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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are deﬁnedbelowamdfsﬂwr.wmdsaredeﬁnedinmt_ims?,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words nsed in this document are also provided in
Section 16.

(A)  “Security Instrument” means this docoment, which. is dated December 20, 2007, together with all
Riders to this document.

B) “Borrower” is Walter J. Chartier, An Unmarried Man, Borrower is the trastor under this Security
Instrament. '

(©)  “Lender” is Patelco Credit Union. )
Lender is a credit union organized and existing wnder the laws of California. Lenda"sm_idre_mmﬂ”
Sunyise Blvd 2nd Floor, Citrus Heights, CA 95619. Lender is the beneficiary under this Security [nstrament.
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m) “Trustee” is T.D. Services, A California Corporation.

(E) “Note” means the promissory note signed by Borrower and dated December 20, 2607. The Note
states that Borrower owes Lender Five Hundred Fourteen Thowsand and 00/100ths Dollars (U.S.
$514,000.00) plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the
debt in full not later than January 1, 2015,

(F)  “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

- (@) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all suma due under this Security Instrament, plos interest.

(1] “Ridm”mmaﬂRjdmammisSmﬁwmwmatmumMedbmewmﬁefoﬂowhg
Riders ate to be executed by Bomrower [check box as applicable]:

] Adjustable Rate Rider [] Condomainium Rider (] Second Home Rider
Balloon Rider L] Planned Unit Development Rider [] Biweekly Payment Rider
1-4 Family Rider O Revocable Trust Rider
Other(s) [specify]

® “Applicable Law” meana all controlling applicable federal, state and local statuies, regulations,
ordinances and administrative rules and ordess (that have the effect of law) as well as all applicable final, non-

eblo judicial ovia

4] “Commnity Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

x) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instniment, which is initiated through en electronic terminal, telephonic
instrument, computer, or magnetic tape 80 a5 to order, instruct, or authorize a financial institution to debit or
credit an account. Such term includes, but is not Emited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by telephane, wire transfers, and antomated clearinghouss transfers.

L) “Escrow Items® means those items that are described in Section 3.

M  “Miscellaneous Proceeds™ means any compensation, settlsment, award of damages, or proceeds paid
by any third party (other than. insurence proceeds paid under the coverages described in Section 5) for:
(i) demage to, or destruction of, the Property; (ii) condemnation or ofher taking of all or any part of the
Property; (iii) conveyance in lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value
and/or condition of the Property.

m “Mortgage Insuranee” means insurance protecting Lender against the nonpayment of; or defsult on,
the Loan
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(0)  “Periodic Paymient” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Secutity Instrument.

(3] “RESPA” meanrs the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
jmplementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same subject matter. As uvsed in this
Seourity Instrument, “RESPA”™ refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan doea not quelify as a “federally related mortgage Joan™ under
. RESFA.

(Q)  “Successor in Interest of Borrower” meass any party that has taken title to the Proparty, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (i) the performance of Borrower’s covenants and agreements
under this Secarity Instrument and the Note, For this putpose, Borrower imevocably grants and conveys to
Trustee, in trust, with power of sale, the following described proparty located in the
County of Douglas:

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Exhibit A Attached hereto and made & part hereof

which currently has the addross.of 1871 Fish Springs Road
[Street] .
Gardenville . . Nevada 89410 {“Property Address™):
[City] - [Zip Code]

TOGETHER WITH all the improvements siow or hereafter erccted on the propesty, and all easearents,
appurtenances, and fixtures now or hereafter a part of the propérty. All replacements and additions shall also be
covered by this Sccurity Instument. All of the foregoing is referred to in this Security Instrument as the
“Property.”

'BORROWER COVENANTS that Boxrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
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mcord. Borrower warrsnts and will defend generally the titie to the Propesty against all claima and demands,
subject to any encunbrances of record.

covenants with Limited varistions by jurisdiction to constitute a uniform secwrity instrument covering real

UNIFORM COVENANTS, Botrower and Lender covenant and agree as follows:

1, Payment of Principal, Interest, Escrow Ifems, Prepaymeni Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges dus under the Note, Borrower shall also pay fonds for Escrow Items
pursuant to Section 3. Paymenis due under the Note and this Security Instrument ghall be made in U.S.
currency. Howeves, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is refurned to Lender unpaid, Lendor may require that any or all subsequent payments due
under the Note and this Security Instrument be made in one or more of the following forms, as sclected by
Lender: (a) cash; (b) money order; (c) cestified check, bank check, freasurer’s check or cashier’s check,
mdedmymh@ekhdmmupmmhsﬁtuﬁmwhossdepoﬁ&-mhmedbya&duﬂam
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note of at
such other location as may be designated by Lender in accordance with tho notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan outrent,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or pertisl payments in
the foture, but Lender is not obligated to apply such payments &t the time such payments are accepted. If each
Periodic Payment is applied as of its acheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such umapplied fands until Borrower makes payment to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such finds or retum them to
Borrower. If not applied earlier, such fands will be applied to the cutstanding principal balance under the Note
immediately prior to foreclosurs, No offset or claim which Borrower might have now or in the futave against
Lender shall relieve Borrower from making payments dus under the Note and this Secudty Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise desoribed in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priotity: (a) interest due
under the Note; (b) principal due under the Note; (c) arsounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shell be applied
first to late charges, second to any other amounts due under this Security Instrument, and then to reduce the
principal balance of the Nots,

If Lender receives a payment from Bomrower for a delinquent Periodic Payment which inclades a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Berrower to the repayment of the Periodic Payments if, and to the extent that, sach payment can be paid in full
To the extent that any excess exists after the payment is applisd to the full payment of one or more Periodic
Payments, such excess may be applied to any Iate charges due. Voluntary prepayments shall be applicd first to
any prepayment charges and then a3 described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due nnder
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments ars due
under the Nots, until the Noto is paid in fill, 3 sum (the “Funds”) to provide for payment of amounts due for:
(a)mxesandassummandoﬂ:wﬁemawhmhcannﬂmnpﬂontyomthmﬂwumyhsuummtasahenm
" encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {(c) premiums for
any and all insurance required by Lender under Section §; and (d) Mortgage Insurance premivms, if any, or any
sums payable by Botrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance
with the provisions of Section 10, These items are called “Escrow Items.” At origination or at any time during
the term of the Loan, Lender may requirs that Commmmity Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assesaments shall be an Escrow Itern. Borrower shall promptly
farnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for
Escrow Items unless Lender waives Bosrower's obligation to pay the Funds §x any or all Escrow Items.
Lender may waive Borrower’s obligation $o pay to Lender Funds for any os afl Escrow Fems at any time, Any
such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lmdwmqu&e&shaﬂﬁmnhbhndwmphwﬂmcmgw&hpaymmtwi&hmchhmpmdum
may require. Bomower’s obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrament, as the phrase “covenant and
agreement” is nsed in Section 9. If Borrower is obligated to pay Escrow Items direotly, pursuant to a waiver,
and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise jis rights under Section 9
and pay such amount and Botrower shall then be obligated under Section 9 to repay to Lender suy such
amount. Lender may revoke the waiver as to any or ali Escrow Items at any time by & notice given in
aecordancewi&Sectionlsmd,upnnmchrevocaﬁnn,BmowshsﬂpaymlmderaHFmds.andinsuch
amomts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amonnt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a [ender can require
under RESPA. Lender shall estimate the amount of Punds due on the basis of current date and reasonsble
estimates of expenditures of futare Escrow Items or otherwise in accordance with Applicable Law.

The Funds shell be held in an institution whose deposits are insured by a federal agenoy,
instrumentality, or entity (including Lender, if Lender i an institution whese deposits are so insured) or in any
Federal Home Loan Bark. Lender shall apply the Funds fo pay the Escrow Items no later than the tinie
specified under RESPA. Lender shell not charge Borrowsr for holding and applying the Funds, anmmally
analyzing the escrow account, or verifying the Escrow Hems, unless Lender payz Bomower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Leader shall not be required to pay Botrower any
interest or eamnings on the Funds. Borrower and Leader can agree in writing, however, thet interest shall be
peid on the Fonds. Lender shall give to Bomower, without charge, an annual accounting of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds it accordance with RESPA, If there is a shortege of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Leader
the amount necessary to make up the shortage in sccordance with RESPA, but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amownt necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Uponpaymmtmﬁ:ﬁofdlmmmmdbyﬂmSwmityhsmmImdashaﬂpmmpﬂymﬁmdm
Bormrower any Punds held by Lender. )
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4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, finss, end impositions
attributable to the Property which can aftain priority over this Security Instrament, leasehold payments or
ground rents on the Propesty, if any, and Conumunity Association Dues, Fees, and Assessments, if auy. To the
extent that these itemns are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 4 manner acceptable to
Lender, but culy so long as Barrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the Len in, legal proceedings which in Lender’s opinion operats to preveat the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or
{c) secures from the holder of the lien an agreement satisfuctory to Lender subordinating the lien to this Security
Instrument, If Lender determines that any part of the Property is subject to a lien which can atiain pricrity over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which thet notice is given, Borrower shall satisfy the lien or take ane or more of the acticns set forth sbove in
this Section 4,

Lender may require Bomower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borower shall keep the improvements now existing or hereafter erected on
the Property insured ageinst loss by fire, hazards inchided within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shail be msintained in the amounts (inchuding deductible levels) and for the periods that Lender
requires. What Lender requires paxsuant to the preceding sentences can change during the term of the Loan.
The insurance camier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Bomrower’s choice, which right shall not be exercised unreasonsbly, Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking services; or (b) a cne-time charge for flood zone detenmination and certification services; and
subsequent charpes each time remappings or similar changes ocour which ressonsbly might affect such
determination or certification. Borrower shall also be responsible for the payment of any fiees imposed by the
Federal Emetgency Management Agency in comnection with the review of amy flood zone detenmination
resulting from ap objection by Borrower, - )

If Borrower fuils to maintein eny of the coverages described above, Lender may obtaiit inqurance
coverage, at Lender’s option and Botrower’s expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or migit not protect
Borrower, Botrower’s equity in the Property; or the contents of the Propesty, against any risk, hazard or liabiity
and might provide greater or lesser coverage than was previcusly in effect. Bomrower acknowiedges that the
cost of the insprance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Anymmmﬁdisbmedhylmd&mderthigﬂwﬁonsmmaddiﬁomldebtof
Borrower secured by this Security Instrument. These amounis shall bear interest at the Note rats from the date
of disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower requesting
payment,

'All ingurance policies required by Lender and renswals of such policies shall be subject to Lender’s
right fo disapprove such policies, shall include a standard mortgage clansc, and shall name Lender as morigagee
and/or a3 an additional loss payee. Lender shall have the right to kold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiuma and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard morfgage clavse and shall nsme Lender as
morigageo and/or as an additional loss payee.
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In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Botrower. Usless Lender and Borrower otherwise agree in
writlng, any insurance proceeds, whether or not the undedying insurance was required by Lendes, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and Lender’s
secority is not lessened. During such repair and restoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.. Lender may
disburse proveeds for the repaits and restoration in'a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in, writing or Applicable Law requires interest to be paid on
such ingurance proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
procecds. Fees for public adjusters, or other thind parties, retained by Borrower shall not be pald out of the
insurance proceeds aud shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrament, whether or not then due, with the excess, if #ny, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower sbandons the Property, Lender may file, negotiate and ssitle any available imsurance claim
and related matters, If Borrower does not respond within 30 days to 2 notice from Lender that the insurance
carrier has offered to settle a claimi, then Eender may negotiate end settls the claim, The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or-
otherwise, Borrowes hereby assigns to Lender (8) Borrower’s rights to any insurance prooeeds in an amount not
to exceed the amounts unpaid onder the Note or this Security Instrament, and (b) any other of Borrower’s rights
(other than the right to any refund of uneamed premiums paid by Borrower) under all insurance policies
covering the Property, insofar a3 such rights are applicable to the coverage of the Property. Lender may use the
insurancs procesds ejther to repair or restore the Propetty or fo pay amounts unpaid under the Note or this
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ocoupy, esteblish, and use the Property as Borrower's principal
regidence within 60 days after the execution of this Security Instrument and shall contirme to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasomsbly withheld, or unless extemmating
circemstances exist which are beyond Borrower’s control. :

7. Preservstion, Maintenance and Protection of the Property; Inspections. Bortower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Bormower is residing in the Property, Botrower shall maintain the Property in order to prevent
the Property from deteriosating or decreasing in value due to its conditien. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
demaged to avoid further deterioration or damage. If insurance or condempation proceeds are peid in
connection with damage to, or the taking of, the Property, Borrower shall be regponsible for repairing or
restoring the Property only if Lender has relsased proceeds for such purposes. Lender may disburse proceeds
for the repeirs end restoration in & single payment or in a series of progress payments as the work is completed.
If the insurance or condemnation proceeds are not sufficient to repair or restore the Propesty, Botrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonsbie entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower niotice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Botrower shall be in defmult if, duting the Loan application
process, Bommower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge
or consent gave materially false, misieading, or inaccurate information or statements to Lender (or failed to
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provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Bosrower’s occupancy of the Property as Borrower’s principal
residence,

9, Protection of Lender’s Interest in the Property and Rights Under this Security Instrament.
If (8) Borrower fiils to perform the covenants and agreements contained in this Security Instrument, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptoy, probate, for comdemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Leader may do end pay for whatever is reasonable or
appropriate to protect Leader’s interest in the Property and rights under this Security Instument, incluiding
protecting and/or assessing the valne of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a)paying any sums secured by a Hen which has priority over this
Seourity Instrument; (b) appearing in court; and (¢) paying reasonshle attorneys® fees to profect ifs interest in
the Property andfor rights under this Security Instrument, including its secured position in a bankmptcy
proceeding. Securing the Property includes, but is not limited to, entering the Property to maks repeirs, change
locks, replace or board up doors and windows, dmin water from pipes, eliminate building or other code
violations or dangerous conditions, and have utilities tarned on or off. Althongh Lender may take action under
this Section 9, Lender does not have to do so0 and is not under any duty or obligation to do so., It is agreed that
Lender incurs no liability for not taking any or all actions anthorized under this Section 5.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
socured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon motice from Lender to Borrower requesting

If this Security Instrament is on a leasehold, Botrower sball comply with all the provisions of the
lease. Jf Botrower acquires foe title to the Property, the leasehold and the fee title shall not merge unless Leader
agrees to the merger in writing, Borrower shall not surrender the leasshold estate and interests herein conveyed
or terminate or cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter
ot amend the ground lease,

10. Mortgage Insurance. If Lender required Mortgago Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage raguired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separatcly designated payments toward
the premiuvms for Morigage Insurance, Botrower shall pay the premiums required io obtsin coverage
substantislly equivalent fo the Mortgage Insurance previousty in effect, at a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insnrer selocted by
Lender, If substantially squivalent Morigage Insurance coverage is not available, Borrower shall continus to
pay to Lender the amount of the separately designated payments that were dus when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable logs reserve in liea
of Morigage Insurence. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or carnings on such loss
reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in the stnount
and for the period that Lender requites) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premivms for Mortgage Insurance. If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
scparstely designated payments toward the premiums for Morigage Insurance, Bomower shall pay the
protiums required to maintain Moartgage Insurance in effect, or to provide & non-refundable loss reserve, until
Lender's requirement for Morigage Insuance ends in accordance with any written agreement between
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Bomower and Lender providing for such termination or until terminetion is required by Applicable Law.
Nothing in this Section 10 affiscts Borrower’s obligation to pay imterest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Nate) for certain losses it may
incur if Borrower docs not repay the Loan a3 agreed, Barrower is not & party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter jnto agreements with other parties that share or modify their rigk, or reduce losses, These agrecments are
on terma and conditions that are satisfactory to the moxtgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
ﬂ:atth.amorm)' ge insurer may have evailable {which may include funds obtained from Mortgage Insurance
premiums

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuret, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charaoterized as) a portion of Rorrower's payments for Mortgage Insurance, in exchange for
shariag or modifying the morigage insurer’s risk, or redecing fosses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the preminms paid to the insurer,
the arrangement is often tenmed “captive reinsurance.” Further:

{8) Any such apreements will not affect the amounts that Borrower has agreed o pay for
Mortgage Insurance, or auy other terms of the Loan. Such sgreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain canceliation of the Mortgage
Insurauce, te have the Mortgage Insurance terminated automaticalily, and/or (o recelve a refund of any
Mortgage Insurance premiurms that were unearned at the tine of such cancellation or termination,

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancons Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property i3 damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or répair is economically fessible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Misceflaneous Proceeds until Leader has
had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration ina
single disbursement or in a series of progress payments as fhe work is completed. Unless an agresment is made
in writing or Applicable Law requires interest to be peid oz such Miscellaneous Proceeds, Lender shall not be
required to pay Bomower any interest or earnings on such Miscellancous Proceeds. If the restoration or repair
is not economically feasible or Lender’s security wonld be lessened, the Miscellanecus Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Procends shall be applied in the arder provided for it Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instmment, whether or not then due, with the excess, if
any, paid to Barrower,

In the event of a pertial taking, destruction, or loss in value of the Propesty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
then the amount of the sums secured by this Seourity Instrument immediately before the partial takiog,
destruction, or loss in value, vnless Bommower and Lender otherwise sgree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellanecus Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in

Nevada Deed of ‘Trust -Single Famlly-Faunle Mas/Fraddie Mac Uniform Instrament Form 3629 1701
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value divided by (b) the fair market vaiue of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in vaiue of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial teking, destruction, or loss in value, uniess Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeda shall be applied to the sums sscured by this
Security Instrament whether or not the sums are then due,

If the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to gettle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authosized to collcct and apply the
Miscellancous Proceeds either to restoration or repair of the Properly or to the sums secured by this Security
Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscelignecus Proceeds or the party againgt whom Bomower has a right of sction in regard to Miscellanecus
Proceeds.

Bomower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resuit in forfeiture of the Property or other material impairment of Lender’s interest in
the Property or rights under this Security Instrament. Borrower can cure such a defanlt and, if acceleration has
occurred, reinstate as provided in Section 19, by cansing the action: or proceeding to be dismissed with a ruling
that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are atiributable to the impairment of Lendes’s interest in the Property are horeby assigned and
shall be paid to Lender. ,

All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not 2 Walver. Exiension. of the time for
peyment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Sucoessors in Interest of Borrower. Lender sheil not be required to commence proceedings against any
Successor in Interest of Barrower or to refuse to extend time for payment or otherwise modify amortization of
msmmuwmwmmmwhmbymofmdmmdmw&emmmmy'
Successors in Interest of Bortower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Bomower or in amounts less than the amount then due, sball not be 8 waiver of or preclude the exercise of auy
right or remedy.

13, Joint and Severn! Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations aiid Hability shall be joint and several. However, any Bommower who co-
signs this Security Instrument but does not execute the Nots (a “co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-gigner's interest it the Property under the terms of this
Security Instrument; (b) is not petsonally obligated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard to the tenms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Bormrower’s obligations under this Security Instrament in writing, and is approved by Lender, shall obiain afl of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from Bomower’s
obligations and lisbility under this Security Instrument unless Lander agrees to such releass in writing, The
covenants and agreements of this Security Instrument ghall bind (except as provided in Section 20} and benefit
the auccessors and assigns of Lender.

Nevada Deed of Trust -Singie Family.-Faonle Mas/Freddie Mae Uniform Instrement Porma 3029 101
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14, Loan Charges. Lender may chargs Borrower fees for services performed in connection with
Borrower’s default, for the purposs of protecting Lender’s interest in the Property and rights uader this Secnxity
Instrument, including, but not limited to, attomeys® fees, property inspection and valuation fees. In regard to
mwoﬁuﬁx&ﬂwduumedhqmmsmﬂWHWWn&mSamnWﬁuwmmmnndumﬁaqnmﬂu&ewlhﬂmmz
ghall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Security Instrament or by Applicable Law.

If the Loan is subject to a faw which sets maximmm loan charges, and that law is finally interpreted so
that the interest or other loan charges coflected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount nocessary to reduce the charge
to the permitted limit; and (b} any sums already coflected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a ditect payment to Borrower. i a refund reduces principal, the reduction will be treated ss
a partia] prepayment without any prepayment charge (whether or not 2 prepayment charge is provided for under
the Note). Borrower's acceptance of any such refimd made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Leader in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrament shall be deemed to
have been given to Botrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Bomower shall constitute notice to al} Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender Borrower shall promptly notify
Lender of Borrower's change of address. If Leader specifies a procednre for reporting Borrower’s change of
address, then Borrower ghall only report a change of address through that specified procedurs. There may be
only onc designated notice address uader this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Security Instrument shall
not be deemed to have been given to Lender until actually received by Lender. If any notice required by this
Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
cotresponding requirsment under this Security Instrument.

16. Governing Law; Severability; Rnles of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
cbligations contained in this Security Instrument are subject to any requirements and limitations of Applicable
Law, Applicablo Law might explicitly or implicitly allow the parties to agres by contract or it might be silent,
but such silence shall not be construed as & prohibition against agreement by contract. In the event that any
provision or ¢lause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not
aﬁhgghwpmﬁﬁmmafmﬁSunﬂyhmmNMMormnNdbwﬁmhmmbeﬁmmuﬂkﬁuﬁhmﬂ&ammﬂh&m
provision.

As used in this Security Instrument: () words of the masculine gender shall mean and includs
correspending neuter words or words of the feminine gender; (b) words in the singular shall mean and include
::_iglnrﬂandviceverua;md(c}ﬂlewmﬂ‘my"gimmhdimﬁonwﬂhmmyobuguﬁmmmm

n.

17. Bortower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, inclnding, but not limited to,
those bensficial interests fransferred in a bond for deed, contract for deed, installment sales coniract or escrow
agreemont, the intent of which is the transfer of title by Borrower at a futare date to 8 purchaser.
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: If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not & natural person and a beneficial interest in Borrower is sold or transferred) without Lander’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exervized by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument, If Borrower fhils to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Secusity Instrument
without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrament discontinuad at any time prior to
the earliest of: (g) five days before sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditicns are that Bomower:
(e) pays Lender all soms which then would be due under this Security Instrement and the Note as if no
acceleration had cccurred; (b) cures any defsult of any other covenantis or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasopablz attorneys” fees, property
inspection and valuation fees, and other fees inourred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender’s interest in the Property and rights under this Security Instrument, and Borrower’s
obligation to pay the sams secured by this Security Instrument, shall contimse unchanged. Lender may requirs
that Borrower pay such reinstatement sums and expenses in one or more of the following forms, as selected by
Lendsr:  (a) cash; (b) money order; (o) certified check, bank check, treasurer's check or -cashier’s check,
provided any such check is drawn upon an institmtion whose deposits ere imsured by a federal agency,
instrumentality or emtity; or (d) Electronic Funds Transfer, Upon reinstatement by Borrower, this Security
Ingtrument and obligations secured hereby shall remsin fully effective es if no soceleration bad occurred.
However, this right to reingtate skall not apply in the case of accsleration under Section 18.

20, Sale of Nute; Chunge of Loan Servicer; Notice of Grievance. The Note or & partial interest in
theNOfﬂ(ﬁugethwwﬂhﬁﬁsSewﬁtyhsﬁumm)mbemldmeormﬁmuwiﬂmutpriornutinem
Bormrower. A sale might result in a change in the eatity (known as the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan servicing
obligations under the Note, this Security [nstrament, and Applicable Law. There also might be one or more
chenges of the Y.o#n Servicer unrelated % a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state. the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with & notice of transfer of servicing. If the Note is sold and thereafter the Loan is seeviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer of be transferred to a successor Loan Servicer and are not assumed by the Noto
purchager unless otherwise provided by the Note purchaser.

Neitber Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Ins‘tmmmiurthata]legeithattheotherpaﬂyhasbmachedanypmmonof,oranydntyowedbymofﬂns
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which nmst elapse before certain action can be taken, that time period will be deemad to be reasonable
for purposes of this paragraph. The uctice of acceleration and opportonity to cure given to Botrower pursuant
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to Section 22 and the notice of acceleration given to Borrower pursnant to Section 13 shall be deemed to satisfy
the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (s) “Hazardous Substances” are those
substances defined as toxic or hazerdous substances, polbtants, or wastes by Eavironmentsi Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile soivents, materials containing asbestos or formaldchyde, and radiosctive materials;
(b} "Environmental Law" means federal Taws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup™ includes any response action,
remediat action, or removal action, as defined in Bavironmental Law; and (G} en “Environmental Condition”
means a condition that can canse, contribute to, or otherwise trigger an Epvironmental Cleatup,

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, o or in the Property. Borrower shall not do, nor
sllow anyone slse to do, anything affecting the Property {a) that is in violation of any Environmental Law,
(b) which creates an Environmental Condition, or (c) which, dus to the presence, use, or release of a Hazardous
Substance, creates & condition that adversely affects the value of the Property. The preceding two sentences
ghall not apply to the presense, use, or storage on the Properly of small quantities of Hazardous Substances that
are generally recognized to be sppropriate to normal residential uses and fo maintenance of the Property
(inchading, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (&) any investigation, claim, demand, lawsuit or
otier action by any govemmentsl or regulstory agency or private perty involving the Property and any
'Hezardous Substence or Eavironmentsl Law of which Borrower has actual knowledgs, (b) any Environmental
Condition, incloding but not limited fo, any spilling, leaking, discharge, release or threat of release of any
Hazerdous Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substanoe
which adversely affects the value of the Property. If Bosrower leatns, or is notifisd by any goyemmental or
regulatory anthority, or any private party, that any removal or othier remediation of any Hazardous Substance
affecting the Property is nscessary, Bommower shail promptly take all necessary remedial actions in acoordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Clsanup.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree a5 follows:

‘ 22. Accelerstion; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in thls Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otiterwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default mwst be cured; and (d) that fajlere to cure the default on
or before the date specified in the notice may result in acceleration of the sums secured by thix Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defauit or any
other defense of Borrower to acceleration and sale. If the defanlt is not cured on or before the date
specified in the notice, Lender at its option, and without farther demand, may invoke the power of sale,
including the right to accelerate full payment of the Note, and any ether remedies permiited by
Applicable Law: _melershaﬂbeenﬂdedtomﬂectaﬂe:pmuhcunﬁhpurwngﬂmremediu
provided in this Section 22, including, but not limited (o, reasonable attorneys’ fees and costs of title
evidence. :

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execute written
notice of the occarrence of an event of default and of Lender’s election to ceuse the Property to be sold,
" and shall cause such notice to be recorded in each connty in which any part of the Property is located.
Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to the persons
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prescribed by AppHeable Law. Trustee shall give public notice of sale to the persons and In the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and pince and under
the terms designated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of all or any pared of the Property by public smnouncement at the time and
place of any previously scheduled sale. Lender or Its designee may purchase the Property at any sale,

Trustee shall deltver to the purchaser Trustee’s deed conveylng the Property without any
covenant or warranty, expressed or implied, The recitaly in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made fhereln. Trustee shatl apply the proceeds of the sale ju the
following order: (a) to all expenses of the sale, inciuding, but not limited to, rersonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrament to Trustee. Trustee shall reconvey the Property without warranty to the
person ot persons legally entitled to it. Such person ot persons shall pay any recordation costs. Lender may
charge such person or persons & fee for reconveying the Property, but only if the fee is paid to a third party
(such a8 the Trustes) for services rendered and the charging of the fee iy permitted under Applicable Law.

24, Substitute Trustee, Lender at its option, may from tirae to time remove Trustee and appoint 8
suceessor trustee io any Trustee appointed hereunder. Without conveyance of the Property, the successor trustee
shall succeed 1o alt the title, power and duties conferred upon Trustee herein and by Applicable Law.

US.$ 25. Assumption Fee. If therc is an assumption of this loan, Lender may charge an assumption fee of

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s)s executed by Barrower and recorded with it.

(Seal) (Seal)

W JC ~Borrower -Borrower
[Printed Name] [Printed Name]

(Seal) (Seal)

- -Borrower -Borrower

[Printed Name] nted Name]
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ACKNOWLEDGMENT

State of Nevada §
§

County of 5£ngai£ §
This instrnment was acknowledged before me on l) ELlprbrer <7 Zor T date) by Walter
J Chartier [name(s) of person(s)]. '

ilﬁizdLLL§3>d Oh L,

Sigoaturs of Officer __— . ——

)a:ozb A C’,r#,aﬂuz»/
Printed Name

NoTARY -~ Pused &

Title of Officer {

(Seal, if any) My Commission Expires: 3- {0 ¢
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Order No. 17-257212

EXHIBIT "A"
LEGAL DESCRIPTION

THE LAND DESCRIBED HEREIN IS SITUATED IN THE STATE OF NEVADA, COUNTY OF
DOUGLAS, AND IS DESCRIBED AS FOLLOWS:

PARCEL 10-G AS SHOWN ON PARCEL MAP #3 FOR K.D.T. INC., BEING A DIVISION OF

PARCEL 10 ON LAND DIVISION MAP FOR G.S.F. DEVELOPMENT CO. AS DOCUMENT NO.

34176, FILED FOR RECORD IN THE OFFICE OF THE DOUGLAS COUNTY RECORDER, STATE OF
NEVADA ON MAY 31, 1995 IN BOOK 595, PAGE 43986 AS DOCUMENT NO. 363200, OFFICIAL
RECORDS.

PARCEL NUMBER(S): 1220-01-001-052

VM, COMMIT - LXGAL
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Loan No.: 70875-51

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)

THIS BALLOON RIDER is made this 20th day of December, 2087, and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”) of the
same date given by the vadersigned (“Bomower™) to secure Borrower's Note to Patelco Credit Union

(“Lender™) of the same date and covering the property described in the Security Instrament and located at:
1871 Fish Springs Road, Gardenville, NV 39410
[Property Address]

- The interest rate stated on the Note is cafled the “Note Rate.” The date of the Note is called the *Note

Date.” I understand Lender may transfer the Note, Security Instrument, and this Rider. Leader or anyone who
tukes the Note, the Security Instrument, and this Rider by transfer and who is entitled to receive payments under the
Note is called the “Note Holder.” '

ADDITIONAL COVENANTS. Iu addition to the covenants and agrecmeats in the Security Instrument,
Borrower and Lender further covenant and agree as follows {despite anything to the contrary contained in the
Security Instrument or the Note):

1 CONDITIONAL RIGHT TO REFINANCE

At the Maturity Date of the Note and Security Instrument (the “Maturity Date™), I will be able to obtzin a
new loan (“New Loen”) with a new Maturity Date of January 1, 2048, and with an interest rate equal to the “Now
Note Rate” determined in accordance with Section 3 below if all the conditions provided in Section 2 and 5 below
are met (the "Conditional Refinancing Option™). If those conditions are not met, I understand that the Note Holder
is under no obligation to refinance or modify the Note, or o exiend the Maturity Date, and that I will have to repay
the Note from my own resources or find 2 lender willing to lend ms the money 1o repay the Note.

Multistate Balloon Rider (Conditlonal Right tv Refinance)— Single Family—Fannie Mae Uniform IustrumentForm 3180 101 (Rev. 941)
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3. CONDITIONS TO OPTION

If I went to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of
the Maturity Date, These conditions are: (a) I must still be the owner of the property subject to the Security
Instrament (the “Property™); (b) I must be current in my monthly payments and cannot have been more than 30 days
late on eny of the 12 scheduled monthly payments immediately preceding the Maturity Date; (¢) the New Nots Rate
cannot be more than five percentage points above the Note Rate; and (d) I must make a writien reguest to the Note
Holder as provided in Section § below.

3 CALCULATING THE NEW NOTE RATE

: The New Note Rate will be a fixed mte of interest equal to Fannie Mae's required net yield for 30-year

fixed-rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage point
(0.5%), rounded to the nearest one-eighth of one percentage point (0.125%) (the “New Note Rate™). The required
net yield shall be the applicable net yield in effect on the date and time of day that the Note Holder receives notice of
my election to exercise the Conditional Refinancing Option. If this required net yield is not availablo, the Notc
Holder will determine the New Note Rate by using comparable information.

4, CALCULATING THE NEW PAYMENT AMOQUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than five percentage points
above the Note Rete and all other conditions required in Section 2 ahove are satisfied, the Note Holder will
determine the amount of the monthly payment that will be sufficient to repay in full (a) the unpaid principal, plos (b)
acorued but unpaid inferest, plus (c) all other suins I will owe under the Note and Security Ipstrament on the
Maturity Date (8ssuming my monthly payments then sre current, ag required under Section 2 sbove), over the term
of the New Note at the New Note Rate in equal monthly payments. The result of this calculation will be the amount
of my new principal and interest payment svery month until the New Nots is fully paid.
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5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of
the principal, acorued but unpaid interest, and all other sums I am expecied to owe on the Matarity Date. The Note
Holder also will advise ms that I may exercise the Conditional Refinancing Option if the conditions in Section 2
above are met. The Note Holder will provide my payment record information, together with the name, title, and
address of the person representing the Note Holder that I must notify in order to exerciss the Conditional
Refinascing Option. If1 meet the conditions of Section 2 above, I may exercise the Conditional Refinancing Option
. by notifying the Note Holder no earlier than 60 calendar days and no later than 45 calendar days prior to the

Maturity Date. The Note Holder will calcufate the fixed New Note Rate based upon Fannic Mae's applicable
published required net yield in effect on the date and time of day notification is received by the Note Holder &nd as
caloulated in Scction 3 above. 1 will then have 30 calendar days to provide the Note Holder with acceptable proof of
my required ownership. Before the Maturity Date, the Note Holder will advise me of the new interest rate (the New
Note Rate), new monthly payment amount, and a date, time, and place at which I mnst appear to sign any documents-
required to complete the required refinancing. I understand the Note Holder will charge me a $250 processing foe
and the costs associaied with updating the title insurance policy, if any.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon

(Seal) {Seal)
Walter J "ﬂ' Hey -Borrower -Botrower
(Seal) (Seal)
=Bomower -Bonower
{Sign Original Only]
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