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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 18,

{A) "Security Instrument” means this document, which is dated JANUARY 12, 2007,

together with all Riders to this document.

(B) “Borrower” is GEOFFREY S5 NORTHCOTE, A MARRIED MAN AND SHERI NORTHCOTE, A
MRRRIED WOMAN. :

Borrower is the frustor under this Security Instrument. : /%/(_ Ké‘)
Initials: -

NEVADA-SIngle Family—Fannia Mae/Freddis Mac UNIFORM INSTRUMENT  Form 3029 1/01

© 1999-2004 Online Documents, Ine, Page 1 of 14 ) NYUDEDL 0402

01-12-2007 7:03



LOAN #: 654784798
{C) “Lender” is ABN AMRO MORTGAGE GROUP, INC.. : ‘

lenderisa CORPORATION, - arganized and existing
under the laws of DELAWARE., _
Lender's address js 2600 W. BIG BEAVER RD., TROY, MICHIGAN 48084.

Lensier Is the beneficiary under this Security instrument.
(D) “Trustee”is  yNITED GENERAL TITLE INSURANCE COMPANY

(E) "Note™ means the promissory note signed by Borrower and dated JARUARY 12, 2007. .
The Note states that Borrower owas Lender ### s sk dkkdsdhikhddapexsbrrrtrhrhdehidiit
KREXFER R AR kv nrh ik dkkdhxtk % **FOUR HUNDRED TWENTY THREE THOUSAND AWD NC/100
dkddhkkkxhkh Rk kAR kAR kR kR boh ek kkeww Dollars (U.S, $423,000.00 ) plus interest,
Botrawer has promised to pay this debtin regular Periodlc Payments and to pay the debt in full not later
than FEBRUARY 1, 2037,

(F) “Property* means the property thatis described below underthe heading “Transfer of Rights in the
Property." ‘
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and iate
charges due under the Note, and all sums due under this Securlty Instrument, plus interest,

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Borrower [check hox as applicable]:

[x lAdjustable Rate Rider  [_}Condominium Rider ‘ [_JSecond Home Rider
[ Balloon Rider (x_Planned Unit Davelopment Rider - [—_1Other(s) [specify]
L_.11-4 Family Rider [_..) Biweekly Payment Rider -

[ 3Vv.A. Rider -

{) “Applicable Law" means all controlling appiicable federal, state and local statutes, regulations,
ordinances and adminlstrative rules and orders (thai have the effect oflaw) as well as allapplicable final,
non-appealable judicial opinions.
(¥} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessmentis
and other charges that are imposed on Borrowsr or the Properly by a condominium association,
homeowners association or similar organization.
(K) “Electronic Funds Transfer” means any transfer of funds, other than a transaction criginated by
check, drait, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financlal institution 1o
debit or credit an account. Such term includes, butls not fimited to, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
fransfiers, ‘
{L) “Escrow ltems” means those items that are describet! in Section 3,
(M) "Miscellaneous Praceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party (other than Insurance proceeds paid under the coverages desctibed in Section
5) for: (i) damage to, or destruction of, the Property; {il) condemnation or other taking of all or any part
of the Property; (ili) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as
to, the value and/or condition of the Property. ' '
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LOAN §: 654784798
(N) “Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default
on, the Loan.
(0) “Periodic Payment” means the regulariy scheduled amount due for (|} principal and Interest under
the Note, pius {il} any amounts under Sectioh 3 of this Security [nstrument.
(P} "RESPA" means the Real Estate Seftlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R. Part 3500}, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subjact matter. As
used in this Security Instrument, “RESPA” refers {o all requirements and restrictions that are imposed
in regard to a "federally related mortgage loan” even if the Loan does not qualify as a “federally related
martgage ioan” under RESPA, '
(Q) “Successorin Interest of Borrower” means any party thai has taken title to the Property, whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lender; {i) the repayment of the Loan, and all renewals, extensions
- and modifications of the Note; and {i) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably granis and
conveys to Trustee, In trust, with power of sale, the following described property located in the
COUN'TY [Typeof Recording Jurlsdiction] of DOUGLAS
{Mame of Recarding Jurisdlctlon]
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 273 SIERRA COUNTRY CIR, GARDNERVILLE

* |Streat] [Cityl
Nevada 89460 {"Property Address"):
|2ip Code)

TOGETHER WITH all the improvements now or hersafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shail also be covered by this Security Instrument. All of the foregoing Is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for hatienal use and non-uniform
cavenants with limited variations by Jurlsdlctlcn to constitute a uniform security instrument covarlng real \

property.
‘ Initialsﬁ
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LOAN #: 654784798

UNIFORM COVENANTS, Barrower and Lender covenant and agree as follows:

1. Payment of Princlpal, interest, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Jate charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S, currency. However, If any check or other instrument received by Lender as payment under the
Note or this Sscurity Instrument is refurned to Lender unpaid, Lender may raquire that any or all
subseduent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; {b) meney order; {c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated In the Nate or
at such other location as may be designated by Lender in accardance with the notice provisians in
Section 15, Lender may return any payment or partial payment if the payment or partial payments are
insufficlent to bring the Loan current. Lender may accept any payment or partial payment insuificient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Botrower. [f not applied earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset or claim which Barrower might have now or in the future against Lender shall
relleve Borrower from making payments due under the Note and this Security Instrumant or performing
tha covenants anhd agreements secured by this Securlly Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Sectlon 2, all
payments accepted and applisd by Lender shail be appiied in the following order of priority: (&) interest
due underthe Note; {b) principal due under the Note; (c) amounts due under Section 3, Such payments
shall be applied to each Periodic Payment In the order in which it became due, Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of ths Note. .

If Lender receives a payment from Borrower for a definquent Perlodic Payment which includes a
sufficlent amount to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment
received from Borrower to the repayment of the Petiodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Nole. .

Any application of payments, insurance proceeds, or Miscellaneous Proceads to principal due
under the Note shall not extend or postpene the due date, or change the amount, of the Perlodic
Payments. oo

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note Is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Instrument
as a llen or encumbrance on the Property; {b) leasehold payments or ground rents on the Property, if
any; (¢} premiums for any and all insurance required by Lender under Section 3; and (d} Morigage
insurance premiums, if any, or any sums payable by Botrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Section 10. These items ara called
“Escrow ltems.” At arigination or at any time during the term of the Loan, Lender may require that
Gommunity Association Dues, Fees, and Assessmenlts, if any, be escrowed by Borrower, and such
dues, {ees and assessments shall be an Escrow ltem. Borrower shall promptly fumish /@der fl)
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' ‘ LORN #: 654784798
notices of amounts to be pald under this Section, Borrower shall pay Lender the Funds for Escrow ltems
uniess Lender waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation to pay to Lender Funcds for any or all Escrow ltems at any time. Any such
waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due forany Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender reguires, shall furnish to Lender recelpis evidencing such payment within such time
petiod as Lender may require, Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument,
as the phrase “covenant and agreement” is used in Section 9, If Borrower is obiigated to pay Escrow
Items directly, pursuantto a waiver, and Borrowerfails to pay the amount duefor an Escrow ltem, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shalf then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the walver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revecation,
Borrower shall pay to Lender all Funds, and in such amounis, that are then required under this Saction
a _

Lender may, atany time, collectand haold Fundsin an amaount (a) sufficientto permit Lender to apply
the Funds at the time specifiad under RESPA, and (b) notto exceed the maximum amount a lencier can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and -
reasonable estimates of expendiiures of future Escrow ltems or otherwise in accordance with
Appiicabie Law. . :

The Funds shall be held in an institution whose depaosits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insurad) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and-applying the Funds,
annually analyzing the escrow account, or verifying the Escrow [tems, unless Lender pays Borrower
interest an the Funds and Applicable Law permits Lender to make such & charge. Unless an agreement
is made in writing or Applicable Law requires interest ta be paid on the Funds, Lender shalf not be .
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be pald on the Funds. Lender shall give to Borrower, withoutcharge,
an annual accounting of the Funds as required by RESPA. ‘ :

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the shorfage in accordance with RESPA, butin no more
than 12 monthly payments. If there Is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESFA, and Borrower shall pay to Lender the amount
necessary to make up the deficlency in accordance with RESPA, but in no more than 12 monthly
payments, N

Upon payment in full of all sums securad by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
afiributable to the Praoperty which can attain priority over this Secutity Instrument, leasehold payments
or ground rents on the Property, it any, and Community Assoclation Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided
in Section 3,

Borrower shall promptly discharge any llen which has priofity over this Security Instrument unless
Borrower: (a} agrees in writing to the payment of the obligation secured by the lien in a manner
acoeptable to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien
in good faith by, or defends against enfarcement of the lien in, lega! proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but only
until such proceedings are concluded; or {c} secures from the holder of the lien an agrgement
satisfactory to Lender subardinating the lien to this Security Instrument, If Lender determ% g izt a_ng

Initials:s :
NEVADA-Single Family~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 3029 1/01
- © 19992004 Online Documants, ine, Page 5 of 14 NVUDEDL 0402
01-12-2007 7:03

T e

0694394 Page: 5



LOAN #: 654784798
part of the Property is subject to a lien which can altain priority over this Securlty instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that nofice is given,
Barrower shall satisty the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower o pay a ane-time charge for a real estate tax verification andfar
reporting service used by Lender in connection with this Loan. ‘

5. Property Insurance, Borrower shall keep the Improvements now existing or hereafier erscted
on the Property insured againstloss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthguakes and floods, for which Lender requires
Insurance, This insurance shall be malntained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change’
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall nat be exercised
unreasonably. Lender may require Borrower to pay, in connaction with this Loan, either: {a) a ona-time
charge for flocd zone determination, certification and tracking services; or (b) a one-time charge for
flood zohe determination and certification services and subsequent charges each time remappings ar
similar changes ocour which reasanably might affect such detarmination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood zone determination resulting from an objection by

. Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may cbtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not prolect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost
of insurance that Borrower could have obtainad, Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security instrument. These amounts shall
bear interest at tha Note rate from the date of disbursemant and shall be payable, with such interest,
upon notice from Lender to Barrower requesting payment.

Allinsurance policies required by Lenderand renewals of such policies shall be subjectto Lender's
right to disapprove such policles, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal ceriificates. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any iorm of insurance coverage, not ctherwise
required by Lender, for damage to, or desiruction of, the Property, such palicy shall include a standard
morigage clause and shall name Lender as mortgagee and/or-as an additional loss payee. |

in the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower atherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender,
shall be applied 1o restoration or repair of tha Property, if the restoration or repairis economically feasible
and Lender's security is hot lessened. Duting such repair and restoration period, Lender shall have the
right to hoid such insurance proceeds until Lender has had an epportunity to inspect such Property ic
ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment
or in a series of progress payments as the work is completed, Unless an agreement is made in writing
or Applicable Law requires Interest to be paid on such insurance proceeds, Lender shall not be required
to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shall not ba paid out of the insurance praceeds and shall ba the sole
obligation of Borrower. if the restoration or repair is not economically feasible or Lender's security would
bielessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower, Such Insurance procaed%ﬂz)
applied in the order provided for in Section 2, /
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LOAN #: 654784798

If Borrower abandons the Property, Lendier may file, negotiate and seitle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim, The
30-day petiod will begin when the nofice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hersby assigns to Lender (a) Borrower's rights to any
insurance procescs in an amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b} any other of Borrower's rights (other than the right to any refund of unearned
premiums paid by Borrower) under allinsurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds eitherio repair
ot restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether
or not then due. : o

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 80 days after the execution of this Security instrument and shali continue to oecupy
the Property as Borrower's princlpal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower’s control, .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Froperty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property In
order to prevent the Prapenrty from deteriorating or decreasing in value due to its condition. Unless itis
determined pursuant to Section 5 that repair or resteration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. if insurance or
condemnation proceeds are paid in connection with damage to, orthe taking of, the Property, Borrower
shall be responsible for repalring or restoring the Property only if Lendar has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment orin a
series of progress payments as the worltis completad. If tha insurance or contlemnation proceeds are
not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its' agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspact the interior of the Improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause, N

"~ 8. Borrower's Loan AppHcation. Borrower shall be in default if, during the Loan application
process, Barrower or any persons or entities acting at the direction of Borrower or with Borrower's.
knowledge or consent gave materially false, mislsading, or inaccurate information or statements to

-_Lender (or failed to provide Lender with material information) in connection with the Loan. Materlal

representations include, but are not fimited to, representations concerning Borrower's oceupancy afthe

Property as Borrower's principal residence.

9. Protection of Lander’s Interest in the Property and Rights Under this Security Instrument.

If (a) Barrower falls to perform the covenants and agreements contained In this Security Instrument, (b}

there is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights
under this Security instrument (such as a proceeding in bankrupicy, probate, for condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protact Lender’s interest in the Preperty and rights under this

Security Instrument, including protecting and/or assessing the value of the Property, and securing-and/

or repairing the Property, Lender's actions can include, but are not limited to: (a} paying any sums
secured by a lien which has priority over this Security Instrument; (b} appearing in court; and {c) paying
reasonable attarneys' fees to proiect its interest in the Property and/or rights under this Security

Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes,
butis not fimlied to, entering the Property to make repairs, change locks, replace or board up doprs and

windows, drain water from pipes, eliminate building or other code violations or dangerc ition
Initials: :
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, ' LOBN #: 654784798
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It iz agreed that Lender incurs no
iabifity for not taking any or all actions authorized under this Section 9.

Any amounts dishursed by Lender under this Section 9 shall become additional debt of Barrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate irom the date
of dishursement and shall be payable, with such interest, upon notice from Lender to Barrower
requesting payment.

If this Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of the
lease, Borrower shall not surrender the Ieasehold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease, If Borrower acquires fee titie to the Property, the leasehold and the Tee title -
shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as-a condition of making: the
- Loan, Borrower shall pay the premiums required to maintain the Martgage Insurance in effect, If, for any
- reason, the Mertgage Insurance coverage requirad by Lender ceases to be available from the morigage

insurer that previously provided such insurance and Barrower was required to make separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equivalent to the Mortgage insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in effect,
from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance
coverage is not avallable, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased to be in effect, Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Morigage Insurance.
Such loss reserve shall be non-refundahle, notwithstanding the fact that the Loan is ultimately paid in
full, and Lender shall not be required to pay Borrower any interest or sarnings on such loss reserve.
Lendercan no longer require loss reserve payments if Mortgage insurance coverage (in the amountand
for the period that Lender requlres) provided by an insurer selected by Lenderagain becomes available,
is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage insurance as & condltion of making the Loan and Barrowef was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance In effect, orto provide a non-
refundable |oss resarve, until Lender's requirement for Morigage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or uniil termination
is required by Appllcabla Law. Nothing in this Saction 10 affects Borrower's ebligation to pay interest
at the rale provided in the Note,

Mortgage Insurance reimburses Lender (ar any entity that purchases the Note) for certain losses
ltt may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
nsurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce lcsses These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) to these agreements, These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may lnclude
funds obtalned from Mortgage |nsurance premiums).

As aresult of these agreements, Lender, any purchaser of the nots, another Insurer, any reinsure,

-any other entity, or affiliate af any of the foregolng, may receive (directly or indirectly) amounts that derive
fram {(or might be characterizad as) a portion of Borrower’'s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reduc:mg losses, i such agreemant
provided that an affilate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "capfive reinsurance.” Further:

(a) Any such agreements wil! not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemenis will not se tle
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LOAN #: 654784798
amount Borrower will owe for Morigage Insurance, and they wili not entitle Borrewer to any
refund.

{b} Any such agreements wlli not affect the rights Borrower has - if any - with reapect to the
Maortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to receive certaln dizclosures, to request and obtaln cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to racelve
arefund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be pald to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr
of the Property, If the restoration or repair is economically feasible and Lender's security is not
lessened. Ouring such repair and rastoration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an apportunity to Inspect such Preperty to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and resteration in a single disbursement or In a series of
progress payments as the work is completed. Unless an agreament is made in writing or Applicabie
Law requires interest to be pald on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellanecus Proceeds. If the restoration or repair is not
ecanomically teasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured hy this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in
Section 2.

inthe event of a total taking, destruction, or logs in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums securad by this Security Instrument, whether or not then due, with the
excess, If any, pald to Borrower.,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Preperty immediately before the partlal taking, destruction, ot loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumentimmediately before the partial
taking, destruction, orloss in valus, unless Borrower and Lender otherwise agree In wriling, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied Ly the following fraction: {a} the total amount of the sums secured immeadiately beiore the
pariial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately befare the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which tha fair market
value of the Property immediately befora the partial taking, destruction, or loss in value is [ess than the
amount of the sums secured immediately before the partial taking, destruction, or loss In value, unléss
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

Ifthe Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party {as deflned in the nextsentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restaratlon or repair of the Property or to the sums
seciurad by this Security Instrument, whether or not then due, *Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, eould result in forfeiture of the Property or other material Impalrment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has oecurred, reinstate as provided in Section 18, by causing the action or proceeding
to be dismissed with a rullng that, in Lender's judgment, precludes forfeiture of the Prop othe
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LOAN f{: 654784798
material impairment of Lender's Interest In the Property or rights under this Security Instrument. The -
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender,

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Exiension of the time for
payment or modification of amcrtization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors In Interest of Borrower, Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to rafuse to extend time for payment.or
othernwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in interest of Borrower. Any forbearance by Lender
In exercising any right or remedy Including, without limitation, Lender's acceptance of payments from
third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Jointand Several Liabllity; Co-slgners; Successors and Assigns Bound. Borrower covenants
and agrees that Berrower's obligations and liabllity shall be jpint and several, However, any Borrower
who ca-signs this Security instrument but does not execute the Note (a co- signer”] {a} is co-signing
this Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property
under the terms of this Security Instrument; (b} is not personally cbligated to pay the sums secured by
this Securfty [nstrument; and {¢} agrees that Lender and any other Borrower can agree to extend,
modiy, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer's consent.

Subject to the provisions of Sectlon 18, any Successor in Interest of Borrower who assumes
Borrower's obligations underthis Security Instrurnentin writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agreas to such release
in writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
- Bectlon 20) and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may-charge Borrower fees for services performed in connection with
Borrower's detault, for the purpose of protecting Lendet's interest in the Property and rights under this
Security Instrument, Including, but not limited to, attorneys' fees, property inspection and
valuation fees. In regard to any other fees, the absence of express authorily in this Security iInstrument
to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally Interpreted
sothat the interest or other Joan charges collected or to be collected in connection with the Loan exceed
the permittad limits, then: {a) any such loan charge shall be reduced by the amount hecessary to reduce
the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Botrower, It a refund reduces principal,
the reduction will be treated as a partlal prepayment without any prepayment charge (whether or not
a prepayment charge Is provided for under the Note). Borrower's acceptance of any such refund made
by direct payment to Borrower will canstitute a walver of any right of action Borrower might have anslng
out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in cennection with this Security Instrument shall be deemed
to have been given fo Borrower when mailed by first ciass mall or when actually deflivered to Borrower’s
notice address ifsentby other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall ba the Property Address

unless Borrower has designated a substitute netice address by notice to Lender, B r shi
Initials:
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LOAN #: 6547B4798
promptly notify Lender of Botrower's change of address, If Lender specrﬁes a procedure for reporting
Borrower's change of address, then Borrower shall only report a change of address through that
specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated anotheraddress by notice to Borrower.
Any notice in connection with this Security (nstrument shall not be deemed to have heen given to Lender
until actually received by Lender. ifany notice required by this Security Instrument s also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under thls
Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security instrument shal be
governad by federal law and the law of the Jurisdiction in which the Property Is Jocated, All rights and
obligations contained in this Security Instrument are subject to any reguiremenis and limitations of
Applicable Law. Apglicabile Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
Inthe eventthat any provision or clause of this Security Instrument or the Note cantflicts with Applicable
Law, such conflict shall notaffect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument; {a) werds of the masculine gender shall mean and include
corresponding neuter words or wards of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation
ta take any action. '

17. Borrawer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used In this Section 18,
“Interestin the Property” means any legal or beneficlal interestin the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contractfor deed, installment sales contract
orescrow agresment, theintentofwhich is the transfer of title by Borrower ata future date to a purchaser.

It all or any part of the Praperty or any Interest in the Property Is sold or transferred (or if Borrower
is not a natural person and a beneficlal interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument, However, this upt!on shall not be exercised by Lender If such exercise is prohibited by
Applicable Law.

if Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall
provide a period. of not less than 30 days from the date the notice is given In accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this peried, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumentdiscontinued atany time
prior to the earliest of: {a) five days before sale of the Property pursuant to any power of sale contained
in this Security Instrument; (b} auch other period as Applicable Law might specify for the termination
of Botrowar's right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Those
- conditions are that Borrower: (a) pays Lender all sums which than would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defauit of any other
cavenants or agreements; (c) pays all expenses Incurred in enforcing this Security Instrument,
including, but not imited to, reasonable attorneys’ fees, property inspectian and valuation fees, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this
Securlty Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under thls Security Instrument, and Borrower's obligation
to pay the sums secured hy this Security Instrument, shall continue unchanged. Lender may require
that Borrower pay such reinstatemant sums and expenses in one or more of the follow]ng forms, as
selected by Lender: (a) cash; {b) money arder; (c) certified check, bank check, treasurer's check or
cashier's chack, provided any such check is drawn upon an institution whose deposits grzl%zredﬁ E
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o LOAN #: 654784798
by a federal agency, instrumentality or antity; or {d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fuliy sffactive as if no
acceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration
under Section 18, ‘ '

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest
in the Note {together with this Security Instrument) can be sold one or more times without prior notice
to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collecis
Periodic Payments due under the Note and this Security Instrumentand performs othermortgageloan
servicing obligations under the Note, this Security instrument, and Applicable Law, There alsc might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
atldress of the new Loan Servicer, the address to which payments should be made and any other
Information RESPA requires In connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan Is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
ioan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser. :

Neither Borrower nor Lender may cammence, join, o be joined to any judicial action (as eltheran
- individual litigant or the member of a class) that arises from the other party's actions pursuant to this

Security instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Securlty Instrument, until such Barrower or Lender has notifled the other party {with
such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforcied the ather party hereto a reasonable period after the giving of such notice to take corrective
action, If Applicable Law provides a time period which must elapse before certain action can be taken,
that ime period will be deemed o be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to safisfy the notice and
opportunlty to take corrective action provisions of this Section 20, ‘

21. Hazardous Substances, As used |n this Section 21: {a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pofiutants, or wastes by Environmental Law and
the following substances: gascline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radloactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safety or environmental protection; (c) “Environmental
Cleanup"includes any response action, remedial action, of removal action, as defined in Environmental
Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup. ' : : ‘

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone eise to do, anything affecting the Property (a) that is in violation
of any Environmental Law, {b) which creates an Environmental Condition, or {c) which, due to the
presence, use, ot release of a Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding twa sentences shall not apply to the presencs, use, or storage on the
Froperty of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property (including, but not limitad to, hazardous
substances In consumer products).

Borrower shall promptly give Lender written natice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Botrower has actual knowledge, (b) any
Envircnmental Condition, inciuding but not fimited o, any spilling, leaking, discharge, release or threat -
of release of any Hazardous Substance, and (c) any condition caused by the presence, use orrgiease
of a Hazardous Substance which adversely aifects the value of the Property. If Borrowar, ori
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LOAN #: 6547B4798
notified by any governmental or regulatory authority, or any private party, that any removal or ather
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remedial actions in accordance with Environmental Law, Nothing herein shall m‘eate
any obligation on Lender for an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement In this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The nofice
shall specify: (a) the default; (b) the action required to cure the default; {c} a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that {ailure to cure the default on or before the date specified in the holice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to hring a
court action Yo asgsert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not curad on or before the date specifled in the
notice, Lender atits option, and without further demand, may invoke the power of sale, In¢luding
the right to accelerate full payment of the Note, and any other remedies permitted by Applicable
Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this Section 22, including, but not limited to, reascnable attorneys’ fees and costs of title
evidence,

If Lender Invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lenders' electlon to cause the
Froperty to be sold, and shall cause such notice to be recorded in each county in which any part
of the Properly is located. Lender shall mail coples of the notice as prescribed by Applicable Law
to Borrower and to the persons prescribed by Applicable Law. Trustee shall give public
notice of sale to the persons and in the manner prescribed by Applicable Law. After the time
reguired by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the
natice of sale In che or more parcels and in any order Trustee determines. Trustes may
posipene sale of all or any parcel of the Property by publie announcement at the time and
place of any previously scheduled sale, Lender or its desighee may purchase the Property atany
sale,

Trustee shall dellver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals inthe Trustee’s deed shall be prima facle
evidence of the truth of the statements made thereln, Trustee shall apply the proceeds of the sale
in tha following ordatr: (a) to all axpenses of the sale, Including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and {c) any
aexcess to the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Froperty and shall surrender this Security instrument and all notes
evidencing debt secured by this Security instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs, Lender may charge such person ar persons a fee for reconveying the Property, but
only if the Tee is paid to a third party (such as the Trustee) for services rendered and the charging of the
fee is permitted under Applicable Law.

24. Substitute Trusiee. Lender at [ts option, may from time to time remove Trustee and appolnt a
successor trustee to ary Trustee appeinted hersunder. Without conveyance of the Property, the

successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
Appficable Law.

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assump, jon fee
of LS. n/a. , / ‘
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LOAR #: 654784798
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrumant and in any Rider executedw recorded with it. :
_ ' mSeah

GEOFFREY 8 NORTHCOTE

:g:f/lda/ WOAZ./ (Seal)

SHERI NORTHCOTE

State of NEVADA
County of 3l Sx S S

This instrument was acknowledged before me on /g uare. /o 2997
{(date) by GEQFFREY § NORTHCOTE AND SHERI NORTHCOTE (name (Y of person(s)).

{Seal, if any) :
. ‘%-gnature of notarial officer)

Title (and rank): [Z’/g‘fa;g fwé, Lo

5y CHARLENE MCDONALD
i" . Notary Public, State of Nevada

? Appeintment No, 93- -4992-5
My Appl. Expires Ny 8, 2009
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LOAN #: 654784798

INITIAL INTERESTSM ADJUSTABLE RATE RIDER |
(1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)(45 Day Lookback)

THIS INITIAL INTEREST ADJUSTABLE RATE RIDER is made this 12rn - day of
JANUARY, 2007 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument”)
of the same date given by the undersigned (the “Borrower”) to secure the Borrower's
Initial Interest Adjustable Rate Note (the "Note”) t0 nBN AMRO MORTGAGE GROUP,
INC., A DELAWARE CORPORATION

(the “Lender") of the same date and covering the property described in the Security
Instrument and located at! ' -
273 SIERRA COUNTRY CIR

GARDNERVILLE, NV 89460

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made

in the Security Insttument, Borrower and Lender further covenant and agree as
follows: ,

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of  6.3753. The Note provides for
interest only payments until the first fully amortizing principal and interest payment due date
{the “First P& Payment Due Date"), whichisthe  1sr dayof marcu, 2012.

The Nots provides for changes in the interest rate and the monthly paymenits as

follows: % é!
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- : LOAN #: 654784798
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES - L

(A) Interest Change Dates

The interest rate | will pay may changeonthe  1st day of reBrUArRY, 2012 -
and may change on that day every 12th month thereafter. Each date on which my
interest rate could change is called an “Interest Change Date.”

(B)The Index

Beginning with the first interest Change Date, my interest rate will be based on an index.
The “Index” is the one-year London Interbank Offered Rate ("LIBOR") which is the average
of interbank offered rates far one-year U.S. dollar-denominated deposits in the London
market, as published in The Wall Street Journal. The most recentindex figure available as
of the date 45 days before each Interest Chiange Daie is cailed the "Current index.”

If the Index is no longer available, the Note Holder wili choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C)Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate my new interest
rate by adding Two AND ONE-FOURTH percentage point(s) ( 2.250% )
~ tothe Currentindsx. The Note Holder will then round the resuit of this addition to the nearest
one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rounded amount will be my new interest rate until the next Interest Change Date.

The Note Holder will then determine the amount of my monthly payment. For
payment adjustments occurring before the First P&I Payment Due Date, my monthly
payment will be the amount sufficient to repay all acerued interest each month on the
unpaid principal balance at the new interest rate. For payment adjustments occurring
on or after the First P&} Payment Due Date, my monthly payment will be an amount
sufficient to repay the unpaid principal that | am expected to owe at the Interest Change
Date in full on the maturity. date at my new interest rate in substantially equal payments.
The resuit of this calculation will be the new amount of my monthly payment.

{D}Limits on Interest Rate Changes

The interest rate | am required to pay at the first Interest Change Date wili not be
greater than  11.375% orlessthan  2.250%. Thereafter, my interest rate will never
be increased or decreased on any single Interest Change Date by more than o

THO percentage point(s) ( 2.000% ) frogh th
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LOAN #: 658784798
rate of interest | have been paying for the preceding 12 months. My interest rate will
never be greater than 11.375%. _ '

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Change Date. | will J)ay'
the amount of my new monthly payment beginning on the first monthly payment dats
after the Interast Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder wlll deliver or mail to mea notice of any changes in my interest rate
and the amount of my monthly payment before the sffective date of any change. The
natice will include information required by law to be given to me and alsc the title and

telephone number of a person who will answer any guestion | may have regarding the
notice.

B. TRANSFER OF THE PROPERTYORA BENEFICIAL INTEREST IN BORROWER

1. UNTIL BORROWER’'S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18, "Interest in the Property” means any legal or
beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which isthe
transfer of title by Borrower at a future date to a purchaser.
If all or any part of the Property or any interest in the Property is sold
or transferred (or if Borrower is not a natural person and a beneficial
interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums
secured by this Security instrument. However, this option shall not be
exercised by Lender if such exercise is J::rohibited by Applicable Law.
If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance with Section 15 within ~
which Borrower must pay all sums secured by this Security Instrument.
if Borrower fails to pay these sums prior to the expiration of this per'&g% i E ’
‘ Initialsg, ﬂ
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_ LOAN #: 554734193
Lender may invoke any remedies permitted by this Security Instrument '
without further notice or demand on Borrower:, ‘

2. AFTERBORROWER’SINITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE -
SECURITY INSTRUMENT DESCRIBED IN SECTION B1 ABOVE SHALL
THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM .
COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE AMENDED TO
READ AS FOLLOWS: | =

Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18, “Interest in the Property” means any legal or
beneficial interast in the Property, Including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold
or transferred (or if Borrower is not a natural person and a beneficial
interest in Barrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.
Lender also shall not exercise this option if: {a) Borrower causes io be
submitied to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee;
and (b) Lender reasonably determines that Lender's security will not be -
impaired by the loan assumption and that the risk of a breach of any
Eovgnant or agreement in this Security Instrument is acceptable o

ender.

To the exient permitted by Applicable Law, Lender may charge a
reasonablefee asaconditionto Lender's consentto the loan assumption,
Lender may also require the transferee to sign an assumption agreement
that is acceptable to Lender and that obligates the transieree to keep all
the promises and agreements made in-the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these su 'éé)
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LOAN #: 654784798
prior to the expiration of this period, Lender may invoke any remedies ;
germltted by this Security Instrument without further notice or demand on

orrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Ad]ustabie Rate Rider.

/’&%KWM

GEOFFREY S HORTHCOTE

w%%«; Zéiﬁwé’t/ _ (Seal)

SHERI NORTHCOTE

MULTISTATE INITIAL INTEREST ADJUSTABLE RATE RIDER-1-Year LIBOR Index {Assumable aftar Initia! Perlod)
(45 Day Leakback)—Single Family—Freddis Mae UNIFORN INSTRUMENT Form 5137 7/08

@ 2005, 2005 Online Documents, Ine, Page5of 5 FSi37ALU 060g
01-12-2007 7103

IR Be 552
02/06/2007

0694394 Page: 19 0Of



LOBRN #: 6547084793

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 127H day of
JANUARY, 2007 and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security instrument”)
ofthe same date, given by the undersigned (the "Borrower") to secure Borrower's Note
10 ABN AMRO MORTGAGE GROUP, INC., A DELAWARE CORPORATION

. {the "Lender”)
of the same date and covering the Property described in the Security Instrument and
located at: 273 SIERRA COUNTRY CIR, GARDNERVILLE, NV 89460, :

The Property includes, but is not limited to, a parcel of land improved with a dwslling,
together with other such parcels and certain commonareas and facilities, as described
I COVENANTS, CONDITIONS AND RESTRICTIONS :

{the "Declaration”),
The Property is a part of a planned unit development known as

(the "PUD"). The Property also includes Borrower's interest in the homeowners
association or equivalent entity owning or managing the comman areas and facilities

of the PUD {the "Owners Asscciation”) and the uses, benefits and proceeds of
Baorrawer's interest, '

PUD COVENANTS, In addition to the covenants and agreements mads in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall performall of Borrower's obligations under the
PUD's Constituent Documents. The “Constituent Documentis” are the (i) Declaration;
(ii) articles of incorporation, trustinstrument or any equivalent document which creates
the Owners Association; and (jii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall prompily pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a “master” or "blanket” policy insuring the
Property which is satisfactory to Lender and which provides insurance coverage in the
amounits {including deductible levels), for the periods, and against loss by fire, hagards g E
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‘ LOAN #: 654784798
included within theterm “extended coverags, " and any other hazards, including, but not
limited to, earthquakes and floods, for which Lender requires insurance, then: (i} Lender
waijves the provision in Section 3 for the Pericdic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (i} Borrower's
obligation under Section 5 to maintain property insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners
Association policy. ‘ ,

What Lender requires as a condition of this walver can change during the term of the
loan. .

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage provided by the master or blankst policy. ,

In the event of a distribution of property insurance proceeds (n lieu of restoration or
repair following aloss to the Property, or to common areas and facilities ofthe PUD, any
proceeds payableto Borrower are hereby assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secured by the Security Instrument, whether or
not then due, with the excess, if any, paid ta Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property or the common areas and facilities of the PUD,
or for any conveyarice in lisu of condemnation, are hereby assigned and shall be paid
to Lender. Such proceeds shall be applied by Lender to the sums secured by the
Security instrument as provided in Section 11, ‘

E. Lenders Prior Consent. Borrower shall not, except after notice to Lender and
with Lender's prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination of the PUD, except for abandonment or
termination required by law inthe case of substantial destruction by fire or other casualty
or in the case of a taking by condemnation or eminent domain; {ii) any amendment to
any provision of the "Constituent Documents” if the provision is for the express benefit
of Lender; (iii) termination of professional management and assumption of self-
. management of the Owners Association; or (iv} any action which would have the effect

of rendering the public liability insurance coverage maintained by the Owners Association
unacceptable to Lender.. o

F. Remedies. |f Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph
F shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment. - ' ﬁ }

. Initials: -
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LoAN #: 654784798
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants

contained in this PUD Rider. > o
. W (Seal)

GEOFFREY{S-NORTHCOTE

2 DQM, <Ss_.al)-

SHERI RORTHCOTE

MULTISTATE PUD RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  Form 31501/01
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BEXHIBLT "A"

ALL THAT REAL PROPERTY SITUATED IK THE COUNTY OF DOUGLAS STATE OF
NEVADA, BOUNDED AND DESCRIBED AS:

LOT 20 OF SIERRA COUNTY ESTATES, PHASE 2, A PLANNED UNIT
DEVELOPMENT, ACCORDING TO THE MAP THEREOF, FILED IN THE QFFICE OF
THE COUNTY RECORDER OF DOUGLAS COUNTY, STATE OF NEVADA, ON
JANUARY 27, 2000, IN BOOK 0100, PAGE 4088, DOCUMENT NO. 485130.

TOGETHER WITH A PRIVATE ACCESS EASEMENT SET FORTH ON MAP OF
SIERRA COUNTRY ESTATES PHASE 2.

FOR INFORMATIONAL PURPOSES ONLY: THE APN IS5 SHOWN BY THE COUNTY
ASSESSOR AS 1219-10-002-021; BOURCE OF TITLE IS BOOK 1203, PAGE
13417 (RECORDED 12/30/03)
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