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DEFINITIONS

Wocds used in multlple sections of this document are defined below and other words ace defiaed Ju Sections 3,
i1, 13, 18, 20 and 21. Certaln rules regarding the usage of words used in this document are also provided in
Section 16 ,

(A) "Security Instrument” means this document, which Is dated ~MAY 15, 2007 , together
wilh all Riders to this document.

(B) "Borrawer"is WILLIAM R. ALLEN, A MARRIED MAN, AS HIS SOLE AND
SEPARATE PROPERTY . '

Borrower is the trustor under this Security Instrument.
{C) "Lender"is NFS LOANS, INC.

Lenderisa CALIFORNIA CORPGRATION . organtzed
and existing under the laws of CALIFORNIA .
Lender's address is 18301 VON KARMAN #920, IRVINE, CALIFORNIA 92612

@) “Trastee'is WESTERN TITLE & ESCROW COMPANY
497 OBMKWAY ROAD, SUITE 340, EUGENE, OREGON 97440
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(E} "MERS"is Morigage Eletironic Registration Systems, Inc. MERS is a separaie corporation that is acting
solely as 2 nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existng under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (388) 679-MERS.

{F) "Note" means the promissocy note signed by Borrower and dated MAY 15, 2007 .
The Note states that Borrower awes Lender SIX HUNDRED THIRTY-NINE THOUSAND ONE
HUNDRED AND 00/100
Barrower has promised to pay this debt in regular Periodic Payments and (o pay the debt in full not later than
JUNE 1, 2022 .

(G) "Praperty" means the property that is described below under the heading "Transfer of Rights In the
Property.”

) "Loan" means the debt evidenced by the Note, plus inierest, any prepayment charges and late chargesdue
under the Note, and all sums due undee this Secarlty Instrument, plus interest.

@@ “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders

-are 1o be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider [ Planned Unit Development Rider
(] Ealloon Rider [J Biweekly Payment Rider

(] 1-4 Family Rider [X] Second Home Rider

{1 Condominium Rider [ Other(s) [specify]

(I} "Applicable Law" means all controlling applicable federal, siate and local statutes, regnlations, ondinaitces
and administrative rules and orders (that have the effect of 1aw) as well as all applicable final, non-appealable
Jjudicial opinions.

(K) "Community Associatian Dues, Fees, and Assessments” means all dues, fees, assessments and athee
charges that are imposed an Borrower or the Property by a condominium associatlon, homeowners association or
similar organization.

{L} "Electranic Funds TransFer" means any transfer of funds, other than a iransaction originated by check,
drafi, or similar paper Instrument, which is initlated through an electronic terminal, telephonic Instrument,
computer, or magnelic tape so as (o order, instruct, or authorize 2 financial jastitution to debit or credit an
account. Soch term includes, but Is nol Hmited to, pant-of-sale transfers, antomated telier machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) “Escrow Ilems” means those jtems that are described In Section 3.

{(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than Insurance proceeds pald under the coverages described ln Sectlon 5) for:. (i) damage to,
ar destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (i)
conveyance in Heu of condemnation; or (1v) misrepresentations of, or omissians as la, the value and/or condition
of the Property.

(0) "Morigage Insurance" means insurance protecting Lender apainst the nonpayment of, or default on, the
Loan. .

(P) "Periodic Payment” means the regulacly scheduled amount due for (i) principal and interest under the Nate,
plus (i) any amounts under Section 3 of this Securily Instrument.

(Q) "RESPA" means ihe Real Estate Setilement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. 3500), as they might be amended from time to ime, or amy additional
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or successor legistation or regulation that governs the same subject matter. As used in this Secucfty Instrument,
“RESPA" refers to all requiremenis and restrictions that are imposed in regard to a "federally related morigage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title lo the Property, whether or not
thal party has assumed Bomrower's obligations under the Note and/or this Security Instcument.

TRANSFER OF RIGHTS IN THE PROPERTY -

The beneficiary of this Security Instrument is MERS {solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: () the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenanés and agreements under this Security Instrument and the Note. For this purpose, Borrower lerevocably
grants and conveys to Trustee, In trust, with power of sale, the following desceibed property Incated in the
COUNTY of DOUGLAS k

|Type of Recording Jurisdiction] {Name of Recording Jurisdiction]

SEE IFGAI, DESCRIPTION
A.P.N.: 1418-34-211-029

which currently has the address of 223 CEDAR RIDGE
|Street|
ZEPHYR COVE , Nevada 89448  ("Property Address”):
(City) [Zip Code|

TOGETHER WITH all the improvemenis now ar hereafier erected on the property, and all easements,
appurtenances, and flxtures now or hereafier 2 part of the property. All replacements and additions shall alse be
eovered by this Security Instrument. “All of the foregolng is referted 1o in this Security Instrument as the
*Property.” Boreower understands and agrees that MERS holds only legal fitle to the Interests granted by
Borrower in this Security Instrument, bul, if necessary to comply with law or custom, MERS {as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any acon required of Lender including,
but not limited to, veleasing and canceling this Security Instument.

BORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record.
Borrower warranis and will defend generally the tile ta the Property against all claims and demands, subject to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cavenants for national use and non-uniform covenants
with limited varkatiors by jurisdiction to constitnle a uniform security insirument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Bocrower
shall pay when due the principat of, and interest on, the debl evidenced by the Nole and any prepayment charges

Barrower Inilials:
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and late charges due under the Note, Borrower shall also pay funds for Escrow Ilems pursuant to Section 3.
Payments dte under the Nate and this Securlty Insteument shall be made in U.S. currency. However, if any check
or other Instrumen received by Lender as payment under the Note or this Secusity Instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this Security
Instrument he made in one or more of the following forms, as selected by Lender: (a) cash; (b) money erder; (c)
ceetified check, bank check, treasurer's check or cashier's check, pravided any such check is drawn upoa an
institution whose deposits are insured by a federal agency, Insttumentality, or entily: or {d) Elecironic Funds
Transfer.

Paymeats are deemed recelved by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
relnrn any payment or partai payment if the payment or partial payments are insufficlent 10 bring the Loan
current. Lender may accepl any payment or partial payment insulficient to bring the Loan cutrent, without waiver
of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such paymenis at the me such payments are accepied. - If each Periodic Payment
is applied as of tts scheduled due date, then Lender need nol pay interesi on unapplied funds. Lender may hold
such unapplied funds until Borrowes makes payment to bring the Loan current. If Borrower does not do so within
a reasonable period of time, Lender shall either apply such funds or ceturn them lo Borrower. If nat applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior o
foreclosure. No offset or claim which Borrower might have now or in the firture against Lender shall relieve
Borrawer from making payments due under the Note and this Security Insirument or performing the covenants
and agreements secured by this Security Instrument.

%l: Application otl'){’ayments ot%mceeds. Except as atherwise described 1n this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priarity:. (a) interest due under the Note;

(b} principal due under the Note; {¢) amounts due under Section 3. Such payments shall he applied to each -

Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to late
chagges, second to any other amounis due under this Secutity Instrument, and then to reduce the princlpal balance
of the Note.

If Lender recefves a payment from Borrower for a delinquent Periodic Payment which Includes a sufficient
amount (o pay any late charge due, the payment may be applied ta the delinquent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may apply any payment received fram Borrower to the
repayment of the Periadic Payments if, and to the extent that, each payment can be paid in full. To the exteni that
any excess exisis after the payment is applied 1o the fuil payment of one or mare Periodic Paymenis, such excess
may be applied to any late charges due. Voluntary ptepayments shall be applied first to any prepayment charges
and then as described In the Note. -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Perlodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the *Funds"} to provide for payment of amounts due for: (a) laxes
and assessments and ather jlems which can attain priotity over this Security Instrument as a len or encumbrance
on the Propecty; (b) leasehald paymenis or ground rents an the Property, if any; {c) premiums far any and all
Insurance required hy Lender under Sectlon 5; and {d) Mortgage Insurance premiums, if any, or any sums payable
by Borcower to Lender in llen of the payment of Morigage [nsurance premiums In accordance with the provisions
of Sectlon 10. These ltems are called "Escrow Items." At ariginatlon or at amy time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promply furnish to Lender all
natices of amounts lo be paid under this Section. Borrower shall pay Lender the Funds for Escrow [ems nnle.fs
Lender waives Borrower's obligation to pay the Funds for any oc all Escrow [tems. Lender may waive Barrower's
obligation to pay to Lender Funds for gay or all Escrow tems at any time. Any such waiver may anly be in

.
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writing. In the event of such walver, Borrower shall pay directly, when and where payable, the amounts due for
any Escraw liems for which payment of Funds has heen waived by Lender and, if Lender requires, shall furnish
to Lender receipts evidencing such payment within such time period as Lender miy requlre. Borrower's obligation
to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
coniained in this Secarily Instrument, as the phrase "covenant and agreement” {s used in Section 9. If Borrower
is obligated to pay Escrow Iiems directly, pursuant to a waiver, and Borrower fails to pay the amaunt due for an
Escrow Item, Lender may exercise iis rights under Section 9 and pay such amoont and Borrower shall then be
abligated under Sectlon 9 to repay to Lender any suck amounl. Lender may revoke the walver as o any or all
Escrow Items al any time by a notlce given In accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then regquired under this Section 3.

Lender may, at any time, coltect and hold Funds in an amount (2} sufficient to permit Lender to apply the

Funds at the tme specified under RESPA, and (i) not to exceed the maximum amount a lender can requive under .

RESPA. Lender shall estimate the amount of Funds due on the basls of current data and reasonable estimates of
expendltures of future Escrow Items or otherwise In accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, Instrumentality,
or entity (Including Lender, if Lender is aninstitution whose deposits areso insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Iiems no later than the time specifled under RESPA.
Lender shall nat charge Borrower for helding and applying the Funds, annually analyzing the escrow account, or
verifying the Escraw Ttems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made In writing or Applicable Law requires interest io be
paid on the Funds, Lender shall it be required (o pay Borrower any Interest or earntngs on the Funds. Borrower
and Lender can agree In writing, however, that interest shall be paid on the Funds. Lender shall give to Boreower,
without charge, an anawal accounting of the Funds as requlred hy RESPA. .

IE there is a sucplus of Funds held in esccow, as defined under RESPA, Lender shall account o Borrower
for the excess funds In accordance with RESPA. If (here I a shortage of Funds beld in escrow, as defined under
RESPA, Lender shall aolify Barrower as required by RESPA, and Borrower shall pay to Leader the amount
necessary to make up the shartage in accordance with RESP A, but in no more than 12 monthly payments. If there
is & deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrawer shall pay to Lender the amount necessary to make up the deficlency In accordance with
RESPA, but in no more than 12 menihly payments. !

Upon payment in full of a1l sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all laxes, assassments, charges, fines, and impositions altributable
io the Property which can attain priotity over this Security Instrument, leasehold payments or ground renis on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Sectlan 3.

Boreower shall prompily discharge amy lien which has priority over this Security Instrument unless Borrower:
{a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but
anly so long a5 Borrower is performing such agreement; {b) contests the lien In good faith by, or defends against
enlforcement of the lien in, legal proceedings which in Londer's opinion operate to prevent the enforcement of the
tlen whiile those proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the
holder of the lien an agreament satisfactory to Lender subordinating the lien to this Secarity Instrument. Tf Lender
determines that any part of the Property is subject to  lien which can attais priority over this Security Instrument,
Lender may give Boerower a notice identifying the lien. Within 10 days of the date on which thal natice is given,
Borrower shall satisfy the lien or take one or more of the actions set forih above in this Section 4.

Lender may tequite Borrower {0 pay a one-iime charge for 2 real estate tax verification and/or reporting
service used by Lender In connection with this Loan.

Borrower Initials: WW
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5. Property Insurance. Borrower shall keep the Improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insuranice shall
be mainiained in the amounts including deducthle levels) and for the periods dhat Lender requires. What Lender
requires pursuant lo the preceding sentences can change during the lerm of the Loan, The insurance carrier
providing the insurance shall be chosen by Borrower subject 1o Lender's right o disapprove Bosrower's chalce,
which right shalt not be exercised unreasonably. Lender may require Borrower to pay, in connection wilh this
Loan, either: (2} aone-time charge for flood zone determination, certification and tracking services; or (b} a one-
time charge for flood zone determination and certification services and subsequent charges each time remappings
or similar changes octur which reasonably might affect such determination or certification. Borrower shall also
be responsible for the payment of any fees Imposed by the Federal Emergency Management Apency In connection
with the review of any flood zone determination resuliing from an objection by Bortower,

It Borrower Fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
al Lender's optlon and Bocrower's expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrawer,
Borrower's equity in the Properiy, or the conlents of the Property, against any risk, hazard or liahility and might
provide preater or lesser coverage than was previously In effecl. Borrower acknowledges that the cost of the
insurance coveragese ablained might significanily exceed the cost of insurancethat Barrawer could have oblained.
Aniy amounts disbursed by Lender under this Section 5 shall become additional debl of Bocrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of dishursement and shall
be payable, with such Interest, upon nodce from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's dght
(o disapprove such policies, shall tnclude 2 standard mortgage clause, and shall name Lender as mortgages and/or
as an additlonal loss payee. Lender shall have the ripht to bold the policies and renewal certificates. [f Lender
requires, Borrower shall promptly give to Lender all receipis of paid premiums andzrenewal notices. If Barrawer
obtains any form of insurance caverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such palicy shall inciude a standard morigage clause and shall name Lender s mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cartier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in wiiling,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied fo
resiotation or repair of the Property, If the restoration or repair is economicatly feasible and Lender's security 1s
nol lessened. During such repair and restoration period, Lender shall have the right tu hold such Insurance
proceeds unill Lender has had an opportunity to inspect such Propetty (o ensure the work has heen completed o
Lender's salisfaction, provided thal such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restorailon In 2 single payment ar In a serles of progress payments as the work Is completed.
Unless an agreement s marde in writing or Applicable Law requires Interes to he paid on such Insurance praceeds,
Lender shall not be required to pay Barrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retalned hy Borrower shall not be pald oul of the Insurance praceeds and shall be the sole
obligation of Bocrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the Insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall be applicd in the order
provided for in Section 2,

IF Bartower shandons the Property, Lender may flle, negotiaie and setlle any available insurance claim and
related matters. If Borrower does nol cespond within 30 days to a notice from Lender that the Insurance carrier
has offered to settle a claim, then Lender may negoilate and setlle the claim. The 30-day period will begin when
the notice is given. In elther event, or If Lender acquices the Property under Section 22 or otherwise, Borrawer
herehy assigns to Lendet {a) Borrowet' IS to any Insurance proceeds in an amount nol to exceed the amounts

Bareower Initials;
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unpaid under the Note or this Security Instrument, and (b} any other of Boseower's cights (other than the cight 1o
any refund of usearned premiums paid by Borrower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use the Insurance proceeds either to
repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
nat then due,

8. Occupancy. Borrower shall occupy, establish, aad use the Property as Borrower's principal residence
within 60 days afler the execation of this Security Instrument and shall-continue 1o occupy the Propery as
Bocrower's prineipal residence for at least one year afier the date of occupancy, unless Lender otherwise aprees
In writing, which consent shall not be unreasonably withheld, or unless extenuating circumsiances exist which are
heyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspectians. Borrawer shall nat destroy,
damage or Impalr the Property, allow the Property to deteriorate or commit waste on the Property. Whether ar
not Borrower Is residing in the Property, Barrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in value due 1o Iis conditlon. Unless It is determined pursuant to Section 5 that
repar or restoration is not economically feasible, Borrower shafl promptly regair the Property If damaged (o aveid
further deterioration or damage. If Insurance or condemunation proceeds are paid in connection with damage fo,
or the taking of, the Property, Borrower shall be responsible for repairing or cestoring the Property only if Lender
has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 single
payment or in a serles of progross payments as the work is completed. If the insurance or condemmnation proceeds
are not sufficlent to repalr or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agenl may make reasonable entries upan and inspections of the Property. If 1t has reasonable
tause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice
al the time of or prior (o such an interior inspection specifying such reasonable cause. .

8. Borrower's Loan Application. Borrower shall be in defanlt if, during the Loan application pracess,
Borrower or aay persons or entltles acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaceurate information or statements to Lender (or failed to provide Lender
with material infarmation) In connection with the Loan. Material representations include, but are not limited to,
representations concerning Botrower's occupancy of the Properly as Borrower's principal residence.

8. Protection of Lender's Interest in the Property and Rights Under this Seearity Instrument. If (a)
Borrower fails to perform the covenants and agreemenls contained in this Security Instrament, (b) there is a legal
proceeding that might significantly affect Lender's interest n the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptey, probate, for condemnatian of forfeiture, for enforcement of allen
which may attain prlority over this Seéurity Instrument or to enforce laws or regulatlons), or (c) Borrower has

.abandoned the Property, then Lender may da and pay for whalever is reasonable or appropriate o protect Lender's

Interest in Lhe Property and rights under this Security Instrument, including protecting and/ar assessing the value
of the Property, and securing and/of repairing the Property. Lender's actions can include; but are not Limited lo:
{2} paying any sums secured by a lien which has priarity over this Secueity Instrument; {b} appearing In court; and
{c} paying reasonable aitormeys' fees in protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property Includes, bint Is not
limited to, entering the Property to make repairs, change locks, replace or board up deors and windows, drain
water from pipes, eliminate buildiag or other code violations or dangerous conditions, and have utllitles tuened
an o off. Although Lender may take action under this Section 9, Lender does not have to do so and 1s not under
any duty or cbligation to do so. It is agreed that Lender incurs no Hability for nol taking any oc all actions
authorized umder this Section 9.

Any, amounts dishursed by Lender under this Section 9 shall becarne additional debt of Borrower secured
by this Securily Instrument. These amounts shall hear Interest at the Note rate from the date of disbursemert and
shall be payahle, with such interest, upgpGtice from Lender lo Borrower requesting payment.

Borrower Initials:
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If this Securily Instrument is on a leasehold, Borrower shall comply with all the provislons of the lease.
Borrower shall not sucrender the leasehold estate and interests herein conveyed ot terminate or cancel the ground
lease. Borrower shall not, without the express wiitien consent of Lender, alter or amend the ground lease. If
Borrower acquires fee tlile (o the Property, the leasehold and the fee tille shall not merge unless Lender agrees lo
the merger in writing. :

10. Mortgage Insurance. If Lender required Morigage Insurance as a eondition of making the Loan,
Borrawer shall pay the premiums required to maintzin the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases io be available from the mortgage insurer that previously
provided such Insurance and Boccower was required fo make separately designated payments toward the premiums
for Martgage Insurance, Borrower shall pay the premiums required (o oblaln coverage substantially equivalent
to the Mortgage Insurance previously in effect, al a cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an allernate morigage insurer selected by Lender. If substantially
equivalent Morigage Insurance coverage is nol available, Borrower shall continue to pay to Lender the amount
of the separately designated payments that were due when the insurance coverage ceased ta be Ineffect. Lender
will accept, use and retain (hese payments as a non-refindable loss reserve in lieu of Morigage Insurance. Such
loss reserve shall he non-refundable, notwithstanding the fact thai the Loan is ellimatety paid in full, and Lender
shall nat he required ta pay Borrawer any interest or earnings on such loss reserve. Lender canno longer require
loss reserve payments if Morigage Insurance coverage (in the amount and far the period that Lender requires)
provided by an insurer selected by Lender again becomes availahle, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance, [If Lender required Mortgage Insurance as a
condition of making the Loan and Borrower was required (o make separately designated payments toward the
premiums for Morigage Insurance, Borrower shall pay the premiums required 1o malntain Mortgage Insurance in
effect, or to provide a non-refundable Inss reserve, until Lender's requirement for Morigage [nsurance ends in
accordance with any writlen agreement between Borrower and Lender providing for such lesmination or unil
termination is required by Applicable Law. Nothing in this Section 10 affects Barrower's obligation to pay
interest at the rate provided in the Note, :

Maortgage Insurance ceimburses Lender {or any entity that purchases the Note) for certain losses it may incur
Il Borrawer does not repay the Loan as agreed. Borrower Is nol & party to the Morigage Insurance.

Morigage insurers evaluate thelr total risk on all such inserance in force from time fo time, and may enter
into agreements with other parties that share or modify their risk, ar reduce losses. These agreements are on lerms
and conditlons that are saisfactory ta the mortgage insurer and the other party (or parties) {o these agrecments.
These agreements may requite the mottgage insurer to make paymenis using any source of funds that the mortgage
insurer may have available (which may include funds obtained from Morigage Insurance premiums).

Asaresull of ihese agreements, Lender, any purchaser of the Note, another lasurer, any reinsurer, any other
entity, or any alfiliate of any of the foregoing, may receive (directly or indirecily} amounts that derive from (or
might he characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange for sharing or
modifyng the marigage iasurer’s risk, or reducing losses. If such agreement provides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid (o the insurer, the arcangement is
ofien ermed "captive relnsurance.” Further:

{a} Any such agreements wil not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any ether terms of the Loan. Such agreemients will nat Increase the amount Borrower will awe
for Mortgage Insurance, and they will not entitle Borrawer to any refund.

(h) Any such agreements will ant affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right te receive certain disclosures, to request and obtain cancellation of the Martgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the tme of such cancellation or termination.

Borrower Iitials: {7
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11. Assignment of Miscellaneoas Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby assigned

to and sl be paid te Lender.

If the Froperty s damaged, such Miscellaneous Proceeds shall be applied to restoration or repalr of the
Property, if the restaration or repair is economically feasible and Lender’s security Is not lessened. During such
repair and restocatlon period, Lender shall have the right (o hold such Miscelianeous Proceeds until Lender has
had an opportunity to inspect such Property ta ensure the work has been completed to Lender's salisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the cepairs and restoration in a
single dishursement or in & series of pragress payments as the work is completed. Unless an agreement is made
in wriling or Applicable Law requires intecest Lo be paid on such Miscellaneous Proceeds, Lender shall nol be
required to pay Borrawer any Intecest or eamings on such Miscellaneous Proceeds. If the restoratton or cepalr
is not economically feasible or Lender's security would be iessened, the Miscellaneaus Proceeds shall be appied
io the sums secured by this Security Instrument, whethier or not then due, with the excess, if any, paid (o
Borrower, Such Miscellaneous Proceeds shall be applied in the order provided for in Secidon 2.

Tn the event of a tota) taking, destruction, or loss In vatue of the Property, the Miscellaneous Proceeds shall
be applied (o the sums secured by this Security Instrument, whether ot not then due, with the excess, if any, paid
to Borrower, '

In the evend of a partial taking, destruction, er loss in value of the Property in which the fair market value
of the Property immediately before the parthal taking, destraction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the pariial taking, destruction, arloss
in value, uniess Borvower and Lender otherwise agree In wrting, the sums secured by this Security Instrument
shall be reduced by the amount of the Miscellanesus Proceeds multiplied by the following fraction: (a) the tatal
amount of the sums secured immediaiely before the partial taking, destruction, or loss in value divided by (b) the
fair market vatue of the Property Immedtately before the pactial taking, destruction, or loss in value. Any halance
shall be pald to Borrower.

In the event of a partial taking, destruction, or loss in value of the Properly 1n which the falr market value
of the Property immediately before the partial takiag, destruction, or lass in value s less than the amount of the
sums secured immediately before the partial taking, destruction, or lass in value, unless Borrower and Lender
otherwise agree in welting, the Miscellaneous Proceeds shall be applied 1o the sums secured by this Secutity
Insirument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender io Borrower that the Opposing Party
(as definad in the next sentence) offers 1o make an award to setile 3 claim for damages, Borrower fails to respond
to Lender within 30 days after the dale the notice is given, Lender is authorized to collect and apply the
Miscellaneous Proceeds either to restocatfon or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third parly that owes Borrower Miscellaneous
Proceeds or the party against whom Borcower has 2 dght of action in regard to Miscellaneous Proceeds.

Borrower shall be in default If any actlon ar proceeding, whether civil or eriminal, is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Secority Instrument, Borrower can cure such a default and, il acoeleration has
occurred, relnstate as provided in Secdon 19, by causing the action of proceeding to be dismissed with a roling
that, in Lender's judgment, precludes forfeliure of the Praperty or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
are atiributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied ta restoration or repalr of the Propecty shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or medification of amortization of the su red by this Security Insirument granied by Lender lo Borrower
or any Successor in Interest of B shall not operate to release the lability of Borrower or any Successors

Borrower Initials:
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in Interest of Borrower. Lender shall not be required to commence proceedings againsi any Suecessor In Interest
of Bocrower ar to refuse lo extend time for payment or otherwise modify amortization of the sums secured by this
Securlty Instrument by reasan of any demand made by the original Borrower or any Successors In Interest of
Borrower. Any forbearance by Lender In exercising any right or remedy including, without limitation, Eender's
acceptance of payments from third persons, entties or Successors in Interest of Bocrower or in amounts less than
the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liabifity; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower s obligations and Hability shafl be joint and several. However, any Borrower who co-signs
this Security Instrument but does not execute the Note (a "co-signer”): {a) Is co-signing this Security Instrument
only 10 mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security

. Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that

Lender and any other Borrower can agree to extend, modify, forhear or make any accommodations with regard
to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subsject lo 1he provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrawet's
tights and benefits under this Security Insirument. Borrawer shall not be released from Borrower's obligations
and liability under this Security Insirument unless Lender agrees to such release in wrillng, The covenants and
agreemens of this Security Instcument shall bind (except as provided in Section 20) and benefil the successors and
assigns of Lender,

}4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borvower’s
defauli, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
Including, but not limited to, atiorneys' fees, property inspection and valuation fees. In repard (o any other fees,
the absence of express authority in this Security Ingtrument (o charge a specific fee to Barrower shall not be
consteued as a prohibltion on the charging of such fze, Lender may not chasge fees that are expressly prohibited
hy this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum toan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected In connection with the Loan exceed the permilted
limits, then: {(2) amy such loan charge shall be reduced by the amoust necessary lo reduce the charge to the
permitted limit; and {b) any sums already collected fram Borrower which exceeded pecmiited limits will be
tefunded to Barrower. Lender may choase to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treaied asa partial
prepayment without any prepayment charge (whether or not a prapayment charge is provided for ander the Nate).
Borrawer's acceplance of any such refund made by direct payment to Borrower will constitute a walver of any
tight of action Borrower might have arising ot of such overcharge.

15. Natices. All notices given by Bortowet or Lender In connection with this Security Instrument mazst be
in wridng. Any natice lo Borrawer in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by flcst class mall or when aclually delivered o Borrowee's nolice address If sent
by other means. Notice (o any one Borrower shali constiiule notice ¢to all Borrowers unless Applicable Law
expressly requires otherwise. The natice address shall be the Property Address unless Borrower has designated
4 suhstitute notice address by nolice to Lender. Borrower shall prompily notify Lender of Borrower's change of
address. If Lender specifies a procedure for reportlng Borrower's change of address, then Borrower shall only
tepart a change of address through that specified pracedure.. There may be only one designated notice address

under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing .

it by first class mail to Lender's address stated hereln unless Lender has designated another address by notice to

Rarrower. Amny nolice in connection with this Security Instrument shall not be deemed to have been given to

Lender uatil actually received by Lender. If any notice required by this Securlty Instrument is also required undes

ai;pllcable Law, the Applicable Law requirement will safisfy the correspording requirement under this Security
trument. ’

Borrower Inilials:
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16. Governing Law; Severability; Rules of Construction. This Security Insicument shall be governed by
federal law and the law of the jurlsdiction In which the Property Is located. Al clghts and obligations contained
1n this Security Instrument are subject to any requirements and limilations of Applicable Law. Applicable Law
might expliciily or Implicitly allow the partles to agree by contract or it might be silent, bul such silence shall not
be construed as a prohibition agalnst agreement by contract, In the event that any provision or clause of this
Security Instrumest or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument ot the Note which caa be given effect without the-conflicting provision. .

Asused in this Security Instrument: (a) words of the masculine gender shall mean and include comesponding
neuter words or words of the feminine gender; () words in the singular shall mean and include the plural and vice
versa; and (c) the woed "may" glves sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Asused in this Sectlon 18, "lnlerest
in the Property” means any legal or hemeficial interest in the Property, including, but nat limiied to, those
beneficial Interests tcansferced In a bond for deed, contcact for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of Litle by Borrower at a fulure date (o a purchaser.

If all or any part of the Property or any Inierest in the Property is sold or-tcansferred (or if Borrower is not
a nalural person and 2 beneficial interest ln Boreower s sold or transferred) without Lender's ptior wrilten
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this optlon shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

It Lender exercises this optian, Lendes shall give Borrower natice of acceleration. The notice shall provide
a period of not less than 30 days from the daie (he natice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrowet Balls (o pay these sums prior to the
explration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. [f Borrower meets certaln conditions, Borrower
shall have ihe right to have enforeement of this Security Instrument discontianed at any time prior to the carliest
of: (a) five days before sale of the Property pursuant to any power of sale contalned in this Security Instrument;
{b) such other perlod as Applicahle Law might specify for the termination of Borrowee's right to reinstate; or (c)
entry of a judgmenl enforcing ihis Security Instrument. Thase conditions are that Borrower:  (a) pays Leader all
sums which then would be due under this Securlty Instrement and the Note as if na acceleration had occurred; {b)

cures any default of any other covenarts or agreements; (c) pays all expenses incurred in enforcing this Security -

Instrument, including, but not limited to, reasonable attorneys' fees, property lnspection and valuation fees, and
other fees Incufred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and righis under this Securty Instrument, and Borrower's obligation to pay the sums secured by this
Securlty Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses In one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c)
cerilfied check, bank check, treasurer's check ar cashier's check, provided agy such checl is drawn upon an
Institutlon whose deposlts are Insured by a federal agency, instrumentality or eniity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Insttument and obligations secured hereby shall remain
fully effective as if no acceleraiion had occurred. However, this right to reinstate shall aot apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a partial interest in the
Note (logether with this Security Instruntent) can be sold one or more times without pelor notice to Borrower.
A sale might result in a change In the entity (known as the "Loan Servicer") that callects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan serviciag obligations under the
Note, this Securily Instrument, and Applicable Law. There also might be ore or more changes of the Loan
Servicer unrelated to a sale of the Note. If theee s a change of the Loan Secvicer, Burrower will be given wrillen
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totice of the change which will state the name and address of the new Lean Servicer, the address to which
paymenis should be made and any other Information RESPA requires in connectlon with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Nale, the morigage loan servicing obligations to Borcower will remain with the Loan Servicer or be transfecred
lo a successor Loan Servicer and are not assumed by the Noté purchaser unless aiherwise provided by the Noie
purchaser.

Neither Borrower aor Lender may commence, joln, or be joined (o anyjudicial acdon (as elther an individual
litigant or the member of 2 class) thal arises from the other party’s actions pursuant (o this Security Instrument
or that alleges that the other party has breached any provision of, or any duly awed by reason of, thls Security
Instrument, until such-Borrower or Lender has notified the other party (with such natice given In compliance with
the requirements of Section 15) of such alleged breach and afforded the offier pacty hereto areasonable period after
the giving of such natice fo lake corrective action. If Applicable Law provides a lime period which must elapse
before certaln action can be taken, that time perlod will be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and opportunity ta cure given to Borrower pursuant (o Sectlon 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to sallsfy the notice and opportunity Lo take
corrective action provislons of this Section 20.

21. Hazardous Substances. As used in this Section 21: (@) "Hazardous Sebstances” are those substances
defined as loxic or hazardous subsiances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic pesticides and herbleldes,
volalile solvents, malerials confalning ashestos or formaldehyde, and radicactive matetials; (b) "Environmenial
Law" means federal laws and laws of the jurisdiction where the Property is located that relate 1o health, safety or
environmental peotection; (c) "Environmental Cleanup" includes any response action, remedial action, or removal
actlon, as defined in Environmental Law; and (d) an "Environmental Condition” means a condidon that can cause,
contribute lo, or otherwise trigger an Environmental Cleanup.

Bocrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Bortower shall not do, nor
allow anyone else Lo do, anything affecting the Property (2) that is in violatlon of any Environmental Law, (b)
which creates an Environmental Condition, or {c} which, due to the presence, use, or release of a Hazardous
Substance, creates a conditlon that adversely affects the value of the Property. The preceding two sentences shall
nat apply to the presence, use, ar siorage on the Property of smali quantitles of Hazardous Substances that are
geneeally recognized to be appropriate to narmal residential uses and io mainienance of the Property (including,
hut not limited to, hazardous substances in consumer products).

Borrowet shall promptly give Leader written notice of (a) any investipation, claim, demand, lawsult or other
action ky any gevernmental or regulaiory agency or private party involving the Property and any Hazardous
Substance or Environmenial Law of which Borrower has actual knowledge, (b) any Environmental Cordition,
Including but not limited o, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property. If Borrower learas, or is notified by any governmental or regulatory authority,
or any private party, that any removal or other remediation of any Hazardous Substance affecting the Property s
necessary, Barrower shall pramptly take all necessary remedial actions in acoordance with Environmental Law.
Noihing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrawer's breach of any covenant ar agreement in this Secarity Instrument (but not prior to acceleration
under Section 18 unfess Applicable Law provides otherwise). The notice shall specify: (a) the default; (b}
the action required to cure the defauft; {c) a date, not less than 30 days frem the date the notice iz given to

Borrower, by which the defanlt mustbwe'cured; and {d) that failure to cure the default on or before the date
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specified in the notice may result In acceferation of the sums secared by this Security Instrument and sale
of the Property.- The notice shall further inform Borrower of the right to reinstate after acceleratian and
the right te bring a court action to assert the non-existence of a defanlt or any other defense of Borrawer
to acceleration and safe. If the defan) is not cured on or before the date specified in the natice, Lender at
its option, and withoot further demand, may invoke the power of sale, including the right to accelerate full
payment of the Note, and any other remedies permiited by Applicable Law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, tactuding, but not limited
to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written notice of
the accurrence of an event of default and of Lenders' election to cause tie Froperty to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is located. Lender shail
malt copies of the notice as prescribed hy Applicable Law to Borrower and to the persons preseribed by
Applicable Law. Trustee shall give public notice of sale to the persons and in the manner prescribed by

Applicable Law. After the time required by Applicable Law, Trustee, without demand on Borrower, shall

sell the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may pestpone sale
of all or any parcel af the Property by public announcement at the tGme and place of any previously
scheduled sale. Lender or lés designee may purchase the Property at any sale.

“Trustee shall deliver to the purchaser Trustee's deed tonveying the Property withoat any covenant or
warranty, expressed or implied. The recitalsin the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a} to
all expenses of the sale, incfuding, but nat limited to, reasonable Trustee's and attorneys® fees; {b) ta all
sumns secared by this Security Instrument; and (c) any excess ta the person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall reques
Trustee to reconvey the Property and shall surrender this Security Instrument amd all notes evidencing debt secured
by this Security Instrument o Trustee. Trusiee shall reconvey the Property without warranty to the person or
persons legally entliled to it. Such person or persons shall pay any recordation costs. Lendes may charge such
persan ar persons a fee for reconveying the Property, but oaly if the fee Is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under Applicahle Law.

24. Substitute Trustee. Lenderat iis option, may from Ume to time remave Trustee and appoint a successor '

trusiee to any Trustee appointed hereunder. Without conveyance of the Property, ihe successor trustee shall
succeed to all the title, power and dutles conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of
Us. § N/A o .
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained In this Security

Instrument and In any Rider executed by Borrower and recorded with it.

W ldesar— £ A

(Seal)
WILLIAM R. ALLEN -Borrower Borrower
(Seal) (Seal)
-Bortower -Borrower
(Seal)
-Barrower -Borrower
Witness: Witness:
NEVADA—SIn)%e Family—Fannle Mae/Freddie Mac UNIFORM INSTRUMENT - MERS DocMagic €Faemms 600-645-13a2
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[Space Below This Line For Acknowledgment]

Caly "N
Slaleafbl'iu;n il * 1%7

County of m%q‘édm&g';;

This instrument was acknowledged befors me unﬂﬁﬂ-\.ﬁ; ZooTl by

WILLIAM R. ALLEN

a ] Notary Public
My commisslon explres: _LLIEI_Q_%__

SHARON ANNE SPENCE
 COMM. #1481605 =
i NOTARY PUBLIC & CALIFORNIA 5
£597/ SACRAMENTO COUNTY =
Comm. Exp. JAN. 10, 2008

(Seal)
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ACKNOWLEDGMENT

State of California
County of Sacramento

on May 16, 2007 pefore me, Sharon Anne Spence, notary public
(here insert name and title of the officer)

personally appeared William R. Allen

persopalilenawn-tame (or proved to me on the basis of satisfactory evidence) to be

the persongg) whose name$) is/are-subscribed to the within instrument and
acknowledged to me that he/she/they executed the same in hisfheriheir authorized
capacity(fes); and that by his/herftheir signature(s) on the instrument the person(s),

p——

or the entity upon behalf of which the person(;) acted, executed the instrument.

WITNESS my hand and official seal.

/ sAcRMEmocoum 2

NS Comm.
: Exp. JAN. 10, 2008 g

(Seal)

Optional

This certificate is attached to:

Title of document: Deed of Trust
Date of document: May 15, 2007
Number of pages of document: Fifteen

[NV AT BN 35 5582
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Loan Number: 16080184100
SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 15th dayof MAY 2007
and is incorparated Into and shall be deemed 1o amend and supplement the Morigage, Deed of Trust, or
Security Deed {the "Security Instrument™) of the same date given by the undersigned (the "Borcower,"
whether there are one or more persons undersigned) to secure Borrower's Note to NS LOANS,
INC., A CALIFORNIA CORPORATION
(the "Lender”} of the same dale and covering the Property described in the Security Instrument (the
"Property”), which Is located at:

223 CEDAR RIDGE, ZEPHYR CQVE, NEVADA 89448
|Property Address]

Tn addition to the covenants and agreements made In the Security Instrument, Borrower and Lender
Further covenant and agree thal Sections 6 and § of the Security Instrument are deleted and are replaced by
the following:

6. Dccupancy. Borrower shall occupy, and shall only use, the Property as Borrower's second
home. Borrower sha!! keep the Property available for Borrower's exclusive use and enjoyment at
all times, and shafl net subject the Property to any iimesharing or other shared ownership
artangement or to any rental pool or agreemenl that requires Borrower either to rent the Property
ar give a management flrm or any olher person any conirol over the occupancy of use of the
Property.

8. Bomrower's Loan Application. - Borrower shall be in default if, during the Loan
application peocess, Bortower of any persons ot enttles acting at the direction of Borrower or with
Borrower's knowledge or consent gave malerlally false, misleading, or inaccurate informaion or
statements to Lender (or failed to provide Lender with material information) in connection with the
Loan, Material representations include, but are not limiled to, representations cancerning
Borrower's occupancy of the Property as Borrower's second home.

Borrower [Initials:

MULTISTATE SECOND HOME RIDER-Single Family DocMaglc EFOINGED B00-648- 1362
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT W, docmagic.com
Farm 3890 1/01 Page 1 of 2

BK-
PG-

0607

2156
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BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contalned in this

Second Home Rider.
MMA/ /0 ' {Seal) ' (Seal) .
WILLIAM R. ALLEN -Borrower -Borrower
(Seal) {Seal)
-Borrower -Bocrower
eal) (Seal)
ABorr(gmt -Barrower
MULTISTATE SECOND HOME RIDER-Si ERITIRES 400845
Fannle Mae/Freddie Mac UNIFORM IMST“%IE et Doctaglc wwwdmmagic:’:ﬁ
Form 3890 1/01 Page 2 of 2

. AR AR |I|| 55, 2187
06/08/2007
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- Loan Number:

16080184100

Date: MAY 15, 2007

Property Address: 223 CEDAR RIDGE, ZEPHYR COVE, NEVADA 89448

AP.N. # :

EXHIBIT "A"

LEGAL DESCRIPTION

1418-34-211-0292

DociMagic CRErTR 800-549-1362
WWW.osmagic.com

WIINWAnnm  sx ez
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EXHIBIT "A"

All that certain real property situate in the County of Douglas, State of Nevada,
described as follows:

Lot 34, as shown on the map of LAKERIDGE ESTATES NO. 2, filed in the
office of the County Recorder of Douglas County, Nevada on June 13, 1957, in
Book 1 of Maps, Page 114, as Document No. 12301.

(AN 55: o283
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