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Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Cerlain rules regarding the usage of words used in this document are also provided in

Section 16.

(A) "Security Instryument" means lhis document, which is dated JULY 17,

with all Riders to this document.

2007 » logether

(B) "Borrower'is BARBARA SENNER AND WILLIAM L. SENNER, WIFE AND
HUSBAND AS COMMUNITY PRCPERTY WITH RIGHT OF SURVIVORSHIE

Borrower {3 the trustor under this Security Instriment.

(C) "Lender"is MORGAN FINANCIAL

Lenderisa NEVADA CORPORATION
and existing under the laws of WNEVADA

Lender's address Is 8245 W. RUSSEL RD. #160,

(D) "Trusiee"ls LENDERS FIRST CHOICE

organized

LAS VEGAS, NEVADA 89148

2321 W. MARCH LN # 210, STOCKTON, CALIFORNIA $5207

sonowe it DG\ \
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(E) "MERS"is Morigage Electronic Registration Systems, Inc, MERS is a separate corporation that is aciing
solely as a nominee for Lender and Lender's successors and assigns. MERS Is the beneficiary under this
Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flini, MI 48301-2025, tel, (888) 679-MERS.

{F} "Note" means the promissory nole signed by Borrower and dated JULY 17, 2007
The Nate siales that Borrower owes Lender TWO HUNDRED FORTY THCUSAND AND

00/100 Dollars (U.5. 8 240,000.00 ) plus interest.
Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in Full not later than
AUGUST 1, 2047

G) “Prnperty" means (e property thal is described below under (he heading "Transfer of Righls in the
Property.”

{H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under ihe Note, and all sums due under this Security Instrament, plus intecest.

(D "Riders" means all Riders (o this Security Instrumexd thai are execnted hy Borrower, The following Riders
are 10 be executed by Borrower [check box as applicable]:

f7] Adjustable Rate Rider + [ Planned Unit Development Rider
[0 Balloon Rider [ Biweekly Payment Rider

[J 1-4 Family Rider [ Secand Home Rider

[0 Condominium Rider [0 Otber(s} {specify]

(I) "Applicable Law" means all controlling applicable federal, stale and local statutes, regulations, ordinances
and adminisirative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial opiniens.

(K} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, hameowners assaciation or
similar organization,

(L) “Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
drafi, or similar peper instrument, which is initialed thraugh an electronic terminal, telephonic instrument,
compuier, or magnetic tape 5o as lo order, instruct, or authorize a financial institution to debit or ¢redif an
account. Such term includes, bat is not limited to, point-of-sale transfers, automated feller machine transactions,
transfers initiated by (alephone, wire transfers, and automated clearinghouse transfers.

{M) “Escrow Items" means those iterns thai are described in Section 3.

™) “Miscellaneous Proceeds” medns any compensation, seitlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds gaid under the coverages described in Section 5) for: (f) damage to,
or destruction of, the Property; (i} condemnation or other iaking of all or any part of the Property; (iii)
conveyance in e of condemnation; or {iv) mistepresentations of, or omissions as to, the value and/or condition
of the Property.

{0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default an, the
Loas.

{P) "Periodic Payment" means the regularly scheduled amount due for (i} principal and inferest under the Note,
plus {ii) any amounts under Section 3 of Wiy Security Instroment.

{Q) "RESPA" means the Real Esiaie Seitlement Procedures Act (12 U.S.C. §2801 el seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional
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or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers (o all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Successor in Inierest of Borrower"” means aay party that has taken title to the Property, whether or ol
that pariy has assumed Borrower's obligations under the Nate and/or this Securly Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

Tie beneficiary of this Security Instrument is MERS (solely as naminee for Lender and Lender's successors and
assigns) and the suceessers and assigns of MERS. This Security Instrument secures to Lender; (i) the repayment
of the Loan, and all renewals, extensions and medifications of the Note; and (ii) the performance of Borrower's
covenan(s and agreemenis under this Securily Insirumant and the Note. For this purpose, Borrower irrevacably
pranis and conveys fo Trustee, in trust, with power of sale, the following deseribed property located in the
COUNTY of DOUGLAS ;

[Type of Recording Jurlsdiction) {Naroe of Reroriding Jurisdiction}

SEE [EGAL DESCRTPTION ATTACHED HERETO AND MRDE A PART HEREOF AS EXHTBIT “A".

A.P.N.: 1220-03-216-038

which currently has the address of 1424 SUGAR MARPLE AVE
[Strect]
GARDNERVILLE , Nevada 89410 ("Property Address"):
[Cliy] {Zip Code}

TOGETHER WITH &ll the improvemenis now or hereafier erected on the property, and all easements,
appurterances, akl fixtures pow or hereafier a part of the peoperty. All replacemenis and additions shall also be
covered by this Security Instrumeni. All of the foregning is referred to in this Security Instrument as the
"Property.” Borrower undersiands and agrees that MERS holds only legal title (o the interests granted hy
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including, but
not limited to, ihe right to foreclose and sell the Property; and 10 1ake any action required of Lender including,
burt nat limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and Lhat the Property is unencambered, except for encumbrances of record.
Borrower warranis and will defend generally the title ¢ the Property against all claims and demands, subject to
amy encumbrances f recard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction lo constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;
1. Payment of Principal, Interest, Escrow Iiems, Prepayment Chatrges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note 2nd any prepayment charges

Borrower Injtials: g?)%
S .
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and late charges due under the Note. Borrower shall also pay funds for Escraw Ilems pursuast fo Section 3.
Paymeats due under the Note and this Security Instrament shall be made in U.S. currency. However, if any check
or other instrument receivad by Lender as payment under the Note or this Security Instrument is returned to
Lender unpaid, Lender may require that any or all subsequeni payments due under the Noie and this Security
Instrument be made in one or more of the following forms, as selected by Lender: {a) cash; (b) money order: {c)
certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposils are jnsured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer,

Payments are deemed received by Lender when received at the location designated i the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Leader may
return any paymeni or partiai payment if the payment or partial payments are insufficlent to bring the Loan
current, Lender may accept any payment or partial payment insufficlent to bring the Loan current, without waiver
of any rights hereander or prejudice to iis rights to refuse such payment or partial payments in the future, but
Lender is not obligated to apply such payments at the time such payments are accepted, If each Perindic Paymeni
is applied as of its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold
such nnapplied funds until Borrower makes paymest to bring the Loan current. If Bartower does not do so within
a reasonable period of time, Lender shall either apply such funds or return them to Borrower. I nol applied
earlier, such funds will be applied to the outstanding principal balance under the Note immediately prior to
foreclosure. No offset ar claim which Barrower might have now er in the fiture against Lender shall relieve
Borrawer from making payments due under the Nate and this Security Instrument pr performing the covenanis
and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Seciion 2, all payments
accepled and applied by Lender shall be applied in the followlng order of priority: (2) interest due under the Note;
(b} principal due under the Note; {c) amounts due under Section 3. Such payments shall be applied to each
Periodic Payment in the order in which it became due. Any remaiging amoun(s shall be applied first to lale
charges, second to any other amounts due under this Security Insirument, and then to reduce the principal balance
of the Nate,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sofficient
amount to pay any lale charge due, the paymeni may be applied 1o the delinquent payment and the late charge.
Ef more than one Periodic Payment {5 qutstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the exient that
any excess exists afler the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then a5 deseribed in the Note.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds ta principal due under ihe Nate
shail not extend or postpone the due date, or change the amount, of the Perlodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are due under
the Note, unil the Note is paid in full, a sum (the "Funds™) t¢ provide for payment of amounts due for: (a) taxes
and assessments and other items which can atain priority pver this Security Instrument as a lien or encumbrance
on the Property; (b} Jeasehold paymenis aor ground rents on the Property, if any; (c) premiums for any and all
Insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable
by Borrower to Lender in lieu of the payment of Merigage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Assaciation Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or ail Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or alt Escrow Items at any ime. Any such waiver may only be in

Bomrower Initials; _&_
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writing. In the event of such waiver, Barrawer shall pay directly, when and where payable, (he amounis due for
any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish
to Lender receipls evidencing such paymenl within such time period as Lender may require. Barrower’s obligation
i make snch paymenis nd to provide receipts shall for 2ii purposes be deemed io be a covenant and agreement
condained in this Security Instrument, as the phrase "covenant and agreemegt” is used i Section 8. If Barrower
is abligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise iis rights under Section 9 and pay such amount and Borrower shal) then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shail pay to Lender afl Funds, and in such amounis, that are then required under this Section 3.

Lender may, at any time, collect and hokd Funds in an amount (2) sufficient ta penmit Lender to apply the
Funds at (he time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of eurrent data and reasonable estimates of
expenditures of fulure Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose depusits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender Is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds {0 pay the Escrow Items no later than the time specified under RESPA.
Lender shall not charge Borrower for helding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agresment is made in writing or Applicable Law requires interest to be
paid on the Funds, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds, Borrower
and Lender can agree in writing, hewever, that interest shall be paid on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of ihe Funds as required by RESPA.

If there is a surplus of Funds held i escrow, as defined under RESPA, Lender shall account (o Borrower
for the exeess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall potify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 10 make up the shorlage in accordance with RESPA but in no more than 12 monthly payments. If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrawer as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordance with
RESFA, but in no more {han 12 manthly payments,

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall prompily refund 10
Borrower any Funds held by Lender.

4. Charges; Liens. Burrower shall pay all laxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold payments or ground renis on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these Hems
are Escrow Tlems, Borrower shall pay them in the manner provided #n Section 3.

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless Bosrower:
{a) agrees in writing to the payment of {he obligation secured by the len in a manner acceptahle to Lender, but
only so Jong as Borrower {s pesforming such agreement; (b) contesis the Jien in good faith by, or defends against
enforcement of the lien i, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lten an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender
determines thal any pant of the Property is subject to a lien which can aftain prierity over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that rotice is given,
Borrower shall satisfy the lien or take one or more of the actions sel focth above in this Section 4,

Lender may require Borrower to pay 2 one-time charge for a real eslate tax verification and/or reporting
setvice used by Lender in conuection with this Loan.

Borrowes Initials: & E)_
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5. Property Insurance. Borrower shall keep the impravements now existing or hereater arected on the
Property insured against loss by fire, hazards included within the term "extended coverage, " and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires fnsurance, This insurance shall
be maintained in the amounts (including deductible levels) and for the perlods that Lender requires. What Lender
requires pursuant to the preceding senlences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's chaice,
which right shall not be exercised unreasonably. Lender muy require Borrower to pay, in connection with this
Loan, either: (a) a one-time charge for fiood zone determination, certification and tracking services; ot (b) a one-
time charge for flond zone determination and certification services and subsequent charges each time remappings
or similar changes occur which reasenably might affect such determination or certification. Borrower shall also
be respomsible for the payment of any fees impased by the Federal Emergency Management Agency in connection
with the review of any flood zone determination resulling from an objection by Berrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
al Lender's option and Borrower's expense. Lender is nnder no obligation to purchase any particular type or
amount of coverage. Therefore, such caverage shall cover Lender, but might ar might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and might
provide greater or lesser coverage than was previcusly in effect. Borrower acknowledges that the cost of the
instirarice coverage so obtained might siguificanily exceed the cost of insurance thal Barrower cauld have obinined.
Any amounis dishursed by Lender under this Section 5 shall become additional debt of Borrower secured by this
Security Insirument. These amousnts shall bear interest at the Note rate from the date of dishursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
te disapprove such policies, shal include a standard morigage clause, and shall name Lender as morigagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal cerfificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not ofherwise required by Lender, for damage to, or destruciion of, the
Property, such pollcy shall incinde a standard mortgage clause and shall name Lender as morigagee and/or as an
additional loss payse.

In the event of loss, Barrower shall give prompt notice io the nswrance carrier and Lender, Lender may
make proof of loss if not made promptly by Barrower, Unless Lender and Borrower otherwise agree in writing,
any insurence proceeds, whether or not (he underlying insurance was required by Lender, shall be applied to
restoration or repaiy of the Froperty, if the restoration or repair 15 ecoromically feasible and Lender’s security is
not lessened. During such repair and restoration period, Lender shall have the right o hold such insuranee
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed ta
Lender's satisfaction, provided that such inspection shall be nnderiaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires inierest to be paid on such insurance proceeds,
Eender shall not be required io pay Barrower any Interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower. If the testoration or repalr is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sutns secured hy this Security Insirument, whether or not
then due, with the excess, if any, paid (o Borrower. Such insurance proceeds shall be applied in the order
provided for in Section 2.

If Borrower abandons the Property, Lender may file, negatiate and settle any availahle insurance clalm and
related matiers, If Borrower does not respond within 30 days io a notice from Lender that the insurance carrier
has offered (o seitle a claim, then Lender may negotiate and setile the elaim, The 30-day period will begin when
the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower
herehy assigns to Lender (a) Borrgwer's fights to any insurance proceeds in an amaouni not te exceed the amounts

Horrower Initials: g\")% —r
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unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (ather than the right lo
any refund of unearned premiurss paid by Berrower) under 2ll insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use (he insurance proceeds either to
repair or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or
not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrawer's principal residence
within 60 days after the execution of this Security Instrument and shall continue io occupy the Property as
Borrower's principal residence for at least one yoar after the date of accupency, unless Lender ctherwise agrees
in writing, which consent shall nol be wnreasonably wititheld, or unless extenuating circumstances exisi which are
heyond Borrower’s cantrol.

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impaic the Property, allow the Property to deteriorate or commit waste an the Property. Whether or
not Borrower is residing in the Property, Borrower shall maintain the Property in order io prevent the Property
from deteriorating or decreasing in value due to iis condition. Unless it is determined pursuant ta Section 5 that
repair or testoration Is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid
further deterinration or damage. If insurance or condemuation proceeds are paid in connection with damage to,
ar the taking of, the Property, Borrower shall be responsibie for repairing or restoring the Property only if Lender
has released proceeds for such purpeses, Lender may dishurse proceeds for the repairs and restoration in a single
payment or In a series of progress payments as the work is compleied. If ihe insurance or condemnation proceeds
are not sufficient to repair or restore the Property, Borrower is not relieved of Borrawer’s obligation for the
completion of such repair or restoration. :

Lender or ils agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements an the Property,  Lender shall give Borrower notice
at the time of or pror to sach an interlor Inspection specifying such reasonzble cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acling at the direction of Borrawer or with Borrower's knowledge or consent
gave materially false, misleading, or inaceurate information or statements (o Lender {or failed to provide Lender
with material infermation) in connection with the Loan. Material representations include, but are not limitad io,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Righis Under this Security Instrument. If (a)
Borrowar fails to perform the covenanis and agreements ¢ontained in this Secucity Insicument, (b) there is a legal
proceeding that wight significantly affect Lender's interest in the Property and/or tights under this Security
Instrument (such as a proceeding in bankrupicy, probate, for condemunation or forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or {c) Barrower has
abandoned the Property, then Lender may do and pay for whatever is rezsonable or appropriate to protect Lender's
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the vajue
of the Property, and securing and/or repairing the Property. Lender's aclions can include, but are not limited to:
(#) paying any sums secured bry a lien which has priority aver this Securty Insirument; (b) appearing in tourt; and
(c) paylng reasonable attorneys' fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position ip a bankrupicy proceeding. Securing the Property includes, but is not
limited ta, entering the Property to make repalrs, change locks, replace or baard up doors and windows, drain
waler from piges, eliminate building or oiher code violations or dangerous conditions, and have wlilities turned
on or oft. Although Lender may take action under this Section 9, Lender does not bave to do so and is not under
any duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all actions
authorized ander this Section 9,

Any amounis dishursed by Lender yrder this Section 9 shall become additional debi of Borrower secured
by this Security Instrument. These armousts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interegt, upan\notice from Lender io Borrower requesting payment.

Borrower. Initials: B 3
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If this Secarity Instrument is on 4 leasehold, Borrower shall corply with all the provisions of the lease,
Borrower shall siol surrender the leasehold estate and interests herein conveyed or terminate ar cancel the ground
lease. Borrower shall not, without the express writien consent of Lender, alter or amend the ground lease. If
Borrower acquires fee tifle to the Property, the leasehold and the fee title shall not merge unless Lenders agrees fo
the merger in writing,

10. Morigage Insurance. If Lender required Mortgage Insurance as a candition of making the Loan,
Borrower shall pay the premiums required to malntain the Mortgage Insurance in effect. If, for any reason, the
Morigage Insurance caverage required by Lender ceases {o be available from the mortgage insurer that previously
provided such insurance and Borrower wes required (o make separately designated paymenis toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to oblain coversge substantially equivalent
ta the Morigage Insurance previously in effect, at a cost substantially equivalent (o the cost io Borrower of the
Morigage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially
equivalent Morigage Insurance coverage is not available, Borrower shall conticue to pay to Lender the amount
of the separately designated payments that were due when the insurance caverage ceased to be ineffect. Lender
will accept, use and retain these payments as & non-refundable loss reserve in liew of Morigage Insurance. Such
loss reserve shall be non-refindable, notwithstanding the fact that the Loan is ullimalely paid in full, and Lender
shall not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require
loss reserve paymenis if Morigage Insurance coverage (in the amount and for the period (hat Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires separately
designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance asa
conditdon of making the Lean and Barrower was required to make separately designated payments toward the
premiums for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect, or io provide a non-refundable loss reserve, unill Lender's requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termtnation is required by Applicable Law. Nothing in this Section 10 affecls Borrower's ohligation to pay
interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may incur
if Borrower does not repay ihe Loan as agreed. Borrower is noi & party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from lime to time, and may enter
into agreements with othey parlies that share or modify their risk, or reduce losses. These agreements are an terms
and conditions that are satisfactory to the morigage insurer and the other party {or parties) io these agreements.
These agreemen(s may require the mortgage insurer to make payments nsing amy sourceof funds that the mortgage
insurer may have available (which may include funds obtzined from Morigage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Noie, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregaing, may receive {direcily or indirectly) amonnis that derive from (or
might be characterized as) a portiou of Borrower's payments for Morigage Insurance, {n exchange for sharing or
modifying the morigage insurer's risk, or reducing Josses. If such agreement provides that an affiijate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is
ofien termed "captive reinsurance." Further:

{@ Amy such agreements will not affect the amounts that Borrower has agreed ta pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entile Borrower to any refund.

(b} Any such agreements will no¢ affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protectlon Act of 1998 or any other law, These rights may include the
right {o receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminate auiomaiically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at time of such cancellation or termination.
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11. Assignmeant of Miscellaneous Proceeds; Forfeiture. All Miscellanepus Proceeds are hereby assigned
1o and shall be paid i Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restaration ar repair of the
Prapecty, if the restoration or repair is economically feasihle and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property to ensure ihe work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly, Lender may pay for (he repairs and restoration in a
single dishurserment or in a serles of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restaration or repair
is not economically Feasible or Lender's security would be lessered, the Miscellaneous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, (f any, aid to
Barrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of 2 total laking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Insirument, whether or not then due, with the excess, if any, paid
lo Borrower.

In the event of a purtlal (aking, destruction, or joss in value of the Property in which the fair market value
of the Property immediately before the partial faking, destruction, or luss in value i5 equal ic or greater than the
amgunt of the sums secured by this Security Instrumeni immediately before the partial taking, destruction, or loss
in value, unless Borrower amd Lender otherwise agree in writing, the sums secured by this Security Insirument
shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total
amouit of the sums secured immediately before the partial taking, desiruction, or loss in value divided by (b} the
fair market value of the Property immediately before the partial taking, destruction, or loss in value. Any balance
shall be paid ta Borrawer.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial faking, destruction, or loss in value i Jess than the amount of the
sums secured immedlaiely before the partial taking, destrucion, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Insirumen! whether or not the sums are then due,

If the Propesty is abandoned by Barrower, or {F, after netice by Lender to Borrower that ihe Opposing Party
{as defined in the pext senience) offers to make an award to settle a claim for damages, Borrower fails to respond
to Lender within 30 days after the date the notice Is given, Lender is anthorized (o collect and apply the
Milscellaneous Proceeds either to resioration or repair of the Property or to the sums secored by this Security
Instrument, whether or not then due. "Opposing Party" means the ¢hird party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
Judgment, could resuit in forfeiture of the Property or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinsiate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfelture of the Property or ather material impairment of Lender's inerest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that
are atiributable io the impairment of Lender's interest in the Property are bereby assigned and shall be pald to
Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
ihe order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extenston of the time far payment
or modification of amartization of the sums secured by this Security Instrument granted by Lender to Borrower
or 2ty Successor in Interest of Borrower shall not operate io release the lizbility of Borrower or any Successors
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in Interest of Borrower. Lender shall not be required o commence proceedings against any Successor in Interest
of Borrower ar to refuse (o extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason af any demand made by the original Botrower or any Successors in Interest of
Borrower, Any forbearance by Lender in exercisting any right or remedy including, withont limitation, Leader's
acceptance of payments From third persons, entities or Successors in Interest of Borrower or in amounts less than
the amount then due, shall not be a waiver af or precinde the exercise of any right ar remedy.

13. Yoint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's abligations and liability shall be joint and several. However, any Borrower who ca-signs
this Security Instrument but daes not execute the Nole (a "co-signer"): (a) is co-signing this Security Instrument
only te morigage, grant and convey the co-signer's interest in the Property under the lerms of this Security
Instrument; (b) is not personally obligated (o pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommuodations with regard
to the terms of this Security Instrument or the Note without the co-signer's consent.

Subject to the provisivns of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumen in writing, and is approved by Lender, shall obtain all of Borrower's
righis and benefits under this Security Instrumeni. Borrower shall not be released from Borrower's obligations
and lirbility under this Security Instrument unless Lender agrees to such release in wriling. The covenants and
agreemenis of this Security Instrument shalt blad (except as provided in Section 20} and benefit the successors and
assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for servieces performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, bui not limited (o, attorneys' fees, property inspection and valuatlon fees. In regard to any other fees,
the absence of express authorily in this Security Instrument to charge a specific fee to Borrower shall not be
construed as a prohibition on the charging of such fee. Lender may not charge fees thal are expressly prohibited
by this Security Instrament or by Applicable Law.

If the Loan js subject to a law which sets maximum loan charges, and that law is finally Interpreted so that
the interest or ather loan charges collected or to be collected in connection with the Loan exceed the permitted
" limits, then: (a) any such loan charge shall be reduced by the amount necessary io reduce the charge fo the
permitted limit; and (b} any sums already collected From Borrower which exceeded permitied limits will be
refunded lo Borrower. Lender may choose to make this refund by reducing the principal cwed under the Note
or by making a direci payment to Borrower. IF a refund reduces principal, the reduction will be treated as a pariial
prepayment withont any prepayment charge (whether or not a prepayment charge is provided for under the Noie).
Borrower's accepiance of any such refund made by direct payment 1o Barrower will constitute a waiver of any
right of action Barrower might have arising out of such evercharge.

15, Notices. All notices given by Borrower or Lender in connection with this Secarity Insirument must be
i wriling, Any notice to Borrower in connection with (his Security Instrument shall be deemed 1o have been
piven to Borrower when mailed by first class mail or when actually delivered to Barrower's notice address if sent
by other means. Notice to any one Borrower shall constitule notice to all Borrowers unless Appliceble Law
expressly requires otherwise. The notice address shall be the Froperty Address unless Borrower has designated
a substitute notice address by notice o Lender. Borrower shall promptly netify Lender of Bosrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shell only
report & change of address through that specified procedure. There may be only one designated notice address
uader this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailiog
it by first class mail lo Lender's midress stated herein unless Lender has designated another address by notice lo
Borrower. Any notice in connection with this Security Instrument shail not be deemed to have heen given to
Eender until actually received by Lender. If any notice required by this Security lastrument is also required under
Applicable Law, the Applicable Law\requirement will satisfy the corresponding requirement under this Security
Instrument.
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18. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the Iaw of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall nol
be construed as a prohibition against agreement by contract, In the event that any provision or clause of this
Security Instroment or the Note conflicts with Applicable Law, such conflles shalt not affect ather provisions of
this Security Instrument or ithe Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (d) words of the masculine gender shall mean and include correspanding
neuter words or words of the feminine gender; (b) wards in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation io take any actlon.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Insirument.

18. Transfer of the Praperty or a Beneficial Interesi in Borrower. As used in this Section 18, "Interest
in the Property” means any legal or beneficial interesi in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borcower at a future «ate to a purchaser.

If all or any part of the Property or any Interest in the Praparty is sold or transferred (or if Borrower Is not
@ natural person and 3 heneficial interest in Borrower I5 sold or transferred) without Lender's prior writiea
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not ke exercised by Lender {f such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less thin 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument, If Borrower falls to pay these sums prior to the
expiration of this perind, Lender may {nvoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower's Righi to Relnstate Afier Acceleration. If Borrower meets cerlain condilions, Borrower
shall bave the right to have enforcement of this Securlty Iustrument discorntioued at any time prior io the earliest
of; (a} five days before sale of the Property pussuant to any power of sale contained in (his Security Instrument;
(b) such otber period as Applicable Law might specify for the termination of Bosrower's right to reinstate; or (c)
eniry of 2 judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lenderall
sums which then would be due under this Security Instrument and the Note as if no acceleration had eccurred; (b)
cures any default of any other covenants or agresments; () pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys' fees, property inspection and vaiuation fees, aml
other fees incurred for the purpose of proiecting Lender's interest in the Property and rights under this Security
Instrument; and (d} takes such action as Lender may reasonably require to assure that Lender's interest in the
Property and rights under this Secerity Instrument, and Borrower's ohlipation lo pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstalement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
cerlified check, bank check, treasurar's check er cashier's check, provided any such check is drawn upor an
institution whose deposits are insured by a federal agency, instrumeatality or entity; ar (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevince. The Note or a partial inferest i the
Note (together with this Security Instrument} can be sold one or more times withoat prior notice to Borrower.
A sale might resull in # change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instnfmenl and performs other mortgage loan servicing obligations under the
Note, this Security Instrument, and Applicable Law. There also might be ane or more changes of the Laan
Servicer unrelated 1o a sale of the Note. \If there is u change of the Loan Servicer, Borrawer will be given wrillen
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notice of the change which will state the name and address of the new Laan Servicer, the address to which
payments should be made and any other information RESPA requires in coanection wiih a notice of transfer of
servicing. If the Note is sold and thereafier the Loan is serviced by 2 Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a surcessor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commesnce, join, or bejoined to any judicial action (as either an individuat
Htigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument
or that alleges that the other party kas breached any provision of, or any duty owed by reason of, this Security
Instrument, unifl such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 15) of such alleged breach and affarded the ather party hereto a reasonable period after
the givieg of such notice to take corrective action, If Applicable Law provides a time period which must elapse
before cettain action can be taken, that time period will be deemed {o be reasonahle for purposes of this paragraph.
The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the nofice of
acceleration given to Borrower pursuant lo Section 18 shall be deemed 1o saiisfy the nolice and opportonity to take
corrective actien provisions of this Section 2().

Z1. Hazardous Substances. As used in this Section 21; {a) "Hazardous Substances” are those subsiances
defined as toxic or hazardous substances, pollutants, or wastes by Environmenlal Law and the following
substances: gasoline, keroseve, otber flammable or toxic petroleum products, toxic pesticides and herbicides.
valatile solvents, materials cantaining asbestos or formaldehyde, and radioaciive malerials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c) "Environmental Cleanop" includes amy response action, remedial action, or removal
acion, as defined in Environmental Law; and {d) an "Envircnmental Condition” means a condition that can cause,
contribute to, or atherwise trigger an Environmentzl Cleanup,

Borrower shall not cause or permii the presence, use, disposal, storage, or release af any Hazardous
Substances, or threaten to release any Hazardous Substarices, on ar in ihe Property. Barrower shall not do, nor
dllow anyone else to do, anything affecting the Property (a) that is in violalion of any Environmential Law, (b)
which creates an Environmental Condition, or (c) which, due o the presence, use. or release of a Hazardaus
Substance, creates a condition that adversely affects the value of the Property. The preceding iwo sentences shall
not apply io the presence, use, or storage on the Property of small quantities of Heazardous Substances that are
generally recogaized io be appropriate to narmal residentizl uses and to maintenance of the Property (including,
but noi Hmited to, hazardous substances i consumer producis).

Borrower shall promptly give Lender written notice of (a) any investigation, clalm, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Barrower has actual knowledge, (b) any Environmental Condition,
including but not lUmited to, any spilling, leaking, discharge, telease or threat of release of any Hazardous
Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Subslance which adversely
affects the value of (he Property. 1f Borrower lsarns, or is notified by any governmental or regulatery anthority,

or any privale parly, that any removal or other remediation of any Hazardous Substance affecting the Propetty is

necessaty, Borrower shall promptly take all necessary remedial actionsin accordance with Environmesntal Law,
Noihing berein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acccleration; Remedies.. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceleralion
under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a) the default; (b}
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defauit must be cured; and (d) that failure to cure the default on or before the date
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specified in the noiice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property. The notice shall further inform Berrower of the righi to reinstate after acceleration and
the right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, If the default is not cured on or before the daie specified in the notice, Lender at
its option, and without further demand, may invoke the power of sale, including the right to accelerate fuall
payment of the Note, and any other remedies permitted by Applicable Law. Lender shall be entitled to
collect all expenses imcwrred in pursulng the remedies provided in this Section 22, including, but not limited
tn, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee to execute written notice of
the occurrence of an event of default and of Lenders' election to cause the Property to be sold, and shall
cause such notice to be recorded in each county in which any part of the Property is locaied. Lender shail
mail copies of the notice as prescribed by Applicable Law to Borrower and ta the persons prescribed by
Applicable Law, Trusiee shall give public noilce of sale to the persons and in the manner prescribed by
Agpplicable Law, After the time required by Applicable Law, Trustee, without demand an Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designaied
in the notice of sale in one or more parcels and in any order Trustee defermings. Trustee may posipene sale
of all or any parcel of the Property by public announcement at the time and place of any previously
scheduled safe. Lender or its designee may purchase the Froperty at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (a) (o
all expenses of the sale, inchuling, but not limiied to, reasonable Trustee's and attorneys' fees; (b) to all
sums secured by this Security Insirument; and (c} any excess to the person or persons legally entitled io it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Tnstrument to Trustee. Trustee shall reconvey the Property withoul warranty to the person or
persons legally entitled to it. Such person or persons shalf pay any recordation casts. Lender may charge such
person or persons a fee for recomveying (he Property, bul only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permiited under Applicable Law.

24. Substitute Trustee. Lenderatils oplion, may from time to time remove Trustee and appoint a successor
trustee to any Trusiee appainted hereunder, Withou! conveyance of the Property, the successar trustee shall
succeed (o all the tille, power and duties conferred upon Trusiee herein and by Applicable Law.

25. Assumption Fee. If there is an assamption of this loan, Lender may charge an assomption fee of
Us.3 N/a .
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BY SIGNING BELOW, Borrowar accepts and agrees to the ierms and covenanis contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

L

(Seal)

Wﬁm s NNER -Barrower BARBARA SENNER -Botrower
{Seal) {Seal)
-Borrower -Borrower
(Seal)
-Borrower -Borrower
Witness: Witness:
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[Space Below This Line For Acknowledgmerit]

State of Nevada

This instrument was acknowledged before me on \J J [ tj a’l 2o o7 hy

WILLIAM L. SENNER AND BARBARA SENNER

Vi Notary Public
My commission expires: 3 - %‘OZ

(Seal)

TERESA J. ROSE

%5 Notary Public, Slate of Nevada
" Appointment No. 94-1763-5
Aot Expiras Mar 26, 2008
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SCHEDULE "a"

THE REAL PROPERTY SITUATE IN THE COUNTY COF DOUGLAS, STATE OF
NEVADA, DESCRIBED AS FOLLOWS:

BEING A PORTION OF THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF
SECTION 3, TOWNSHIP 12 NORTH, RANGE 20 EAST FURTHER DESCRIBED AS
FOLLOWS :

LOT 58, BLOCK K, AS SET FCRTH ON FINAL SUBDIVISION MAP LDA 01-
047, PLANNED UNIT DEVELOPMENT FOR ARBOR GARDENS, PHASE 1, FILED
FOR RECORD IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS
COUNTY, STATE OF NEVADA ON OCTOBER 18, 1002, PAGE 8115, AS
DOCUMENT NO. 555262, AND BY CERTIFICATE OF AMENDMENT RECORDED
FEBRUARY 20, 2003, IN BOOK 0203, AT PAGE 7818, AS DOCUMENT NO.
567590.

FOR INFORMATIOWAL PURPOSES ONLY: THE APN IS SHOWN BY THE COUNTY
ASSESSOR AS 1220-03-210-038; SOURCE OF TITLE IS BOOK 0704, PAGE
13468 {(RECORDED 07/30/04)
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