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qor Soez1BIes DI%D OF TRUST

DEFINITIONS

(A) "Security Instrument”means this document, which is dated ~ NOVEMBER 15, 2006 . together
with all Riders 1o this document,

{B} "Borrower" is CHARIES H SARNEN, CRROL A SANSON, (TPRIES H. SHBRNEN Trustes of te THE
ST N MY 2006 FEMOCARLE THET NTED 8/9/2006, CARCL AN SENSN Trustes of the
THE SWNEN FAMILY 2006 FEVOPHLE TRET TRIED B/9/2006

the party or parlies who have signed this Security Instrument.

Borrower is the trustor under this Security Instrument.

(C) "Lemder”is Bank of America, NA

Lenderisa National Banking Association organized
and existing under the laws of THE UNITED STATES OF AMERICA .
Lender'saddressiss 100 North Tryon Street, Charlotte, North Carolina
28255

Lender is the beneficiary under this Security Instrument.

(D) "Agreement”means the Home Equity Line of Credit Agreement signed by the Borrower.

(E) "Account” means the Home Equity Line of Credit Account pursuant to which the Lender makes Advances to
thc Borrower at the Borrower's direction, allowing the Borrower to repay those Advances and take additional
Advanccs, subject to the terms of the Agreement,

{(F) "Credit Limit® mcans the maximum aggregate amount of principal that may be sccured by this Sccurity
Instrament at any one time. The Credit Limitis  $100, 000.00 . Except to the extent
prohibited by Applicable Law, the Credit Limit does not apply to inierest, Finance Charges, and other fees and
charges validly incurred by Borrower under the Agreement and this Security Instrament. The Credit Limit also does
not apply to other advances made under the terms of this Security Instrument to protect Lender's security and o
perform any of the covenants contained in this Security Instrument. .

(G) "Accouni Balance” is the loial unpaid principal of the Account, plus earned bul unpaid Finance Charges,
oulstanding fees, charges, and costs.
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(H) "Maturity Date"” is the date on which the entire Account Balance under the Agreement is due. The entire
Account Balance on vour Account, as defined in the Agreement and this Security Instrument, is due on
NOVEMBER 15, 2031
(I) "Property® meansthe Property that is described below under the heading "Transfer of Rights in the Property.”
(I} "Securcd Debt™means:

(1)  All amounts due under your Account, inchuding principal, interest, Finance Charges, and other fees,
charges, and costs incurred under the terms of this Security Instrument and all ¢xtengions, modifications,
substitutions or renewals thercof,

(2) Any advances madc and cxpenscs incurred by Lender under the terms of this Security Instrument.

(K) "Riders” meansall Riders to this Security Instrument that are executed by Borrower.  The following Riders are
to bc exceuted by Borrower |check box as applicablc]:

[1 1-4 Family (0 Condominium Rider ] Escrow Rider
[] Second Home (] Planned Unit Development Rider C] Mortgage Insurance Rider
0O Other(s)

(L) "ApplicableLaw" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions,

(M) "Community AssociationDucs, Fecs, and Assessments™means all dues, fees, assessments and other charges
that arc imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization.

(N) "ElcctronicFunds Transfer® means any transfor of funds, other thana transaction originated by check, drafi,
or similar paper instrument. which is-initiated through an clectronic terminal, telephonic instrument, computer, ot
magnctic tape so as to order. instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers. automated teller machine transactions, transfers initiated by
tclephone. wire transfers. and automated clearinghouse transfers.

(0) "MiscellaneousProceeds” means any compensalion, seltlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to. or
destruction of, the Property: (ii) condemnation or other taking of all or any part ol the Property; {iii) conveyance in
fieu of condemnalion; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Properly.
(P} "Successor in Inleresof Borrower" means any party that has taken title 1o the Property, whether or not that
party has assumed Borrower's obligations under the Agreement and/or this Security Instroment,

(Q) "ApprovedPrior Loan® mecans a lien which is and which lender acknowledges and agrees will continue to have
priorily over the lien created by this Security Tnstrument,

(R) "Trustee®is PRIAP, INC.

10850-WHITE ROCK ROAD, SUITE 101, RANCHO CORIDXVA, CALTFCRNIA 895670

TRANSFER OF RIGHTS IN THE PROPERTY

This S¢curity Tnstrument secures to Lender: (i) the repaymient of the Secured Debt under the Agreement, and all
renewals. extensions and modifications of the Agreement; and (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Agreement. For this purpose, Borrower irrevocably grants and
conveys o Trustee, in trust, with power of sale, the following described property located in the

COUNTY of DOUGLAS
[Twpe of Recording Jurisdiction] [Name of Recording Jurisdiction]
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which currently has the addressof 1037 SUNBURST DR
| Sireet}
CARSON CITY NEVADA 89705 {"Propcrty Address™):
{City| | State] [Zip Code)

TOGETHER WITH a4ll the improvements now or hereaficr erected on the property. and all easements,
appurtenances. and fixtures now or hereafler a pan of the property.  All replacemenis and additions shall also be
covered by Lhis Sceurity Instrument. All of the foregoing is referred to'in (his Securily Instrumentas the "Property."

BORROWER COVENANTS that Borrower is lawfully scised of (he estate hereby conveyed and has the right
o grani and convey Lhc Property and that the Properly is unencumbered. excepl [or encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands. subject to any
cencumbrances of record.

ADVANCES. During the Draw Period described in the Agreement, the Borrower may repeatedly take and

repay any advances that Lender makes to Borrower under the terms of the Agreement and this Security Instrument,
subject to the terms that the Agreement and this Security Tnstrument impose. The Agreement and this Security
Instrament will remain in full force and effect notwithstanding that the Account Balance under the Agreement imay
occasionally be reduced to an amount of equal to or less than zero.
' Any amounts that Lender advances to Borrower in excess of the Credit Limit will be secured by the terms of
this Security Instrument unless applicable law prohibits the same. Lender shall not be obligated to increase the Credit
Limit formally or 1o make additional Advances in excess of the Credit Limit stated in the Agreement even though the
Credit Limit has been excecded one or more times.  The Draw Period may or may not be followed by a Repayment
Period. as described in the Agreement. during which additional Advances are not available. During both the Draw
Period and the Repayment Period the Lender may. at its option, make Advances from the Account to pay fees.
charges. or credit insurance premiums due under the Agreement or this Security Instrument. or make other Advances
as allowed by this Sccurity Instrument,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction 1o constitute a uniform security instrument covering reat property.

UNIFORM COVENANTS. . Borrower and Lender covenant and agree as follows:

1. Paymcnt of Sccurcd Debt.. Borrower shall pay when duc alt Sccurcd Dcbt in accordance with the
Agrecment and this Sccurity Instrament. All payments shall be made in U.S. currency. However, if any check or
ofher instrument received by Lender as payment under the Agreement or this Security Instrument is returned to Lender
unpaid. Lender may require that any orall subsequent payments due under the Agreement or Security Instrument be
by a method of Lender's choosing. These methods include, but are not limited to: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon aninstitution
whose deposils are insured by a lederal agency, instrumentalily, or entily; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the focation designated in the Bitling Statement or
al such other location as may be designated by Lender in accordance with the notice provisions provided in Section
15. Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Account current. Lender may accept any payment or partial payment insufficient to bring the Account current,
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without waiver of any rights hereunder ot prejudice to its rights to refuse such payment or partial payments in the
future. No offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Agreement and this Security Instrument or performing the covenants and
agreements secured by this Security Instrament,

2. Applicationof Payments or Proceeds. All payments accepled by Lender shall be applied to the Secured
Debt under this Security Instrument as provided in the Agreement unless Applicable Law provides otherwise. Any
application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Agreement shall
not extend or postpone the due date, or change the amount, of the Minimum Payment.

3. Funds for Escrow Items. Borrowcr shall not be required to pay into escrow amounts due for taxes,
asscssments. leaschold payments, or othet insurance premiums unless otherwise agreed in-a scparate writing.

4.  Chargcs; Licns; Prior SccurityIntcrests. Borrower shall pay all taxes, asscssments, charges, fines, and
impositions atiributablc to the Property which can attain priority over this Sccurity Instrument, lcaschold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and  Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in a-manner provided in Section 3.

Borrower shall promptty discharge any lien, other than the Approved Prior Loan, which has priority over this
Security Instrument unless Borrower: (a) agrees in writing to the payment of the obligation scoured by the lien in 2
manner acceptable o Lender. bul only so long as Borrower is performing such agreemeit; (b) coniests the lienin good
[aith by. or defends against enforcement of (he lien in, legal procegdings which in Lender's opinion operate to prevent
the enforcement of the lien while these proceedings are pending, but only until such proceedings are concluded: or
(¢) secures (rom the holder of the lien an agreement salisfactory lo Lender subordimating the lien (o this Security
Instrument. 1f Lender determines that any part of the Property is subject to a lien which can attain priority over this
Security Instrument, other than the Approved Prior Loan, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
agtions set forth in this Section,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with the Agreement. Borrower shall pay when due, or shali cause to be paid when due,
all smms required under the loan documents evidencing the Approved Prior Loan and shall perform or cause to be
performed all of the covenants and agreements of Borrower or the obligor set forth in such loan documents. All of
Lendar's rights under this Covenant shall be subjecl to the rights of the Holder of the Approved Pricr Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards inciuded within the term "extended coverage," and any other hazards
inchuding, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shali be
maintaincd in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Agreement. The insurance carrier
providing the insurance shallbe chosen by Borrower subject to Lender's right to disapprove Borrowet's choice, which
right shall not be exercised unrcasonably. Lender may require Borrower to pay, inconnection with this Loan, either:
(a) a onc-time charge for flood zone determination, certificatton and tracking scrvices; or (b) a onc-time charge for
flood zone determination and certification services and subscquent charges cach time remappings or similar changes
occur which reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintainany of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property. against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges thal the cost of the insurance COvETage so
obtained might significantly cxceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Scction shall become additional Secured Debt of Borrower and secured by this Security
Tnstrument. These amounts shall bear interest at the Agreement rate from, the date of disbursement and shall be
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pavable. with such interest, upon notice from Lender to Borrawer requesting payment and be subject to the terms of
the Agreement and the Security Instrument.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall inclnde a standard mortgagee clause, and shall name Lender as mortgagee and/or as
anadditional loss payee. Lender shall have the right 1o hold the policies and renewal certificates. If Lender requires,
Borrowcr shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgagee clause and shall name Lender as mortgagee and/or as an additional loss
payec.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made prompily by Borrower. Unless Lender and Bortower otherwisc agree-in writing, any
msurgnee procecds, whether or not the underlying insurance was required by Lender. shall be applied to restoration
or repair of the Property. if the restoration er repair is economcally feasible and Lender's security is not lessened.
During such repair and testoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity 1o inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
resloration in a single payment or in a series of progress pavmenis as the work is completed.  Unless an agreement,
is mage in wriling or Applicable Law requires intcrest to be paid on such insurance proceeds. Lender shall not be
required Lo pay Borrower any inlerest or earnings on'such proceeds. Fees for public adjusters, or other third parties,
relained by Borrower shall not be paid out of the insurance procecds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the Secured Debt secured by this Security Instrument, whether or not then  due, with the excess,
if any. paid to Botrrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related maiters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns (o Lender (a) Borrower's tights 1o any insurance proceeds in an amount not 10 gxceed the amounts unpaid
under the Agreement ot this Security Instrument, and (b) any other of Borrower's rights (other than the right to any
refund of unearned premivms paid by Borrower) under allinsurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore
the Property or to pay amounts unpaid under the Agreement or this Security Instrument, whethet or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of the Agrecment and Security Instrument and shatl continue to occupy the Property
as Botrower's principal residence for at least one year afier the date of occupancy, unless Lender otherwise agrees
inwriting, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
bevond Borrower's control,

7. Prescrvation, Maintcrance and Proteclionof the Property; Inspections, Borrower shall not destroy,
damage or impair the Property. atlow the Property to detcrioratc or  commit waste on the Property.  Whether or not
Borrower resides on the Property, Borrower shall maintain the Property in order to prevent the Property from
detetiorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
restoration is not economically feasible. Borrower shall prompily repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemmation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may- disburse proceeds for (he repairs and resioration in a single payment or in
a serics of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Properly, Borrower is not relieved of Borrower's obligation for the completion of such repair
Ot restoration. :
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Lender or its agent may make reasonable entries upon and inspections of the Property, If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an intetior inspection specifying such reasonable cause.

8. Borrower's Home Equity Line of Credit ApplicationProcess; Defauli. Borrower shalt be in defasit
if. during the Account application process. or at any time during the term of the Agreement. Borrower or any persons
or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
miskcading, or inaccurate information or statements to Lender (or failed to provide Lender with material information)
in connection with the Account. Material representations include, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

Borrower is also in default if; 1) Borrowcr engages in fraud or makces a matcrial misreprescntation at any time
in conncction with Bortower's Account; 2} Lender does not receive the full amount of any Minimum Payment due
or Borrower fails to meet any of the other repayment terms of the Agrcement; 3} Borrower's action of inaction
adversely affects the Property or Lender's rights in it. Examples of these actions or inactios include, but are not
fimited 10 a) Botrower's's death, if Borrower is the sole person on the Account; or the death of all but one borrower
which adversely affects Lender's security; b) Illegal use of the Property, if such use subjects the Property to seizure;
¢} Transfer of all or part of the Borrower's interest in the Property without Lender's writien consent; d) All or part
of the Properiy is taket by condemnation or eminent domain; ¢) Foreclosure of any senior lien on the Property; )
Failure (0 maintainrequired insurance on the Properly; 'g) Wasle or destructive use of the Property which adversely
alfecis Lender's securily, h) Failure lo pay taxes or assessmenis on the Property; i) Permitting the creation of a
senior lien on the Property other than an Approved Prior Loan; j) Filing of a judgment against Borrower, il the
amount of the judgment and collaterat subject to the judgment is such that Lender's security is adversely affected.

Lender may. at its option, take lesser actions than those described at the beginning of this Section, Such lesser
actions may include. without limitation, suspending Borrower's Account and not allowing Borrower fo obtain any
further Advances, reducing Borrower's Credit Limit, and/or changing the payment terms on Borrower's Account.
If Lender takes any such actions. this shall not constitute an election of remedies or a waiver of Lendet's right to
exercisc any rights or remedies under the remainder of this Section. the remaining provisions of the Agreement, the
Security Instrument. or at law or in cquity. Lender may take action under this Section only afier complying with any
RnoOtice or cure provisions required under Applicable Law. In the event Lender elects not to terminate the Account or
take any lesser action as provided in this Section, Lender does not forfeit or waive its right to do so at a later time if
any of the circumsiances described above exists at that time,

9.  Protectionof Lender's Interest in the Property and Rights Under this Security Instrument. 1f (a)
Borrowet fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest inthe Property and/or rights under this Security Instrument
(such as a proceeding in bankruplcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument of to enforce laws or regulations), or (c) Borrower has abandoned the
Property. then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Sccurity Instrument, including protecting and/or assessing the valuc of the Property,
and sccuring and/or rcpairing the Property. Lender's actions can include, but are not limited to: (a) paying any
Sccured Debt secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying
reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security Instrament, including
its secured position in a banktuptcy proceeding. Lender may without notice, perform or cause o be performed any
covenant of Borrower in this Security Instrument, and Borrower appoints Lender as attorney in fact to sign Borrower's
name. Securing the Property includes, but is not limited to, eniering the Property to make repairs, ch_ange locks,
replace or board up doors and windows, drain water from pipes. eliminate building or other code violaions or
daugerous conditions, and have utilities turned on or off. Although Lender may take this action, Lender does not have
lo do 5o and is nol under any duty or obligation to do so. It is agreed that Lendet incurs no liability for nol laking
any or all actions authorized under this Section,

Any amounts disbursed by Lender under this Section shall become addmonal Secured Debt of Borrower secured
by this Security Instrument, pavable according to the terms of the Agreement and this Security Instrament. These
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amounts shall bear interest at the Agreement rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lender to Borrower requesting payment. If this Security Instrument is on a leasehold,
Borrower shall comply with all the provisions of the lease. Borrower shall not surrender the leasehold estate and
intercsts herein conveyed or tcrminate or cancel the ground lease. Botrower shall not, without the express written
consent of Lender, alier or amend the pround lease, Tf Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge urless Lender agrees to the merger in writing.

10. MortgageInsurance. Borrower is not required 1o obtain Mortgage Insurance unless otherwise agreed in
writing.

1. Assignmentof MisccllancousProcceds: Forfeiture. All Miscellancous Proceeds are hercby assigned to
and shall be paid to Lender.

If the Propenty is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of the Property,
if the restoration or rcpair is cconomically feasible and Lender's sceurity is not Iessencd. During such repair and
restoration period. Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opporlunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed.” Unless an agreement is made in writing or Applicable
Law requires inlerest to be paid on such Miscellaneous Proceeds. Lender shall not be required to pay Borrower any
inlerest or earnings on such Miscellaneous Proceeds. If the testoration or repair is nol economically feasible or
Lender's security wouid be lessencd, the Miscellaneous Proceeds shall be applied to the Secured Debt secured by this
Security Instrument, whether or noi then due, with the excess, ifany, paid to Borrower. Such Miscellaneous Procesds
shall be applied in the order provided for in the Agreement and this Security Instrment.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the Secured Debt secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the Secured Debt secured by this Security Instrumemt immediately before the partial taking, destruction, or lass
invaluc, unless Borrower and Lender otherwise agree in writing, the Secured Debt secured by this Security Instrument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amount of the Secured Debt immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market vatue of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall
be paid to Borrower.

in the event of a partial taking. destruction, or loss in value. of the Property in which the fair market value of
the Property immediately before the partial laking, destruction, or loss in value is less than the amount of the Secured
Debt immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree
in-writing, the Miscellancous Proceads shall be applied to the Secured Debt secured by this Security Instrament
whether or not the sums arc then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party {(as
defincd in the next sentenee) offers to make an award to scttle a claim for damages, and Borrower fails to respond to
Lender within 30 days after the date the notice is given. Lender is authorized to collect and apply the Miscellaneous
Proceeds cither to restoration or repair of the Property or to the Secured Debt secured by this Security Instrument,
whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
party againsi whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Jjudgment. could resull in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrumeni. Botrower can cure such a defaull and, if acceleration has occurred, reinstale
as provided in Section 19, by causing the aclion or proceeding to be dismissed with a ruling thai, in Lender's
Judgment, precludes forfeiture of the Property or other material impairment of Lender's  interest in the Property or
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rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscetlaneous Proceeds that are not applied to restoration or repair of the Property shall be otherwise applied
in the order provided for in Section 2. -

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the Secured Debt secured by this Security Instrument granted by Lender to Borrower
or any Successors in Interest of Borrower shall nol operate to release the liability of Borrower or any Successors in
Intercst of Borrower. Lender shall not be required o commence proceedings against any Successor in Interest of
Borrowcer or to refuse to extend time for payment or otherwisc modify amortization of the sums secured by this
Sccurity Instrument by reason of any demand made by the original Borrower or any Successors in Intercst of
Borrower.  Any forbcarance by Lender in excrcising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, entitics or Successors in Inierest of Borrower or in amounts less than the
amoynt then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Jointand SeveralLiability; Co-signers;Successorsand AssignsBound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Agreement (a "co-signer"): (a) is co-signing this Security Instroment only o
morigage. grant and convey the co-signer's interest in the Property. - under the terms of this Security [nstrument; (b)
is not personally obligated to pay the Sccured Debt secured by this Security Instrument; and (c) agrees that Lender
and any other Borrower can agree 1o extend, modify, forbear or make any accommodations with regard to the terms
of this Securily Instrument ot the Agreement without the co-signer's consent.

Subject to the provisions of Section I8, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrament in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such releasc in writing. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender.

14. Agreement/Account Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's defanlt, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument. including, but not limited to, attorneys' fees, property inspection and valuation fees. In regard (o any
other fees, the absence of cxpress authority in this Security Instrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Account is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the intcrest or other Account charges collected or to be collected in connection with the Account exceed the permitted
limits, then: (a) any such Account cliarge shall be reduced by the amount necessary to reduce the charge to the
permitted limit: and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded
to Borrower. - Lender may choose to make this refund by reducing the principal owed under the Agreement or by
making a dircct payment to Borrower. If a refund reduccs principal, the reduction will be trcated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for under the
Agreement). Borrower's acceptance of any such refund made by dircet payment to Borrower will constitute a waiver
of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be
in wriling. Any notice o Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by nolice to Lender. Borrower shall promplly nolify Lender of Borrower's change of address. If Lender
specilies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There inay be only one designated notice address under this Security Instrument
al any.one time.  Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
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address stated herein unless Lender has desighated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding reguirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction This Security Instrumeni shail be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and ebligations contained in
thig Security Instrument are subject (o any requirements and limitations of Applicable Law, Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agrcement by contract. In the cvent that any provision or clause of this Sccurity
Instrument or the Agreement conflicts with Applicable Law, such conflict shall not affect other provisions of this
Sccurity Instrument or the Agrecment which can be given cffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corrcsponding
neuter words or words of the feminine gender: (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may” gives sole discretion withoui any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Agreement and of this Security Instmment

18. Transfer of the Property or a Beneficiallnterestin Borrower. As used in this Section, "Interest in the
Praperly" meansany legal or beneficial inlerest in (he Property. including, bul notlimiled to, those beneficial interests
transferred in 2 bond for deed. contract for deed. installment sales coniract or escrow agreement, lhe inient of which
is the transler of litle by Borrower at a future date (0'a purchaser.

Il all or any part of the Properly or any Tnlerest in the Property is sold or transferred (or il Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior writien consent,
Lender may require immediate payment in full of all sums secured by this Security Instroment. However, thisoption
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

i Lender gxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, 1f Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

19. Borrower's Rightto ReinstateAfter Acceleration. If Borrower meets certainconditions, Borrower shall
‘have the right to have enforcement of this Security Instrument discontinued at any time prior to the carliest of: (a) five
days before sale of the Property pursuant 1o any power of sale contained in this Security Instrument, (b) such other
petiod as Applicable Law might specify for the termination of Borrower's right to reinstate: or (¢} entry of a judgment
enforcing this Security Tnstrument. Those conditions are that Borrower: (a) pays Lender or causes Lender to be paid
all sums which then would be due under this Security Instroment and the Agreement as if no acceleration had
occurred: (b cures any default of any other covenants or agrecments; (¢) pays all expenses incurred in enforcing this
Security Instrument. including. but not limited to, reasonable attorneys' fees, property inspection and valuation fees,
and other foes incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assurc that Lender's interest in the Property
and rights under this Security Instrument, and Borrower's obligation to pay the Sccured Debt secured by this Sccurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as selected by Lender: (a) cash: (b) money order, (¢) certified check, bark
check, treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency. instrumentality or entity: or (d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration
had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under Section 18.

20. Changeof Servicer;Noliccol Grievance. The Agreement or a partial interest in the Agreement (logether
with (his Security Instrument) can be sold one or more limes without prior noiice to Borrower. A salc might resutl
a3 change in the entity (known as the "Servicer”) that collects the amounts due under the Agreement and this Security
Instrument and performs other mortgage loan servicing obligations under the Agreement, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Servicer unrelated to a sale of the Agreement.

'If the Agreement is sold arnd thereaficr the Agrecment is serviced by a Servicer other than the purchaser of the
Agreement. the servicing obligations to Borrower will remain with the Servicer or be transferred to a successor
Servicer and are not assumed by the Agreement purchaser unless otherwise provided.

Neither Borrower nor Lender may commence, join, o be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of. this Security Instrument,
until such Borrower or Lender has notificd the other party and allowed the other party (with such notice given in
compliance with the requircments of Section 15) of such alleged breach and reasonable time to take corrective action.
If Applicablc Law provides a time period which must clapse before certain action can be taken, that time period will
be deemed to be reasonablc for purposcs of this paragraph. The notice of acecleration and opportinity o cure given
to Borrower pursuant to Scction 22 and the notice of acccleration given to Borrower pursuant to Scction 18 shall be
deemed o satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subslances. As used in this Section: (a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or foxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
condaining asbeslos or formaldehyde, and radioactive maierials; (b) *Environmental Law" meansfederal laws and laws
of the jurisdiction whete the Property is located thal relate to healih, salety or environmental protection; {(c)
"Environmenial Cleanup" includes any respomse aclion, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribule 1o, of
otherwise trigger an Environmental Cleanup.

Bortower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shafl not do, nor aliow anyone else
to do, anyihing affecting the Properiy (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due fo the presence, use, ot release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shatl not apply tw the
presence. use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including. but not limited to,
hazardous substances in consuiner products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governinental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b} any Environmental Condition, including but not

.limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence. use or release of a Hazardous Substance which adversely affects the value of the
Property.If Borrower, learns, ot is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all nceessary remedial actions in accordance with Environmental Law. Nothing herein shall create any ‘
obligation on Lender for an Environmenial Cleanup. ;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. AccelerationRemedies. Lender shallgivenoticcas requiredby ApplicableLaw prior to acceleration
followingBorrower's breach of any covenantor agreementin this Security Instrument or the Agreement(but
notprior to acceleratiomnder Sectionl 8 of the SecuritylnstrumentunlessApplicablel aw providesotherwise),
Lender at its option may require iminediate payment in full of all sums secured by this Sccurity Instrament
wilhoul further demand and may invokethe power of sale and any other remedics permitted by Applicable
Law. Lender shallbe entitledio colleciall expensesincurredin pursuingthe remedicsprovidedin this Section,
including, but not limited to, reasonable atiorneys' fees and costs of title evidence.
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If Lender invokesthe power of sale, Lender shallexecuteor cause Trustec i0 executea written noticeof
the occurrence of an cvent of default andof Lender's electionio cause the Property to be sold. Trustce shall
cause this noticeto be recorded in each county in which any art of the Property is located. Lender or Trustee
shall mail copies of the noticc as prescribed by Applicable Law. Afier ttéme required by Applicable Law,
Trustee, without demand on Borrower, shallsellthe Property ai publicauctionto the highestbidder at the time
and place and under the terms designatedin the noticeof salein onc or more parcelsand in any order Trustee
determines. Trustee may postponesaleof all or any parcel of the Property by publicannouncementat the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall dcliverto the purchasa Trustee's deed conveyingthe Property without any covenant or
warranty, cxpressed or implicd. The recitalsin the Trustece's deed shallbe prima facic evidenceof the salc in
the followingordcr: (a) to all expensesof the sale, including, but not limited to, rcasonable Trustee's and
atiorncys' fces; (b) to all sums sccurcdby this SccurityInstrument; and (c)any excessto the personof persons
legally entitled to il

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and thé Agreement and all other
evidence of debt secured by this Secority Instrumem to Trustee. Trustee shall reconvey the Property without warranty
1o.the person or persons lcgally entitled (o it.  Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a [ee for reconveving the Property, but only if the fee 15 paid to a third party (such as
the Truslee} for services rendered and (he charging fo the fee is permilied under Applicable Law.

24. Substitute Trustee. Lender. at its option, may from time to time remove Trustee and appoinl a
snceessor trustee to any Trusiee appointed hereunder. Without conveyance of the Property, the successor trustee shatl
succeed to all the title, power and duties conferred upon Trustee herein and by Applicable Law.

25. Request for Notices. Borrower requests that copies of the notices of default and sale be sent to
Borrower's address which is the Property Address,
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BENEFICIARY REQUESTS NOTICE OF ANY ADVERSE ACTION

THAT A PRIORITY LIEN HOLDER TAKES WITH REGARD TO

THE PROPERTY, INCLUDING DEFAULT AND FORECLOSURE

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

{Seal)
CHARLES H SWANSON -Borrower
(Seal)
CHARLES H. SWANSON, -Borrower

Trustee of the THE SWANSON
FAMILY 2C06 REVOCARLE TRUST
DATED &/9/2006

. {Seal)
-Borrower

.

W\_—_\\'(SGHD

CAROL A SWANSON -Borrower

W'-—_TVM/}Z (Seal)

CARCL ANN SWANSON, -Borrower

Trustee cf the THE SWANSON

FAMILY 2006 REVOCARBLE TRUST
DATED 8/2/2006

{Seal}
-Borrower

Witness: Witniess:
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iSpace Below This Line For Acknowiedgment)

State of Nevada

County of GARSm ('/y

' This instrument was acknowledged before me on w-5-06 ‘ by
CHARLES H SWANSON, CAROL A SWANSON, CHARLES H. SWANSON, CAROL-

ANN SWANSON
CONCEPCION CLARK
NOTARY PUBLIC @
STATE OF NEVADA W@m ﬂ

APPT. No. 92-3038-3
MY APPT. EXPIRES AUG. 24, 2008 Notary Public

(Seal) ' My comriission expires: & 0§ - 07
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!}ankofAmerica,\
: r ﬁ | CERTIFICATION OF TRUST

TO: Bank of America (the “Bank™)

Type of Credit Applied For: (check as applicable) Securad By:
XLline  [JLoan X Real Estate ~ [] Personal Property | [1N/A

Property Address: (if applicable)

HI7 Son Seasr LR Carsm Gf( ALY s

The undersigned trustee(s) (whether one or more, herein called the “undersigned™), are ali of the cur_rgntly acting
trustees of the following described trust (“Trust”) and each, upon oath, being duly sworn, he_reby certifies to the Bank
the existence of the Trust and confirms and declares under the penalty of perjury the following facts:

1. Name of Trust {or other identifier):

THe Swanson PArife 006 /gwoez}&g SRUST

Name of settlo:;s) (i.e. persons establishing the Trust):
Rees  Aaamknw Swoanssn’
ve  Anne  Swansons
Date of Trust Agreement; Are there any amendments to the Trust Agreement:

5 1?2 Kool [JYes K}No

If “Yes," please list dates of all amendments:

List names and addresses of all current trustees:

ReES FARLAN  Seonnssn
Caroe. A Sbsnirany

Is the Trust:
BRevocable [ rrevocable

if it is “Revocable” who has the power to revoke it? Ef 4””
@4&4

Cliarfes Fnrmnn  Stwaniton/ € Ry <o ArvSon/

If it may be modified or amended, who has the power to modify or amend it?

Qhsrfes Fas/an  Swanson e;f @WM Arin J;ﬁrv@zv

Trust ldentification No. (Social Security No. or Federal Tax D No.):

2. The undersigned declares that the Trust is in existence and has not been revoked, terminated or otherwise
amended, nor has any act, event or condition occurred either with the passing of time or the giving of notices, or
both, which would result in the revocation, termination or amendment of the Trust.

SR = oo
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3. The undersigned states that the following named trustee(s) is (are) fully empowered to act with respect to the
Trust and is {are) properly exercising autherity under the Trust in negotiating, contracting for, and executing the

required loan documents, and that no trustee(s) or other person other than the following named trustees are
necessary under the Trust to sign such documents.

Trustees authorized and required to sign loan documents:

Charles  Aarhn J’wmmy.L
Corey  Awn  Sesapsons

4. The power of the Trustee(s} includes:

a) the power to sell, convey and exchange? [¥] Yes [JNo

b) the power to borrow money and encumber the trust property with a security instrument? Al Yes [[] No
c) the power to guaranty loans made to a third party? EIYes CINo

5. To the best knowledge of the undersigned, there are no claims, challenges of any kind or causes of action
claimed or alleged contesting or questioning the validity of the Trust or the authority of the Trustee to act for the
Trust. Alpw/e

6. No act, event or condition has occurred which would cause the representations in this Certification of Trust to be
incarrect, inc lete or misleading.

omplete or misleading Apne
7.

The undersigned agrees to inform the Bank immediately upon any change in the trustee(s) or any other change
which would cause any of the representations made in the Certification of Trust to be incorrect, incomplete or

misleading. }/65
if any part of this Certification of Trust has been completed by the Bank, it has been done so at the direction of the

undersigned, who has read and confirmed the accuracy and completeness of each representation made. Each of
the undersigned declares, under penalty of perjury, that the foregoing is true and correct.

i
% 10/ 57 2anl, _
ndlfite of Trustee / DatefPlace Signed Typed/Printed Name of Trustee

W@b——*—ﬂ—' Y i/ 15 {200 cAgL A Swawso/

Signature of Trustee Date/Place Signed Typed/Printed Name of Trustee
{1
Signature of Trustee Date/Place Signed Typed/Printed Name of Ti .rgéee %
{1 % Qé o
L%
Signature of Trusies Dats/Place Signed Typed/Printed Name of Try 5 g $3
Q. S
OxOsgE
L g . NOTRRY ACKNOWLEDGEMENT & :;_E w é &
S !
State of /[/Euﬁg,q County of @‘fﬂ.&m 674/ =28 <k
=
On /7 1757 oC before me, @ﬂc;pc,'m «éﬂ/ @fﬁr’ © z
{(a Notary Public in and for the State of /l_/ e UOADH
personally appeared (y&ﬂ /3 ﬁ%t /an Seoanisen g C‘%@, / Awa \Qﬁwefsonauy known
me {or proved to me on the basis of satisfactory evidence) to be the person(s}) whos_e ngme(s) is/_are sub:—_‘.crlbe
the within instrument and acknowledged to me that he/she/they executed the same in hisfher/their authorized

capacity(ies) and that by his/her/their signature(s) on the instrument the person(s), or the entity upon behalf of which
the person(s) acied, executed the instrument

VWITNESS my hand and official seal. @779}9&' an ‘W %

(/ Signature

BK- (0107
IR = oo
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G320FD27 ;
SCHEDULE A

THE FOLLOWING REAL PROPERTY SITUATE IN COUNTY OF DOUGLAS AND STATE OF
NEVADA, DESCRIBED AS FOLLOWS:

LOT 17, IN BLOCK i, AS SHOWN ON THE AMENDED MAP OF SUNRIDGE HEIGHTS, PHASE
5B, A PLANNED UNIT DEVELOPMENT, FILED FOR RECORD IN THE OFFICE OF THE

COUNTY RECORDER OF DOUGLAS COUNTY, STATE OF NEVADA, ON FEBRUARY 22,
1995, IN BOOK 295, PAGE 3219, AS DOCUMENT NO. 356642,

PARCEL ID: 1420-08-212-016

PROPERTY ADDRESS: 1037 SUNBURST DRIVE

(U s s

0692317 Paqe: 17 Of 17 01/08/2007




