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DEED OF TRUST

DEFINITICNS

Words used in multiple scctions of this document are defined below and other words are defined in

Sectfons. 3, 11, 13,18, 20 and 21, Certain rules regarding the usage of words used in this documeni are
alse provided in Section 16.

(A) "Security Insirument” means this document, which is daled November 29, 2007
together with all Riders Lo this document,

{B) "Barrower" is

The Rastello Living Trust

Borrawer is the trustor under this Security Instrument.

{C) "Lender” Is

JPMorgan Chase Bank, N A,

Lender is 3 national banking asseciation

organized and existing under the laws of the United Slalcs of America
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Lender's address is

439 W, Schick Rd., Sulte 200, Bloomingdale, 1L 60108
Lender is the beneflciary under this Security Instrument.
(D) "Trustec” Is First American Tlile Insurance

(E) "Note" means the promissory note signed by. Borrower and dated November 24, 2007 .
The Note states hat Borrewer owes Lender

One million three hundred thirty thousand and 00/100 Dollars
{U.S. $ 1,330,000.00 ) plus inlerest. Borrower has promised to pay ihis debi in regular Petiodic

Payments and to pay the debl in full not later than December 1, 2037 '

(F) "Property” means the property that is described below under the heading “Transfer of Rights In the
Property.”

{G) “Loan" means (he debt evidenced by the Nofe, plus interest, any prepayment charges and lale charges
duc under the Note, and all sums due woder this Security Instrument, plus interest,

(H) "Riders" means all Riders to this Securily Instrument thal are executed by Borrower. The [ollowing
Riders are lo be execuled by Borrower [check box as applicable:

(X Adjustable Rate Rider [_] Condominium Rider [_J Second Home Rider
Balloon Rider [ Planned Unit Development Rider 1-4 Family Rider
] va Rider ] Biweekly Payment Rider Other(s} [specify)

() "Applicable Law" means all controlling applicable federa), state and local siatutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable linai,
non-appealable judicial spinlons.

(@} "Community Assoclation Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium association, homeowners
assoclatlen or similar organization.

(K) “"Electronic Funds Transfer” means any transfer of funds, other fhan a (ransaction orlginaled by
check, drafl, or similar paper Instrument, which is initfated through an elecitonic tcrminal, telephonic
Instrument, compuler, or magnetic lape so as te order, instruct, or aullorize a Nnanclal Institution 10 debit
or credit an account, Such term Includes, but is not Limited to, point-of-sale (ransfers, automated teller
mach;llu transactions, (ransfers initiated by telephione, wire (ransfers, and automated clearinghouse
transfers,

{L) "Escrow Items" means those items thal are described in Section 3.

(M) "Misceltaneous Procoeds" means any compensation, sctllement, award of damages, or procceds paid
by any third party (other than insurance proceeds paid under the coverages described In Sectlon 5) for: (i)
damage (o, or destruction of, the Property; (ti) condemnation’or other tzking of all or any part of (he
Property; (ill) conveyance in Hew of condemnation; or (iv) misrepresentations of, or omisslons as to, the
value and/or condition of the Praperty.

(:\J}:Mortgage Insurance" means insurance profecling Lender agalnst the nonpayment of, or defaull on,
the Loan.

(0) “Periudic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (li) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" mcans the Rea} Estate Setllement Procedures Act (12 1).8.C. Section 2601 ef seq.) and lts
Impiementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended from time 1o
lime, or any additlonal or successor legislation or regulation that governs the same subjecl matter. As used
in this Security Instrument, “RESPA" refers io all requirensents and resirictions thal are imposed [n regard
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to a "federally celated morlgage loan” even IT the Loan does net quallfy as a “federally related morigage
loan" under RESPA.

(Q) "Successer in Interest of Borrower" means any party (hat has laken fitle to the Property, whether or
not thai party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrumenl secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (if) the performance of Borrower's covenanis-nnd agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys (o
Trustee, in (rusl, with power of sale, the [lollowing described property located in the

COUNTY of DOUGLAS
[Type of Recording Jurisdiction| [Name of Recording Jurisdiction}
Sce altuched Schedule A
Parcel ID Number: 1418-11-410-003 which currently has the address of
233 Shakespeare Glade (Sircet]
Glenbrook [City], Nevada 89413 [Zip Code]

{"Propeciy Address®):

TOGETHER WITH gli the improvemenis now or hercaller erecied on the property, and all
easements, appurienances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Securily Instrument, All of the forcgoing s referred to In this
Sccurity Instrument as the "Froperty.”

BORROWER COVENANTS thal Borrower is lawfully selsed of the estate herchy conveyed and has
the right to grant und convey the Property and that the Prapesty Is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title lo the Property againsi all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanis with limlted variations by jurisdiction to constitule a wnifurm securlty Instrument covering real
property. '

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debi evidenced by the Note and any
prepayment charges and lale charges due under (he Nole. Borrawer shall 2lso pay [unds {or Escrow ltems
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pursuant o Sectlon 3, Paymenis due under the Note and this Securily Instrument shall be made in U.S.
currency. However, il any check or other instrument recelved by Lender as paymeni under the Note or this
Security Insirument is returned to Lender unpaid, Lender may require that any er all subsequenl payments
due under the Note and this Securlly Instrumenl be made In one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check Is drawn upon an Institution whose deposits are insured by a
federal agency, instrumentality, or enlity; or (d) Electronic Funds Transfer.

Paymenis arc deemed received by Lender when recelved at the locallon designated in the Nole or af
such other location as may be designated by Lender in accordance with the notice provisions In Section 15,
Lender may return any paymen( or partial payment If the payment or parilal payments are Insufficlent to
bring the Loan current, Lender may accept any payment or parilal payment insufficient lo bring the Loan
current, without waiver of any rights hereunder or prefudice to Its rights lo refuse such payment or partial
paymenis in the future, but Lender is not olligated to apply such payments at the time such paymenis are
aceepled. If each Periodic Payment is applied as of its scheduled due date, then Lender nced not pay
interest on unapplicd funds. Lender may hold such unapplied funds unti! Borrower makes payment to bring
the Loan current. I Borrower does not do so within a reasenable period of tlme, Lender shall elther apply
such (unds or return them to Borrower. I not applied earlier, such funds will be applicd fo the oulstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or In the future againsi Leader shall relieve Borrower from making payments due under
the Noie and (his Sccurity Instcument or performing the covenants and agreements secured by this Security
Instrument.

2. Applicatlon of Payments or Proceeds. Except as otherwise described In thls Section 2, all
payments accepled and applied by Lender shall be applied in the following order of priority: {a) interesi
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to cach Periodic Payment in the order in which It became due. Any remalning amounts
shall be applied first to lale charges, second to any other amounls due under this Security Instrument, and
then (o reduce the principal balance of (he Note,

Il Lender receives a payment from Borrower for a delinquent Periodic Payment which Includes a
sufficient amounl te pay any late charge due, the payment may be applied 1o the delinquent payment and
the late charge. IF more thon one Perlodic Paymeal is outsianding, Lender may apply any payment received
from Borrower to the repayment of the Perlodic Payments if, and fo the extent that, each payment can be
paid In full. To the extent thal any excess exists afier (he payment is applied 1o the full payment of one or
more Perlodic Payments, such excess may be applied 10 any late charges due. Voluntary prepayments shall
be-applied first to any prepayment charges and iben as described in (he Naie,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postponc Ihe due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall puy to Lender on the day Periodic Payments are due
under the Note, uniil (he Note Is pald {n full, 2 sum (ihe “Funds®) to provide for paymenl of amounts duc
for: (a) taxcs and assessments and alher items wiich can aftaln priority over this Security Instrument as a
Hep or encumbrance on the Property; (b) leaschold payments ar ground rents on the Property, if any; (c)
premiums for any and all {nsurance required by Lender under Section 5: and (d) Morigage Insurance
premiums, if' any, or any sums payable by Borrower to Lender in licu of the payment of Merigage
Insurance premlums in acvordance with the provisions of Section 10. These ltoms are called “Escrow
llems.™ At origination or al any time durlng the term of the Loan, Lender may require that Community
Associalion Dues, Fees, and Assessmenls, if any, be escrowed by Berrower, and such dues, fees and
assessmenis shall be an Escrow Item. Borrower shall promplly furnish to Lender all notices of amounts to
be pald under this Section. Borrower shall pay Lender the Funds for Escrow llems unless Lender waives
Borrower's obligatlon (o pay the Funds for any or all Escrow ltems, Lender may walve Borrower's

obligation (o pay to Lender Funds for any or all Escrow ltems at any time. Any such walver may only be
1088034510 W
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in writing. In the event of such waiver, Borrower shall pay direclly, when and where payable, ihe amounts
due for any Escrow lems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment withén such (ime period as Lender may require.
Borrower's obligaiton 10 make such payments and 1o provide receipts shall for all purposes be desmed lo
be a covenant and agreement contalned in this Security Instrument, as the plirase “covenant and agreement”
Is used In Section 9, If Borrower s obligated to pay Escrow ltems directly, pursuant to a walver, and
Borrower fails (o pay the amount due for an Escrow liem, Lender may exercise its righls under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay fo Lender any such
amount. Lender may revoke the walver as to any or all Escrow [lems at-any time by a nofice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and fn
such amounts, thot are then required under this Section 3.

Lender may, al any time, collect and hold Funds in an amount (a) sufficlent lo permil Lcnder to apply
the Funds al the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shail estimate the amount of Funds due on the basis of current data and
reasonable cstimaies of expenditures of luture Escrow Tlems or otherwise in accordance with Applicable
Law,

The Fuods shall be held In an instilution whese deposits are insured by a federal agency,
insirumentallty, or entity (including Lender, if Lender is an instiluiion whose deposlts are so Insured) or in
any Federal Home Loan Bank, Lender shail apply 1he Funds to pay the Escrow Items no later than the fime
specified under RESPA. Lender shull not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verlfylng (he Escrow llems, unless Lender pays Barrower interest on the
Funds and Applicable Law permits Lender to make such a cherge. Unless an agreement ts made In wrillng
or Applicable Law requires interest to be pald on the Funds, Lender shall nol be required (o pay Borrower
any Inierest or carnings on the Funds, Borrower and Lender can agree in writlng, however, that interest
shall be paid on the Funds. Lender shail give o Borrower, without charge, an annual accounting of the
Funds os required by RESPA,

IF there Is o surplus of Funds held in cscrow, as deflned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, IF there Is a shortoge of Funds held in escrow,
85 defined under RESPA, Lender shall notify Borrower s required by RESPA, and Barrower shall pay lo
Lender the amounl necessary (o make up the shortage in accordance with RESPA, but in no more than 12
monibly payments. If there is a deliciency of Funds beld In escrow, as defined under RESPA, Lender shall
notify Borrgwer as required by RESPA, and Borrower shall pay to Lender the amaunt necessary to make
op the deflciency In accordance wilh RESPA, bul in no more than 12 monihly payments,

Upon payment in full of ali sums secured by this Securlty Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Licns, Borrower shall pay all taxes, assessments, charges, fines, and Impositions
atlzibutable 1o the Property which can attain priority over (his Securily Instrument, leaschold payments or
ground rents on the Property, If any, and Community Associatlon Dues, Fees, and Assessments, Il eny, To
the extent that these iiems are Escrow Iiems, Borrower shall pay them In the manner provided In Sectlon 3.

Borrower shall promptly discharge any llen which hes priority over this Security Instrument unloss
Borrower: (a) agrees in writing (o (he payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower Is performing such agreement; (b) contests the lien in good falth
by, or defends against enforcement of the lien in, legal proceadings whieh in Lender's opinion operate lo
preveni the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender suberdinating
the lien (o (his Sccurity Instrament. If Lender determines that any part of the Property is subjecl o a lien
which can attain priority over (his Security Instrument, Lender may give Borrower a notice ideniifying the
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Hen. Within 10 days of {he date on which that nolice Is glven, Borrower shall sallsfy the lien or take one or
mose of the actlons set forth above in this Seclien 4.

Lender may require Borrower lo pay a one-ime charge for a real eslate (ax verificalion and/or
reporting service used by Lender in connection with this Loan. '

5. Property Insurance. Borrower shall keep the Improvements now existng or hereafter erected on
the Properly insured agalnst loss by fire, hazards included within the ferm "exlended coverage,” and any
other hazards including, bul not limlled to, carthquakes and Noods, for which Lender requires insurance.
This lusurance shall be malntalned in the amounis’ (including deductible levels) and for the perfods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carricer providing the Insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be excrcised unreasonably. Lender may
require Borrower to pay, in conneclion with this Loan, either: {2) a one-time charge for flood zone
defermination, certificatlon and tracking services; or (b) 2 ene-time charge for flood zone determinaiion
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably mighi affect such determination or certification. Borrower shall also be responsible for the
payment of any (ces imposed by (he Federal Emergency Management Agency In connection with the
review of any flood zone determination resulting from an objection by Borrower.

Il Burrower fails o maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option amd Borrower's expense, Lender is under no obligation to purchase ony
particular typc or amount of coverage. Therelore, such coverage shall cover Lender, but might or might
nol protect Borrower, Borrower's equily In the Property, or the contents of the Property, agalnst any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledpes (hat the cost of the insurance coverage so oblained might significanily exceed the cost of
insurance fhal Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Securtty Tnstrument. These amounts shall bear interest
al the Note rale from the date of disbursement and shall be payable, with such interest, upon notice from
Lender (o Borrower requesting payment.

All insurance policles required by Lender and renewals of such policies shal] be subject (o Lender's
right to disapprave such policies, shall Include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addillonal loss payee. Lender shall have the right to hold the policies and renewal
certificates, If Lender requires, Borrower shall prompily give to Lender alf recelpis of pald premiums and
renewal notices. 1f Borrower obtaing any form of Insurance coverage, not otherwise required by Lender,
for damage ta, or destruction of, the Property, such policy shall include o slandard mertgage clause and
shall name Lender as morigagee and/or us an additianal loss payee.

In the event of loss, Borrower shall glve prompt notice to the Insurance carrier and Lender. Lender
may make proof of loss if net made promptly by Borrower, Unless Lender and Borrower otherwise agree
In writlng, any tnsurance proceeds, whether or nol the underlying insurance was required by Lender, shall
be applied to restoration or repalr of the Property, f the restoration or repair is cconomically feasible and
Lender's securlty is not lessened. Durtng sueh repalr and restoration period, Lender shall have the right (o
bold such insurance proceeds until Lender has had an opporlunity v inspect such Property 1o ensure the
work has been completed (o Lender's satisfoction, provided that such Inspection shall be undertaken
prumptly. Lender may disburse proceeds for the repatrs and resloration in a single payment or in a serles
of progress paymenis as the work is completed. Unless an agreement Is made in writing or Applicable Law
requires interest (o be pald on such insurance proceeds, Lender shall nol be required (o pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be (he sole obligatlon of Borrower. 1T
(he restoratlen or repair Is not economically feasible or Lender's security would be lessened, the Insurance
proceeds shall be applied to the suins secured by (his Securlty Instrument, whether or not then due, with
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the excess, if any, paid lo Borrower. Such insurance proceeds shall be applied (n the order provided for In
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and sctde any ovailable Insurance
clalm and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered fo settle a claim, then Lender may negotiaie and seitle the claim. The 30-day
period will bepin when the notice is given. In elther event, or If Lender acquires the Properly under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's righls te any Insurance
proceeds in an amount not 1o exceed the amounls unpatd under (he Note or this Security Instrument, and
(b) any other of Borruwer's rights {other than the right to any refund of uncarned premiums paid by
Borrower} under all insurance policles covering the Property, insofar as such rights are applicable lo the
coverage of the Property. Lender may use the insurance proceeds cither fo repair or resture the Property or
to pay amounis unpald under the Note or this Securily Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Insirument and shall continue to occupy (he
Property as Borrower's principal residence for at least one year afier the date of accupancy, unless Lender
olherwise agrees in wriling, which consent shall nat be unreasonably withheld, or unless exienuating
circumsiances exist which are beyond Borrower's conirol,

7. Preservation, Maintenance and Protection of the Properly; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property lo deteriorale or commil wasie on (he .
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property fn
order to prevent ibe Property from deterlorating or decreasing in value due (o its condillon, Unless it is
determined pursuant to Section 5 that repair or restoration Is noi economically feasilile, Borrower shall
prompily repair the Properly il damaped (o avold furiher deterloralion or damage. If insurance or
condemnalion proceeds are pald in connection with damage 10, or the taking of, the Properly, Borrower
shall be responsible for repalring or restaring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repales and restoration I a single payment or 1n a serles of
progress payments ns the work is compleled. If the Insurance or condemnation proceeds are not sufficieni
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or resioration,

Lender or Us agent may make reasonable entries upon and Inspections of the Property. IF it has
reasonable cause, Lender may inspect the interlor of the improvements on the Praperty. Lender shall glve
Borrower notice al the {ime of or prior (o such an Interior tnspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauit if, durlng the Loan application
process, Borrower or any persens or entittes acting at the direction of Borrower or with Borrower's
knowledge or consent gave malerially false, misleading, or Inaccuraie information or statemenis to Lender
(or falled to provide Lender with material Information) In connection with (he Loan. Maierial
representations include, but are not limited fo, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence,

9. Protection of Lender's Interest in the Property and Righis Under this Security Instrument. If
(a) Borrower fails lo perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding 1hat might significantly affect Lender's Interest in the Praperty and/or rights under
this Security Instrument {such as a proceeding In bankrupicy, probate, for condemnatlon or forfeiture, for
enforcement of a lien which may attain pricrity over this Security Instrument or {o cnforce laws or
regulations), or (c) Borrawer has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate fo protect Lender's inferes! in the Properly and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are nol limited lo: {2) paylng any sums sccured by a lien
which has priorily over this Securily Instrument; (b) appearing In court; and (c) paying reasonable
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attorneys' fees to protect its inferest tn the Property and/or rights under this Security Instrument, including
lis sceured position in a bankrupley proceeding. Securing the Property includes, but is not limited 1o,
entering the Properfy lo make repairs, change tocks, replace or beard up doors and windows, drain water
from pipes, eliminate bullding or other code vielations or dangerous conditions, and have utilities turned
on or off. Although Lender may take actlon under this Scction 9, Lender does nol have 1o do 5o and is nol
under any duty or obligation {o do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additlonal debt of Borrower
secured by this Security Insirument. These amounts shall bear interest at the Noie role from the date of
disbursemen! and shall be payable, with such interest, upon notice fram Lender v Borrower requesting
payment.

Il (his Securlly Instrument is on a leaschold, Borrower shall comply with all the provisions of the
Jease. If Barrower acquires [ee title to the Property, the leaschold and ihe fee title shall not merge unless
Lender agrees to the merger in writing.

10. Morigage Insurance. If Lender required Morlgage Insurance as a condition of making (he Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Morigage Insurance ceverage required by Lender ceases o be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated puyments
(oward the premiums for Merigage Insurance, Borrower shall pay the premiums required fo obtain
coverage subsiantially equivalent to the Morigage Insurance previously in effect, at a cosl substantlally
cquivalent to the cost (o Borrower of the Morigage Insurance previously in effect, from an alternate
morigage insurer sclected by -Lender. If subslaniially equivaient Morigage Insurance coverage Is nol
available, Borrower shall continue to pay to Lender the amouni of the separately designated payments thal
were due when the insurance coverage ceased lo be in elfecl. Lender will accept, use and retain these
payments as a non-refundable loss reserve In liew of Morigage Insurance. Such loss rescrve shall be
uon-refundable, notwithsianding the fact that the Loan is ultimalely paid fn full, and Lender shall not be
required to pay Borrower any Inlerest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (In the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments towerd the premiums For Mortgage Insurance. If Lender required Merigage
Insurance as a conditlon of making the Loan and Borrower was required to make separately desipnated
payments (oward the premiums for Mortgage Insurance, Borrower sheil pay the premlums required to
maintain Morigage Insurance In effecl, or lo provide a non-refundable loss reserve, until Lender's
requirement for Morigage Insurance ends in accordance with any writien agreement between Borrower and
Lender providing for such termination or untll lermination Is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation (o pay interest al the rate provided in the Note.

Mortgage Insurance relmburses Lender (or any entity ihal purchases the Note) for certain losses il
inay ineur if Borrower does nol repay the Loan as agreed. Borrower is not a parly to the Morlgage
nsurance,

Mortgage insurers evaluaie their total risk on all such Insurance in force from Lime to time, and may
enter info agreements with other parties that share or modify thelr risk, or reduce losses, These agreements
are on terms and conditions (hat are satisfactary 1o the morlgage insurer and (he ofher parly (or parties) lo
these a:jgrccmnnls. These agreements may require the mortgage insurer (o make payments using any source
of funds that the morigage Insurer may have avallable (which may include funds obtained from Mortgoge
Insurance premiums},

As a result of these apreements, Lender, any purchaser of the Nole, anolher insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indlrectly) amounts thal
derive from (or might be characierized as) a portion of Borrower's payments for Mortgoge Insurance, in
exchange for sharlng or modifying the mortgage insurer's risk. or reducing losses. I such agreement
provides thal an afflllate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to (he insurer, the arrangement §s often termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund,
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(b) Any such agreements will not affect the rights Borrower has - If any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certaln disclosures, to request amd obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or 1o recelve a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Misccllaneous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby
assigned 1o and shall be paid to Lender,

If the Property Is damaged, such Miscellancous Proceeds shall be applied la restoration er repair of
the Proper(ly. if the resloration or repair {s economically feasible and Lender's securily is not lessened.
During such repair and restoration period, Lender shall have Ihe right to hold such Miscellancous Proceeds
unill Lender has had an opportunily (o Inspect such Property to ensure the work has been compleied fo
Lender's satisfaction, provided that such Inspeciion shall Ee undertaken promptly. Lender may pay for the
repairs and restoration In a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in wriling or Applicable Law requires interest (o be poid on-such
Miscellaneous Procceds, Lender shall not be required to pay Borrower any inferest or earnings on such
Miscellaneous Proceeds. If the restoratlon or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applled to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid io Borrower. Such Miscellaneous Proceeds shall be
applied In the order provided for In Sectien 2.

In the event of a tolal taking, destruction, or loss in velue of the Property, the Miscellanenus
Proceeds shall be applied to the sums secured by (his Security Instrument, wheiher or nol then due, with
the excess, if any, paid lo Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction. or loss in value is equal (o or
greater than the amount of (he sums secured by {his Securlty Instrument immedintely before the partial
taking, destruciion, or loss In value, unless Borrower and Lender otherwise agree in wriling, the sums
secured by thls Securlty Tastrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the Tair market value of the Property
immediately before the pattial taking, destruction, er loss In value. Any balance shall be paid to Borrower.,

In the event of a pariial taking, destrucifon, or Juss in value of the Property in which the fair marke
value of the Property Immediately before the partial laking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruciion, or loss in value, unless
Borrower and Lender ofherwise agree In writing, the Miscellaneous Pruceeds shall be appiicd 1o the sums
secured by this Securlty Instrumen( whether or not the sums arc then due,

Il the Property Is abandoned by Borrower, or If, afler notice by Lender to Borrower thai the
Opposing Party (as deflned In the next sentence) offers lo make an award to settle a claim for damages,
Borrower folls to respond 1o Lender within 30 days aftor the dale the nolice is given, Lender is authorized
lo collect and apply the Miscellancous Proceeds either (o restoration or repalr of the Property or (o the
sums.secured by this Security Instrument, whether or not then due. "Opposing Parly” means the third party
that owes Borrower Miscellancous Proceeds or the parly agalnst whom Borrower hag a right of action In
regard to Miscellancous Proceeds,

Bc.n'rower shall be in default il any action or proceeding, whether civil or criminal, Is begun thai, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Properly or rights under-ihis Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or praceeding o be
dismissed with a ruling thal, in Lender's judgment, precludes forfeiture of the Property or other material
tmpairment of Lender's interest In the Property or rights under this Security Instrument. The proceeds ol
any award or claim for damages thal are allributable to the impairment of Lender's Inierest in the Property
ore hereby assigned and shall be patd to Lender,

All Miscellancous Procceds thal are not applled to restoration or repair of the Properiy shall be
appiled in the order provided Jor in Section 2, .
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenslon of the time lor
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Bosrower or any Successor In Interest of Borrower shall nol operate to release the labllity of Borrower
or any Successors In Inicrest of Borrower. Lender shall nol be required fo commence proceedings against
any Successor in Inlerest of Borrower or to refuse to exiend time [or payment or otherwise modify
amortization of the syms secured by this Security Instrument by reason of 2ny demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exerclsing any right or
remedy Including, withowt limitation, Lender's acceplance of paymenis from thisd persons, enlilies or
Successors in Inicrest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Scveral Liability; Co-signers; Successors and Asslgns Bound, Borrower covenrants |
and agrees (hat Borvower's obligations and lability shall be joint and several. However, any Borrower who
co-signs ihis Securily Instrument but does not execute the Nole (a "co-signer"): () is co-signing this
Security [nstrument only (0 morigage, grant and convey the co-signer's interest in the Properly under (he
terms of Lhis Sccurity Instrument; [ﬁ) is nol personally obligated 1o pay the sums secured by this Securily
Instrument; and (c) agrees that Lender and any other Borrower can agree (o extend, modify, forbear or
make any accommodations with regard (0 the terms of (his Securlty Instrumenl or (he Note without the
cao-slgner’s consend,

Subject to the provislons of Scction 18, any Successor In Interest of Borrower who assumes
Borrower's abligations under this Securlly Instrument in writing, and is approved by Lender, shall obialn
all of Borrower's rights and benefils under ihis Sccurity Instrument. Borrower shall aot be relessed from
Borrower's obligations and lisbility under this Security Instrument unless Lender ogrees (o such release in
writing. The covenants and agreements of tlis Sccurity Instrument shall bind {except as provided In
Section 20) and benet the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for ihe purpose of Frolectlng Lender's inierest in’ the Property and rights under this
Securlty Instrument, Including, but not limiled 1o, attorneys' fees, property inspeciion and valuation fees,
Tn regard lo any other fees, the absence of express authority in this Secuelty Instrument (o charge a specific
{ee to Borrower shall nol be consirued a5 a prahibition on the charging of such fee. Lender may not charge
fees that are expressly probibited by this Security Instrument or by Applicable Law,

1f the Loan is subject to a Jaw which sets maximum loan charges, and that law is Nnally interpreted so
that the inierest or other loan’ charges collecied or to be collected in connection with the Loan exceed the
permited Limits, then: (a} any such loan charge shall e reduced by fhe amount necessary lo reduce the
charge ta the permitied limit; and () any sums already collected from Borrower which exceeded permiited
limits will be refunded 1o Borrower, Lender may choose to make this refund by reducing the principal
owed under the Nete or by making a direct payment 1o Borrower, If a refund reduces principal, the
reductlon will be treated us 4 partlal prepayment wilhout any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower wiil constitule a waiver of any right of ection Barrower might have arising oul
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be In writing. Any notice to Borrower {n connectivn with his Security Instrument shall be deemed to
have been glven to Borrower when mailed by first class mail or when actually dellvered to Borrower's
noflce address If sent by other means. Notice io any one Borrower shall constitute notice to all Borrowers
unfess Applicable Law cxpressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designaled a substitute notice address by notlee to Lender, Borrower shall promptly
notify Lender of Borrower's change of address, 1f Lender specifies a procedure for reporiing Borrower's
change of address, then Borrower shall only report a change of address thraugh that specifled procedure.
There ma{ be only one designated notice address under this Security Instrument al any one time, Any
notice fo Lender shall be given by delivering it or by mailing it by Tisst class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any nollce In
connecllon with (his Sccurity Insirument shall not be deemed to have been given o Lender untll actually
reccived by Lender, IT any notlce required by this Security Instrument is also required under Applicable
}..aw. the Applicable Law requirement will satisfy the corresponding requirement under this gecurily

nstrumeni,
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16. Governing Law; Severability; Rules of Canstruction., This Security Instrument. shall be
governed by lederal law and the law of the jurisdiction in which (he Properly is localed. All rights and
obllgations contained In this Sccurity [nstrument are subject to any requirements and flmitalions of
Applicable Luw. Applicable Law might explicitly or impliciily allow the parties to agree by coniracl or if
might be silent, bul such stlence shall nol be construed as a prohibitlon against agreement by contract. In
the event thal any provision or clause of this Securily Instrument or the Nole conflicts with Applicable
Law, such conflict shall nol affect other provisions t)ly (s Securily Instrument or the Note which can he
given effect withoui (he conflicting provision.

As used in this Securily Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b). words In the singular shall mean and
Include (he plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action,

17, Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Benellcial Interest in Borrower. As used In this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, tncluding, bul nol limfted
(o, thase beneficial inleresis iransferred in a bond lor deed, confract-for deed, Insiallment sales coniraci or
escrow agreement, the Intent of which is the transfer of iitle by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any [nterest in ihe Property is sold or transferred (or if Borrower
Is nol a nalural person and a benelicial Interest in Berrower is sold or iransferred) without Lender's prior
written consend, Lender may require immediate payment in full of all sums secured by (his Security
Instrument. However, this optien shall not be exercised by Lender il such excrcise Is prohiblied by
Applicable Law,

If Lender exerclses this optten, Lender shall give Borrower nolice of acceleration, The notice shall
provide a period of not fess than 30 days from the date the notice Is given in accordance with Scction 15
within which Borrower must pay all sums secured by this Securlly Instrument. If Borcower fails (o pay
these sums prior lo the expiration of this period, Lender may invoke any remedies permitied by (his
Securily Instrument withoul further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets cerlain conditions,
Borrower shall have the right to have enforcement of (hls Security Insteument discontlnued at any (ime
prior o the carliesl of: (a) five days before sale of the Property purswant tv any power of sale coniained in
this Security Instrument; (b) such other period as Applicable Law might specify for the (ermination of
Borrower's right (o reinstate; or (c) entry of a judgment enforcing this Securily Instrumeni, Those
conditions are Lhat Borrower: {(2) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had accurred; (b) cures any default of any other covenants or
agreements; (c} pays all expenses lncurred in enforcing this Security Instrument, Including, but not lmited
lo, reasonable atiorneys' feos, property Inspeciion and valuation Fees, and other (ees incurred for the
purpose of profecting Lender's inierest in the Property and rights under this Security Insirument; and (d)
takes such aclion as Lender may reasonably require (o assure that Lender's interest In the Property and
rights under this Security Instrument, and Borrower's obligation fo pay the sums secured by (his Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selecled by Lender: () cash; () money order; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposiis arc insured by a federal agency, instrumentality or entity; or (d) Electroaic
Funds Transfer. Upon reinsiatement by Borrower, ¢his Sccurity Instrument and obligations secured hereby
shall remain fully effective as I no acceleration had occurred. However, this right to reinstate shall nol
apply In the case of acceleration under Section 18, '

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inlerest in
the Nole (together with (his Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the cntily (known us the *Lean Servicer’) ihat collects
Periodic Paymenis duc under (he Note and ihis Security Instrument and pecforms other morigage loan
servicing obligations under the Note, (his Security Instrumeal, and Applicable Law. There also might be
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one or more changes of the Loan Servicer unrelated lo a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given writien notice of {he change which will siate the name and address of the
aew Loan Servicer, (he address to which payments should be made and any other information RESPA
requires in connection with 2 notice of transfer of servicing. If the Note 5 sold and thereafier the Loan Is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligatlons
v Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by (he Note purchaser unless otherwise pravided by the Note purchaser.

Neitlher Borrower nor Lender may commence, join, or be jolned to any judicial acllon {as cither an
individual litigant or the member of a class) thal arises from ihe olher parly's aclions pursuanl lo this
Security Instrument or that alleges that the other party has breached any provision of, or any duly awed by
reason of, this Securlty Instrument, unti! such Borrower or Lender has notifted ke other party (with such
notice given in compliance with (he requirements of Section 15} of such alleged breach and afforded the .
other party hercto a reasonable period after (he giving of such notlce lo take corrective action. If
Applicable Law provides 2 time perivd which mast elapse before certain action can be taken, that time
period will be deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunlly to cure given to Borrower pursvani-to Section 22 and the notice of acceleratlon glven to
Borrower pursuani to Section 18 shall be deemed to satlsfy the netice and opporfunlly (o take corrective
action provislons of this Section 20,

21. Hazardous Substances., As used in (his Seclion 21: {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmenial Law and the
following substances: gasoline, kerosene, other flammable or toxle petroleum products, toxic pesticides
and herbivides, volatile solvents, materlals conlaining asbestos or lormaldehyde, and radloactive materials;
(b) "Environmental Law" means foderal laws and laws ol the jurisdiction where the Property Is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup" Includes any response
actlon, remedial actlon, or removal action, as defined In Environmental Law; and (d) an "Environmental
Cunditivn” means a condllion that can cause, conirlbuie 1o, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten fo release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor atlow anyene cise 10 do, anything affecting the Property (a) that Is In vielatlon of any Environmental
Law, (b) which creates an Environmental Conditlon, or (c) which, due io (he presence, use, or release of 2
Hazardous Substance, creates a condlilon thal adversely alfects the value of the Property. The preceding
two sentences shall nol apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances thai are gencrally recognized (o be approprisle (o normal residential uses and fo
maintenance of the Properly (Including, but not limited to, hazardous substances tn consumer products).

Borrower shall prompily-give Lender writfen notice of (a} any investigation, clalm, demand, lawsuil
or olher acilon by any governmental or regulatory agency or privale parly involving the Properly and any
Hazardous Substance or Environmemal Law ol which Borrower bas actual knowledge, (b) any
Environmental Condtlion, including bul net limited (o, any spilting, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any conditlon caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learas, or ls nolifled
by any governmental or regulatery authorlty, ur any private party, that any removal or other remediation
of any [azardous Substance affecting the Properly s necessary, Borrower shall promptly leke all necessary
remedial actions in accordance with Environmental Law. Nothing berein shall create any ebligation on
Lender (or an Environmental Cleanup,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenanl and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
" the notice is given to Barvower, by which the default must be cured; and {d) that failure te cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property, The notice shall further inform Borrower of the
right to reinstate afier acceleration and the right to bring a court action to assert the non-existence of
a delault or any other defense of Borrower te acceleration and sale. If the default is not cured on aor
before the date specified in the notice, Lender at its option, and witheut further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expeases incurred in pursuing the
remedies provided in. this Section 22, Including, but not lmited (o, reascnable attorneys’ fees and
costs of title cvidence,

If Leader invokes the power of sale, Lender shall exccule or cause Trusice to execute written
natice of the occurrence of an event of defaull and ol Lender's clectian (o cause the Property to he
sold, and shall cause such notice to be recorded in cach county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and io
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. Alter the time required by Applicable Law, Trustee,
withoui demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of salc in one or mere parcels and in any
order Trusiee determines. Trusiee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its' designee may
purchase the Property at any salc.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, cxpressed or implied. The recitals In the Trustee's deed shall be prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, Including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) 1o alt sums secured by this Security Instrument; and () any excess to the
persan or persens legally entitled to it

3. Reconveyance. Upon payment of all sums secured by this Security Instrumeni, Lender shall
request Trusice to reconvey the Property and shall surrender (his Security Instrument and all notes
evidencing debl secured by this Securily Instrument to Trustee. Trusice shall reconvey lhe Property
withoul warranly lo the person or persons legally entitled (o I Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying Lhe Property, but only
if the Tee Is pald to a third party (such as the Trustec) for services rendered and Ihe charging of Ihe fee is
permilted under Applicable Law.

24. Substitute Trustee, Lender at lis oplion, may from fime to time remove Trustee and appolnt a
successor {rustee lo any Truslee appointed hereunder, Witheu! conveyance of the Property, the suceessor

;:'ustcﬂ shall succeed to all the title, power and dulies conferred upon Trustee herein and by Applicable
aw. :

§5. Assumption Fee. If there Is an assumption of this loan, Lender may charge an assumption fee of
U.5.
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BY SIGNING BELOW, Barrower accepls and agrees to the (erms and covenants contatned in this
Securliy Instrument and in any Rider execuied by Borrower and recorded with It

Witnesses:
The Rastello L!vllng Trust -Borrower
DL ztto;
-Borrower
‘DDM}&JP Laskeld7Teuskee
(Seal) ‘Qu-«é CQM (Seal)
-Borrower By: Douglas P/R lellu, Trustee -Borrower
(Scal) 4 _ (Seal)
-Borrower By: Debra Mllls Rastella, Tt -Borrower
{Scal) (Seal)
-Borrower -Borrower
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STATE OF NEVADA

COUNTY OF DOUGLAS

g, Soo7
Thils instrument was acknowledged before me on /\/0 VElm éi';— Di | by
ga Mi
The Rastello Living Trusi — Df?“‘ﬂ-‘d’f 'P ﬂi SzeLLo /m 4

Mail Tax Statements To:
The Rastello Living Trust

1088034510
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PAS7elto, TZuS fees

@24 Obntt

JOOH O. STOVALL
Natary Public - State of Nevada

Appointment Recorded in Douglas Gounty
No: 03-79473-5 - Expires November 15, 2010
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EXHIBIT 'A’

LOT 27, AS SHOWN ON THE MAP OF GLENBROOK UNIT NO. 1, FILED IN THE OFFICE OF
THE COUNTY RECORDER OF DOUGLAS COUNTY, NEVADA, ON JUNE 1, 1977, AS
DOCUMENT NO. 09693.
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journah)®Rate Caps - Ten-Year Interesi Only Perlod)

THIS ADJUSTABLE RATE RIDER is made this 29(h day o November, 2007
and is incorporated into and shalt be decned to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(the *Security Instrument ) of the same date given by the undersigned (ihe “Borrower)to secure Borrower's Adjusiable
Rate Mote {the *MNotes} lo
JPMarpgan Chase Bank, N.A.
{the "Lenderz) of ihe same date and covering the properiy described in the Security Instrument and localed at;

233 Shakespear Glade
Glenbrook, NV 89413
|Properly Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS
THE AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST
PAY,

ADDITIONAL COVENANTS, In addition to the covenanis and agreements made in the Security Insirument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE ANI} MONTHLY PAYMENT CHANGES

The Note provides for an Initial interest rate of 6.060 %. The Nole provides
for changes in the Interest rate and (he monthly payments os follows;

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The Interest rate [ will pay may change on the first day of, December, 2010 . and on that day every 121h
month thereafter. Each date on which my Inlerest rate could change is called a *Change Date.
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(B) The Index

Beginning with the Nrst Change Date, my adjustable Jnterest rate will be based on an Index. The *Indexis the
average of interbank offered rates for one-year U.S. dollar-denominated deposits in the London market (*LIBORz), as
published in The Wall Streef Journal, The most recend Index figure avallable as of the date 45 days before each Change Date
is called the “Current Index. 3

[f the Index is no longer available, (he Note Holder will choose a new index which is based upon comparable
information. The Nete Holder will give me nollce of ihis choice.

(C) Calculation of Changes

Before each Change Dale, the Note Holder will calculate my new Interest rate by adding
Twao and one-quarter percentage polnts { 2.250 %) to ihe Current
Index. The Nole Holder will then round the resull of this addiiion in the nearest one-cighth of one percentage point
(0.125%). Subject to the limils staled In Sectlon 4(D) below, this rounded pmount will be my new Inlercst rate untll the next
Change Date.

The Note Holder will then defermine the amount of my monthly payment. For payment adjustments occurring
before (he Firsl Principal and Interest Paymeni Due Date, the amount of my monthly payment will be sufficient te repay all
accrued interest each month on the unpaid principal balance at the new interest rate, If 1 make a voluntary payment of
principal before the First Principal and Interest Paymont Due Date, my paymenl amound for subsequent payments will be
reduced (o the amount necessary (o repay all accrued interest on the reduced principal balance at the current interest rate.
For payment adjusiments occurring oo or after the Fivst Principal and Interest Payment Due Date, the amount of my monthly
paymenl will be sufficlent to repay uapaid principal and Interest that 1 am expected 1o owe in full on the Matucity Date at
the current interest rate in substantially equal payments.

(D)  Limiis on [nterest Rate Changes

The interest rate T am required to pay at the first Change Date will not be greater than 8.000 % or less than
4.000 %._Thereafter, my adjustable interest rate will never be increxsed or decreased on any single Change Date
by more than (we percentage poinis Irom the rate of interest I have been paylng for the preceding 12 months, My Inerest
rate will never be prester than 12,000 %,
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{E) Effective Date of Chanpes

My new interest rale will become effeclive on each Change Date. [ will pay (he amount of my new monthly
payment beginning on the first menthly payment date after the Change Date unti! the amount of my monthly payment changes
again.

(F) Netice of Changes

Before the effective datc of any change in my Interest rate and/or monihly payment the Note Holder will deliver
or mail to me a nofice of such change. The notice will include information required by law te be given to me and also the
litie and lelephone number of a person who will answer any quesilon I may have regarding the notice,

{G) Date of First Principal and Interest Payment

The date of my first paymenl consisiing of both principal and Interesl on this Nate { the "First Principal and Interest
Payment Due Date” ) shall be that date which is the 10" anniversary date of (he firsl payment due date, as roflected in
Seclivn 3{A) of the Nete.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seciion 18,
*Inlerest In the Property xmeans any legal or beneficial interest in the Properly, including, but not limited
{0, those bencficlal inlercsts transferred in a bond for deed, contraci for decd, Installment sales contraci
or escrow agreement, Uie Intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any [olerest in the Property is sold or transferred (or iF

Borrower is not 2 natural person and a benelicial interest 1n Borrower s seld or iransferred) without

Lender's prior wrillen consent, Lender may require immediate payment in full of all sums secured by this

Security [nstrument. However, this option shall not be exercised by Lender If such exercise Is prohiblted

hy Applicable Law. Lender alse shall not exercise this optlon If: (a) Borrower causes to be submlited to

Lender information required by Lender to evaluale (he Intended transferee as if a new loan were being

made fo the transferce; and (b) Lender reasonably determines that Lender's secarily will not be impaired

. by the loan assumption and thal the risk of a breach of any covenant or agreemenl in this Securily
Instrument is acceptzble 10 Lender.
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To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
10 Lender's conseal la the loan assumption. Lender may also require the transferce 1o sign an assumplion
agreement thal is acceptable to Lender and that obligates the transferee to keep all the promises and
agreements made In the Nole and In Lhis Security Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the optlon to require immediate payment in full, Lender shall give Botrower
notice of scceleralion. The nolice shall provide a perlod of not less than 30 days from the date the notice
Is given in accordance with Sectlon 15 within which Borrower mus! pay all sums secured by this Security
[nstrument. If Borrower falls to pay Ihese sums prior to the expiration of this perlod, Lender may invoke
any remedies permitied by this Securily Instrument without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contalned in this Adjustable Rate

Rider.
{Scal)
Borrower The Rastella Living Trusl Borrower
{Scal) 5@#{ CM (Seal)
Borrower By: DouglasP adrelly, Trusics
(Seal)
Borrower
(Scal) {Seal}
Borrowor Romrower
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