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Words wsed in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 md 21. Certain rules regarding the usage of words used in this document are

elso provided in Section 16.

(A) "Security Instrnment" means this document, which is dated August 11, 2006 s

together with all Riders to this docoment,

{B) "Borrower" is Robert McGraw and Danielle McGraw, Husband and Wife, As

Joint Tenants

Barrower is the trystor ynder this Security Instrument.
(C) "Lender™ is New Cantury Mortgage Corporation
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Lender is 2 Corporation
organized and existing under the laws of Californie
Lender's address is 18400 Von Karman, Suite 1000, Irvine, CA 92612

(D) "Trustee" is CHICAGO TITLE COMPANY

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separete corporation that is

acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary

under this Security Instrument. MERS is organized and existing under the laws of Delawere, and has an

address and telephone number of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated  August 11, 2006

The Note states tbat Borrower owes Lender FIVE HUNDRED FIFTY-TWO THOUSAND AND 00/ 100
Dollars

(U.8. $552,000.00 ) plus interest. Borrower has promised to pay this debt i ragnlar Periodic

Payments and to pay the debt in full not later than 03/01/2036

{G) "Property" means the property that is described below under the heading “‘I&ansfer of Righis in the

Property.”

(H) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late cherges

due under the Note, and all sums due under this Security Instrument, plus interest.

{I) "Riders" mesns zll Riders to this Security Instrument that are execwied by Borrower. The following

Riders ars to be exconted by Bosrower [check box as applicable]:

Adjustable Rate Rider [ Condominium Rider [ ] Second Home Rider
Balloon, Rider Plannéd Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify]

Arm Rider Addandum

(J) "Applicable Law" meemns all controlling applicable federal, state and local statotes, regulations,
ardinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(X) "Community Association Dues, Fees, and Assessmenits" means all dues, fees, assessments and other
charges that are imposed on Berrower ar the Property by & condominium association, homeowners
association or similar organization,

(L) "Ekctronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through au clectronic terminel, telepbonic
instrument, comprer, o:maguuhctapcsoasmordcr instruct, or mgthorize a financial mstitution to debit
or credit-an account. Such term includes, but is not limited to, point-of-sale transfers, antomated teller
machine transactions, transfers imitiated by tclephome, wire u‘s.nafu"s, and automated clearinghonse
transfers.

{M) "Escrow Items" means those itsms that are described in Section 3.

{N) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance procaeds paid under the coverages described in Section 5) for: (i)
damage {0, or destruction of, the Property; (ii) condemnation ar other taking of all or any part of the
Property; (iii} conveyance in liew of condemnation; or (iv) misrepresentations of, or cmissions as to, the
value and/or condition of the Property.

(O) "Mortgage Inmrance" means insurance protecting Lender agzinst the nonpayment of, or default on,
the Loan,

(P) "Periodic Payment" means the regularty scheduled amount due for (i) principal and interest vnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

{Q) "RESPA." memns the Real Estate Seitlement Procedures Act (12 11.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tiroe to
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time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requiremeats and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan docs not qualify as a "federslly rolated mortgage
loan" ymder RESPA.

(R) "Successor in Interest of Borrower" mesans any party that has taken title to the Property, whether or
not that party has assumed Barrower's obligations under the Note end/or this Security Instroment.

TRANSFER. OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely 25 nomines for Lender and Lender's
suceessors and assigns) and the successars and assigns of MERS., This Sccurity Instrument gecures to
Lender: (i) the repayment of the Loan, and all renawals, extensions and modifications of the Note; and (ii)
the performance of Berrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trusteg, in trust, with power of sale, the
following described property located in the County [Type of Recording Jurisdiction]
of Douglas [Name of Recording Jurisdiction):

Sea Lagal Description Attached Hereto 'and Mada a Rart Heraof

Parcel TD Number: 1220-24-302~050 which currently hes the address of
643 Pinto Circle [Street]
Gardnarvilla [City], Nevads 89410~ [Zip Code]

("Property Address™);

TOGETHER WITH all the improvements now or hercafter crected on the property, and all
casements, appurtcnances, apd fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Secnrity Instrument as the "Property.” Bomrower understands and agrees that MERS holds only iegal title
to the inferests granted by Barrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Iender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

BORROWER. COVENANTS that Barrower is lawfally seised of the estate hercby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, cxcept for encumbrances
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of record. Barrower warrants and will defend generally the title to the Property against all claims and
demands, subject to anmy encumbrances of recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ‘

1. P::E]ulent of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower pey when due the principal of, and interest on, the debt evidenced by the Note snd any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3, Payments duc under the Note and this Security Instrument shall be made in U.S.
carrency, However, if any check or other instrument received by Lender as payment under the Note ar this
Security Instrument is retumed to Lender unpaid, Lender may require that any or all subscquent payments
doe under the Note and this Security Instrument be mads in one or more of the following forms, as
selected by Lender: () cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon &n institution whose deposits are insured by a
federel apency, instrumentality, or entity; or (d) Electronic Funds Trensfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any paymest or partial payment insufficient to bring the Loan
eurrent, without waiver of any rights hareunder or prejudice to its rights to refise such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time snch paymemis are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lemder need not pay
interest on unspplied funds. Lender may bold snch unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do go within a reasonable period of time, Lender shall either apply
such fimds or return them to Borrower. If not applicd earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure.. No offset or claim which Borrower
might have now or in the futare against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument. :

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and spplied by Lender shall be apphied in the following order of priority: (g) interest
doe onder the Note; (b) principal due under the Note; (c) amounts due nnder Secfion 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remsining amounts
shall be applied first to late charges, sccond to any other amounts due under this Security Instrument, and
then fo reduce the principal balance of the Note,

If Lender receives a payment from Barower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be epplied to the delinquent payment and
the late charge. If morc than one Periodic Payment is otstanding, Lender may apply any payment received
from Barrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
mare Periodic Payments, such excess may be applied to any late charges doe. Voluntscy prepayments shall
be spplied first to any prepayment charges end then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due ﬁ.&, or change the amount, of the Periodic Payments.

3. Funds for Escrow ftems, Barower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a som (the "Funds™) to provide for payment of amounts due
for: (&) taxes and essessments and other items which can attain priority over this Security Instrument a8 a
lien or epcumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the paymemt of Morigage
Insurance preminms in sccordmmce with the provisions of Section 10. These items are celled “BEscrow
Mems.," At origination or st any time during the term of the Loan, Lender may require that Comnumity
Associgtion Dues, Fees, and Assessments, if any, be escrowed by Barrawer, and such dues, fees and
assessments shall be an Eserow ltem. Barrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Barrower shall pay Lender the Funds for Escrow Items unless Lender waives
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Barower's obligation to pay the Funds for any or all Escrow Iicms. Lender may waive Bomower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrowar shall pay direcily, when end where payable, the amounts
due for any Eserow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Barower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreetoent”
is used in Section 9. If Borrmower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Barrower fails to pay the amount due for an Escrow liem, Lender may exercise iis rights under Section 2
and pay such amount and Borrower shall then be obligated under Section 9 to repay.to Lender any such
amount, Lender may revoke the waiver as fo any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay 10 Lender all Funds, and in
such amonnts, that are then required vnder this Section 3.

Lender may, 4t any time, collest and hold Funds in an amount (g8) sufficient to permit Lender to-apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum emowmt a lender can
regure \mder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasongble estimates of expenditures of furture Escrow Items or otherwise in accordance with Applicablo
Law.

The Funds shall be heid in an instiition whose deposits sre insured by a federal agency,
instrumentality, or entity (including Lendex, if Lender is an institution whese deposits are go insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified ynder RESPA. Lender shall not charge Borrower far holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower intercst on the
Funds and Applicable Law permits Lender to make such & charge. Unless an agresment is made in writing
or Applicable Law requires interest to be paid on the Fonds, Lender shall not be required to pay Borower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an ammnal accounting of the
Funds as required by BESPA.

If there is & surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Barrower for the axcess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower a8 required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeuts. If there is 2 deficiency of Funds held in escrow, as defined onder RESPA, Lender shall
notify Borrower as required by RESPA, snd Barrower shall pay to Lender the amount necessary to make
up the deficiency in aceardance with RESPA, but in no more than 12 monthkly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Barrower any Funds held by Lander.

4. Charges; Liens. Barrower shall pay afl taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain pricrity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, ané Community Association Dues, Fees, and Assessments, if any. To
the extent that these itemg are Escrow Items, Borrower shall pay them in the mapner provided in Section 3.

Barower shall promptly discharge any lien which has priority over this Secnrity Instrument unless
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a mammer acceptabie
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcemient of the lien in, legal proccedings which in Lender's opiniom operate to
prevent the enforcement of the lien while those proceedings are pending, but omly until sach proceedings
arc comeluded; or (c) secures from the holder of the lien an agyetyoent satisfactory to Lender subordinating
the lien to this Sscurity Instrument, If Lender determines that any part of the Property is subject o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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tien, Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. '

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service nsed by Lender in connection with this Loan.

5. Property Insurance. Barrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, bazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires purspant to the preceding sentences can change during the term of
the Loan. The insurence carrier providing the insurance shall be chosen by Barower subject to Lender's
right to disapprove Borrower's choice, Which right chall not be exercised unreasonably. Lender may
Teguire Borrower to pay, in connection with this Loan, either: (8} & one-time charge for fleod zone
determination, certification and tracking services; or (b) & one-time charge for flood zone dstermination
and certification services and subscquent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Barrower shall also be responsible for the
payment of any focs imposed by the Federal Emergency Management Agency in comnection with the
review of any flood zone determination resulting from an objection by Borrower,

If Barower fails to maintain any of the coversges described above, Lender may obtam insurance
coverage, at Lender's option and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Barower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazgrd or hability and might provide greater or lesser coverage than was previously in effect. Barower
acknowledges fhat the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Barrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Barrower secured by this Secyrity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursmment and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renswals of such policies shall be subject to Lender's
tight to disspprove such policies, shall include a standard mortgage clause, and shall namg Lender as
mortgagee and/or as an additional loss payee. Lender shall bave the right to hold the pelicics and renewal
certificates. If Lender requires, Barrower shall promptly give to Lender all receipts of paid preminms and
renewal notices. If Bomower obtaing any form of ingurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clanse and
shall name Lender as morigagee and/or as an additionsl loss payee.

In the gvent of loss, Barower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Barower otherwise agree
in writing, any insyrance proceeds, whether ar not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspeet such Property to ensure the
work has besn completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse procesds for the repairs and restoration in & single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
rexuires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Barrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Barrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance

_ proceeds shall be applied to the sums secured by this Security Instrument, whether or pot then due, with
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the excess, if any, paid to Barrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Barower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Barrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seftle a claim, then Lender may nepotiate and settle the claim, The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (8) Barrower's rights 1o eny insurance
proceeds in an amount not to exceed the smounts unpaid under the Note or this Security Instrument, and
() any other of Barrower's rights (ather than the right to any refund of uncarned premiums paid by
Barrower) under all insurance policies covering the Property, insofar as such nights are applicable to the
coverage of the Property. Lender may use the insirance proceeds either to repair or restore the Property of
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Barrower shall ocoupy, establish, and wse the Property as Barower's principal
residence within 60 days after the execution of this Seeurity Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be umressonably withheld, or unless extennating
circumstances exist which are beyond Barrower's cormrol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Barower shall not
destroy, damage or impair the Property, allow the Property to deteriorale or commnit wastc on the
Property. Whether or not Barrower is residing in the Property, Borrower shall maintain the Property in
order to provent the Property from deteriorating or decreasing in value due 1o its condition, Unless it is
determined pursnant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or
condempation proceeds are paid in comnection with damage to, or the taking of, the Property, Barower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse procesds for the repaire and restoration in & single payment or in a series of
progress payments as the work 18 completed. Tf the insurance or condemmation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Barrower's obligation for the completion of
such repeir or restoration: :

Lender or its agent mey make reasonabie eniries upon and inspections of the Property. If it has
reasonsble cause, Lender may inspect the interior of the improvements on the Propérty. Lender shall give
Barrower notice at the time of or prior to such an interior inspection specifying such reasonsble canse.

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Boarower or with Barrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements fo Lender
(or failed to provide Lender with material information) in commection with the Loan. Material
representations include, but are not Hmited to, representations concerning Boarrower's occupancy of the
Property as Barrower's principal residencs,

9. Protection of Lender's Interest in the Property and Rights Under thiz Security Instrument. [f
(8) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is 4 legal proceeding that might significantly affect Londer's interest in the Property and/or rights under
this Security Instrument (such as a procesding in bankrupicy, probate, for condemnation or farfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enfores laws ar
regulations), or (c) Borrower has gbandoned the Property, then Lender may do and pay for whatever is
reasoneble or appropriste to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions cen include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) eppearing in court; and (¢) paying reasonsble
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attarneys’ fees to protect ifs interest in the Property and/or rights mder this Security Instrument, inchiding
its scoured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities furned
on or off Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or cbligation to do so. It is agresd that Lender incurs no liability for not taking any or all
actions authorized under thiz Sectiom 9.

Any amounts disbursed by Lender under this Section 9 shall become sdditional debt of Borrower
secured by this Security Instrument. These amounts shall bear intercst at the Note rate from the date of
disbursernent and shail be payable, with such interest, upon notice from Lender to Batrower requesting
payment.

If this Security Instrument is on a legsehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the lcaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. ‘

10. Mortgage Insurance, If Lender required Mortgage Insurance as & condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceasts to be available from the mortgage insurer that
previonsly provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Barrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Mortgage Insurance previously in effect, at a cost substantially
squivalent to the cost io Borrower of the Mertgage Insurance previously i effect, frum an alternate
martgage insurer selected by Leunder. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as & nop-refimdable loss reserve in lew of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lendear shall not be
required to pay Borrower any inicrest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount gnd for the period that Lender requires)
provided by an insorer selected by Lender agein becomes evailable, is obtained, and Lender requires
separately designated payments toward the preminms for Mortgage Insurance, If Lender required Mortgage
Insurence as & congdition of making the Loan and Barrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance m cffect, or to provide a non-refundsble loss reserve, until Lender's
requirement for Mortgage Insurance ends in sccordance with any written agreement betwesn Barrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insnrance reimburses Lender (or any enfity that purchases the Note) for certain losses it
may incur if Barrower does not repay the Loan as agreed Borrower is not a party to the Mortgage
Insurance.

Martgage insurers evaluate their total tisk on all such insurance in force from time to time, and may
enter into agresments with other parties that share ar modify their risk, or reduce losses. Thess agreements
are on terms and conditions that ere safisfactory to the mortgage insurer and the other party (or parties) to
these agreements, These agreements may reguire the mortgage insurer to make payments using any source
of fimds that the mortgage insurer may have available (which may include funds obtained from Mortgape
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or amy affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be charscterized as) & portion of Barower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage imsurer's risk, or reducing losses. If such
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premimms paid to the insurer, the arrengement is often termed "captive reingurance.” Further:

(a) Any soch agreements will not affect the amonnts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Suth agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will aot entitle Rorrower to any refund,
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(b} Any such agreements will not affect the rights Borrower hag - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, (o request and obtain cancellatlon of the
Mortgage Insurance, to have the Mortgape Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellaton or
termination, :

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Procesds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscelianeous Proceceds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restaration in a single disbursement or in & series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneons Procesds, Lender shall not be required to pay Bomower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security wonld
be lessencd, the Miscellmeous Proceeds shell be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shatl be
applied in the arder provided for in Section 2.

In the event of a fotal taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sepurity Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
preater than the amount of the sums sccured by this Security Instrument immediately befare the partial
taking, destryction, or Joss in valoe, ynless Boowser and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the smount of the Miscellaneous Proceeds
multiplicd by the following fraction: (a) the total amoumt of the sums secured immediately before the
partial faking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately befare the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums sscured immediately before the partial taking, destruction, or loss in value, unless
Barower and Lender otherwise sgree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or pot the sums are then due.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrowesr that the
Opposing Party {as defined in the next sentence) offers to make an award to settle 2 claim for damages,
Barrower fails to respond to Lender within 30 days after the date the notice is given, Lender is anthorized
to collect and apply the Misceflaneous Proceeds sither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether ar not then due. "Opposing Party" mesns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bearrower has 2 right of action in
regard to Miscellancous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begon that, in
Lender's judgment, could resylt in forfeiture of the Property or other malerial irnpairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defamlt and, if
acceleration has ocourred, reinstate as provided m Section 19, by causing the action or proceeding to be
dismissed with a ruling that, m Tender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instament. The proceeds of
amy award or claim for damages that are attributeble to the impairment of Lender' s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellanzous Proceeds that are not applied to restoration or repair of the Property shall be

gpplied in the order provided for in Section 2.
1009503897
| s it
@-GA(NV) (0510) Page 9 of 15 Q T Form 3029 1/01

0T IRA e 25,9328

0683442 Page: 9 Of 20 08/31/2006




12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Barrower or any Successor in Interest of Borrower shall not operate to ralease the liability of Barrower
ar any Successore in Interest of Borrower, Lender shall not be required to commence proceedings against
aty Successor in Interest of Barower or to refuse to extend time for payment or otherwise modify
amortization of the sums secared by this Security Instrument by reason of any demsand made by the ariginal
Borrower or any Successars in Interest of Borrower. Any forbearance by Lender in excreising any right or
remedy inchiding, without limitstion, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a watver of ar
precinde the exercise of amy right or romedy.

13. Jaint and Several Liability; Co-signers; Successors and Assignz Bound. Boarower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Bosrower who
co-gigns this Security Instrument but does nol exccute the Note (2 “co-signer™): (a) is co-signing this
Security Instrament only to mortgage, grant and convey the co-signer' s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Seeurity
Instrument; and (¢) agrees that Lender and any other Barrower can agres to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signet's congent,

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes
Barower's obligations under this Security Instrument in writing, and is spproved by Lender, shall obtain
all of Borrower’s rights and bencfits nnder this Security Instrument. Barower shall not be released from
Barrower's obligations end lisbility under this Seeurity Instrument unless Lender agrees to such release in
writing, The covenants and agreements of this Security lustrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Barower foes for services performed in connection with
Borrower's default, for the purpose of protecting Lender's. interest m the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Barrower shall not be coustrued as a prohibition on the charging of such fee, Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to 2 law which seis maximum loan charges, and that Iaw is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) aoy such loan charpe shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Barower. Lender may choose to make this refind by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not &
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitutc a waiver of any right of action Borrower might have arising out
of such overcharge. ,

15. Notices. All notices given by Borrower or Lender in conpection with this Security Instrument
must be in writing, Any notice to Barrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Barower's
notice address if sent by other means. Notice to any one Barrower shall copstitute notice to all Bocrowers
unless Applicable Law expressly requires otherwise, The potice address shall be the Property Address
unless Borrower hes designated a subsfitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procedurs for reporting Baoowa's
change of address, then Borrower shall only report a change of address through that specified procedurs,
There may be only one designated notice address ynder this Security Instnupent at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein umless Lender has designated mmother address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. I any notice required by this Security Instrument is also required imder Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Securjty

Instroment.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All nghts and
obligations contgined in this Security Instrument are subject to any requirements snd limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might bo silent, but such silence shall not be construed as e prohibition against agreement by contract. In
the event that any provision ar clause of this Sscurity Instrument ar the Nate conflicts with Applicabla
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (s) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verse; and (c) the word "may" gives sole discretion without zny obligation to
take any action,

17, Borrewer's Copy. Bomower shall be given one copy of the Note and of this Security Instrument.

- 18. Transfer of the Property or a Bemeficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interesty transferred in a bond for deed, contract for deed, installment sales contract or
escTow agreement, the intent of which is the transfer of title by Borrower at a firture date to a purchaser.

If ell or eny part of the Property or any Interest in the Property is sold or transferred (or if Barrower
is not a natwral person and a beneficial interest in Barrower is =old or iransferred) without Lender's prior
written consent, Lender may require immediste payment in full of all sums secured by this Security
Instrurnent. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Barower notice of acceleration. The potice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all-sums secured by this Security Instrument, If Barrower fails to pay
these sums prior to the expiration of this period, Lemder may invoke any remedies permitted by this
Security Instrument withont forther notice or detnand on Borrower.

19. Rorrower's Right to Reinstute After Aeceleration. If Borower meets certain conditions,
Baower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the carliest of: () five days before sale of the Property pursuant to any power of sale comiained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Barrower's right to reinstaie; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (&) pays Lender all sums which then would be duc under this Security
Instrument and the Wote as if no seceleration had ocourred; (b) cures any default of any other covenants ox
agreements; (¢} pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorncys' fees, property inspection and valuation fees, and other fees incurred for the
purposs of protecting Lender's interest in the Property end rights under this Sccurity Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Properfy and
rights under this Security Instrument, and Borrower’ s obligation to pay the sums secured by this Security
Instrument, shalt continue ymchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the following forms, as selected by Lender: () cash; (b) money order; (c)
certified check, bank check, treasurer's check or ceshier's check, provided any such check is drawn upon
an institution whosc deposits are insured by a federal agency, instrumentality or entity; or (@) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and ebligations secured bereby
shall remain fulty effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration imder Section 18.

20. Sale of Nete; Change of Loan Servicer; Notice of Grievance. The Notz or a partial interest in
the Note (together with this Security Instrument) can be sold one ar more times without priar notice to
Barrower, A sale might result in & change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and parforms other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be

1009503897
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one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing, If the Note is sold snd thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions purswant to this
Security Instrument or that alleges that the other party has breached any provision of, ar any duty owed by
reason of, this Security Instrument, until such Borrower or Leoder has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonsble period after the giving of such notice to take comrective action. If
Applicable Law provides a time period which must clapse before certain action can be takep, that time
period will be deemed to be reasonable for pixposes of this paragraph. The notice of acceleration and
oppartunity to cure given to Barrower purssant to Section 22 and the notice of acceleration given to
Borrower purspast to Scction 18 shall be decmed fo satisfy the notice and opportunity o take corrective
action provisions of this Section 20,

21, Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, polluiants, or wastes by Environmental Law end the
following substances; gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materisls containing asbestos or formaldehyde, and radicactive materials;
(b} “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relats to heslth, safety or environmentsl protection; (¢) "Environmental Cleanup” includes any responss
action, remedial action, or removal action, as defined in Environmeatal Law; and (d) an "Environmental
Condition* mesns a condition that can cause, contribute to, or otherwise trigger an Euvironmental
Cleanup.

Borrower shall not cause or permit the presence, uss, disposal, storage, or relcase of any Haezardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Barrower shall not do,
not allow anyone clse to do, amything affecting the Property (a) that is in violation of any Environmental
Law, {b) which creates s Environmental Condition, ar (¢} which, due to the presence, use, or releass of &
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shsll not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uvses and to
maintenance of the Property {including, but not limited to, hezardous substances in consumer products).

Borrower shall promptly give Lendar written notice of (a) amy investigation, claim, demand, lawsnit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmentsl Law of which Borrower has actual knowledge, {(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of eny Hazardous Substence, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property, If Barower learns, or is notified
by sny govarnmentsl or regulatory anthority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create sny cbligation on

Lender for an Environmental Cleanup,
1009503897
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NON-UNIFORM COVENANTS. Barrower and Lender further covenmt and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covemant or agreement in this Security Imstrumenrt (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the actlon required to core the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failore to cure/the
default on or hefore the date gpecified in the notice may result in 2cceleration of the sams secured by
this Security Insttument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration amd the right to bring a court action to agsert the non-existence of
2 default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specifled in the notice, Lender at its option, and without further demand, may invoke
the power of sade, Including the right to accelerate full payment of the Nate, and any other remedics
permitied by Applicable Law, Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this Seetion 22, inclodiug, but oot limited to, reasonable attorneys’ fees and
costy of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of defanlt and of Lender's election to cause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail coples of the notice as prescribed by Applicable Law fo Borrower and to
the persons prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and
in the manaer prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public aucton to the highest bidder at the
time and place and under the terms desigmated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at ¢he time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveylng the Property withont any
covenant or warranty, expressed or implled. The recitals in the Trustee's deed shall be prima facle
evidence of the trath of the statemenis made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, Including, but not limited to, reasonahlie Truste:'s
and attorneys’ fees; (h) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to 1t

23. Recanveyance. Upon payment of ell sums secured by this Secwrity Instrument, Lender shall
request Trustee o 1econvey the Property and shall surender this Security Instrument and all notes
evidencing debt secured by this Sccurity Instryment to Trustee. Trustes shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or parsons shall pay eny
recordation costs, Lender may charge such person ar persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustec) for services rendered and the charging of the fee is
permitied under Applicable Law.

24, Suhstitute Trustee. Lender atits option, may from time to time remove Trestoe and appoint &
successor trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustee shall sucoeed to all the Htle, power and duties conferred upon Trustee herein and by Applicable
Law.

25. Assumption Fee. If there is an awsumption of this loan, Lender may charge an assumption fee of
U.5.$2,500.00 '

. 1008503897
mitiats: QM-

@mm (0510) Page 13 of 15 E) ¢ Form 3029 1/01

O Oy = osos

PG- 11753
_ Page: 13 Of 20 08/31/2006




BY SIGNING BELOW, Barrower accepts and agrecs to the terms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

Witnesses:
X ' o,
@&!«i:/fﬂg L/IAM/ Danidte. MEGrumor (s
ROBERT "MCGRAW Dani¢lla McGraw -Borrower
(Seal)
-Borrower
{Seal) (Seal)
-Barrower -Bormrower
(Seal) (Seal)
~Barrower -Borrower
{Seal} {Seal)
-Borrower -Barrower
1008503897
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STATE OF NEVADA
COUNTY OF Do cey{ ot

This instroment was acknowledged before me on /4&94«57’ o, > 006 by
Rohert MeBGrow d Danielle Mebraw

Mail Tax Statements To:
Danielle McGraw

643 Pinto Clrcle
Gardnerville, NV B9410-

@B SAM) (0510)

CHARLENE MCDONALD
Public. Stote of Nevada,

7 ment No. 93-4992.5
il MVA”m-ﬂ$Mquwa,20m,

10095038497
Initjalg; ﬁﬁj’/

Page 150f 15 — Q W Form 3023 1/01

PG- 11755
Paga: 15 Of 20 08/31/2006

I o 25 oaos




LEGAL DESCRIPTION

PARCEL 6, AS SET FORTH ON PARCEL MAP LD#00-078 FOR CENTURY OAK
LAND CO., FILED FOR RECORD IN THE OFFICE OF THE DOUGLAS, COUNTY
RECORDER ON MAY 24, 2001 IN BOOK 0501, AT PAGE 6927, AS DOCUMENT NO.
514737, OFFICIAL RECORDS.

ESCROW NUMBER: 06023051-117-HMT
PROPERTY ADDRESS: 643 Pinto Circle

Gardnerville, NV 89410
A.P.N.:
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MIN: 100488910095038971

ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Streef Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made thls 11th day of August, 2006 ,andls
Incorparated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust, ar
Security Deed (the "Security Instrument®) of the same date given by the undersigned ("Borrower”}
to secure Botrower's Adjustable Rate Nots (the "Note™) ta
Naw Cantury Mortgage Corporation

("Lender") of the same date and covering the property described In the Securlty Instrument and
Jocated al. €43 Pinto Circle, Gardnerville, NV 89410-

(Froperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE

INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE

AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME

AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Inaddifion to the covenanis and agresmenis made in the

Securlfy Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an Initia! interest rate of 9.478 %. The unpald principal of the Note is
being amortizad over an assumed 40 -year period (the "Amortization Period"). The unpald
principal of the Note is fully due and payabie on the maturity date of the Note. Tha Note provides
for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of Septamber, 2008, and on
that day every 6th month thereafter. Each date on which my interest rate could changs Is called
a "Change Date."

{8} The index

Beginning with the flrst Change Dats, my interest rate will be based on an Index. The
*Index* Is the average of interbank offered rates for six month L.5. dollar-denominated deposits
in the London market ("LIBOR"), as published in The Wall Street Journal, The most racent Indsx
figure avallable as of the first business day of the month immediately preceding the month in
which the Change Date occurs is called the "Current Indax.”

If the index |s no longer available, tha Note Holder will choase a new index that is based
upen comparable Information. The Note Holder will give me notice of this cholce.

(C} Caleulation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding

8ix And Three Tenth(s) percentags polnts { 6.300 %) to the Current Index. The Note
Holder wil! then round the
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result of this addltion to the nearest one-selghth of one percentage point (0.125%). Subject to the
fimits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Data.

The Note Holder will then determine the amount of monthly payment that would be
sufficient to repay the unpald principal that | am expected to owe on the Change Date in full over
the remeining Amortization Period at my new Interest rate In substantially equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D) Limit on Interast Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
11.475 % or less than 9.475 %. Thereafter, my Interest rate will never be increased or
decreased on any single Change Date by more than ¢ne And One-half percentage poinis
{1.500 %) from the rate of interest | have been paying for the preceding € months. My interest
rate will never be greater than 16.475 %.
(E} Effective Data of Changes
My new interest rate will become effactive on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monihly payment date after the Change Date
unti the amount of my monthly payment changes again.
F} Notice of Chaniges
he Note Holder will dellver or mail to me a notlce of any changes In my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number of
a porson who will answer any question | may have regarding the notica.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Inferest in Borrowar. As used in
this Section 18, "Interest in the Property* means any legal or beheficlal interest in the
Praperty, including, but not limited to, those bensficial interests transferrad In a bond
for deed, contract for deed, Installment sales contract or escrow agreement, the
intent of which is the transfer of title by Borrower at a future date to a purchaser.

if all or any part of the Property or any Interast in the Property Is sold or
transferred (or if Bormower is not a natural person and a beneficia! interest in
Borrower is =old or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be axercised by Lender if such exercise is prohibited
by Applicable LLaw. Lender also shall not exerclse this option i: (@) Borrower causes
to be submitted to Lender information required by Lender to evaluate the Intended
transferes as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be Impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender's consent fo the loan assumption. Lender also may
require the transferee to sign an assumpftion agreement that is acceptable to Lander
and that obligatas the transferes to keep all the promizes and agreements made in
the Note and In this Security Instrument. Borrower will continue to be obligated
under the Note and this Security Instrument unless Lender releases borrower in

wiilting.
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If Lender exercises the option to require immadiate payment in full, Lender shall
glve Borrower notice of accelaration. The notice shall provide a period of not less than
30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security [nstrument. If Borrower fails to pay
thesa sums prior to the expimtion of this perlod, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider.

_.QQBM}L%M (Seal) M’%{ff bluu (Seal)

Danielle MoGraw Bomowsr ROBERT MUGRAW -Bomower
(Seal) {Seal)
-Borrower -Borrower
(Seatl) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
NCMC
Sk Month LIBOR
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MIN: 100488910095038971

ADJUSTABLE RATE RIDER ADDENDUM

{Libor Index - Rate Caps)

This Adjustable Rate Rider Addendum is made this 11th day of August 2006 s
and is ncerporated into and shell be deemed to amend and supplement the Promissory Note (the "Note") and
Martgage, Deed of Trust or Security Deed (the "Security Instrument™ and Adjustable Rate Rider (the
"Rider") of the same date given by the undersigned (the "Bomrower”) to secure repayment of Borrower's
Note to

New Century Mortgage Corporation (tbe "Lender™).

Property securing repayment of the Note is described in the Security Instrument and located att
643 Pinto Clrcle, Gardnerville, NV 89410-
(Propexty Addresy)

To the extent that the provisions of this Adjustzble Rate Rider Addepdum src inconsistent with the
provisions of the Notz and/or Security Instrument awd/ar Rider, the provisions of this Addendum shall

prevail over and supersede any such mconsmtcni provisions of the Note and/or Security Instrument and/or
Rider.

In addition. to the covenants and agreements made in the Note, Sscurity Instrument, and Rider, Borrower and
Lender further covensant and agree as follows:

4, (D) LIMITS ONINTEREST RATE CHANGES
The interest rate I am required to pay at the flrst change date will not be greater than
11.475% or less than 9.475%. TYhereafter, my interest rate
will never bhe Increased or decreased on - any single Change Daie by more than
One And One-hatf percentage point(s) ( 1.500%) from
the rate of Interest ¥ have been paying for the preceding ‘6 months. My interest rate will never be
greater than 18,475 Yo or less than 9.475 %.

BY SIGNING BELOW, Bomower accepts and sgrees to the terms and covemants contained in this
Adjustable Rate Rider Addendum.

\ [ M4ﬁ9 /E/L&u/

Danielle McGraw ROBERT MLGRAW

NCMC
Adjugtable Rate Rider Addendtum . 10095038497
RE-102  (082296) Page1of1 '
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