficient to cover the costs of taking control of and

" managing the Property and of collecting the Rents any funds éxpanded by Lender for such purposes

shall become indebtedness of Borrower 1o Lendar securad by the Security Instrumeént pursuant to
Section 9.

Borrower represanis ard warrants that Borrower has not executed any prior assignment of
the Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may deo so at any fime when
a default otours, Any application of Rents shall not cure or walve any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall tarminate when ail the sumns
secured by the securily instrument are paid in full.

l. Cross-default Provision. Barrower’s default or breach under any note or agreement in which
Lender has an imtérast shall be a braach under the Security Instrument ang Lender may invoke any
of the remedies parmitted by the Security Instrumert.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this
1-4 Family Rider,

WILLIAM 8. LLORENS AND CAROLL A. LLORENS, TRUSTEES OF THE WILLJAM S, AND CAROLL
A. LLORENS UNG TRUST DATED DEC. 12, 2000
[/

Tt Yolos

DATE/
ﬁ 4/4 . A d i —-—/9-’;&(
CAROLL A. LLOHENS TRUSTEE DATE
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Morgan Stanley Credit Corporation ADJUSTABLE RATE
RIDER

Date of Loan: . September 18, 2005

Barrawer Name(s): WILLIAM S. LLORENS AND CAROLL A. LLORENS, TRUSTEES OF THE
WILLIAM 8. AND CAROLL A. LLORENS LIVING TRUST DATED DEC, 12,

Loan Number: - 540--2-390-520688

THIS ADJUSTABLE RATE RIDER is made onSaptember 18, 2006 and s incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the “Security
Instrurnent”) of the same date glven by the undersigned {the “Borrower”) 1o secure Borrower's Note
to Morgan Stanley Credit Corporation (the "Lender”) of the same date and covering the Property
described in the Sacurity Instrurnent and located at: 14 Chalet Court, Zephyr Cove, NV 89448,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE AND
MY MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT MY ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE | MUST PAY,

ADDITIONAL COVENANTS. In addition 10 the covenants and sgreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Interest Rate and Monthly Payment Changes. The Note provides for an initial interest rete of
£.500 %. The Note provides for chenges in the interest rate and the monthly payments, as follows:

2, . Adjustable Interest Rate and Monthly Payment Changes.

{(A) Change Dates, The adjustable interest rate | will pay may change on Qctober 1, 2015, and
on the first day of every 6th month thereafter, Each date on which my adjustable interest rate
could change s called & “Change Date.”

(B) The Index. Bagirning with the first Change Date, my adjustable imterest rate will be based
on an Index. The “Index” is the average of irterbank offered rates for siemonth U.S.
Dollar-denominated deposits in the London market (“LIBOR"), as published in The Wa/f Street
Journal “Money Rates” table, Thé most recent index figure available as of the date 45 days
before each Change Date is called the “Current Index.” if the Indax is no longer available, the
Note Bolder wilt choose a new Index that is baged upon comparable information. The Note
Holder will give me notice of this cholca.

{C) Calculation of Changes. Before each Change Date, the Nate Holder will calculate my
naw interest rate by adding Two ang 00/100 percentage points (2.000 %) to the Cuirent Index.
The Note Holder will then round the result of this addition to the nearest one-sighth of one
perceritage polnt {0.125%). Subject to the limits stated in Section 2(D) belew, this rounded
amount will be my new interest rate until the next Change Date.

Beginning on and including Qctober 1. 2015, after calculating my new interest rate the Note
Holderwill then daterminethe amount of the monthly paymentthatweould be sufficient to repay
the unpaid principal that | am axpected to owe at the Charye Date in full on the Maturity Data
at any new Interest rate in substantially equal payments. The result of this caiculation will be
the new amount of my monthly payment.

(D) Limits on Interest Rate Changes. The intorest rate | am required to pay at the first

Change Deate will not ba greater than 11.500 % or less than 2.000 %. Thereafter, my interest

rate will never be increased or decreased on any single Change Date by more than two
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percentage points {2,000%) from the rate of interest | have been paying for the precading 6
months. In no event, will my interest rate be increased or decreased by more than twe
percentage paints (2.000%) during each one year interval foliowing the first Change Date and

each anniversary thereof, My interest rate will never be greater than 11.500 %, which is cafled
the “Maximum Rate."

(E) Eifective Date of Changes. My new interest rate will becorne sffective on each Change
Date. | will pay the amount of my new monthly payment beginning on the first monthiy payment
date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes. The Note Hoider will deliver or rmall 1o me a notice of any changes
in my adjustable interest rate and the amount of my monthly payment before the effective date
of any change. The notice will include information required by law to be given me and also the
title and telephone number of a parson who will answer any quastion | may have regarding the
notice.

NOTICE TO CONSUMER: 1. Do not signthis agréement before you read it. 2. You are entitied
to a copy of this agreemem 3. You may prepay the unpaid balan¢e at any time without
penalty.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained In this
Adjustable Rate Rider.

WILLIAM 8. LLORENS AND CAROLL A. LLORENS, TRUSTEES OF THE WILLIAM 8. AND CAROLL

S.ESHENS LIVING T’RUST JB:TE/ %C 12, 2000 _-7!? Z 1/

GAFIOLLA LLOFIENS THUSTEE DATE
L
U27406485-010P23
REF INANCE DDT
LOANS eSNL2as572
~ _ [SRegpardieas S
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