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DEFINITIONS

Words used in wnbiple sections of this document are defined below and otber words ure defined in
Sections 30 UL 130 15 20 and 21 Certain rules regarding the usage of words used in this document arc
also provided in Scction 16,

{A) "Security Tostrument” means this docwnent. whicliys dated September 15, 2006

together with all Riders (o this document.

{B) "Borrower” is Athena Handleson and Jamss R. Handleson, Wife And Husband

Borrower 1s the trustor under this Securtly {nstrument
(C} "Lender" 18 GreenPoint Mortgage Funding, Inc.

bender isn Corporation

organized and existing under (he laws of the State of New York .
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Lender's address is 100 Wood Hollow Drive, Novato, CA 94945
(D) "Trustee” is Marin Conveyancing Corp.

(E} "MERS" is Morlgage Electronic Registration Systems. Inc. MERS is a separatc corporation that is
actiug solehy as a nomince lor Lender and Lender's successors and assigns. MERS is the beneficiary
under this Seeurity Insteument. MERS i3 orgamized and existing under the laws of’ Delaware, and has an
address and elephone number of P.O. Box 2026, Flint. M1 48301-2026. el (88%) 679-MERS.

{(FY "Note" means the promissory nole signed by Borrower and daled September 19, 20086

The Mote states that Borrower owes Lender three hundred twenty-four thousand and
oc/100 Dollars
(LS %$324,000,00 3 plus inerest. Borrower has promised (o pas-this debt in regular Periadic
Favments and o payv 1he debt i full et lafer than October 1, 2036

(G) "Property” means the property that is described below under (he heading " [mnsicr of Rights in the
Propertsy."

(M} "Loan" incans the debt evidenced by the Note, plus inlerests ans prepavient charges and lale charges
due under the Note, and all suins duc under this Securily lostrument, plos intercst

() "Riders" means all Riders to this Securty [nstrument that are exceuled by Borrower. The following
Riders are 1e be exccuted by Borrower |clicck'box us applicable|:

&] Adjustable Raie Rider (%] Condominiwn Rider %] Second Home Rider

Balloon Rider [ Planned Unit Development Rider D 1-4 Family Rider
g YA Rider [ Bin cckh Payment Rider v Other(s) |specils |
L— Occupaney Rader [ Interim terest Rider

() "Applicable Law’ means all-controlling applicable federal, state aad focal slatutes, regulations.

ordinances and administrative rules and orders.ithat have the effcet of law) asawell as all applicable final,

uou-appeaiable judicial opinions.

(K) "Community Assoviation Ducs, Fees, and Assessments’ means all dues. fees, assessments and other

charges that are imposed on Borrower or the Property by a condeminium association. homeowners

association or simiilar organization,

(L) "Electronic Funds Transfer™ means any transfer of funds. other than a (ransaction originated by

check. dralt. or similar paper instrument. which is initiaied through an elcetronic torminal, (clephonic

iustrument, compuler. or wagnetic tape so as (o order, mstenct. of autharize a financial institution to debit

or credit anaccount Such term nctudes. but is not limited to. point-of-sale transfers, automated teller

machine transactions. ‘{ransfers - imtialcd by telephone. wire transfers, and automated clearinghouse

{ranslecrs,

{M) "Escrow Licms™ means those items thatare-described in-Section 3.

(N} "Miscellancous Proceeds” means any compensations settlement, award of damages, or proceeds paid

by any third party (other than insuranee proceeds paid under the coverages described in Section 5) for: (i)

damage to. or desiruction of. the Property: (ii) condemnation or othier faking of all or any parl of the

Properts (i) convesance in lick of condemnation: or (iv) misrcpresentations of. or omissions as to, the

value and/or condition of the Property .

(O "Mortgage Insurance’ means insurance protecting Lender against the nonpayment of. or default on,

the Loan,

{P) "Periodic Payment" means the regularly scheduted amount due for (1) principal and interest under the

Note, plus (i) any amounts under Scetion 3 of this Sceurits [nstrument.

() "RESPA" mcans the Real Estate Scttlement Procedures Act (12 U.S.C. Section 2601 el seq.) and 115

implementing regulation. Regulation X (24 C.F R, Part 3500), as they might be amended from time 1o
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time, or any additional or suceessor legistation or regulation that governs the same subject matler, As used
in this Sccurity Instrument. "RESPA" refers to all requirctents and restrictions that arc imposed in regard
1o a "federally related mortgage loan" cien il the Loan does not qualily as 4 "lcderally related martgage
loan" under RESPA,

{R} "Successor in Interest of Borrower! means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Nole and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The bencliciary ol this Sccurity Instrument is MERS (solely as nominee ler Lender and Lender's
suceessors and assigns) and the successors and assigns of MERS, This Sccurily Instrument secures (o
Lender (1) the repayment of the Loan, and all renewals. extensions and modilications ol the-Note: and (it)
the purformance of Borrewer's covenants and agrecmicnts under this Sceurity [nstrument and the Note. For
this purpose. Borrewer irrevocably grants and couveys to Trustee. in trusi. with power ol sale. the
lelowing described property located in the County [Tvpe of Recarding Jurisdiction|
ol Douglas [Name ef Recording furisdictiont:

As more particularly described in exhibit "A"attached hereto and made a
part herecf.

Purce! ID Number: 1315’30‘719%)03 which curremtly has the address off
416 QUAKING ASPEN #C | Street]
Stateline [City]. Nevada 894459 |Zip Codc|

{"Property Address”):

TOGETHER WITH all the improvements-niow or licreafier erected an the property, and all
casements, appuricnances. and fixtures now or hereafller a part of the property. All replucements and
additions shall also be covered by This Secunty Instrument. All ol the feregoing is referred (o in this
Securily Instmment as the "Properts. " Borrower understands and agrees that MERS holds only legal title
1o the mierests granted by Borrower in this Sccurity Instrument. bul. if necessary 1o comply with law or
cuslonm. MERS (as nominee lor Lender and Lender's successors and assigns) has the right: 10 excrcise am
or all of those interests. including. but ot Timited 1o, the right to foreclose and sell the Preperty: and 10
take amv action regurred of Lender including. but not limated to. releasing and canceling this Security
lustriment

BORROWER COVENANTS that Borrower is lawfully seised of (he cstute hereby conveved and has
the right-to grant and eonvey the Property and that the Properly 1s unencumbered. except for encumbrances
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ol record. Borrower warrams and will defend generally the title 1o the Property against all claims and
demands. subject 1o any encumbrances ol record,

THIS SECURITY INSTRUMENT combincs uniform covenamts for national use and’ non-uniform
covenants with limited variations by jurisdiction o constitute a unifori seeurity instrument covening real
property .

UNIFORM COVENANTE, Borrower and Lender covenamt and agree as lollows:

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall poy when due the principal of, and interest on. the debt evidenced by the Note and any
prepay ment chirges and e charges duc under the Nole. Borrower shall also pas funds for Escrow [tems
purstant 1o Scetion 3. Paviments due under the Note and this Sceurity Instrument shall be made in U.S
curreney . However. il ans check or other instrizment received by Lenderas pavinent under the Note or this
Security Instrument 1s returned 1o Lender onpaid. Lender may requiteibat any or all subsequent payments
doe under the MNote and tlas Security Instrument be made mm one or-more of the following - forms, as
selected by Lender: () cash: (b) mwoney order: {¢) certilied check. bank check. treasurer's check or
cashier's check. provided any such check is dravwn upon an institation whose deposits-are insused by 4
federal agency. instrumentality . or entity: or (d) Efectronic Funds Transfer,

Payments are decmed received by Lender when received at the Tocation designated in the Note er at
such other location as mav be designated by Lender i accordance svith the notice provisions in Seclion 13,
Lender may return any pas mient or partial pay mentAl the payniciet er partial pay ments are insufficicnt 1o
bring rthe Loan corrent. Leonder mas accept ang pay ment o partial paynent insufficient 10 bring the Loan
carrent, without waiver of any rights herennder or prejudice Lo its rights (@ refuse such pay men or partial
pay ments in the tuore. bul Lender is not obligated o apply such payments at the time such payments are
aceepled. 11 cach Periodic Payment is applicd as of its scheduled duc date. then Lender need nol pay
interest on unapplied funds. Lender mav hold such unappkicd-funds until Borrower makes pay ment to bring
the Loan current. 1f Borrower does nol do so within a-reasonable peried of time. Lender shall either apply
such funds or return them 10 Borrower. [f not applied carlier, such unds will be applied 10 the outstanding
principal balance under he Note immedsately prior to forcclosure: No oflset or claim which Borrower
imight have now or in the future against Lender shall relicve Borrower [tom making payments duc under
the Note and this Security - ITnsteument or performing the covenants and agreements securcd by this Security
Instrumicnt,

2, Application ‘of Payments or Proeecds. Excepl as othienwise described in this Section 2. all
pavmems accepled and applicd by Lender shall be applied.in the Tollowing order of priorily: (a) inicrest
duc under the Nete: by principat duc under the Nete: (¢) amounts due under Section 3. Such payments
shall be applied 10 cach Periedic Paywent in the order in which it became duz. Ay remaining amouts
shall be applied Nirst w late charges. second 10 any other amounts due under this Sccurity Instrument. and
then to reduce the principal balance of the Noic.

Il Lender receives a pavment from Borrower for a delinquent Periodic Payment which includes a
sullicicnt amount 1o pay any late charge duc. the pay ment may be applied to the detinguent pavment and
the Latecharge 10 more than one Periodic Payment is outstanding. Lender may apph any pasment reccived
from Borrow er 1o the repay ment of the Periodic Pavments if. and to the extent that. each payment can be
paid 10 Mull. To the extent thalany excess exists after (he payment is applied to the Tull payment of ane or
morePeriedic Payments, such excess may be applicd to any late charges due. Veluntary prepayments shall
be applied lirst 1o any prepavment charges and then as described i the Nole

Auy apphicaton of payinents. insurance proceeds. or Miscellancous Proeseds 10 principal due under
the Note shal not extend or postpone the due date. or change the amount. of the Periodic Pavments.

3. Funds for Escrow Ttems:-Borrover shall pas 10 Lender on the day Periodic Pavmems arc duc
under the Note, untl the Note is pud in-full_a sum (e "Funds") to provide for pay mient of amounts due
for: ¢y taxes and asscssments and other items which can attain priority over this Scourity Instrument as a
hen or encumbrance on the Properiy: (b) leasehold paymems or ground rents on the Property. if any: (c)
premiving (or any and ail insurancs required by Lender under Section 3: and (d) Mortgage Insurance
prenmums, i amy. ot any sums pavable by Borrower 1o Lender in lieu of the pavment of Mortgage
Insurance premiums in accordance with the provisions of Section [, These itemis are called "Escrow
ltems " AL origination or at any time doring the (erm of the Loan. Lender mis require that Commumity
Association Des. Fees. and Assessients. i any. be cscrovwed by Borrower. and such dugs. fees and
agsessinents shall be an Lscrow ltem. Borrower shall promptly furnish o Lender ail notices of amounts to
be paid-under 1his Scetion, Borrower shall pay Lender the Funds for Eserow Tems unless Lender waives
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Borrower's obligation (o pay the Funds for any or all Escrow bems. Lender may waive Borrower's
obligation to pas to Lender Funds for amy or all Escrow [tems at any time, Any such waiver may only be
iwriting, I the event of such waiver, Borroweer shall pay directly, when and where payable. the amounts
duc for any Escrow lems lor which payment of Funds has been waived by Lender and. il Lender requires,
shall furnish 1o Lender receipts evidencing such payinent within such time period ns Lender may require
Borrower's obligation to make such payments and 1o provide receipts shall for all purposes be deemed 1o
be a covenant and agreement centained in this Sceurits Instrutnent, as the phrase "covenant and agresmen!”
is used in Section 9. If Borrower is obligated o pay Escrow [tems directly. porsuant o a waiver, and
Borrower fails 10 pay the amoum due for an Escrevw Jtem. Lender may cxercise its rights under Section 9
and pay such amoun: and Borrower shail then be obligated under Section 9-to.repay to Lender any such
diouil. Lender nuny revoke the waiser as 1o amy or all Escrow [lems at any time by-a_notice given in
accordance with Section 13 and., upon sach resocation. Borrower shall pay.to Lender all Funds. and in
such amounts, that arc then required under this Section 3.

Lender miny . at ainy e, colleet and hold Funds in an amonnt (a)-sufTicient to permit Lender to apply
the Funds at the time speciled under RESPA. and (b)not to exceed the maximum amount a lender can
reguire nnder RESPA - Lender shall estimate the amount of Fuinds due on the basis ol currei data and
reasonable estimales of expenditures of (uture Eserow llems or otherwise in accordance with Applicabic
Law

The Funds shall be held in an institution whose deposits are insured by a f(ederal agency.
msiruwentabily - oor enlity (including Lender. if Lender istan institntion whose depasits arc so insurcd) or
any Federal Home Loan Bank. Lender shall apply the Funds.to pay the Escrew lems ne Iater than the time
specified under RESPA. Lender shall not charge Borrower o holding and applying the Funds. annually
analy zng 1he escrow account. ar verifving the Escrow heoms. unless Lender pays Borrower intercst on the
Funds and Applicable Law pertits-eender (o nike such a charge. Unless an agreement is made in writing
or Applicabie Law requires infercst to be paid on the Funds. Lender shall ot be required (o pay Borroyver
any 1nterest or earnings on the Funds. Borrower and Lender can agree tnowriting. however. that inferest
shall be paid on the Funds, Lender shall give (o Borrowver. without charge: an aunual accounting of the
Funds as required by RESPA.

IU there 15 o surplus of Funds held in escrow, as defined under RESPA. Lender shall account 1o
Borrower Tor the exeess funds in accordsnce with RESPA. [T there 15 a shortage of Fundy held in eserow.
as delined under RESPAL Lender shall notify Borrower as required by RESPA and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in accordance with RESPA. but in ne mare than 12
menthly payiments I here is a deficieney of Funds held in escrow. as defined under RESPA. Lender shall
notify Barrower as required by RESPAL and Borrower shall puy (o Lender the aimount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upan-payment 1w full of all sums secured by this Secunty Instroment. Lender shall promptly refund
e Borrower any Funds held by Lender.

4. Chuarges; Liens, Borrower shall pay all-taxes, assessments. charges, fines. and impositions
attributable (o the Property which can attain priority aver this Sceurity Tnstrument. feasehold pay ments or
eround rents on he Property . 1f anve and Commuomity Association Ducs, Fees. and Assessments. if any. To
the extent that these items are Escrow lems: Berrower shiall pay tiem i the manner provided in Section 3,

Borrower shall prowmpty discharge any licn which has prionty over this Sceurily Instrument unless
Borrower: (a) agrees inwriting toudhe pay ment of the obligation sceured by the lien in a manner acceptable
16 Lender. but ondy so tong as Borrawer is performing such agreement: (b} centesis the lien in pood faith
by, or defonds against enforceiment ol the lien in. legat proceedings which in Lender's opinion operale 1o
prevent the enforcement of the licn while those proceedings arc pending, but anly until such proccedings
arc concluded: or (c) secures from the holder of the lien an agreement satisfactors to Lender subordinating
thelien e this Security Instrutnent, 1f Lender delerminegs hat any part of the Property is subject 1o a lien
whicliean auain priority over this Sceurity Instrument. Lender nay give Borrower a notice identifving the
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liecn. Within 10 day s ol the date on which that notice is given, Borrower shall satisfy the lien or fake one or
more af the uctions set (orth above in this Section 4.

Lender may require Borrower to pay a onc-lime charge for a real cstate tax verification and/or
repotling service used by Lender in connection with this Loan,

3. Property Insurance, Borrower shall keep the improvements now existing or herealter ercoled on
the Property insured against loss by fire. hazards included within the term "extended coverage.”" and any
other hazards including. but net limied to. earthguakes and feeds. for which Lender requires insurance,
This insurance shall be maimained in the amounts (including deductible levels) and lor the periods that
Lender requires. What Lender requires pursuant 1o the preceding semences can change during the term of
the Loan, The insurance carrier providing the insurance shall be chosen by Borroser subject to Lender's
right to disapprove Borrower's choice. which right shall not be exercised unrcasonably:- Lender may
require: Borrower (o pay. in connection with this Loan. ¢ither: (a) a onc-time charge for lMood rzone
delermination. certification and lracking services: or (b) a one-time charge lor MMood zone determination
and certification services and subsequent charges cach (ime remappings-or similar changes occur-avhich
reasonably might affcet such determination or certification. Borrower shall also be responsible for the
pavmient of any lees imposed by the Federal Emergency Management Agengy in connection with the
review of any (oad sone determination resulting £1om an abjection by Borrower.

I Borrower fails 1o maintain any ol thecoverages described ubove, Lender may obtlain insurance
coverage. al Lender's option and Borrower' s cxpense:. Lender is under no obligation to purchase any
particular type or amonm of coverage. Therelore. such coverage shall cover Lender, but might or might
not profect Borrewer. Borrewer's cquity in the Property. or the contents of the Property. aganst any risk,
ieard or liabilits and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage sooblained “might significantly exceed the cost of
wsurance that Borrower could hive obtained. Any amounts disbursed by Lender under this Scction 5 shall
become additionat debl of Borrower secured by this Sccurity Instrinent, These amounts shall bear interest
at the Note rse from the date of disbursement and shall be pavable. with such intcrest. upon notice from
L.ender (o Borrower requestivig payment.

All insurance policies required by Lender and renewals of such polivies shall be subject 1o Lender's
right o disapprove such policies. shall include a standard norigage clanse. and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall Tuve 1he right to held the pelicies and renewal
certilieates. 1 Lender requires, Borrower shall promptly give 1o Lender all receips of paid premiums and
rengwal notices. 1) Borrawer obtains any form of insurance coverage. not othenwise required by Lender.
for daniage 10, or desiruction of. the Properts. such pelicy shall include a standard mottgage clause and
shall nanie Lender as mortgagee and/or as an additional loss payee.

fn the cvent of Joss. Borrower shall give prompt netice to the insurance carrier and Lender. Lender
maymake prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing. uny insurance proceeds. whether or not the underlying insurance was required by Lender. shall
be applied 0 restoration or repair ol e Property i1 the restoration or repair 18 econeniically feasible and
Lender's securily is not lessened:During such repair and restoration peried. Lender shall have the right to
hold such wsurance proceeds unfil Lender bas had an opporiunity to inspeet such Property 1o ensurce (he
work fus been completed to Lender's satisfaction. provided that such inspection shall be undertaken
promptly . Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
ol progress pay ments as the work is'completed. Unless an agreement is made o writing or Applicable L
requires mierest lo be paid on such insurance proceeds. Lender shall not be required o pay Borrower any
intercst or carnings on such proceeds  Fees for public adjusters. or other third partics. retained by
Borrower shall not be paid out of the insurance proceeds and shali be the sale obligation of Borrower. If
the resioration or repair iy not cconomically feastble or Lender's sccurity would be lessened. the insurance
proceeds-shall be applied (0 the sums secured by this Securtts Instrument, whether or not then due. with
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the excess. iCany. paid 10 Borrewer. Such insurance procecds shall be applicd in the order provided for in
Section 2

[T Borrewer abandons the Property. Lender way file. negottate and settle any available insurance
claim and related matters, 15 Borrower does not respond within 30 days to a notice from Lender that the
insurance cacricr has offered 1o setle o cluim. then Lender may negotiate and settle the clatn, The 30-day
petiod will begin when the notice is given, In cither event. or if Lender acquires the Property under
Scction 22 or otherwise. Borrower hercby assigns 1o Lender (a) Barrower's righis 1o any insurance
proceeds inart amonnt nol lo exceed (he amounts unpaid under the Note or this Security Instrument. and
{(b) any other of Borrower's rights {other than the right 1o amy refund of uncarned premiums paid by
Borrower) under all thsurance policies cosering the Propeny. insofar.as such-rights are applicable to the
covernge of the Properts. Lender may use the insurance proceeds gither (o repair or restore the Property or
[0 pay amounts unpaid under the Note or this Sccurity [nstrument, whether or-not then duc.

6. Occupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence within 60 davs after the execution of this Security-Tnstrument.and shall continue 10 oeeypy the
Properts as Borrower's principal residence Tor at Icast one vear alter the date of occupancy. unless Lender
othenwise agrees in writing. which consent shatli ot be unrvessonably witltheld. or unless extenuating
crreunnstaees exist which are bevend Borrower's coatrol

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall uot
destroy . damage or impair the Properts. allow the Properts 1o deteriorate or comumut wasie on the
Froperly - Whether or not Borrewer is tesiding in the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decrcasing in value due to its condition. Unless it is
determined pursuant 1o Section 3 that repair or restoration s not ccononicalls feasible. Barrower shall
promptly repair (he Property if damaged 1o avoid further deterioration or damage. 1f insurance or
condemnation proceeds are paid in connection with damage to. or the taking of. the Properly. Borrower
shall be responsible for repairing or storing the Property only il Lender has released proceeds for such
purposcs. Lender may disburse proceeds.for the repairs and restoration in a'single payment or in a scrics of
progress payments as the work s completed I the insurance or condemnation procesds are not sufficient
10 repair or restore the Property, Borrower 1s notrelieved of Borrower's obligation o7 the completion of
such repair or restaration.

Lender or its ugent may make reusonavle cntries upon and inspections of ‘the Property. [[ it has
reasonable cause. Lender may inspect the interior of (he improveinents on the Preperty. Lender shall give
Borroywer notice al the time of or prior to such an intericr inspection specily ing such reasonable cause,

8. Borrower's Lodan Application. Borrower shall be in default il during the Lean application
process. Borrower or any persons or entilics acting a1 the direction of Borrower or with Borrower's
knowledge or consent gave materially false. mislcading. or iniccurate information o1 statements 1o Lender
or Jailed 16 provide. Lender-wiih material information) in connection with the Loan. Matenal
representadons include, but are not-linuted 1o, representations concerning Borrower's occupancy ol the
Property as Botrower's principal residence.

Y. Protection of Lender's Interest in the Property and Rights Under this Sceurity Instrument. [f
{0} Borrower [atls 1o perform the covenants and agreciments contained in tlus Secunty Instrument. (b) there
15 @ legal proceeding that might significantty affect Lender's interest in the Property and/or rights under
Lthis Sccurity Instrument {such asa proceeding in bankruptey . probate. for condenmnation or lorfeiture. for
enforcement of @ lien which mayattain priority over (hss Security Instrument or (o enforce laws or
regulations). or (¢) Borrower has abandened the Property. then Lender may do and pay (or whatever is
rcasonable or apprepriate 1o profect Lender's interest o ihe Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property. and sccuring and/or repairing
the Froperty. Lender's actions can include. but are not limited 1o (2) payving amy suns scoured by a lien
which has prionity ever this Security Instrument: (b) appearing in courl: and (¢) paving reasonable
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alforney s' [ees 1o proteet its interest in the Properly and/or rights under this Security Instrument. including
its sccured position in a bankruptey procceding. Securmng the Property includes. but is not limited to.
entering the Property to make repairs. change locks. replace or board up doors and windows. drain water
(rom pipes. eliminate building or other code violations or dangerous conditions. and have utilitics turned
ou ar off. Although Lender oy take action under 1his Scction 9. Lender does nol hiave 1o do so and is not
under iy duty or obligation to do so. 1Uis agreed (hat Lender incurs ne liabilils for not taking any or all
actions authorized under this Scclion 9.

Anmy amounts disbursed by Lender under this Scetion ¥ shall become additional debt ol Berrower
sccured by 1his Sceurity Instrument. These amounts shatl bear interest at the Note rate from the date of
disbursement and shall be payable. with such intercst. upon notice [rem Lender to Berrower requesting
pay nment.

I this Security Instrumient is on a leasehold, Borrower shall comply with all the provistons of the
lease. 11 Borrower acquires fee title to the Propeny, the leaschotd and the-fee title shall not merge unless
Lender agrees (o 1he merger in writing,

10, Mortguge Insurance. 1 Lender required Mortgage tnsurance-as a condition of making the Loan,
Borrower shall pay the premiums required (o maintain the-Mortgage Insurance in elfect, ITL for any reason.
the Mortgage tisurance coscrage required by Lender ecases 0 be available frem the moerigage insurer that
previously prosaded such insurance and Borrower avas requited to make separilely designated pay ments
toward the preminms for Mortgage nsuranee, Borrower shutl pay the premivms required to obtain
coverage substantially equivalent 10 the Morngage Insurance previously m effect. al a cost substantially
cqunalent o the cost 1o Borrower ol the Morlgage insurance previously in ¢lfect. Trom an allernate
mortgage insurer selecled by Lender. I substantially equivalent Merigage Insurance coverage is nol
available, Borrower shall continue 1o pav 1o Lender ihe amount of the scparately designated payments that
were due when e insurance coverage ceased 1o beuin effect, Lender will accept, use and retain these
payments as a ven-relundable toss resenve in liew o Mortgage Insurance. Such loss reserve shall be
non-relundable. notwithstanding the fact that the Loan is ultimiately paid in full. and Lender shall not be
required 10 pay Borrower any interest or carings on such loss reserve. Lender can no longer require loss
reserve pavinents it Mortgage Insurance coverage (i the amount and for. ihe period that Lender requires)
provided by an insurer sclected by Lender again becomes available, is obtained. and Lender requires
separately designaled payiments toward the premivims for Mortgage Insurance. If Lender required Mortgage
Insurance as o coudition of making the Loan and Borrower was required to make separately designated
payments loward the premivms for Morlgage Tusiance. Borrowver shallpav the premiums required 1o
mainlain Mortgage lnsurance an effect, or 1o provide a nen-refundable “loss reserve. until Lender's
requirement for Morlgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing (or such termination or until tennination is required by Applicable Law. Nothing in this
Section [0 alTects Borrower's ebligation to pay increst at the rate provided in the Note.

Morlgage Ensurance reimburses Lender (or any entity that purchases the Note) for certain losses it
wey incuraif Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Morlgage
lnsurance,

Morlgage insurers evaluatcaheir tolal risk on all sugh insurance in force [rom ime 1o time. and may
enicr into agreements with other parties that share ar modily their risk. or reduce losscs. These agreements
are on terms and conditions that are satisfactory to-the morigage insurer and 1he other party {or parties) to
these agrecinents, These agreements may require the mortgiage insurer 10 make pity ments using any seurce
of funds that the mortgage insurer may have available Gwvhich mas mnclode funds obtained rom Mortpage
Insurance premitns).

As a result of these agrecments. Lender. any purchaser of the Note. another insurer. ans reinsurer
aus other entits . or am alTiliaste of any of the loregoing. may teceive (direcily or indirecthy ) amounts that
dernve Trom (or might be cluracterized as) a porhon of Borrower's pay ments for Morlgage Insurance. in
exchange for sharing or modilying the mortgage insurer's risk, or reducing losses. If such agrecment
provides that an aflliae of  Lender lakes a share ol the insurcr's risk 1n exchange for a share of the
aremiems paid 1o the tnsurer. the arrangement 1s often termed “caplive reinsurance.” Further:

() Any such agreements will not atfeet the amounts that Borrower has agreed to pay for
Muortgage Insurance,or any other termy of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borcower to any refund,
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(h) Any such agreements will not affece the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may include the vight to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insuvance terminated antomatically, and/or to receive a
refund of uny Mortgage Insurance premiums that were uncarned at the time of such cancellation or
fermination.

11 Assignment of Miscellancous Proceeds; Forteiture, All Miscellancous Proceeds are hereby
assigned 1o and shall be paid to Lender.

£ the Property is danaged. such Miscellancous Procecds shall be applied to restoration or repair of
the Property. «f the restoration or repair 15 cconomically feasible and Lender's security is not lessened.
During such repair and restoration period. Lender shall have the right to'hold such Miscellaneous Procecds
until Lender Tas had an opportunity 1o inspect such Property to ensurc the werk has been completed 1o
Lender's satisinetion. provided that such inspection shall be undertaken-promptly. Lender may-pay for the
repairs and restoraton in o single disbursement or iw a series of progress-payiments as the work is
compteted. Unless an agreement is wade fnowriting or Applicable Law requires inlerest te-be pard on such
Miscellineous Proceeds. Lender shall not be required to pay Borrower-any interest or carmngs en such
Miscellaneaus Proceeds. 11 the restoration or repair is nol cconomically easikle or Lender's sceurity would
be lessened. the Miscellancous Proceeds shall be applicd to the-sums sceured by this Sccurity Instrument.
whether or not then due. with the excess. if any., vaid o Borrower, Such Miscellancous Procecds shall be
applicd m the order provided lor in Scction 2.

In the event of a wial taking, destrugtion. ordloss in value of the Properly. the Miscellangous
Proceeds shall be applied 10 the swins scoured by this Security Instrument, whether or not then due, with
the excess. i any. paid 1o Borrower.

In the ovent of o partial 1aking. destruction. orless in value of the Property my which the fair market
value of the Property immediatcly before the partial taking. destruction. or loss mn value is equal {e or
greater than the amount of the sums secured by this Sceurity Instrument immediately before the partial
taking. destruction. or loss in-value. unless Borrower and Lender otherwise agree in writing, (he sws
sccured by this Scewrity Instrument shalt be reduced by (he umount, of the Miscellangous Proceeds
muliplied by 1he follewing fraction: (a) the total amount of the sums sccured inmmedialely before the
partial taking. desuruction, or loss in valug divided by (b) the lair market value of the Property
mimediatel belore/ the pardal laking. destruction. or loss in value, Any.balance shall be paid 1o Borrower.

[ ihe event of a partia Laking. destruction. or loss in value of (he Property in which the fair markct
value ol the Praperty innmediately belore the partial taking. destruction. or loss in value is Tess han the
ameunt ol the sums secured hmmediately before the partial tuking. destruction or loss in value. unless
Borrower and Lender aolhernwise agree in writing., the Miscellaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then duc,

[[-the Property 1s abandoned by Borrower. or il after notice by Lender 1o Borrower that the
Chpposing Larts (as defined in the next sentence) oflers 1o make an award Lo scttle a claim Jor damages.
Borrower fils 1o respond (o Lender within 30 davs after the date the notice is given. Lender is authorized
o collect and apply the Miscellancous Procceds cither 10 restoration or repair ol the Properts or 1o the
stius secored by this Security Instrument. whether or nat then due. "Opposing Parts " incans the third party
that owes Borrower Miscellancous Proeecds or the-party against whom Borrower fas a right of action in
regard (o Miscelianeous Proceeds.

Borrower shatl be in delault i any action or procecding. whether civil or criminal, is begun that, in
Lender's judgment. could result in Torfeisuwre of~the Property or other matcrial impairment of Lender's
interest in the Properiy ar rights under this Securtty Instrument. Borrower can cure such a default and. il
acceleration has occurred. reimslate as provided in Scction 19, by causing 1he action or procceding (o be
dismissed with a ruling thal, in Lender's judgment, preclndes forfeiture ol the Property or other malcriat
impairment of Lender's interest in the Property or rights under this Sceurity [nstrument. The proceeds of
any award or claim ot damages that are attributable 10 the impairment of Lender's interest in the Property
are hercby assigned and shall be paid to Lender,

All Miscellancous Proceeds thal are nol applied 1o restoration or repair of the Property shall be
applicd-in the order provided for in Secuon 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
pay ment or modification of amortization of the sums sccured by this Sceurnty Instrument granted by Lender
10 Borrower or any Suceessor in Inierest of Borrower shall not operale 1o refease the liability of Borrower
or any Successors n Interest of Borrower, Lender shall net be required to commence proceedings against
any Successor in Interest of Berrewer or 1o refuse to extend time lor paymemt or othenwise modify
amortization of the sums secured by 1his Securits Instrument by reason of any demand made by the oniginal
Borrower or any Successors in Interest of Bovrower. Any forbearance by Lender m exercising any right or
remedy inctuding. withow limitation. Lender's acceptunce of pavments {rom third persons. entifies ofr
Successors in [nterest of Borrower or in aimounts Iess than the amount then due. shall nol be a waiver of or
preclude the exercise of any right or remedy .

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower' s obligalions and Liability shall be joint and sev cral. Howeverany Borrower yho
co-signs this Sccurity Instrument but docs not excenle the Note (a "co-signer”): (a) is co-signing this
Security Instrumment only 10 mortgage. grant and convey the co-signer's interest in-ihe Property under the
ferms of (his Security Instrument: (b) is not personally obligated-to-pay the sums sccured by-this Sccurity
Instrumient. and (¢) agrees that Lender and any other Borrower can agree to extend. medify. Torbear or
make any accommodations with regard 10 the terms of this Security [nstrument or the Note without the
CO-signer's consent.

Subject 1o (he provisions ol Section 8. ooy Successor 1 Intercst ol Borrower who assumes
Barrower's ebligmions under this Scourits Inswriment mywriting, and is approved bs Lender. shall obtain
all of Borrewer's rights and beneiits under this Sceurity Instroment. Borrgwer shall not be released rom
Borrovwer's obhigations and Habilitv under tlus Sceurity Tustrument unless Lender agrees to such release in
wriing, The covenanls and agreements of this Sccurity “Instrument shall bind (except as provided in
Seetien 20) and benefit 1he successars and assigns of Lender.

14, Loan Charees. Lender may charge Borrower fees (or services performed in coungetion with
Borrower's default. Tor the purpose of protecting Lender's interest in the Property und rights under this
Security Instrumient. including: but not linided 1o, attorney g™ lecs. properly inspeciton and valuation fees.
In regard to any other fees. the absence of eNpress amhorm in this Sccurity Instrument to charge a specific
fee 1o Borrower shall not be construed as.a prohibition on the ¢chargimg of such fee. Lender may not charge
fees that are expressls prohibited by this Sceurity Insinnment or by ApplicableLaw.

I 1he Loan issubject'to a v which sels maximmnn loan charges. and that Taw is [nally interpreted so
that the interest or other/ loan charges collected or 1o be collected in connection wilh the Loan exceed the
permitied limits. then: (a) anv such loan charge shall be reduced by the amount necessary 10 reduce Lhe
charge 1o the permitted limit: and (b) any sums already collected rom Borrower which exceeded permitted
Hnats will be refunded 1o Borrower, Lender may choose 1o miake this refund by reducing the principal
owed under the Wote or by making a direct paymentl to Borrower. If a refund reduces principal. he
reduction will be'(reated. as o purtial prepayment without any | prepavment charge (whether or not a
prepiay ment charge is provided Tor under the Note). Borrower's acceptance ol any such relund made by
direct pay ment 1o Borrower wall constitute a waiver of any right of action Borrower might have arising ous
ol suchoverchares

15. Notices, All notices given by Borrower or Lender in connection with this Sccurity Instrument
must be 1 writing - Any notice Lo Borrewer in connection with this Security Instrument shall be decmed lo
lane been given to Borrower when mailed by Tirst ¢lass mail or when actuaily delivered 1o Borrower's
notice address il scut by other means. Notice to amv one Borrower shall constituie notice to all Borrowers
unless Applicable Law expressly requires-otherwise. The notice address shali be the Property Address
unless Borrower Tas designaled a substitute notice address by notice 10 Lender. Borrower shall promptly
notily Lender of Borrower's ¢hange of address 1T Lender specilies a procedure for reporting Borrower's
change ol address. then Borrower shall only report a change of address (hrough that specilied procedure
There may be only one desighated notice address under this Sccurity Instrunmient at any one time. Any
notice to Lender shall be given by delivering it or by mailing il by first class mail to Lender's address
stated herein unless Lender has designated another address by nolice 1o Borrower. Any notice in
conneciion with this Scowrity [nstrument shall not be decned to huve been given 1o Lender until actually
received by Lender 1fam notice required by this Sccunty Instrument is alse required under Applicable
Live. the Apphcable Law requircmient widl satisty e correspending requirement under this Security
Instrument
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F6. Governing Law; Severvability; Rules of Construction, This Sceunty  Instrument shall be
governed by lederal law and the law of the jurisdiction in which the Propertly is located. All rights and
obligations contained in this Sccurity Instrument are subject (e any requirements and limitations of
Applicable Law. Applicable Law might explicitly ar implicitly allow the parties to agree by contract or it
wight be silent. bt such silence shall not be construed as a prohibition against agreement by contracl. [n
the cvent that any provision or clause of this Sccurity Instrument or the Note conflicts with Applicable
Law. such couflict shall not affect ether provisions of this Sccurity Instrument or the Note which can be
given cffect without the conllicting provisian,

As used in this Sccurity Instrument: (23 words of the masculine gender shall mean and include
correspending neuter words or words of the feminine gender: (b) words in the singular shall mcan and
ticlude the plural and viee versa: and (¢) the vord "mav" gives sole.discretion-without anv obligatien to
titke any action,

17. Barrower's Copy. Borrower shall be given one copy ol the Note and-cl this Sceurity Instrument.

18. Transfer ol the Property or a Beneficial Interest in Borrower. As used m-this Section 18,
“nterest i the Property " wieans amy legal or benelicial uerest in the Property . including. but not-limited
to. those beneficial imerests transferred in o bond tor deed. contract for deed. installment sales contract or
escrow agreement. the inteat of which is 1he transter of title by Borrower at a lulure date 1o a purchaser,

[ all or any part of the Properly or awy twercst in the Property is sold or transferred (or i Borrower
is 0ol g saiural person and a beneficial imerest'in Borrower is sold or translerred) without Lender's prior
written consenl. Lender way require immediate payment in {ull of all sums sccured by this Sccuniy
nstrument. Heowever, this optian shall not be exercised by Lender i such excrcise is probibited by
Applicable Law,

LT Lender exercises this optien. Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less (han 30 days Irom (he dalethe netice is given in accordance with Section 15
within which Borrower must pas-—all swms_sccured by this Security Instmimen(. 1€ Borrower fails to pay
these sums prior to the expiration of this period. Lender may invoke any remedics permitied by this
Security Instrument without lurther notice or denunid. on Borrower,

19. Borrower's Right to Reinstate-After Acceleration. Il Borrower meels certain conditions,
Borrower shall have the right 1o have enforcoment of this Security Instrument. discontinucd al any lime
prior (o the carbiest el (4) five day s belore sale of the Property pursuant te any powcr ol sale contained in
this Scaunity Instrument. (b) such other period as Applicable Law might specify for (he termination of
Borrower's right to reinstate: or {(¢) entry of a judgment cnlorcing 1his Sgeurity [nstrument. Those
conditions are thal Borrower: (a) pavs Lender all sums which then would be due under this Security
Instrument and the Note as il no acceleration had occurred: (b) cures any defaull of amy other covenants or
agreements: () pay s i expenses incurred in enforcing this Security Instrument, ingluding. bul not limiled
to. reaschable attorness' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's inierest in the Property and rights under this Sccurity Instrument: and (d)
takes such actton as Lender mav. reasonably require 1o assurc that Lender's interest in the Property and
rights under this Security nstrument. and Borrower' s-abligation to pay the sums secured by this Security
Istrument. shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cypenses inone or mare ef the-following forms. as selecied by Lender: {a) cash: (b) meney order. (¢)
certilied check. bank check. treasurer's check or cashicr's check. prosided any such check is drawn upon
an mstitution whose deposits are insured by a federal ageney. instrumentality or ertity: or (d) Electronic
Funds Transler. Upon reinstatement by Borrower. this Security Instrutnent and obligations secured hereby
shall reniin (uily effective as i ng acceleration had occurred. However. this right 1o reinstate shall nol
appis in the case of acceleration under Scclion 18

20, Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
1he Nole (together with this Securily Instrument) can be sold one or more times without prior netice 1o
Barrower A sale might sesult i a change in the conty (known as the "Loan Servicer") that collects
Periodic Payments ducamder thie Note and (his Sceurity  Instrument and performs cther mortgage loan
servicing ebligations under the Note. tlus Sccurity Instrument. and Applicable Law. There also might be
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ane or mere changes ol the Lo Servicer unrelated 10 a sale of the Note, If there is a change of the Loan
servicer, Borrower will be given writien notice of the change wineh wilt state the name and address of the
new Loan Servicer. the address 10 which pas ments should be made and uny other information RESPA
requires in connection with a notice of transfer of servicing, [ the Note is soid and thereafier the Loan is
serviced by o Loan Servicer other than the purchaser of the Note. the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred 1o o successor Loan Servicer and are not
assumed by the Nole purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join. or be jeined to any judictal action {as either an
individual litigant or the member of a class) that urises (rom the other pariy's actions pursuant 1o this
Sceurity Instrament or that alleges that the ether pariy has breached any provision ol or any.duty owed by
reason ol this Security Instrument. uitil such Borrower or Lender has notified-the other party {with such
netice given in comphance with the requirements of Scction 13) of such alleged breach-and alforded (he
other party hereto o reasenable period afler the giving of such noliee to lake corrective actian. If
Applicable Law provides a time period which nust clapse before cerlain agtien can be taken. that tine
period will be decined to be reasonable Tor purposes of this-paragraph. The notice of acceleration and
epportunity 1o cure given 10 Borrower pursuant-lo Scction 22 and (he notice of acceleration given 10
Borrower pursuant to Seelion 18 shall be decnied 1o satisls the notice and oppertunity te lake corrective
action provistons of this Scetion 20

21. Hazardous Substances. As uscd in this Section. 21 (1) "Harardous Substances" arc Lhose
substances deftued a5 (oxic or hazardous substances, pollutants. or wasles by Environmental Law and the
fellowing substances. gasoline. kerosenc. other flammable or toxic petroleurn products. loxic pesticides
and herbreides. volunle sobventsematerials containing asbestos or formaldels de. and radioactive materiais:
() "Emvironmental Law" ancans federal laws and taws of the jutisdiction syhere the Property is located that
relate to health, salety or environmental-protection: 4¢) "Envirommental Cleansp” includes any response
action. remecial action. or removal action. as defined in Environmental Law:uand (d) an "Environmental
Condition” means ' a condition that can cause. coniribute. o, or otherwise irigger an Environmental
Cleanup.

Baorrower shiall not cause or permit the presence, nse. disposal. storage. errelease o any Hazardous
Substances. or (hreaten to release any Harsardous Substances. on ot in the Property. Borrower shall not do.
nor allow anvone clse o do. anything afTecting the Property (a) that is in violation of any Environmental
Law: (b)wluch creates an Environmental Condition, or {¢) which. dug 1o the presence. use. or teleasc of a
Hasrdous Substance creatcs a condition that adversely alfects the value of the Property. The preceding
two sentences shall not apply to the presence, use. or storage on the Property of small quantities of
Huzardous Substances that are gencrally recognized Lo be appropriate to normal residential uses and Lo
maintenance of the Properts (inctuding. butnoet liniited to. hazardous substances in consumer products).

Borrower shull promptly give Lender wrillen notice ol (a) any ttvestigation. claim, demand, lawsail
or other action by any oy erimental or regulyory agency or privale party involving the Propeny and any
Husardous Substance or Envirpnmental Law of which Borrower has actual knowledge. (b)) am
Envirenmenat Condition. including but not limited to, any spitling. feaking. discharge. release or threat of
retease of amy Haeardous Subgtance. and (¢) any conditien cansed by (he presence, use or release of 4
Huzardous Substunce which adversely alTects the vatue of the Property [T Borrower learns. or is notified
by any governmental or regulatory authority, or any privale party. that any removal or other remediation
of @y Hazardous Substance affecting the Property is necessary . Borrower shall prompthy take all necessary
remcdial-actions in accordance ' with Environmental Law. Nothing herein shall create any obligation on

Lender for an Enviromuental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (hut not prior to
acceleration wnder Section 18 unless Applicable Law provides otherwise), The notice shall specify: (4)
the default; () the action required to cure the defanle; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the defiult must be cured; and () that failure to cure the
detault on or betore the date specified in the notice may result in acceleration of the sums secured by
this Sceurity Instrument and sale of the Property. The notice shall further inform Borrower of the
right (o reinstate after accelecation and the right o bring a court action to-assert the non-cxistence of
a defawlt or any other defense of Borrower to acecteration and sale, 1f the default is-not cured on or
betore the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sule, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all'expenses incurred in pursuing the
remedies provided in this Seetion 22, including, but'not limited to, reasonable atlorneys' fees and
costs of title evidence,

It Lender invokes the power of sale, Lender shutlbexecute or cause Trasiee to exceute written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold, and shall cause such notice io be recorded in each county in which any part of the Property is
located. Lender shall mail copices of the notice as preseribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and
in the manner preseribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction fo the highest bidder at the
time and place and under theterms designated in the notice of sale in ane or more parcels and in any
order Trustee determines. Trustee may postpene sale of all.or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shatl deliver to the purchaser Trustee's. deed conveying the Property without any
covenant or warranty, expressed or implied. Therecitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thercin, Trustee shall apply.the proceeds of the sale in
the tullowing ordes {a) o all expenses of the sale, including, but not limited to, reasonable Trustee's
and attornexs’ fees: (b) 1o all sums secured by this Security Instrument; and (¢) any excess to the
persen or peesons legally entitled o it

23, Reconveyance. Upon pay ment of all sums secured by this Sceurity Instrument. Lender shail
reguoest Trustee 1o reconvey -the Property and shall surrender this Security Instrument and all notes
cvidencing debl sccured by this. Security lnstrument o Trustee. Trustec shall recamvey the Property
sithoul warranty fo the person or persons legally entitled 1070t Such person or persons shall pay any
recordation costs. Lender may charge such-personw or persons a fee for reconveying the Property. but only
i the (e is paid 10 a third party-(such as the Trustee) for scrvices rendered and the charging of the fee is
permitied nnder Applicable Law,

24. Substitute Trustee, Lender at its option. may from time to time remove Trustee and appeint a
sUCCessor trustee 1o any Trusled appointed hereunder. Without conveyance of the Property. the successor
trustee shall succeed o all the title. power and duties conferred upen Trustee herein and by Applicable
Law.

23, Assumption Fee, 10here is an asswmption of his loan. Lender may charge an assumption fee of
.S $300.00
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants confained in this
Securily lustrument and in any Rider exccuted by Borrower and recorded with it,

Wilnesses:

-Borrower

7&474——'22— AT'-_‘———’( Seul)

James R. Handleson -Borrower

e _ {Scal) (Seal)
-Borrower -Borrower

{Seal) . (Seal)

-Borrower -Borrower

—— e % e (Scal) _ {Scal)
-Borrower -Borrower
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G
STATE oyéﬁﬁ

COUNTY 0F <54 . fon wier O

Thus instrument was acknowledged belore me on ? 1 Ul by
Athena Handleson, James R. Handleson

Mail Tax Statements To c lesion # 1580641
Athena Handleson Notary Public - Cailfornia
o6 PahkElpE—COURYT, Tracy, CA %5376 USA $an Joaquin County !
193¢ CEpiZat frec My Comm, Expires Jun 18, 2007
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G -6A(NV) (0307) Page 13 of 13 Form 3029 1/11
"

(NHINHAR I - 3&: o585

0685338 Paqe: 15 Of 25 09/28/2006



EXHIBIT "A"

All that real property situate in the County of Douglas, State of Nevada,
described as follows:

Unit 3, as set forth on the Condominium Map of Lot 117, TAHOE VILLAGE
UNIT NO. 1, filed for record on March 20, 1981, in Book 381, Page 1767, as
Document No. 54593, Official Records of Douglas County, State of Nevada.

TOGETHER WITH an undivided 1/16 interest in and to those portions
designated as Common Areas as set forth on the Condominium Map of Lot 117,
TAHOE VILLAGE UNIT NO. 1, filed for record March 20, 1981, in Book 381,
Page 1767, as Document No. 54593, Official Records of Douglas County, State
of Nevada.
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ADJUSTABLE RATE RIDER
(LIBOR Sisx-Monih (As Published {n The 1#ali Streer Jowrnal) - Rale Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th dav of September, 2006, and is incorporated into
aud shall b decmed 1o aumend and supplement the Mortgage. Dead ol Trusl, or Sccurity Deed (the “Seccurity
lnstrument™) of the same date given by the undersigned ("Bormower ) (o secure Borrower's Adjustable Rate Note
(the "Note™) 1o GreenPoint Mortgage Funding, Inc. {"Lender™ of the same date and covering the property
described i the Scourity Tostrument and lecated at:

416 QUAKING ASPEN #C, Stateline, NV 89449
[Property Address|

THE NOTE PROVIDES FOR A CHANGE IN THE FIXED INTEREST RATE-TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE THAT MUST BE PAID. THE NOTE ALLOWS
MONTHLY PAYMENT OPTIONS FOR AN INITIAL PERIOD., THE NOTE
MAY REQUIRE UNPAID INTEREST-TO BE ADDED TO LOAN PRINCIPAL
AND REQUIRE ADDITIONAL INTEREST IO BE PAID ON THE UNPAID
INTEREST (NEGATIVE AMORTIZATION).

ADDITIONAL COVENANTS. In addition (o the covenants and agreemcuts made in the Security
Instrumient. Borrower and Lender Turther covenant and agrec as lollows:

Al INTEREST RATE AND MONTHLY PAYMENT CILANGES
The Note providesfor changes in the tnterest rate and mon(hly payments as follows:

2. INTEREST

Interest will be charped on unpaid Principal untii the full amount of Princigal has been paid. 1 will pay
interest at a yeurly mte of 7.373%. The interest rate | will pay may change inaccordance with Section 4 of s
Note.

The interest rate required by his Section 2 and Section + of this Note is the rate 1 will pay both before and
alter ans default descnbed i Section 7(B) of this Nole.

3. PAYMENTS

(A) Time and Plice of Pavinents

Fwill wake iy monthly pagments on the (irst day of each month beginning on November 1, 2006, 1 will
nke these payments every month untl Fhiave paid all of the principal and interest and any other charges described
below that T may owe under this Note. Each monthls payment will be applied as ol its scheduled due date and will
be applicd to interest belore Principal, il any. 10 on October 1, 2036, [ still owe amounts under this Note, | will
pay these amounts in full on that date. which-is called the “Maturits Date.”

Twill nuke my monthly paviments al P.O. Box 79363, City ol Industry, CA %1716-9303. or at a dilferent
pluce i required by the Note holder:

(B Amownt of ¥VIy Monthly Payments

Fawill pay interest by making payments in the amount of U.S. $1,181.25 (the “Minimum Payiment’) every
memh until either (i) the first interest Rate Change Date set forh mn section H{A). or (i) pay menl ol the Minimum
Pasment on oy next scheduled payment date would cause my principal balance 1o exceed the Maximum Limit set
farth in_scction 3(D). whichever event occurs first (the “Option Period™). The Minimum Payment is calculated

based upon-the amount oftinterest that will accrue cach month at a rate equal to 4,.378%. Pavment of the Minimum

Pavinent amount will result in accrued but unpaid interest being added 1o Principal. The unpaid Principal and any
accrucd-but unpaid imerestwill then acerue additional interest at the rate then in effect. This practice is known as
neRalive Ao rizalen,
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Alier the evpiration of the Option Period. | will pav interest by making payments in an amount sufficient
e pay inlerest as it accrues even mouth unt:dl November £, 2006 (the “Interest Only Peried™). This amount will be
detertimed by the Nole Holder as sct forth in Section 4(C), fn addinon. il | make pay ments of principal and/or
iaccrued unpaid interest duning the Interest Only Period, niy mowhly interest-only pas ment amoun( witl change and
will be based ou the renining Principal and my then current isterest rate,

Alter the expiration of the Interest Only Perod. |will pay principal and inercst by making payments cvery
month for the remamning lerm (the "Full Amortization Perind"). The amecunt of payments during the Full
Amortization Period will be determined bs the Note Holder as st Tarth in Section 4{C).

() Addifions to My Unpaid Principal

Durnng the Option Period. my monthly pas ment could be fess than or greater than the amount of interest
owed each month. For each month that iy monthly payment is less than the interest owed. the Note Holder will
subtract 1he anwunt of wy monthly pavinent from the amount of the interest portion and will add the difference 1o
my unpaid Principal. Interest will accrue on the amoumt of his difference-at the interest rate required by Section 2
or Scetien 4. For cach month that the monthly piyment is greater than the interest-pontion, the Note Holder will
apply the pas ment to interest before Frincipal.

(D} Limit on My unpaid Priocipal; Increased Minimum Payment

My unpaid Principal can never exceed the Masimum Limit equal 10-310%; of the Principal amount [
erginally borrowed, My unpaid Principal could cxceed that Maxinium. Limit due 16 additions to iy tupaid
Principal described m Section 3O IMon am pay ment due date T would exceed the Maximum Limit by paying my
Ninmnn Paviment then my monthly pas ment w1 be adiusted to an amount equal e the Interest Only Payment
described in Section 3(EXip | will continue 10 pay-that amount unti! the Interest Only Period exprres,

{E) Additional Payment Options

During the Option Perod. the Note Helder may. providesme with up 1o two {2) addilional pavment options
(the ~“Pasment Options™). 1 will be eligible 1o select one of the Payment Options il it results in a larger monthly
payment than my regalar Minimuom Payment. | may be given'the following Payment Options:

i) fmerest Only Payviment: Pay-only-the amount that would pay the interest portion of the manthly pay ment
at the curremt mierest rate. The Principal baluance will nol be decreased by this Paviment Option and it is only
avinlable if the inlerest portion exceeds the Minimum Payment.

(ii) Fully: Amortized Pavinent: Pay the amount neeessary 1o pasthe loanrofl (Principal and Interest) at (he
Matunty Date in substantizly equal paviments. at the then current mterest mie.

These Pavient Opuons arc onhy apphicable if they are goeater than the Mininnim Pavment

(F} Natice of Changes

The Note Holder will detiser or mail (o me notice of any 'changes in my Minimum Paymem before the
cllective date ol any change. The notice will inclide the amount of my monthly pay ment. amy information required
by Taw 10 be grven toime and alse the tille and telephone number of a person who will answer any queslion | ntay
lin ¢ regarding (he nolice.

(G) Drate of First Payment and Interest Pavment

The dale of my first payment consisting of both principal and interest on this Note (the "First Principal and
lnferest-Due Date"y shall be that dale which is ten year(s) from he first pay ment due date, as reflected in Section
(A of the Note.

4. ADJUSTABLE INTEREST RATE

{A) Interest Rate Change Dates

The interest rate T will pay widl change on the Nirst day of Qetober, 2011, and the adjustable inlerest raie |
willh pay mas change on that day every 6th memh thercafier. The date on which my interest rate may change is
called an “Interest Rate Change Date.”

{B) The Index

Begining with the first [nterest Rate Change Date. my adjostable inferest rate will be based on wn ludex,
TheIndexn” s the average of interbank oflered rates for six month U.S dollar-denominated deposits in the London
warkeCELIBOR™Y, as published in Fhe Weall Sieet Jowrnad, The most recont index ligure available as of the date
43 day s before cach Inierest Rate Change Date is called the "Current Index”

If the index 15 no fonger available. the Note Holder will choose o new index that is based upon comparable
informaticn. The INote Holder will give me notice of this choice.
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(C) Caleulation of Interest Rate Chuanges

Belore cach lmerest Rate Change Date, the Note Holder will caleulate my new interest rate by adding two
and three-quarters percentage points (2.750%) to the Current Index. The Note Holder will then round the resull of
this add:ion 1o the nearest one-eighth of one percentage point ((1123%). Subject 1o the limits stated in Section 4(D)
below this rounded amount will be my new interest rte until the next Iuterest Rate Clange Date.

The Note Halder will then determine the amount of the monthly payment. IT the Interest Rate Change Date
occurs during the Inierest Onilxy Penod. the new monthly interest-only paymeit will be based on the unpaid
Prnctpal 1kt T am expected o ave at the Interest Rate Change Date and my new interest rate. If the Interest Rate
Change Date occurs during the Full Amortization Period. my new monthly payment will be in an amount sufficient
10 repay Ihe unpaid Principal that | am expected to owe al the Interest Rate Change Date al my new inlerest rale in
substantially cqual pay ments.

(D) Limits on Interest Rate Chuanges

The interest rate | am required o pay at the lirst lmerest Rate-Change Date will not-be greater than
12,375% or less than 2,750 Thercafter. my interest rale will never be increased.or decreased on any single
Interest Raie Change Date by more than L000% [tom the rate of interest | has e been paying fer the preceding six
(oY menths My interest rate will never be greater than 12.375%,

(E} Effeetive Date of Changes

My new nterest mte will become effective on'each Interest Rate Change Dale. | will pay the amount of miy
new mounthly pay ment beginning en the Tirst menthly payment date after the Interest Rate Change Date until the
amount el iy monthly pas ent changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to e o netice of anv changes in my inlerest rale and the amount of
my monthly paynzent helore the effeclive date of any change. The notice will atso include infonnation required by
L 1o be given o me and also the ttle and telephone number of a person who will answer any questions [ may
tenve regarding the notice.

B, TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
L L nt! Borrawer's initial Tixed interest rate changes 1o an adjustable interest rate under the terms
stated i Section A above. Uniform Covenant. 1% ol the Sceurity instrament shall read as foliows:

Transier of the Property or o Beneficial Interest In Borrower. As uscd in this Scction (8.
“Interest n the Properts” means any legal or benelicial imerest in the Property. including. but not limited
1o. these beneficial interests transferred in o bond [or deed. contracl for deed, installment sales contract or
cscrow agrecment, 1he intent ol which 1s the transfer of ttle by Borrower al o future date to a purchaser,

a1l or any part of the Property or any [njerest in the Property is sold or transferred {or if
Borrovwer is not a wural person and & benelicial nterest in Borrower is sold or transferred) without
Lender's prar writler: consent, Lender may require imumediate paviment in full ol all sums secured by this
Sccurity Instrument. However. this option shall not be exereised by Lender if such excreise is prohibited
by applicable law

II' Lender exercises the eption 1o reguire immediate paymet in full, Lender shall give Borrower
notice of acceleration. The notice shall prosvide a period of not less than 30 day s from the date the notice is
mailed or delivered within which Borrower must-pay all swms secured by this Sceurity [nstrument. I
Borrovwer Gails (o pay (hese sums priveto-the expimtoen of this period. Lender may invoke any remedics
permitted by this Security Instrument without (urther notice or demand on Borrower.

2 When Borrewer's 1hitial fixed futerest rate changes 10 an adjustable interest rate under (the (erms
stated 1u Section A abeve, Uniform Covenant 13 of the Sceurily instrument described in Scetion B1 abave
shitll then cease 1o be inelfect. and the provisions ol Uniform covenant 18 of the Security Instrnent shall

be amended 1o read as lollows N .
Transfer of the Property or a Benelicial Interest In Borrower. As used in this Section 18,

“Interest in the Property” means any legal or beneficial interest in the Property. including, but not limited
lo. these benelicinl interests (mnsferred in 2 bond for deed. contract for deed. installment sales contract or
escrew agreement. the intent of which is the transter of title by Borrower at a luture date to a purchaser.
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I all or any part ef the Property or any [nterest in the Property is sold or transfcrred (or il
Borrower is not o natural person and a beneficial milerest in Borrower is sold or transferred) without
Lendet's prior wrilien consent. Lender may require immediate pay ment in full of all sums.secured by this
Security Instrument. However, this option shall not be exercised by Lender i such exercise is prohibited
by applicable law. Lender alse shall not exercise this option il° (a) Boarrower causcs (0 be subnitied 1o
Lender information required by Lender o evaluate the mtended transferee as if a new lean were being
made 1o the translgree: and (b) Lender reasonabis deternmnes that Lender's sceurity will not be impatred by
the loan assumption and that the risk of a breach of any covenant or agrecment in this Security [nstrument
is aceeptable 1o Lender,

To the extent permitied by applicable law. Lender muay ¢harge a reasonable fee as a condition 1o
Lender's consent to the loan assumption. Lender also may require e transicree to sign an assunmption
agreement that is acceptable to Lender and that obligates the/transleree to keep-all the promises and
agrecimenis made m the Note and in this Secunty Instrument. Borrowerwill continue 1o be obligated under
the Note and (his Security Instrument unless Lender releases Borrower in wriling.

' Lender excrcises the option 1o require immediate payment in full. Lender shall give Borrowcer
nolice of acceleration. The notice shall provide a pered of not less than 30 davs froni the date the netice is
manled or delivered within which Bomower must pay all sums securcd by this Sccurity Instrument.
Borrower [ails 1o pay (hese sums prior {o the expirtion of this peried. Londer may inveke any remedics
perniitied by this Sceudiy Instryiment without furthernotice or demand on Borrower.

BY SIONING BELOW. Borrower accepts and dgrees o the terms and covenants comained 1 this
Adpustable Raie Rider.

7@—-«/2 ferrre—— oo

James B 1 Land lexon

Athews Hamdlesan

{Borrower) (Rorrow er)

(Hhurronern) {(Borrower)

(Borrower) (Borrower)
9440
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CONDOMINIUM RIDER

THIZ CONDOMINIUM RIDER is made this 19th day of September, 2006 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust. or Secwity Deed (the "Security Instrument”) of the same date given by the
undersigned (the "Borrower") to secure Borrow er's Note t0 GreenPeint Mortgage
Funding, Inc,

{the
"Lender") of the same date and covering the Property described in the Security Instrument
and located at:

416 QUAKING ASPEN #C, Stateline, NV 89449

iProperty Address]
The Property includes a unit in. together with an Gndivided interest in the common elements
of, a condominium project known as:

Tahee Village

[Name of Condominium Praject]

{the "Condominium Project"y. If the owners association or other entity which acts for the
Condominium Project (the "Cwners Associaticn") holds title to property for the benefit or use
of its members or shareholders, the Property also includes Borrower's interest in the Owners
Association and the uses, proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition.to the covenants and agreements made in the
Security Instrument, Borrow er and Lender further covenant and agree as follow s:

A. Condominium Obligations, Borrower shall perform all of Borrower's obligations under
the Condaminium Project's Constituent Documents. The "Constituent Doguments” are the: (i)
Ceclaration or any other document which creates the Condominium Project; (i) by-laws; (iii)
code of regulations; and (iv) other equivalent documents. Borrower shall promptly pay, when
due. all dues and assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy on the Condominium Project which
s satisfactory to Lender-and which-provides insurance coverage in the amounts (including
deductible leveis), for the periods, and against loss by fire. hazards inciuded within the term
"extended coverage,” and any other hazards,including, but not limited to, earthquakes and
flovds, from which Lender requires insurance, then: {i) Lender waives the provision in
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section 3 for the Pericdic Payment to Lender of the yearly premium installments for property
insurance on the Property; and (i) Borrower's obligation under Section S to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the-term of the
loan.

Borrower shall give Lender prompt natice of any lapse in reguired property insurance
coverage provided by the master or hlanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property. whether to the unit _or to comman elements, any
proceeds payable lo Borrow er are hereby assigned and shall be paid to Lender for application
to the sums secured by the Security Instrument, whether or not then due, with the excess, if
any. paid to Boirower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public Nability insurance policy acceptable in
form. amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Berrow er insonnection with.any condemnation or other taking of all
or any part cf the Property, whether of the unit or of the common elements, or for any
conveyance in lisu of condemnation. are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, except after potice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the Condeminium Project, except for abandonment or
termination required by law in the case of substantial destruction by fire or other casualty or
in the case of a taking by condemnation or eminent domain; (i) any amendment to any
provision. of the Constituent Documents if the provision is for the express benefit of Lender;
{iiy termination of professional management and assumption of self-management of the
Owners Association; or (iv) any action which would have the effect of rendering the public
liability insurance coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. |f Borrower does not pay-condominium dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall
become additional debt of Borrower secured by the Security Instrument. Unless Borrower and
Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrow er requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Candominium Rider.

7&4»1—:_.——4@ égﬂf—-—'—\_f (Seal)

Athena Handlescon -Borrower James R. Handlescon ~Borrower

_ (Seal) (Seal)

-Borrow er -Borrower

e (Seal _# (Seal)
-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 15th day of September, 2006 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument"} of the same date-given by the
undersigned {the "Borrower" whether there are one ar more persons undersigned) to secure
Borrower's Note 10 GreenPoint Mortgage Funding, Inc.

{the "Lender") of the same date and covering the Property described in the Security
Instrument {the “"Property" ). which is located at:

416 QUAKING ASPEN #C, Stateline, NV 89449
[Froperty Address]

In addition to the covenants and agreements made.in the Security Instrument, Borrower
and Lender further covenant and agree that Sections 6 and 8 of the Security Instrument are
deletec and are replaced by the foliowing:

8. Occupancy. Borrower—shall occupy . and shall only use, the Property as
Borrower's second home. Borrowershall keep the Property available for Borrower's
exclusive use and enjoyment at all times, and shall not subject the Property to any
timesharing or other shared ownership. arrangement or to any rental pool or
agreement that requires Borrower either to tent the Property or give a management
firm or any other person any control cver the occupancy or use of the Property.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of
Borrower or with Borrower's know ledge or consent gave materially false, misleading,
or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include,
but are not limited ‘to, representations concerning Borrower's occupancy of the
Property as Borrower's second home.
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained
in this Second Home Rider.

2 ) b 2 N .___' \""
Rthena Handleson -8orrower

7(’%2 ;éV"’\——-‘—(Seal)

James R. Handleson -Borrower
(Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
-Borrow er _Borrower
(Seal) _ {Seal)
-Borrower -Borrower
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