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Words wed in maltiple sections of (his document are defined below and nifker words are defined In Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) "Security Instrament” means this docomwt, which is dated
ieyrether with alf Riders 1o this document.

{B) "Borrower" is DONALD GRIEF &

DEBRA GRIEP, Husband & Wife As Joint Tenanta

Borrower s the trustor umder dus Security Tnatrumem.

{C) "Lender™ is FIRST HORIZON HOME LOAN CORPORATION

Lemier s 8 CORPORATION

organized am existing under the laws of  THE STATE OF KANSAS

NEVYADA -Single Family-annie Mae/Freddle Mac UNIFORM INSTRUMENT

WITH MERS
SAMNV) 10507
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Lender's address is 4000 Horizon Way, Irving, Texas 75063

(D) *Trustee” is FIRST AMERICAN TITLE
1512 HIGHWAY 395, SUITE 1, GARDNERVILLE, NV 89410

(E) "MERS" is Mortgage Electronic Regisiration Systems, hw, MERS is a separate corporation that is m.lulg
sokely as a nominee for Lemdker snd Lender's successors amd assigns. MERS s the beneficiary under this
Security Instrument. MERS is organized and existing under the Jaws of Delaware, amxd has an address and
wiepikne number of P.O. Box 2026, Flim, M1 48501-2026. 1, (888) 679-MERS.
{F) "Note” means the promissory e sigined by Borrower #nd dnied  Séptember 11ith, 2006
The Note states that Borrower owes Lender

THREE HUNDRED FIFTY TW) THOUSAND & 00/100 Dollars
(U.s. § 352,000.00 ) plus inferest. Borrower lus proanised o pmy this debi-an regular Periodic
Paymews and 10 pay the debt in full i loer than - OCTOBER 1, 2036
{G) "Property” means thwe property that is described below under fhe heading "Tramfer of Riglus in the
Property.”
(H) "Loan" means the debt evidenced by e Note, plus interest, any prepayment charges and late charges
dug under lwe Note, amd all sums due vikder this Security listrunie, plus inferest,
() "Riders" nwans all Riders tw this Sevurity [nsmument that are executed by Borrower, The following
Riders are to be exectred by Borrower |check box as applicable]:

Adjustable Rare Rider Condominium Rider Eﬂ Sevond Home Rider
Balloon Rider Plamed Unit Development Rider 1-4 Family Rider
VA Rider Biweekly Paymeur Rider L] oents) Ispecify]

{ "Applicable Law" mweans_all conirolling applicable federal, state and local stattes, regulations.
ordimanves aml administrative rules and orders (that have tie effect of law} as well as al applicable final,
non-appealable judicial opinions.

{K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessnwents amd orther
charges that are imposed on Borrower or the Propery by i condoitium  association, homeowners
association or similar organization.

(L) "Elecoronic Funds Transfer” mwans any mramster of funds, oilier than a ransaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic mstrument.
compuler, or magnetic tape s0 as to order, instruce, or authorize a linawial institwtion to debit or credit an
account,. Such erm includes, bt is ot Limited to, point-ofsale  ransfers, auonuted teller machine
transactions. rransfers injtiated by telephone, wire iransfers, i nuomaled clearinghouse transfers.

(M) "Escrow Ttems" means 1hose items than are described in Section 3.

(N} "Miscellaneous Procecds” eins any comipensation, seitlenenl, award of damages, or proceeds paid by
any third party (other than-insurmee proceeds. paid wikder the coverages deseribed in Section 5) for: (D)
damige 10, or destruction of. the Property; (i) condemnation or other taking of all or any part of the Propenty.
{iiy conveyance in lieu of condeimmation; or (iv) misrepresentarions of, or oniissions as to. the value amnd/or
condition of the Property.

(0) "Morigage Insurance” meats insurance proteciing Leider againt the nonpaymemt of, or defaulr on, the
Lasn.

(P) "Periodic Payment" means the regularly scheduled amoun due for (1) principal and imerest ginder the
Note, plus (i) any amoums wider Section 3 of this Secunity hstrumen.

QY "RESPA" nwans the Real Exiare Semlement Provedures Act (12 U, S.C, Section 2601 et seq.) and its
implemwenting  regulation, Regulation X (24 C.E.R. Part 3500y, as they might he amended from time 1o
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tink, or any additionn] or successor legislation or regulation that goveris e same subject matter, As used in
this Security Instruent, "RESPA® refers 1 all requirenrins and restrictions that are imposed in regard vo a
“federally related wwrigage loan” even if e Loan does mol qualily as @ “federally related mornigage loan”
urder RESPA.

{R) "Saccessor in Interest of Borrower" meams any party thin has taken fitke 10 the Property, whetlkr or not
that party has assumed Borrower's obligations under the Note awl/or this Security Tnstrunmenr,

TRANSFER OF RIGHTS IX THE PROPERTY

The beneficiary of this Security listrument is MERS (solely as nominee for Lender and Lender's successors
#nd assigns) mid the suecessors and assigns of MERS, This Security Jistrument sevures to Lender: (i) the
repaymeein of the Loan, aml all renewals, exrensions Al modifications of the Note; and (i) the performuance
of Borrower’s covemants ad agreenents wider this Security Instrument anl the Note, For this purpose.
Borrower irrevocably grams aind conveys 1o Trustee, in frust, with power of sale, tike following described
property located in the County [ Type of Recording Jurisdiction)
of Douglas [Nanw of Recording Jurisdiction):

All that tract or parcel of land as shown on Schedule "A" attached
hereto which is incorporated herein and made a part hereof,

Parcel ID Number: County: 1419-01-801-013 City: whicl currently has the address of
3611 CHEROKEE DRIVE | Btrewt]
CARSON CITY jCityl. Nevada 89705 | Zip Code]

(*Property Address™)

TOGETHER WITH all the improvenmems pow or hereafier erecred on e property. and all casemens,
appurienances, and fixmires now or hereatter a partof the property. All replacements and additions shall also
be vovered by this Security lstrumem. All of the foregoing is referved 1o inn this Security Instrument as e
"Property.” Borrower undkrstands aid agrees that MERS holds ooly legal tifle 1o rthe interests granwd by
Borrower in this Security lostrument, but, it recessary o comply with law or custom, MERS (as nominee for
Lemder and Lember's successors awd assigos) has the right: o exercise any or all of those interests, inchwding,
but not limited to, the right © foreclose and sell te Property: amd 10 ke any action required of Lender
including, bur not limited to, releasing and canceling this Security lnstrumes.

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy conveyed amd has
w right 1o grant and convey the Property and thar dwe Propenty is uinencumbered. excepd for encumbrances
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of record. Borrower warranis amd will defend generally e title o the Property against all claims and
demands, subject fo any encumbrances of recond,

THIS SECURITY INSTRUMENT combimes uniform covenants for national use and non-uniform
covenants with limiled variations by jurisdiction o constiure 2 uniform securily instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenat mul agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Chacges. and Late Charges.
Borrower shall pay when due the principal of, amnd imerest on, the debr evidenced by e Nowe and any
prepayment charges and late clmrges Jduwe under the Note. Borrower shall also pay fuxds for Escrow [tems
pursuant to Section 3, Payments duce under the Note amt s Security Instrument shall he made in U.S.
currency. However, if any check or other imstrument received by Lender as paynent uiker the Note or this
Security Instrument is returned w Lender unpaid, Lender may require thar any or all subsequent- payroents
due wider the Note and this Security lnstrument be made in ot or more of the following forms, as selected
by Lender: (a) cash; (b) muney order; (¢) certified check, hank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institwion whose deposits. are insured by a federal agency,
istrameality, or entity; or (d) Electronic Funls Transfer, .

Paymenis are deemed received hy Lender when received at the location designated in the Now or af
such other location as may be desigmated by Lender in avcordance with the notice provisions in Section 15,
Levder may return any payment or partial payment.if the paymient or parrial payments are insufficient 1o bring
the Loan current. Lender may dccepr any paymetit of partial paymem insufficient @ bring 1l Loan current,
withowt waiver of any rights hereunder or prejudice o its rights 10 refise such payment or partial payments in
the fufure, but Lender is not obligared w apply such payments at the time such payments are accepted. If each
Periodic Paymenr is applied as of i scheduled due dare, then Lemkr ieed not pay interest on unapplied
funds. Lender may hold such unapplied fnmds wil Borrower, makes payment 1o bring the Lean currem. 1F
Borrower does twot do so within a reasonable period of time, Lemker shall cither #pply stch funds or retumn
them w Borrower. It not applied varlier, such fuds will be applied to the owstanding principal balance under
the Note immediately prior 1o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payoents due uider the Note aid this Security
Instrumen or performing the vovenants amnd apreements secured by this Security lnsrmunen,

2. Application_of Payments or Proceeds. Except as oterwise described in this Section 2, all paymenis
accepted and applied by Lender shall be applied in the following order of priority: (a) imerest Jue undar the
Notes (b) principal due under the Note; (c) amounts due uiler Section 3. Such payments shall be applied 10
cach Periodic Payment in the order in which it hecame due, Any remaining amounts shall be applied first o
late charges, second to/any other amounts due undee this Security Instrumenr, and then o reduce die principal
balanue of the Note.

IV Lender receives n paynrent from Borrower for a delimuent Perivdic Payment which includes a
sutficient amoune to pay any (ate clidrge due, the payment may be applicd 1o the delinquent payment and the
late cliarge. 1f more than one Periodic Paymenr is outstanding, Lender may apply any payment received from
Borrower o the repayniet of e Periodic Payments if, and o Uwe eXtent that, each puyment can be paid in
full. To the extens that any exvess exists afier e payment is applied w the full paymet of oue or more
Periodic Payments, such excess may be applicd 10 any lae charges due. Volunfary prepayments shall be
applied first w0 any prepayment charges and then as described in the Note.

Any application of paymens. bsurame proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or clunge the amount, of the Perimdic Payments.

3, Fonds for Fscrow Iems. Borrower shall pay 1o Lender on the day Periodic Paymems are due under
e Note, untit die Note is paid in full, 2 sum (the "Fumks®) 1o provide tor paymenr of amoums due for: (a)
mues and assessmenss and otdier iwms which can amain priority over this Security histrument as a lien or
encumbrance on the Property; (b) leaschald paynenis or grownd rents on the Property, if any; (¢) premiums
for any and all insurance requived by Leonder under Secrion 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower o Lender in lieu of the payment of Morigage Insuranee premiums in
accordanke with the provisions of Section 10, These stems are called "Escrow liems. ™ At origination or at any
time during ihe term of the Loan, Lemder may require thar Community Association Dues, Fees, and
Assessments, if any, be excrowed by Borrower, and such dues, fees and assessmems shall be an Escrow ltem.
Borrower shall promply furnish o Lender all notices of amouns to be paid uder this Section, Borrower
shall pay Lender the Funds for Escrow lrems unless Lemsler waives Borrower’s obligation w pay the Fuods
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for any or all Escrow ltems, Lender may waive Bormower™s obligation ta pay o Lender Fumds forany or all
Escrow ltenis at any thne. Any such waiver may only be in writing. In the event of such waiver, Borrower
sball pay directly, when and wiwre payable, the amounts due for any Escrow ltems for which paymenr of
Fumds has been waived by Lender and, if Lender requires, shall furuish o Lemder receipis evidencing such
payme it within such tine period as Lemder may reguire. Borrower's obligation w nkke suwh paymenis and
to provide receipts shall for il purposes be deemed o he a covenant and agreeient comfained in this Security
Instrument, as the phrase "coveimmt ad agreement” is used jn Section 9. 1t Borrower is obligared 0 pay
Escrow lrems directly, pursuant o i waiver, and Borrower trils w pay the amoun due for an Escrow ltem,
Lemder may exercise its eights wnder Section 9 apd pay such amount and Borrower slall then be obiigated
under Section 9 to repay to Lender any such amount, Lender may revoke (e waiver as 10 any ot all Escrow
Irems at any tine hy 4 iotice given in accordance with Section 15 and, upon such revocation, Borrower shatl
pay to Lender all Funds, acd in such amows, that are then required winder this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 10 permit Lender (o apply
the Funds at the time specified under RESPA, and (b} mor 10 exceed the maximum amwanit @ lender can
require umber RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expewmdinures of furure Escrow ltems or otherwise in accordance with Applicable Law.

Tlre Fumds shall be held in an instinion whose deposits are insured by 4 federal apency, instrumentality,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply ihe Funds to pay the Escrow ltems no later Than il fime specified under
RESPA. Lender shall noi charge Borrower for holding and applying the Funds. anmually amalyzing dw
escrow accound, or verifying the Escrow lrems, vnless Lemder pays Borrower interese on the Funds and
Applicable Law penuits Lemcker 10 make such a charge. Unless an agrecment is made in wriling or Applicable
Law requires interest to he paid on the Fuds, Lender shall not be reguired o pay Borrower any inlerest or
carnings on the Funds, Borrower-and Lender van agree in writing, bowever, that interest shall be paid on the
Funds, Lender shall give 1o Borrower, without charge, an annial accounting of (e Funds s reguired by
RESPA.

If there is a surplus of" Funds beld in_escrow, as Jefined wader RESPA, Lewker shall account w
Borrower for the exvess luds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o
Lemder the amcunt iecessary 10 make up the shortage in accordamee with RESPA, but in oo more than 12
monthly paymwns, I there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
nonity Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make up
the deficiency in accordame with RESPA, but in o more than 12 menthly paynents.

Upon payment in full of all sums secured by tiis Security Istrwment. Lender shall prompily refund o
Borrower any Funds held by Lender.

4. Charges: Liens. Borrower slmll pay all rtaxes. assessmems, charges. fives, and impositions
anributahle to the Property which can attin priority over Hus Sevurity Instrument, leaschold paymems or
ground rents on the Property, il any, and Community Association Dues, Fees, aid Assessments, if any. To the
extent that these items arc Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly disclarge any lietn which bas prioriry over fhis Security Instrument unless
Borrower: (a) agrees in writing to 1he paynetx of the obligation secured by the lien in a manner acceptable 0
Lender, but vnly so long as Borrower is performing such agreement: (b) contests the lien in good faith by. or
defends against enforcement of the lien in, kegal proceedings which in Lendker™s opinion operate 10 prevent the
enforcement of the lien while those proveedings are pending, but only unil sueh proceedings are concluded:
or (c) secures from the helder of the lien an agreement satistactory 1o Lender subordimning the lien wo this
Security Ietrutent. If Lender determimes i any part of the Property is subject 10 a lien which can atain
priority over this Security Instroneidt, Lender may give Borrower a motice idemifying the len. Within 10
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days of the date on which that notice is given. Borrower shall satisfy e lien or take one or moge of the
actions ser forth above in this Section 4,

lander may require Burrower o pay A one-lime charge for a real estate tax verification amd/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvenients pow existing or hereafter erccted on U
Property insured agsinst loss by tire, hazards included within tiwe term “extended coverage,™ amd any otber
hazards including, bt wor limited 1o, earthquakes amd floodds, for which Lender requires insurance. This
insurance shall be maintaioed in the amoumts (including deductibke levels) amd for the periods that Lemcder
requires, What Lemder requires pursuami 1 ihe preceding sentences can change during the tenn of the Loan.
The insurance carrier providing the insupnce shall be chosen by Barrower subject 0 Lender’s right o
disapprove Borrower's choice, which right shall not by exercised unreasoimbly. lLender may require
Borrower w pay, in comection with this Loan, either: {a) a one-time charge for flood zom: determination,
certification and tracking services; or (b) a one-time charge for flood zone deternivation awd certification
servives and subsequent chiarges each tine remappings or similur changes oveur which reasonably might
affect such determination or certification. Borrower shall also by responsible for the payment of any fees
imposed by the Federal Enkergency Managemeant Agency in conmection with the review of any flood zone
determination resulting from an abjection by Borrower,

If Borrower tails 1o nuimain any of fhe coverages described above, Lemder may obain itsurance
coverage. at Lender's option amd Borrower's: expemnse. Lender is wnder o obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, ur the conients of the Property, against any nsk, hazard
or liability and might provide greater or lesser coverage than was previowsly in effect. Borrower
ackoowledges thar the cost of the insurance coverage 5o oblaived might significantly exceed the cost of
insurance that Borrower could-have obained. Any amounts dishursed by Leiwer under this Section 5 shall
become additional Jebt of Borrower secured by this Security listrument. These anwounrs shall bear interest at
the Note rate from the dase of disbursement amd shall he payable, with such inferest, upon notice frony Lender
to Burrower requesting payment.

All tnsurance policies required by Lender and repewils of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a smndard morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right o liold e policies amd renewal
cenificates. If Lender requires, Berrower shall prompily give n Lender all receipts of paid premiuns and
repewal notices, If Borrower obiains agy Torm of isurance coverage, nor ofierwise required by Lender, for
dsmage to. or destruction of, the Property. such policy shall inctude a standard mortgage clause and shall
name Leixler as morigagee and/or as an additional bess payee.

In'the 2venr of loss, Borrower shall give prompt iwtice 10 e insuranve carrier and Lender. Lender may
make proof of loss if not niade promptly by Borrower. Unless Lender and Borrower oflerwise agree in
wriling, any insurance proceeds, wihetler or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is var lesseied. During such repair and restoration period, Lender shall have the right 10
bold such insurance proveeds witil Leider has had an opportunity & inspect such Property o visure e work
has been completed o Lender's satisfaction, provided thar such inspection shall he undenaken promply.
Lender may disburse proceeds for the repairs and restoration in a single payient or in a series of progress
payments as e work is completed. Unless an agreement is made in writing or Applicable Law requires
interest o be pajd on such insuraike proveeds, Lender shall not be required w pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insuranee proceeds and shall be dw sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lemder's security woukl be lessened, the insuraive procecds shall he applied o
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the sumis secured by this Security Instrumenr, whether or not then due, with e excess, if any, paid w0
Borrower. Such insurance proceeds shall be applied in fe order provided for in Secrion 2.

1 Borrower abandons the Property, Lemder may file, negotiate and settle any available insurance claim
and related matters, If Borrower does not respond within 30 days 1o a norice from Lender that the insurance
carrier has offered to settle a claim, then Lemder may megoriate and settle the claim. The 30-day period will
begin when dw notice is given. In either evenk, or if Lender acquires U Property under Section 22 or
olberwise, Borrower bereby assipn to Lender (a) Borrower's rights to any imsurance procecds i an amoumns
1t 10 exceed the amous unpaid under the Note or this Security lnstrument, and (b) any other of Borrower’s
rights (other than e right o any refund of uneared premiums paid by Borrowsr) under all insurance
policies covering the Property, insofur as such rights are applicable 1o /ilie coverage of the Property. Lender
may use e insurance proceeds either to repair or restore dw Property or 1o [y amounts unpaid uider the
Note ar tiis Securiry Instrunwet, whetber or ot then due.

6. Ocenpancy. Borrower shiall occupy, establish, and use the Property. as Borrower's prinvipal residence
within 60 days after the execution of tds Security Insirumem and shall continue 1o occupy Uxe Property as
Borrower’s principal residence {or al least one year afier the date of occupancy, unless Lender otherwise
agress i writing, which cookent shall not be unreasonably withheld, or unless exmenualing circmmnsiances
exist which are beyond Borrower®s contrul.

7. Preservation, Maintenance and Protectlen of the Property: Inspectlons. Borrower shall not
destroy, damage or impair the Property, allow the Property lo deleriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maimain the Property in order (0 prevent
the Property from deteriorating or decreasing in value due (o its condition. Unless it is determined pursuant fo
Section 5 that repair or sestoration is vor economically fasible, Borrower shall prompdy repair the Property if
damaged o avoid further dererjoration or Jdamage. If insuramce or condenueion proveeds are paid in
commection with danmge to, or the mKing of, fdw Property, Barrower shall be responsible for repairing or
restoring the Property only if Lendar has released proveeds for stch purposes. Lender may disburse procezds
for the repairs and restoration in-a single paymeni or in a series of progress paymens as the work is
completed. 1F the isurance or condemmarion. proceeds are 1xd sufficient 10 repair o restore the Propesty.
Borrower is not relieved of Borrower's obligation for ihe completion of such repair or resloration,

Lender or its agenl may make reagomable eutries upon amnd inspections of the Property. IF it lus
reasonable cause, Lender may inspect the interior of the improvements on tie Property. Lender shall give
Borrower notice at the tine of or prior to such an interkor impection specifving such reasomable cause.

8. Borrower's Loan Application, Borrower shall be in defauly if. during the Loan application process,
Borrower or any persons or emfities acting at the direction of Borrower or with Borrower's knowledge or
conse gave materially false, misleading, or imaccurate information or statemenss w Lewder (or faikd w
provide: Lender with material information) in conpection with dwe Loan. Material represenmations include, bus
gre not limired to. representalions concerning Borrower’s occupancy of the Property as Borrower's poneipal
resicence,

9. Protection of Lender’s interest in the Properiy and Rights Under this Security Instrument, If
ta) Borrower fails w perforni (e covenants-and agreements contained in this Securiry Instrumen, (b) there is
a legal proceeding ilat might significanty affect Lemler's imerest in the Property andfor rights under this
Security Instrument (such as A proveeding in benkruptey, prohate, for condemmmtion or forfeiture, for
enforcement of a lien which may amain priority over this Security Intirument or 0 enforce laws or
regulations), or (¢} Borrower has abandoned the Property, ten Lender may do and pay for whatever is
reasonable or appropriste to protect Lemder's imerest in the Property amd rights under this Securiry
histrument. ineluding protecting and/or assessing il value of the Property, sind securing and/or repairing
the Property. Lender’s actions can include, but are i limited to: (a) paying any sums secured by a Lien which
las priority over this Sccurity Tustrument: (b) appearing in court; amd () paying reasonzble anomeys’ fees
protect its inferest in the Property and/or righis wiwder this Security lnstrument, imcluding its secured position
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in a bankrupicy proceeding. Securing the Property includes, bur is nor limited to, entering dw Property to
make repairs, change locks. replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, amd have wrilities rured on or off. Although
Lender mwy take action wikler this Section 9, Lemder does vor have (o do so amd is not under any duty or
obligation to do so. It is agreed that Lenker incurs no liability for not waking any or all sctions authorized
under this Secrion 9.

Any amwourtts disbursed by Lender under this Secrion 9 shall become additional debt of Borrower
secured by this Security lnstrument. These amounss shall bear interesi at the Note rare from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender o Borrower reguasting
paymed.

If this Security Instrivment is on a Yeasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee tifle o e Property, the leasehold axl the fee title shall not nwerge unless Lender
agrees o the merger in writing.

10. Marigage Insurance, If Lender required Mortgage Insurmice asa condition of making the Loan,
Borrower shall pay ke premiums required to mainiain the Motigage Insurance. in effect. I, for auy reason,
the Morigage lnsurance coverage required by Lender ceases to be available from die mortgage insurer that
previously provided such imsuraixe wxd Borrower was required fo make separalely designared paymens
towrrd the premiwns for Morigage lisurance, Borrower shall pay the premiuns required o obiain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
tle cosr 0 Borrower of ke Mortgage Insurance previewmsly in effecr, from an alienwe morgage insurer
selected by Lender. If substantially equivalent Mortgage Tisurance coverage is not availabk, Borrower shall
continue 1o pay o Lender the amount of the separately designated payruents that were due when the jusurance
coverage ceased to he in effecr, Lender will avcept, use amd retain rhese payments as a non-refuilable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be nonrefundable, norwithsmnding the fact shat
the Loan is ultimately paid in tull, and Lender shall nor be reguired to pay Borrower any inferest or eamings
on sueh loss reserve. Lewler can no longer require loss reserve payments if Morigage Isurance coverage (in
tliz amount and for the period that Lender requires) provided by an insurer selectzd by Lender again becomes
available. is obtained, and Lender requires separately designated payments owsrd the premionis for Mortgage
Insurance. 1 Lender required Mortgage Tnsuraice as & condition of making the Loan and Borrower was
required 0 make separately desigmted payments toward the premiums for Mortgage Insuraice, Borrower
shall pay the premiums required ro niainain Morigage Tnsurance in effect, of (o provide a non-refundable loss
teserve, umtil Lender’s reguirement for Murtgage lnsurance ends in accordamce with any written agréement
berween Borrower and Lender providing for such termination or wiil rermination is required by Applicable
Law, Nothing in this Section 10 affects Borrower’s obligation fo pay inrerest af the rate provided in the Note,

Martgage Insurance reimburses Lender (or any emiry thar purchases the Note) for certain losses it may
incur if Borrower daes uot repaty the Loan as agreed. Borrower is nol a party to te Mortgage hesurance.

Mortgage insurers evaluate (leir ol risk on all such insurance in loree from time o tme. and may
enMer Ko agreements with oter parties that share or modify thweir risk, or reduce losses. These agreements are
on fernis and comditions that are satisfactory o the mortgage insurer and the other party (or partics) to these
agreements. These agreements may reguire (he mortgage insurer to make pavineins using any source of funds
that flwe mortgage insurer way have available (which muay include fumds obrained from Mortgage Tnsurance
premiums).

As a result of these agreemems. Lender, any purcliaser of the Note, another insurer, any reilsurer, any
other entity, or any atfiliate of sy of the tun:gmng may-receive (directly or nulircerly) amounts thar derive
froimn (or might be characterized as) a pomm\ of Borrower’s paynw s for Mortgage Insurance, in exchange
for sharing or modifying the montgage insurer's risk, or reducing losses. If such agrevment prm'tdes fhat an
affiliate of Lender fakes a share of rhe insurer’s risk in exuh‘mge for a share of e premiums paid to the
insurer, 1he arrangement is often wmed "captive reinurame.” Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
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Mortgage Insnrance under the Homeowners Protection Act of 1998 or any cther law, These rights may
include the right to recelve certaln disclosures, w request and oMain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminnted automatically. andfer to recetve a refund of any
Martgage Insurance premhuns that were unearned at the time of such cancellation or termination,

11. Assignment of Miscelianeous Proceeds: Forfeiture, Al Miscellaneous Proceeds are lereby
assigned to and shall be paid o Lewder,

Tf the Property is damaged, sueh Miscellaneous Proceeds shall he applied to resteration or repair of the
Property, if die restoration or repair is economically teasible aml Lender™s security is vot lessemed. During
such repair amd restoration perind, Lender shall have the rght o hold such Miscellaneous Proceeds wil
Lender has had an oppornmity to inspect such Properry 1o ensure the work s been-completed 10 Lender's
satisfaction. provided that such inspection shall be vwdertaken promply. Lender may pay for the repairs and
restoration in a single dishursement or in a series of progress payments as the-work is completed. Unless an
agreenwnt 15 nmade in writing or Applicable Law reyuires imerest to be paid oo such Miscellaneous Proceeds,
Lender shall not be required 10 pay Borrower any inferest or eamings on such Miscellaneons Procesds. IF the
restoration or repair is not economically feasible ur Lender’s security would be lesseued, the Miscellaeous
Proceeds shall be applied 10 the sums secured by this Security hwstrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proveeds shall he applied inthe order provided for in
Section 2.

In e event of 4 wtal mking, destruction. of loss in value of fe Property. the Miscellaneous Proceeds
shall be applied o e sums secured by this Security Instrument, whether or no1 then due, with the excess, if
any, paid 10 Borrower,

In the evenr of 4 partal taking, destrwction, or loss ivvalue of e Property in which the fair market
value of the Property inmediately hefore the partial wking, destruction, or loss in value is equal o or grearer
Hian the amoumt of the sums secured by this Scourity. Tserument immwdiately before the partial taking,
destrikction, or koss it value, unless Borrower and Lewder oflierwise agree in writing, the sums secured by this
Security Dstrumeent shall be reduced- by the amonr of the Miscellaneous Proceeds multiplizd by the
following fravtion: (a) the oml amount of the sums secured imnwdiately before the partial raking, desrrcrion.
or loss in value divided by (b) the fair market value of the Propenty immediately hefore the partial taking.
destruction, or loss in value. Any halance shall be paid to Borrower.

In the evest of a partial taking, destrwtion, or loss in value of the Property in which the fair murket
vitlue of the Properry immediately before the partial taking, destruction: or loss in value is less than the
anwunt of e sums secured immediately before the partinl aking, destruction, or loss in value, uiless
Borrower amd Lender otherwise agree in writing, the Miscellanezous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

It the Propenty is abandomed by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined i the mext sentence) offers 10 make an award to setile a claim for damages, Borrower fails
to respond o Lender within 30 days after the date the otice is given, Lender is authorized to collect and
apply il Miscellaneous Proceeds either o restoration or repair of the Properry or 1o the sums secured by this
Security Instrument, whether or nut then due. "Oppasing Party™ mieans the hird party thal owes Borrower
Miscellaneous Priweeds or the party against whom Borrower has a righe of action in regard 1o Miscellanzous
Proceeds,

Borrower shall be in default if any action or proveeding, whether civil ur criminal, is beyun that, in
Lender's judgnwt, vould result in forfeiture of he Property or vther material impaimiear of Lemnder’s inerest
in the Property or rights under this Security Inserunient, Borrower can cure such a detault and, i acceleration
las oceurred, reinstate as provided in Section 19, by causiug Us: actiom or proceeding to be disnissed with a
ruling that, in Lemder's judgmenr, precludes forteiure of the Property or other material impairment of
Lender's iwerest in the Property or ughu: under this Security Inserwment, The proceeds of any award or claim
for damages that are attributable (o the itpairment of Lender's imerest in thw Property are hereby assigned
ad shall be paid 10 Lender,

All Miscellaneous Procecds that are nar applied 1o restoration or repair of the Praperty shall be applicd
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tine for
payme or madification of amuorhization of the sums secured by this Securiry Fusirumenw granted by Lender
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to Borrower or any Successor in Iimerest of Borrower shall not operale 10 release the liability of Borrower or
any Swccessors in Jnrerest of Borrower. Lender shall not be required 1o conunence proceedings agaiist awy
Successor in Interest of Borrower or o refuse to extend time tor payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by tlwe original Borrower or
any Successors in Imerest of Borrower. Any forbearanwe by Lender in cxercising any right or remedy
including, withow lonitation, Lender’s acceprance of payments from third persons, entities or Suecessors in
Tuterest of Borrower or in amownts less than the amount flwen duz, shall kd be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability: Co-signers: Successors and Assigns Bomul. Borrower coveranis sl
agrees that Borrower's obligations and liability shall be joinw and several. However, any Borrower who
co-signs this Security Instrument bur does not execure the Note (8 "co-signer®): (a) is co-signing this Security
Instrumenr only ro mortgage, grant amkd convey the co-signer’s interest in the Property under the rms of this
Security Instrument; (b} is not personally obligated m pay the sunws secured by this Security Instromment; and
(¢) agrees that Lender and any other Borrower can agree o extend, madify, forhear or make auy
accommodations with regand 1o e s of this Security bstrumeni or the. Note withhour dwe co-signer’s
COIE T,

Subject o the provisions of Section 18, any Swwvessor in lnterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, amd is approved by Lender. shall obmin all of
Borrower’s rights and benefis wnder this Security Instrument, Borrowern shall wot be released from
Borrower's obligations ikt Lability wkler fhis Security lnstrument unless Leeler agrees o suwch release in
writing. The covenants amd agreements of this Securty Tnstrument shall bind {except as provided in Section
20) andd benefir the successors amd assigns of Lender,

14, Loan Charges. Lender may charge Bormower Fees for services performwd in commection with
Borrower's defanlt, tor the purpose of protecting Lender's interest inthe Propenty and nights umder this
Security Instrument, including, but not limited 1o, anomeys® fees, property inspection amd valuation tees. In
regard to any other fees, e absence of express authority in this Securiry lnstrument to charge a specific fee
to Borrower shall not be construgd as a prolibition on the charging of such fee. Lender may not charge fees
that are expressty prohibited by this Security histrunent or by Applicable Law,

If the Loan is subject 10'a law which seis maximun loan charges, and that law is finally interpreted so
that the interest or other loau charges collecied or w0 e collected 1 comection with the Loan exceed the
pernuitfed limits, then: (a) any such loan charge shall'be reduced by 1he amount necessary lo reduce the charge
w the permitied Lol amd (b) any sums already collected from Borrower which excecded permiied limirs
will be refunded 1o Borrower. Lender may choose 1o make this refund by reducing the principal owed umker
the Note or by making a direct paynwat o Borrower. IF s refund reduces principal. the reduction will be
treated as a partial prepayment withour any prepaymens clarge (whether or not a prepayment charge is
provided for under the Notz), Borrower's acceplance of any such refund made by direct payment 1o Borrower
will.comstitute a waiver of any right of action Borrower might have arising our of such overcharge.

15, Notices. ‘All notices given by Borrower or Lender in commetion with this Security Instrunent must
be in writigt, Any votice o Borrower in conecrion with this Security Instrunent shall be deenked to have
been given 10 Borrawer winn anailed by first class imail or when acrually delivered 1o Borrower’s notice
address if sent by other ineans, Notice © any one Borrower shall constitute notice 10 all Borrowers unless
Applicable Law expressly. reguires otherwise. The totive address shall he the Property Address uniess
Borrower has desigmated s substitute notice address by porice 10 Lender. Borrower shall promprdy notify
Lemder of Borrower's clunge of address. It Lender specifies a procedure for reponting Borrower's change of
adklress, flen Borrower shall only report-a change of adidress through that specified procedure. There may be
only one designated notive address under this Securiry Instruniem ar any ome time, Any netice o Lender shall
be given by delivering it or by mailing it by tirse ctass mail to Lender’s address stawed herein unless Lender
has desigiated another address by notice o Borrower, Any notive in connection with this Security Instrumem
shall sot be deenied 1o have been given to Lender until actually received by Lewkr. If any notice required by
this Security Instrument is also required wider Applicable Law, the Applicable Law requirement will satisfy
the correspamnding requirement wder this Securiry Instrument,

16. Governing Law; Severability: Rules of Construction, This Security Instrument shall be governed
by federal Iaw and the law of the jurisdiction in which the Property is Yocured. All rights aid obligations
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comained in this Sevwrity Insteunient are subject © any regoiremems ad linitations of Applicable Law.
Applicable Law might explicitty or implicitly allow the parties w sgree by contract or it might be silem, bur
such sikence shall nof be comsirmed as a prolibition against agreeineit by contract. I the event that any
provision or clause of this Security Instrunent or the Note contlicts with Applivable Law, such conflict shall
ot affect awr provisions of this Security Instrument or e Note which can be given effect without the
conflicting provisivn,

As used in this Security Insrrumient: (a) words of the masculine gender shall mwan amd include
commesponding neuter words or words of the fermiinine gender; {h) words in the singular shall mean and
include the plural and vice versa: and (¢} the word *may"” gives sole discretion without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given ome copy of the Note aind-of this Security Insinunent.

18. Transfer of the Property or a Beneficial Interest in Horrower. As used-in this Section 18,
“herest in e Property” means any legal or beneficial interest in the Properry, including, but not limited 1o,
those beneficial inerests transterred in a bond for deed, contract for deed, installment sales contract Or escrow
agreement. the intent of which is dwe ransfer of ritle by Borrower at & future date W a parchaser.

It all or any parc of the Property or any Interestin the Property is sold or imnsterred (or it Borrower is
Dot a varural person aikl a bete Acial interest in Borrower is sold or transferred) withowr Lender's prior wriren
consent, Lender may require immediate payment in full of all sums secured by this Secority Instrunient.
However, this option shall not be exercived by Lender if such exercise is prohibited by Applivable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notive shall
provide a period of not less than 30 days from the date ihe notice is given in accordamce with Section 33
within which Borrower must pay all sums secured by this Security, histrumen. 1 Borrower fails w pay these
sums prior W the expiration of this peoiod, Lender may invoke any remedies permitted by this Secunity
Mstrument without further mtice or-demand on Borrower.

19. Borrower's Right 1o Reinstate After Acceleraton. I Borrower anecis certain conditions,
Barrower shall have the right o have enforcement of this Security histrunent discontinted at any time prior
0 the varliest o (a) five doys betore sale of the Property pursuant to any power of sale contained it rlus
Sceurity lustrement; (0 such oihier period as Applicable Law might specify for the termivation af Borrower's
right o reinstate; or (¢) emry of a jwlgment enforcing this Security Instrimwent. Those conditions are that
Borrower: (a) pays Lender afl siuns which then would be due under ihis Security Instrument and the Note as
if no acceleration had vceurred; (b) cures any default of any ofler covenanis or agreenwenis; () pays all
experses incurred in enforcing this Securiry histnooent, including, bue pot limited 1o, reasonable attoneys’
fees, property inspecrion and valuation tees, and other lees incurred for the purpose of protecting Lender’s
itterest in the Property and rights under this Security Instrumet; and (d) takes sweh action as Lender may
reasonably require to assure that Lender's inferest in the Property and rights under this Security lstrunent.
and Borrower’s obligation to pay the sums secursd by this Security Instrunxm, shall continue wischanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
torms, as selected by Lender: (a) cash; (b) money order; (v} certitied check, hank check, rreasurer’s check or
cashier's check, provided any such check is drawn upon an institunon wikse deposits are insured by a federnl
agency, instrumentality orentity; or (4} Ekcuonic Fuds Transfer. Upon reistatement by Borrower, this
Security Instrument and obligations secured hereby shall remmin fully effective as il mr aceeleration had
vccurred. However, this right 1o reinstare shall o apply in the case of acceleration umler Section 18,

20, Sate of Note: Change of Loan Servicer: Notice of Grievance. The Note or 4 partial inferest in the
Nuote (together with this Securiry Insimmient} can b sold one or more times without prior notice 0 Borrower.
A sale wight resull in a change in the entity (known as the " Loan Servicer™} that collects Periodic Paymenis
due under the Note and this Security lInstrument and pertorms other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might e ooe or stiore changes of
the Loan Servicer wirelated w4 sale of the Noie, 1f there is a change of the Loan Servicer, Borrower will be
given writlen iotice of the change which will stae the name amd address of the mew Loan Serviver, the
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address 10 which payments should be made and any other information RESPA requires in conuection with a
notice of eransfer of servicing. IF e Note is sokd amd thereafier the Loan is serviced by a Laoan Servicer other
than the purchaser of e Note, the morgage Joan servicing obligations 1o Borrower will remain with the
Loan Servicer or be tramsferred 10 a successor Loan Servicer and are not assumed by the Notz purchaser
unless otherwise provided by the Note purchaser,

Neither Barrower nor Lender may conunence, join, or be joined 0 any judicial actiom (as| either an
individual litigant or the member of a class) that arises from the viher party's actions pursuant 10 this Security
tnstrumenr or thar alleges that the other party has breached any provision of, or any-duty owed by reason of,
this Security Instrument, until such Borrower or Lender has ootified the'other party {(with such natice given in
compliance with the requircinents of Section 15) of such alkeged breach amd affordzd the other party bereto a
reasonabke period afrer the giving of such notive 10 ke correciive action. If Applicable Law provides a fine
period which must elapse before certain action can be taken, that lime period will be decied 10 be reasomble
{or purposes of this paragraph. The notice of aceeleration and opportunify o cure given o Borrower pursuant
to Section 22 and rhe notice of acceleration given ' Borrower pursuang to Section 18 shall be deemred
satisfy the notice amnd opparfunity 1o tke corrective action provisions of this Seetion 20,

21, Hazardous Substances, As used in this Secrion 21: (a) "Hazardous Subsmances™ are those
substances defined as oXic or hazardous substances, pollutants, or wastes by Environmental Law and the
tollowing substances: gasoline, kerosene, ollrer fammable oroxic petrolewn products, toxic pesticides amd
herbicides, volatile solvents, materials containing ashestos or tormaldehyde, and radioactive materials: (b)
"Environmental Law" means federl baws mwd Taws of the jurisdiction where the Property is located that relate
o health. safery or environnmental protection: (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envirosemenmi Law: and (d) an “Environmental Condition”
awans a condition that can cause, contribuie to, or ofierwise migger an Enviroinental Cleanup.

Borrower shall ol cause or permit the presence, use, disposal, storage, or release of any Hazardous
Subsmnces, or threaten to relense any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyome ¢lse o do, anything atfecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Enviropmental Condition. or (¢) which. due 10 the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding rwo
seniences shall not apply to (he presence, use, or swrage on the Property of small quantitizs of Hazardous
Substances that are genermlly recognized to be appropriate to nomigl residemial uses and to mainenance of
the Property {including, huk nor Jimited . hazardous substances in consuimer producs).

Bormower shall prompity. give Lemder written motice of (a) any investigation, claim, demamd, Tawsuit or
other action by any governmeatal or regulatory agency or private party involving the Properry and any
Hazardous Sulwrance or Environmental Law of which Borrower bas actual knowledge, (b) any
Envirmental Condition, including bt ot lunited 1o, any spilling, leaking, discharge, release or fuear of
release of any Hazardous Substaiee, wid (¢) any condition caused by dwe prescixe, use or release of a
Hazardous Substnee which adversely atfects the vakie of the Property. If Borrower learns, or is votified by
any govermuental or regulatory authority, or auy private party, it any removal or other remediation of any
Hazardous Substance affecting the Property is necexsary, Borrower shall promptly take all necessary remedial
actons in accordance with Environmental Law, Nothing herein shall ¢reawe any obligation on Lender for an
Environmental Cleaup.
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NON-UNIFORM COVENANTS, Borrower and Lender furtlier covena and agree as follows:

22. Acceleration; Remedlies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower's breach of any covenamt or agreement in this Security Instrument (but not prier fo
accelerntion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default: (b) the action required to cure the defanlt; {¢) a date, not less than 3 days from Lhe date
the notice is given 1o Borrower, by which the default muss be cured; and (d) thar fallure to cnre the
tefault on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further-inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to asser! the non-existence of a
defanit or any other defense of Borrower to acceleratlon and sale. If the default is not cured on or
before the date specified in the nollce, Lender at iis opion, and without further demand. may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be eniitled e collect all expenses lnenrred In pursuing the
remedies provided In this Section 22, including, but not limited 1o, reasonable attornevs’ fees and costs
of title evidence.

If Lender invokes the power of sale. Lender shall execnte or cause Trustee lo execute written
notice of the occurrence of an event of default and of Lender’s election to canse the Property to be sold,
and shall cause such notice to be recorded In each counrty In which any part of the Property is located,
Lender shall mail coplies of the notice as prescribed by Applicable Law o Borrower and to the persons
prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee. without demand
on Borrower. shall seil the Property al public anction to the highest bidder at the time and place and
under the terms designated In the notice of sale in one or more parcels and in any order TFrusiee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at
the time and place of any previeusly scheduled sale. Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenan! or warranty, expressed or implied. The recitals'In the Frustee's deed shall be prima facie
evidence of the truth of the stalements made therein, Trustee shall apply the proceeds of the sate in the
foliowing order: (a) to all expenses of the sale, including, but not )imited to, reasonable Trustee’s and
attorneys’ fees: {b) to all snms secured by this Security Instrument; and (c} any excess to the person or
persons legally engitled to it,

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request
Trusiee 10 yeconvey the Property and shall surreixler this Security Instrument and all nores evidencing delw
secured by this Security Iisteiwment @ Trusiee, Trustee shall reconvey the Property without warranty to the
person or persons legally entitked (o it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons # fee for reconveying te Property, but only if e fee is paid to a third parry
{such as the Trustee) for services rendered and the charging of the fee is permitied wikler Applicable Law.

24, Substituee Trustee. Lender at its option, may from time W time remove Trusiee amd appoint a
sieeessar trustee o any Trastee appointed hereunder, Wirlour conveyance of the Property, the successor
trustec shall suceeed 1o all the ftde, power amd duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee. If there is an assumption of this loan, Lender way chiarge an assumption fee of
U.S. $varies per investor
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BY SIGNING BELOW, Borrower accepts and agrees (0 Uk terms and coveinis condained in s
Security Instrument amd in any Rider executed by Borrower and recerded warl it

Witk sses:

— {8Seal)
-Borrower

{Seal)
-Barrower

{Seal)
-Borrowsr

0059033837

(Seal)
«Borrower

DONALD GRV
/ . {Scal)

DEBRX GRIEP _Borrower

{Seal)
-Borrower

(Sealy
-Borrower

{Seal)
-Borrower
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STATE OF NEVADA
COUNTY OF DOUGLAS

This instrumang was acknowlkdged before e on %/?\’OI’Y\W l@ by
) W :

DONALD GRIEP & DEBRA GRIEP

Mail Tax Starements To: TOTAL MORTGAGE SOLUTIONS, LP
1555 W. WALNUT HILL LANE, SUITE 200A
IRVING, TX 75038

N. HARRIS
NOTARY PUBLIC
STATE OF NEVADA
Appt. Recorded in Douglas County
My Appt. Expires February 15, 2010
MNo: 97-4131-5
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0059033837
EXHIBIT "A"

EXHIBIT "A"

The land referred to in this Conumnitment is situated in the County of Douglas, State of
Nevada and is described as follows:

BEING A PORTION OF THE SOUTHEAST 1/4 OF THE SOUTHEAST 1/4 OF SECTION 1,
TOWNSHIP 14 NORTH, RANGE 19 EAST, M.D.B.&M., FURTHER DESCRIBED AS FOLLOWS:

PARCEL A AS SET FORTH ON THAT CERTAIN PARCEL MAP FOR BURTON M. MCCHESNEY
AND MARY D. MCCHESNEY, RECORDED IN THE OFFICE OF THE COQUNTY RECORDER OF

DOUGLAS COUNTY ON JANUARY 16, 1984, IN BOOK 184, PAGE 4318, OFFICIAL RECORDS, AS
DOCUMENT NO. 94980.
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 11th dayof September, 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgags,
Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to

FIRST HORIZON HOME LOAN CORPORATION

(the
"Lender”) of the same date and covering the Property described in the Security Instrument
and located at:

3611 CHEROKEE DRIVE, CARSON CITY, Nevada B9705

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security Instrument, the following items now or
hereafter attached to the Property to the extent they are fixtures are added to the Property
description, and shall also constitute the Property coversd by the Security Instrument:
building materials, appliances and goods of every nature whatsoever now or hereafter
located in, on, or used, or intended to be used in connection with the Property, including,
but not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, sscurity
and access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the
Security Instrument. All of the foregoing together with the Property described in the Security
instrument {or the leasehold estate if the Security Instrument is on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordinances,
regulations and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not
allow any lien inferior to the Security Instrument to be perfected against the Property
without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is required by Section 5.
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E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

__F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's accupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign to Lender all leases of the Property and all security deposits mads in connection with
Isases of the Property. Upon the assignment, Lender shall have the right to medify, extend
or terminate the existing leases and to execute new leases, in Lender’s sole discretion. As
used Iin this paragraph G, the word "lease"” shall mean "sublease” if the Security Instrument
is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transiers to Lender all
the rents and revenues ("Rents") of the Property, regardless of to whom the Rents of the
Property are payable. Borrower authorizes Lender or Lender's agents to collect the Rents,
and agrees that each tenant of the Property shail pay the Rents to Lender or Lender’'s
agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given
neotice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This
assignment of Rents constitutes an absolute assignment and not an assignment for
additional security only.

If Lender gives notice of default to Borrowsr: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
b}( the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents
of the Property; (iii) Borrower agrees that each tenant of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upon Lender’s written demand to the tenant;
(iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s
agents shall be applied first to the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on recelver's bonds, repair and malntenance ¢osts, insurance premiums, taxes,
assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be-liable to account for only those Rents actually received; and (vi} Lender shall be entitled
to have a receiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the
Property as security.

If the Rents of the Progerty are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
urposes shall become indebtedness of Borrower to Lender secursd by the Security
nstrument pursuant to Section 9.

_Borrower represents and warrants that Borrower has not executed any prior
assignment of the Rents and has not performed, and will not perform, any act that would
prevent Lendar from exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do
so at any time when a default occurs. Any application of Rents shall not cure or waive any
default or invalidate any other ri?ht or remedy of Lender. This assignment of Rents of the
fF’rlclJperty shall terminate when all the sums secured by the Security Instrument are paid in
ull.

0059033837 Initials:
&R-57R (0411) Page 2 of 3 Form 3170 1/01

BK- 0906
W 3

0684729 Page:



1. CROSS-DEFAULT PROVISION. Borrowsr's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in tkis 1-4 Family Rider.

ﬂ’/ -Borrower

(Seal) (Seal)
DEBER GRIZF -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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