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Mail tax statemenisto the Grantor at the Grantor's address set
forth in this Deed of Trust.

@bank NEVADA DEED OF TRUST, SECURITY AGREEMENT
Aot o ) AND ASSIGNMENT OF RENTS AND LEASES

3rd-SFR (INCLUDING FIXTURE FILING UNDER UNIFORM COMMERCIAL CODE)

This Nevada Deed of Trust, Security Agreement and Assignment of Rents and Leases (Including Fixture Filing
Under Uniferm Commarcial Code) ("Deed of Trust ").is made and entered into by the undersigned borrower(s),
guarantor(s)andfor other obligor(s)/pledgor(s) (collectivelythe “Grantor') in favorof U.S5. BANK N.A.

, having a mailing addressat 9918 HIBERT ST., SAN

DIRGQ, CA 92131 {the "Trustee"), for the
benefitof _U.S. BANK N.A, {the "Beneficiary"), as of the date sst forth below.

ARTICLE |. CONVEYANCE/MORTGAGED PROPERTY

1.1 Grant of Deed of Trust/Security Interest. [N CONSIDERATIONGF FIVE DOLLARS($5.00) cash in hand
paid by the Trustee or Beneficiary to the Grantor, and the financial accommodations from the Beneficiary 1o the
Grantoras described below, the Grantarhas hargained, sold, conveyed and contirmed, and hereby grants, bargains,

" sslls, conveys and confirms, unte Trustes, ils successors and assigns, for the benefit of the Beneficiary, the
Mortgaged Froperty (defined below) in trust with power of sale to secure all of the Granlor's Obligations (definad
below) to the Beneficiary. The intent of the parties hereto is that the Mortgaged Property secures all Obligations of
the Grantorto the Beneficiary, whether now or herealier existing, between the Grantor and the Beneficiary or in favor
of the Beneficiary, including, without limitation, any note, any loan or security agreement, any lease, any other
mortgage, deed of trustor other pledge of an interestin real or personal property, any guaranty, any letter of credit or
reimbursement agreement or banker's acceptance, or any other agreement, whethar or not anumerated herein,
which specifically evidences or secures the Obligations (together and individually, the "Loan Documents'). The
parties further intend that this Deed of Trust shall operate as a security agreement with respect to those portions of
the Mortgaged Property which are subject to Article 9 of the Uniform Commercial Code.

1.2 "MorlgagedProperty” meansall of the following, whether now owned or existing or hereafteracquired by
the Grantor, wherever located: all the real estate described below or in Exhibit A attached hersto (the "Land"),
together with all buildings, structures, standing timber, limbar {o be cut, fixtures, equipment, inventory and furnishings
used in connection with the Land and improvemants; all materials, contracts, drawings and personal propetty relating
to any censtruction an the Land, and all other improvements now or hereafterconstructed, affixed or located therson
(the "Improvements"”) (the Land and the Improvements collectively the "Premises"), TOGETHERwith any and all
easements, tights-of-way, licenses, privileges, and appurienances thereto, and any and all leases ot other
agresmentsfor the use or occupancy of the Premises, all the rents, issues, profits or any proceeds therefrom and all
security deposits and any guaranty of a tenant’s abligations thereunder (collectively the "Rents"); all awards as a
result of condsmnation, eminent domain or other decrease in value of the Pramisesand all insurance and other
proceeds of the Premises.

The Land is described as follows (or in Exhibit A hereto if the description does not appear below):

Il

1l

I

See Attached Exhibit A
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[J Being the same land conveyed to Grantorby Deed recorded in
Book , Page , in the office of the County Recorder of
County, Nevada, on

{1 Thelegal description of the land has been prepared by
with a mailing address of

1.3 "Obligations' means all loans by the Beneficiaryto .Amrak Enterprises

— avidenced by a note or notes dated

0s8/22/08 , in the initial principal amount(s) of
$.292,800.00 )
and any extensians, renewals, restatementsand modifications thereof and all principal, interest, fees and expenses
relating thereta (the "Note”); and also means all othar loans or advances to the Grantor from the Beneficiary and all
other obligations of the Grantarto the Beneficiary, when the promissory note or other document evidencing the loan,
atlvance or obligation (as modified, amended, extended, renewed or replaced) specifically statesthat payment and
parformance thereof are secured by this Deed of Trust, whether such Obligations are now or hereafter existing or
incurred, whether liquidated or unliquidated, and whether absolute or contingent; and principal, interest, fees,
expenses and charges relating to any of the foregoing, including, without limitation, costs and expenses of collection
and enforcement of this Deed of Trus!, attorneys’ fees of both. inside and oulside counsel and environmental
assessment or remediation costs. The interest rate and maturity of such Obligations are as deseribed in the
documants creating the indebtedness secured hersby.

1.4 Homestead. The Premises ars not the homestead of the Grantor. If so, the Grantor
{ara)(are not)

releases and waives all rights under and by virtue of the homestead exemption laws of the State of Nevada.
ARTICLE Il. WARRANTIES AND COVENANTS

In addition 1o all other warraniiesand covenants of the Grantor under the Loan Documents which are expressly
incarpotaled herein as part of this Deed of Trust, including the covenants 1o pay and perform all Qbligations, and
while any part of the credit granted the Grantor under the Loan Documents is available or any Obligations of the
Grantor to the Bensficiary are unpaid or outstanding, the Grantor continuously warrants to the Beneficiary and the
Trustee and agrees as follows:

2.1 -Warranty of Title/Possesslon. The Grantor warrantsthat it has sole and exclusive title to and possession
of the Premises, excepting only the following "Permitted Encumbrances”. restrictionsand easementsof record, and
zening ordinances (the terms of which are and will be-complied with, and in the case of eassments, are and will be
keplt free of encroachmants), 1axes and assessmenisnot yet due and payable and those Permitted Encumbrances
sat forth on Exhlibit B attached hareto (exeept that if no Exhibit B is atiached, there will be no aaditional Permitted
Encumbrances). The lien of this Deed of Trust, subject only to Permitted Encumbrances, is and will continue to be a
valid first and only lien upon all of the Mortgaged Property.

2.2 Maintenance; Waste; Alteration, The Grantor will maintain the Premisesin good and tenantable condition
and will restore or replace damaged or destroyed impravements with items af at least equal utility and value. The
Grantor will not commit or permit wasteto be commilted on the Premises. The Grantor will not remove, demolish or
materially alter any part of the Premises without the Benseficiary’s prior written consen!, except the Grantor may
remove a fixiure, provided the fixture is prompily replaced with anather fixture of at least equal utility. The
replacement fixture will be subject to the priority lien and security of this Deed of Trust.

2.3 Transfer and Liens. The Grantorwill not, withaut the prior written consent of the Beneficiary, which may be
withheld.in the Beneficiary's sole and absolute discretion, either voluntarily or involuntarily {a) sell, assign, lease or
transfer, or permitto be sold, assigned, leased or transferred, any parl of the Premises,or any interestthersin; or (b)
pledga or otherwise encumber, create or permit to exist any mortgage, pledgs, lien or claim for lien or encumbrance
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upon any part of the Premises or interest therein, except for the Permitted Encumbrances. Beneficiary has not
consented and will not consent to any contract or to any work or to the furnishing of any materials which might be
deemed 1o create a lien or liens superior to the lien of this Deed of Trust.

2.4 Escrow. After written request from the Beneficiary, the Grantor will pay to the Beneficiary sufficient funds at
such time as the Beneficiary designates, to pay (a) the estimated annual real estate taxes and assessmenison the
Premises; and (b) all property or hazard insurance premiums when due. Interestwill not be paid by the Beneficiary
on any escrowed funds. Escrowed funds may be commingled with other funds of the Beneficiary. All escrowed
funds are hershy pledged as additional security for the Obligations.

2.5 Taxes, Assessments and Charges. To the extent not paid {o the Beneficiary under 2.4 above, the Grantor
will pay befora they become delinquent all taxes, assessmentsand ather charges now or hereafterlevied or assessed
against the Premises, against the Beneficiary based upon this Deed of Trustor the Obligations secured by this Deed
of Trust, or upon the Beneficiary's interest in the Premises, and deliver to the Benaficiary receipts showing timely
payrment.

2.6 Insurance. The Grantor will continually insure the Premisesagainst such perils or hazardsas the Beneficiary
may requirs, in amounts, with acceptahle co-insurance provisions, not less than the unpaid balance of the
Chligations or the full replacement value of the Improvements, whichever is less. The policies will contain an
agreement by each insurer that the policy will not be terminated or modified without at least thirty (30) days’ prior
written notice to the Beneficiary and will contain a mortgage clause acceptable to the Beneficiary; and the Grantor will
take such other action as the Beneficiary may reasohably request to ensure that the Beneficiary will receive (subject
to no other interests) the insurance proceeds from the Improvements. The Grantor hereby assigns all insurance
proceeds to and irrevocably directs, while any Obligations remain unpaid, any insurer to pay to the Beneficiary the
proceeds of all such insurance and any premium refund; and authorizes the Beneficiary to endorse the Grantor's
name to effect the same, fo make, adjust or settle, in the Grantor's name, any claim on any insurance policy relating
to the Premises. The proceeds and refunds will be applied in such manner as the Beneficiary, in its sole and
absolule discretion, determines to rebuilding of the Premises or to payment of the Cbligations, whether or not then
due and payable.

2.7 Condemnation, Any compensation received for the taking of the Premises, or any part thereof, by a
condemnation proceeding (including payments in compromise of  condemnation proceedings), and all
compensation received as damages for injury lo the Premises, or any part thereof, shall be applied in such manner
as the Beneficiary, in its sale and absolute discretion, determinesto rebuilding of the Premisesor to payment of the
Obligations, whather or not then due and payable.

2.8 Environmental Matters. Except as specifically disclosed by Grantor to Beneficiary in writing prior to the
exscution of this Deed of Trust, Grantorrepresentsand warranisas follows. There exists no uncorrected violation by
the Grantor of any tederal, state or local laws (including statutes, regulations, ordinances or other governmental
restriclionsand requirements)relating to the discharge of air polluiants, water pollutants or process waste water or
otherwise relating to the enviranment or Hazardous Substances as hereinafter defined, whether such laws currently
exist or are enacted in the future (collectively "EnvironmentalLaws"). The term "Hazardous Substances” will mean
any hazardous or toxic wastes, chemicals or other subsiances, the generation, possession or existence of which is
prohibited or governed by any Environmental Laws. The Grantor is not subject to any judgment, decres, order or
citation, or a party to (or threatened with) any litigation or administrative proceeding, which assertsthat the Grantor
(a) has violated any Environmental Laws; (b) is required to clean up, remove or take remedial or other action with
respectto any Hazardous Substances (collectively "Remedial Action’); or () is required to pay ali or a portion of the
cost of any Remedial Aclion, as a potentially responsible party. Except as disclosed on the Borrower's
snvironmenial questionnaire provided to the Beneficiary, there are not now, nor to the Grantar's knowledge after
reasonable investigation have there everbaen, any Hazardous Substances (or tanks or other facilitiesior the storage
of Hazardous Substances) stored, deposited, recycled or disposed of on, under or at any real estate owned or
occupied by the Grantor during the periods thal the Grantor owned or oceupied such real estate, which if present on
the real estate or in solls or ground water, could require Remedial Action. To the Grantor's knowledge, there are na
proposed ar pending changes in Envircnmental Laws wiioh would adversely affect the Grantor or its business, and
there are no conditions existing currently or likely to exist while the Loan Documents are in effect which would subject
the Grantor to Remedial Action or other liability. The Grantar currently complies with and will continue to timely
comply with all applicable Environmental Laws; and will provide the Beneficiary, immediately upon receipt, copies of
any correspondence, notice, complaint, order or other document from any source asserting or alleging any
circumstance or condition which requires or may require a financial cohtribution by the Grantoror Remedial Action or
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other response by or on the part of the Grantar under Environmental Laws, or which seeks damages or civil, criminal
or punitive penalties from the Grantor for an allagad violation of Environmental Laws. In the event of any such
circumstance or condition, the Granlor agrees, al its expense and at the request of the Beneficiary, to parmit an
environmental audit solely for the benefit of the Beneticiary, to be conducted by the Beneficiary or an independarit
agent selected by the Beneficiary and which may not be relied on by the Grantor for any purpose. This provision
shall not relieve the Grantor from conducting its own environmental audits or taking any other steps necessary o
comply with Environmental Laws.

2.9 Assignments. The Grantor will not assign, in whole or in part, without the Beneficiary'sprior written consent,
the rents, issues or profits arising from the Premises.

2.10 Rightof Inspection. The Beneficiarymay at all reasonabletimes enierand inspect the Premises.

2.11 Walvers by Grantor. To the greatest extant that such rights may then be lawfully waived, the Grantor
hereby agrees for itself and any persans claiming under the Deed of Trust that it will waive and will not, at any time,
insist upon or plead or in any manner whatsoeverclaim or take any benefit or advantageof (a) any exemption, stay,
extension or moratorium law now or at any time hereafterin force; (b) any law now or hereafterin force providing for
the valuation or appraisement of the Premises or any part thereof prior to any sale or sales thereof to bs made
pursuant to any provision herein contained or pursuant to the decree, judgment or order of any court of competent
jurisdiction; (¢} to the extent permitled by law, any law now or at any time hereaftermads or enacted granting a right
to recleem from foreclosure or any other rights of redemption in connection with foreclosure of, or exercise of any
power of sale under, this Deed of Trust; {(d) any statute of limitations now or at any time hereaflerin force; or {e) any
right ta require marshalling of assets by the Beneficiary.

2,12 Assignment of Rents and Leases. The Grantor assigns and ransfersto the Beneficiary, as additional
securify for the Obligations, all right, title and interest of the Graniorin and to all leases which naw exist or hereafter
may be executed by or on behall of the Grantor cavering the Premises and any extensichs ot renewals thereof,
together with all Rents, it being intended that this is an absolute-and present assignment of the Rents.
Notwithstanding that this assignment constitutes a present assignment of leases and rents, the Grantor may collect
the Renis and manage the Premises, but only if and se.long as a default has not occurred. if a default ocours, the
right of Grantorto collect the Rents and to managa the Premises shall thereupon automatically terminate and such
right, togsther with other rights, powers and authorizations contained herein, shall belong exclusively 1o the
Beneficiary. This assignment confers upon the Beneficiary a power coupled with an interestand cannot be revoked
by the Grantor. Upon the oceurrence of a default, the Beneficiary, at its option without natice and without seeking or
obtaining the appoiniment of a receiver or aking actual possession of the Premises may (a) give notice to any
tenant(s) that the tenant(s) should begin making payments under their lease agresment(s)directly to the Beneficiary
or its designee; (b) commence a foreclosure action and file a motion for appointment of a receiver; or () give notice
to the Granlor that the Granlor sheuld colleat all Rents arising from the Premisesand remit them to the Beneficiary
upoh collection and that the Grantor should enforce the terms of the lease(s)to ensure prompt payment by tenani(s)
under the lease(s). All Rents received by the Grantorshallbe held in trust by the Grantorfor the Beneficiary. All such
payments received by the Beneliclary may be applied in any manner as the Beneficiary determines to payments
required under this Deed of Trust, the Loan Documents and the Obligations. Tha Grantoragreesto hold sach tenant
harmless from actions relating to tenant’s payment of Rents to the Bensficiary.

2.13 Fixture Filing. From thedaie of its recording, this Deed of Trust shall be effectiveas a financing statement
filed as a fixture filing under the Uniform Commaercial Code with respectto the Improvementsand for this pumpose the
name and address of the debtor is the name and address of the Grantor as set forth in this Deed of Trust and the
name and addrass of the secured party is the name and address of the Bensficiary as set forth in this Deed of Trust.
The Mortgaged Property includes goods which are or may become so affixed to real praperty as lo become fixtures.
If any of the Morigaged Property is of ‘@ nature such that a securily interest therein can be perfected under the
Uniferm Commercial Code, this Deed of Trust shall also constitule the grant of a security interest to the Beneficiary
and serve as a Security Agreement, and Grantor authorizes the Beneficiary to file any financing statements and
agrees to execute other instruments that may be required for the further specification, perfection or renewalof such
security interest.

ARTICLE lll. RIGHTS AND DUTIES OF THE BENEFICIARY

In-addition to all other rights (including setoff}and duties of the Beneficiary under the Loan Documents which are
expressly incarporaled herein as a part of this Deed of Trust, the following provisions will also apply:

3.1 Beneficiary Authorizedto Perfarmfor Grantor. If the Grantorfailsio perfarm any of the Grantor'sduties or
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covenants set forth in this Deed of Trust, the Beneficiary may perform the duties or cause them to be performed,
including, without limitation, signing the Grantor's name or paying any amount so required, and the cost, with interest
at the default rate set forth in the Loan Documents, will immediately be due from the Grantorto the Beneficiaryirom
the date of expenditure by the Bensficiaty to date of payment by the Grantor, and will be ons of the Obligations
secured by this Deed of Trust. All acts by the Beneficiary are hereby ratified and approved, and the Beneticiary will
not be liable for any acts of commission or omission, nor for any errors of judgment or mistakes of fact ar law.

ARTICLE IV. DEFAULTS AND REMEDIES

The Beneficiary may enforce its rights and remedies under this Deed of Trust upon default. A default will occur if
the Grantor fafls to comply with the terms of any Loan Documents {including this Deed of Trust or any guaranty by
the Grantorjor a demand for payment is made undet a demand loan, or the Grantordefaulls on any other mortgage
affecting the Land, or if any other obligor fails to comply with the terms of any Loan Documents for which the Grantor
has given the Beneficiary a guaranty or pledge. Upon the occurrence of a default, the Beneficiary may declare the
Obligatiohs to be immediately due and payable.

4,1 Remedies. In addition to the remedies for default set forth below and in the other Loan Documents,
including acseleration, the Beneficiary upon default will have all other rights and remedies for default available by law
ar equity. Upon a default, Beneficiary may exarcise the following remedies:

(a) Enforcementof Assignmentof Rents and Leases. Beneficiarymay:

(i) terminate the license granted to Grantor o collect the Rents (regardless of whether Beneficiary or Trustee
shall have entered into possession of the Mortgaged Property), collect and sue for the Rents in Beneliciary’s own
name, give receipts and releasestherefor, and afier deducting all expenses of collection, including reasonable
attorheys'fees, apply the net proceeds thereof to any Obligations as Beneficiary may elect;

(i) make, modify, enforce, cancel or accept surrender of any leases, avict tenants, adjust Rents, maintain,
decorale, refurbish, repair, clean, and make space ready for renting, and otherwise do anything Beneficiary
reasonably deems advisable in connection withthe Mortgaged Froperty;

(ii)) apply the Rents so coliected to the operation and management of the Mortgaged Property, including the
payment of reasonable management, brokerage and atiorneys'fees, or to the Obligations; and

(iv) require Grantor to transfer and deliver possession of all security deposits and records thereof to
Bensficiary.

{b} Powerof Sale. Beneficiary may require the Trustee, and the Trusteeis hereby authorized and empowered,
to enterand take possession of the Premisesand to sell all or part of the Mortgaged Property, at public auctian,
to the highest bidder for cash, free from equity of redemption, and any statutory or common law right of
redemption, homestead, dower, marital share, and all other exemptians, after giving notice of the time, place and
terms of .such sale and of the Morigaged Property to be sold, in the manner required by applicable law. The
Trustee shall execuie a conveyance to the purchaser in fee simple and deliver possassion to the purchaser,
which the Grantor warrantsshall be given without obstruction, hindrance or delay. The Trusteemay sell all or any
portion of the Martigaged Property,together or in lots or parcels, and may executeand deliver to the purchaseror
purchasers of such property a conveyance in fee simple. The Trustee shall receive the proceeds thereof and
shall apply the same as required by applicable law The sale'or sales by Trustee of less than the whole of the
Mortgaged Property shall not exhaust the power of sale herein granted, and the Truslee is specifically
empowered to make successive sale or sales under such powar until the whole of the Mortgaged Property shall
be sold; and if the proceeds of such sale or sales of less than the whale of the Premises shall be less than the
aggregate of the Obligations and the expenses thereof, this Deed of Trust and the lien, security interest and
assignment hereof shall remain in full force and effect as 1o the unsold portion of the Mottgaged Propetty;
provided, however, that Grantor shall never have any right 1o require the sale or sales of lessthan tha whole of the
Mongaged Property, but Bensficiary shall have the right at its sole election, to request the Trusteeto sellless than
the whole of the Mertgaged Property. Beneficiary may bid and becoma the purchaser of all or any part of the
Mortgaged Property at any such sale, and the amount of Beneficiary’s successful bid may be credited on the
Obligations.

(c) Judicialand Other Relief. Beneficiary or Trusleemay proceed by a suit or suits in equity or at law, whether
for the specific performance of any covenant or agreement hersin contained or in aid of the execution of any
power herein granted, or for any foreclosure hareunder or for the sale of the Mortgaged Property under the

BK-908

judgment or decree of any court or courts of competent jurisdiction.
IEAINTORKIANI = 5355

729891 Page: f 12 09/11/2008

1714NV Page 5 of 8




(d) Entryon Premises; Tenancy at Will,

(i) Beneficiary may enterinto and upon and take passessian of all or any part of the Mortgaged Property, and
may exclude Grantor, and all persons claiming under Grantor, and its agents or servants, wholly or partly
therefrom; and, holding the same, Beneficiary may use, administer, manage, operate, and conitrol the Morigaged
Property and may exerciseall rights and powers of Grantorin the name, place and stead of Grantor, or otherwise,
as the Beneficiary shall deem besl; and in the exetcise of any of the foregoing rights and powers Beneficiary
shall not be liable to Grantorfor any loss or damage thereby sustained unless due sclely to the willful misconduct
or gross negligence of Beneficiary.

{ii) In the event of a truslee'sor other foreclosure sale hereunder and if at the time of such sale Grantoror any
other party (other than a tenant under a Lease as to which the Beneficiary shall have expressly subordinated the
lien of this Deed of Trust as hersinabove set out) occupies the portion of the Mortgaged Property so soid or any
part thereot, such occupant shall immediately become the tenant of the purchaser at such sale, which tenancy
shall be a tenancy from day to day, terminable at the will of such purchaser, at a reasonable rental per day based
upon the value of the portion of the Premisesso occupied {but not Jess than any rental theretofare paid by such
tenant, computed on a daily basis). An action of forcible or unlawful detainer shall lie if any such tenant holds
over afterreceipt of a demand in writing for possession of such pattion of the Premises.

(e} Receiver, Beneficiary may make application tc a court of competent jurisdiclion, as a matter of strict right
and without nolice (unless otherwise required by applicable law) to Grantor or regard to the adequacy of the
Morigaged Property for the repayment of the Obligations, for appointment of a receiver of the Morigaged
Property, and Grantor does hereby irrevocably consent 1o such appoiniment. Any such receiver shall have all
necessary and proper powers and duties of receiversin similar cases, including the full power to rent, maintain
and otherwise operate the Mortgaged Property upon such termsas may be approved by the court.

{f) Remedies Cumulative, Concurrent and Nonexclusive, |f'the Obligations are now or hereaiter furithsr
secured by chattel mortigages, other deeds of trust, security agreements, pledges, contracts of guaranty,
assignments of leases, or other security, Beneficiary may, at its option, exhaust its remedies under any one or
more of said instrumentsand this Deed of Trust, sither concurrently or independently, and in such order as
Beneficiary may determine. Beneficiary shall have all tights, remedies and recourses granted in the Loan
Documents and available to it at law or equity (including, without limitation, those granted by the Uniform
Commercial Code), and same {(a} shall be cumulative, concurrent, and honexclusive, (b) may be pursued
separalsly, successively or concurrently against Grantor or others obligated for the Obiigations, or any part
thereof ar against any one or more of them, or against the Morigaged Froperty, at the sole discretion of
Beneficiary,and (¢) may be exercised as often as occasion therefor shall arise, it being agreed by Grantorthat the
exercise of or failure to exercise any of same shall in no event be constried as a waiver ar releasethereof or of
any other right, remedy or recourse.

(g) Waiver by the Beneficiary. The Beneficiary may permit the Grantor to atternpt to remedy any default
without waiving its rights and remedies hereunder, and the Beneficiary may waive any default withaut waiving any
other subsequent or prior default by the Grantor. Furthermore, delay on the part of the Beneficiary in exarcising
any right, power ar privilege hereunder or at law will not operate as a waiver thereof, nor will any single or partial
exercise of such right, power or privilege preclude ather exercise thereof or the exercise of any other right, power
ot pl'iVilege. No waiver of suspension will be deemed to have occurred unless the Beneficiary has expressly
agreed in writing specifying such waiver or suspension.

(h) Attorneys'Fees and Other Costs. Reasonable allomnays' feesand other costs incurred in connection with
this Deed of Trust may be recovered by the Beneficiaryand included in any sale made hereunderor by judgment
of foreclosure.

ARTICLE V. TRUSTEE
5.1 Actionby Trustea. The Trustee named herein shall be clothed with full power to act when action hereunder

shall be required, and to execute any conveyance of the Mortgaged Propetty. In the eventthat the substilution of the
Trustee shall become necessary far any reason, the substitution of a trusteein the place of that named herein shall
be sufficient. The term “Trustes" shall be construed to mean “Trustees"wheneverthe sense requires. The necessity
of the Trustee herein named, orany successar in trust, making oaih ar giving bond, is expressly waivad.

5.2  Employmentof Agents. The Trustee, ar any one acting in it's stead, shall have, in it's discretion, authority to

employ all property agents and attorneys in the execution of this trust and/or in the conducting of any sale made
pursuant to the terms hareof, and to pay for such servicesrendered out of the proceeds of the sale of the Martgaged
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Property, should any be realized; and if no sale be made or if the proceeds of sale be insufficientto pay the same,
then Grantor hereby undertakes and agrees to pay the cost of such services rendered to said Trustee. Trusteemay
rely on any decument belleved by it in good faithto be genuine. All money received by the Trustee shall, until used
or applied as hersin provided, be held in trust, but need not be segregated (except to the extent raquired by law),
and the Trustes shall not be liable for interest thereon.

5.3 Indemnification of Trustee. |f the Trusiee shall be made a party to or shall intervens in any action or
proceeding aifecting the Mortgaged Property or the title thereto, or the interest of the Trustee or Beneficiary under
this Deed of Trust, the Trusteeand Beneficiary shall be reimbursed by Grantor, immediately and without demand, for
all reasonable costs, charges and attorneys'{ses incurred by them or either of them in any such case, and the same
shall be secured hereby as a further charge and lien upon the Morigaged Property.

5.4 Successor Trustee. |In the event of the death, refusal, or of inability for any cause, on the part of the Trustee
named herein, or of any successor trustes, to act at any lime when action under the forgoing powers and trust may
be required, or for any other reason satisfactory to the Beneficiary, the Beneficlary is authorized, either in its own
name or through an attorney or attorneys in fact appointed for that purpese, by written instrument duly recorded, to
name, substitute and appoint a successor or successars to execute this trust, such appointment to be avidencead by
writing, duly acknowledged; and when such writing shall have been recorded, the substituted trustee named therein
shall thereupon be vested with all the right and title, and clothed with all the power of the Trusiee named hereinand
such like power of substitution shall continue sc long as any part of the debt secured heteby remains unpaid. Any
successar Trusteemay be replaced, at the option of the Beneficiary, by the original Trustee ar a successor Trustee
previously replaced, each such substitution to be made as'herein provided.

ARTICLE VI. MISCELLANEOUS

|n addilion o all other miscellaneous provisions underthe LoanDocuments whisch are expressly incorporated as
a part of this Deed of Trust, the following provisions will also apply.

6.1 Term of Deed of Trust. This Deed of Trust shall contirue in full foree and effect until this Deed of Trust is
released.

6.2 Time of the Essence. Time is of the essence with respect to payment of the Obligations, the performance
of all covenants of the Grantor and the payment of taxes, assessments, and similar charges and insurance
premiums.

6.3 Subrogation. The Beneficiary will be subrogated 1o the lien of any mortgage or other lien discharged, in
whole or in part, by the proceeds of the Note or other advances by the Beneticiary, in which event any sums
otherwise advanced hy the Beneficiary shall be immediately due and payable, with interastat the default rate set ferth
in the Loan Docurnents from the date of advance by the Beneficiary to the date of payment by tha Grantar, and wil
be one of the Obligations secured by this Deed of Trust.

6.4 Choice of Law. This Deed of Trust will be governed by the laws of the state in which the Mortgaged
Properly is located, For all other purposes, the choice of law specified in the Loan Documents will govern.

6.5 Severabillity, Invalidity or unenforceability of any provision of this Deed of Trust shall not afiectthe validity or
enforceability of any other provision.

6.6 Entire Agreement. This Deed of Trustis intended by the Grantarand the Beneficiary as a tinal expression of
this Deed of Trust and as a complete and exclusive statement of its terms, there being no conditions to the full
effectivenessof this Deed of Trust. No parol evidence of any nature shall be used to supplement or modify any
terms.

6.7 Joint Liability; Successors and Assigns. f there is more than one Grantor, the liability of the Grantors will
be joint and sevaral, and the referencete "Grantor"shall be deemed to referto each Grantorand to all Grantors. The
rights, options, powers and remedies granted in this Deed of Trust and ihe other l.oan Documents shall extend to the
Beneficiary and to its successors and assigns, shall be binding upon the Grantor and its successors and assigns,
and shall be applicable hereto and to all renewals, amendments and/or extensions hereof.

6.8 _indemnification. Except for harm arising from the Beneficiary’s or the Trustee's willful misconduct, the
Grantorhereby indemnifies and agrees to defend and hold the Beneficiary and the Trusteeharmlesstrom any and afl
losses, costs, damages, claims and expenses (including, without limitation, attorneys’ fees and expenses)of any kind
suffered by or asserted against the Beneficiary or the Trustee relating to claims by third parties arising out of the
financing provided underthe Loan Documents or related to the Mortgaged Property (including, without limitation, the
Beneficiary's failure to perform its obligations relating to Environmental Mailters described in Section 2.8 above) or
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the exercisa by the Beneficiary or the Trusiee of any of their respective powers, rights and remedies under this Deed
of Trust. This indemnification and hold harmless provision will survive the termination of the Loan Documents and
the satisfaction of this Deed of Trust and Obligations due the Beneficiary.

6.9 Notices. Notice of any record shall be deemed delivered when the record has been (&) deposited in the
United States Mail, postage pre-paid, {b) received by overnight delivery service, (¢) received by telex, (d) received by
telecopy, (8) received through the internat, or (f) when personally deliverad.

6.10 Release of Rights of Dower, Homestead and Distributive Share. Each of the undersigned hereby
relinquishes all rights of dower, homestead and distributive share in and to the Mortgaged Property and waives all
rights of exempiion as to any of the Mortgaged Property.

6.11 Copy. The Grantor hereby acknowledges the receipt of a copy of this Deed of Trust, together with a copy
of each promissory note secured hereby, and all other documents execuled by the Granter.in connection herewith.

6.12 Usury Savings Clause. Notwithstanding anything herein or in the Note o the contrary, no provision
contained herein or in the Note which purports to obligale the Grantor to pay any amount of interest or any fees,
costs ar expenses which are in excess of the maximum permitied by applicable law, shall be effectiveto the extent
that it calls for the payment of any interest or other sums in excess of such maximum. All agreements between the
Grantor and the Benseliciary, whether now existing or hersafterarising and whether written or oral, ars hereby limited
so that in no contingency, whether by reason of demand for payment of or agreleration of the maturity of any of the
indebtedness secured herehy or otherwise, shall the interest contracted for, charged or received by the Beneficiary
exceed the maximum ameunt permissible under applicable law. [f, from any circumstance whatsoever, interest
would otherwise be payable 1o tha Beneficiary in excass of the maximum lawful amount, the interest payabls to tha
Beneficiary shall be reduced to the maximum amount permitted.under applicable law; and if from any cltcumstance
the Beneficiary shall ever receive anything of value deemed interest by applicable law in excess of the maximum
lawful ameunt, an amount equal to any excessiveinterest shall at the Beneficiary'soption, be refunded to the Grantor
or be applied to the reduction of the principal baiance of the indebtedness secured hereby and nat to the payment of
interest or, if such excessive interest exceeds the unpaid balance of principal indebtedness secured hersby, such
excess shall be refunded 1o the Grantor. This paragraph shall control all agreementsbelwsen the Grantor and the
Beneticiary.

6.13 Riders, The rider(s) atlached hereto and recorded together with this Deed of Trust are hereby fully
incorporated into this Deed of Trust. [Check applicable box(es)]
[] Condominium Rider [] Second Deedof Trust Rider. [] Construction Loan Rider

Xl Other(s) (Specity) small Business Administration Program Rider

[SIGNATURE(S) AND NOTARIZATION ON NEXT PAGE]
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IN WITNESSWHERECF the undersigned has/have executed this Deed of Trustas of AUGUST 232, 2008

Tt P LS

Printed Nama Mark Patrick English

und.v.dua,emm/fm ﬂ gng‘ ,

Printed Name Laura A. English

(Individuat

N/A

Grantor Name (Organizalion)

a

By

Name and Titla N/A

By

Name and Title N/A

{Grantor Address)
2639 Vicky Lans
Minden, NV 85423

(Baneficiary Address)
9918 HIBERT ST.
SAN DIEGO, CA 92131

STATE Olg i &;ﬁss
ss.
COUNTY OF, m g

This instrument was acknowledged befora me on“\'\ Q 1\9 Q.Qb‘& by Mark Patrick
Q {Date} [Name(s) ol Pemson(s)]
English and Laura A. English
as
(Type of authorlly, I any, e g, officer, trustes; If an Indlvidusl, state "a manled individual® or "a single Individual’)
of N/a

{Name of enlity on whaose behall ihe dacument was executed; use N/A if individual)

(Notarial Seal)

. ‘W R Y
Notary Fublic, State of; e
KAREN D. CARTER My commission expires: \\- q&.n’l?\\‘?;\

Notary Public - State of Nevada
Appainiment Recerdad in Washoe County
Mo: 95-3082-2 - Expires Nn-.remberB 2010

1714NV
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Exhibit "AY

Lot 52, of IDLE ACRES SUBDIVISION, as shown on the Official Map thereof, filed in the Office of the
County Recorder of Douglas County, Nevada, on April 5, 1960, in Book 1 of Maps, Dacument No. 15812,

Assessors Parcel Na 1420-33-810-001
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EXHIBIT B TO DEED OF TRUST
(Permitted Encumbrances)

Grantor/Trustor: Mark Patrick English and Laura A. English
Trustee: U.S. BANK N.A,

Beneficiary: 7.8. BANK N.&.

Permilted Encumbrances;

First Deed of Trust to Wells Parge Bank, N.A. in the amount of
$275,000.00 and dated May 1, 2006.

Second deed of Trust to Wells Fargo Bank in the amount of $51,178.00 and
dated April 14, 2008.
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SMALL BUSINESS ADMINISTRATION PROGRAM RIDER

THE LOAN SECURED BY THIS LIEN WAS MADE UNDER A SMALL BUSINESS
ADMINISTRATION PROGRAM. The Loan secured by this lien was made under a
United States Small Business Administration (SBA) nationwide program which uses tax
dollars o assist small business owners. If the United States is seeking to enforce this
document, then under SBA regulations:

a) When SBA is the holder of the Note, this document and all documents evidencing or
securing this Loan will be construed in accordance with federal law.

b) Lender or SBA may use local or state procedures for purposes such as filing papers
recording documents, giving notice, foreclosing liens, and other purposes. By using
these procedures, SBA does not waive any federal immunity from local or state
control, penalty, tax or liability. No Borrower or Guarantor may claim or assert
against SBA any local or state law to deny any obligation of Borrower, or defeat any
claim of SBA with respect to this Loan.

Any clause in this document requiring arbitration is not enforceable when SBA is the
holder of the Note secured by this instrument.
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