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Words used in mualiiple sections of this document are defived below snd other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words nsed kn this documeny are

alsc provided in Section 16,
(A) "Security Instrnment” means this document, which is dated
together with all Ridess to thiz document.

OCTOBER 11, 2006 ,

" ower” 18
@BERT ELY AND LINDA R. BARDIS HUSBAND AND WIFE AS JOINT TENANTS

3.8

Borrower is the trustor under this Securlty Intrament.

|(- "Lender" is
IRST MAGMUS FINANGIAL CORPORATION, AN ARIZONA CORPORATION

Lender is a CORPORATION
organized and extsting wnder the lawm of ARIZONA

NEVADA-Single Famlly-Fannic Mae/Freddie Mac UNIFORM INSTRUMENT
WITH MERS
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Lender's address is
603 North WTimot. Road, TUCSON, AZ 85711
(D) *Trustee” ks
PLACER TITLE COMPANY . .
(B) "MERS" is Mortpage Electronic Registration Systems, [ne. MERS 'is.a separate corporation that s
acting solely as a nomines for Lendsr and Lender's soccessors and assigns, MERS is the beneficiary
under this Security Ingtrumont. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.0. Box 2026, Fli, MI 48501-2026, tel. (838) 879-MERS,
(F} "Note™ means the promissory moie signed by Borrower and dated OCTOBER 11, 2006
The Note siates that Borrower owes Lender
ONE HUNDGRED SIXTY S1X THOUSAND AND NOAIOOX X X X XX XX XX X X XXX X

Dollars
{Us. 3 166,000.00 ) plus intersst. Borrower bas promised to pay this debt jn regnlar Periodic
Payments and to pay the debd in full not later (han NOVEMBER 01, 2036 . :
(G) "Property” means the property that is described below ander the heading "Tmmsfer of Rights in the
me.u X
(H} "Loan" means the debt evidenced by the Note, plus interest, awy prepayment charges snd late charges
due under the Note, and all sums due under this Security Instrument, phus interest.
() "Ridexs® means all Riders to this Security Insteiment that are executed by Borrower. The following
Riders are to be executed by Barrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider [EXJ 1-4 Famity Rider

I Graduated Payment Rider [—] Planned Unit Development Rider [ Biweekly Payment Rider
[ Balloon Rider [ Rate Improvement Rider [ 1 Second Home Rider
[ Other{s} [specify)

() "Applicable Law® means all controling applicable federal, state and local statuies, regulations,
ordinances and administrative rules and orders (that have the effect of law) a3 well as all applicable final,
nan-appealable judiclal opininas.

(K) "Community Assaciation Dues, Fces, and Assessments® means all daes, fees, assessments and other
charges that are Imposed oo Borrower or the Property by 3 condomimium assoclatfon, homecwners
assactaifon or similar organkzation.

(L) "Electronic Funds Tranafer” means any trapsfer of funds, other than a transaction originated by
check, draft, or simflar paper instrument, which is huftlated through an electronle termimal, telephontc
Insirinent, computer, or magoetic tape 30 as to order, Instruct, or auihorize a financlal insitution to debit
or crodit an account. Such term includes, but is not (imited (0, point-of-sale transfers, amtomated tefler
machine  transactions, transfers inilated by telephone, wire transfers, and actomated clearinghouse
(M) "Escrow Items® means those liems that are desceibed in Section 3.

{N} "Miscellaneous Proocods™ means any compensation, settlement, awsrd of damages, or proceeds pald
by any third party (other than Insurance proceeds pald under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; ()} condemnation or other takdng of all or any part of the
Property; (i) conveyancs in lieq of condemnation; or (tv) misrepresentations of, or omissions as lo, the
value and/or condition of the Property.

(0) "Mortgage Insurance” meuns insmrance protecting Lender against the nonpayment of, or default on,
the Loan, :

(P) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest mnder the -
Inxtrumreat.

Note, plus (H) amy smounts wnder Section 3 of this Security

InLbader,
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(Q) "RESPA" means (he Real Esinte Settlemvemt Procedures Act (12 11.5.C. Section 2601 ef seq.} and Its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from tiroe to
time, or any additional or successor legislatlon or regulation that governs the same subject matter. As nyed
in tis Security Instrursent, "RESPA" refers to all requiremends and restrictions thet are imposed in regard
to a "federally related morigage Joan* even if the Loan does not qualify as s "federally related mostgage
Joan" under RESPA.

(R) "Successor in Interost of Borrower” means any party thad bes taken title to the Property, whether or
not that party has assumed Borrower's obligations ender the Note and/or thly Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficlary of this Security Instrument is MERS (solely a5 nominee for Lender mnd Lender's
successors and asvigns) and the successors and ssrgos of MERS. This Security Instrument secures to
Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements ander thls Secority Instrument and the Note. For
this purpose, Borrowar Irrevocably grants and comveys ko Trustes, In trust, with power of sale, the
followlng described property located In the COUNTY [Type of Reconding hurisdiction]
of DOUGLAS [Nzme of Recording Jurisdiciion]:

LEGAL DESCRIPTION ATTACHED HERETQO AND MADE PART HEREOF ...... AND BEING MORE
PARTICULARLY DESCRIBED IN EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF,

Parcel ID Number: 1319-19-113-017 which currently has the address of
134 ASPEN WAY {Stree]
STATELINE [City], Nevada 83449 [Zip Code]

("Propenty Address”):

TOGETHER WITH al! the Improvements mow or hereafter erected on the property, and all
easements, appurtenances, and Fixtures now or hereafter a part of the property. All replacements and
additions shall also ba covered by this Security Instrument. AD of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MBES holds only legal dile
to ihe interests granted by Borrower in thix Security Inviroment, but, if necessary lo coarply with law or
costom, MERS (as nominee for Lender and Lender's successors and assigns) hav the right: to exerclse any
or all of those interests, ncloding, but not limited to; the right (o foreclosa and sell the Property; and fo
take amy actlon required of Lender inchwding, bul not limited to, releasing and canceling this Security
Instnmment.

BORROWER COVENANTS that Borrower Is lawfully seised of the estate bereby comveyed and hos

tharlghllngrmtmdcoﬂﬂyﬂul’matym&th&mm.uwmfmmmbmm
el
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of record. Borrower warrants and will defend generally the ditle to the Property against all claims and
demands, sublect to any sncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnts for national use and non-uniform
covenamis with limited variations by Jurisdiction to constitute a niform security Insirument cavering real

property.

S‘I]‘IFDRM COVENANTS. Borrower and Lender covenant and agree as  follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and amy
prepayment charges and late dne under the Note, Borrower shall also pay for Escrow Items
parsunt {0 Section 3. Paymenty under the Note and this Security Instrument shall be made fa U.S.
currency. However, if any check or other instrument recetved by Lender as payment under the Note or this
Security Insirmuent Is returned (o Lender unpald, Lender may require that any or all subsequent is
due under the Noie and this Security Instrument be made 0 one or mere of the following forms, as
selecied by Lender: (a) cash; (b) moncgordm';(c}oarﬁﬂedcbect. bank check, treaswrer's check or
cashier's check, provided any such check is deawn wpon an tstitution whose deposits are insured by a
federal agency, Instrumentality, or entity; or () Electronic Fonds Transfer.

Payments are deemed received by Lender when recetved at ths location designated in the Note or at
?ﬁ]d;ﬂwrlomtionasmaybeduigumd ]m?fﬁmmmg:ﬁmmmmmmm

may reluwn any payment or partlal payment & payment or are clent to
bring the Loan currenl. Lender may sccept amy or partial tm:ommem
current, without watver of amy rights hereunder or prefudice o its rights to refuse such payment or partlal
In the fulnrs, bat Lender Is not to apply such payments at the thme such payments are
accepied. If each Periodic Paymend is appHed as of its scheduled due date, then Lender need nol pay
Mautonunnpplledfunds.laﬂumayhommwmnpphedﬁnﬂsmmwm&yﬁmmmbﬂng
the Loan curreni, If Borrower does not do so within a reasonable period of time, Leader cither apply
such funds or retarn them to Barrower. If oot applied earlier, such funds will be applied 4o the cuistanding
principal balance usder the Note immediately prior io foreclosure. No offset or daim which Borrower
have now or in the future against et shall relieve Borrower from making payments due mder
;.be ote and this Security Instrument or performing the covenants and agreements sectired by this Security
nstrumesns,

2. Application of Paymeats or Procoeds. Excepl as otherwise described in this Section 2, ail
payments accepted and apphed by Lender shall be ap in the following order of priurlsty: (a) interest
due under the Nots; (b) due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Perlodic Payment in the order in which it became due. Any remaining armooots
shall be applied first to lats charges, second to any other amounts doe under this Security Insirament, and
then te ce the principal balance of the Note.

H Lender recelves t from Borrower for a delinguent Perlodic Payment which includes s
sufficlent amount to pay sy late charge due, the payroent may be appHed to the delindquent payment and
the late charge. If more than ope Periodic Payment is outstanding, Lender may & amny t received
from Borrower to the repayment of the Pericdic Payments if, and fo the extent that, each payment can be
paid 1n full. To the exient that any excess exisis after the pa fs applied to the full payment of one or
more Perlodic Payments, such excess may be applied to any Iate charges due. Voluntary prepayments shall
be applied firat to any prepayment charges and then ay described in the Note.

agﬂllcal.lcm of payments, insurance proeeds, or Miscellaneons Proceeds to principal due under
the Note shall not extend or the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Iteme. Borrower shall to Lender on the day Perlndic Payments are due
under the Note, undl! the Nete ts pald in fall, aaump(alie "Funds") to provide for payment of amounts due
for: (s) taxes and assesxments other ttems which can attain priority over this Instrument as &
lien or encumbrance on the Property; (b} leasehold payments or groumd rents on the Property, if any; (c}
premiums for any and all insurance required by Lender imder Sectiom 5; and (d) Mostgage Insurance
remiums, if any, or anmy sums payable by Borrower to Lender in Heu of the payment of Morigage
E:mrmuepmuiumsinmdmewithﬂmpmvhimsof&cﬂonIG.T‘hﬁeiben:saremlled'Ewuw
Itemms.” At originadon or at time during the term of the Loan, Lender may require that Comnrmunity
Assoclation Duea, Fees, mtl"Knments, If any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower prompdy furnish tn Lender all notices of amoants to
be pald under this Secton, Borrower shall pay Lender the Fends for Escrow Items nnless Lender waives

Initins;
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Borrower's obligatlon to the Funds for or all Escrow Items. Lender may waive Borrower's
chligation 1o pay te Lender Funds for amy or all w Items at any fime. Any sach walver may only be
In writing. In the event of such waiver, Borrower shall pay direcily, when and where ble, the amounts
duefnrmyEscmwltumfmwhld]paymmtannndsE:sbeenwaivedbyl.mderm. Lender requires,
shall furnish to Lender ts evidencing such wiﬂﬂnmnchﬂr:;ﬁeﬂndu Lender may require.

Borrower's obligation 1o such paymenis and to provide recetpts for all purposes be desmed to
be a covenant and agreement contatned in this Security Instrument, as the phrase "covenant and agreement”
I3 usad in Sectlon 5. If Borruwer is obligated to Escrow Items directly, pursuant (o a waiver, and
Borrower falls o pay the amount due for an Escrow Hem, Lender may exercise iis rights under Section ¢
amd pay such amomt and Borrower shall then be obligated under Section-8 to repay to Lender such
amoimi. Lender may revoke the waiver as to any or all Escrow Ttems at any Gme by .2 notlce given in
sccordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and
such amounts, that are then mader this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a} sufficlest to permit Leader to apply
the Funds at the time specified under RESPA, and (b) sot (o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of cxrrent data and
reasonable estimates of expenditmres of future Escrow Items or otherwise in accordance with Applicable

Law.

The Funds shall be beld In an instiudon whose deposits are fnsured by a federal agency,
nstrumentality, or eatity (induding Lender, if Lender Is an institutlon whose depasits are so insured) or fn
any Federal Home Loan Bank_ Lender shall apply the Funds to pay the Escrow Items no laier (han the thne
specified under RESPA. Lender shall not charge Botrower for holding and applylng the Funds, annually
analyzing the escrow acoount, eor verifying (he Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make soch a charge. Unless an agreement is made In writing
or Applicable Law requires interest to be pald on the Fimds, Lender shall not be required to pay Borrower
auyhlteruturam:ln;pontheﬁ‘unds.Bomwuﬂlmdwmagreeiuwﬂﬂng.humm,Lhalintu'est
shall be pald on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

1f there 11 a surplus of Funds held In -escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fonds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shorisge in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficlency of Funds held n escrow, as deflned under RESPA, Lender shall
potify Barrower as required by RESPA, and Borrower shall pay to Lender the anount necessary o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment ta fidl of all sums secured by this Security Instroment, Lender shall promptly refund
to Borrower amy Funds held by Leader. ‘

4. Charges; Liens. Borrower shall pay all taxes, sssessments, charges, fines, and impositions
atiributable to the Property which can aitaln priorly over thiy Security Instrument, Jeasehold payments or

rents on the Property, If any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Horrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dischargs amy Hen which has priority over this Security Insinment unless
Borrower: (a) agrees fn writiag to the payment of the obligation stcured by the len In a manner accepiable
to Lendar, but ooly so Joog as Borrower Is performing such agreement; (b} confests the ben in good fatth
by, or defends against enforcement of the lien in, Jagal proceedings which in Lender’s opinlon operate to
prevent the enforcement of the Hen while those proceedings arc pending, but only nndl such proceedings
are conclded; or {c) secures from the holder of the Hen an agreement satisfactory to Lender subordinating
the Hen to this Security Instrumert. If Lender determines that amy part of the Property Is subject (o a lica
which can attain priotity over this Security Instrument, Lender may give Borrower a notlce: ieatifying the

A

il
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lien. Within 10 days of the dats on which thal nofice iIs given, Bormower shall satisfy the ien or take one or
more of the actions set forth above tn this Saction 4.

Lender may require Borrower o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvaments now existing or hereafter erected on
the Property insured against losa by fire, hazards tncluded within ihe term "extended coverage,” and any
other hazards Including, bt not limited to, earthquakes and floody, for whick Lender requires Insursnce.
This Insurance shall be maintained in the amounts (Imcluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the tnsurance shall be chosen by Borrower anbject to Lender's
right to disapprove Borrower's cholce, which right shall not be exercised unreasomably. Lender may
require Borrower to pay, in connection with this' Loan, either: (a} a ooe-time charge for floed zone
determination, certification and tracking services; or (B) a one-time charge for flood zone determimation
and certification services and subsequent charpes each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fess imposed by the Federal Emergeacy Management Agency in comnection with the
review of any flood zone determination resulting from an objectlon by Borrower.

If Borrower fails to maintain any of the coverages described above, Lemder may obialn nsurance
coverage, al Lender's option and Borrower's expease. Lender 13 under no obligathon io purchase smy
particular type or amomt of coverage. Thersfore, sach coverage shall cover Lender, but might or might
not protect Borrgwer, Borrower's equity 1a the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lasser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance caverage so obtained might significantly excead the cost of
insurance that Borrower could have obdained. Any amcuats disbarsed by Lender under this Section § shall
become addifional debt of Borrower secured by this Security Instrumest, These amounts shall bear interest
at the Node rute from the date of disbursement and shall be payabls, with such interest, wpon notice from
Lender to Borrower requesting payment.

All insuranes pollcies required by Lender and renewals of such policles shall be subject to Lender's
Hight to disapprove sach policies, shall Include 2 standard mortgage clause, and shall pame Lender as
mortgagee and/or as an addidonal loss payee, Lender shall have the right to hold the policles and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premivmy and
renewsl notices. If Borrower obtains any form of lasurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, swch policy shall include & standard monigage clause and
shall nama Lender as morigagee and/or 25 an additional loss payee.

In the event of loss, Boamower shall give prompt notice to the msmance carrier and Lender, Lender
may make proof of loss if not made promptly by Boerower. Unless Lender and Borrover otherwise agree
in writing, any insurance proceeds, whether or not the nnderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, If the restoration or repair Is economically feasible and
Lender's security is not lessened. During such repair and restoration perled, Lender shall have the right to
hold such Insurance procesds undil Lender has had an opportunity to inspect such Property to ensure the
work has besn completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a serles
of progress paymenis as (he work is completed. Unless am agreement Is made in writing or Applicable Law
requires interest to be paid oa such insurance proceeds, Lemder shall nod be required to pay Borrower amy
interest or earmings on such proceeds. Pees for public adjusters, or other third partles, retsined by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repatr i not econonrically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secared by this Security Instrument, whether or not then dwe, with

it
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;:;;:w;s 1fany.paidloBorrWer Such insurance proceeds shall be apphed in the arder provided for in
n

1f Bormywer abandous the Property, Lender may file, negotiate and sefile any available insurance
clatm and related matters. If Borrower does not respond within 30 days to a nofice from Lender that the
insurance cerrier hes offered to settle a clatm, then Lender may negotlate and settle the claim, The 30-day
perlod will begin when the notce is given. In elther evend, or If Lender acquires the Property umder
Section 22 or otherwise, Borrower herchy assigns to Lemder {a) Borrower's rights to-any insurance
proceeds In an amouat not to excesd the amounts uopaid nnder the Note or this Securlty Instrament, and
(b) any other of Borrower's rights (other than the cight to-any refund of unearned premioms paid by
Borrower) under all tnsrance pobdes covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the tnsurance proceeds either to repair or restore (he Property or
to pay amousis unpald under the Note or this Secturity Instrument, whether or not then doe.

6. Occupancy. Bocrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afler the execution of this Seourity Instrument and shall conflnue to ocoupy the
Property as Borrower's princtpal residence for af laast one year after the date of occupancy, mless Lender
otherwise agrees in writing, which conssnt shall not be unreasonably withheld, or unless extenuating
dreumstances exist whick are beyond Borrower's conirol.

7. Preservation, Maintenanve and Proteciion of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deterlorate or commit waste on the
‘ Property. Whether or oot Bormower is rexiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to Hs conditlon. Unless it is
determined pursuant to Sectlon 5 that repalr or restoration Is not economically feasible, Bortower shall
promptly repair the Property if damaged to aveld further deterloration or damage. If msurance or
condemmation proceeds are pakl In comneciion with damage to, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only i Leader has relexsed proceeds for such
purposes. Lepder may disburse proceeds foc the repairs and restoration in a single paymemt or in a serfes of
progress payments as the work Is completed. If the insurance or condemnation proceeds are not sufficient
to repalr or restare the Property, Borrower Is not relteved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent nay make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemests on the Property. Lender shall give
Barrower notice at the dme of or prior to snch as nierior inspectbon specifylng such reasonnble cause.

8. Borrowar's Loan Application, Borrower shall be in defalt if, during the Loan application
process, Bofrower or any persons or entliles acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurale Information or statements to Lender
{or failed to provide Lender with materlal information) in connection with the Loan., Material
represemtations include, Int are not limited to, represeniations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Proporty and Rights Undu'ﬂmSemritylnlh'umant It
(a) Borrower fails to perform the covenants and agreemients contained In this Security Instrament, (b) there
is a lagat procecding thet might significantly affect Lender's interest in the Property swd/or rights under
this Security Instrument {mnch as a procoeding in bankruptcy, probate, for condemmation or forfelture, for
enforcement of a Uen which may attain priority over this Security Instrement or in eaforce laws or
regulations). or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever i
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, Including protecting snd/or assessing the valme of the Property, and secnring and/or repairing
ihe Property, Lender's actions can include, but are not Hmited to: (3} paying any sums secured by a Hen
which has priority over this Security Instrument; (b) sppesring in coort; and () paylng reasonahle

Initiake
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attormeys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured positlon Im a bankrupicy proceeding. Secwrlag Property includes, but iz not limited to,
ent the Property to make repairs, change locks, replace of board up deors and windows, drain water
fromp&u.elimjnaiebmldjngorcthermde\dolaiomordmgemuscondlﬁm.mdtuwuﬂ]ftiesmrned
on or off. Although Lender may tske actlon nnder this Section %, Lender does not have to do 30-and i3 not
under emy duty or obligation to do so. It Is agreed thet Lender incors no Habilty for not t2king any or all
actions authorized under this Sectlon 9.

Any amounts disbursed by Lender under this Sectlon 9 shall becoms additional debt of Borrower
secured by thiy Security Iestrumenl. These amounts shall bear interest at the Note rate from the date of
disbursemient and shall be payable, with such nterest, upon notice from Lender to Bormower requesting
payment.

I this Securlty hustrament is on a leasehold, Borrower shall comply with all the provisions of the
lease, If Bommower acyuires fee (itle to the Property, the lessehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mertgage Insurance. If Lender required Mortgage Insarance as a condition of making the Loan,
Borrower shall pay the preminms required 1o maintain the M Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previousty provided such insurance and Borrower was required to make separately deslgmated payments
toward premioms for Morigage Imsurance, Bosrower shell pay the praminms required to obdain
coverage substantially squivalent to the Mortgage Insurance previously in effect, at a cost substantialfy
equivalent o the cost to Borrower of the Mortgege Instrance previously in effect, from an alternate
mmaﬁmWhyunm.HWymmtummaneum:
avadlable, Borrower shall continue to pay to Lender the amount of the separately designated that
were due when the insurance coverage ceased to be In effect. Lender will sccept, mae refain these
payments os a non-refindable loss reserve in licu of Mortgage Insurance. Such loas reserve shall be
non-refundable, notwithstanding the fact that the Loan fs ltimately paid in foll, and Lender shall not be
required to pay Borrower any Interest or earnings on such loss reserve. Lender can no longer requlre Iosy
reserve mtsifMurlgngehm-amewvengeﬂntbemuuntandforthepeﬂodthlmdurequm)
provided by an insurer selacied by Lender again becomes available, I3 obiained, and Lender requires
separately designated payments toward the prem{ums for Mortgags Insurance_ If Lender required Morigage
Insurance ax & condition of naklng the Loan sod Bormuwer was required io make separately designated
payments toward the premburss for Mortgage Insurance, Borrower shall pay the premiums to
maintain Mortgage Insurance in effect, or o provide s non-refundable loxs reserve, unill 'y
requirement for Morigage Insurance ends Jn accordance with any written agreement between Borrower and
Lender providing for such terminadon or untll termination Is required Licable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rale In the Note.

Mo Insurance reimburses Leader (or any entity that purchases the Note} for certaln losses it
may incur if Borrower does not repay the Loan as agreed. Borrower s not a party to the Mortgage
Insurance. .

Mortgage Insurers evalunte thefr toial risk on all sach insarance in force from time to tUme, and may
enier Into agresments with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions tha are satisfactory to the morigage insurer and the other party (or parties) to
these a ts. These agreements ma uhnLthoﬂpc-ghEMrtomahpayHMMgmysm
nffnudg.!lthal fuave le (whi

the mortgage jnsorer may have availab) may inchude funds obtatned from Mortgage

Insurance premiums).
As a result of these ,-Lender, any purchaser of the Note, another invorer, amy reinsurer,
any other entlty, or any of any of the fi , may recedve {directly or Indirectly) amounts that

derive from (or might be characierized as) a portion of Borrower's payments for Martﬁge Insyrance, In
exchangs for sharing or modifying the morigege lnsores's risk, or redmcing losses. If such agreement
provides that an affiliste of Lender takes a shara of the Insurer’s risk in exchange for 2 share of the.
premiums paid to the tusurer, the arrangement is ofien termed “captive reinsurance.” Farther:

(&) Any such agreements will not affect the amonnts that Borrowsr has agreed to pay for
Mortgage Insurance, or zny other torms of the Loan. Sach agreements will not incroase tha amount
Borrower will owe for Morigage Insurance, and thoy will not entitls Borrower 1o any refand.

V_6AQNV) (D510) Page 8 of 15 Form 3029 1/01

) AALAOD OO R

BK-
PG-

1006
5538

06864B5 Page: 8 Of 19 10/16/2006



{b) Any such agreements will not affect the rights Borrower has - if any - with reapect to the

Insurance undetr the Hameowners Protection Act of 1998 or any othar law. Thess rights

may inchude the right to recsive certain disclosures, to request and obtain oanoellation of the

Mortgage Insurancs, to have the Morigages Insurance tarminated antomatically, and/oe to receive a

rn:niiam:ltﬂ oﬁfoz‘ny Mortgage Insurance premiums that were mnearned af the time of soch cencellation or
tarmina

11. Amignment of Miscellunesus Proceeds; Forfeiture. All Miscellaneons. Pruceeds are herehy
assigned to and shall be paid to Lender,

If the P 1y damaged, such Miscellaneous Proceeds shalt be applisd to restoration or repair of
H:ePrum, the restoration or repair is economically feasible and Lender's security {3 not lessened.
During tepair and restoration period, Lender shall have the right to bold such Miscellaneous Procesds
mﬂll.erldﬁrhﬂﬂh&dmopﬂ'hmﬂytnhspedmch 1o easure the work has heen completed to
Lender's satisfaction, pravided that such inspection shall be andertaken prompily, Lender may pay for the
repairs and restoration In a single disbursemeni or In a serles of progress paymens as the work Is
completed. Unless s agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneons Proceeds, Leader shafl not be required io pay Borrower any intzrest or on such
Miscellaneous Proceeds. If the restoration or Is not economically feastble or Lender's securlty would
be fessenad, the Miscefianeous Proceeds skall be appiled (o the sums secured by thls Secorlty fnstrument,
whether or not then due, with the excess, if any, pald o Borrower. Such Miscellaneons Procesds shall be
applied in the order provided for In Section 2.

In e event of a tofal taking, destruction, or loss in valwe of the , the Miscellanepus
Proceeds shall be applied to the sums secared by this. Secariy Instrument, er or ot then due, with
the excess, if any, paid o Bocrower,

In the event of a partial (aking, destruction, or lost i value of the Property In which tha fair market
value of the Property immediately before the partial taking, destruction, or Joss in vahie is equal to or
greater than the amoust of the mums secured by this Sacority Instrument immediately before partial
taking, destroction, or Joss In value, unless Borrower snd Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amomnt of the Miscellansouz Proceeds
nnltiphed by the foliowing fraction: () the tolal amound of the sums secwred mmedlately befora the
mtﬂhng. desirtiction, of loss In value divided by (b) the fair market vahue of the Property immediately

the partal taiting, destruction, or loss in value. Any balance shall be pald to Borrower. .

In the event of a partlal taking, destruciion, or loss in value of the Property n which the fair market
vahe of the Property tmmediately before the partial taking, destruction, or loss in vahe is kess than the
amount of the sums secured immediately before the partial taldng, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writlng, the Miscellaneous Proceeds shall be applied to the sums
secared by this Security Instrament whether or not the sums are then due,

If the Properiy Is abandoned by Borrower, or if, after ootice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) offers io make an award to settle & claim for damages,
Borrower falls to rexpond to Lender within 30 days after the date the motice 1y given, Lender is authorized
tomﬂedandap&lﬂﬂ:e}vﬁuﬁlmsmmwhumdmﬂonotrepdroflherpertymmLhc
sums secored by this Securlty Instraoment, whether or not thea dwe. "Opposing Party” me¢ans the third party
that owes Borrower Miscellaneous Proceeds or the panty agaimst whom Bocrower has a right of action In
regard to Miscellaneous Proceeds.

Borrower shall be in defoult If any action or proceeding, Whether civil or criminal, is begun that, in
Lender's judgment, could result in forfetture uf&c]‘mpertyorwlm-mntm'ia]hnpﬂmmt of Lender's
interest in the Property or under this Security Insirument. Borrower can cure such a default and, if
acceleration has occurred, as provided In Section 19, by causing the action or proceeding to be
dismissed with 2 ruling that, in Lender's judgmeat, precludes forfetture of the Property or other material
impairmeant of Lender's |rderest in the Property or rights under this Secarity Instrument, The procesds of
amy award or claim for damages thai are atributable to the mpatrment of Lender's interest in the Froperty
are hereby assigned and shall be peid to Lender.

All Miscellaneous Procesds that are not applied to restoration or repalr of the Properiy shall be
appied in the order provided for in Section 2.

. i
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12. Borrower Not Releated; Forbearance By Lender Not a Walver. Extension of the tme for

t ar modification of amortization of the sums secured by this Security Instrument granted by Lender
logmmwﬁmrhhmuf&mmmwtemrﬂm&ﬂnh ity of
or any Successors In Interest of Borrower. Lendar shall not be required to commence procecdioga against
any Successor in Imterest of Borrower or (0 refise to extend time for payment o otherwise modify
amaortization of the sums secured by this Security Instrament by reason of any demand made by the original
Borrower or any Successort in Interest of Borrawer. Any forbearance by Lender in exercising any or
remedy iacluding, withoot hmitation, Lender's ac of payments from third persons, entitles or
Successors In Interest of Barrower or in amomnis less the amount then due, shall nod be a waiver of or
preclude the exercise of amy right or remedy.

13. Joint and Several Liability; Co-signers; Suocessors and Asaigns Bound. Borrower covenants
and agrees thet Borrower's obligations and Liability shall be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Notz (2 "co-signer”): (a) Is co-vigning this
Security Ingtruyment only o m e, grant and cosvey the co-sigoer's Interast in the mder the
terms of this Security [nsiramend; (b) ix noi persomally obligated to pay the nums secared by Security
Instrument; and (c} agrees that Lender and any other Borrower can to extend, modify, forbear or
make any accommodations with regard to the terms of this Security t or the Note without the
co-signer's consent,

Subject to the provistons of Secton 18, any Smocessor in Interest of Borrower who assumes
Borrower's obligations umder thiy Security Insirument in writing, and ks approved by Lender, shall chiain
all of Borrower's tights snd benefits under this Security Instrment. Borrower nok be released from
Borrower's obligations and Uability neder this Security Instrument imless Lender (o such release In
writing. The covenanis and egreements of this Security Instnment shall bind (except as provided in
Section 20} and beaefit the successors and assigns of Lender. :

14, Loan Cherges. Lender may charge Borrower fees for services in connection with
Borrower's default, furdlupnrposeofmcdiug Lender's interest In the Property and rights under this
Securlty Instrument, Including, but not limited to, attorneys' fm.myhnpedimandwhwutm fees,
In regard to any other fees, the sbsence of express authority In this ty [nstrument (o charge a specific
fee to Borrower shall nod ba construed as & prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.,

1f the Loam ts subject to a law which sets maximam loan charges, and that law is finally interpreted so
that the interest or other Joan es collected of o be collected 1 conpection with the Loan exceed the
permitied Hmits, then: (a) amy loan charpe shall be reduced by the amount necessary to reduce the
charge to the perroitted limit; and (b} any sums slready collected from Borrower which exceeded permittied
Hmits will be refunded to Borrower. Lender may choose by make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduclionwﬂlbetreateduafln-tlnlpmpa_ymuﬂwiﬂmtanym;mymantdmge(“dﬂhﬁormla
prepayment charge 1s provided for umder the Note). Borrower's acceptance of any such refund made by
dlrectéuy'me.nltoBurmwerwﬂlmnsﬂﬁlteawaivu'ofanyrigHofncﬁnnBurruwermig}nhavaaﬂsinguut

of s

15, Noticea. All notices given by Borrower or Lender in connection with this Security Instrament
must be in writing. Ay notice to Borrower in connection with thls Securlty Insirument shell be deemed to
have been given to Borrower when mailed by first class mall or when actually delivered to Borrower's
notice address if sent by other means. Noiice to any one Borrower, shall constitute notice (o all Barrowers
unless Applicable Law expressly requires atherwise, The nolice address shall be the Property Address
unless Borrowes has designated a substitute notice address by notice o Leader. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
chmgeofaddrm,ﬂmBumushallunJyreponadangeofaddrmlhm@hﬂmtspedﬂedpmcndE
There be only one designated notice address under this- Security Instrument at one tlme,

:m{:_ndu-“gnﬂbe bydd}vemhorbymdﬂngnbytyfhﬂdmmaﬂﬂmdu’s address
stated hereln unless hes designated another address by notice to Borrower. Amy satice In
connection with this Security Instrament ahall wot be deemed to have been (o Lender nntll actually
recetved by Lender. If any motice required by this Security Instrument i3 required ondex Applicable
mmﬂmmmmmtwﬂlutbfyMWNEmmmﬂﬂM ty

L.

nax______
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16. Governing Law; Scverability: Rules of Congtruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obl ons contained In thls Security Instument are subject to any requirements and limitations of

AppHeable Law. Applicable Law might explicitly or fmplictly allow the partles to agree by contract or 1t
might be silent, but such silence not be construed a3 a prohibltion against agreement by contract. In
the event that any provision or clause of this S Instrument or the Note conflicts with Applicable

Law, such conflict shall oot affect other provisions of this Security Inatrumesnt or the Note which can be
given effect withoat the coaflicting provision.

As wsed In cthis Securlty Instrument: (a) words of the masculine gender shall mean and include

ding neuler words or words of the feminine gender; (b) words in the singnlar shall mean and

include the plural and vice verss; and {c) the word “may" gives sole discretion without any obligation to
take any actlon,

17. Borrower's Copy. Borrower shall be glven one copy of the Note and of this Security Instrument.

18. Transfor of the Property or a Beneficial Interest in Borrower. As used in thiz Section 18,
"Interest in the Properly™ means any legal or beasficlal interest in the Property, including, Yt not Hmited
to, those benaficial interests transferred in‘a bond for deed, contract for deed, Installment sales contract ot
escrow agroement, the intent of which is the transfer of title by Borower at a fubure date to a purchaser.

IF all or amy part of the Property or any Interest in the Property 1s sold or transferred (or if Borrower
is not & natural persom and a beneficiafl inierest in Bormower is sold oc transferred) without Lender's prior
writlen conseni, Letdér may require immedigte payment dn full of all sums secured by this Securlty
Instrument, However, this opton skall not be exercised by Lender if soch exercss is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower nodice of acceleratton. The notlce shall
provide a period of not less than 30 days from the date the notlce is given in secordance with Sectlon 15
within which Borrower nmst pay all sums secured by this Security Instrument. If Borrower fails (o pay
these sums prior to the expiration of this period, Lesder may invoke any remedies permitted by this
Security Insirumend withowt further notice or densand on Bormower.

19. Borrower's Right to Reinstate After Acccleration, If Bormwer meets certaln condltions,
Bomwus]nﬂhweﬂwﬂg'demhawenhmdﬁh&wﬂtyhﬂmmﬂﬂdhmdmdumyﬂme
prior to the eartest of: (a} days before sale of the Property pursuant to any, power of sale conlained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to relustate; or (c) eniry of a judgmen ewforcing thils Security Instrument. Those
conditions are that Borrower: (s} pays Lender all sems which then would be due under this Securlty
Instrument and the Note xv Jf no acceleration had occumed; (b) cures any default of any other covenants or
agresments; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but nol limited
(o, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d)
takes such aciion as Lender may ressonably require to assure that Lender's hnterest In the Property and
rghts under this Security Instrumen!, and Borrowes's obligation to pay the sunm secured by this Security
Tnstrument, shall continoe mochanged. Lender may require that Borrower pay such reinstapement sums and
expensss i one or more of the following forms, as selected by Lender: (3) cash; (b) money order; (g}
certified check, bank check, treasurer's check or cashber's check, provided anmy such check Is drawn upon
an institulion whose deposits are insured by a federal sgency, instrumentality or entlty; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, (s Securlty Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to retnstate shall not
apply in the case of acceleratioa uader Section 18. .

20. Sale of Note; Changs of Loan Servicer; Notice of Grievance. The Note or a partial inierest In
the Nots {together with this Security Instrument} can be sold one or more times withoat prior notice Lo
Borrower, A sale might result In a change in the eafity {(known as the "Loan Servicer”) that collects
Perlodic Payments due under the Note and this Security Testrument and performs other morigage loan

servicing obligattons under the Note, this Security Instrument, and Appllcable Law. There also might be @ g
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one or more changes of the Loan Servicer unrelated to a sale of the Note, I there is a change of the Loan
Servicer, Borrower will be given written notcs of the change which will staie (he naune and address of the
new Loan Servicer, the addreas to which payments should be made and any otber information RESPA
requires In connection with a notlee of transfer of servicing. If the Nois is sold and thereafter the Loan is
serviced hy a Losn Servicer other than the purchaser of the Note, the mortgage doan servidng obligations
to Borrower will rematn with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nofe purchager,

Neither Borrower nor Lender may commence, joln, or be joined to any jndicial action (as elther an
individusl Htigant or the member of a class) (hat arisas from the other party's actions pursuant to this
Security Insirument or that alleges that the other party bas breached any provision of, of any duty owed by
reason of, this Security Inytrument, umtil such Borrower or Lender has nofifled the other party (with such
nollce given in complimee with the requlrements of Sectlon 15) of such alleged breach and afforded the
oiher party hereto a reasonalle perdod afier the giving of such notice to take corrective actlon. If
Applicable Law provides a tme perlod which must elapse before certain action can be taken, that time
perind will be deemed to be reasonsble for purposes of this paragraph. The notice of acceleratlon amd
opperiunity to cure given to Borrower purseant to Section 22 and the notice of accelerafion given o
Borrower pursuan to Sectlon 18 shall be deemed to satisfy the notice and opportunity to ke corrective
action provisions of this Section 20.

21. Hazardons Substances. As used in this Section 21: (2) "Hazardous Substamces™ are those
substances defined as toxic or hazardous substances, pollutands, or wastes by Enviroamental Law end the
following substimces: gasoline, kergsene, other flammable or taxic petroleum products, toxdc pesticides
and herhicides, volatile solvents, materials coniining ssbestos or formaldehyde, and radinactive materials;
{b) “Environmental Law” means federat laws and laws of the jurisdiction where the Property is locatad that
relate to health, safety or emviremhental protection; () *Envitanmental Cleanup” lncludes any respomse
actlon, remedial action, or removal action, as defined 1a Eovironmental Law; and (d) an “Enviroamental
Condiion” means a condition that can cause, comiribute io, or otherwise trigger am. Environmental
Cleagup.

Borrower shall not canse or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaien to release any Hazardous Subsiances, on or in the Froperty. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that 13 in violation of any Exvironmendal
Law, {b} which creates an Environmental Condition, ar (c) which, dee o the presence, use, or release of a
Hagardous Substance, creates a condition that adversely affects the valne of the Property. The preceding
two sentences shall not apply to the presemce, use, or storage on the Properfy of small quantities of
Hazardous Substances that ave generally recognized to be appropriate to normal residential usss and to
maintenance of the Property {inchuding, bt not Hmited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) amy hnvestigation, claim, demand, iawsait
or other action by any governmental ar regulatory agency or private party nvolvieg the Property and any
Hazardous Substance or Enviroomena] Law of which Borrower hag actual keowledge, (b} amy
Eavironmental Comdition, imchiding bet pof limited to, any spilling, leaking, discharge, reloase or threat of
rebease of any Hezardous Substancs, and (c) any condiflon caused by the presence, use or release of a
Hazardous Substance which adversaly affects the value of the Property. If Borrower Jearns, or is notified
by any governmental or regulatory anthority, or amy privase party, that any removal or other remediation
of any Hazardous Snhstance affecting the Property ks secessary, Borrower shall prompily take all necessary
remedial actions in sccordance with Bavironmenml Law. Nothing hersin shall create any obHgation on
Lender for an Environmental Cleanup.

sl i
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remediss. Lender zhall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
accaleration under Section 18 unless Applicabls Law provides otherwise). The notice shall specify: (a)}
the default; (b) the action required to care the default; (c) a date, not Joss than 30 days from the dute
the notios is given to Borrower, by which the default must be curod; and (d) that failure to cure the
default on or before the date epecified in the notice may result in accaleration of the sums secured by
this Security Insirument and sale of the Proparty. The notice shall further inform Borrower of the
right to reinstate aftor accelerwtion and the right to bring a court action to assert the non-oxistence of
a default or any other defenss of Borrower to accolaration and sale. If the default is not cored on or
before the date specified in the notice, Lender at ita option, and without fuvther demand, may invoke
the power of sale, including the right to accalerate full pryment of the Nodo, and sny other remedies
permitted by Applicable Law. Lender shall be entitled. to collect all cxpenses incurred in pursoing the
remedizs provided in this Section 22, including, but not limited to, reasonsbls attorneys' feee and
costy of tithe evidence. :

If Lender invokes the power of sak, Lender shall exscute or cause Trustee to excoute written
notice of the occurrence of an event of default and of Lender's eicction to canss the Froperty to be
sold, and shall cuuss such notics to be recorded in cach comnty in which mny part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Barrower end to
the peraona prescribed by Applicable Law. Trustoc shall give public natico of mle to the persons and
In the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
withcut demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the tarms designsted in the notice of sale in one or more parcels and in any
order Trustes detsrmines. Trustee may postpone sale of all or any pareal of the Praperty by public
annooncement at the time asd place of any previously scheduled sale. Lender or its designes may
purchase the Property st mny sale.

Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any
covenant or ‘warranty, expressed or implied. Thoe recitals in the Trustes's deod shall be prime facie
evidance of the truth of the siatemeats mads tharem. Trustes shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, incliding, but not limited to, roasonable Trudtec's
and attorneys’ fees; (b) to all sums scoured by this Security Insrument; and (c) any mxcess to the
pacrnon or persons legally eatitled to it.

23. Reconvoyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee (o reconvey the Property and shall smrender this Security Instrument and all notes
evidencing debt secured by this Security Insiument to Trustes, Trustce shall reconvey the Propesty
without warranty to the person or persons legatly entitled to it. Such person or persons shall pay amy
recordation costs. Lender may charge such person or perscns a fee for reconveying the Property, but only
If the fee is pald to a third party (such as the Trustee) for services rendered aud the charging of the fee 1
permitted under Apphcable Law.

24, Sobsatituto Trustes, Lender at Iix option, may from time to time remove Trustee and appoint a
successor trustee to any Trusiee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to-all the title, power and duties comferred upon Trustes hersin and by Applicable
Law. . .

25. Assumption Foe, If there is an assumption of this loan, Lender may charge n assmmpdion fee of
US. § .
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BY SIGNING BELOW, Borrower accepls and agress to the terma and covenants contalned tn this
Securlty Insirwment and in any Rider executed by Bocrower and recorded with it.

Wiinesses:

_{5eal)
{Seal)
Borroer -Borrower
(Sea
Toors P
F 3029 1/01
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This instrument was ackmowledged before me on &wa [}1 m{o by
ROBE ELY AND LINDA R. BARDIS
B
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MINDEN, NV 89423
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1-4 FAMILY RIDER

(Assignment of Rents)
LOAN NO.: 2058562359 MIN: 100038229585623882
MERS Phone: 1-828-679-6377
THIS 1-4 FAMILY RIDER is made this 11th day of OGCTOBER, 2006 ,

#nd is incorporated into and shel be deemed to amand and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date glven by thae
wndersigned {the "Borrower™) to secure Borrower's Note to

FIRST MAGNUS FINANCIAL CORPORATION, AN ARIZONA CORPORATION

(the "Lender) of the same dste and covering the Property described in the Securlty
Instrument and located at:
134 ASPEN WAY, STATELINE, NV B9448
[Property Address]

14 FAMILY COVENANTS. In addition to the covenants and agresments made in the
Securlty Instrument, Bormrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INETRUMENT. In addition to
the Property described kn the Security Instrument, the following itams now or hereafter
attached to the Property to the extent thay are fixtures sre added to the Pro dascription,
and shall also constitute the Property covared by the Security Instrument: building matarials,
appliances and goods of every nature whatsoever now or hersafter located in, on, or used, or
intended to ba used n connectlon with the Property, including, but not Bmited to, those for
the purposas of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access control apparatus, pumbing,
bath tubs, water haeaters, watar closets, sinks, ranges, stoves, refrigerators, dishwashers,
disposals, washars, dryers, awnings, storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attachad mirrors, cabinets, peneling and attached floor coverlngs,
all of which, including replacements and additions thersto, shell be deemed to be and remain
a part of the Property coverad by the Security nstrument. All of the foregoing togather with
the Property described in the y Instrument (or the leasehold estate if the Security
Instrument is on a leasshokd) are referred to In this 1-4 Family Rider and the Security
Instrumant as the “Property.”

B. USE OF PROPERTY; COMPUANCE WITH LAW. Borrower shail not sesk, agree to or
make a B in the use of the Property or fts Toning classification, untess Lender has
agreed in ng to the change, Botrower shall co all laws, ardinances, reguiations
and requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federa) law, Borrower shall not allow
any lien inferior to the Secwity Instrument to be perfected agalnst the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE Borrower shall maintaln insurence against rent loss in
addition to the other hazards for which insurance Is required by Section 5.

Intials:
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E "BORROWER' S RIGHT TO FEINSTATE" DELETED. Section 19 Is deleted.

F. BORROWER' S OCCUPANCY. Unless Lender and Borower gtharwise agres In writing,
Section & concerning Borower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borower shall assign
to Lender all leases of the Property and all securit [ts made in connection with leases
of the Property. Upon the nment, Lender shall have the right to modify, extend or
terminate existing lsases and to axecute new leases, in Lender's sole discretion. As used
{2 thi's)mp;ragraph G, word "lease” shall mean "sublease” if tha Security Instriment is on a

asehold.

H, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEVER, LENDER IN POSSESSION.
Borower absolutely and unconditionally assigns and trensfers to Lender all the rents and
ravanues ("Rants"} of the Property, regardless of to whom the Rents of the Property are
payable, Bomrower authorizes Lender or Lender's agents to collect the Rents, and uT{ees that
each tenant of the Property shall pay the Rents to Lender or Lendar's agents. Howaver,
Barower shall recelve the Rents untll: (i) Lender has glven Bomowser notice of default

nt to Section 22 of the Security Instrument, and (ﬁ) Lender has given notlce to the
enant(s) that the Rents are to ba paid to Lender or Lender's agent. This asslgnment of Rents
constitutes sn abschrte assigment and not an essignment for additional security only.

If Lender gives notice of default to Borrower: () af Rents recefved by Borrower shall be
held by Borrawer as trustee for the berafit of Lender only, to be applied to the sums secured
h; the Security Instrument; (Il) Lender shall ba entitled to collect and recelve all of the Rents
of the Property; () Borrower agrees that sach tenant of the Property shall pay all Rents due
and unpald to Lender or Lender's agants upon Lender's written demand. ta the tenant; (iv}
unkess. applicable law provides otherwisa, all Rents collected by Lender or Lender's agents
shall be applied first to the costs of taking control of and managing the Property and
collecting tha Rents, Including, but not limited to, attomey's fees, recelver's fees, premiums
on racelver's bonds, repair and maintenance costs, insurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
{v) Lender, Lender's agems or anyd'udiclall aptolntad recefver shall be Hable to account for
only those Rents actualy received; and fvi) ender shell be entitled to _have a recelver
appeointed to take B:)ssession of and manage the and collect the Rents snd profits
derived from the Property without any showing as to the Inadequacy of the Property as
Secu .

If the Rents of the Pr: ore not sufficlent to cover the costs of tal coattral of andd
managing the Property and of collecting tha Rents any funds expended by Lender for such

urposes shall become Indebtednass of Borrower to Lender secured by the Security
nstrument pursuant to Section 9.

Borrowver re ts and warrants that Bormower has not executad any prior assignmant
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising s rights imder this paragra[:h.

Lender, or Lender's agents or a judicially appointed recetver, shsll not be required to enter
upon, take control of or maintaln the Property before or after glving notice of default to
Borawer., However, Lender, or Lender's agents or a judicially appointed recelver, may do so
at an{ time when a defsult occurs. Any application of Rents shall not cure or waive any
default or Invalidate any other right or remsedy of Lender. This assignment of Rents of the
Property shall tsrminate whoan all the sums secured by the Security | matit are paid in full.

|. CROSS-DEFAULT PROVISION., Bomower's default or brgach under any note or
agreement In which Lender has an irterest shall be a breach under the Security Instrument
and Leader may Invoke any of the remeadies permitted by the Security Instrument.

-~
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BY SIGNING BELOW, Borrower sccepts and agrees to the tarms and covenants cotained

In this 1-4 Farmiy, Rider.

{Seal}
-Boromes
[Seal) [Seal)
“Barrawer “Borrower
{Seal} (Seal)
-Borrororer -Borrowes
{Seal) {Seal}
-Barrower Borrower
V-67R (0411).01 Page 3 of 3 Form 3170 1/01
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EXHIBIT "A"

All that real property situated in the County of Douglas, State of Nevada,
described as follows:

Lot 17 of ASPEN VALLEY SUBDIVISION UNIT NO. 2, according to the map
thereof, filed in the office of the County Recorder of Douglas County, State of
Nevada, on November 15, 1966, in Book 45, Page 625, as Document No. 34571.

EXCEPTING THEREFROM all minerals and mineral rights as reserved in

Deed recorded December 20, 1947, in Book Y of Deeds, Page 321, Document No.
6199, Douglas County, Nevada Records.
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