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DEED OQF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this ducumem. are also provxded ’

in Section 16,

{A) "Secority Tnstrument" means this document, which is dated September 4 , 2007 ,

together with ail Riders o this document
(B) "Burrnwer" is

TERRY L WORTHYLAKE and BEVERLY WORTHYLAKE Husband and Wife

Borrawer is the trustor under this Security Tnsoument

(C) "Lender" is  yational City Mortgage
a division of National City Bank

.Lenderisa warional Banking Association

organized and existing nnder the laws of | ypited States
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Lender's address i 3232 NEWMARK DRIVE, MIAMISBURG. OH 45342

Lender is the beneﬁc%? under ﬂns Secum:y Ingtrument.
(D) "Trustee" is 5
401 RYLAN!J ST RENO NV 89502

{E} "Note" means the promissory note signed by Borower and dated September ¢. 2007
The Note states thal Borrower owes Lender

ONE HUNDRED NINETY SEVEN THOUSAND & 00/100 Dollars
(U338 197,000, 00} plus interest, Borrower has prormsed lo pay this debt m regular Periodic
Payments and (o pay the debt in full not fater thant Octeber 1, 203
(F) “Property” means the property that is described below under the headmg “'I\'ansfer of Rights in the
Propetly.”
{G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and laie charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H} "Riders" means all Riders to this Security Instrument that are execuied by Borrower. The following
Riders are (o be exccnted by Barrower [check box as applicable]:

X Adjustable Rate Rider E Condomimium Ridst [ Second Home Rider
Balloon Rider Planped Unit Development Rider L 114 Family Rider
VA Rider ("] Biweekly Payment Rider Other(s) [specify]0ecup Ridex

([} "Applicable Law" means all conmolting applicable federal, state and local stalutes, regulations,
grdinances and administrative rules and orders (thas have the effect of Jaw) as well as all applicable final,
non-appesiable judicial apinions.

(7) "Community Assaciation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges hat are imposed on Bomower or the Property by a condominium association, homeowners
associalion or stmilar prganization.

(K} "Electronic Funds Tramsfer™ means any wansfer of funds, other than a gransaction originated by check,
draft, or similar paper inswrument, which is initiated through an electronic terminal, telsphonic instrument,
computer; or-magnetic tape so as o order, instract, or authorize a financial institution to debit or credit an
account. Such term inclodes, but is nol Hmiked o, point-of-sale transfers, awomated teller machine
transactions, ransfers initiated by ielephone, wire ransfers, and avtomated clearinghouse transfers.

(L) "Escrow Ttems” means thosa iems that are described in Section 3.

V1) “Miscellancous Proceeds" means any compensation, seilement, award of damages, or proceeds paid by
any third party (other than insurance proceeds pald under the coverages described in Section 5} for: {f)
damage o, or destruction of, the Property; {ii) condemnatian or other taking of all or any part of the Propery;
{iii} conveyance in ficu of condemnation; or (iv) misrepresentations of, or omussions as 10, the value and/or
condilion of the Proparly. ’

(™) "Mortgape Insurance” means snsurance protectng Lender against the nonpayment of, or defauit on, the
Luoan,

(O} "Periodic Payment" means the regularly scheduled amount due for (i) prncipal and interest under the
Mole, plus (i) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Secuon 2601 et seq.) and its
implementing regnlation, Regolaton X (24 CER. Part 3500), as they might be amended from Lime 1o time,
ot any additional or successor legislation or regulation that govens Lhe same subject matter. As vsed in this
Security Instrument, "RESPA" refers to all requirements and restriciions that are imposed o regard
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to a "federally related mortgage loan® even if the Loan does not qualify as a "federally related morigage |can”
under RESPA,

{Q) "Successor in Interest of Borrower™ means any party that has aken tue 1w the Property, whether or not
that party has assumed Bomower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Bormrower's covenamnts and agreements undes this
Security Instrument and the Mote. For this purpose, Bomower imevocably frants and conveys 10
Trusies, in tust, with power of sale. ihe following described property flocated in  the
of :
[Type of Recording Jurisdiction] [Mame of Recerding Jurisdiction}
County Douglas

SEE ATTACHED FOR LEGRL DESCRIPTION

Parcel ID Number: 1420 07 6§12 013 which currendy has the address of
3545 HAYSTACK DR, _ [Smee]
CARSON CITY [Cigy), Novade  ga7ps  (Zip Code]

(“Property Adc!ress "}

TOGETHER WITH all the impsovements now or hereafier erecied on the property, and all easements,
appurienances, angd fixtures now or hercafer o part of the praperty. All replacements and additons shall also
be covered by this Security Insmument. Al of the foregoing is referred to in this Secunty Instrument as the
IIPro B -Il

pBrCt)yRROWER COVENANTS thet Borrower is Jawfully seised of the cstaie hereby conveyed and has
the right to grant and convey the Propery and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the tde to the Property against all claims and demands,
subject lo any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniforn covenants for nauonal use and non-uniform
covenants wilh limiled variations by jurisdiction lo constilute a uniform security instrument covering real
propercly.

P UNIFORNM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Princips), Interest, Escrow Items, Prepayment Charges. and Late Charges,
Borrower shall pay when due (ke principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall alsu ay nds for Escrow Items
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pursuant to Section 3. Payments dug under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other imstrument received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, a5 selected
by Lenders: {a) cash; (b) money ardes; (¢} certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are mswed by a federal agency,
instrumentality, or entity; or (4} Electronic Funds Transfer.

Paymenis are deemed received by Lender when recerved at the location designaled in the Note or at
such other location as may be designeted by Lender in accordance with the notice provisions in Secuon 15,
Lender may rewsn any payment ot partial payment if the payment or partial payments are insufficient to brng
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan goment,
wilhout waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the tme such payments are accepied. If each
Periodic Payment is applied as of its scheduled due dale, then Lender need not pay inlerest on unapplied
funds. Lender mey hold such unapplied funds uniil Borower makes payment to bring the Loan current. [f
Borrower does not do so wilhin a reasonable pericd of time, Lender shalk either apply such funds or retum
them o Bomower. If not applied earlier, such funds will be applied to the ouisianding principal balance under
the Note immediately prior lo foreclosure, Mo offsel or claim which Borrower might have now or m the
future against Lender shall relieve Bortower from malang payments due under the Note and this Security
instrument or performing the covenants and agresments secured by this Security Instrament.

2. Application of Payments or Proceeds, Excepl as otherwise described in this Secuion 2, all payments
neoepled and applied by Lender shall be applied in the [oflowing order of priority: (a) interest due under the
More; (b} principal due under the Note: () amounls due under Scction 3. Such payments shall be applied to
each Periodic Paymentin the order in which it became due. Any remaining amounis shiall be applied first 1o
late charges, second @ any other amounis due under this Security Instrument, and then 10 reduce the principal
balance of Lhe Note,

If Lender receives a payment from Bomower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due; the payment may be spplied o the delinquent payment and the
lale charge. If more than ore Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 10 the repayment of the Periodic Paymenis if, and 1o the extent that, each payment can be paid in
full. To the extenl. that any excess exists after the payment 18 applied to the fulf payment of one or more
Pericdic Paymenis, such excess may be applied lo any late charges due. Voluntary prepaymenis shall be
applied first 1o any prepayment charges and then as described in the Note.

Any application of payments, msurance proceads, or Miscellaneous Proceeds to principal due under e
Note shall rot exlend or posipone the due date, or change the amount, of the Perlodic Paymenis.

3. Funds for Escrow Items. Borrower shall pay o Lender on the day Penodic Payments are due under
the Note, until the Note ig paid i full, a sum (the "Funds") w provide for payment of amounts due for: (a)
1axes and assessmenis and other items which can atuun pricrity over this Sccurity Instrument as a lien or
encumbrance on the Property; (b) leasehold payments ar ground zents on the Propenty, if any; () premiums
for any and all insurance required by Lender under Section 5; and (d)} Mortgage Insurance premiums. if any,
or any sums payable by Borrower o Lender in lies of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Ilems." Al erigination or al any
yme during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Bomower, and such dues, fees and assessments shall be an Escrow Ilem.
Berrower shall promptly fumish o Lender all notices of amounis to be paid under this Section. Borower
shall pay Lender the Fands for Escrow ltems unless Lender waives Borrower's obligation (o pay the Funds
for any or all Escrow Tiems. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all
Escrow Tiems at any lime. Any such waiver may only be in writing. In the evem of such waiver, Bormower
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shall pay directly, when and where payable, the amounis due for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lendsr requires, shall furnish to Lender receipts evidencing such
payment within such Lime period as Lender may require. Bomower‘s obligation to make such payments and
to provide teceipts shall for all purposes be deemed to be a covenant and agreement contined in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Bomower is obligated 1o pay
Escrow Ttems directly, pursuant 1o a waiver, and Borrower [ails to pay the amount due for an Escrow liem,
Lender may exetcise Ms rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay 1o Lender any such amount. Lender may revoke the walver a3 1o any or all Escrow
Tiems at any time by a notce given in accordance with Section 15 and, upon such revocauon, Borrower shall
pay to Lender all Funds, and in such amounis, (hat are then required under this Section 3.

Lender may, at any ume, collect and hold Funds in an amount (a) sufficient o permit Lender to apply
the Punds at the tme specified under RESPA, and (b} not o exceed the maximum amount a lender can
require under RESPA. Lender shall eshmate the amount of Funds due on the basis of current dats and
reasonable estimates of expenditures of future Escrow Items or oterwise in accordance with Applicable Law.

The Funds shall be held in an institution whase deposits are insured by a federal agency, mswumentality,
or entity {including Lender, if Lender 15 an instintion whose deposiis are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no later than the Ume specified imder
RESPA, Lender shalt not charge Boerrower for holding and applying the Funds, annually. analyzing the
escrow accounl, or verifying the Bscrow Items, unless Lender pays Bomower interest an the Funds and
Applicable Law pecrits Lander 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires inlcrest 1o be paid on the Funds, Lender shall not be required to pay Bomower any mlerest or
earnings on the Futids. Borrower and Lender can agree in writing, however, (hal interest shalf be paid on the
Funds. Lender shall give 19 Borrower, without charge. an annual accounting of the Funds as required by
RESFA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 10
Borrower for the excess funds in accordance with RESPA, IF there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall nolify Borrower as requircd by RESPA, and Borrower shall pay
Lender the amount necessary 1o make up the shortage in gccordance with RESPA, but in ro moze than 12
monthly payments. If there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, end Borrower shall pay 10 Lender the smount necessary 1o make up
the deficiency tn-accordance with RESPA, bul in no more than 12 monthly payments.

Upon peyment in full of all sums secured by whis Security Instrument, Lender shall prompily refund 1o
Borrower any Funds hold by Lender.

4. Charges; Liens. Bopower shall pay all taxes, assessments, charges, fines, and impositions
attributable 1o the Property which can attain priority over this Security Instrument. keasehold paymenis or
ground renis on the Property, if any, and Community Assaciation Dues, Fesg, and Assessments, if any. To the
exlent that these items are Escrow Items, Borrower shall pay them in the manner provided n Section 3.

Bumower shall prompily dischargs any lien which has prierity over this Security Instrument unless
Bomower: (a) agress in writing to the payment of the obligaton secured by the lien in a manner accepiable 1o
Lender, but only 5o long as Borrower is performing such agreement: {b) contests the lien in good faith by, or
defends against enforcement of the len in, legal proceedings which in Lender's opinion operalo (o pravent the
enforcement of Lhe len while those procecdings are pending, but onty until such proceedings arc concluded:
ot (c) secures from the holder of the len an agresment sarisfaciory (o Lender subordinating the lien 10 this
Security Instrument. If Lender determines that any part of the Property i5 subject to a lien which can attain
priarity over this Security Instrument, Lender may give Borrower a notice identifying the fien. Withm 10
days of the date on which that notice is given, Bomower shall satisfy the lien or take ane or more of the
actions sel forth abave in thes Secion 4.
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Lender may require Borrower 10 pay a one-lime charge for & real estale tax verification and/or reporting
sarvice used by Lender in connection with this Loan,

5, Property Tnsurance. Borrower shall keep the improvements now existing or hercafler erecied on the
Properly insured against Inss by fire, hazards inciuded wilhin the lerm "extended coverage,” and any other
hezards including, bui not limited 1o, earthquakes and floods, for which Lender requires insurance. This
ingurance shall be maintained in the amounts {including deductible Jevels) and for the penivds that Lender
requires. What Lender requires pursuant to the preceding sentences can change duning the term of the Loan,
The insurance carrier providing the insurance shall be chosen by Borcower subject (o Lender’s right w
disapprove Bomower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower o pay, in connection with this Loan, either: (a) a one-lime charge for flosd 2one determinaon,
cerlification and tracking services; or {b) a one-time charge for flood zone determination and cerlificatron
services and subsequent charges each time remappings or similar changes ocour which reasonably might
affect such determmination or certification. Borrower shall ‘also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review af any tood zone
determination resulting from an objection by Bommower.

If Borrower fails (o mainlain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's opton and Bomower's expense. Lender is under no-obligation lo purchast any
particular type or amount of coverage. Therefors, such coverage shall cover Lender, but might or might not
protect Borrowet, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard
or ligbllity and might provide preater or fesser coverage lham was previously in effect. Borrower
acknowledges that the cost of ihe insurance coverage 50 obtained might significantly cxceed the cost of
msucance that Borrower could have obained, Any amounts disbursed by Lender under this Section 5 shall
become additionat debt of Borrower secured by this Security Instrument. These amounts shall bear interast at
the Note rate from the dote of disbursement and shalt be payable, with such interest, upon notice from Lender
10 Borower requesling payment.

All insurance policies required by Lender and rencwals of such palictes shall be subject 1o Lender's
nghi o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morigagee and/or s an additionsl loss payee, Lender shall have the right 10 hold the poficies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Bormower obtaing any form of insurance coverage. not otheswise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard menigage clause and shall
name Lender as mortgages andfor as an addilional loss payee,

Tn the event of Joss, Borrower shall give prompd natice [0 the insurance carrier and Lender, Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Borrower atherwise agree in
wriling, any insurance proceeds, whather or not the underlying insurance was requied by Lender, shall be
applicd to restoration or repalr of the Property, if the testoration OF repair is economically feasible and
Lender's securily is not lessened, During such repair and restorauion peniod, Lender shall have the night 10
hold such insurance proceeds uniil Lender has had an opportunity 1 inspect such Properly i ensure the watk
fias been completed to Lender's satisfaction, provided that such inspection shall be nndertaken promptly.
Lender may disburse proceeds for the repairs and restoration m & single payment ot in a series of progress
payments as the work is completed. Unless an apreement is made 1 writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earmings on such proceeds, Fees for public adjusters, or othur third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shali be the sole obligation of Borrower, IF the restoration or repair 15
not economically feasible or Lender's security would be lessened, the insurance praceeds shall be applied ta
the sums secured by this Security Instrumenl, whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.
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1If Bomower abandons the Property, Lender may file, negotiate and seutle any avatlable snsurance claim
and related matiers. If Bomower does not respond within 30 days 10 8 notice from Lender that the insurance
carricr hag offered to setile a claim, then Lender may negotiate and seule the claim. The 30-day perod will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns 10 Lender (a) Borrower's rights to any insurance procesds in an amount
not o exceed the amounts unpaid under the Not or this Security Instrument, and (b) any other of Borrower's
rights (other than the right 10 any refund of uneamed premiums paid by Bomower) under all insurance
policies covering the Property, insofar as such rights are applicable w the coverage of the Property. Lender
may use the insurance proceeds either to repair or resiore the Property or 10 pay amounis unpaid under the
Note or this Security Instrument, whethes or noi then dae.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the daie of occupancy, unless Londer otherwise
agrees in writing, which consent shall not be unreasonably withheld, or uniess. exienuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Praoperty; Inspections. Borrower shali not
desiroy, damege or impair the Properly, allow the Property (o deteriorale or commit wastz on the Propetty.
Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in order to prevenl
the Property from deicniorating or decreasing in vaiue due to its condition. Unless it 35 determined pursuant io
Section $ that repair or restoration is not economically feasible, Borrower shall promptly repair the Properly if
damaged 1o avoid further deteriorauon or damage, If insurance or condemnation procceds are paid in
connection with damage to, or the laking of, the Properly, Borrower shall be responsible for sepairing or
restoning the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration 1 a single payment or in a serisy of progress payments as the work ig
completed. If the msurance or condemnation proceeds are not sufficient w repair or resiore the Property,
Borrower is not relieved of Borrower's obligation far the completion of such repair or resioration.

Lender or its agent may make reasonable entries upon and mnspections of the Property. If it has
reasonable cause, Lender may ingpect the inlerior of the improvements on the Propeny. Lender shall give
Borrawer notice at the titne of or prior 1o such aninterior inspection specifying such reasonable cause.

8. Berrower's Loan Application. Borrower shall be in default if, during the Loan application pracess,
Borrower or any persons or entilics echng at the direction of Borrower or with Borrower's knowledge or
consent gave materially false. misleading, or inaccurate information or statements to Lender {or failed fo
provida Lender with materral information) in contiection with the Loan, Matertal representaztions clude, but
are not limited to, Tepresentations conceming Borrower's occupancy of the Property as Bomower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security ¥nstrument. If
(a) Bomrower fails 1o perform the covenanis and agreements comained m this Security Instrument, (b} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security nstrument (such as a proceeding in bankrupicy, probate, for condsmnation ar f{orfeiwre, for
enforcement of a lien which may auain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bomower has sbandoned the Properly, thea Lender may do and pay for whatever is
feasonable or appropriste o proleclt Lender's interest in the Properly and rights under this Security
Inswument, including protecting and/er assessing the value of the Properly, and securing andfor repawing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums sccured by a len which
hag priority over this Security Instrument; {b) appearing i court; and (c) paying reasonable altorneys’ fees (o
prolect iis wieeest 1n the Property and/or rights under this Security Ingirument, including ils secured position
in a bankrupicy proceeding. Securing the Properly includes, but is not limited to, enlering the Property o
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make repairs, change locks, replace or board up doors and windows, drain waier from pipes, eliminale
building or other code violations or dangerous conditions, and have utilites tumed on or off. Alhough
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
ebligation to do so. It is agreed that Lender incurs np liability for pot iaking any or all actions suthorized
under this Section 9.

Any amounts disbursed by Lender under this Section $ shall become additional debt of Bonower
secured by this Secunty Instrument. These amounts shali bear interest at the Nois rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting
payment.

If this Secunity Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fea title (o the Proparty, the leasehold and the fee title shall nou merge unless Lender
agrees 10 the merger in writing.

10. Mortgage Insurance, If Lender required Mortgage Insurance as a cordition of making the Loan,
Botrower shall pay the premiums required to maintain the Morigage Insurance in effect If, for any reason,
the Mortgage Insarance coverage required by Lender ceases to be available from the morigage insurer thet
previously provided such insurance and Borrower was required to make separaiely. designated payments
toward the premiums for Morigage Insurance, Bomower shall pay the premivms required 1o oblain coverage
substantiaily equivalent to the Morlgage Insurance previousty in effect,-af a cost substantally equivalent
the cost to Borrower of the Morigage Insurance previously in effect, from an aliernate mortgage insurer
selecied by Lender. If substantially equivatent Morigage Insurance coverge 18 not available, Borrower shall
continue [0 pay (o Lender the amount of the separately designated payments that were due when Lhe insurance
coverage ceased (o be in effect. Lender will accept, uss and retain Lhese paymenis as a non-refundable loss
reserve in lieu of Mostgags Insurance, Such loss reserve shall be non-refundable, nowwithstanding the fact that
the Loan is ultimately paid i full, and Lender shall not be required to pay Borower any interest or earnings
on such loss reserve, Lender can no longer requise loss reserve payments if Morlgage Insurance coverage (in
the amount and for the period that Lender requices) provided by an insurer selecied by Lender apain becomes
available, is oblained, and Lender requires ssparately designated paymenis toward the premiums for Morigage
Insurance, If Lender required Mortgage Insurance as a conditon of making the Loan and Bomower was
required 10 make separately designated payments wweed the premiums for Mortgage Insurance, Bomower
shall pay the premiums required (o mainiain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in sccordance with any wrillen agrecment
between Rorrower and Lender providing for such weomination or until termination is required by Applicable
Law. Mothing in this Section 0 afferts Borrower's obligation to pay interest at the rate provided in the Note,

Moerigage Insurance reimburses Lender (or any entity that purchases the Note) for cerlain losses it may
incur if Borrower does not repay the Loan s agreed. Bomower is nol a party 1o (he Mortgage Insurmnce.

Mortgage insurers cvatuale their total risk on all such insurance in force from time Lo time, and may
enler inin apreements with other partiss that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the other party {or parties) o these
agrecments, These agreements may require the morigage imsurer lo make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtamed from Morigage Insurance
premiums},

As 2 result of these agreements, Lender, any purchaser of the Note, anather insurer, any reinsucer, eny
other entity, ot ony affitiate of any of the foregoing, may receive {directly or indirecily) amounts that derive
from (or might be characterized as) a poriion of Borrower's paymenis for Mortgage Insurance, in exchange
for Sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender 1akes a share of the Insurer's risk in exchange for a share of the premiums paid to the
insurer, the asrangement is ofien fermed "captive reinsurance.” Furthor:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Martgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such ngreements will not affect the rights Borrower has - if any - with vespect fo the
Maortgage [nsurance under the Homeowners Protection Act of 1998 or any other law. These righis may
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include the right to receive certain disclosures. to request and obtain cancellation of the Mortgage
Insurance, to have the Movrigage Insurance terminated automatically, and/or to veceive = refund of any
Mortpage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are herehy
assigned (o and shail be paid w Lender.

IF the Property is damaped, such Miscelanegus Proceeds shall be applicd o resioration or repair of the
Property, if the resioraton or yepair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shail have the right o hold such Miscellaneous Proceeds until
Lender has had an opporiunity to inspect such Property © ensure the work has been completed w Lender's
satisfaction, provided that such inspeeyion shall be underiken promptly. Lender may pay for the repairs and
restoration in & single disbursement or in a serles of progress payments as he work is compleied. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscelianeous Proceeds,
Lender shall not be requured to pay Bomrower any inlerest or earnings on such Miscellancous Proceeds, If the
fesloration or repair i§ ol cconomically feasible or Lender's security would be lessencd, the Miscellanzous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, peid 10 Borrower. Such Miscellancous Proceeds shall be applied in-the order provided for in
Section 2.

In the event of a toal 1aking, destruction, or Joss in value of the Property, the Miscellaneons Proceeds
shall be epptled 1o the sums secured by this Securily Instrument, whether or tiot then due, with the excess, if
any, peid to Borrowet,

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair macket
valug of the Properly immediately before the partal talang, destruction, or loss in value is equal to or greater

than the amount of the sums secured by this Security Insrument immediaiely before the panial taking, .

destruction, or loss in value, unless Borrower and Lender otherwise agree in wnung, the sums secured by this
Security Instrumens shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
failowing fraction: {a) the total amount of the sums secured ymmediately before the partial taking, destruction,
or {oss m value divided by (b) the fair market value of the Propery immediately before the panial wking,
destruction, or loss in value, Any balance shall be paid 10 Borower.

In the event of a partial taking, destruction, or doss in value of the Property in which the far markel
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the pamial 1aking, destruction, or loss o value, unless
Borrower and Lerder gtherwise apree in writing, the Miscelaneous Proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

f the Proporty is sbandoned by Berrower, or if, after notice by Lender 1o Bomower that the Opposing
Party {as defined in the next sentance} offers lo make an award (0 seitls a claim for damages, Borrower falls
lo regpond to Lender within 30 days afier the date the notice is gven, Lender is guthorized 1o colflect and
apply the Miscellaneous Proceeds either o testoration or repair of the Property or (o the sums secured by this
Secunty Instrument, whether or not then due, "Opposing Party” meang the third party thal owes Borrower
Miscellancous Proceads or the party against whom Borrower lias & right of sction i regard o Miscelfanecus
Proceeds.

Borrower shall be in defaull if any action or pruceeding, whether civil or criminal, is begun that, in
Lender's judgment, coutd resalt in forfeiture of the Property or other material impairment of Lender's imterest
in the Property or rights under this Security Instrumenit. Borrower can cure such a defaull and, if acceleration
has occurred, reinstale as provided in Secton 19, by causing the aclion or proceeding 1o be dismissed with 2
ruling that, m Lender's judgment, precludes forfeiture of the Property or other material impairment of
Leader’s interest in the Property or rights under this Sceurity Instrument, The proceeds of any awerd or claim
for damages that are anributable o the impairment of Lender's inlerest in the Property are herehy assigned
and shall be paid to Lender,

All Miscellancous Proceeds that are not applied to w®sioration or repar of the Propetty shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for

payment or modification of amoriization of the sems secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shall not operate 1o relcase the Jiability of Borower or
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any Succesgors in Ituerest of Borrower. Lender shall not be required o commence proceedings against wny
Successor i Tnterest of Borrower or (o refuse 10 extend tme far payment or otherwise modify amoritzation
of the sums secured by this Security Instrurnent by reason of any demand made by the original Borrower or
any Successors in Intzrest of Borrower. Any forbearance by Lender in exercising any right or remedy
mcluding, without limitauon, Lendet's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts [ess than the amount then due, shall not e a waiver of or preclude the
exercise of any right or remedy.

13. Juint and Several Liability; Co-signers; Suvcessors and Assigns Boumd. Bormower covenants end
agrees that Bomower's oblipations and liability shell be joint and several, However, any Borrower who
co-signs this Security Instrument but does not executa the Note {a "co-signer”): (a) is co-signing this Secturity
Instrument only 10 morigage, grant and convey the co-signer’s interest in the Property under the texms of this
Security Instrumenl: (bY ig nol personally obligated to pay the sums secured by this Security Instrument; and
(c} agrees that Lender and any other Bomower can agree 10 extend, madify, forbear or make any
secommodations with regard 1o the terms of this Security Instrument or the Note without the co-signer's
consent.

Subject 1o the provigions of Section 18, any Successor in Tnterest of Bormower who assumes Bommawer's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtam all of
Borrower’s rights and benefits under this Securty Instument, Barrower shall not be released from
Bomrower's obligaons and liabitity under this Security Instrument unless Lender agrees 1o such release in
writing, The covenants and agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Bomower fees for services performed in connection with
Borrower's defaull, for the purposs of proiecting Lender's inlerest in the Property and rights under this
Security Instrumen, including, but not limited 1o, atorneys' fees, property inspection and valuation fees. In
regard (o any other fees, the absence of cxpress authority in this Security Instrumeat 1o charge a specific fee
to Borrower shall not be construcd as & prohibition on the charging of such fes. Lender may not charge fees
that are expressly prohibited by this Sceunty Insrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted 50
that the interest or ather loan charges collected or w0 be collected in connecton with the Loan exceed the
permitied limits, then; (2} any such loan charge shall be reduced by the amount necessary 10 reduce the charge
1o the permilted limut; and (b) any sums already collected from Bomower which excesded permitied limits
will be refunded 10 Borrower. Lender may choose 1o make this refund by reducing the principal owed under
the Noie or by making a direct payment (0 Borrower. If a refund reduces principal. the reduction will be
trealed as @ partial prepayment without any prepayment charge (whether or not a prepayment charge s
provided for under the Note). Borrower's acceptance of any such refund made by direct payment to Barower
wilk constitute a warver of any right of action Borrower might have ansing oot of such overcharge.

18. Motices, Afl notices given by Borrower or Lender i connection with this Security Tnstrument must
be'in writing- Any notice 10 Borrower in connection with this Secungy Instrument shall be deemed (0 have
been given to Barrower when mailed by first class mail or when acwally delivered 1o Borvower's notice
address if sent by other means, Notice to any one Borrower shafl constitule notice o all Borrowers unless
Applicabls Law expressly vequires otherwise, The notice address shall be the Property Address unless
Bomower has designated a substitute notice sddress by nolice o Lender. Bomower shall promptly notify
Lender of Borrower's change of address. If Lander specifics 4 procedues for reporting Borrower's change of
address, then Borrower shall only report a change of address tirough that specified procedure. There may be
anly one designated notice addsess under this Security Instrement at any one Ume. Any notice Lo Leader shall
be given by delivering ot or by maiting it by first class mail 1o Lender’s address stated herem undess Lender
hes designated another address by notice o Borrower, Any notice in connecton with this Securily Instrument
shall not be deemed o have been given o Leader untl actually received by Lender. IF any nouce required by
tis Security Instrument is also required under Applicable Law, tne Applicable Law requirement will satisly
the corresponding requirement under this Security Insrument.

16. Governing Law; Severability; Rules af Construction. This Security Instrument shall be governed
by federal [aw and the law of the junsdiction in which the Property is jocaied. All rights and obligations
comained in this Security Instument are subject (o any requiremenis and limijanons of Applicable Law,
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Applicable Lew might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shiall not be construed as a prohibition against agreement by contract, In the eveat thal any
provision or clause of this Security Inswument or the Note conflicts with Applicable Lew, such conflict shall
nol affect other provisions of this Security Instrument of the Motz which can be given effect withoul the
conflicting provision.

As used in (his Security Instrument: (8) words of the masculine pender shall mean and include
corresponding oeuter words or words of the feminine gender; (b) words in the singular shell mean and
include the plural and vice versa; and (¢) the word "may" gives sole diseretion without any obligation o take
any aclion.

17, Borrower’s Copy, Borrower shali be given one copy of (he Nole and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used m this Section 18,
"Interest in the Propecty" means any legal or beneficial interest in the Property, including, but not limited o,
those beneficial interests wransferred i a bond for deed, contrect for deed, mstallment sales contract or escrow
agreement, the internt of which is the transfer of Hue by Borrawer at a future date (0 a purchaser.

If all or any part of the Froperty or any Interest in the Property is sold or ransferred (or if Bomower i
not a natural person snd a beneficial interest in Borrower is sold or transferred) without Lender's pricr writien
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this oplion, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from (he dale the notice is given in accordance with Section 15
within which Borrower must pay ali sums secured by this Security Instrument. If Borrower fails w pay these
sums prior t the expiration of this period, Lender may invoke any remedies permilied by this Secunty
Instrument without further notce or demand on Bomower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meels certain condiuons,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
10 the carlicst oft (a} five days before sale of the Property pursuant to any power of sale contained i ihis
Sccurity Tnstrument; {b) such other period as Applicable Law might specify for the termination of Borrower's
right 1o reinstate; or {c) eniry of a judgment enforcing this Security Tnspument. Thuse condilions are that
Borrower: (a) pays Lender all sums which then would be due under this Secunty Instrutment and the Nots as
if no acceleration had occurred; {b) cures any default of any other covenants or agresments; (c) pays all
expenges incumed in enforcmg this Secunity Instrumenl, including, but not limited to, reasonable atlomeys'
fecs, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lander's
interest in the Property and rights under this Security Instrumeny; and (d} lakes such aclion as Lender may
reasonably require 16 assure that Lender’s 1nterest in the Property and rights under this Security Instrument,
and Borrower's obligation {0 pay the sums secured by this Security Ingryment, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in ane or more of the following
forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposils are insured by a federal
agency, instrurnentality o entity; or (d) Electronic Funds Transfer. Upon reinsiatement by Borrower, this
Security Insirumemt and obligations secured hereby shall remain fully effective as if no acceleration had
occumred, However, this right to remnstate shall not apply in the cese of acceleration under Section 18,

20 Sale of Note: Change of Loan Servicer; Notice of Grievance, The Note or a pariial interest in the
Note (together with this Security Instrument} can be sold one or more bmes withoul prior Roiice (@ Bomower.
A sale might result in & change in the entity (known as the "Loan Servicer”} that collects Periodic Payments
due under the Note and this Security Instrument and performs other morigage joan servicing obligations
under the Note, this Security Instument, and Applicable Law, There also mighe be one or more changes of
the Loan Servicer unrelated to a sale of the Note. IF there is a change of the Loan Servicer, Bomower will be
given wrilten natice of the change which will state the name and address of the new Loan Servicer, the
address o which payments should be made and any other information RESPA requires in conncction with a
notice of transfer of servicing, If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
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than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be wansferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchases.

Neither Borrower nor Lender may commence, join, or be jomed o any judical action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursoant (o this Security
Instrument or that alleges thar the other party has breached any provision of, or any duty owed by reason of,
Lhis Security Instrument, until such Borrower or Lender has nolified the other party {with such notice given in
compliance with the requirements of Section 15) of such alleged hreach and afforded the other party hereto a
reasongble penod after the giving of such notice 1 1ake corrective action. If Applicable Law provides a ume
period which must clapse before cerlain action can be taken, that tme period will be deemed to be reasonable
for purposes of this paragraph. The netice of acceleration and opportunity to cure given o Borrower pursuant
10 Secuon 22 and the notice of acceleration given to Borrower pursvant 1o Section 18 shall be deemed w
satisfy the notice and opportunity to tzke corrective nchion provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances” are Lhose
substances defined as 1oxic or hazardous subsiances, pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other flammable or o petroleum products, txic pesticides and
herbicides, volatile solvents, mawerials containing asbestos or formaldshyde. and radioaclive materials; (i)
"Environmental Law" means federal laws and laws of the jurisdicnon where the Property is Jocaled that refale
10 health, safety or environmental proection; (c) “Environmental Cleanop” incindes any response action,
remedial action, or removal action, as defined m Environmenial Law; and (d) an “Environmenial Condition®
means a condivon that can cavse, contribule 10, or otherwise mgger an Environmental Cleanup.

Borrower shall not eause or permii the presence, use, disposel, siorage, or release of any Hazardous
Substances, or thresten o refease any Hazardous Substances, on or in the Propenty. Bormower shall not do,
nor allow anyone else 1o do, anything sffeciing the Property (a) that is in violation of any Environmenta
Law, (b} which creates an Environmenial Condition, or (g} which, due o the presence, use, or release of a
Hazardoug Substance, creaies a condition that adversely affects the vatue of the Propenty. The preceding two
sentences shall not apply o the pressnce, wse, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriale 1o normal residential uses and to maintenence of
the Property {including, but not Yimlted to, hazardous subsiances in consumer producis).

Borrower shall promptly give Lender writien notice of (a) any investgation, claim, demand, lawsuil or
other action by any governmental or repulatory agency or private party invalving the Property and any
Hozardous Substance or Environmental Low of which Bormower has acwal knowledge, (b) any
Environmental Condition, mcluding but not iimited w0, any spilling, leaking, discharge, release or lhreat of
release of any Hazardous Subsiance, and (o) any condition cansed by the presence, use or relesse of a
Hazardous Substance which adversely affects the value of the Property, If Borrower leams, cor is notified by
any governmenial or regulalory authority, or any privale party, that ary removal or other remedizstion of any
Hazardous Substance affecting the Property is necessary, Borrower shall promplly take ail necessary remedial
actions in accordance with Environmental Law, Nothing herein shall creale any oblipation on Lender {or an

Envronmental Cleanup.
T
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shail give notice to Borrewer prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not pvior to
accelerativn under Section 18 uwnless Applicable Law provides otherwise). The natice shall specify: (a}
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and {d) that failare to cure the
default on or before the date specified in the notice may result in occeleration of the sams secured by
this Security Instrument and sale of the Property. The nofice shall further inform Dorrower of the
right to reinstate after acceleration and the right to bring @ court actior to assert the mon-existence of a
default or any other defense of Borrower to acceleration and sale, If the default is not cnred on or
before the date specificd in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the vight to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to. reasonable attorneys® fees and costs
of title evidence,

If Lender invokes the power of sale, Lender shall exerute gr cause Trusiee to execule written
notice of the occuvrrenee of an event of default and of Lender’s clection to cause the Property to be sold,
and shall canse such notice o be recorded in each county in which any part of the Property is located.
Lender shall mail copies of the notice os prescribed by Applicable Low to Borrower and to the persons
prescribed by Applicable Law, Trustee shalfl give public notice of sale to the persons ond in the mauner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall sell the Property at public suction o the highest bidder at the time and place and
under the terms desighated in the notice of sale in one or more parcels and in any order Trustee
determines, Trustee may wpostpone sale of all or any pavcel of the Property by public announcement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Froperty
at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Trusiee’s deed shall be prima facie
evidence of the troth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys® fees; (b} to olf sums secured by this Security Instrument; and (c} any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of alt sums secured by this Secunty Instrument, Lender shall request
Trusiee to reconvey the Property and shall surrender this Security Instrument and all noles evidencing detnt
secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property without warranty 1o the
pesson or persons Jegally entivled to it. Such person or persons shall pey any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee 15 paid to a third party
(such as the Trustee) For services rendered and (he chargmg of the fec is permitied under Applicable Law.

24, Substitute Frustee. Lender at its opiion, may from time 10 time remove Trustes and appoint a
successor trustee to any Trustee appointed hercunder. Without conveyance of the Property, (he successor
trusize shall succeed 1o all the titls, power and duties conferred upon Trustee herein and by Applicable Law.

25, Assumption Fee, If there is an assumplion of this loan, Lender may charge an assumplion fes of
13,8

A

Initialgs
@E'—E(NV) 0507 Page 13 of 15 Form 3029 1/01

Ger”

BK-907
PG- 1585
2007

5 Page: 0 09/10/



BY SIGNING BELOW, Borrowet accepls and agress to (he terms and covenants contained in this
Security Instrument and in any Rider executed by Bormower and recorded with it

Witnesses: o
“ / / J /
//éb / Lb// G
TERRY L OR'J.'HYLAKR orrower
BEVERLY THYLAKE / -Bommower
(Seal) {Seal)
~Borrower -Barrower
(Seal) (Seal)
-Bomower -Borrowar
{Seal) {Seal)
-Borrower -Bomower
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STATE OF NEVADA

COUNTY OF (- 9\_{ 4_{rL’ C/"I&#

This instrument was acknowledged before m¥ on \lﬂfﬁ"“’/%{/ '%f, 0:20{':)7 ty
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Mail Tax Simements To:
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EXHIBIT "A"
LEGAL DESCRIPTION

Order No.: 70501239

The land referred to herein is situated in the State of Nevada,
County of Douglas, described ag follows:

Lot 9, Bleck A, as get forth upon that Plat of SUNRIDGE HEIGHTS
UNIT 1, PHASE A recorded December 15, 1982 in Book 1282 at page
999 of Official Records of Douglas County, Nevada as Document

No. 74054.

Assessors Parcel No. 1420-07-612-013
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BORROWER OCCUPANCY RIDER

This Borrower Occupancy Rider is made this 4th  day of September
2007 ., and is incorporated into and shall be deemed to amend and supplement lhe
Mortgage, Deed of Trust, or Security Deed (the "Security Instrument"} of the same date given
by the undersigned (the "Borrower”} to secure said borrower’s Note to

National City Mortgage a divisiom of
National City Bank (the

"Lender™) of the same date and covering the property described in the Security Instrument and
{ocated at:

3546 BAYSTACK DR

CARSON CITY, Nevada 89705

Additional Covepants. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

BORROWER OCCUPANCY COVENANT

Borrower agrees to occupy the property as borrower's principal residence within sixty
(60} days after the date of the Security Instrument. If Borrower does not so accupy the
property, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument, However, this option shall not be exercised by Lender if exercise is
prohibited by faw as of the date of the Security Instrament.

By signing below, Borrower accepts and agrees to the terms and covenants contained in
this Borrower Occupancy Rider.

Td it ., oveetylidiityCafe

Borroyei TeRRY L w‘aﬁ/"vim:.m *BorrowerBEVERLY woammy
Borrower Borrower

Borrower Borrower

Borrower Borrower

OCCRIDER {04109
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INITIAL INTEREST® ADJUSTABLE RATE RIDER
{1-Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

THIS INITIAL INTERBST ADJUSTABLE RATE RIDER is made this i day of
——SEREemhan . .2007 , and is incorporated into and shall be desmed ilo amend and
supplement the Mordgage, Deed of Trust, or Security Deed (the “Security Instroment”) of the same date given by the
undersigned (the “Bomower™ {o secure the Borrower's nitial Interest Adjustable Rate Mate (the “Note™) i
————llRbional City Movtgage o &ivisign nf

National City Bank
{the “Lender™) of the sume date and covering the property deseribed in the Security Instrament and located at:

A970%
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition (o the covenants and agreements made in the Security Instrument,
Bortower and Lender further covenant and apree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an injdal interest rate of _ g, s0n %. The Note provides
for interest only payments until the first fully amortizing principal and intercst payment due date (the
*First P&! Peyment Due Date™), which is the first day of Hovember . 9077 .
The Mote provides for changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Interest Change Dates

The interest rate I witi pay may change on the first day of
and may change on that day every 12th mowh thereafter. 'Each date on which my inerest rate
could change is called an “Interest Chunge Date."

B The Index

Bepinning with the Grst Interest Change Dete, my interest rate wilf be pased on an
Index. The “Index” is the one-year London Inderbank Offered Rate ("LIBOR™) which iy the
average of interbank offered rates for one-year U.5, dollar-denomingied deposits in the London
market, as published in The Wall Street Journal. The most recent Index figure available as of
the date 45 days before each Interest Change Date is catled the “Current Index, "

If the Index is no longer avallable, the Note Holder will choose a new Index which is
based upon comparable information, The Note Holder will give me notice of this choice.,

© Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate sy new interest rate
by adding___ a0 Awn ONE-QUARTER percentipe polnt(s) (2,250 %)
to the Current Index. The Note Holder will thew round the resuit of this addition tg the neavest
ane-zighth of one percentage point (0.125%). Subject to the limits stated ie Secron 4(D) below,
this rounded amount wifl be my pew interest rate uatil the next luterest Change Date.

The Note Holder will then determine the amount of my monthly payment. For
payment adjustments occurring before the First P&I Payment Due Date, my monthly payment
will be the amount sufficient to tepay all accrued interest each month on the unpaid principal
balance at the new inlcrest sate. For payment adjustments occurring on or afier the First P&I
Payment Due Date, my monthly payment will be an amount sufficient to repay the unpaid
principal that | am expected o owe at the Interest Change Date in fill on the matutity date at my
new interest rate in substantially equai payments, The result of this caiculation wiil be the new
amount of my monthly payment.
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)] Liwits on Interest Rate Changes
The interest rate | am required to pay at the first Interest Chanpge Date will not be
greater thag 1%-500 % or less thag ___2+250 %. Thereafier, my interest
rate will never be increased or decreased on any single Interest Change Dase by more than
T percentage
poini(s} {__<+900 %) from the rate of interest 1 bave 'uacn paylug for the preceding
12 months. My interest rate will ever be greater than 11.5
E Effective Date of Changes
My new interest rate will become effective on each Interest Change Date. 1 will pay
the amount of my new monthly payment beginning o the first monthly payment date zfter the
Interest Chunge Date until the amount of my monthly payment changes again.
(1] Notice of Chanpes
The Mote Holder will detiver or mail to me & notice of any changes in my ioterest rate
and the amount of my monthly payment before the effective date of any change, The notice will
include information: requited by law to be given to me and also the title and elephone number of
a person who will answer any question T may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
SECURITY INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18, “Imterest in the Property” means any legal or
beneficial inmterest in the Property, including, but not limited to, those
beneficiat interests transferred in a bond for deed, cootract for deed,
installment sales contract or escrow agreement, the intent of which is the
teunsfer of title by Borrower at 2 fuatre date o a purchaser.
1§ all or any part of the Property or any Inisrest in the Property is sold
or tansferred (or if Borrower s not 2 natural person and a beneficial interest
In Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immedtate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised ty Lender if
such exercise is prohibited by Applicable Law.
If Lender exerciges this option, Lender shall give Borrower notice of
acceleration. The notice shall provide g period of not less thun 30 days from
the date the notice is glven in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument. [f Borrower
fails to pay these sums prior to the expiration of this period, Leuder may
invoke any remedies peroitted by this Security Instrument without further
notice or demand on Borrower,
2 AFTER BORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE
TERMS STATED IN SECTION A ABOVE, UNIFORM COYENANT 18 OF THE
SECURITY INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN
CEASE TO BE IN EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18
OF THE SECURITY INSTRUMENT SHALL BE AMENDED TQ READ AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As
used in this Section 18. "Interest in the Property” means any legal or
beneficial imterest in the Property, imcluding, but oot limited o, those
beneficial interests transferred in a bond for deed, contract for deed,
installment safes comtract or escrow agreement, the imtent of which is the
transfer of title by Borrower at a future date to a purchaser.
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If all or any part of the Property or any Interest in the Property is sofd
or transferred (or if Borrower is not a natural person and a benefictal interest
in Bomower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by his
Security lostrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shalt not exercise
this option if: (3) Borrower causes to be submitted to Lender information
required by Lender to evaluate the intended transferes as if a new loan were
being made to the trunsferee; and (D) Lender reasomably determines that
Lender’s security will not be finpaired by the loan assumption and that the risk
of a breach of any covenant or apreemient in this Security Instroment is
accepiable to Lender,

To the exieat permitied by Applicable Law, Lender may charge &
reasonable fee as a conditon to Lender's consent to the loan assumption.
Lender may also require the transferee (o sign ap assumption agresment that is
acceplable to Lender and that obligates the tansferez to keep all the promises
and apreements made in the Note and in this Security Instrument. Borrower
will continue to he obligated under-the Note and this Security Tmstrument
unless Lender teleases Borrower in writing.

If Lender exercises the option o require immediate payment in full,
Lender sball give Borrower natice of acceleration, The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Bomower must pay all sums secured by this
Security Instrument. If Borrower fails o pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further aotice or demand on Borrower.

BY SIGNING BELOW. Borrower accepts and agrees (o the (erms and covenants contained in this Adjustable Rate Rider,

/
,

// ,{x/ﬁ%£6(5=m)

- Borrower

Seal)

(et

- Borrower
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