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DEED OF TRUST

THIS DEED OF TRUST IS DATED October 25, 2006 among DONNA EVANS, an unmarried woman
and JOE BILL, an unmarried man as joint tenants, whose address is P. 0. Box 2338, Statellne,
Nevada 89449 (referred to below as "Trustor”); BARNETT & ASSOCIATES ACCOUNTANCY
CORPORATION PROFIT SHARING PLAN as to an undivided 50% Interest and ARGONAUT
DEVELOPMENT CO., INC. PROFIT SHARING PLAN as to an undivided 50% interest whose address
is C/O Z SERVICING, INC., P.O. Box 11832, Zephyr Cove, Nevada 89448 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary"); and FIRST AMERICAN TITLE COMPANY
OF NEVADA whose address is P.-Q. Box 2055, Stateline, Nevada 89449 (referred to below as
"Trustee™).

CONVEYANCE AND GRANT. For valuable consideration, Trustor imevocably grants, transfers and assigns to Trustee in trust, with
power of sale, for the benefit of Lender as Baneficlary, all of Trustor's right, title, and intersst in and fo the following described real
property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all sasements, rights of
way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch or Imigation rights); and all other
rights, royalties, and profits relating to the real property, Including without limitation all minerals, oil, gas, geothermal and similar

matters, located in Douglas County, State of Nevada ({the "Real Property"):

LOT 450, AS SHOWN ON THE AMENDED MAP OF SUMMIT VILLAGE, FILED
IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY,
STATE OF NEVADA, ON SEPTEMBER 17, 1968, AS DOCUMENT NO. 42231,
AND ON SECOND AMENDED MAP RECORDED JANUARY 13, 1969, AS
DOCUMENT NO. 43418, OFFICIAL RECORDS OF DOUGLAS COUNTY,
NEVADA.

The Real Property or Its address is commoniy known as 235 SOUTH BENJAMIN DRIVE,
STATELINE, NEVADA. The Assessor's Parcel Number for the Real Property is 1319-19-212-041.

Trustor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Trustor's right, title, and interest In and to
all present and future leases of the Property and all Rents from the Property. In addltion, Grantor grants Lender a Uniform
Commerclal Code security Interast in the Personal Property Defined below.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (2)
PERFORMANCE CF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND
THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined
in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar
amounts shall mean amounts in lawful money of the United States of America.

Beneficiary. The word "Beneficlary” means BARNETT & ASSOCIATES ACCOUNTANCY CORPORATION PROFIT
SHARING PLAN as to an undivided 50% interesi and ARGONAUT DEVELOPMENT CO., INC. PROFIT SHARING
PLAN as to an undlvided 50% interest, whose address is C/O £ SERVICI INC, P.O. Box 11832, Zephyr Cove,

Nevada 89448 also referred to as "Lender” in this Deed of Trust. % Q
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Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Trustor, Lender, and Trustee, and includes
without limitation all assignment and security Interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described below in the Existing
Indebtedness section of this Deed of Trust.

Guarantor. The word "Guarantor* means and includes without limltatlon any and all guarantors, sureties, and
accommaodation parties in connection with the Indebtedness.

Improvements. The word "Improvements™ means and includes without limitation all existing and future Improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, additions, replacements ant other construction
on tha Real Property.

Indobtedness. The word "indebtedness™ means all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligatlons of Trustor or expenses incurred by Trustee or Lender to
enforce obligations of Trustor under this Deed of Trust, together with interest on such amounts as provided In this Deed of
Trust.

Lender. The word "Lender” means BARNETT & ASSOCIATES ACCOUNTANCY CORPORATION PROFIT SHARING
PLAN as to an undivided 50% interest and ARGONAUT DEVELOPMENT CO., INC. PROFIT SHARING PLAN as to
an undlvided 50% interest, whose address is C/Q Z SERVICING, INC., P. O. Box 11832, Zephyr Cove, Nevada 88448,

Note. The word "Note” means the Note dated Octeber 25, 2006, in the principal amount of $100,000.00
from Trustor to Lender, together with all renewals, exterisions, modifications, refinancings, and substitutions for the Note,

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now ofr hereafter owned by Trustor, and now or hereafter attached or affixed to the Real Property, together with ali
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any sale or other
disposition of the Property.

Proparty. The word “Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the property, Interasts and rights described above in the "Conveyange
and Grant” section.

Related Documents. The words "Related Documents™ mean and include without limitation all promissory notes, credit
agreementis, loan agreements, environmeantal agreements, guarantles, security agreements, mortgages, deeds of trust,
and all other instruments, agreements and documants, whether now or hereafter existing, executed in connection with the
Indebtexiness.

Rents. The word "Rents” means all present and future Ieases, rents, revenues, Income, issues, royalties, profits, and
other benefits derived from the Property together with the cash proceeds of the Renls.

Trustee, The word "Trustee” maeans FIRST AMERICAN TITLE COMPANY OF NEVADA whose address is P. O. Box
845, Stateline, NV 83449, and any substitute or successor trustees.

Trustor. The word “Trustor® means any and all persons and entities executing this Deed of Trust, including without
limitation all Trustors named above,

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Trustor shalt pay to Lender all amounts
secured by this Deed of Trust as thay become due, and shall strictly and In a timely manner perform all of Trustor's obligations
urder the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY, Trustor agrees that Trustor's possession and use of tha Property shall
be govemned hy the following provisions:

Possession and Use. Untif the occurrence of an Event of Default, Trustor may (a) remain in possession and control of
the Property, (b} use, operate or manage the Property, and (c) collect any Rents from the Property.

Duty to Maintain. Trustor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and "threatened
release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental
Response, Compansatlon, and Liability Act of 1380, as amended, 42 U.S.C. Section 1, e@, (-cﬁqc ) the
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Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials
Transportation Act, 49 U.5.C. Sectlon 1801, et seq., the Resource Conservation and Recovery Act, 42 U.5.C. Section
6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregolng.
The terms "hazardous waste” ard “hazardous substance” shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereof and ashestos. Trustor represents and warrants to Lender that: (a) During the period of
Trustor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatenad release of any hazardous waste or substance by any person on, under, about or from the Property;
(b) Trustor has no knowledge of, or reason to beliave that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {i} any use, generation, manufacture, storage, treatment, disposal, release, or
threatened relsase of any hazardous waste or substance an, under, about or from the Property by any prior owners or
occupants of tha Proparty or {il) any actual or threatened litigation or claims of any kind by any person relating to such
matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Trustor nor any
tenant, confractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted In compliance with all applicable federal, state, and local laws, regulations and ordinances, including without
limitation those laws, regulations, and ordinances described above. Trustor authorizes Lender and its agents fo enter
upon the Property to make such inspections and tests, at Trustor's expense, as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests madea by Lender
shall be for Lender's purposes only and shall not be construed o create any responsibility or liability on the part of Lender
to Trustor or to any other person. The representations and warranties contained herein are based on Trustor's due
diligence in investigating the Property for hazardous waste and hazardous substances. Trustor hereby (a) releases and
waives any futune claims against Lender for indemnity or contribution in the event Trustor becomes liable for cleanup or
other costs under any such laws, and (b} agrees to indemnify and hold harmless Lender against any and all clalms,
losses, liabilites, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as'a consequence of any use, generation, manufacture, storage,
disposal, release or threatened relaase of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any
interest in the Property, whether by foreciosure or otherwisa.

Nuisance, Waste. Trustor shall not cause; conduct or permit any nulsance nor commit, permit, or suffer any stripping of
or waste on or fo the Property or any portion of the Property. Without limiting the generality of the foregoing, Trustor will
not remove, or grant fo any cther party the right to remove, any timber, minerals (including cil and gas), soil, gravel or rock
products without the prior written consent of Lender.

Removal of Improvemants. Trustor shall not demolish or remove any tmprovements from the Real Property without the
prior written consent of Lender. As a condition to the removal of any Improvements, Lender may require Trustor to make
arrangements satisfactory to Lendar to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable
times to aftend to Lender's interests and to Inspect the Property for purposes of Trustor's compliance with the terms and
corditions of this Deed of Trust.

Compllance with Governmental Requirements. Trustor shall promplly comply with all laws, ordinances, and
regulations, now or hereafter in effect, of all governmental authorities applicahle to the use or occupancy of the Property.
Trustor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any procesding,
including appropriate appeals, so long as Truslor has notified Lender in wiiting prior to doing 5o and so long as, in
Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Trustor of post adequate
securlity or a surety bond, reascnably satisfactory to Lender, to protect Lender's interest,

Duty to Protect. Trustor agrees neither to abandon ror leave unattended the Property. Trustor shall do afl other acts, In
addition to those acts set forth above in-this section, which from the character and use of the Property are reasonably
necessary to protect and pressrve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this
Deed of Trust upon the sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any
interest In the Real Proparty. A "sale or transfer” means the conveyance of Real Property or any right, title or interest therein;
whether lagai, bensficial or equitable; whether voluntary or involuntary; whether by outright sals, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lsase-option contract, or by sale,
assignment, or transfer of any beneficlal interest in or to any land frust holding title to the Real Property, or by any other methed of
conveyance of Real Property Interest. If any Trustor is a corporation, partnership or limited liability company, transfer also includes
any change in ownership of more than twenty-five percent {25%) of the voting stock, partnership interests or limited liability company
interests, as the case may be, of Trustor. However, this option shall not be exercised by Lender if such exercise Is prohibited by
applicable law.

TAXES AND LIENS. The following provislons ralating to the taxes and llens on the Property are & part of this Desd of Trust.

mﬂbI;§E§§§ l>‘%i‘
ARG AR 25,3003
3 Oof 12 10/30/2006

0687553 Page:




Page 4 of 12 DEED OF TRUST {Continued) EVANS/BILL #99

Paymant. Trustor shall pay when due (and in all events at least ten (10) days prior to delinquency) all taxes, special
taxes, assessments, charges (including water and sewer), fines and impositions levisd against or. on account of the
Property, and shall pay whan due all ¢laims for work done on or for services rendered or matarial fumished to the
Property. Trustor shall maintain the Property frea of all liens having priority over or equal to the interest of Lender under
this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness refarred to
below, and except as otherwise provided in this Deed of Trust.

Right To Contest. Trustor may withhold payment of any tax, assessment, or daim in connectlon with a goed faith dispute
over the obiigation to pay, sc long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a
result of nonpayment, Trustor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15) days
after Trustor has netice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with Lender cash
or a sufficlent corporate surety bond or other security satisfactory to Lender in-an amount sufficient to discharge the lien
plus any costs and attorneys’ fess or other charges that could accrue as aresult of a fereclosure or sale under the llen. In
any contest, Trustor shall defend Itself and Lender and shall sallsfy any adverse judgment before enforcement against the
Property. Trustor shafl name Lender as an additional obligee under any surety bond fumished in the contest proceedings.

Evidence of Payment. Trustor shall upon demand fumnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental-official to deliver to Lender at any time a written statemant
of the taxes and assessments agalnst the Property.

Notice of Construction. Trustor shall notlfy Lender at least fileen (15) days before any work is commenced, any
services are fumished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s Hen, or other
lien could be asserted on account of the work, services, or rmaterials and the cost exceeds $500.00. Trustor will upen
regjuest of Lender fumish to Lender advance assurances satisfactory to Lender that Trustor can and will pay the cost of
such Improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to insuring the Property are a part of this Deed of Trust.

Malntenance of Insurance. Trustor shall procure and maintaln- policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property In an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Notwithstanding the foregolng, In no event shall Trustor be required to provide hazard insurance in excess of the
replacement value of the improvements on the Real Praperty. Policies shall be written In form, ameunts, coverages and
basis reasonably acceptable to Lender and issued by a company or companies reascnably acceptable to Lender. Trustor,
upon reguest of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory
lo Lender, Including stipulations that coverages will not be cancelled or diminished without at least ten (10} days' prior
written nofice to Lender. Each insurance policy also shall include an endorsemant providing that coverage in faver of
Lender will not be impaired in any way by any act, omission or defauit of Trustor or any other person. Should the Real
Property at any time becoms located in an area designated by the Director of the Federal Emergency Management
Agency as a special flood hazard area, Trustor agrees o obtain and maintain Federal Flood Insurance for the full unpald
principal balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set
under the National Floed Insurance Program, or as otharwise required by Lender, and to maintain such insurance for the
term of the loan.

Application of Proceads. Trustor shall promptly nolify Lender of any lass or damage to the Property if the estimated cost
of repair or replacement exceeds $500.00. Lender may make proof of loss if Trustor fails to do so within fiftean {15) days
of the casualty. If In Lender's sole judgment Lender's security interest in the Property has been impaired, Lender may, at
its election, recalve and retaln the proceeds of any insurance and apply the proceeds to the reduction of the
indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. if the proceeds are
to be applied to restoration and repair, Trustor shall repair or replace the damaged or destroyed Improvements in a
manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expenditure, payor reimburse Trustor from
the proceeds for the reasonable cost of repair or restoration if Trustor is not in default under this Deed of Trust. Any
proceeds which have not been disbursed within 180 days after their receipt and which Lender has not committed to the
repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender
holds any proceeds after paymant in full of the Indebtadness, such proceeds shall be paid to Trustor as Trustor's intarests
may appear.

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the
Praperty covered by this Deed of Trust at any trustes's sale or other sale held under the provisions of this Deed of Trust,
orat any foreclosure sale of such Froperty.

Compliance with Existing indebtedness. During the period in which any Exfsting Indebtedness described below is in
effect, compliance with the insurance provislons contained in the instrument evidencing such Existing Indebtedness shall
constitute-compliance with the insurance provisions under this Deed of Trust, to the extent complianice with the terms of
this Deed of Trust would constitute a duplication of insurance requirament. If any proceed nsurance become
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payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the
procesds not payable to the holder of the Existing indebtedness.

EXPENDITURES BY LENDER. If Trustor fails to comply with any provision of this Deed of Trust, including any obligation to
maintain Existing Indebtedness in good standing as required below, or if any action or proceeding is commenced that would
materially affect Lender's interasts in tha Property, Lender on Trustor's behalf may, but shall not be required to, take any action that
Lender deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from
the date incumed or pald by Lender to the date of repaymsnt by Trustor. All such expenses, at Lender's option, will {a) be payable
on demard, (b} be added to the balance of the Note and be apportioned among and be payabla with any installment payments to
come due during either (i} the tarm of any applicabla insurance policy or {ii) the remaining term of the Note, or {c) be ireated as a
balloon payment which will be dua and payable at the Note's maturity. This Deed of Trust also will secure payment of these
amounts. Tha rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provislons relating to ownership of the Property are a part of this Deed of Trust.

Title. Trustor warrants that: (a) Trustor holds good and marketabia tite of record to the Property in féee simple, free and
clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
indebtedness section below or in any title insurance policy, title report, or final tite opinion issused in favor of, and
accepted by, Lender in connection with this Deed of Trust, and (b) Trustor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender,

Defensa of Title. Subject to the exception in the paragraph above, Trustor warrants and will forever defend the title to the
Property against the lawful claims of all persens. In the event any action or proceeding ls commenced that questions
Trustor's tile or the interest of Trustee or Lender under this Deed of Trust, Trustor shall defend the action at Trustor's
expense. Trustor may be the nominal party in such proceeding, but Lender shall be entiled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own cholce, and Trustor will deliver, or cause
to be deliverad, to Lender such instruments as Lender may request from time lo time to permit such participation.

Compllance With Laws. Trustor warrants that the Property and Trustor's use of the Property complies with all existing
applicable laws, ordinances, and reguiations of governmental authorities, including without limitation all applicable
environmental laws, ordinances, and regulations, unless otherwise spedfically excepted In the snvironmental agreement
executed by Trustor and Lender relating to the Property.

EXISTING INDEBTEDNESS. Tha fallowing provisions concerning existing indebtedness (the “Existing Indebtedness”) are a part of this

Deed of Trust

ExIsting Lien. The lien of this Deed of Trust securing the indabtednass may be secondary and inferior to the lien securing payment
of an existing obligation described as: Note and Deed of Trust payable to BNC MORTGAGE, INC, A DELAWARE CORPOQRATION
dated Qctober 13, 2003, and recorded Qctober 27, 2003 as Document No. 0594929, In Book_ 1003, Pags_ 13631 in the office of the
County Recorder of DOUGLAS County, Nevada with a current principal balance of $317.098.85 fo date. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtexdness and to prevent any default on such indebtedness,
any default under the instruments avidencing such indebtedness, or any defaulf under any security documents for such
indebtedness.

Default. if the payment of any instalimant of principal or any intarest on the Existing Indebtedness is not made within the time
required by the note evidencing such indebtedness, or should a default occur under the instrument sacuring such indebtedness and
not be cured during any applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Desd of
Trust shall bacome Immediately due and payable,.and this Deed of Trust shall be in default.

Mo Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, dead of trust, or other security
agreement which has priority over thls Daed of Trust by which that agreement is modified, amended, axtended, or renewed without
the prior written consent of Lender, Grantor shall neither request nor accept any future advances under any such security
agreement without the prior written consent of Lender.

CONDEMNATION. The foilowing provisions relating to eminent domain and inverse condemnation proceedings ars a part of this
Desd of Trust.

Application of Net Proceeds. If any award is made or setfiement entered into In any condsmnation proceedings
affecting all or any part of the Property or by any proceading or purchase in lieu of condemnation, Lender may at its
elaction, and to-the axtent permitted by law, require that all or any portion of the award or settlement be applied to the
Indebtedness and to the repayment of all reasonable costs, expensas, and attorneys' fees incurred by Trustee or Lender
in connection with the condemnation proceedings.

Procaedings. If any eminent domain or inverse condemnation proceeding is comma the Property, Trustor
shall promptly notify Lender in writing, and Trustor shall promptly take such steps as ma ary fo pursue or
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defend the action and obtain tha award. Trustor may bs the nominal party in any such proceeding, but Lender shall be
entitled, at its election, to participate in the proceading and to be represented in the proceeding by counsel of its own
choice, and Trustor will dellver or cause to be delivered to Lender such instruments as may be requested by It from time
to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to
govemmental taxes, feas and charges are a part of this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lendar to parfact and continue Lender's lien on the Real
Property. Trustor shall reimburse Lender for all taxes, as described below, together with all expenses Incurred in
recording, perfecting or continuing this Deed of Trust, Including without limitation alf taxes, fees, documentary stamps, and
othar charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {2} a speclfic tax upon this type of Deed of Trust
or upon all or any part of the Indebtednass sacured by this Dead of Trust; (b) a spacific tax on Trustor which Truster is
autharized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust; {¢) atax on
this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a specific tax on all or any
portion of the Indebtedness or on payments of principal and interest made by Trustor.

Subsequent Taxes. If any tax to which thls section applies is enacted subsequent to the date of this Deed of Trust, this
avant shall have the same effect as an Event of Default {(as defined befow), and Lender may exercise any or all of Its
available remedies for an Evernt of Default as provided below unless Trustor either (a) pays the tax before it becomes
delinquent, or {b) contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficient corporate suraty bond or other sacurity satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following. provisions relating to this Deed of Trust as a securty
agraement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commerclal Code as amended from time to time.

Security Interest. Upon request by lender, Trustor shall execute financing statements and take whatever other action is
requested by Lender to perfect and continua Lender's security interest in the Rents and Personal Property. Trustor shall
relmburse Lender for all expensaes incurred in perfecting or continuing this security interest. Upon default, Trustor shall
assemble the Parsonal Property in @ manner and at a place reasonably convenient to Trustor and Lender and make it
available to lender within three (3} days after receipt of written demand from Lender.

Addresses. The mailing addresses of Trustor {debtor) and Lender (secured party), from which informatlon concerning the
security interest granted by this Deed of Trust may be oblalned (each as required by the Uniform Commaerdial Code), are
as stated on the frst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Ths following provisions ralating to further assurances and attomey-in-fact are a
part of this Deed of Trust.

Further Assurancas. At any time, and from time to time, upon request of lender, Trustor will make, execute and deliver,
or will cause o be mada, executed or delivered, to Lender or to Lender's designes, and when requested by lender, cause
to be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offices and places as lender
may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security agreements, financing
statemants, continuation statements, instruments of further assurance, certificates, and other documents as may, in the
sala opinlon of Lander, be necessary or desirable.in order to effectuate, complets, perfect, continue, or preserve (a) the
obligations of Trustor under the Note, this Deed of Trust, and the Related Documents, and (b} the llens and security
interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired by Trustor. Unless
prohibited by law or agreed ta tha contrary by lander in writing, Trustor shall reimburse Lender for all costs and expenses
incurred In connection with the matters refemed to in this paragraph.

Attormney-in-Fact. If Trustor fatls to do any of the things referred to in the preceding paragraph, lender may do so for and
in the name of Trustor and at Trustor's expense. For such purposes, Trustor hereby imevocably appoints Lender as
Trustor's attomey-in-fact for the purpose of making, executing, dellvering, filing, recarding, and doing all other things as
may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Trustor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon
Trustor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and
dedlver to Trustor suitable statements of termination of any financing statement on file evidencing Lender's sscurity interest In the
Rents and the Personal Property. Lender may charge Trustor a reasonable reconveyance fee at thed eyance.

Initial
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DEFAULT. Each of the following, at the option of Lendar, shall constltule an event of default {"Event of Default™) under this Deed of
Trust

Default on Indebtedness. Failure of Trustor to make any payment when due on the Indebtedness.

Default on Othar Payments. Failure of Trustor within the time required by this Dead of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed in connection with the Property.

Default in Favor of Third Partles. Should Borrower or any Trustor default-under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement, in favor of any other credltor or person that may
materially affect any of Borrower's property or Bormower's or any Trustor's abllity to repay the Loans or perform their
respective obligations under this Deed of Trust or any of the Related Documents.

Compliance Default. Failure of Trustor to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Falge Statements. Any wamanty, represertation or statement made or fumished to lender by or on beha!f of Trustor
under this Deed of Trust, the Note or the Related Documents |s false or misleading In any material respedt, either now or
at the time made or fumished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including fallure of any collateral documents to create a valid and perfected sacurity interest or lien) at any time and for
any reason.

Death or Insolvency. The death of Trustor, the insolvency of Trustor, the appointment of a recefver for any part of
Trustor's property, any asslgnment for the benefit of creditors, any type of creditor workout, or the commencement of any
proceeding Under any bankruptcy or insolvency laws by or against Trustor.

Foreclosure, Forfeiturs, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding,
self-help, repossession or any other method, by any creditor of Trustor or by any govemmental agency against any of the
Property. Howaver, this subsection shall-not apply in the event of a good faith-dispute by Trustor as to the validity or
reasonableness of the claim which Is the basis of the foredlosure or forfelture proceeding, provided that Trustor gives
Lender written notice of such claim and furnishes reserves ora surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Trustor under the terms of any. other agreement betwaen Trustor and
Lender that is not remedied within any grace period provided therein, Including without limitation any agreement
conceming any indebtedness or other obligation of Trustor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the
Indabtednass or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any
Guaranty of the Indebtedness,

Existing Indebtedness. A default shall ocour under any Existing indebtedness or under any instrument on the Property
securing any Existing Indebtedness, or commeancement of any suit or other action to foreclose any existing lien on the

Proparty.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or
Lender, at its option, may exercise anyone or mare of the fallowing rights and remedles, In addition to ary other rights or remedies
provided by law:

Foreclosure by Sale. Upon an Event of Default under this Deed of Trust, Beneficary may declara the enfire
indebtedness secured by thls Deed of Trust immediately due and payable by dellvery to Trustee of written declaration of
default and demand for sale and of written notice of default and of election to causs to be sold the Properly, which notice
Trustee shall cause to be fited for record. Benaficiary also shall deposit with Trustee this Deed of Trust, the Note, other
documents requested by Trustee, and all documents avidencing expenditures secured hereby. After the lapse of such
time as may then be requlred by law following the recordation of the notice of default, and notice of sale having been
given as then required by law, Trustes, without demand on Trustor, shall sell the Property at the time and place fixed by it
In the notice of sale, sither as a whole or in separate parcels, and in such order as it may determine, at public auction to
the highest bidder for cash in lawful money of the Unlted States, payable at time of sale. Trustee may postpone sale of all
or any portior of the Property by public anncuncement at such time and place of sale, and from time to time thereafter
may postpone such sale by public annguncement at the time fixed by tha preceding postponement In accordance with
applicable law. Trustee shall deliver to such purchaser its deed conveying the Property so sold, but without any covenant
or warranty, express or implied. The recltals in such deed of any matters or facts shall be ¢onclusive proof of the
truthfulness thereof. Any person, induding Trustor, Trustee or Beneficlary may purchasersat such realg. After daductmg all
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costs, fees and expenses of Trustee and of this Trust, including cost of evidence of itls in connection with sale, Trustee
shall apply the proceeds of sale to payment of: all sums expended under the terms hereof, not then repaid, with accrued
interest at the amount allowed by law In effect at the date hersof; all other sums then secured hereby; and the remainder,
if any, to the person or persons legally entitied thereto,

Judicial Foreclosure. With respect to all or any part of the Real Property, Lender shall have the rght in lieu of
fareclosure by power of sale 1o forectose by judicial foreclosure in acoordance with and to the full extent provided by
Nevada law.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights ard remedies of
a secured party under the Uniform Commercial Code, including without limitation the right to recover any deficiency in the
manner and to the full extent provided by Nevada law.

Collect Rents. Lender shall have the right, without notice to Trustor, to take possesslon of and manage the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs,
against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property to make
payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Trustor imevocably designates
Lender as Trustors attorney-in-fact to endorse instruments received in paymaent thereof in the name-of Trustor and to
negotiate the same and collect the proceeds, Payments by tenants or other users to Lender in response to Lendar's
demand shall satisfy the obligations for which the payments are made, whaether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a raceiver.

Appoint Receiver. Lender shall have the right.to have a receiver appointed to take possession of all or any part of the
Property. with the power to protect and preserve the Property, to operate the Froperly preceding foreclosure or sale, and
to collect the Rents from the Property and apply the proceeds, over and abave the cost of the receivership, against the
Indebtednaess. The receiver may serve without bond if permitted by law. Lender's right to the appointment of a receiver
shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial amount.
Employment by Lender shall not disquallfy 2 person from serving as a raceiver.

Tenancy at Sufferancas. If Trustor remains in possassion of the Proparty after the Property is sold as provided above or
Lender otherwise becomes entiled to possession of the Property upon default of Trustor, Trustor shall become a tenant at
sufferance of Lender or-the purchaser of the Property and shall, at Lender's option, sither {a) pay a reasonable rental for
the usa of the Properly, or {b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by
law.

Notlce of Sale. Lender shall give Trustor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to he made.
Reasonable notice shall mean notice given at least five (5) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Trustor hereby waives any and all rights to have the
Property rmarshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property togather or separalely, in one saie or by separate sales. Lender shall be entitled to bid at any public sale on all or
any portion of the Froperty.

Walver; Election of Remedies. A waiver by any party of a breach of a provislon of this Deed of Trust shali not constitute
a waiver of or prejudice the party’s rights otherwise ta demand strict compliance with that provision or any other provislon.
Election by Lender to pursue any remedy provided In this Dasd of Trust, the Note, in any Related Document, or pravided
by faw shall not exclude pursult of any other remedy, and an election to make expenditures or to take action to perform an
obligation of Trustor under this Deed of Trust after failure of Trustor to perform shall not affect Lender's right to dedlare a
defautt and 1o exerdise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Daed of Trust,
Lender shall be entifled to recover such sum as the court may adjudge reasonable as attormeys’ fess at trial and on any
appsal. Whether or not any court action is involved, all reasonable expenses incurred by Lender which in Lendar's opinion
are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the date of expenditure until repaid.
Expenses covered by this paragraph includa, without Umltation, however subject to any limits urder applicable law,
Lender's atiomeys' fees whether or not there is a lawsuit, Including attomeys' fees for bankruptey proceadings (including
afforts to modify or vacate any automatic stay or injunction), appeals and any anticipated postjudgment colfection
services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, appralsal
fees, title insurance, and feas for the Trustes, to the extent permitted by applicable law. Trustor also will pay any court
costs, in addition to-all other sums provided by law.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustea are part of
this Deed of Trust.

Powers of Trustee, In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Trustor: (a} join in preparing and
filing a map or plat of the Real Property, Including the dedicatlon of streels or other rights to the public; {b) join in granting
any easement or creating any restriction on tha Real Property; and (c} join in any subordination or other agreement
affecting this Deed of Trust or the interest of Lender under this Dead of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lian, or of any actlon or proceeding In which Trustor, Lender, or Trustee shall be a party, unless the action or
proceeding is brought by Trustes.

Trustee. Trustee shall meet ali qualifications required for Trustee under applicable law. In addltion to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender shail have the right to foreclose by judiciat foreclosure, In either case in accordance with and
to the full extant provided by applicable iaw.

Successor Trustee. Lender, at Lender's option, may from time to_time appoint a successor Trustes to any Trustee
appointed hereunder by an instrument executed and acknowledged by Lender, and racorded in the office of the recorder
of Lyon County, Navada. The instrument shall contain, in addition to all other matters required by state law, the names of
the original Lender, Trustee, and Trustor, the book and page where this Deed of Trust is recorded, and the name and
address of the successor trustee, and the Instrument shall be executed and acknowledged by Lender or its successors in
interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicable taw. This procedure for substitution of trustee shall
govem to the exclusion of all other provisions for substitution,

NOTICES TO TRUSTOR AND OTHER PARTIES. Any notice undar thls Deed of Trust shall be in writing, may be sent by
tetefacsimile (unless otherwise required by law), and shall be effective when actually delivered, or when deposlied with a nationally
recognized overnight courier, or, If malled, shall be deemed effective when deposited in the United States mail first class, certified or
registered mail, postaga prepaid, directed to the addresses shown near the beginning of this Deed of Trust. Any party may change
its address for notices under this Desd of Trust by giving formal written notice to the other parties, specifying that the purpose of the
notice is to change the party's address: All copies of notlces of fareclosure from the holder of any lien which has priority ovar this
Deed of Trust shall be sent to Lender's address, as shown naar tha beginning of this Deed of Trust. For notice purposes, Trustor
agress to keep Lender and Truslee informed at all times of Trustor's current address. Each Trustor requests that copies of any
notices of default and sale be directed to Trustor's address shown near the beginning of this Deed of Trust.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amandments. This Deed of Trust, together with any Related Documents, constltutes the antire understanding and
agreesmaent of the partles as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall ba sffective unless given in writing and signed by the party or partiss sought to be charged or bound by the
alteration or amendment.

Accaptance by Trustee. Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, Is made
a public record as provided by law.

Applicable Law. This Deed of Trust has bean delivered to Lender and accepted by Lender in the State of Nevada.
Except as set forth hereinafter, this Deed of Trust shall be govemed by, consirued and enforced In accordance with the
laws of the State of Nevada, except and only to the extent of procedural matters related to the perfaction and enforcement
by Lender of Its rights and ramedies against the Property, which matters shall be governed by the laws of the State of
Nevada. Howevar, In the event thal the enforceability or validity of any provision of this Deed of Trust is challenged or
questioned, such provision shall be govermed by whichever applicable state or federal law would uphold or would anforce
such challenged or questioned provision. The loan transaction which is evidenced by the Note and this Deed of Trust
(which secures the Note) has been applied for, considered, approved and made In the State of Nevada.

Caption Headlngs. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Marger. There shall ba no merger of tha interest or estate created by this Deed of Trust with any other interest or estate In
the Property at any time held by or for the benefit of Lendar in any capacity, without the written consent of Lendar.

Multiple Parties. All obligations of Trustor undar this Deed of Trust shall be joint and several, and all references to
Trustor shall mean each and every Trustor. This means that each of the parsors signing below is responsible for all
obligations in this Deed of Trust,
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Sevarabillty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be Invalid or unenforceable as
to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. i feasible, any such offending provision shall be deemed to be modlfied. o be within the limits
of enforceability or validity; however, if the offanding provision cannot be so modified, it shall be stricken and all other
provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Succaessors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Trustor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a perscn other than Trustor, Lender, without notice to Trustor, may deal with Trustor's
succassors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Trustor from the obligations of this Dead of Trust or liability under the Indebtedness.

Time Is of the Essencs. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the
Realated Documents) unless such waiver is in writing and signed by Lender. No defay or omission on the part of Lender in
exercising any right shall operate as a waiver of such right or any other right. A waiver by any pary of a provision of this
Deed of Trust shall not constitute a walver of or prejudice the party's right otherwise to demand strict compliance with that
provision or any other provision. No prior walver by Lender, nor any course of dealing between Lender and Trustor, shall
constitute a waiver of any of Lender's rights or any of Trustor's obligations as to any future transactions. Whenever
consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instanca shall not
constitute continuing consent to subsequent instances where such consent is required.

TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND AGREES TO TS
TERMS.

DONNA EVANS OE BILL
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CERTIFICATE OF ACKNOWLEDGMENT

stateor _ Névgdo. )
COUNTY OF btv\_{}\ oS -
On \b/ 25 ] 200 , before me, QQ‘. ;Cdl(’\d» %{ﬂﬁl\

personally appeared DONNA EVANS _parsor!alty known to me {or proved to me on the basis of satisfactory Ewidemce)‘to be the
p«_e;rson{s) whose ngme(s) isia!'e subscribed to tha within instrument and acknowledged to me that he/she/they executed the same in
his/erfthelr authorized capacity(ies), ared that by his/erstheir signature{s} on the Instrument the person(s}, or the entity upon behalf
of which the persor(s) acted, executed the instrument.

MTN?;E@H\I?{\
Signatu
(semty”

ROSALIND SMITH
Nolary Public - State of Nevada
Recorded in Dauglas County - Nonresident
No: 04-85931-5 - Expires May 19, 2007

...... T T O T T L L UL L LI Ce LR LOETY T T T

CERTIFICATE OF ACKNOWLEDGMENT

STATE OF NC\I&M )
COUNTY OF I SEPATAS % =
On \O\Q-ﬁ 119 o , bafore ma, Q@'—f&x{\ CS\ C\‘\)rf\ﬁJ\"

personally appeared JOE BILL personally known to me (or proved to me on the basis of satisfactory evidenca) to be the persorys)
:mose f;ame(ﬁt)h isr{zare subscribed to the within instrument and acknowledged to me that ha/shefthey executed the same in
ither_ eir authorized capacity(ies), and that by histherftheir signature(s) on the instrument the person(s), or the entity upon behalf
of which the person{s) acted, executed the instrumant. } Ve
ROSALIND SMITH :
Netary Public - State of Nevada
Recorded in Douglas County - Nonreskdent
ho: 04-8R931-5 - Expires May 18, 2007

T
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Signature___ =
{seal)
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REQUEST FOR FULL RECONVEVANCE

(To he used only when obligations have bean paid in full)

To: , Trustee

The undersigned is the tegal owner and holder of all indebtedness sacured by thls Deed of Trust. All sums secured by this Deed of
Trust have heen fully paid and satisfisd. You are hereby directed, upon payment te you of any sums owing to you under the terms or
this Deed of Trust or pursuant to any applicable statute, to canced the Note secured by this Deed or Trust {which Is delivered to you
together with this Dead of Trust), and to reconvey, without warranty, to the parties designated by the terms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Plaase mall the reconveyance and Related Documents to:

Date: Beneficlary:
By:
its:

LT T e
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