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DEED OF TRUST

DEFINTIONS

Words used in multiple sectiohs of this document are defined below and ather words are defined in
Sections 38, 11, 13, 18, 20 and 21. Cartain rules regaring the usage of words used in this document
are also provmded in Sectlon 16.

(A) "Seeurlly Instrument” means this document, which is daled.  NOVEMBER 7, 2007,

together with all Ridets to this document.

(B) “Borrower” is SAWDRA L. MCPHERBON, an wmarried woman

Borrower is the trustor under this Security Instrument.
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. LOAN #: 657683975
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC..

Lehderis 8 CORPORATION, organized and existing
under the laws of DELRAWARE.
Letder's address is 2600 W, BYIG BEAVER RD., TROY, MICHIGAN 48084.

Lender is the beneliciary under this Security Instrument.
(D) “Trustee” is FIRST AMERICAN TITLE COMPANY OF REVADR.

(E] “Note” means the promlssory note signed by Borrower and dated NOVEMBER 7, 2007.

The Note states that Borrower owes Lender tax st s rtrrtddakbd kb kbbb Ak AR A AR RN R ARk ox

YR e ARk Rk TRk k ks edk ik k¢ *ONE HUNDRED FIFTY EIGHT THOUSAND ARD NO/100

FEEkb kAR R ARE AR F AR awbw ke nwst Dpllars (LS. $158,040.00 ) plus interast,

Borrower has promised to pay this debtin regular Periodic Payments and to pay the debtin full not later

than pECEMBER 1, 2037.

g") “Property” means the property thatis described below under the heading “Transfer of Rights in the
Toperty.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security instrumant, plus interest.

(H) “Riders” means all Riders tothis Security Instrument that are executed by Borrower. The following

Ridars are 1o be executed by Borrower jcheck box as applicable|:

] Adjustable Rate Rider  [_1Condeminium Rider [ 8econd Home Rider
[ Balteon Rider I Planned Unit Developmert Rider. (1 Other(s) [specify]
——11-4 Family Rider [ IBiweskly Payment Rider

)v A Rider

() “applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ortinances and administrative rules and orders (that have the effact of law) as well as aliappiicablefinal,
non-appealable judicial opinions.

{4V} “Communily Association Dues, Fees, and Assessments” means all duss, fess, assessments
and other charges that are imposed on Borrowsr or the Property by a condeminium associalion,
hemeowners assoclation or similar organization.

{K) "Electronic Funds Transfar” means any transfer of funds, other than a transaction originated by
chack, draft, or similar paper instrument, which is initlated through an efectronlc terminal, telephoniz
instrument, computer, or magnetic tape se as to order, instruc), or authorize a financial institution to
debit or credit an account. Stch term includss, but Is not limited to, puint-of-sale transfers, auiomated
tallarmachinetransactions, iransfers inttiated by telephone, wire transfers, and automalted clearinghouse
transfers.

{1} “Escrow ltems" means those items thal are described in Seclion 3.

{M} "Miscellaneous Proceads" means any compensation, settlement, award ofdamages, or proceeds
paid by any third party (other than insurance proceeds pald under the coveragas describad in Section
5) for: {i} damage te, or destruction of, the Property; (i} condernation or athet taking of all ar any part
of the Propertly; {iii} conveyance in lleu of condemnation; or (iv) misrepresentations of, or omisslons as

1o, the value andfor condition of the Property.
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LOAN #; 657683975
{N) ‘LMcrtgago Insurance™ means insurance protecting Lender against the nonpaymentof, or default
on, the Loan.
{0) “Periodie Payment” means the regularly scheduled amount due for {i) principal and interest under
the Note, plus (i} any amounts under Section 8 of this Security Instrument.
{P} “RESPA” means the Heal Estate Setilemant Procedures Act (12 LL.S.C. §2601 of seq.) and s
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional of successor legislation or regulation that governs the same subject matter. As
used In this Security Instrument, “RESPA” refers to all requirements and restrictions that are Imposed
in regard to a “federally related mortgage loan” aven ifthe Loan does not qualify as a “federally related
merigage loan” under RESPA,
{Q) “Successor In Interest of Borrower™ means any party thathas taken tilla to the Propsrty, whether
or not that party has essumed Borrower's obligatians under the Note and/or this Security instrument.

TRANSFER OF RKEGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: {i) the repayment of the Loan, and all renewals, extensions
ant modifications of the Nete; and (ji} the performance of Barrower's covenants and agreements
under this Sscurity Instrument and the Note. For this purpese, Borrawer irrevocably grants and
conveys to Trustes, in trust, with power of sale, the following described property located In the
COUNTY [Type af Recording Jurisdiction] of DOUGLRAS

|Name ol Recerding Jurisdlction]:

FEE LEGRL DESCRIPTION ATTACHED HERERO AMD MADE A PART HEREOF.

which currently has the address.of 1313 CHICHESTER DR, GARDNERVILLE
[Strast] [Chy]
Nevada 89410 ("Property Address");
[Zip Cadej

TOGETHER WITH all the improvements now ar hereafier erected on the properly, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregeing is referred to in this
SBecurity Instrument as the “Property.”

BORAOWER COVENANTS that Borrower Is lawfully seised of the estata heraby conveyed and has
the right to grant and cohvey the Property and that the Property is unencumbered, except for
encumbrances of recard. Borrower warrants and will defend ganerally the tile lo the Property against
all ctaims and demands, subject to any encumbrances of record.

THIS SEGURITY INSTRUMENT comblhes uniform covenants for national use and nor-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.
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LOAN #: 657683975

UNIFCRM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Paymant of Principal, Inlerest, Escrow ltems, Prepaymaent Charges, and Late Charges.
Barrower shall pay when due the principal of, and interest on, the debt evidenced by tha Nete and any
prepayment charges and |ate charges due under the Note Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be mada
in U.8. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all
subseguent payments due under the Note and this Securlty Instrument be made In ene or marg of the
following forms, as selected by Lender: {a) cash; (b} money order; {c) certified check, bank check,
treasurer's check or cashiet's check, provided any such check is drawn upon an instilution whose
daposits are insured by a federal agancy, instrumentality, or entity; or (d} Elactronic Funds Transfer.

Payments are deemed raceived by Lender when raceived at the iocation designated in the Note of
at such other location as may be designatad by Lenter in accardance with the notice provisians in
Section 15. Lender may raturn any payment or partial payment if the payment or partial paymenis are
insufficient to biing the Loan current. Lander may accept any payment or partial payment insufficient
to bring the Loan current, without waiver of any tights hereunder ar prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the
time such payments are acceptad. If each Periodle Payment is applied as of its scheduled dus date,
then Lender nead not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Laan current. It Borrower dass not do so within a reasonable
perled of time, Lender shall slther apply such funds or return them to Borrower. If nat applied earlier,
such funds will be appliad to the outstanding principal balance under the Note immediately prior to
torectosure. No offset or claim which Borrower might have howaf in the future against Lender shall
relieve Borrower from making payments due under the Note and this Seeuifty Instrument or performing
the covenants ahd agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise dessribad in this Seciian 2, all
payments accepted and applied by Lender shall b2 applied In the tollawing order of priority; (a) interest
dueunder the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment In the arder in which it became due. Any remalning amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

It Lender receives a payment from Borrawer for a delinquent Perlodic Payment which includes a
sutficlent amount to pay any late charge due, the payment may be applied ta the delinquent payment
and the late charge. f more than one Periodic Payment is oulstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, aach
payment can be paid in full. To the extent that any excess exlsis after the payment is appliad 1o the full
payment of ane of mefe Periodic Payments, such excess may be applied ta any late charges due.
Voluntary prepayments shall be appliad first to any prapayment charges and then as described in the
Note,

Any application of payments, insutance proceeds, o Miscellanecus Proceeds to principal dus
;nder ihe Mate shall not extend or postpane the due date, or change the amount, of the Periodic

ayments.

3. Fundsfor Escrow Items, Borrower shall pay to Lender on the day Pariodio Payments are due
under the Nete, untilthe Note Is paid in full, 2 sum (the "Funds"} to provide for payment of amelints due
for: (&) taxes and assessmaents and other ltems which can attain priority ovar this Security Instrument
as a fien of encurnbrance on the Property; (b} leasehold payments or ground rents on the Property, it
any; {c) premiums fof any and alf insurance required by Lander under Section §; and (d) Morlgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morlgage Insurance premiums b accordance with the provisions of Section 10. Thesaitems are called
“Escraw Items." At arigination or at any time during the term of the Loan, Lender may requite that
Community Association Dues, Fees, and Assessments, if any, be escrowsd by Beorrower, and such
dues, fees and assessments shall be an Escrow Itam. Borrower shall promptly furnish ta, Lender all
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LOAN $#: 657683975
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow llems
upless Lender waives Borrower's obligation to pay the Funds for any or all Escrow lterns. Lender may
waive Borrower's obligation to pay to Lander Funds for any or all Escrow ltams at any time. Any such
waiver may oty be In writing. in the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish to Lender recelpts evidencing such payment within such time
period as Lender may require. Borrower's obligation to make such payments and to provide receipts
shallfor all purposes be deemed to be a covenant and agresment contained in this Security Instrument,
as the phrase "covenant and agreement” is used in Section 8. if Borrower is obligated to pay Escrow
Items directly, pursuantto s waiver, and Borrowerfails 1o pay the amount due foran Escrow ltem, Lender
may exareise iis rights under Section 9 and pay such amount and Borrowar shall than be obligated
under Section 8 to repay te Lender any such amount Lendar may revoke the walver as fo any of all
Escrow liems at any time by a nolice given in accordance with Section 15 and, upon such revocatian,
Borrower shall pay to Lender all Funds, and in such amounts, that are then raquired urder this Seclion
3.

Lender may, at any time, cellect and hold Funds in an amount (a) sufiicientte permit Lender to apply
the Funds at the time specified under RESPA, and (b} notto exceed the maximum amaunt a lendercan
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in_accordance with
Applicahle Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, it Lender is an instliution whose depasits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than
the time specified under RESPA. Lender shall not charge Barrewer for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow tems, unless Lender pays Borrowar
Interest on the Funds and Applicable Law parmits Lender to make such a charge. Unless an agreement
is made In writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required o pay Borrower any interest or earnings on the Funds. Borrower and Lender can agres In
writing, however, thatinterest shall be pald on the Funds. Lender shall give to Borrower, withoutcharge,
af annual accounting of the Funds as required by AESPA.

If there is a surplus of Funds held In escrow, as defined under RESPA, Lender shall acoount 1o
Borrower for the excess funds in accordance with RESPA. lithereis a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as recuired by RESPA, and Borrower shall pay
to Lender the amount necessary to make up the shortage in accordance with RESPA, butin no more
than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under AESPA,
Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the deficiency in accordance with RESPA, but in na more than 12 monthly
payments.

Upon payment In full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

3. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributabla to the Property which san attain prlority ever this Security Instrument, leasehoid payments
or ground rents on the Proparty, if any, and Communily Association Dues, Fees, and Assessments, if
any. To the extentthat these items are Escrow liems, Borrower shall pay them in the manner provided
in Sectlon 3.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument Unless
Borrower: {a} agrees in writing to the payment of the obligation secured by the lien in a manner
accaptable to Lender, but only so lang as Borrower is performing such agreament; {b) contests the lien
in good faith by, or defends agalnst enforsemant of the lien in, legal proceedings which in Lender's
opinioh aperate to prevent the enforcement of the lien while these proceedings are pending, hut only
until such proceedings are concluded; or (¢} secures fram the holder of the lien an agreement
satisfactory to Lender subordinating the fien ta this Security Instrument. If Lender determings that any
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LOBN #: 6576823975
partatthe Property is subject to a lisn which can attain priority over this Security Instrument, Lender may
yive Borrower a notice [dentifying the lien Within 10 clays of the date on which that notice is given,
Borrower shall satisty the lier or take one or mars of the actions set forth akave In this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connecllon with this Loan.

8. Properly Insurance. Borrower shall keep the improvements now existing or hereafter eracled
on the Property insured againstloss by fire, hazards included within the term “extended coverage,”and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts {including deductible [evels) and for the
periods that Lender requires. What L.ender requires pursuant to the preceding sentences can change
during the tarm of the Loan. Tha Insurance carrier praviding the insurance shall be chosen by Borrower
subject ta Lender's right to disapprove Borrower's choice, which right shall not be exercised
urreasonably. Lender may require Berrower to pay,in connection with this Loan, either: () a ana-time
charge for floud zone determination, certification and tracking services; or (b) a eng-time charge for
flood zone detenmination and ceriification services and subsequant charges each time remappings or
similar changes occurwhich reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
ggency in connection with the review of any flood zone determination resulting from an objection by

ofrower,

if Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lendser’s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage Therefore, such coverage shall cover Lender, butmightor might
notprotect Barrower, Borrower's aqully in the Property, or the contents of the Property, againstany risk,
hazard cr liability and might provide greaier or Jesser soverage than was previously in effect. Borrower
acknowledges that ithe cost of the insurance caverage so obtained might significantly exceed the cost
of Ivsurance that Borrowsr could have ohtained, Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shall
hear interest at the Note rate irom the date of disbursement and shall be payable, with such interest,
upaon notics from Lender 1o Borrower requesting payment.

Aliinsurance policies required by Lender and renewals of such policies shall be subject tolender's
right to disappreve such palicles, shall inclede a standard mortgage clause, and shall name Lender as
mortgagee and/for as an additional loss payee. Lender shall have the right to hold the pelicies and
renewal certificates. If Lender requires, Barrower shall promptly glve to Lender af receipts of paid
premiurms and renewal notices, |t Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such poliey shall include a standard
morigage clause and shall name Lendar as mortgages and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance cariler and bender. Lender
may maka proof of logs if not made pramptly by Borrower. Unless Lender and Borrower atherwise agree
In writing, any insurance procaeds, whether or not the underlying insurance was required by Lender,
shallbe applied to restoration or repair ofthe Property, ifthe restoration ar repairis economically faasible
and Lender's security is not lessened. During such repalr and restoration pariod, Lender shalt have the
right to hold such inaurance proceeds until Lender has had an oppartunity 1o inspect such Property to
ensure tha wark has been campleted to Lender's satisfaction, provided that such inspection shall be
undertaken pramplly. Lender may dishurse proceeds for the repairs andrestoration in asingle payment
or in a series of progress paymants as the work is completed. Linless an agreement is made in wriling
or Applicable Law requires interestio be paid on such insurance proceeds, Lender shall notbe required
to pay Borrower any interest or earnings-on such proceeds. Fees far public adjusters, or other third
parties, retained by Borrawer shall not be paid out cf the insurance procesds and shall be the sole
obligation of Borrower. I the restoration of repair is not economically feasible or Lender's security would
kafessened, the insurance proceeds shall be applied tothe sums secured by this Sacurity instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shali be

applied in the order provided for In Section 2. p
Initinls: ,‘@ A

NEVADA-Single Famdy—-Fannie Mae/Freddie Mac UNIFORM INSTAUMENT Form 3028 1/

© 18882006 Online Dacuments, Inc Page & of 12 NVUDEDL o612

11-07-2007 163126

IMMILAACN, - =

713045 pPage: 7 of 16 11/1

BK-1107
PG 3647



LoAN #: 657683975

If Borrower abandons the Properly, Lender may file, nagotiate and settle any available insurance
claim and related matters. If Borrower doas not respond within 30 days to a notlce from Lender that
theinsuransce carrier has offered to settle a slaim, then Lender may negotiate and settie the claim. The
30-day pefiod will begih when the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns to Lender {a) Barrower's rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Nole or this Security
Instrument, and (b} any other of Borrower's rights {other than the right to any refund of uneamed
premiume paid by Borrower) under all insurance palicies cavering the Property, insofar as such rights
are applicabla to the coverage of the Property. Lender may use the Insurance proceeds either to repair
of restare the Property or to pay amounts unpaid under the Note or this Security [nstrument, whether
ar net then due.

8. Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrawer's principal
residence within 80 days after the execution of this Security Instrument and shall continue to occupy
the Praperty as Borrower's principal residence for at least one year affer the date of accupancy, unless
Lendar otharwise agrees in wriling, which consent shalt not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's contral,

7. Praservation, Mainlepahce and Protection of the Property; inspections, Borrowsr shall not
destroy, damage or impair the Property, allow the Property to deterlorate or commit waste on the
Property. Whather or nct Borrower is residing in the Proparty, Barrower shalt maintain the Property in
order to prevent the Proparty from deteriorating or decreasing in value due to its conditlon. Unless it is
determined pursuant lo Section 5 that repalr or restoration |s nat economically feasible, Borrower shafl
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condamnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing of restoring the Property only if Lender has relsased procesds for such
purposes. Lender may disburse proceeds for the repairs and restoratlon in a singls payment of ih a
series of prograss payments as the work is completed. |f the Insurance or condemnation proceeds are
net sufficient to repair or restore the Properly, Borrower is not relisved of Borrower’s obligation for the
completion of such repalr or restoration.

Lender or its agent may make reasohable entries upon and inspections of the Property. If It has
reasonable cause, Lender may inspect the intarior of the improvemenis on the Property. Lender shall
give Borrower notice at the time of ar prior to such an Interior inspection spacifying such reasonable
cause.

8. Borrowar's Loan Application. Borrower shall be in default §, during the Loan application
process, Borrower or any persons or enfittes acting at the direction. of Borrower or with Borrower's
knowledga or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in cennection with the Loan. Material
reprasentations include, but ara nat limited {0, representations cencerning Borrower's ocoupancy ofthe
Property as Borrower's principal residence.

9. Protactlon of Lender's Interest in the Properly anhd Rights Under this Security Instrument.
It {a) Borrower falls to perform the covenants and agreements contained in this Security Instrument, (i)
there s a legal procoeding that might significantly atfect Lendar's interastin the Property and/or rights
undar this Security Instrument (such as a proceeding in bankruptey, probate, jor condemnation or
forfelture, for eniorcement of a lien which may attain priority over this Security Instrument or to enforce
laws or regulations), ar (c) Botrower has abandoned the Property, then Lendermay do and pay for
whataver is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/
of repairing the Property. Lender's actions can includs, but are not limited to: (a} paying any sums
secured by a lisn which has priority over thls Securlty Instrument; (b) appearing in court; and (c) paying
reasehable attornays' fees to protect its interest in the Praperty ndfor rights under this Security
Instrument, Including its secured position in a bankruptoy proceeding. Securing the Property includes,
butis notlimitad to, entering the Praperty to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, efiminate building or other code violations or dangerous gonditions,
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LOAN #: 657683975
and have utilities tumed on or off. Although Lender may take action under this Section 8, Lender does
not have to do so and is not under any duty or obligation to do so. It s agreed that Lender incurs no
liabiility for not taking any or all actions suthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall became additional debt of Borrower
sacured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shail be payable, with such interest, upon nofice from Lender to Borrower
requesting payment.

If this Security Instrument is on a leasehold, Borrawer shall comply with all the provisions of the
lease. Borrower shall not surrender the leaschold estate and interests herein conveyed or terminate or
cancel the ground lease. Borrower shall not, witheut the express written consent of Lender, alter ot
amend the ground lease. If Barrower acquires fee title to the Property, the leasehold and the fee title
shall nat merge unless Lender agress 1o the merger in writing.

10, Mortgage Insurance. If Lender required Morlgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurahca in efisct. If, forany
reason, the Mortgage Inswance coverage required by Lender ceases to be available from the morigage
insurer that previously provided such insurance and Borrower was raguired 1o make separately
designated payments taward the pramiums for Morigage Insurance, Borrower ghall pay the premiums
required to obtain coverage substantially equivalent io 1he Mortgage Insurance previously in effact, at
a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in effect,
from an alternate morigage insurer selected by Lender. i substanilally equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separatety
deslgnated payments that were due wheh the insurance coverage ceased to be in effect Lendar will
accept, use and retain these payments as a non-refundable foss reserve in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan Is ultimately paid In
full, and Lender shall not be required to pay Borrower any interest or samings on such loss reserve.
Lender san no longer reguire loss reserve payments if Mertgage Insurance coverage {in the amountand
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is abtained, and Lender requires separately designated payments toward the premiums for Morigage
Insurance. l{ Lender required Mortgage Insurance as a conglition of making the Loan and Borrower was
required to make separately designated payments toward the premlums for Mortgage Insurance,
Borrower shall pay the premiums requirad 1o maintain Mortgage Insurance in effect, or to provide a non-
refundable loss reserve, until Lender's resuirement far Mortgage Insurance ends in accerdance with
any written agrasment between Borrower and Lender providing for such tenmination or until tarmination
is required by Applicable Law Nothing in this Sectfion 10 affects Borrower's cbligation to pay interest
at the rate provided in the Note.

Mortgage Insurance reimburses Lander (or any entity that purchases the Note) {or certain losses
It may ineur if Barrewer does not repay the Loan as agreed. Borower is not a parly to the Mortgage
Insurance.

Mortgage nsurers svaluate their total rick on afisuch insurance in force from bime ta time, and may
enter into agreements with otfier parties that share or modify thelr risk, or reduce losses. These
agreements ara onterms and conditions thatare satisfactory to the morigage insurer and the other party
{or parties) to these agreements. These agreements may require the morigage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds oblained from Mortgage Insurance premiums).

As aresult of thess agresments, Lender, any purchaser of the note, another Insurar, any reinsurer,
any other entity, or affiliate of any of the foregoing, may receive (directly er indirectly) amounts that derive
from {or might be characlerized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or moditying the mortgage Insurer's rigk, or reducing losses. If such agreement
provided that an affiiate of Lender takes a share of the insurer's risk In exchange for a share of the
premlums paid to the Insurer, the arrangement is often termed “captive reinsurance.” Further:

(a} Any such agresments will not affect the amounts that Barrower has agreed to pay for
Morlgage Insurance, of any other lerms of the Loan. Such agreemants will not Incjeass the
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LOAN #: 657683975
anfmu;t Borrower will owe for Mortgage Insurance, and thay will not antitle Borrower to any
rafund,

(b} Any such agreemants will not affect {he rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homeowners Protaction Act of 1998 or any other law. Theserlghts
may include the right to receive cerlain disclosures, 1o requesl and obtaln cancellation of the
Morigage Insurancs, to have the Mortgage Insurance terminated automatically, and/orto recelve
a rafund of any Mortgage Insurance pramiums that were unearned at the tima of such cancellation
of lermination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscallaneous Proceeads are hereby
assigned 1o and shall be pald to Lender.

it tha Proparty is damaged, such Miscellansous Procaeds shall be applied to rastoration or repair
of the Propenly, if the restoration or repair is sconomically feasible and Lender’s security iz not
lessened. During such repalr and restoration perlod, Lender shall have tha right te hold such
Miscellanecus Proeeeds untit Lender has had an opporiunity to inspect such Propery te shisure the
work has been completed to Lender's satisfaction, pravided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restaration in a single disbursement or in & series of
progress payments as the work is completed. Unless an agreement is made in-wriling or Applicable
Law raquires interest ta be paid on such Miscelaneous Proceeds, Lender shall not be required to pay
Borrower any interast of earnings on such Miscellaneous Proceeds. If the restoration or repair is-net
eoonomically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums sacured by this Security Instrument, whether or not then due, with the xcess, if
gny, paid to Borrower Such Miscelianeous Proceeds shall he applied in the order provided for in

action 2.

Inthe event of a total taking, destruction, or loss in value of the Property, the Misesllaneous Procseds
shall be applied to the sums secured by this Security Instrument, whether or niot then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss In value of the Property In which the fair market
value of the Property immediately before the partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Securily Instrumentimmediately before the partial
taking, desiruciion, of loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sacUred by this Securily Instrument shall be reduced by the amount of the Miscellanecus Procesds
muitiplied by the following fraction: {&) the total amount of the sums sacured immediately before the
partial {aking, destruction, or loss in value divided by {b} the falr market value of tha Property
immediately before the partial taking, destruction, or loss in value. Any baiance shall be paid to
Borrower.

In the evant of a partlal taking, destruction, or loss in value of tha Property in which the fair market
value of the Property immediately before the partial taking, destruetion, or koss i value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrowet and Lender otherwlse agrae In writing, the Miscellaneous Proceeds shall be appiled to the
sums secured by this Security Instrument whether ar net the sums ars then due.

Ifthe Property is abandened by Borrower, or if, afternotice by Lenderto Borrower that the Oppesing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrawer
falls to respond to Lenderwithin 30 days after the date the notics is given, Lender is authorized to collect
and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums
securad by this Secutity Instrument, whether or natthen due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action
in regard to Miscellaneous Proceads.

Barrower shall be in default if any action or proceeding, whether civil or criminai, is begun that, In
Lender's Judgmant, could result in forfeiture of the Properly or other material impalrment of Lander's
interast in the Property or righs under this Security Instrument. Borrower can cura such a default and,
if aceeleration has aacurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgmant, praciudes forfeitura of the Propery or other
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LOAN §: 6576839715
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable to the Impairment of Lender's interest
in the Property are heraby assigned and shall be pald to Lender.

All Miscellaneous Proceeds that are not applied fo restaratlon or repair of the Property shall be
applied In the order provided for in Section 2,

12, Borrower Not Released; Forbearance By Lendsr Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Securlty Instrumant granted by
Lender to Borrowar or any Successar in Interest of Barrower shall not operate to release the liability of
Batrower of any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in [nterest of Borrower or to refuse to extend time for payment or
otherwise madify amortization of the sums securad by this Security Instrumentby reason of any dermand
made by the original Borrower o any Successors in interest of Borrower, Any forbearance by Lender
in axercising any right or remedy inciuding, without limitation, Lender's acceptance of payments from
third persens, entities ar Suscessors in Interest of Barrower or in amounts |ass than the amount then
due, shall not be a wailver of or preclude the exercise of any right of remedy

13. Jointand Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agraes that Borrower's obligations and liability shall be joint and several. However, any Botrower
who co-signs thls Secuity Instrument but does not exectte the Note {a “co-signer'}: {a) is ca-sighing
this Security Instrument anly to mortgage, grant and convey he co-signer's intarest in the Property
undaer the terms of this Security Instrument; (b} is not personally abligated to pay the sums secured by
this Securlly Instrument; and {c) agrees that Lender and any other Borrower can agree lo extend,
madify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent,

Subject to the provislons of Section 18, any Successor in Interest of Borrower who assumes
Borrawer's obligations under this Security Instrurmentin writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrumant. Borrowar shall notbe released from
Borrower's obligations and liability under this Security Insirument unlass Lender agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Barrower's default, for the purpose of protecting Lender's interestin the Property and rights undet this
Security Instrument, including, but not limited to, aflorneys’ fees, preperty inspection and
valuation fees. In regard to any other fees, the absence of express authority in this Security Instrument
to charge a specific ee fo Borrower shall not be construed as a prohibition on the charging of such
fee. Lender may noi charge fees that are expressly prohibited by this Secutlty Instrument or by
Applicable Law.

If the Loan is subject to & law which sets maximum loan sharges, and that lawis finally interprated
sothatthe interestor otherioan charges collected or to be collected in connection with the Loan excead
the permitted limits, then: (a} any such loan charge shall be reduced by the amount necassary to reduce
the charga to the permitted limit; and (by any sumns already coliected from Borrower which excested
permittad fimits will be rafunded 10 Borrower. Lander may choose ta make this refund by reducing the
principal owsd under the Note ar by making a direct payment to Borrawer. fa refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge {whether or not
aprepayment charge is provided for under the Nots). Burrower’s asceptance of any such refund made
by direct payment to Borrower will conatifute a waiver of any right of action Barrower might have arising
out of such overchargs.

15. Notices. All notices given by Sorrower or Lender In connection with this Security Instrument
must be In writing. Any notics to Borrower in connection with this Security Instrument shall be deemed
te have beah given 1o Barrower when malled by first clasa mail or when actually dellvered to Borrower’s
notice addressifsentby other means. Notice ta any one Borrower shall cansiitute notice to ali Barrowers
untess Applicable Law expressly requires otherwise. The notice address shalt be the Property Address
unless Borrower has designaled a substitute notice address by nofice to Lender. Borrgywer shall
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LOAN #:r 657683975
prompty notify Lender of Borrawer's change of address. I Lender specifies a procedure for reporting
Borrower's change of address, then Barrower shalf only report a change of address through that
specified procedure. There may be only one designated nctice address under this Security Instrument
at any one time. Any notice to Lender shall be glven by delivaring it or by mailing it by first class mail
i Lender's address stated herein unless Lender has designaled another address hy notice to Borrower.
Any noticein connection with this Security Instrument shall not be deemed to have been given to Lender
until actually received by Lender. if any notice required by this Security Instrument is also required under
Applicable Law, the Applicabie Law requirement will satisfy the correspanding requirement under this
Security Instrument,

16, Govarning Law; Severability; Rules of Construction, This Securily Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is locatad. All rights and
ohligations contained in this Security Instrument are subject to any requirements and fimitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the patties to agree by contract or it
might be silent, but such sience shall not be construed as a prohibition against agreement by contract.
In the eventthat any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shalt not affect other provisions of this Securily Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Seaurity Instrument; (a) words of the masculing gender shall mean and inchede
corresponding neuter words or wards of the fetiinine gender; (b words In the singular shall mean and
inciude the plural and vice versa; and {c) the word "may” gives sole discretion without any obligation
to take any action,

17. Borrowar's Copy. Borrower shall be given one copy of the Mote and of this Security Instrument.

18, Transfer of the Property or a Beneficlal Interest in Borrawor. As used in this Section 18,
“Interestin the Property” means any legal or beneficial interestin the Property, Including, but notlimited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract
orescrowagreemant, theintent afwhich Is the transter ot title by Borrower at a future date to a purchaser.

If akt or any part of the Praperty or any Interest in the Property is sold or transferred (or # Borrower
is not a natural person and a beneficial interest In Borrower |s sold or transfaerred) without Lehder's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrumant. However, this aption ehall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

if Lender axercises this aption, Lender shall give Borrower notice of acceleration. The notice shall
provide a pericd of netless than 30 days from the date the hofice is given In accordance with Section
15 within which Borrower must pay all suma securad by this Security Instrumant, if Borrower falls to pay
these sums prior ta the expiration of this periad, Lender may invoke any remedies permitted by this
Security Instrumant without {urther notice or demand on Botrowar.

19. Borrowar's Right to Reinstate After Accsleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued atany time
priar to the earfiest of: (a} five days befora sala of the Properiy pursuant to any power of sale contained
in this Security Instrumant; () such other period as Applicable Law might specify for the fermination
of Borrower's right to reinstate; ar {c} entry of a judgment enforcing this Securlty instrument. Those
condltions are that Barrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had oceurred; {b) cures any default of any other
covenanis or agreements; (¢} pays all expenses incurred in enforcing this Securlty Instrument,
including, but not limited 1o, reascnable attorneys' fees, property inspection and valuatian fees, and
other fees incurrad for the purpose of pretecting Lender's interest in the Froperty and rights under this
Security Instrumenl; and (d} takes such action as Lendsr may reasonably require to assure that
l.ender's interast in the Property and rights under this Security Instrument, and Borrower's obligation
to pay the sums secured by this Securlty Instrument, shall continue unchanged Lender may require
that Barrower pay such reinstatement sums and expenses in one or more of the following forms, as
selected by Lender; (a) cash; (b} money order; () certified check, bank chack, treasurer’s check or
sashler's check, provided any such checkis drawn upon an Institution whose deposits are insured
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LOAN #: 657683978
by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upen reinstatement by
Borrower, this Sacurity Instrument and obligatlons secured hereby shall remain fully effective as if o
acceleration had occurred. Howavar, this right to reinstate shall not apply in the case of acceleration
under Section 18.

20, Sale of Note; Changa of Loan Servicer; Notlce of Grlevance. Tha Note ar a partial interest
in the Note {together with this Secunity Instrument) can he sold ohe or more times without prior notice
to Borrower. A gala might result in a change in the entity (known as the "Loan Sarvicer") that collacts
Perlodic Payments due under the Note and this Security Instrumantand perdorms othermortgage loan
senvicing obligations under the Note, this Security Instrument, and Applicable Law. There alse might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of
the Loan Servicer, Borrowar will ha given writtan notlee of the changa which will state the name and
actdress of the new Loan Servicer, the addrass to which paymenis should be made and any other
information RESPA requires in connection with a notice of transfer of servicing, if the Nate Is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morigage
loan servicing obligations ta Borrower will remain with the Loan Servicer ar be transierred to a
successar Loan Servicer and are not asaumed by the Note purchaser uniess otherwise pravided by
the Nate purchaser.

Naither Borrowsr nor Lendar may commence, jain, or be joined ta any judicial action {as-elther an
individual litigant or the member of a class) that arises from the other party’s actions pursuant fo this
Security Instrument of that allages that the other party has breached any provision of, or any duty ower
by reasan of, this Security Instrement, untll such Barrower or Lender has natified the other party (with
such hotice given in compliance with the requirements of Section 15} of such alleged braach and
atforded the other party hereio a reasonable perind after the giving of such notice lo take corrective
action. If Applicable Law provides a time period which must elapse before certain action can bs taken,
that time perlod will be desmad to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant o Section 22 and tha netice of
accaleration given to Borrowsr pursuant to Section 18 shall be deemed to satisfy the notice and
oppartunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As used In fhis Sectlon 21; (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gaseline, kerosene, other flammable of toxic petrofeum praducts, toxic
pesticides and herbicides, volatle solvents, materials containing asbestos or formaldehyde, and
radicactive materiais; (b) "Environmental Law” means federal laws and laws of the jurisdiction where
the Property s located that relate to health, safely or enviranmental protection; (¢} "Environmantal
Cleanup" includes any response action, remedial action, of removal action, as defined in Environmental
Law; and {d) an "Environmenta! Condition” means a condition that can cause, contribute to, or
atherwise trigger an Envirenmental Cleanup.

Borrower shall not cause o permit the presence, use, disposal, storags, of release of any
Hazardous Substances, or threaten fo releass any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to da, anything affecting the Property (a} that is in violation
of any Environmental Law, (b} which creates an Environmantal Condition, ar (¢) which, due to the
presence, tise, or releass of 2 Hazardous Substance, creates a condltion that adverssly affects the value
of the Praperty. The precading two sentences shall not apply io the presence, use, or storage on the
Property of small quantitlies of Hazardous Subsiances that are generally recoghized to be appropriate
to normal resldential uses and to maintenahce of the Property (including, but not limited to, hazardous
substances in cansumer products}.

Borrower shali promplly give Lender written notice ot (a} any investigation, clalm, demand, lawsuit
or olher action by any governmental or regulatory agancy or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchading but not limited to, any spilling, leaking, discharge, release or threat
of releass of any Hazardous Substance, and (c) any condition caused by the presence, use or release
of a Hazardaus Substance which adversely affects the value of the Property. If Borrower laarns, aris
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LasN §: 657683975
notified by any governmental or regulatory authority, of any private party, that any removal or ather
remediation of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly
take al necessary remedial actions In accardance with Environmantal Law. Nothing herein shall creats
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Berrower and Lender further covenant and agree as follows:

22, Accelerallon; Remedles. Lender shall give nolice to Borrower prior to acceleration
following Batrowsar's breach of any covenant or agreemsant in this Security Inslrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The nolice
shall specify: (a) the dafault; (b} the actlon required to cure lhe default; (c) & date, not less
than 30 daye from the date the notlce ie given to Borrower, by which the default must be cured;
and (d) that fajlure to cure tha default on or before the date specifiedin the notice may resultin
accsloration of the sums securad by this Secusity Instrument and sale of the Properly. Thenotice
shall further inform Borrower of the right to rainstate after accaleration and the right to bring a
court actlon to asser! the non-existence of a default or any other defense of Borrawer to
acceloralion and sale. If the default is not cured on or before the date specifisd in the
nofice, Lender at its option, and without furlher demand, may lnvoke the power of sale, including
the right 1o accelerate full payment of the Mote, and any cther remadios permited by Applicable
Law. Lender shall be antltlad to collact all expansas Incurred in pursuing the remedies provided
in this Seetion 22, including, but not limlted to, reasonable attorneys’ fues and costs of titlle
avidence.

H Lender Invokes the power of sale, Lender shall execute or causs Trustea to execute written
notice of the ooeurrence of an event of defaull and of Lenders’ eleclion to cause the
Property to be sold, and shall cause such nolice te be racorded in each county in which any part
ofthe Properly Is located. L ender shall mall coples of the notice as prescribed by Applicable Law
1o Borrower and 1o the persons prescribed by Applicable Law, Trustee shall glve public
notice of sale to the persons and In the manner prescribed by Applicable Law. After the time
required by Applicable Law, Trustes, without demand on Borrower, shall sell the Properly at
public auction to the highest bidder althe time and place and under the terms designated In the
notlce of gale In one or more parcels and in any order Trustee determines. Trustee may
posipone sale of all or any parcel of the Property by public announcement at the time and
place of any previcusly scheduled sale. Lender ot its designee may purchase the Property atany
sale.

Trustee shall deliver to the purchaser Trustea's dead conveying the Proparty without any
covenantar warranty, exprassaed or Implied. The recitals inthe Trustee's daed shatl be prima facie
evidence of the truth of the statemenls made thereln. Trustee shall apply the proceeds of the sale
In the fallowing order; (a) to all expenses of the sale, Including, but notlimited to, reasonable
Trustee's and atiornays’ fees; (b} to all sums securad by lhls Security Instrument; and {c) any
axcess 1o the parson of persons legally entitled to It.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
raguest Trustee to reconvey the Property and shall surrender this Security instrument and all notes
evidencing debt secured by this Security instrument to Trustee. Trustee shall recanvey the Property
without warranty to the persan ar persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fes for reconveying the Property, but
only [t the fee |s pald to a third party {such as the Trustes) for services rendered and the charglhg of the
fee is parmitted undar Applicable Law.

24. Substitute Trusiee, Lander at its aplion, may from time 10 time remave Trustes and appointa
successor trustee ta any Trustee appointed heraundsr. Without conveyance of the Property, the
successor rustes shall succeed to all the ke, power and duties conferred upan Trustee herein and by
Applicable Law,

28, Assumption Fae. If there is an assumption of this loan, Lander may charge an assumption fee
of LS. H/A. k)
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LoaN 4: 657683975
BY SIGNING BELOW, Borrower accepts and agrees to the terms and cavenants contained in this
Security Instrument and in any Rider executed by Borrower and recarded with it.

74&;’*4&! /{_,«LTJ/a W/@}%‘—(Saal)

SRNDRB L MCPHERSON

State of NEVADA
County of M\M / /
T
This instrument was acknowledged before me on ’[ g/ m
i

(date) by SANDRA L MCPHEREON (name(s) of person(s}).

(Seal, if any)

(Signature of notartal officer)

Title (and rank):

LORI MAE. SILVA

No: 97-2081+6 - Expires Apel 26, 2008
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EXHIBIT "A"

Al that certain real property situate in the County of Douglas, State of Nevada,
described as follows:

Lot 49, Block N, as set forth on Final Subdivision Map FSM-1006-2 for
CHICHESTER ESTATES PHASE 1, filed for record in the office of the County
Recorder of Douglas County, State of Nevada, on September 12, 1995, in Book
995 at Page 1407 as Document No. 370215 and Amended by Certification of
Amendment recorded March 5, 1997 in Book 397, Page 654 as Document No.
47852 and further amended by Certification of Amendment recorded July 17,
2001 as Document No, 518480 of Official Records.
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