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THE LEGAL DESCRIPTION, SEE ATTACHED EXHIBIT "B"

ADJUSTABLE RATE .
HOME EQUITY CONVERSION SECOND DEED OF TRUST

NOTICE: This Deed of Trust is governed by the provisions of Nevada Revised Statutes 106.300 1o

106.400.

THIS DEED OF TRUST ("Security Instrument” or "Second Security [nstrurnent®) is made on

APRIL 27, 2006

. The gramtor is gART, H. GRAFF AND MARIE T.

GRAFF, HUSBAND AND WIFE AS JOINT TERANTS WITH RIGHT OF SURVIVORSHIP

whose address is

1980 AUSTIN STREET,

GARDNERVILLE, NEVADA 389410
("Borrower™). The trustee is

Senjor Official with respansibility for Single Family Mortgage Insurance Programs in the Depariment
of Housing and Urban Development Field Office with jurisdiction over the property described below,

or a designee of that Official

("Trustee"). The beneficiary is the Secretary of Housing and Urban Development, whose address is 451
Seveath Street, 5.W., Washington, DC 20410 ("Lender” or *Secretary”). Bottower has agreed to repay to
Lender amounts which Lender is obligated to advance, including future advances, under the terms of a
Home Equity Conversion Loan Agreement dated the same date as this Security Instrument ("Loan
Agreement”). The agreement to repay is evidenced by Borrower's Note dated the same date @ this Security
Instrument ("Second Note™). This Security Instrument secures to Lender: (a) the repayment of the debx
evidenced by the Second Note, with interest at a rate subject to adjustment, and all renewals, extensions

and modifications of the Note, up to 8 maximum principal amount of

FOUR HUNDRED FIFTY THOUSAND AND 00/100

---------------------------------------------------------------------------

UsS.$  450,000.00

); (b) the payment of all other sums, with interest, advanced under

Paragraph 5 to protect the security of this Security Instrument or otherwise dtwmlderﬂletermsofﬂ_ﬁs
Security Instrument; and (c) the performance of Barrower's covenants and agreements under this Security
Instrument and the Second Note. The fuil debt, including amounts described in (a), {b), and (c) above, if

not paid earlier, is due andd payableon ~ APRIL 02

» 2084

. For this purpese, Borrower

irrevocably, grants and conveys to Trustee, in trust, with power of sale, the following described property

located in DOUGLAS

INT Y. Yo7

County, Nevada:
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ADJUSTABLE RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST

NOTICE: This Deed of Trust is governed by the provisions of Nevada Revised Statutes 106.300 to
106.400.

THIS DEED OF TRUST ("Security Instrument” or "Second Security Instrument™) is made on
APRIL 27, 2006 . The grantor is

KARL GRAFF AND MARIE T. GRAFF, HUSBAND AND WIFE AS JOINT TENANTS WITH
RIGHT OF SURVIVORSHIP

whose address is
1980 AUSTIN STREET,
GARDNERVILLE, NEVADA 89410

{"Borrower"). The trustee is
Senior Official with responsibility for Single Family Mortgage Insurance Programs in the Department
of Housing and Urban Development Field Office with jurisdiction over the property described below,
or a designee of that Official
("Trustee”). The beneficiary is the Secretary of Housing and Urban Development, whose address is 451
Seventh Street, 8.W.; Washington, DC 20410 ("Lender” or "Sectetary™). Borrower has agreed 1o repay to
Lender amounts which Lender is obligated to advance, including future advaneces, under the terms of a
Home Equity Conversion. Loan Agreement dated the same date as this Security Instrument ("Loan
Agreetnent”}. The agreement to repay is evidenced by Borrower's Note dated the same date as this Security
Instrument ("Second Note"). This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Second Note, with interest at a rate subject to adjustment, and all renewals, extensions

and modifications of the Note; up to a maximum principal amount of

FOUR HUNDRED FIFTY THOUSAND AND (/100 - - - < - < - - - < << << << o mmmmmmmememec
(US.$  450,000.00 ); (b) the payment of all other sums, with interest, advanced under
Paragraph 5 to protect the security of this Security Instrument or otherwise due under the terms of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Second Note. The full debt, including amounts described in (a}, (b), and (c¢) above, if

not paid earlier, is'due and payableon  APRIL 02 , 2084 . For this purpose, Borrower
irrevocably, grants and conveys to Trustee, in trust, with power of sale, the following described property
located in  DOUGLAS County, Nevada:
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LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT
"a“

which has the address of 1980 AUSTIN STREET .
[Street]
GARDNERVILLE . NEVADA 89410 {"Property Address");
[City] [State] [Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, and fixtures now or hereafter a part of the property. All replacernents and additions shall also be
covered by this Security Instrumentl. All-of the foregoing is referred to in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is only encumbered by a First Sceurity Instrument given by
Borrower and dated the same date as this Security Instrument ("First Security Instrument”). Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrarices of
record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Second Note,

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground rents,
flood and hazard insurance premiums, and special assessments in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays property charges by withholding funds {rom monthly payments due to the
Borrower or by charging such payments to-a line of credit as provided for in the Loan Agreement. Lender may
require Borrower to pay specificd property charges directly to the party owed payment even though Lender pays
other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance., Borrower shall insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies, including
fire. This insurance shall be maintained in the amounts, to the cxtent and for the periods required by Lender,
Borrower shall also insure all improvements on the Property, whether now in existence or subsequently erected,
against loss by floods to the extenl required by Lender. The insurance policics and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if
not-madc promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make
pavment for such loss to Lender instead of to Borrower and Lender jointly. Insurance proceeds shall be applied to
restoration or repair of the damaged Property, if the restoration or repair is economically feasible and Lender's
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security is not lessened. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied {irst 1o the reduction of any indebtedness under the Second Note
and this Security Instrument. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto,

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extingunishes
the indebtedness, all right, title and inlerest of Borrower in and to insurance policies in force shall pass to the
purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property -as Borrower's principal
residence after the cxecution of this Security Instrument, and Borrower (or at least one Borrower, ifinitially more
than one person are Borrowers) shall continue to occupy the Property as Borrower's principal residence for the
term of the Security Instrument. "Principal residence” shall have the same meaning as in the Loan Agreement,

Borrower shall not commit waste or destroy. damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if Borrower, during
the loan application process, gave materially fals¢ or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but
not limited to, representations concerning Borrower's occupancy of the Property as a prineipal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and fee title shall not be merged unless Lender agrees to the
merger in writing,

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall
pay these obligations ontime directly to the entity which is owed the payment. If failurc to pay would adversely
affect Lender's intcrest in the Property, upon Lender's request Borrower shall promptly furnish to Lender receipts
evidencing these payments.” Borrower shall promptly discharge any lien which has priority over this Security
Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or lo
enforce laws ar regulations), then Lender may do and pay whatever is necessary to protect the value of the
Property and Lender's rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in Paragraph 2,

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts due to
the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as all sums due to
the loan servicer for servicing activities as defined in the Loan Agreement, Any amounts disbursed by Lender
under this Paragraph shall becomne an additional debt of Borrower as provided for in the Loan Agreement and
shall be secured by this Security Instrument,

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a reasonable
manner and at reasonable times provided that Lender shall give the Borrower notice prior to any inspection or
appraisal specifying a purpose for the inspection or appraisal which must be related to Lender's interest in the
Property. If the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to
protect and preserve such vacant or abandoned Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any patt of the Property, or for conveyance in place of condemnation
shall be paid to Lender. The proceeds shall be applied first to the reduction of any indebtedness under a Second
Note and this Security Instrument, Any excess procecds over an amoumi required to pay all outstanding
indebtedness under the Second Note and this Security Instrument shall be paid to the entity legally entitled
thereto.
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8. Fees. Lender may collect fees and charges authorized by the Secretary for the Home Equity Conversion
Morigage Insurance Program.

9. Grounds for Acceleration of Debt.

(a) Due and Payable. Lender may require immediale payment in full of all sums secured by this Security
[nstrument if:
{i}y A Borrower dies and the Property is not the principal residence of at least one surviving Borrower; or
(i) All of a Borrower's title in the Property {or his or her beneficial-intérest in a trust owning all or part of
the Property) is sold or otherwise transferred and no other Borrower retains title to. the Property in fee
simple or retains a leasehold under a lease for less than 99 years which is renewable or a lease having a
remaining period of not less than 30 vears beyond the date of the 100th birthday of the youngest Borrower
or retains a life estate (or retaining a beneficial interest in a trust with such an interest in the Property); or
(iii) The Property ceases to be the principal residence of a Borrower for reasons other than death and the
Property is not the principal residence of at least one other Borrower; or
(iv) For a period of longer than twelve (12) consecutive months, 2 Borrower fails to occupy the Property
because of physical or mental illness and the Property is not the princtpal residence of at Jeast one other
Borrower; or
(v) An obligation of the Borrower under this Security Instrument is not performed.
(b) Notice to Lender. Borrower shall notify Lender whenever any of the events listed in Paragraph
Ha)(ii)-(v) occur.
(¢) Notice to Borrower. Lender shall notify Borrower whenever the Joan becomes due and payable under
Paragraph 9 (a)(ii)(v). Lender shall not have the right to commence foreclosure until Borrower has had
thirty (30) days after notice to either;
(1) Correct the matter which resulted in the Securily Instrument coming due and payable; or
{(ii) Pay the balance in full; or
(ii) Sell the Properly for the lesser of the balance or 95% of the appraised value and apply (he net
proceeds of the sale toward the balance; or
(iv) Provide the Lender with a deed in lieu of foreclosure.
{d) Trusts. Conveyance of Barrower's interest in the Property to a trust which nieets the requirements of
the Secretary, or conveyance of a trust's interests in'the Property to a Borrower, shall not be considered a
conveyance for purposes of this Paragraph 9. A wust shall not be considered an occupant or be considered as
having a principal residence for purposes of this Paragraph 9.

10.. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt secured by
this Security Instrument. Lender may enforce the debt only through sale of the Property. Lender shall not be
permitted to obtain a deficiency judgment against Borrower if the Security Instrument is foreclosed.

T1. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full.
This right applies even after foreclosure proceedings are imstituted. To reinstate this Security Instrument,
Borrower shall correct the condition which resulted in the requirement for immediate payment jo full. Foreclosure
costs and reasonable and customary attorneys' fees and expenses properly associated with the foreclosure
proceeding shall be added to the principal balance. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required lo permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a
current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or
(iii) reinstatement will adversely affect the priority of the Security Instrument.
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12. Lien Status.
{a) Modification. Borrower agrees lo extend this Security Instrument in accordance with this Paragraph
12{a). If Lender determines that the original lien status of the Security Insirument is jeopardized under state
law (including but not limited to situations where the amount securcd by the Security Instrument equals or
exceeds the maximum principal amount stated or the maximum period under which loan advances retain the
same lien priority initially granted to loan advances has expired) and state law permits the original lien status
to be maintained for [uture loan advances through the execution and recordation of one or more documents,
then Lender shall obtain title evidence at Borrower's expense. [f the title evidence indicates that the Property
is nol encumbered by any liens (except the First Security Instrument described in Paragraph 13(a), this
Second Security Instrument and any subordinate liens that the Lender determines will also be subordinate to
any future loan advances), Lender shall request the Borrower to execute any documents necessary to protect
the licn status of future loan advances. Borrower agrees to execute such documents, If state law does not
permit the original lien status to be extended to future loan advances, Borrower will be deemed to have
failed to have performed an obligation under this-Security Instrument.
(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any
liens created by the tax deferral are not subordinate to this Security Instrument.
(¢) Prior Liens. Borrower shall promptly discharge any lien which has priority over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the
lien in, legal proceedings which in the Lenders opinion operate to prevent the enforcement of the lien or
forfeiture of any part of the Property; or (c} secures from the holder of the lien an agreement satisfactory to
L.ender subordinating the lien to all amounts secured by this Security Instrument. 1f Lender determines that
any part of the Property is subject to a lien which may attain priotity over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or lake one or more of the
actions set forth above within 10 days of the giving of notice.
13. Relationship to First Security Instrument.
(8) Second Security Instrument. In order to secure payments which the Secretary may make to or on
behalf of Borrower pursuant 1o Section 235(1)( 1)(A) of the National Housing Act and the Loan Agreement,
the Secretary has required Borrower to execute a Second Note and this Second Securily Instrument,
Bortower also has executed a First Note and First Security [nsirument.
(b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be
included in the debl under the First Note unless:
(1) The First Security [nstrument is assigned to the Secretary; or
(ii} The Secretary accepts reimbursement by the holder of the First Notc for all payments made by the
Secretary.
If the circumstances described in (i) or (ii) oceur, then all payments by the Secretary, including interest on
the payments, but excluding late charges paid by the Secretary, shall be included in the debt under the First
Note,
(c) Effect on Borrower. Where there is no assignment or reimbursement as described in (b)(i) or (it} and
the Secretary makes payments to Borrower, then Borrower shall not:
{i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property
under Paragraph 19 to the holder of the First Note or a receiver of the Propertly, until the Secretary has
required payment in full of all outstanding principal and accrued interest under the Second Note; or
{ii) Be obligated to pay interest or shared appreciation under the First Note at any time, whether accrued
before or after the payments by the Secretary, and whether or not accrued interest has been included in the
principal balance under the First Note.
(d) No Duty of the Secretary. The Secretary has no duty to the holder of the First Note to enforce
covenants of the Second Security Instrument or to take actions to preserve the value of the Property, even
though the holder of the First Note may be unable to collect amounts owed under the Iirst Note because of
restrictions in this Paragraph 13,
15XA - 11/96 Page 5
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(¢) Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the Borrower
shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect,
whenever there is no outstanding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

15, Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights or
obligations under this Security [nstrument or the Second Note, except to a trust that meets the requirements of the
Secretary. Borrower's covenants and agreements shall be joint and several.

16. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed to the Property Address or any other address all Borrowers jointly designate. Any notice to the Secretary
shall be given by first class mail to the HUD Field Office with jurisdiction over the Property or any other address
designated by the Secretary. Any notlice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this Paragraph 16.

17. Governing Law; Severability. This Security Instrument shall be governed by I'ederal law and the law of
the jurisdiction in which the Property is located: In the event that any provision or clause of this Security
Instrument or the Second Note conflicts with applicable law, such conflict shall not affect other provisions of this
Sccurity Instrument or the Second Note which can be given effect withoul the conflicting provision. To this end
the provisions of this Security Instrument and the Second Note are declared to be severable.

18. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Security
Instrument.

NON-UNIFORM COVENANTS. Borrower and Lender covenantand agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and
hereby directs each tenani of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustec for ihe benefil of Lender and
Borrower. This assignment of rents constitutes an ‘absolule assignment and not anassignment for additional
security only.

If Lender gives notice of breach ta Borrower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied 1o the sums secured by this Security Instrument; (b) Lender shall
be entitled to collect and receive all of the rents of the Property; and (c) cuch tenant of the Property shall pay ail
rents due and unpaid to Lender or Lender's agent on Lender's writlen demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from excrcising its rights under this Paragraph 19, cxcept as provided in the First Security
Instrument.

Lender shall not be required to enter upon, take control of or maintain the Property befare or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a
breach. Any application of rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of rents of the Property shall terminate when the debt sccured by this Security Instrument
is paid in full,

20. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender
at its option, and without further demand, may invoke power of sale, including the right to accelerate full
payment of the Note, and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 20, including, but not
limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of
the occurrence of an event of default and to Lender's election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender shall
mail copies of the notice as prescribed by applicable law to Borrower and to the persons prescribed by
applicable law. Trustec shall give public notice of sale to the persons and in the manner prescribed by
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applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell
the Property at public auction to the highest bidder at the time and place and under the terms designated in
the notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpone sale of
all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, ¢xpressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) te all
expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

21. Lien Priority. The full amount secured by this Security Instrument shall havce a lien priority subordinate
only to the fult amount secured by the First Security Instrument.

22. Adjustable Rate Feature. Under the Second Notc, the initial stated interest rate of 6.4000% which
accrues on the unpaid principal balance ("Initial Interest Rate") 1s subject to change, as described below. When
the interest rate changes, the new adjusted interest rate will be applicd to the total outstanding principal balance.
Each adjustment o the interest rate will be based upon the weekly average yield on United States Treasury
Securities adjusted to a constant maturity of one year; as made available by the Federal Reserve Board in
Statistical Release H.15 (519) ("Index") plus a margin, If the Index is no longer available, Lender will use as a
new Index any index prescribed by the Secrctary. Lender will give Borrower notice of the new Index.

Lender will perform the calculations described below to determine the new adjusted interest rate. The interest
rate may change on the [first day of JULY, 2006 ,andon | that day of each succeeding year
K] the first day of each succeeding month ("Change Date") until the loan is repaid in full.

The vaiue of the Index will be determined, using the most recent Index figure available thirty (30) days before
the Change Date ("Current Index"). Before each Change Date, the new interest rate will be calculated by adding a
margin to the Current Index. The sum of the margin plus the Current Index will be called the "Caleulated Interest
Rate" for each Change Date. The Calculated Tnterest Rate will be compared to the interest rate in effect
immediately prior to the current Change Date (the "Existing Interest Rate").

(Annually Adjusting Variable Rate Feature) The Calculated Interest Rate canhot be more than 2.0%
higher or lower than the Exisling Interest Rate, nor can it be more than 5.0% higher or lower than the Initial
Interest Rate.

X | (Monthly Adjusting Variable Rate Feature) The Calculated Interest Rate will never increase above
SIXTEEN AND 400/1000 pereent ( 16.40000 %)

The Calcuilated [nterest Rate will be adjusted if necessary to comply with these rate limitation(s) and will be in
effect until the next Change Date. At any Change Diate, if the Calculated Interest Rate equals the Existing Interest
Rate, the interest rate will not change.

23. Reconveyance, ‘Upon payment of all sums secured by this Security Insirument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without
charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

24. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall
succeed to all the title, power and duties conferred upon Trustee herein and by applicable law,

25. Cure Period. The cure period that will be provided to Borrower pursuant to Sections 15(D) and 22 of this
Security Instrument shall be 35 days.
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26. Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded
together with this Security Tnstrument, the covenants of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es).|

[ ] Condominium Rider || Shared Appreciation Rider [] Planned Unit Development Rider
| Other (Specify)

BY SIGNING BELOW, Borrower aceepts and agrees to the terms contained in this Security Instrument and in
any rider{s) executed by Borrower and recorded with it.

Witnesses:

(Seal)
-Borrower

f /é > (Seal)
MARIE T, GRAFF -Bomower

¥ — 7 [Space RBelow This Line For Acknowhedgment] —— - W, -

STATEOF  NeJO Ao , Dowgy los COUNTY S5t

On U-2 71— A0D\o |, personally appeared before me, a notary public (or judge or other authorized
person, as the case may be),
KARL GRAFF AND MARIE T. GRAFF

3

personally known (or proved) to-me to be the person whose name is subseribed o the above instrument who
acknowledged that THEY execuled the instrument.

SHIRLEY M. LOVE
Notary Public - State of Nevada
Appoiiment Recorded bn Washoe County

Mot 061024782 - Expives Fabruary 13, 2010

115~ 2NA-520)

{Signature)

XEDD : 09/99 Page &

NIV 55 3225
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e

26. Riders to this Security Instrumeat If ont or more riders are executed by Borrower and recorded
together with this Secaurity Instrament, the covenants of cach such rider shall be incorporated into and shall amend
and supplement the covenants and apresments of this Security Instrument as if the rider(s) were o part of this
Security Instrument. [Check spplicable box(es).]

Condominium Rider ["] Shared Appreciation Rider [_] Planned Unit Development Rider
Other (Specify)

BY SIGNING BELOW, Barrower aceepts and agress to-the terms comtained in this Securify Instrument and in
any rider(s) executed by Borrowsr and recorded with it | /7

/ﬁ/ o

7o
L/

7

(- ' - :
Dl I Anadd
R 4

(Seal)

MARIE T. GRAFF Bomower
TSpace Badow This Line For Atknewladgmont]
STATE OF NVE 243 12 47  DOLLALAS COUNTY SS:
Sat il B P

On #7749, 2004 | personally appeaved before me, 8 notary public (or}
person, asthe cese may be), oo/ 4 sws s
A 72
MARKE T frpst

personally known (or proved) to me 1o be the person whose name is subscribed to the above instrument who
acknowledged that executed the instrument.

R B SO RTYRE F R

i JACK R, DAYTON
k3t Nolary Public, Slate of Nevada
EAppainimant No. 04-85951-3

S8 My Appt, Expires Jul 24, 2008

XEO ; Doy Page 8

S 5 10
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0064244213

Record and Return [ 1 by Mail [ ] by Pickup to:
WFHM FTIHNAL DOCE X95p3-0lx

1000 BLUE GENTIAN ROAD
BAGAN, MN 55121

MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT

This Rider iz made this _APREIL 27, 2006 , &nd is incorporsted into and amends and

supplements the Mortgags, Open-End Mortgage, Daed of Trust, or Credit Line Deed of Truat,

Security Deed {"Security Instrument”} of the same date given by the urdersigned ("Borrower”} to

saoure Borrower’s Note tQ SECRETARY OF HOUSTHG AND URPAN DEVELOPMENT

("Lender") of the same date

{"Note™) and ¢dvering tha Property described in the Sacurity Instrumnent and located at:

1980 AUSTIN STREET, GARDNERVILLE, NV 89410
B {Froperty Address]

e

Borrower and Lender agres that tha Sesurity Instrument is amended and supplemented fo read as
follows:

1. Megning of Some Words. As used in this Rider, the term “Loan Documents” means the
Note, the Security Instrument and any Consteuction Loan Agreament, and the term
"Praperty”, as that term is defined in the Securlty Instrument, in¢ludes the "Manufactured
Home" described in paragraph 3 of this Rider. All terms defined In the Note or the Sacurity
instrument shall have the same meaning in this Rider.

2. Purpose and Effect of Rider. IF THERE 15 A CONFLICT BETWEEN THE PROVISIONS IN THIS
RIDER AND THOSE IN THE SECURITY INSTRUMENT, THE FROVISIONS [N THIS RIDER
SHALL CONTROL. THE CONFLICTING PROVISIONS [N THE SECURITY INSTRUMENT WILL
BE ELIMINATED QR MODIFIED AS MUCH AS IS NECESSARY TO MAKE ALL OF THE
CONFLICTING TERMS AGREE WITH THIS RIDER.

3. Landsr’'s Security Interest.. All of Borrowar's obligations secured by the Security Instrument
also shali be secured by the Manufactured Home:

USED 2000 Fleetwood 66 26
Now/Used Year  Manufacturers Name Modsl Name or Model No. " Length x Width
CAFL17A24070 CAFL17R24070
Saorinl Mo, Seral No Serial No. Serial Mo.
7
Fage 1618 Inialy® ?%
F

WAL # 77080 [AMAH, Raw 12492005

AMIERIIILULE S Zess

0686015 Page:
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CAPR.27.2006 10:458M 18662929084 NC. 1002 7. 15/16

10,

Affixation, Borrower covenants and egraes:

(a} to atfix the Manufactured Home to a permanent founddtion an the Property;

(b} to comply with all Applicable Law regarding the affixation of the Manufactured Home
to the Property;

(¢} upon Lander’'s request, to surrender the certificate of title to the Manufaotured Home, if
surrander is permitted by Applicable Law, and to obtain the requisite governmental
approval and documentation necessary 1o classify the Manufactured Home as real
property under Applicable Law;

{d} that affixing the Manufactured Home to the Property does not violate any zoning laws or
other local reguirements applicable to the Property;

(e} that the Manufactured Home will be, at all times and for-all purposes, permenently effixed
to and part of the Property.

Charges; Liens. Section 4, Paragraph 1 of the Security [nstrument is armendad to-add a new
third sentence to read:
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this
paragraph and racefpts evidanging the payments.

Property Ineurance. Section ©, Paragraph 1 of the Security Instrument is amended to add a
new second sentence to read:
Whenever the Manufactured Home is transported on the highway, Borrower must
have tnip insurance.

Matices. The second gentence of Section 15 of the Security Instrument is amended by
Inserting the words "unless otherwise required by law’ at the end.

. Additianal Events of Default. Borrower will be in default under the Security Instrument:

(a) if any structure on the Property, including the Manufactured Home, shall be removed,
damolished, or substantially altered;

(b} if Borrawer 1alls to comply with any requirament of Applicable Law (Lander, howsvar,
may comply and add the expense to the principal balance Borrower owes to Lendar); or

(¢} if Borrower grarts or permits any lien on the Property other than Lender's lisn, or liens for
taxes and agsessmants that are not yet due and payabla.

MNotice of Default, )! required by Applicable Law, befare uging e ramedy, Lender will send
Borrower any notica required by law, and walt for any cure period that the law may require
for that remady.

Additional Rights of Lender in Event of Foreclpsure and Sale. In addition to those rights
grantsd.in the Note and Security Instrument, Lender shall have the following rights in the
gvent Lendar commancas preceedings for the foreclosura and sale of the Property,

{a) At Lender's option, to the extent parmitted by Applicable Law, Lender may afect to treat
the Manufactured Home as parsonal property ("Personal Property Colleteral™}. Lender
may repossaess peacefully from the place whare the Perscnal Property Collateral is located
without Borrower's permfsgion. Lender also may require Borrower to make the Personal
Property Collateral available to Lender ot & place Lender designates that i3 reasonably
convenlant to Lender and Borrower. At Lendar’s aption, to the extent permitted by
Applicable Law, Lender may detach and remove Peraonal Property Collateral from tha
Froperty, or Lender may take possession of it and leave it on the Property. Borrower
agrees to anopergte with Lender if Lender exercises these rights.

Page2af 3 Initialie 4 W

HMPL £ 71080 (GmaH, dmna 1211 8/2006
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{b) After Lender rapossesses, Lender may sell the Personat Proparty Colleteral and apply the
sale procesds to Lender’s reasonable repossession, repalr, storage, and sale expenses,
and then toward any other amounts Borrower owes under the Loan Documents

(c) In the event of any foreclosure snls, whether made by Trustes, or under judgment of a
court, all of the real and Personal Propsrty Collatersl may, at the optian of Lender, be
sold as a whole or in parcels. It shall not be necessary to have present at the place of
such sale tha Personal Proparty Collateral or any part thereof. Lender, as well as Trustee
on Lender’'s behalf, shall have all the rights, remadies and recourse with respect to the
Personal Froperty Collateral atforded to a "Secured Party ™ by Applicable Law in addition
to, and nat In fimitation of, the other rights end recourse afforded Lender and/or Trustee

under the Securty Instrument.
accepts and agrees to the terms and covenants 6o tained in thig Rider.
/A
S Wanelr /. g
Barrowar i
MARTE T GRAFF

Borrower - Horrower
STATE OF M2 VO G )
. ) 85,1
conrvor_ . Doualas )
On the L day of Al \ in the year awﬂg before

me, the undersignsd, & Notary Puplic in and for seid State, personglly appeared

kavl Craty  tMavie T Gyattc :

personally known to me or proved to me on the basis of satlsfactory evidence to ba the individual{s
whose nemals) is (are) subscribed to the within instrument and acknowledged to me that
he/shs/thay executed the same In hisfher/their capacity(ies), and that by his/her/their signature(s) on
the instrument, the individual{s), or the person on behalf af which the Individual(s) acted, executed

the instrument.
Notary Public; State of ﬁ},!f VCi¢ ! 0,

\Dve Qualified in the County of __ L IIASWO

Notary Signatu

S/\.\V\E’,\-;

Notary Printed Name

My commission expires: A -] 2 -2010

Official Seal:

Drafted By:
Pane 3 of 3

HMFL & 71080 [OWAH, QMAT) Aev 1241972005

SHIALEY M. LOVE
Nolary Public - State of Nevada
Appoinment Facorded in Washoe County

Nor (6-102978-2 - Expirey February 13, 2010

IS 20 C1-SR )

anmmn zcosese [MIMINMWARIWIN 25

0677076
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() After Lander repossesses, Lander may sell the Personal Property Colisteral and apply the
pale prooseds 10 Lands’s ressonable reposssssion, ropair, storags, and sale expenses,
and then towsrd any pther smounts Borrower owes under the Loan Documants

(c) In the event of any foreciosurs sale, whather made by Trustss, or under judgmant of a
court, all of the real and Parsonal Proparty Collataral may, st the option of Lender, ba
gold as a whols or in parcels. it shall not ba nacessary to heve presert at the plasce of
such sale the Parsonsil Property Collstaral or sny part thereof. Lender, a5 well &5 Trustos
o Lender’s beha!f, shall heve ali the rights, ramedies and recourse with regpact to ths
Persons! Proparty Colisters afforded to a8 *Sacured Party” by Applicable Lew in addition
1o, and not in fimdtation of, the othar rights and recourss efforded Lender and/or Truwies

1.
B o, BoADW and agress to the terms end covenants conteined in this Rider.

Tins /o //z%_,i,_//

gl
% o) s e

BoTrowWer - ~ Borrowet = E
STATEOF _ _aumviez D )
. ) 5%
COUNTY OF _fnue iz iz £ H
Onths 29 day of Ce 77 nibp? in the ysar_don /s before
me, the undarsigned, & Notary Public in and for ssid State, personally appaared
ZABARL M ARKBsT thAys T LRk g ’

pereonaily known to ma or proved to me on the basis of satistactory éviosnoe to bs the individuai(s}
whosa name(s) & [aral subscribad 1o the within Instrument and acknowledpad to me that
he/she/they sxsouted the sams in.his/serfiheir capacity(les}, and that by his/herfiheir signature{s) on
tha mstrument, ths individual{s}, or the person on behalf of which tha indhvidual(s} acted, exesuted
the i .

Notary Public; State of _Arg trd o247

Qualified in the County of Dol Al A S

IR 2 PRvEen”
Notary Printed Namg

My commission expires; Jr/ ¢y Jo ioal
ofica S

Drafted By:
Foge 2 01 3 R, JACK R. DAYTON

NAIFL ¥ 7108 [CRARH, CMAT] Mew 1 273 R/Z00E ek Notary Public, State of Nevada

ESas Appolntment No, 04-89951-3

N s e LTRSS
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EXHIBIT "A"

DESCRIBED REAL PROPERTY IN THE COUNTY OF DOUGLAS, STATE OF
NEVADA,

LOT 58 OF TOPAZ LODGE SUBDIVISION SECOND SECTION ACCORDING TO THE
OFFICIAL MAP THEREOF FILED IN THE OFFICE OF THE COUNTY RECORDER
OF SAID COUNTY UNDER FILE NUMBER 11473 ON JUNE 5, 1956.

FOR INFORMATIONAL PURPOSES ONLY: THE APN IS5 SHOWK BY THE COUNTY
ASSESSOR AS 1022-29-411-023) SOURCE OF TITLE I8 BOCOK 0501, PAGE
0845 (RECORDED 05/03/01)

',Q\-c\\%\ Le ?XQ’\\ Dt‘ S&r}rﬂwe‘r\
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LEGAL DESCRIPTION

EXHIBIT 'B."

DESCRIBED REAL PROPERTY IN THE, COUNTY OF DOUGLAS, STATE OF
NEVADA.

LOTH 53 57 AND 58 OF TOPAZ LODPE BUBDIVISICN SECOND SECTION
ACCORDING TO THE OFFICIAL MAP REQOF FILED IN THE OFFICE OF THE

COUNTY RECORDER OF SAID COUNTY! UNDER FILE NUMBER 11473 ON JUNE 5,
1956,

FOR INFORMATIONAL PURPOSES ONLY:1 THE APN IS SHOWN BY THE COUNTY

AS9EBBOR AS 1022-29-411-023; BOURCHE OF TITLE IS BOOK 0501, PAGE
0845 (RECORDED 05/03/01)

A.P.N. PREVIOUSLY KNOWN AS: 39-153-04,39-153-05 & 39-153-06

7// /g///
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