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CONSTRUCTION DEED OF TRUST

T!'HS DEED OF TRUST is dated October 10, 2007, among Waterloo Center, LLC, a Nevada
Limited Liability Company ("Grantor”); First independent Bank of Nevada, whose address is
Commercial Real Estate Lending, 5335 Kietzke Lane, Reno, NV 89511 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and Ticor Title Company, whose
address is 5441 Kietzke Lane Ste. 100, Reno, NV 89511 (referred to below as "Truslee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor irrevocably grants,
bargains, sells and conveys to Trustee with power of sale for the benefit of Lender as
Beneficiary all of Grantor’s right, title, and intersst in and to the following described real property,
together with all existing or subsequently erected or affixed buildings, improvements and fixtures;
all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including
stack in utifities with ditch or irrigation rights); and ail other rights, royalties, and profits relating to
the real property, including without limitation all minerals, oil, gas, geothermal and similar matters,
(the "Real Property™) located in Douglas County, State of Nevada:
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 2

See Exhibit "A", which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or its address is commonly known as Approximately 5.91 acres of vacant
land on the southwest corner of US Highway 395 and Waterloo Lane, Gardnerville, NV.

Grantor presently, absolutely, and isrevocably assigns to Lender (also known as Beneficiary in
this Deed of Trust) all of Grantor's right, titke, and interest in and to all present and future leases
of the Property and all Rents from the Property. In addition, Grantor grants to Lender a Uniform
Commercial Code security interest in the Personal Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (B) PERFORMANCE OF ANY AND
ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF
TRUST. THIS DEED OF TRUST IS GOVERNED IN PART BY NRS 106.300 TO 106.400 AND
THEREFORE SECURES FUTURE ADVANCES MADE BY LENDER WHICH ARE EITHER
OPTIONAL OR OBLIGATORY. THE MAXIMUM AMQUNT OF ADVANCES SECURED BY THIS
DEED OF TRUST IS STATED BELOW UNDER THE DEFINITION OF NOTE, WHICH MAXIMUM
MAY INCREASE OR DECREASE FROM TIME TO TIME BY AMENDMENT OF THE NOTE. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST
IN THE PERSONAL PROPERTY, IS ALSD GIVEN TQ SECURE ANY AND ALL OF GRANTOR'S
OBLIGATIONS UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN
GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE
CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED
TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER TH!S DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Deed of Trust, Grantor
shall pay to Lender all amounts secured by this Deed of Trust as they become due, and shall
strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of
Trust, and the Related Documents.

STATUTORY COVENANTS. The following Statutory Covenants are hereby adopted and made a
part-of this Deed of Trust: Covenants Nos. 1, 3,4, 5, 6, 7, 8 and 9 of N.R.S. 107.030. For
Covenant 4, upon default, including failure to pay upon final maturity, the interest rate on the
Note shall be increased by adding a 3.000 percentage point margin ("Default Rate Margin™). The
Default Rate Margin shall also apply to each succeeding interest rate change that would have
applied had there been no default. However, in no event will the interest rate exceed the

- maximum interest rate limitations under applicable law. The percent of counsel fees under
Covenant No. 7 shall be ten percent(10%). Except for Covenants Nos. 6, 7, and 8, to the extent
any terms of this Deed of Trust are inconsistent with the Statutory Covenants the terms of this
Deed of Trust shall control, Covenants 6, 7, and 8 shall control over the express terms of any
Inconsistent terms of this Deed of Trust.

CONSTRUCTION MORTGAGE. This Deed of Trust secures advances used to construct or
complete improvements or to acquire land and is a construction mortgage as provided in N.R.5.
104.9334.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 3

possession and use of the Property shall be governed by the following provisions:

f’ussesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain
in possession and conirol of the Propenty; (2) use, operate or manage the Property; and (3)
collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly
perform all repairs, replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1)
During the period of Grantor's ownership of the Property, there has been no use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous
Substance by any person on, under, about or from the Property; (2) Grantor has no
knowledge of, or reason to believe that there has been, except as previously disciosed to and
acknowledged by Lender in writing, (2) any breach or violation of any Environmental Laws,
(b} any use, generation, manufacture, storage, treatment, disposal, release or threatened
release of any Hazardous Substance on, under, about or from the Froperty by any prior
owners or occupants of the Property, or () any actual or threatened litigation or claims of
any kind by any person relating to such matters; and (3) Except as previously disclosed to
and acknowledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent
or other authorized user of the Property shall use, generate, manufacture, store, treat,
dispose of or release any Hazardous Substance on, under, about or from the Property, and
(0) any such activity shall be conducted in compliance with all applicable federal, state, and
local laws, regulations and ordinances, including without limitation all Environmental Laws.
Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor’s expense, as Lender may deem appropriate to determine
compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any
responsibility or liability on the part of Lender to Grantor or to any other person. The
representations and warranties contained herein are based on Grantar's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor
becomes liable for cleanup or other costs under any such laws; and (2) agrees to indemnify,
defend, and hold harmless Lender against any and all ciaims, losses, fiabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior 1o
Grantor’s ownership or interest in the Property, whether or not the same was or shouid have
been known to Grantor. The provisions of this section of the Deed of Trust, including the
cbligation to indemnify and defend, shall survive the payment of the Indebtedness and the
satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by
Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit,
permit, or suffer any stripping of or waste on or to the Property or any portion of the Property.
Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other
pariy the right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, soil,
gravei or rock products without Lender’s prior written consent.
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 4

Remwoval of Improvements. Grantor shall not demolish or remove any Improvements from
the Real Property without Lender's prior written consent. As a condition to the removal ¢f
any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender
to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upan
the Real Property at all reasonable times to attend to Lender's interesis and to inspect tr[e
Real Property for purposes of Grantor's compliance with the terms and conditions of this
Ceed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply with-all Ie_ufvs,
ordinances, and regulations, now or hereafter in effect, of all governmental atfthormes
applicable to the use or occupancy of the Property, including without Iimitatngn, the
Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance,
or regulation and withhold compliance during any proceeding, including appropria}e appeal§,
s0 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lendef 5
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to
protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the_ Propel_’ty.
Grantor shall do all other acts, in addition to those acts set forth above In this section, which
from the character and use of the Property are reasonably necessary to protect and preserve
the Property.

Construction Loan, If some or all of the proceeds of the loan creating the Indebtedness are
to be used o construct or complete construction of any Improvements. on the Property, t_he
Improvements shall be completed no later than the maturity date of the Note (or such earlier
date as Lender may reasonably establish) and Grantor shall pay in full all costs and expenses
in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created ‘py
this Deed of Trust shall have priority over all possible liens, including those of material
suppliers and workmen. Lender may require, amcng other things, that disbursemgnt
requests be supported by receipted bills, expense affidavits, waivers of liens, construction
progress reports, and such other documentation as Lender may reasonably request,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, declare immediately
due and payable all sums secured by this Deed of Trust upon the sale or transfer, without
Lender's prior written consent, of all or any part of the Real Property, or any interest in the F_le_al
Praperty or any mobile home or manufactured home located on the property whether or not it is
legally a part of the real property. A "sals or transfer” means the conveyance of Real Property or
any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment safe contract, land contract,
contract for deed, leasehold interest with a term greater than three (3) vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust
holding title to the Real Property, or by any other method of conveyance of an interest in the Real
Propenty. If any Grantor Is a corporation, partnership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock,
partnership interests or limited liability company interests, as the case may be, of such Grantor.
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DEED OF TRUST
Loan No: 17018011 (Continued) Page §

However, this aption shall not be exercised by Lender if such exercise is prohibited by federal
faw or by Nevada law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are
part of this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior to delinquency) ali taxes,
special taxes, assessments, charges (including water and sewer), fines and impositions levied
against or on account of the Property, and shall pay when due all claims for work done on or
for services rendered or material furnished to the Property. Grantor shall maintain the
Property free of all liens having priority over or equal to the interest of Lender under this
Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise
provided in this Deed of Trust.

Right to Comtest Grantor may withhold paymemt of any tax, assessment, or claim in
connection with a good faith dispute over the obligation to pay, so long as Lender’s interest in
the Property is not jeopardized, If a lien arises or is filed as a result of nonpayment, Grantor
shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen (15} days
after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys’ fees, or other charges that could accrue as a result of a foreclosure or sale under
the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of
payment of the taxes or assessments and shall authorize the appropriate governmental
official to deliver to Lender at any time a written statement of the taxes and assessments
against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work
is commenced, any services are furnished, or any materials are supplied to the Froperty, if
any mechanic’s lien, materialmen’s len, or other lien could be asserted on account of the
work, services, or materials. Grantor will upon request of Lenhder furnish to Lender advance
assurances satisfactory to Lender that Grantor can and will pay the cost of such
impravements.,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property
are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with
standard extended coverage endorsements on a replacement basis for the full insurable
value covering all improvements on the Real Property in an amount sufficient to avoid
application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in
such coverage amounts as Lender may request with Trustee and Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain
such other insurance, including but not limited to hazard, business interruption, and bailer
insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
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DEED OF TRUST
Loan No: 17018011 (Continued) Page &

coverages and basis reasonably acceptable to Lender and issued by a company of
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to
Lender from time to time the policies or ceriificates of insurance in form satisfactory to
Lender, including stiputations that coverages will not be cancelled or diminished without at
least fifteen {15) days prior written notice to Lender. Each insurance policy also shall include
an endorsement providing that coverage in favor of Lender will not be-impaired in any way by
any act, omission or default of Grantor or any other person. Should the Real Property be
located in an area designated by the Director of the Federal Emérgency Management Agency
as a special fiood hazard area, Grantor agrees to obtain and maintain Federal Flood
Insurance, if available, for the full unpaid principal balance of the loan and any prior liens on
the property securing the loan, up 1o the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for
the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of
the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election,
receive and retain the proceeds of any insurance and apply the proceeds to the reduction of
the indebtedness, payment of any lien affecting the Property, or the restoration and repair of
the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall
repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender.
tender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the
proceeds for the reasonalble cost of repair or restoration if Grantor is not in default under this
Deed of Trust. Any proceeds which have not been disbursed within 180 days after their
receipt and which Lender has not committed to the repair or restoration of the Property shall
be used first 10 pay any amount owing to Lender under this Deed of Trust, then to pay
accrued interest, and the remainder, if any, shall be applied to the principal balance of the
Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall be pald to Grantor as Grantor's interasts may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a
year, Grantor shall furnish to Lender a report on each existing policy of insurance showing:
(1) -the name of the insurer; (2) the risks insured; (3} the amount of the policy; (4) the
property insured, the then current replacement value of such property, and the manner of
determining that value; and (5} the expiration date of the policy, Grantor shall, upon request
of Lender, have an independent appraiser satistactory to Lender determine the cash value
replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially
affect Lender's interest in the Property or if Grantor fails to comply with any provision of this
Deed of Trust or any Related Documents, including but not limited to Grantor’s failure to
discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated
to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or
placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interest at the
rate charged under the Note from the date incurred or paid by Lender to the date of repayment
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 7

by Grantor. All such expenses will become a part of the Indebtedness and, at L.ender’s option,
will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the term
of any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a
balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also
will secure payment of these amounts. Such right shall be in addition to_all other rights and
remedies to which Lender may be entitisd upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property
are a part of this Deed of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the
Property in fee simple, free and clear of all liens and encumbrances other than those set forth
in the Real Property description or in_any title insurance policy, title report, or final title
opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and
{b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
Lender.

Defense of Tile. Subject to the exception in the paragraph above, Grantor warrants and will
forever defend the title to the Property against the fawful claims of all persons. In the event
any action or proceeding is commenced that guestions Grantor's fitle or the interest of
Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled
to participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice, and Grantor will deliver, or cause io be delivered, to Lender such
ingtruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrante that the Property and Grantor's use of the
Property complies with all existing applicable laws, ordinances, and regulations of
governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and
agreements made by Grantor in this Deed of Trust shall survive the execution and delivery of .
this Deed of Trust, shall be continuing in nature, and shall remain in full force and effect until
such time as Grantor’s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of
this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall promptly take such steps as may be necessary to defend
the action and obtain the award. Grantor may be the nominal party in such proceeding, but
Lender shali be entitled to participate in the proceeding and to be represented in the
praceeding by counsel of its own choice, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to
time to permit such panicipation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent
domain. proceedings or by any proceeding or purchase in lieu of condemnation, Lender may
at ite election require that all or any portion of the net proceeds of the award be applied to the
Indebtedness or the repair or restoration of the Property. The net proceeds of the award
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 8

shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation. Grantor waives any
legal or equitable interest in the net proceeds and any right to require any apportionment of
the net proceeds of the award. Grantor agrees that Lender is entitted to apply the award in
accordance with this paragraph without demonstrating that its security has been impaired.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The
following provisions relating to governmental taxes, fees and charges are a part of this Deed of
Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such
documents in addition to this Deed of Trust and take whatever other action is requested by
Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording,
perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: {1) a specific tax
upon this type of Deed of Trust or upon all or any part of the Indebtedness secured by this
Deed of Trust; (2} a specific tax on Grantor which Grantor is authorized or required to
deduct from payments on the Indebtedness secured by this type of Deed of Trust; (3) a tax
on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and
{4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the
date of this Deed of Trust, this event shall have the same effect as an Event of Default, and
Lender may exercise any or al! of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinguent, or {2) contests
the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a
sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
Deed of Trust as a security agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any
of the Property constitutes fixtures, and Lender shall have all of the rights of a secured party
under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested
by Lender to perfect and continue Lender's security interest in the Rents and Personal
Property. In addition to recording this Deed of Trust in the real property records, Lender
may, at any time and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interast.
Upon defauit, Grantor shall not remove, sever or detach the Personal Property from the
Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make
it avajlable to Lender within three {3) days after receipt of written demand from Lender to the

extent permitted by applicable law.
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 9

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from
which information concerning the security interest granted by this Deed of Trust may be
obtained {each as required by the Uniform Commercial Code} are as stated on the first page
of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further
assurances and attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor
will make, execute and deliver, or will cause to be made, executed or delivered, to Lender or
to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance,
certificates, and other documents as may, in the sole opinion of Lender, be necessary or
desirable in order to effectuate, complete, perfect, continue, or preserve (1) Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents, and (2} the
liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for alt costs and
expenses incurred in connection with the matiers referred to in this paragraph.

Atlorney=in-Fact.  If Grantor fails to do any of the things referred to in the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor’'s expense. For
such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney—in-fact for
the purpose of making, executing, delivering, filing, recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, ta accomplish the matters referred
to in the preceding paragraph.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shail constitute an Event of
Defautt under this Deed of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform any other term, cbligation,
covenant or condition contained in this Deed of Trust or in any of the Related Documents or
to comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Grantor.

Compliance Defauit. Failure to comply with any other term, obligation, covenant or condition
contained in this Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust
to make any payment for taxes or insurance, or any other payment necessary to prevent filing
of or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform when due any term,
obligation, covenant or condition contained In any environmental agreement executed in
connection with the Property.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of
credit, security agreement, purchase or sales agreement, or any other agreement, in favor of

{0 llll 5. 3953
of / 21 /2007

0713568 Page: 2007

i |||1 =

0711914 Pace:



DEED OF TRUST
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any other creditor or person that may materially affect any of Grantor’s property or Grantor's
ability to repay the Indebtedness or perform their respective obligations under this Deed of
Trust or any of the Related Dacuments.

Default on Subordinate Indebtedness. Default by Grantor under any subordinate obligation
or instrument securing any subordinate obligation or commencement of any suit or other
action fo foreclose any subordinate lien on the Property.

False Statements. Any warranty, representation or statement made or furnished to Lender
by Grantor or on Grantor’s behalf under this Deed of Trust or the Related Documents is false
or misleading in any material respect, either now or at the time made or fumished or
becomes false or misleading at any time thereafter.

Deigctive Collateralization. This Deed of Trust or any of the Related Documents ceases 1o
be in full force and effect (including failure of any collateral document to create a valid and
perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless of whether election to continue
is made), any member withdraws from the limited liability company, or any other termination
of Grantor's existence as a going business or the death of any member, the insolvency of
Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture
proceedings, whether by judicial proceeding, self-help, repossession or any other method, by
any creditor of Grantor or by any governmental agency against any property securing the
Indebtedness. This includes a garnishment of any of Grantor’s accounts, including deposit
accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Granter as to the validity or reasonableness of the claim which is the basis of the
creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor or
forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its scle discretion, as being an
adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any
Guarantor of any of the Indebtedness or any Guarantor dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In
the event of a death, Lender, a1 its option, may, but shall not be required to, permit the
Guarantor's estate to assume unconditionally the obligations arising under the guaranty in &
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse {?hange. A material adverse change occurs in Grantor’s financial condition, or
Lender believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. if any default, other than a default in payment is curable and if Grantor has
not been given a notice of a breach of the same pravision of this Deed of Trust within the
preceding one (1) month, it may be cured if Grantor, after receiving written notice from
Lender demanding cure of such default: (1) cures the default within ten (10) days or (2] lf
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DEED OF TRUST
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the cure requires more than ten (10} days, immediately initiates steps which Lender deems in
Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust,
at any time thereafter, Trustee or Lender may exetcise any one or more of the following rights
and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of
any other remedy, and an election to make expenditures or to take action to perform an
obligation of Grantor under this Deed of Trust, after Grantor’s failure to perform, shall not
affect Lender’s right to declare a default and exercise its remedies.

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor
to declare the entire Indebledness immediately due and payable, including any prepayrnent
penalty which Grantor would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the
right to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable
law.

UCC Remedies. With respect to all or any pan of the Personal Property, Lender shall have
all the rights and remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of
and manage the Property, and, whether or not Lender takes possession, collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require
any tenant or other user of the Property to make payments of rent or use fees directly to
Lender. |f the Rents are collected by Lender, then Grantor irrevocably designates Lender as
Grantor’s attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other
users to Lender in response to Lender’s demand shall satisfy the obligations for which the
payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take
possession of all or any part of the Property, with the power to protect and preserve the
Propenty, to operate the Property preceding foreclosure or sale, and to collect the Rents from
the Property and apply the proceeds, over and above the cost of the receivership, against the
Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the
appointment of a receiver shall exist whather or not the apparent value of the Property
exceeds the Indebiedness by a substantial amount. Employment by Lender shali not
disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property
is sold as provided abave or Lender otherwise becomes entitled to possession of the Property
upon default of Grantor, Grantor shall become a terant at sufferance of Lender or the
purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable rental
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DEED OF TRUST
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for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lender,

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this
Oeed of Trust or the Note or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
public sale of the Personal Property or of the time after which any private sale or other
intended disposition of the Personal Praperty is to be made. Reasonable notice shall mean
notice given at least ten (10) days before the time of the sale or disposition. Notices given by
Lender or Trustee under the real property foreclosure proceedings shall be deemed
reasonable. Any sale of the Personal Property may be made in conjunction with any sale of
the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any
and all rights to have the Property marshalied. In exercising its rights and remedies, the
Trustee or Lender shall be free to sell-all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any
portion of the Property. The power of sale under this Deed of Trust shall not be exhausted by
any one or mote sales {or attempts to sell} as to all or any portion of the Real Property
remaining unsold, but shall continue unimpaired. until all of the Real Property has been sold
by exercise of the power of sale and all Indebtedness has been paid in full.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the
terms of this Deed of Trust, Lender shall be entitled to recover such sum as the court may
adjudge reasonable as attorneys' fees at trial and upon any appeal. Whether or not any court
action is involved, and to the extent not prohibited by law, all reasonable expenses Lender
incurs that in Lender's opinion are necessary at any time for the protection of its interest or
the enforcement of its rights shall become a part of tha Indebtedness payable on demand and
shall bear interest at the Note rate from the date of the expenditure until repaid. Expenses
covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender’s attorneys' fees and Lender’s legal expenses, whether or not there is
a lawsuit, including attorneys’ fees and expenses for banieuptcy proceedings (Including
efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated
post-judgment collection services, the cost of searching records, obtaining title repors
(including foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any
court costs, in addition to all other sums provided by law. Fees and expenses shall include
attorneys’ fees that Lender, Trustee, or both incur, if either or both are made parties to any
action to enjoin foreclosure or to any legal proceeding that Grantor institutes. The fees and
expenses are secured by this Deed of Trust and are recgverable from the Property.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in
this section.

POWER"S AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers
and obligations of Trustee are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee
shall have the power to take the following actions with respect to the Property upon the
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written request of Lender and Grantor. (a) join in preparing and filing a map or plat .°.f tt?e
Real Property, including the dedication of sireets or other rights to the public; _(l?} join in
granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under
this Deed of Trust.

Obligations to Nolify. Trustee shall not be obligated to notify any other party of a pending
sale under any other trust deed or lien, or of any action or procgedmg in which Grantor,
Lender, er Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In
addition to the rights and remedies set forth above, with respect to all or any pant of the

- Property, the Trustee shall have the right to foreclose by notice and sale, and.Lender shall
have the right to foreciose by judicial foreclosure, in either case in accordance with and to the
full extent provided by applicable faw.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor
Trustee to any Trustee appointed under this Deed of Trust by an instrument executed and
acknoewledged by Lender and recorded in the office of the recorder of Douglas County, State
of Nevada. The successor trustee, without conveyance of the Property, shall succeed to all
the title, power, and duties conferred upon the Trustee in this Deed of Trust_and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all
other provisions for substitution,

WATER; WATER RIGHTS. The term 'water’ and 'water rights’ shalt be broadly construed and
shall include any and all methods, sources and rights to use water for domestic, agl_'ic_ultural.
commercial or other purposes. It shall include all methods of delivery inciuding, but not limited to,
pumps, piping, condults, culverts, canalg, gate systems, concrete lining systems and any other
method of delivery, as well as any rights to connect to local, city, county, state or federal water
systems or receive an allocable share of water from contiguous andf/or noncontiguous property.
Grantor attests that all known liens, conditions or interests in said Water or Water Rights haye
been fully and accurately disclosed 1o Lender prior to the execution of this Deed of 'l:rust with
regard to the Property and that Grantor is expressly precluded and may not furthgr dispose of
said Water or Water Rights by any direct or indirect means during the period that the
Indebtedness remains unpaid without the prior written permission of Lender and that any
attempted sale, assignment, rental, transfer or other disposition of Water or Water Rights shall be
voidable by Lender,

MISCELLANEQUS PROVISIONS. The followmg miscellaneous provisions are a part of this Deed
of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the
entire understanding and agreement of the parties as to the matters set forth in this Deed pf
Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in
writing and signed by the parny or parties sought to be charged or bound by the alteration or
amendment.

Annual Reports. If the Property is used for purposes other than Grantor'_s re*_.sidence, Gra_ntor
shall furnish to Lender, upon request, a centified statement of net operating income received
from the Property during Grantor's previous fiscal year in such form and detail as Lender
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shail require._ "Net npera_ting income” shall mean all cash receipts from the Property less all
cash expenditures made in connection with the operation of the Property.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies
between them whether individual, joint, or class in nature, arising from this Deed of Trust
or otherwise, including without limitation contract and tort disputes, shall be arbitrated
pursugnt to the Rules of the Amerlcan Arbitration Association in effect at the time the
claim is ﬁlgd, upon request of elther party. No act to take or dispose of any Property
shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration
agreement. This includes, without limitation, obtaining injunctive relief or a temporary
restr_ai_nlng order; invoking a power of sale under any deed of trust or morigage;
obta!nmg a writ of attachment or imposition of a receiver; or exercising any righis
re_latlng to personal property, including taking or disposing of such property with or
without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any
disputes, claims, or controversies concerning the lawfulness or reasonableness of any
act, or exercise of any right, concerning any Property, including any claim to rescind,
reform, or othf.-rwise modify any agreement relating to the Property, shall also be
arbitrated, provided however that no arbitrator shall have the right or the power to enjoin
or restrain any act of any parly, Judgment upon any award rendered by any arbitrator
may be entered In any court having jurisdiction. Nothing in this Deed of Trusi shail
preclude any party from seeking equitable relief from a court of competent jurisdiction.
The st:_slute of limitations, estoppel, waiver, laches, and similar docirines which would
otherwise be applicable in an action brought by a party shall be applicable in any
arbitration proceeding, and the commencement of an arbitration proceeding shall be
deemed the commencement of an action for these purposes. The Federal Arbitration Act
::1:3b:,;:‘ply to the construction, interpretation, and enforcement of this arbitration

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes
only and are not to be used 1o interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with
any other interest or estate in the Property at any time held by or for the benefit of Lender in
any capagcity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender
and, to the exient not preempted by federal law, the laws of the State of Nevada without
regard m its conflicts of law provisions. This Deed of Trust has been accepted by
Lender in the State of Nevada.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this
Det_ad _of Trust unless such waiver is given in writing and signed by Lender. No delay or
omission on ti::e part of Lender in exercising any right shall operate as a waiver of such right
or any ut_her right. A waiver by Lender of a provision of this Deed of Trust shall not prejudice
or c.or)stltute a waiver of Lender's right otherwise to demand strict compliance with that
pravision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's
rights or 01 any of Grantor's obligations as to any future transactions. Whenever the consent
of Lender is required under this Deed of Trust, the granting of such consent by Lender in any
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instance shail not constitute continuing consent to subsequent instances where such consent
is required and in all cases such consent may be granted or withheld in the sole discretion of
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to
be illegal, invalid, or unenforceable as to any circumstance; that finding shali not make the
offending provision illegal, invalid, or unenforceable as to any other circumstance, If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and
enforceable. If the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, vaiidity or
enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer
of Grantor's interest, this Deed of Trust shall be binding upon and inure to the benefit of the
parties, their successors and assigns. |f ownership of the Property becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantot’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance
or extenslon without releasing Grantor from the obligations of this Deed of Trust or liability
under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial In
any action, proceeding, or counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and
benefits of the homestead exemption laws of the State of Nevada as to all Indebtedness
secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings
when used in this Deed of Trust. Unless specifically stated to the contrary, all references to
dollar amounts shall mean amounts in lawful money of the United States of America. Words and
terms used in the singular shall include the piural, and the plural shall include the singular, as the
context may require, Words and terms not otheswise defined in this Deed of Trust shall have the
meanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary” means First Independent Bank of Nevada, and its
successors and assigns.

Borrower. The word "Borrower™ means Waterloo Center, LLC, a Nevada Limited Liability
Company and includes all co-signers and co-makers signing the Note and ali their
successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender,
and Trustee.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section
titled "Default™.

Environmental Laws. The words "Environmental Laws"™ mean any and all state, federal and
local statutes, regulations and ordinances relating to the protection of hurnan health or the
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environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
89-439 ("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other
applicable state or federal laws, rules, or regulations adopted pursuant thereto.

E\fent of Default. The words "Event of Default” mean any of the events of default set forth in
this Deed of Trust in the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Waterloo Center, LLC, a Nevada Limited. Liability
Company.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of
any or all of the Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including
without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because
of their quantity, concentration or physical, chemical or infectious characteristics, may cause
or pose a present or potential hazard to human health or the environment when improperly
used, treated, stored, disposed of, generated, manufactured, transported or otherwise
handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation-any and all hazardous or toxic substances, materials or waste as
defined by or listed under the Environmental Laws. The term "Hazardous Substances"” also
incgudes, without limitation, petroleum and petroleum by-products or any fraction thereof and
asbestos,

lm_pr?vements. The word “Improvements” means all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
replacements and other construction on the Real Property.

Indebtedness. The word “Indebtedness" means all principal, interest, and other amounts,
costs and expenses payable under the Note or Related Documents, together with all renewals
of, extensions of, modifications of, consolidations of and substitutions for the Noiz or Related
Documents and any amounts expended or advanced by Lender to discharge Grantor's
obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under
this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender" means First Independent Bank of Nevada, its successors and
assigns.

Note. The word "Note” means the promissory note dated October 10, 2007, in the original
principal amount of $3,315,000.00 from Grantor to Lender, together with all renewals of,
extensions of, modifications of, refinancings of, consclidations of, and substitutions for the
promissory note or agreement. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE
INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, mobile
hames, manufactured homes or modular homes which have not been legally acceded to the
real property in accordance with Nevada law, and other articles of personal property now or
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hereafter owned by Grantor, and now or hereafter attached or affixed to or used in the
operation of the Real Property; together with all accessions, parts, and additions to, all
replacements of, and all substitutions for, any of such property; and together with all
proceeds (including without limitation ali insurance proceeds and refunds of premiums) from
any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Properly and the Personal
Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as
further described in this Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit
agreements, [oan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafier existing, executed in connection with
the Indebtedness.

Rents. The word "Rents” means all present and future rents, reveniues, income, issues,
rayalties, profits, and other benefits detrived from the Property.

Trustee. The word "Trustee” means Ticor Title Company, whose address is 5441 Kietzke
Lane Ste. 100, Reno, NV 89511 and any substitute or successor trustees,
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF
TRUST, AND GRANTOR AGREES TQ ITS TERMS.

CJRIbmowTm s 207
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GRANTOR:

WATERLOO CENTER, LLC, A NEVADA LIMITED LIABILITY
COMPAN"l’

Chaﬂes PW . anagmg Member of Waterloo
Center, LLC, a Nevada Limited Liability Company

BENGOCHEA FAMILY LIMITED PARTNERSHIP, = Managing
Member of Waterloo Center, LLC, a Nevada Limited Liability
Company

THE AMADOR BENGOCHEA AND DOROTHY ANNE BENGOCHEA
REVOCABLE FAMILY TRUST, General Partner of Bengochea
Family Limited Partnership

[ Bengochea ”Tustee of Phe .~ Amador
Bengocher and Dorothy Anne Bengochea Revocable
Familly Trust

Doroth Anne Bengochea Trustee of The Amador
Bengochea and Dorothy Anne Bengochea Revocable
Famlly Trust

J & D PINJUV REVOCABLE LIVING TRUST, Managing Member of
Waterioo Center, LLC, a Nevada Limited Liability Company
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GRANTOR:

WATERLOC CENTER, LLC, A NEVADA LIMITED LIABILITY
COMPANY

In]uv .'Managlng Member' of - Waterloo
Center, LLC, a Nevada Limited Liability Company

o/ Plnjuv , Managmg Member of aterloo Center,
LLC, a Nevada Limited Liability Company

BENGOCHEA FAMILY LIMITED PARTNERSHIP, Managing

Member of Waterloo GCenter, LLC, a Nevada Limited Llabllity
Company

THE AMADOR BENGOCHEA AND DOROTHY ANNE BENGOCHEA

ATriador Eengochea 'rustee of The Amador
Bengochea and Doroth§ Anne Bengochea Revocable
Family Trust

Famlly Tst

J & D PINJUY REVOCABLE LIVING TRUST, Managing Member ot
Waterioo Center, LILC, a Nevada Limited Liability Company
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n M.Pinjuv—Trustee of J & D Pinjuv Revocable

Living Trust

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

) S

A‘)A by Charles

, S v eva Zompany, s
: d Liability Compan
”@b (!@Q

(Signature o potariat officer)
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Attachment to Deed of Trust dated October 10, 2007
State of Nevada
County of Washoe

Subscribed and sworn to (affirmed) before me this [0 day of
Ocinhen ,20.0077 by—& hayies Qmw\)*'

UL ST T

JULIE FROST

F &ﬂ“ kY Notary Public - State of Nevads,
2 Mmmm in Washos f:‘lo:t:rn My commission expires:
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DEED OF TRUST
l.oan No: 170180711 {Continued) Page 21

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE QF :z &é@é“ ) )
) S8
COUNTY or_w‘,a/ )

This instrument was acknowledged before me on \O (Lﬂ 071 by Pamela
Pinjuv, Managing Member of Waterloo Center, LLC, a Nevada Limited Liability Company, as
designated agent of Waterloo Center, LLC, a Nevada Limited Liability Company.

eSS0

!“‘:_:_',‘,‘-_'j__;_‘ JULIE FHOST lpr
258N Notary Public - Siate of Nevada . .
™ in Washoa Courty . {Signattire of notarial officer)
L/ No 95-5330-2- Explres Septembar 1, 2010
o Notary Public in and for State ofﬂ_@_&@_
(Seal, If any)

ML s s
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 22

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

statE0F CNeA W )

) SS

county or (0 \ExQ_lin, :

This instrument was acknowledged before me on OO0 e MO 1. \\ 2807 by Amador
Bengoches, Trustee of The Amador Bengochea and Dorothy Anne Bengochea Revocable
Family Trust, General Partner of Bengochea Family Limited Partnership, Managing Member
of Waterloo Center, LLC, a Nevada Limited Liabllily Company, as designated agent of
Waterloa Center, LI.C, a Nevada Limited Liability Company.

QMM
: (Signature of notarial officer)

Notary Public In and for State of Thes AW

JAngie Michss) Guner
HOTARY PUALIC
STATE OF NEVADA
Dets Appointmant Expc 08-10-2008

L
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 23

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF SN x> )
county of "N e N )

This instrument was acknowledged before me on(’Y\-){\\m AN ?-Cf-'ﬁ by Dorothy
Anne Bengochea, Trustee of The Amador Bengochea and Dorothy Anne Bengochea
Revocable Family Trust, General Partner of Bengochea Family Limited Partnership, Managing
Member of Waterloo Center, LLC, a Nevada Limited Liability Company, as designated agent of
Waterloo Center, LL.C, a Nevada Limited Llability Company.

-t
B el sl de o B o A s a a s aa g Y
et . M&@rﬂ#
HOTARY PUBLIC (Signature of notarial officer)

)
STATE OF NEVADA

Deto Appolmcment Expz 0610008 § - Notary Public in and for State of 0 4 AN
-Certificate No:96-2865-1

IO = 1o

Page: 26 Of 32 111"21/2007

A 0 AL ,§§§§

0711914 Page:



DEED OF TRUST
Loan No: 17018011 {Continued) Page 24

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Z LAMW }

} 85
COUNTY OF )
This instrument was acknowledged before me on __f0 15 ~(5 7 by John M.

Pinjuv, Trustee of J & D Pinjuv Revocable Living Trust, Managing Member of Waterloo
Center, LLC, a Nevada Limited Liability Company, as designated agent of Waterloo Center,
LLC, a Nevada Limited Liabillty Company.

EER.  ESTHER M. HOPKINS
@RE=T8\ Notery Pubil: - State of Nevar
j\ P : menmsmm:y (Signature of notarial officer)

AE No: 85-0885-2 - Expires Sanuary 10,2010
Notary Public in and for State of‘ﬁm

(Seal, if any)

(I = 1o
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DEED OF TRUST
Loan No: 1701801 (Continued) Page 25

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF Zk;ﬁd’a , )

} 88
COUNTY OF Myﬂ/ )
This instrument was acknowledged before me on [O+E~0OT) by Deborah L.

Pinjuv, Trustee of J & D Pinjuv Revocable Living Trust, Managing Member of Waterloo
Center, LLC, a Nevada Limited Liability Company, as designated agent of Waterioo Center,
LLC, a Nevada Limited Liability Company.

ESTHER M, HOPKINS %ﬂﬁx} ZM‘A’

Kotary Public - State of Nevada
P/ Appointmant Reconded ¥ Washoe County (Signature of nutarial ofticer)

Na: B5-0895:2 - Expiren Jamury 10, 2010
Notary Public in and for State of J¥badA_

(Seal, if any)

REQUEST FOR FULL RECONVEYANCE
(To be used only when cbligations have been paid in full)

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.
All sums secured by this Deed of Trust have been fully paid and satisfied. You are hereby
directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or
pursuant to any applicable statute, to cancel the Note secured by this Deed of Trust (which is
delivered 1o you together with this Deed of Trust), and to reconvey, without warranty, to the
parties designaied by the terms of this Deed of Trust, the estate now held by you under this Deed
of Trust. Please mail the reconveyance and Related Documents to:

Date: Beneficiary:
By:
tts:

WM = 2o
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DEED OF TRUST
Loan No: 17018011 (Continued) Page 26
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Exhibit A

All that certain real property siuate In the County of Douglas, State of Nevada, described as follows:
PARCEL 1:

Portions of that certain property within Douglas County, Nevada situate in Saction 4, Township 12
North, Range 20 East, M.D.M., as shown as parcel "APN 25-142-15 on Record of Survey recorded
June 26, 1990, as Document No. 2283800, in Official Records, described as follows.

Commencing at the most southerly point of said APN 25-142-18;

Thence N 44°20"17° W, a distance of 116.63 faet,

Thence N 48°25'33" W, a distance of 262.19 feet;

Thence N 27°03'34" W, a distance of 159 20 feet,

Thence N 11°51'40" W, a distance of 303.15 feet;

Thence N 00°29'47" W, a distance of 222,90 feet;

Thence N 58°3717" E, a distance of 42.65 fast,

Thence along the Southwesterly line of US Highway S 50°1B'53" E, a distance of 6§04.25 fest;
Thence § 39°26'27" W, a distance of 270.70 feet,

Thence & 50°00'45" E, a distance of 305 61 feet;

Thence S 45°39'43" W along the Northwesterly right-of-way line of Waterloo Lane a distance of 214.13
feet to the point of beginning.

Basis of bearing is Nevada State Plane Coordinates, West Zone, NAD 83/64.

Reference is hereby made to that Record of Survey Map for Boundary Line Adjustment recorded on
December 13, 2005 as Document No. 663320, Official Records.

Document Number 0692443, in Book 0107, at Page 2712 Is provided pursuant o the requirements of
Section 1. NRS 111.312

PARCEL 2:

Non-exclusive reciprocal easements for access, ingress and egress over all paved driveways,
roadways and walkways, and easement for slope, water detention and drainage faciiities, water mains,
sewers and other utility facilities as set forth in that certaln Reciprocal Easement Agreement with
Covenants, Conditions and Restrictions recorded in the office of the Douglas County Recpfder. State of
Nevada on January 27, 2006 in Bock 0106 at Page 9295 as Document No. 666674, Official Records,

and as amended on June 28, 2008 in Book 0606 at Page 10661 as document No. 678417, Official
Records.

e R 55 e
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Order No.: 07000710-RR
EXHIBIT A

All that certain real property situate in the County of Douglas, State of Nevada, described as follows:
PARCEL 1:

Portions of that certain property within Douglas County, Nevada situate in Section 4, Township 12 North, Range 20
East, M.).M., as shown as Parcel B on Record of Survey recorded December 13, 2003 as Document No. 663320, in
Official Records, described as follows:

Commencing af the most Sountherly point of said Parcel B;

Thence N 44°20° 17" W, a distance of 116.63 feet;

Thence N 48°25°33” W, a distance 01 262.19 feet;

Thence N 27°03°34” W, a disrance of 139.20 feer;

Thence N 11°51°40” W, a distance of 30315 feet;

Thence N 00°29°47™ E, a distance of 222.90 feet;

Thence N 38°37°17" E, a distance of 42.65 feet;

Thence along the Southwesterly line of US Highway 8 506°18753” E, a distance of 604.25 feet;
Thence S 39°26°27” W, a distance of 270.70 feet;

Thence 8 50°00°45” E, a distance ot 303,61 feet;

Thence 3 45°39°43” W along the Northwesterly right-of-way line of Waterloo Lane a distance of 214.13 feet to the
point of beginning.

Basis of bearing is Nevada State Plane Coordinates, West Zone, NAD 83/94.

Reference is hereby made to that Record of Survey Map for Boundary Line Adjusimentrecorded on December 13,
2005 as Document No, 663320, Official Records.

Document Number 0712717, in Bock 1107, at Page 2103 is provided pursuant to the requirements of Section 1.NRS
111.312

PARCEL 2:

Non-exclusive reciprocal easements for access, ingress and egress over all paved driveways, roadways and
walkways, and easement for slope, water detention and drainage facilities, water mains, sewers and other utility
facilities as set forth in that certain Reciprocal Easement Agreement with Covenants, Conditions and Restrictions
recorded in the office of the Douglas County Recorder, State of Nevada on January 27, 2006 in Book 0106 at Page
9295 as Document No. 666674, Official Records, and as amended on June 29, 2006 in Book 0606 at Page 10661 as
decument No. 678417, Official Records,
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