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ANE205 DEED OF TRUST

DEFINITIONS

Words used in mmltiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

- (A) "Security Instrumexﬁ"meansthg;loc;ument which is dated July 8, 2006 ,
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Lender's address is 9451 Corbin Ave., Northridge, CA 91324

Lender is the beneficiary under this Security Instrument.
(D) "Trustee" is Mr, Douglas R. Pike

(E) "Note" means the promissory note signed by Borrower and dated July 8, 2006 .
The Note states that Borrower owes Lender Two Hundred Fifty Two Thousand Two Hundred
and 00/100----c--srimmi i b e e e Dollars
(U.5. $§252,200.00 ) plus interest. Borrower has promised to pay this debi in regular Periodic
Payments and to pay the debt in full not later than August 1, 2036

wm "Property“ means the property that is described below under the heading “Transfer of Rights in the
f(;t;l::?ny " means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are tc be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider [__] Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider [_] 14 Family Rider
VA Rider (] Biweekly Payment Rider [x] Other(s) [specify)

OCCUPANCY RIDER

(T) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other

charges that are imposed on Borrower or the Property by 2 comdominium association, homeowners

association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by

check, draft, or similar paper instrument, whlch:smuatedthmughanelectromctermmal ‘telephonic

.-mm'ument eomputer or magneuc tnpe 50 &s 16 order, instruct, or atithofize a financial instifution to debit
it ai . n includes, but is not limited to, pmm-of—sale transfers, automated teller

vgl_ue and/or condition of the Property
(N) "Mortgage Insurance” means msurance protecung Lender agamst the nonpayment of, or default on,
the Loar.
(0) "Periodic Payment" means the regularly scheduled amount due for (i)- prmclpal and interest under the
Noig,. plus (11) any.iamnunts iinder Section 3. of this Security Instruiment.

' ‘theRealEstateSettlement\PmoeduresAct(lZUSC Secnonzﬁﬂletseq}audxts

time, of any add nonal or s successar Ieglslatmn or reguléhdu that governs ,
fir this Secunty j;‘tfument RESPA" refers to all requxremnts and resmctmus that are xmposed in regard

,-':':f'-@‘;5.("@??:14'1'@?71-01 ezt "F_n'm, :_mzé 1101
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to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensiansanfl
modlifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower imevocably grants-and conveys 10
Trustee, in trust, with power of sale, the following described property located in the
County of Douglas :
[Type of Recording Jurisdiction] {Name of Recording Jurisdiction]
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

UL AN == seos
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pursuzant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrament is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 13.
Lender may refurn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payiments in the future, but Lender is not obligated to apply such paymenis at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds ustil Borrower makes payment to bring
the Loan current. if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrawer. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Pericdic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inciudes 2
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late chargé. If more than one Periodic Payment is autstanding Lender may apply any payment received
ﬁ'omBomwerWtberepaymentofthaPemdacPaymems if, andtothcextem that, eauhpaymentcanbe -

] i _(b) leasehc' paymgms orgwunﬂrenzsonthe?roperty ﬂany, ()
premlums for . any and a]l insurancé' required by’ Lender under: Section 5; and (d) Mortgage. Lisurance

premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
lnsuranpe premiums in accordance with the provisions of Section 10. These items are called: "Escrow
etng, " "t‘omgmatiou or af: any time dunng the termoftile Loan, Lendermay reqnize that

" Pagod of 15
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in writing. In the event of such waiver, Botrower shall pay direcily, when and where payable, the amounts
due for any Escrow Items for which payment of Punds has been waived by Lender and, if Lender teqmres

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreemmt

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursvant to a waiver, and
Borrower fzils to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amouni. Lender may revoke the waiver as to any or all Escrow Itemsatanytlmebyanohcegwcnm
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Punds at the time specified under RESPA, and (b) not to exceed the maximum amoumt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Fems or otherwise in accordance with Applicable
Law.

The Punds shall be held in an institodion whose deposits are insured by a federal agency,
instramentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Punds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined ynder RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
IzndcrﬂmamamnnecessarytomakeupthesMnagemacoordmemthRESPA but in 0o more than 12

“monthily payments. If there is'a deficiency of Punds hisld in escrow, ‘as defined under RESPA; Lender shall
notlfy Bortrower asreqmm{by RESPA andBorrower shall pay toLender the.amountnecessaryto make

Borrower: (a) agrees in wntmg t0.the payment of the. nbhgatmn ared
toi..ender butonly so long asBorrower:sPerfmg sucha S

-B(NV) (0107).01 S | PageBofts
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conmection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of amy fees imposed by the Federal Emergency Management Agency in commection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lendet's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shail cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Pmperty, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall beax: interest
at the Note rate from the date of disbursernent and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.©

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o dlsapprove suchz-pohmes shall include a standard mortgage clause, and shall name Lender as

itional: . Lender shall have the nght to ho]d the pohc:es and__renezwal

. ”Paa'as'oﬂs -
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the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance catrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note ar this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's controls

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not .

destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property, Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to it3 condition. Unless it is
determined pursuant to Section § that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. I insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender of 1ts agent may make reasonable entries upon. and mspecuons of the. Pmperty If it has

z in bm -proba'mer for condemnanon or forl:‘e:mre for
*omy over this Security'Iusu'ument_or to_enfome laws ‘or

‘ Pﬁ_- ?.of-ls
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankrupicy proceeding. Securing the Property inciudes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liabitity for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrament. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 10 Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge uniess
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage surance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the morigage insurer that
previousty provided such insurance and Borrower was required to make separately dwgqated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternaie
mortgage insurer selected by Lender, If substantially equivalent Mortgage Insurance coverage 1s not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer reqmre_loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward. the prermiums for Mortgage Insurance, ‘Borrower shall pay the premiumns required to
mairiain: Morigage. lnsurance in éffect, or i0:providé a non-refindable loss reserve, until*Leoder's
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may inclode the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to-hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
cormpleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. . .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediitely before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Botrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiptied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
1 y o, or.Joss in value, 1

ds shall be applied: to:

MU s e
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12, Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Imterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due; shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several However, any Borrower who

co-signs this Security Instrument but does not execute the Note {a "co- signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and(c)agreesthatlﬁnderandanyoﬂmrBorwwercmagraetoextmd modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
alt of Borrower's rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property. inspection and valuatien fees,
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finafly interpreted so
that the interest or other loan charges collected or, to be collected in connection with the Loan exceed the
permitted limits, then: (a). any such]oancharge shall be reduced by the amount necessary to reduce the
chargs to the permitted limit; anid (b)-any Sums already collected fromi Borrower which éxceeded permitted
limits' will be refinded to ',rrowet Lendermay‘choosetomaknthlsrefundbyredumngthepnmpal
owed und I _ paynmmBorrow If & refund Teduces. principal, the

’ migat ce to any orie Borrower shiall constitute: 0TI

unless Applmable Law expressly, requires- otherwise. The, notice’ address: shall be the Property di
unless-Borrower has designated a substitiite notite address by ‘noticé to Lender. Borfower shall promptly
notify Lender ‘of Boitower's change of address. Hlmderspemﬁesaprucedure for reporting Borrower's
change of address, thén Borrower shall only report a change of address through that: specified procedure.
.Theremaybeoniyone Hi7 _'uoeaddressunder'thxs,Semm Insmnnematanyone me. ANy
- Lender 3

Paga 1015
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contzined in this Security Instrument are subject to any requirements and limitations of
‘Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract of it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any iegal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inierest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, )

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail
provide a period of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall bave the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to-any power of sale contained in

MDAV e ses:
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one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing cbligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be desmed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, orthreatentoreleaseanyHazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clse to do anythmg affecnng the Property (a} that 33 m wolanon of any Enwronmemal

or other action by any govemmenral or regtﬁaun'y agency or pnvate party mvolvmg he Properiy and any
Hazardous Substance or Environmesital Law. of which Bofrower has actual knowledge,” (b) any
Environmenta! Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
releaseofany Hazardous Substance, and () any condition caizsed: by the presence, use or release of a
Hazardom ‘Substance whmh adversely affects the’ value nf the Propert}r If Bormwer learns, or is notlﬁad
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defauli; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cored; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and amy other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and
costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located, Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public anction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
anmovmcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale,

TrustgeshaﬂddivermthepurchasuTrwteesdeedmnve}mgmerputym&omm
covenant o warrauty'-expmedorimplied Therecitalsinthe'l‘msteesdeed_shall prinm facie

sticcessor frustee tu any Trustée appointed hereunder Without conveyance ‘of the PrOperty thamcessor

rtrustee shall‘ suweed to all the tltle, power am:l duties wnferred upon Tmstee hereln and by Appl.mable
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

(Seal) {Sealy
-Borrower - -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF NEVADA
COUNTY OF Doy las

This instrument was acknowledged before me on Julg 3. o0t

ﬁwen?h'n\\ipb omgh T lona Ph;“:‘fﬁ

Mail Tax Statements To:
LERETA CORP.
1122 S. Parkview Dr.

TERESA J. ROSE
Covina, CA 91724

;;4_7 Notary Public, State of Nevada
il Appointment No. 96-1763-6
My Appt, Expires Mar 26, 2008
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OCCUPANCY RIDERTO
MORTGAGE/DEED OF TRUST/SECURITY DEED

Lender #: 0061207700
THIS OCCUPANCY RIDER is made this 8th day of July, 2006
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the “Security Instrument™) of the same date given by the
undersigned (the “Borrower”) to secure the Borrower’s Note (the “Note”) to
Washington Mutual Bank, Fa
(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:
2748 FULLER AVE
MINDEN, NV 89423
(Property Address) |

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

1. That the above described property will be personally occupied by the Borrower as a
primary residence commencing not later than thirty (30) days after the above date.

2. That if residency is not established as promised above, without further notice, the Lender
will be entitled to take any or all of the following actions:

(A) Increase the interest rate on the Note by one-half of one percent (0.50%) per
annum, and to adjust the principal and interest payments to the amounts required to
pay the loan in full within the remaining term; and/or

(B) charge a penalty fee of one and one-half percent (1.50%) of the original principal
.balance by addn t fec to:the unpaid principal balance of the loan:at the time
this fee is determined. to: be due and adjust the principal and interest payments io

the amounts required to pay the loan in full within the remaining term; and/or

(C) require payment to reduce the unpaid principal balance of the loan to the lesser of
(1)-70% of the purchase price of the property or (2) 70% of the appraised value at
the time the loan was made. This reduction of the unpaid principal balance shall be
due and payable within thirty (30) days following receipt of a written demand for
payment, and if not paid within thirty (30) days will constitute a default under the
terms and provisions of the Note and Security Instrument; and/or

OCCUPANCY RIDER TO MORTGAGE/DEED OF TRUST/SECURITY DEED
AA000801 =07) Fagetof2
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(D) declare 2 default under the terms of the Note and Security Instrument and begin
foreclosure proceedings, which may result in the sale of the above described

property; and/or

(E) refer what is believed to be fraudulent acts to the proper authorities for prosecution.
It is a federal crime punishable by fine or imprisonment, or both, to knowingly
make any false statements or reports for the purpose of influencing in any way the
action of the Lender in granting a loan on the above property under the provisions

It is further vnderstood and agreed that any forbearance by the Lender in exercising any
ngh;dm remedy given here, or by applicable law, shall not be waiver of such right or
remedy.

It is further specifically agreed that the Lender shall be entitled to collect all reasonable
costs and expenses incurred in pursuing the remedies set forth above, including, but not
limited to, reasonable attorney’s fee,

BY SIGNING BELOW,
in this Qccupancy Rider.
(Seal)

Borrower

(Seal)

Borrower

(Seal)
Botrower

(Seal)

Borrower

ABDOGS02 (gr07) ‘ Page2of 2
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Exhibit “A”

SITUATED IN THE CITY OF MINDEN, COUNTY OF DOUGLAS AND STATE OF NEVADA: PARCEL B,
AS SHOWN ON THE PARCEL MAP FOR PAT AND JUDY ROEDIGER, RECORDED IN THE OFFICE OF
THE COUNTY RECORDER OF DOUGLAS COUNTY, STATE QF NEVADA, ON MARCH 3, 1989, IN
BOOK 389, PAGE 335, AS DOCUMENT NO. 197456,

APN# 1420-34-201-051

“lll\l\!llllllll\\i {LIPHILLIPS
97553

FIRST HMERICRN LENDERS ADVANTAGE
DEED OF TRUST

A AR T

When recorded mail to:
First American Title Insurance
Lenders Advantage
1228 Euclid Avenue, Suite 400
Cleveland, Ohio 44115
Attn: Lewisville Team
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