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Lender's address is 4695 Chabot Drive, Suite 200, Pleamanton, CA 94588

I.em'i'er iz the bc;meﬁcia:n' under this Seeurity Instrurnent,
(@) "Trustee" is | 0 (;pited Services Creditr Union

{E) "Note” mesns the promissory nofe signed by Borrower and dared
The Note srates that Borrower owes Legder

) Twenty-Four Thousand Eight Hundred Dollars #ddwkdiohig o o
(U.5. %24 ,800.00 } plus interast. Borrower has promised 1o pay this dsbit in regular Feviodic
Payments and to pay the detd m fisll oot later than -
1) "Pra]:u‘ty“ means the property that is described below npder the hesding "Tramsfer of Rights in the

{G) "Loan” mems the debe evidencad by the Note, plue interst, any prepsyment charges mnd laz charpes
tiug inder the Note, and all sums due ander this Security Tpstnument, pius iarerest. '

() "Riders" means 21| Riders ta this Security Tnstrshent that are executed by Borrower, The following
Riders ars to be exeruted by Bormower fcheck box as applicable):

Adjustshle Rate Rider [ Condominiumg Rider Second Home Rider
Ballonn Rider Planned Unit Devclapment Rider i-4 Family Rider
VA Rider Biweskly Payment Rider Other(s) {specify]

(D "Applicable Law” means all controlling applicable federal, state and Jocsl statutes, regulations,
ordigances and sdministrative tules and orders (that have the effect of law) 25 well az ot applicble {inal,
non-appealahle fmdicis! opinjens, _ '

N *Community Association Dues, Fers, and Astessmends” mens all dogs. fees, assessments and other
charges that are imposed on Borrower ar the Property by & condemindum association, homecwners
assaciation or simiisr organization, '

{& "Electronic Funds Transfer” means any tzmsfer of fimds, other thap 2 framsaction originated by
check, draft or similar paper instrumcnt, whick is initisted through an electronic terminal, welephenic
instrument, computer, or magnetic kape 52 as to onder, instract, or mthorize 3 Ginancial instinion to debit
or credit an scoount, Such term inclades, but is pat limited to, point-of-sale transfers, sutomated teller
wachine fransactions, tramafers initated by wiephone, wire transfers, and afomated clearinghause
transiers.

(L) "Escrow Items"” means those items that are described in Section 3,

) "Miscellanecus Proceeds” means any compensation., scttiement, award of damages, or poeeeds paid
by any third party (other than insurance prmceeds paid gader e coverages described in Section 5) for: (i)
rlamage to, or destraction of, the Property; (ii) condetmation or ather taking of alf or any pant of the
Propesty; (iii} copveyance in liew of condemmation; or {iv) misrepresentations of, or omissions az fo, the
value afid/or condition of the Property. ’

(N} "Mortgage Insurance” means insurance protecting Lender spainst the: nonpaytnent of, or dnfault on,
the Loan,

() "Periodic Fayment" mesns the reguelarly scheduled amownt due for () principal and interest nmder the
Note, plus (ii) any amounts undes Secrion 3 of this Secugity Instrnment.

{f) "RESPA" means the Peal Estate Settlement Procedures Act (12 11.5.C. Section 2601 et seq.) and itz
irplementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governa the same subject matter, As used
in this Semurity Instruiment, "RESPA” refers to all regquireroents and restrictions that are impased {6 regerd
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to a “federally related mortgape loan” even if the Loan does not qualify ss & "federally relaied mortgage

Ioan” wmder RESPA,
{Q) "Successur In Interest of Borrower” means any paity that bas taken tide to the Propetty, whether or
not that patty bas sssumed Borrower’s obligations under the Note and/or this Security Instremert,

TRANSFER OF RIGHTS IN THE PROPERTY

Thiz Secusrity Instrument secures to Lander: (i) the repayment of the Loan, and ajl renewals, extensions and
—modifications of the Note; apd (1) the performance of Borower's covenapts and agreements under thiz |

Security Instrument and the Note, For this purpose, Borrower jrrevocsbly pranls sod copveys to

Trustee, in Dust, with power of wile, the following described property. Joented in  che

Douglas County of Nevads
[Type ol Reconding Turisdiction) [MName of Rasopding Jurisdiction)

Lot 270, as shown on the Map of Gardnerville Ranches Unit No. 6,. Filed
for record in the Office of the Couney Recorder of Douglas County, .
Nevada, on May 29, 1973, in Book 573, Fage 1026, as File No. 65512

Legal description taken from: deed recorded 6/16/1998. as document
number 0442123.Howard E. '

Parce] ID Number: 1220-215-102-54 : which currently has the address of

[Street)

[G3ty), Nevada [Zip Coac]

("Property Address”): 727 Wagon Drive, Cardnervilie 88480 4 all
an

TOGETHER WITH all the improvements mow or heresfter erscted on the property,
easements, appwrtenances, and fiamres pow or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this =
Security Insmumeat s the "Property.,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has
the right to grant sad conyey the Property and that the Property it unencumberad, except for encumbrances
of record. Borrower warants end will defend generally the tifle 1o the Property against all ciadme aod
demands, subject 1o any sacugbrances of record.

THIS SECURITY INSTRUMENT combines uniftem covenantz for national use and non-uniform
sovenauts with limited varistions by jurisdiction to constinwe a uniform sccurity instrument covering real
property. .

UNIFORM COVENANTS. Bortower and Lender covenant and agree a5 fallows:

1. Payment of Frindpal, Interest, Escrow Itams, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oo, the debt evidenced by the Note and any

prepayment charges apd iste charpes due under the Nora. Borrower shall 51’2 ;li funds for Escrow lrems
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pursuant to Section 3. Payments due upder the Note and this Security Instrument shall be made in U.5.
currency. However, if any check or other instrument reseived by Lender 28 payment under the Note or this
Security Instrument is refurned to Lender uapaid, Leader may zequire that any oc all subsequent payments
due under the Note and this Security Instument be made in ope or more of the follewing forms, as
selected by Leoder; (3} cash; (b) woncy order; (c) ocertified check, bank check, treasurcr’s check or
cashietr's check, provided any such cheek is deaom upon an institution whose deposits are insured by &
federal agency, instnmnentality, or entity; or {d) Electronic Funds Transfer,

Payments-are deemed received by Lender when received at the location designated in ¢he Note or at
such other location as may be designated by Lender in accordance with the nofice provisions in Section 13.
Leader may return any payment or partia] payment if the payment or partial payments are insufficient 10
bring the Loan current. Lender may accept any payment or partial payment intufficient 10 bring the Loan
owrrent, without waiver of any rights bereunder or prejudice to its fiphts to refuse such payment or pastial
payvments in the futhre, but Lender is not obligated to apply such payments a1 the tme such payments are
accepted, I each Periodic Paymeor is applied as of its scheduled due date, then Lender need not pay
interest on wnapplied Tunds. Lender may hold such nnzpplied funds witil Borrower makes payment to bring
the Loar current. If Barrawer daes not do so within a reasonable period of bme, Lender shal) either apply
snch funds or return them to Borower, If not applied earlier, such funds will be applied to the outstanding
principal balance 1mder the Note immediately prior to foreclospre. No offset or claim which Borrower
might bave now of in the futurz against Lender shall relieve Borrower from making payments due under
the Notc and this Security Instrument oy performing the covenamts and agreements secured by this Semurity
[nsthzment.,

2. Applicatton of Payments or Procends. Excepl as otherwise described in this Section 2, al
payments accepted and applied by Lender shall be applied in the following ardet of priority: (a) infarest
due under the Nate; (b) principal due under the Nate: (c) amounts due under Section 3. Such payments
shall be applied th esch Periodic Payment in the order in which i became due. Any remaining amounts
shall be applied first ko tate charges, =econd to any other amounts due under this Security lustrument, a.'nd
|mmerMEﬁnpmmmﬂhmmwofmﬂNmm

If Lemder receives 3 payment from Borrower for a delinguent Periodic Paymwent which includes a
sufficient amount to pay sny late charge due, the paymeat may be applied to the definquent paymeat and
the Izt charge. If more than ope Periodic Payment iz outstandiog, Lender may apply aqy payment fecejved
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent thar sy excese exists after the payment is applied to the full paymem of one or
more Periodic Payments, such excess may be applied o any late charpes due. Volunfary prepayments shall
be applied first 10 any prepayment charges and thea as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due usder
the Note shall not exrend or postpone the dus date, or change the amounf, of the Periodic Payivents.

3. Fumds for Escrow Items. Borrower sball pay to Lendcr on the day Periodic Paymepts are duc
under the Nate, unti] the Note is paid in full, 2 sum (the "Funds") 4o provide for paymect of amougts due
forz (2) taxes anrd assessments and other items which can amain priority over this Security Instrument as a
lien or encumbranes on the Property; (b) leasebold payments or pround rents on the Property, if any; ()
preminms for any and all insurance requited by Lender under Section 5; and (d) Morgage Insurance
premiutns, if any, or agy sums payable by Borrower (o Lender in liew of the paymem of Morgage
Insnrance premivms in accordance with the provigions of Section 10. These items are called "Escrow
Items.” Al criginstion or st any time during the term nf the Loan, Lender may require that Community
Asscciation Dues, Fees, and Assessments, if any, be escrowed hy Borrower, and mich dues, fees and
assessments shall be an Escrow lem. Barrower shall promptly furnish to Lender il notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items ymless Lender waives
Borrower’s obligation to pay the Funda for any or all Escrow Itcms. Lender may waive Borrower's
obligation to pay to Lender Fupds for any or all Escrow Ttems at any time. Any such waiver may ooly be
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i writing. In che event of 2uch waiver, Borrower shall pay directly, when and whese payable, the amounts
due for any Escrow Items for which payment of Funds bas beeq waived by Lender and, if {endar requires,
shall fumish to Lender reccipts evidencing such payment within such time peried ss Lender may require.
Borrower’s obligation to make such payments and to provide raceipts shall for ail purposes be demmed to
be a covenant and agreement contained in this Security Istrument, a5 the phrase "covenant and agreemwent”
is 1sed in Section 9. ¥ Botrower is obligated o pry Earrow Ttems directly, purswant ko a waiver, and
Borrower £iils t pay the agmunt due for s Eacrow item, Lender may exercise its rights wnder Section 9
and pay mch amount and Borrower shall then be obligared under Section 5 to repay ro Leoder any such
srooont, Lander may revoke the waiver as o any or ail Escrow liems ar any time by a notive piven in
accordance with Section 15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in
2uch amounts, that are then required under this Section 3.

Levder may, at any thme, collect and hold Pupds in an amount (a) sefficient 1o permit Lender to apply
the Funds at the time specified under RESPA, and () pot to e¥ceed the maximum smount 3 lender can
require ynder RESPA, Lemder shall estimate the amount of Funds die on the basis of current data and
reasonable estimates of expenditures of fitture Escrow Items or otherwise in accordance with Appiicable
Law,

The Funds szhall be held in an instintion whose deposits are insured by a federal agency,
instrunmentality, or entity (ncluding Lendes if Lender is an institation whese deposits are g0 maured) or ip
any Federal Home Loan Bank. Lender shall apply the Fiunds to pay the Escrow Items oo Jater than the lime
specified under RESPA. Lender shall nen charge Borrower for holding and applying the Funds, anmually
analyzing the sscrow gemosmt, or verifying the Escrow Itemy, upfesz Lender pays Borrower interest on the
Funds and Applicable Law permits Lepder to make such a charge. Unless an agreement is made in wriling
or Applicsble Law raquires intecest to be paid an the Funds, Lender sball got be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lepder cun apree in writing, hpwever, that interest
shall be paid og the Punds, Lender shall give to Bomower, without charge, an anmual sccounting of the
Funds a5 required by RESPA-

If there is a surpius of Funds held in escrow, sz defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Punds held in escrow,
as defined wmder RESPA, Lender shall natify Bosrower 28 required by RESPA, and Bonower shall pay T
Lender the amount necessary bo make up the shortape in accordance with RESPA, but in no mere than 12
monthly poyments. I there is a deficievcy of Funds held in secrow, a8 defined under RESPA, Lender ghall
notify Berrower az required by RESPA, and Borrower shall pay fo Lepdor the amount ecessary o make
up the dxficiency in srcordemee with RESPA, it in no mors than 12 montbly payrnents.

Upon payment in full of all sums secured by this Sccurity Instrumeut, Lender shall prompily refund
12 Borrower eny Funds beld by Lender.

4, Chargss; Liens. Bomower shall pay all texes, assemments, charges, fines, and impositions
stiributable to the Propesty which can attein priority over this Security Itstnunent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Itetns, Borrowar shai} pay them in the maoner provided in Section 3.

Bormower shall promptly discharge any lien which hias peiority over this Securicy Instnupent unless
Borrower: (a) agrees in wriring to the payment of the obligation secuxed by the lien in a manger acceptable
to Lender, but only 50 long as Borrawer is pecforming such sgreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceediogs which in Lender's opinion operate ta
prevent the enforcement of the ien while these proceedings are pending, but only until soch proceedings
are concluded; ar (c) secures from the holder of the lien 20 agreement satisfaciory vo Lender subordinating
the lien to this Security Instnypent, 1f Looder determines that any part of the Property 35 subject to a lien
which ean atrain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the dats on which that notice is given, Borrower shall satisfy the lien or take one or
more of the axtions set forth above in tis Section 4,

Lender may require Borrower to pay a2 one-time charge for a real estate wmx verification and/or
reporting setvice wsed by Lender in connection with thit Loan.

5. Property Insurance. Barrower shall keep the improvements pow existing or hereafter exected on
the Proporty insured against loss by fire, hazands included wichin the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lepder requires insurance.
This insurance shall be maintained in the amounts (including dedhuctible levels) and for the perisds that
Lender requimes, What Lender requires pursuant to the preceding 2entences cap change during the term of
the Loan. The intarance carrier providing the insurance shall be chosen by Borrower subject to Leoder's
right to disapprove Bomower's chojce, which right shall oot be exercised unressonsbly. Lender may
require Bormower 1o pay, in connection with this Loan, either: (a) a ope-time charge for flood zome
detenmipation, certification and tracking services; or (b) a ope-time charge for flsod zone determination
and certification services and subsequent charges each time remappings or similar changes ceeur which
reasonably might affoct such determination of eertification. Bogrower shall =)so be responzible for the
payment of any fees imposed by the Federal Emerpency Management Agency in conmection with the
review of any fiood zone determination resulting from an sbjection by Borrower.

If Borrower fails to maintain any of the coverages described sbove, Lender may obliin insurance
coverage, at Lender's option and Borrower's expense. Lender is under pa obligation to purchase any
particular type of amount of coverage. Therefore, such coverage shall caver Lender, but might or might
ot protect Borrower, Borrower's equity in the Praperty, or the contents of the Property, against any risk,
hazard or lisbility and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
ingurance that Borrower could have obrained. Any amounts disbursed by Lender ander this Section 5 stall
become additional debt of Borrower secured by this Sacurity Instrument.-These amounts shail bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest. upon natice from
Lender 1o Pormower requesting payment. . p .

All insursnce policies required by Lender and renewals of surh policies shall be subject 1o Lender's
right to disapprave such policies, shall include a standard mortgage clause, and shall name Lender as

_ mortgagee and/or 25 an additiopal loss payee. Lender shall have the right 10 hold the policies and renewal
certificates. If Leoder requires, Borrower shall promptly give fo Lender all receipes of paid premiums and
renewal notices, If Borrower obtsios any form of insurince coverage, not otherwise requized by Leader,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clavse and
shall game Lepfer as montgagee and/or as an additionat loss payes.

In the event of loss, Borrower shail give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if net made promptly by Borrewer. Unless Leader and Borrower otherwise agree
in writing, any insurance procesds, whether or not the underlying insurance wes required by Lender, shail
be applied 1o restoration of repair of the Property, if the restoration o repair is economnically feasible and
Leader’s seourity is not lessened. During such repair and revtoration pesiod, Lender shall have the right to
hold such insuranee proceeds umtil Lemder has had an oppormnity o inspect such Property to ensure the
work has bemn completed to Lendler's satisfaction, provided that such inspection shall be undenaken
promptty. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serieq
of progress payments as the work {s completed. Drless an agreement & made in writing or Applicable Law
requires interest to be paid on such insurance praceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third parties, refained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If
the resloration or repair is not econnmically feasible or Lender's sequrity would ba jessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrumenit, whether or not ¢hen due, with
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the E!l:n;. if any, paid fo Borrower. Such insurance proceeds shall be applied in the arder provided for in
Section 2. : :

If Borrower sbandons the Property, Leoder may file, negotiste and setile any availsble insurance
clgim wné related maners, if Borrower does not respond within 30 days to 2 notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day
petiod will begin when tha potice is given. In either event, or if Lender acquives the Property under
Section 22 or otherwise. Bomower herchy aszipns to Lesder (3} Borrower's rights to any insurance
proceeds in an amount ot 1o cxceed the amounts unpaid woder the Note or this Security Instrument, and
() any other of Borower's rights {other than the right to any refimd of unearned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights mre’ applicable W the
coverage of the Property. Lender may use the jnsuranse praceeds either fo. repair or restore the Property or
to pay amounis unpaid under the Note or this Security Instrument, whether or oot then due,

6. Ocrupancy. Botrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 1o occtpy the
Propesty as Borrower's principal residence for at least ape year after the date of occupancy, valess Lender
otherwise agrees in writing, which consent shall not be umreasomably withheld, or umlcss extesuating
circumstances exist which ace beyond Bowrower's control.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
ordet to prevent the Property from deteriomting or decressing in value due to its condition. Unless it is
determined pursuamt to Section 5 that repair or restoration is ot ecopomically feasible, Barrower shsll
proquptly repair the Property if damoged to avoid furter deterioration or damape. If ipsursgee or
condemnation proceeds are paid in connection with damage 1o, or the tsking of, the Property, Bormower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Leader ray disburse proceeds for the repairs and restoration in a singlc payment or in a series of
PIDZITES paymoents ss the work is completed. If the insnrance or conderqpation proceeds are pot sufibcient
0 repair or restore the Propesty, Bormwer is ot relieved of Borrower’s ohligation for the completion of |
such repair ot restoration. .

Lender or jts ageat may make reasanable enfrice upon avnd inspections of the Property. If it has
reasenable cause, Lender may inspect the intetior of the improvements on the Property. Leader shall giva
Borrower notice at the time of or pricr to such an intstior inspection specifying such reasonable cause.

8. Borrower's Lesa Application. Borrower shall be in default if, during the Loan application
procews, Bommower or any persons or emtities acting at the direction of Bomower or with Borrower's
knowledge or consent gave materially false, misleading, or insccurate information or statements 1o Lender
(or failed to provide Lender with material information) in compection with the Loan, Malerial
represenifations inchide, but are nat limited 1o, representations copcerning Borrower's occupancy of the
Property as Borrower's princips] residence,

3. Protertion of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and sgeements contained in this Security Instrument, (b) there
i 2 legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrament (such 23 a proceeding in bankruptcy, probate, for condemnation or farfeiture, for
enforcemeni of a lien which may sttain priority over this- Secutity Imstrument or to enforce laws or
regulations), or {t) Borrower has abandened the Property, then Lender may do and pey for whatever is
rexsanable of approprials (o protect Lender's interest in the Property and rights undec this Security
Instrument, incloding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sims sesured by a lien
which bas priority over this Security Insrrument; (b) sppeadng in court; {c) paying reasonahble

1
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attorneys' fees To protect ils intermst in the Property and/or rights under this Security Instrument, including
its secured position in a bapkrupicy proceeding. Securing the Propeay includes, but is not limited ta,
entering the Property to make repairs, change ocks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous copdirions, and have utilities tned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and ie not
under sny duty or obligation to do so. It is agreed that Lender incurs no linbility for not kaking any er all
- actions mnhorized voder this Section 9,

Any amounts disbursed by Lendér under this Section 9 shall become additiopal debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Leuder lo Borrower requesting
payment. .

If this Security Instrument is o 2 leasehold, Borrower shall comply with all the provisions of the
leaze. If Borrower acquires fee title to the Propernty, the Ieaschold and die fee tite shell not merge unless
Lexder 2grees ta the merger im wniting,

10. Mortgage Inserance. Jf Lender required Mortgage Insurance as 3 condition of making the Loan.
Borrower ghal} pay the premiums required to maintsin the Mortgage Insurance in effecy_ If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from ihe mortgage insurer that
previgusly provided such insurance and Borrower was reguired 10 maka sepatately designated paymeuts
toward the premiums for Mortgage Insurance, Borrower shall pay the premimms required to obain
coverage pubstantially equivalent @ the Mortgage Insurance previously in effect, st 2 cost substantisily
equivalent 10 the cost to Borrower of the Mortgage Insurance previomsly in effect, from an aliernate
momgage insurer selected by Lender. U substantizlly equivalemt Mortgage Insurance coverage is mot
available, Borrower shall continue 1o pay ta Lender the amount of the separately designated paymments that
were duc when the insurance covcrage ceased to be in effect, Lender will accept, use end retain these
paymems a= a nop-refimdshle loss ceserve in lisu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Leader ehail not be
tequired to pay Borrower amy intarest or earnings on such loss reserve, Lender can po longer requirs loss
reserve payments if Mortgage Insurance coverage (in the amonnt al for the period that Lender requires)
provided by mn insurer sclected by Leuder again becomes zvailable, is obtained, and Lender requires
separately designated paymeuats toward (he prezoinms for Mortgage Insurance, If Lender required Morigage
Iiurance & a comdition of making the Loan and Borrower was required to male sepacately desipnated
payments 1oward the premiums for Mortgage Insurance, Borrower shall pay the premivms reqnired io
maintain Morigage Ingmaoce in effed, or o provide a non-refundsble lose reserve, unt) Lender's
fequiremment for Mortgage Insurmnes ends in accordance with any wrilten agresment between Bosrower and
Lender providing for such termination or until termination is required by Applicghle Law, Nothing in this
Section 10 affects Bormower's obligation to pay interest at the rate provided in tbe Note.

Mortgage Insrance reimburses Lender (or amy entity that purchases the Noic) for centain losses i
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Martgage

Morigage insurers evaluate their tofal risk en all such insurnce in force from lime to time, and may
enter into agreements with other parties that share or wodify their risk, or reduce [osses. These agreements
are on, terms and conditions that are satisfactory 10 the mortgage insurer and the cther party {or partizs) to
these agrecmenis. These agreemeats may require the morigage Mmsurer to make payments using any source
of funds that the mortgage insurer may have available {which may include funds obtained froim Mortgage
Insurance premimns).

"AS a tesult of these agreements, Lender, any purchaser of the Nota, another insurer, any reinsuer,
any othcr entity, or any affiliate of any of the foregoing, may receive (directly or indircedy) amounts that
derive from (or might be characterized as) a partion of Borrower's payments for Mortgage Insuraoee, in
exchange for sharing or modifying the mongage insurer's risk, or raducing losses. If such agreemcnt
provides that an affliste of Lepdex takes 2 share of the insarer's risk in exchange for a share of the
premiums paid {o the insurer, the arrangement is oflen termed "captive reinsurance.” Further:

{a) Any such sgreements will not sffect the amonnts that Bervower has apreed to pay for
Morigape Insurapce, or any Gther terms of the Loan. Such agreements will not (ncrease the amaunt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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() Any snch agreements will not affect the rights Borrower has - if any - with rmpect to the
Mortgaze Insuragoe under the Homeowners Protection Act of 1598 or any other law. These rights
may isclude the right Ip receive certain disclosures, to request and obtaln cancellation of the
Mortgage Insnrance, to bave the Mortgage Insurance terminated automatically, and/or to receive a
ﬂl:d oif any Mortgage Insurance premivms that were unenrned ai the time of such cancellation or

wation.

11. Assignment of Miscellaneous Proceeds; Forfelture, All Miscellaneous Procesds are hewmby
assigmed to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration nr]repair is econcrnically feasihle and Lender's sequrity is not lessened.
During such repair and restozation peried, Leader shall have the right to bald such Miscellaneous Proceeds
ontil Lender has had an opportunity 10 inspect such Property 1o ensure the work has been complered ta
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
tepairs and restoration in a single disbursement or in a series of progress payments as the work ia
completed. Unless an agreement is marde in writing or Applicable Law requires inlerest to be paid on such
Miscellanenus Proceeds, Lender shall not be required to pay Bormowey any interast or earmings ox such
Miscellaneous Proceeds. If the restoration or repair is nol economically feasible or Lender's security would
be lesseped, the Miscellansous Procseds shall be applicd to the sumns secured by this Security Instrument,
whether or ot then due. with the excess, if any, paid to Borrower. Such Miscellzneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destriction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums sacured by this Security Instrument. whether or not then due, with
the excess, if any, paid to Borwower,

In the event of a partial l‘akm;_r,I destyuction, or loss in value of the Property in which the fair market
value of the Property immediately |before the partial taking, destruction, or loss in valve is equal to or
greater than the ameunt of the sums secured by this Security Instrument immediately hefore the partial
taking, destruction, or loss in value, wmnlzss Bommower and Leuder otherwise agres in writing, the sums
secured by this Security Instrument ghall be reduced by fhe amount of the Miscellanzous Procesds
multiplied by the following fraction: (5) the tota] amount of the sums securcd immediately before the
partial taking, destruction, or loss in value divided by (h) the fair market value of the
immeliately before the partial taking, destruction, or loss in value. Any balance shall be paid 1o Borrower,

In the event pf a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immmediztely béfors the pantial taking, destruction, or loss in value iy less than rhe
amousit of the sung secured immediately before the partial 1aking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Enstrument whether ar not the mums are then due,

It the Property is ahandonad‘ by Bormower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the nest seatence) offers to make an award to settle a claim for damages,
Barrower fails to respond to Lender, within 30 days after the date the notice is given, Lander is authorized
la collzet and apply the Miscellaneous Procesds either o restoration or repair of the Property or to the
sums sceurcd by this Security Instrument, whether or not then e, “Opposing Party” means the third party
that pwes Bommower Miscelianeous Proceeds or the party against whom Borrower has a right of action in
regan to Miscellaneous Proceeds.

Borrower shall be in defaul! if jany sction or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, conld resnlt in |forfeiture of the Propetty or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. Borrower can cure such a defsult and, if
acceleration has ocenrred, reinstate g3 provided in Section 19, by causing the action or proceeding o be
dismissed with 2 ruling that, in Lender’s judgmest, precludes forfejture of the Property or other material
innpairment of Lender's interest in the Property or nights under this Security Instrument. The procesds of
amy award or claim for damages that are atiributabie to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are pot applied to restoration or repair of the Property shall be

applied in the order provided for in Section 2.
Initials;, ‘ i 2; ii
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I2. Borvower Not Released; Forbearance By Lender Not a Wakver, Extension of e time for
payment or modification of amortization of the sums secured by this Secutity Instnanent granted by Lendar
to Borrower or any Successor in Interest of Borrower shall oot operate (o release the Jiability of Borrower
or any Successors ia Interest of Borrower, Lender shall not he required 1o commence procesdings against
any Succeszor in Interest of Bomower or to mfuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Bormwe; or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons. eatities or
Surcessors in Intercst of Borrower or in amounts less than the amount then due, shall not be 3 waiver of or
preclide the exercise of any right or remedy.

13. Joint and Several Liability; Co-sipners; Successors aad Assigns Bound. Eorrowes covenants
and agrees that Borrower's obligations and liability shall be joint and sevecal, However, any Borrower who
co-signs this Security lostroment but does pot execute the Note (a "co-signer™): (@) is co-signing this
Security Yrrrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrurnent; (b) i not perscnally obligated 1o pay (e sums secarad by this Security
Instrument; aud (c) agrees that Lender and any other Borrower can agree to extend, madify, forbear or
make any accommodations with regard to the temms of this Security Instrument or the Note without the
CO-817DET’E COascnt.

Subject 10 the provisions of Section 18, any Successor in Interest of Bomower who assumes
Bormower's obligations under this Security Inatnmment in writing, and is approved by Leader, shall obrain
all of Borrower’s rights and benefits under this Security Instnument, Borrower shall zot be released from
Borrower's oblipations and Jiability under this Seeqrity Instrument unless Lender agrees ta such release in
writing. The covepsants amd agreements of this Serurity Instrament shall bind (except as provided in
Section 20) and henefit the successors and assigus of Lender.

14. Loan Charpges. Lender may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of protzcting Lender's intrrest in the Property and rights nnder this
Secimity Instrument, including, but net limited to, attoreys' fees, property inspection and valuation fees.
Int regard to gy other fees, the absence of express authority in this Security Instrument (o charge a specific
fioe 1o Borrower shall not be construsd s a prohibition on the charging of such fee. Leuder may not charge
fiees that are expressly prohibited by this Security Instrament or by Applicable Law.

If the Loar i3 subject to a Jaw which sets maxiowam loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be collectsd in comection with the Loan, exceed the
permitred Jimiss, then: a) any such loan charge shall be reduced by the amount necessary to reduce the
charge 1o the permifted Jimit; and (b) amy surne already cojlected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direet payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayoent without agy prepayment charge (whether or not a
prepayroent charge is provided for undsr the Nots). Borrower's acceptanee of any such rofind made by
clirect payment to Borrower will constitule a waiver of any right of action Barrower might have arising cut
of such overcharge.

15. Notices. All potices given by Bormower or Lender in connection with this Security instument
mist be in writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed to
have been giveg o Bormower when mailed by first class mzil or whea acnually delivered ta Borrower's
potice address §if sent by other means. Motiee to any one Borrower shall constite notice te all Borrowery
unless Applicable Law expressly requires otherwise. The notice sddress shall be the Property Address
unless Borrower has designated a sabstitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Bormwar's change of address, If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only reporct @ change of address through that specified proecdure.
There may be only one designsed notice sddress under this Security Instnunent al any one time, Axy
notice to Lender shall be given by delivering it or by mailing # by first class mail to Lender’s address
stated herein unless Lender has desipnaied another address by notise (o Borower. Any motice in
cormection with this Security Instrument shall not be deemed to have been given to Leader natil azrgally
received by Lender. If any aotice required by this Security Instrument is also required under Applicable
hl-l‘:'. the Applicable Law requirement wil) satisfy the corresponding requirement uoder this Seconty
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16. Governing Law; Severability; Rules of Construction. This Security Instument shall be
goverued by fedeval law and the faw of the jurisdiction in which the Property is located, All rightz and
obligations confgined i this Security Instrament are subject to any roquiremenis aod Emiutions of
Applicablc Law, Applicable Law might explicitly or imglizitly allow the partiss to agres by contract o it
might be silent, but such silence shall not be construed as a probibition against agreement by contract. In
the evett thar any provision or clause of this Security Instrument or the Note condlicts with Applicable
Law, such conflict shall not affect other provizions of fhis Secusity Instngment or tha Note which can be
Eiven effect without the conflicting provision,

Az used m this Seqwmity. Instrument: (a) words of the masculine gender shall mesqp and include
cormsponding pewter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any chiigation fo
take any action, '

17. Borrower's Copy. Bomower shall be given one copy of the Note and of this Serurity Instrumerit,

18. Transler of the Property or a Beneficial Interest ju Borrower; As used in fhis Section 18,

“Interest in the Property” agy legal or beageficial interest in the Propesty, inchuding, but got limited
To, those beneficial imterests transferred in 2 bond for deed, conirast for de=d, installment sales contract or
escrow agreeroent, the infent of whick is the transfer of title by Bomower at & future tate to a purchaser,
. If all or any part of the Property or any Interest in the Property is sold or transferrsd (or if Bomower
i2 0ot a natural person and 2 beneficial interest jo Borrower is sold or transferred) without Lender's prior
wrifien consent, Leuder may require irrnediste payment in ful! of all sums Secured by tiis Security
Instrument. However, this option shall not be exercised by Lender if such exercise ix prohibited by
Agpplicablc Law,

i Lender excrcises this optinn, Lender shell pive Bomuwer nofice of scceleration. The notice ghall
provide a period of not less than 30 days from the date the potice is piven in accondance with Section 15
within which Borrower must pay all sums secured by this Secarity Instrument, If Borrower fails to pay
these sums prior to the expiration of this perjod, Lender may invoke any remedizs permitted by this
Security Instniment without farther notice or demand on Bommowes, ]

19. Borrower’s Right to Relustate Affer Accelerstipn. If Borrower mests cevisin cooditions,
Bomrower shall bave the right to have enforcement of this Seturity Instrument discontinued at any fime
priof ta the earliest of: (a) five days before sale of the Property pumsuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Bormwer’s yight to weinstate; or (£} entcy of 3 judgment enforciag this Secuscity Instrumcnt. Those
ronditions ara that Borrower: (a) pays Lender all sums which then would be due under his Security
Instrument and the Noe as if no aceeleration had ocrurmd; (b) cares any default of any other covenants or
agreemeqts; (c) pays all expenses incurred in enforcing this Security Instrament, including, b not limited
fa, reasonable attorpeys' fees, property inspection and valuation fees, and other feem ipeurred for the
purpose of protecting Lender's interest in the Property and righty under this Security Instnyment; and (d)
fakes such action as Lender may reasonably veqiire to assure that Lender's inferest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Semrity
Instrument, shall continue unchanped. Lewdsr may require that Borrower pay such minstaternent sums and
' expenses in ome or more of the following forms, as selected by Lender: (3) cash; (b) mopey order; (&}

. certified check, bank check, rreasurer's check or cashier’s check, provided any such check ja deawn upon
an institution whose deposits arz insured by a federal agency, metrumentality or entity; or (d) Electroriic
Fumds Transfer. Upon reinstatement by Borrower, this Securify Instroment and obligations secizred hereby
shali remain fully effective as if no acceleration had oscumed. However, this right to reinstate shall not
apply in the case of acecleration under Scotion 18,

20. Sale of Note; Change of Losn Servicer; Notice of Grievanre. The Hote or a partial interest in
the Note (together with this Security Instnument) can be sold ops or more times without prior notice to
Bormower. A sale might result in a change in the eatity (koown as the "Loan Servicer”) that collects
Pericdic Paymenis dve tnder the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Serurity Instnment, and Applicable Law. There also might be

iy
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one or more chanpes of the Loan Servicer unrelated to a sale of the Note. T there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the pame and address of the
new Loan Servicer, the address to which payments should be made and any other infonnation RESPA
Fequises in copmesrion with a potiea of transfer of servicing. If the Note is sold and thetesRer the Loan is
servicer by a Loan, Servicer other than the purchaser of the Nots, the mortgage Joan servicing obligations
to Borrower will remnnin with the Loan Servicer or be transferred o 2 successor Loan Servicer and are not
aszumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commenre, join, ar be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant o this
Security Instrament or that alleges that the other party has breached any provision of, arany duty owed by
reason of, this Security Instrursent, ursil such Borrower or Lender bas notified the other party {with such
notice piven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party bersto a reasomable period after the giving of such notice to take corrective. action, If
Applicable Law provides a time period which must elapse before cextain petion can he taken, thal time
period will be dezmed to be reasnnable for purposes of this pamgraph. The notice of scceleration and
opparmunity to cure given to Bosrower pursuadt to Section 22 and the notice of acceleration given to
Bomrower pursuant to Section 18 shall be deemed to satisfy the notice and opportanity to take corrective
actiom provisings of this Section 20. .

21. Hazardous Substances. As used in this Sec«uun 21: () "Hazardons Substances® are thoss
gsubstaoces defined 2= wxic or hazardous substances, pollutants, or wastes by Environmenfal Law and the
following substamces: gasoline, kerosepe, other flammasble or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materisle containing asbestos or formaldehyde, and radicartive materials;
(b) “Environmental Law” mesns federal laws and lsws of the jucizdiction where the Property is located that
rclate (o health, safery or environmeqtal protection; () “Environmental Cleanup” includes zny response
action, remedial action, or removal action, a3 defincd in Environmental Law; and (d) an "Environmental
Condition" mwuacmﬂmmtmmunnmgcmmmm=m,mumrmuumyrmlﬁmmmmmﬂ
Clengup.

Borrower shall not eanse o permit the fresence, usc, disposal, mrage. ot release of any Hazardous
Substaness, or threaten to relesse any Hazardous Substances, on or in the Property. Borrowee shall not do.
mor sllow amyome else to do, anything affecting the Propecty (a) that is in violarion of any Environmental
Law, (b) which crestes an Environmental Condition, or (c) which, due 1o the presence, use, or relessc of a
Hazardons Substance, creates a condition that sdversely affects the value of the Property. The preseding
two scmtences shail nol apply to the presepce, use, or storage on the Property of small quandries of
Hazardous Substances that are generally recognized to be approprialz o normal residential uses and to
maintenancs of the Property (including, bet not Timited to, hazerdous substances in consumet products).

Borrower shall prommely give Lender written natice of (2) any investigation. claim, demand, lawsuit
or other action by mny govenmoental or regulatory arency or private party involving the Property and any
Hazardous Substance or Envirommental Law of which Bogower has acmal knewledge, (b) amy
Euviroumentsl Condition, including but not Jimited to, pny spilling, leaking, discharge, release or threat of
refease of any Hazardous Substance, and () any condition caused by the presence, use or release of 2
Hazardous Substapce which adversely affocts the value of the Propenty. If Borrower leams. or is notified
by any governmental or regulatory suthority, or any private party, that any removal or other remadiation
of ay Hazardous Substance affecring the Property is necessary, Borrower shall prompdy take all pecessary
remedial sctions in sccordsnee with Envirommental Law. Nothing herein shall create any obligation on
Lender for an Eovirenmental Cleanup.,

Initinfus -
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NON-UNIFORM COVENANTS, Borrower and Lender further covepant and agree 2s follows:

Z2. Acceleration; Remedles, Lender shall give notice to Borrower prior 1o scoeleration following
Borrower's breach of any covenant or agreement in this Security Instroment (but not prior to
acceleration under Section 18 unlesy Applicable Law provides otherwise). The noticr shall specify- (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given 10 Borrower, by which the default must be cured; and {d) that faflure in cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument and sale of the Property. The potice shall Purther inform Borrower of the
right to reinstate after acceleration and the right o bring s court action to asert the non-existence of
& defavlt or any wther defrnse of Borrower to soeeleration and saie; If the default is not cared on or
before the date specified in the notire, Lender at jtz option, and withont further demand, may invoke
the power of sale, (nduding the right to accelerate full payment of the Note, and any other remedies
pemitted by Applicable Law. Lender shall be entitied o collect alfi expenses incurred In pursuing the
remedies grovided in this Section 22, including, but not limlted to, reasmable sMorneys' fees and
cozts of title evidence. )

If Lender jnvolkes the power of sale, Leuder shall exannte or cause Trustee to execuie written
notice of the occurrence of an event of default and of Lender’s election to cause the Property to be
sold, and shall cpuse such notice to be recorded in each county in which any pact of the Property is
Tocutcd. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustes shall give public notice of sale to the persoos and
lo the maancr prescribed by Applicable Law, After the time required by Applicable Law, Trustee,
withont demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and umder the ferms designated in the nptice of sale in ane ar more parrels and in aoy
order Trusize determines. Trusiee may ponstpone ssle of afll or any parcel of the Property by public
annountement at the time and place of any previonsly scheduled sale, Lender or its designee may
purrhase the Property at any sale.

Toustee shall deliver to the purchaser Trustee's deed conveylug the Property without agy
covegant or warranty, expresscd or Implied. The recitals in the Trustee's deed shall be prima facie

-evidence of the truth of the statements made therdin. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the salc, icluding, but not limfted to, reasonable Trustee's
snd ptorpeys' fees; (b) to pll soms secured by this Security Instrument; and (c) any excess to the
person or persons legally entltled to jt.

- 23. Recopveyamse. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusies to reconvey the Property and shall surrender this Security Inscrumene and all notes.
evidencing debt secured by this Security Iostroment o Trustee, Trustee shafl reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Leader may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustes) for services rendered and the charging of the fee is
permitted under Applicable Law.

24, Subgiitgte Teastee. Lender at its option, may from time to tie remove Trustes and appoint 2
Surressor irustee to any Trustee appainted bereunder, Without conveyance of the Properiy, the successor
' trustes shall succeed 0 all the title, power and dutics conferred upon Trustes herein and by Applicable .

Law. '
23. Assumption Fee. Jf there is an assumption of this loan, Lender may charps an sssumption fee of

U.s. 3 .
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BY SIGNING BELOW, Borrower accepts and agrees to the rerms a.nd_envenanm contained in this
Security Instrument and in any Rider exceuted by Borrowsr and recorded with it

Witneszes:

i _Sé/ v )

Howard E. Dean ~Bormuer

‘ [Seal)

<Borrowsr

{Seal) | (Seal)

-Bomrgwer . -Barmwer

(Séll] (Seal)

T r—— . =Borrower

{Seal) {Seal)

Borrewer -Bormwer
Fape td g 15
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STATE OF NEVADA

COUNTY OF
This instrument was acknowledged beforempon - by
Mail Tax Staterpents To:
. e
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GALIFOHNIA ALL PURPOSE AGKNOWLEDGMENT

State of California
County of A LB ny e A
On "9--?/“> ?/5’ # before me, Borgw V- ﬁfﬁfﬁp /Uﬁ'/"’?lz v )lt;ylﬁé-/z;.

Date Name and Title of Officer (e.dl, “Jane Doe, Notary Public”)

personally appeared How;qﬁ-p E . ﬂ EFN

Name(s) of Signer(s)

O personally known to me
(or proved to me on the basis of satisfactory evidence)

to be the personls) whose namels) is/ime,subscribed to the
within ~instrument and acknowledged to me that
he/sheihey executed the same in hisAertheir-authorized
capacitydes); and that by hiskeribeir signaturefs) onh the
instrument the persortg), or the entity upon behalf of
which the personts) acted, executed the instrument.

WITNESS my hand and official seal.

Flco Notry el cve w
ignature of Notary Public

OPTIONAL

Though the infonmation below is not required by faw, it may prove valuable to persons relying on the document
and could prevent fraudutent removal and reattachment of this form to another document.

Description of Attached Document
Title or Type of Document; Peep oOF 7Rusy

Document Date: : 0L- O -OF Number of Pages: f(

Signer(s) Other Than Named Above:

Capacity(ies) Claimed by Signer(s)
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1-4 FAMILY RIDER
Assignment of Rents

THIS 1-4 FAMILY RIDER is made this 7' day of March, 2007, and is incorporated inte and
shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned [the "Borrower”) to secure
Borrower's Note to 15! United Services Credit Union (the “Lender”} of the same date and covering
the Property described in the Secuwrity Instrument and located at:

727 Wagon Drive, Gardnerville, NV 89423
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In oddition to the
Property described in the Security Instrument, the following items are added to the Property
description, and shall also constitute the Property covered by the Security Instrument: building
materials, applionces and goods of every nature whatsoever now or hereafter locatedin, on, or
used, or intended to be used in connection with the Property, including, but not limited to, those
for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and access controf apparatus, piumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain
rods, attached mirrors, cabinets, paneling and attached floor coverings now or hereafter
attached to the Properiy, all of which, including replacements and additions thereto, shall be
deemed to be and remain a part of the Property covered by the Security instrument. All of the
foregoing together with the Property described in the Security Instrument {or the leasehold estate if
the Security Instrument is on a leasehold) are refered te in the 1-4 Family Rider.and the Security
Instrurment as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its Zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body applicable to
the- Property .

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferior to the Security Instrument 1o be perfected against the Property without Lender's priar
written permission,

D. RENT LOSS INSURANCE. Bomower shall maintdin insurance against rent loss in addition to
the other hozards for which insurance is required by Uniform Covenant 5.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Bomrower otherwise agree in writing, the
first sentence in Uniform Covenant é concerning Borrower's occupancy of the Property is deleted.
All remaining covenants and agreements set forth in Uniform Covenant é Shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all
leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Lender shall have the right to modify, extend or terminate the existing leases
andto execute new leases, in Lender’s dole discretion, As used in the paragraph G. the word
“leqse” shall mean “sublease” if the Security Instrument is on a leasehold.
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H. ASSIGNMENT OF RENTS; APPCINTMENT OF RECEIVER; LENDER IN POSSESSION. Bomrower
absolutely and unconditionally assigns and transfers o Lender all the rents and revenues ("'Rents”)
of the Property, regardless of to whom the Rents of the Property are payable. Borrower auihorized
Lender of lender’s agents to callect the Rents, and agrees that each tenant of the Praperty shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until {i)
Lender has given Borower notice of default pursuant to paragraph 21 of the Security Instrument
and i) Lender has given notice to the tenant{s} that the Rents are 1o be paid to the Lender or
Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additicnal security only.

If the Lender gives notice of breach to Borrower: (i} ali Rents received by Borrower shall be
held by Borower as trustee for the benefit of Lender only, to be applied to the sums.secured by the
Security Instrument; (i) Lender shall be enfitied to collect and receive-all of the Rents of the
Property; (lll) Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid
o lender or Lender's agents upon Lendet's written demand to the tenant, (iv) unless applicable
law provides otherwise, dll Rents collected by Lender or Lender's agents shall be applied first to the
costs of taking control of managing premiums on receiver’s bonds, repair and mainienance costs,
insurance premiums, taxes assessments and other charges on ithe Property, and then to the sums
secured by the Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver
shall be liable to account for only those Rents actually received:; and (vi} Lender shall be entifled to
have a receiver appointed to take possession of and manage the Property and collect the Rents
and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by lender for such
purposes shall become indebtednass of Borrower to Lender secured by the Security instrument
pursuant to Uniform Covenant 7,

Borrower reprasents and wamrants that Borower has not executed any prior assignment of
the Rents and has not and willnot perferm any act that would prevent Lender from exercising its
rights under this paragraph.

Lender, or Lender's agents or a judicially oppointed receiver, shall net be required to enter
upon, take controt of or maintain the Property before or giving notice of default to Borrower,
However, Lender, or Lender’ agents or a judicially appointed receiver, may do so at any time
when a default occurs. Any application of Rents of the Property shall terminate when all the sums
secured by the Security Instrurment are paid in full.

1.CROS55-DEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender has an interest shall be a breach under the Security instrument and lender may
invoke any of the remedies permitted by the Security instfrument.

BY SIGNING BELOW, Borower accepts and agrees to the tarms and provisions contained in
pages 1 and 2 of this 1-4 Family Rider.

(Seal)
Howard ’E Dean -Borower

{Seal}
-Borrower

(Seal)
-Borrower

(Seal)
-Botrrower
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