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DEED OF TRUST

THIS DEED OF TRUST IS DATED December 10, 2008 among DENNIS D. LIEBERTHAL AND ANITA
D. LIEBERTHAL, CO-TRUSTEES OF THE MICHAEL 5. LIEBERTHAL LIVING TRUST, whose
address is 1740 Larkfield Avenue, Thousand Oaks, CA 91362-4245 (referred to below as
“Trustor"); ROBERT STEPHEN HARDY, TRUSTEE OF THE HARDY COMMUNITY PROPERTY
TRUST U/A DATED 02/1/29 whose address is c/lo Z SERVICING, INC., PO Box 11832, Zephyr Cove,
NV 82448 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and FIRST
CENTENNIAL TITLE COMPANY, whose address is 893 Tzhoe Boulevard, Suite 1400, Incline
Village, NV 89450 {referred to below as "Trustee"}.

CONVEYANCE AND GRANT. For valuable consideration, Trusior imevecably grants, transfers and assigns to Trustee in frust, wilh
power of sale, for the benefit of Lender as Beneficiary, all of Trustor's right, e, and interest in and io the following described real
property, together with all existing or subsequantly erected ar affixed buildings, improvements and fixtures; all easermnants, rights of
way, and appurtenances; alt water, water rights and diteh rights {including steck in utililes with ditch or imigation rights); and all other
rights, royalties, and profits ralating to the real property, Including without imlitatlon all minerals, oil, gas, geothermal and similar

matters, located in Douglas County, State of Nevada {the "Real Property"):

SEE EXHIBIT “A” ATTACHED HERETO AND MADE A PART HEREOF.

The Real Property or its address is commanly known as 181 YELLOW JACKET ROAD,
GLENBROOK, NV 89413, The Assessor's Parcel Number for the Real Property is 1418-10-401-004.

Trustor presently asslgns to Lender (also known as Beneficlary in this Deed of Trust) all of Trustor's right, tille, and intarestin and to
all present and future leases of the Property and all Rents from the Property. In addifion, Grantor grants Lender a Unifarm
GCommerclal Code security Interest in the Persanal Properly Defined below.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE PERSONAL
PROPERTY, IS GIVEN TC SECURE (1) PAYMENT OF THE INDEBTEDNESS INCLUDING FUTURE ADVANCES AND (2}
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOGUMENTS, AND
THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

DEFINITIONS. The follawing words shall have the following meanings when ussd In this Deed of Trust. Terms not otherwise defined
in this Deed of Trust shall have the meanings atlributed io such ferms In the Uniform Commerelal Code, Al references to dollar
amounts shall mean amounts in lawful money of the United States of America.

Beneficiary. The word “Beneficlary” means ROBERT STEPHEN HARDY, TRUSTEE OF THE HARDY COM}
PROPERTY TRUST (/A DATED 02/1/99, whose address |s C/O Z SERVICING, INC, P.O. Box 11832, Zeg
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Fage 2 of 11 DEED OF TRUST (Continued)
MICHAEL 5. LIEBERTHAL LIVING TRUST — LOAN NO. 131
Nevada BO44B also refeired 1o as "Lender in this Dead of Trust,

Daed of Trust. The words "Deed of Trust” mean this Deed of Trust among Trustor, Lender, and Trustes, and Includes
without [imitatian all assignment and security interast provisions relating fo the Personal Proparly and Rents,

Existing indebfedness. The words "Existing Indebtedness" mean the indebtedness described below I the Exlsting
Indebtedness section of this Deed of Trust,

Guarantor, The word “Guarantor” means and Inciudes without limitation any-and all guarantors, sureties, and
accommodation parties in connection with the Indebtedness.

Improvements. The ward "Improvements" means and includes without limitation all existing and future Improvements,
buildings, structures, mablle homes affixed on the Real Property, facilllias, additions, replacemants and other construction
on tha Real Property.

Indebtedness. The word "Indebiedness' means all principal and Interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Trustor or expenses ingurred by Trustee or Lender to
snforce obligations of Trustor under this Deed of Trust, together with interest an such amounis as providsed in this Deed of
Trust.

Lender. The word "Lender” means ROBERT STEPHEN HARDY, TRUSTEE OF THE HARDY COMMUNITY
PROPERTY TRUST WA DATED 02!1199 whose address Is C/O Z SERVICING, INC., P, O. Box 11832, Zephyr Gove,
Nevada B9448.

Note. The word “Note" means the Note dated December 10, 2008, in the principal amount of

$1,500,000.00 from Truster to Lender, togather with. all renewals, extenslans, mndli‘cal[uns, refinancings, and
substitutions for the Note,

Persanal Praperty, The words *Personal Property™ mean all equipment, fixtures, and other articles of parsonal property
now or heregfter owned by Trustor, and now or hereafier altached or afflxed to the Real Property; together with all
acecesslons, parts, and additlons fo, all replacements of, and all substitutlons for, any of such property; and togethar with
all proteeds (including without lmitation all insurance proceeds and refunds of pramiums) from any sale or other
disposition of the Property:

Property. The word "Property" means collectively the Real Praperty and the Persanal Proparty.

Real Property. The words "Real Property® mean the properly, Interests and rights deseribed above in the "Canveyance
and Grant" section,

Related Documents. The words "Related Documenis™ mean and include without kmitation all promlssery notes, credit
agreemanis, loan agreements, environmental agreements, guaranties, securily agreements, morigages, deeds of trust,
and all other instruments, agreemants and documents, whethar now or hersafter existing, executed in connection with the
Indebtedness,

Rents. The word "Rents" means all present and futura lsases, rents, revenues, Incame, Issues, royalties, profits, and
other banefits derived fram the Property tagether with the cash proceeds of the Rents.

Trustee. The word "Trustee* means FIRST CENTENNIAL TITLE COMPANY whose address Is 893 Tahoe Boulevard,
Suite 1400, Incline Village, NV B8450, and any substitute or suceessor trustees.

Trustor. The word "Trustor” means any and sl persons and enlities executing this Dsed of Trust, Including without
limitation alf Trustors narmed abave,

PAYMENT AND PERFORMANCE. Except as otherwise provided Inn this Deed of Trust, Trustor shall pay te Lender all amounts
secured by this Dead of Trust as thay become due, and shall strictly and In a imely manner perform all of Trustor's obligaticns
under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Trustor agrees that Trustor's possession and use of the Property shall
be govemed by the fallowing provislons:

Possession and Use. Until the occurrence of an Event of Default, Trusfor may (a) remain in possession and contral of
the Property, (b} use, cperate or manage the Property, and {c} collect any Rants from the Property.

Duty to Maintain. Trustor shall maintain the Properly In tenantable condition and prompily perform 2
replacements, and maintenance necessary lo preserve Its value,
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MICHAEL 8. LIEBERTHAL LIVING TRUST —LOAN NQ. 131

Hazardous Substances. The terms "hazardous wasie," "hazardous substance," "disposal” "release,” and “threatened
release," ag used In this Deed of Trust, shall have the same meanings as set forth In the Comprehensive Environmental
Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Saction 9601, et seq. ("CERCLA"}, the
Superfund Amendments and Reauthorlzation Act of 1986, Pub. L. No, 99-499 ("SARA", the Hazardous Materiais
Transportation Act, 48 15.5.C. Section 1801, et seq., the Resource Canservation and Recovery Act, 42 U.S.C. Section
6901, et seq., or other appllcable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.
Tha terms "hazardous waste” and "hazardous substance” shall also include, without fimitatlon, petraleum and petroleum
by-products or any fraction thereaf and asbestos. Trustor represents and warrants to Lender that: {a) During the period of
Trustor's awnership of the Property, fhere has been no use, generafion, manufaciure, slorage, treatment, dispaosal,
reloase or threatenad release of any hazardous waste or substance by any persan on, under, about or from the Property;
(b) Trustar has no knowledgs of, or reason to belleve that there has been, except as previously disclosed to and
acknowledged by Lender In writing, {} any usae, generation, manufacture, storage, freatment, disposal, release, or
threatened release of any hazardous waste or substance on, under, about or from the Property by any prior owners or
occupants of the Praperty or (li) any actual or threatened litigation of tlaims of any kind by any person relating fo such
matters; and (c) Except as previously disclosed to and acknowiedged by Lender In writing, {1} nelther Trustor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose
of, or release any hazardous waste or substance on, under, about or from the Property and (il) any such activity shall be
conducted In compllance with all applicable federal, siate, and local laws, regulations and ordinances, Including without
limitation those (aws, regulations, and ordinances described above. Trustor autharizes Lender and ils agents to enter
upon the Property fo make such Inspectlons and tests, at Trustor's expense, ss Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender
shall be for Lender's purposes only and shall not be construad'to create any respensibilly or labllity on the part of Lender
te Trustar or fo any other person, The representations and warranties coniained herein are based on Trustor's due
diligenue in Investigating the Property for hazardous waste and hazardous substances. Trustor hereby (a) releases and
walves any fulure claims against Lender for indemnily ar contribution in the svent Trustor becomes llable for cleanup or
other costs under any such laws, and (b) agress to indemnify and hald harmiess Lender against any and all claims,
losses, llabilities, damagaes, penaltles, and expenses whish Lender may directly or indirectly susialn or suffer resuliing
from a brsach of this sectlon of the Daeed of Trust or as a consequence of any use, generation, manufaciurs, storage,
disposal, release or threatenad release of a hazardous waste or substance on the properles, The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and the
satlsfaction and reconveyance of the llen of this Deed of Trust and shall not be affected by Lender's acquisition of any
Interest In the Property, whether by fareclosure or otherwise.

Nuisance, Waste. Trustor shall not causse, conduct or permit any nuisance nar cammit, permit, of suffer any stripplng of
or waste on or to the Properly or any portion of the Proparty. Withaut fimiting the generality of the foragolng, Trustor will
not remove, or grant ko any other party the right ta remove, any fimber, minerals {including oli and gas), soll, gravel or rock
products without the prior written consent of Lender.

Removal of Improvements. Trustar shall not demolish or remove any improvements from the Real Property withaut the
prior written consent of Lender. As a conditlon fo the removal of any Impravements, Lender may requlre Trustor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal valua.

Lender's Right fo Enter. Lender and its agents and representafives may enter upon the Real Propedy at all reasonable
times ta attend to Lender's interests and to inspect the Property for purposes of Trustor's compliance with the terms and
eonditions of this Deed of Trust.

Compliance with Governmental Raquirements. Trustor shali promptly comply with all laws, erdinances, am
regulations, now or hereafter In effect, of all governmental authorities applicable fo the use or occupancy of the Property.
Trustor may contast in good faith-any such law, ardinance, or regulation and withhold compllance during any proceeding,
Including appropriate appeals, so long as Trustor has notifled Lender in wrilling prior to dolng so and so long as, in
Lender’s sole opinion, Lendar's Interests in the Property are not jeopardized, Lender may require Trustor of post adaguate
securlty or a surety bond, reasanably satisfactory to Lender, fo protect Lender's interest,

Duty to Protect. Trustar agrees neither ko abandon nor leave unattended the Property. Trusior shall do ali other acts, in
additlon to these acts set forth above in this section, which from the character and use of the Properly are reasonably
necassary to protect and preserve the Property.

DUE ON SALE - GONSENT BY LENDER. Lender may, at its option, declare iImmediately due and payable all sums secured by this
Deed of Trust upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any
Interest in the Real Property. A "sale or transfer” means ihe conveyance of Real Property or any tight, title or Interest thereln;
whether legal, benefichal or equitable; whether voluntary or invaluntary; whelher by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-optian contract, or by sale,
assignment, or iransfer of any baneficial interest in or to any land trust holding tite to the Reat Praperty, or by any other method of
conveyance of Real Property interest. If any Trusfor is a corporalion, partnership or limlted liability company, transfer alsa Includes

any change in-ownarship of more than twenty-five percent (25%) of the voting stack, partnership interests or limited liabill
Initlal H
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interests, as the case may be, of Trustor. However, this option shall not be exercised by Lender If such axerclse is proh]blled by
applicable law.

TAXES AND LIENS. The following provislons relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Trustor shall pay when due (and in all events at least ten {10) days prior fo deiinquency) all taxes, spectal
taxes, assessments, charges (including water and sewaer), fines and impaositions levied agalnst or on aceount of the
Property, and shall pay when due all claims for work done on or for senices rendered or materal fumished to the
Property. Trustor shali malntain the Property free of all llens having priority over or equal to the Interest of Lender under
this Deed of Trust, except for the Yien of taxes and assessments not due, except for the exlsting Indebtedness referred o
below, and except as otherwise provided in this Deed of Trust.

Right To Contest. Trustor may withhold payment of any tax, assessmant, or ¢clalm In connection.wilh a good faith dispute
over the ohligation o pay, so long as Lender's interest in the Property Is not jeapardized. If a llen arises or Is filed as a
result of nonpayment, Trustor shall within fifteen (15) days after the lien arises or, If a flen Is filed, within fiteen {15) days
after Trustar has notice of the fillng, secure the discharge of the lien, or If requested by Lender, deposit with Lender cash
or a sufficlent comporate surety bond ar other securily sallsfactory to Lender fn an amount sufficient to discharge the llen
plus any costs and attomeys' fees or other charges that could accrue as & result of a fareciosure or sala under the lien. 1n
any centest, Trusior shall defend itself and Lender and shall satisfy any adverse Judgment before enforcement against the
Froperty. Trustor shall name Lender as an addifional obligee under any surety band furnished In the contest proceadings.

Evidence of Payment. Trustor shall upon demand furnigh 4o Lender satisfactory evidence of payment of the taxes or
assessments and shall autharize the appropriate governmental official te dellver to Lender at any time a writien statement
of the taxes and assessments agalnst the Property.

Notice of Construction. Trustar shall notify Lender at least fifleen (15) days before any wark Is commenced, any
services are furnished, or any materals are supplied to the Property, if any mechanic’s llen, materialmen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $500.00, Trustor will upon
reguest of Lender fumish to Lender advance assurances satisfactory to Lender that Trustor can and will pay the cost of
such Improvements.

PROPERTY DAMAGE INSURANGE. The following provisions relating to Insuring the Property are a part of thls Deed of Trust,

Malntenance of Insurance. Truster shall pracure and malniain policies of fire insurance with standard extended
coverage endorsements on a replacement basls far the full insurable value covering 8l Improvements on the Real
Property in an amount.sdfficient la avald application of any colnsurance clause, and with a standard morigagse clause in
favor of /Landen/tégether with such other hazard and llability Insurance as Lsnder may reasonably require.
Notwithstanding the foregoing, in no event shall Trustor be required to provide hazard Insurance in excess of the

/fre]:lacement value of the Improvements on the Rea!l Proparly. Pollcies shall be written in form, amounts, coverages and
basls reasonebly acceptable to Lender ard issued by @ comparny or companies reascnably acceptable te Lender, Trustor,
upan request of Lender, will deliver to Lendar fram tme te time the policles or ceriificates of insurance in form saffsfactory
to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10) days' prlor
written notice to Lender. Each Insurance palicy also shall Inciude an endorsement providing that coverage In favor of
Lender will nat be impaired in any way by any act, omission or default of Trustor or any other person. Should the Real
Properly at any tims become located in an area designated by the Director of the Federal Emargency Management
Agency as a speclal flood hazard area, Trustor agrees to obtain and maintain Federal Flood Insurance for the full unpaid
principal balance of the loan and any prior liens on the property sscuring the loan, up to the maximum policy limits set
under the Natlonal Flood Insurance Program, or as otherwise requirad by Lender, and to maintaln such insuranes for the
term of the loan.

Application of Proceeds. Trustor shall promptly notify Lender of any loss or damage to the Property If the estimated cost
of repalr or replacement exceeds $500.00. Lender may make proof of loss If Trustor falls (o do so wilhin fifteen (13) days
of the casualty. If in Lander's sole judgment Lender's security interest in the Property has hean Impalred, Lender may, at
its -electian, recelve and refain the procesds of any Insurance and apply the proceeds fo the reduction of the
indebtedness, payment of any lien affecling the Property, or the restoration and repair of the Property. If the proceeds are
to be applied to restoration and repalr, Trustor shall repair or replace the damaged or destroyed Improvements In &
marnner saflsfactory to Lender. Lender shall, upon satlsfactory praof of such expendliture, payor relmburse Trustor from
the proceeds for the reasonable cost of repalr or restoration if Trustor is not In default under this Desd of Trust. Any
proceeds which have not been disbursed within 180 days efter thelr recalpt and which Lender has not commiitted to the
repalr of restoration of tha Property shall be used first fo pay any amount owing to Lender under this Deed of Trust, then
to pay accrued interest, and the ramainder, If any, shall ba applied to the principal balance of the Indebtedness. if Lender
helds any proceeds after payment in full of the Indebisdness, such proceads shall be pald to Trustor as Trustor's interests
may appear,
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Page 5 aof 11 DEED OF TRUST {Continued)
MICHAEL 8. LIEBERTHAL LIVING TRUST — LOAN NO. 131
Unexpired Insurance at Sala. Any unexplred insurance shafl Inure to the benefit of, and pass lo, the purchaser of the
Praperty cavered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sate of such Proparty.

Compliahce with Existing Indebtedness. During the perlod In which any Exisling Indebtedness described belaw Is in
effect, compliance with the insurance provisions contalned In the lastrument evidenclng such Exlsting Indebledness shall
constitute compliance with the Insurance provislons under this Deed of Trust, lo the extent compliance with the terms of
this Deed of Trust would constitute a duplication of Insurance requirement. {f any progesds from the insurance become
payable on foss, the provisions in this Deed of Trust far division of proceeds shall apply only to that portion of the
proceeds not payable {o the holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Trustor falls to comply with any provision of this Deed of Trust, Including any obligation o
maintain Exlsting indebtedness in good standing as required below, or If any action or proceeding is commenced that would
materally affect Lender's interests in the Property, Lender on Trustor's behalf may, but shall not be required ta, fake any action that
Lender deems appropriate. Any amount that Lender expends In so doing will bear interest at the rate provided for In the Noete from
the date Incurred or paid by Lender to the dale of repayment by Trustor. All such expenses, at Lender’s option, will {a) be payable
on demand, (b} be added to the balance of the Note and be apportionad among and be payable with any instzilment payments fo
come due during eithar () the tern of any applicable Insurance polley or (li) the remalning term of the Note, or (c) be freated as a
balloon payment which wil be due and payable at the Note's maturity. This Deed of Trust also will secure payment of these
amounts. The rights provided far in this paragraph shall be In-addlilon to any other rights or any remedies to which Lender may be
antlied on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lendear fram
any remedy that it otherwise wauld have had,

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Froperly are a part of this Peed of Trust.

Title. Trustor warrants that: {a} Trustor holds good and marketable fitle of record to the Property In fee simple, free and
clear of all liens and encumbrances ather than those set forth in the Real Properly description or in the Existing
Indebtedness sectlon befow or In any fitle insurance policy, tile report, or final titie opinlon lssued in faver of, and
accepted by, Lender in connection with this Deed of Trust, and (b} Trustor has the full fight, pawer, and autherity to
execute and delivar this Dead of Trust to Lender.

Defanse of Title. Subject to the exception in the paragraph above, Trustor warranis and will forever defend the title to the
Property againist the lawful ¢laims of alf persons. In the evant any action or proceeding is commenced thal queslians
Trustor's tile or tha interest of Trustee or Lender under this Daed of Trust, Trustor shall defend the action at Trustor's
expense. Trustor may be the nominal parly in such proceeding, but Lender shall be entitled lo panicipate in the
proceeding and 1o be represented in the proceeding by counsel of Lender's own cholce, and Trustor will dellver, or cause
to be delivered, to Lender such instruments as Lender may request from lims to me o permit such parlicipation.

Compliance With Laws. Trustor warrants that the Property and Trustor's use of the Properly complies with all existing
applicable laws, ordnances, and regulations of govemmental euthorities, including without limitation all applicable
environmenta! laws, ordinances, and regulations, uniess otherwise specifically excented in the environmental agreament
executed by Trusior and Lender relating to the Property.

CONDEMNATIGN. The following provislons relating to eminent domain and inverse condemnation proceedings are a part of this
Deed of Trust,

Application of Net Proceeds. If any award is made or seftlemant antared into [n any condemnation proceedings
affecting all or any part of the Property or by any proceeding or purchase in lieu of condemnation, Lender may at its
election, and to ihe extent parmikted by law, require that ail or any portlon of the award or settlement be applied to the
Indebtedness and to the rapayment of all reasonable costs, expenses, and attorneys' fass incurred by Trustee or Lander
In connection with the condemnation proceadings.

Proceedings. If any eminent dormaln or inverse candemnation praceeding Is cammenced affecting the Property, Trustar
shall promptly notify Lender In writing, and Trustar shall promplly take such steps as may be necessary lo pursue ar
defend the aclion and abtain the award. Trustor may be the neminal party In any such praceeding, but Lender shall be
entitled, at lts election, to participate in the proceeding and to be represented in the proceeding by counsel of Its own
choice, and Trustor will dellver or cause tu be delivered to Lender such instrumenis as may be requested by it fram fime
to time to permit such participation,

IMPDSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Trustor shalt execute such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender te perfect and continue Lender's lien an the Real
Proparty. Trustor shall relmburse Lender for all taxes, as described below, together with all expenses | c)Jrred in
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recarding, perfecting or continulng this Deed of Trust, including witheut limitation alf taxes, fees, documantary stamps, and
other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which thls section applies: {a) a specific tax upon this type of Deed of Trust
or upon all of any part of the Indebtedness secured by this Deed of Trust; {b) @ speciic tax on Trustor which Trustor Is
authorized o required to dedust from paymenis on the Indebtedness secured by this type of Deed of Trusk; {z) & tax an
this type of Deed of Trust chargeable against the Lender or the holder of the Mote; and (d) a spedific tax on all or any
partian of the Indebtedness or on payments of principal and interest made by Trustor.

Subsequent Taxes, i any tax to wiilch this section applies Is enacted subsenuent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Dafault (as definad below), and Lender may exerclse-any or all of its
avallable remedles for an Event of Default as provided below unless Trustor sither (a) pays the tax befors It becomes
delinquent, of (b} contests the tax as provided abova in the Taxes and Liens section and deposits with Lender cash or a
sufficlent corporate surety bond or other seeurity satisfactary to Lender.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followlng pravistons relating te further assurances and attormey-in-fact are a
part of this Deed of Trust.

Further Assurances. At any time, and from ime to time, upon request of lender; Trustor will make, execute and deliver,
or will cause to ba mads, exscuted or delivered, to Lender or to Lender's designes, and when requested by lender, cause
to be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offices and places as lender
may deem appropriate, any and all such morgages, deeds of trust, securify deeds, security agreements, financlng
siztements, sontinuation statemenis, instruments of further essuranca, cerificates, and other docurnents as may, in the
sala opinion Af Lender, be necessary or desirable in order to effectuals, camplete, perfect, continue, or preserve {a) the
obligations of Trustor under the Nots, this Deed of Trust, and the Related Documents, and (b) the liens and security
interests created by this Deed of Trust on the Property, whether now owned or heraafter acquired by Trustor. Unless
prohiblied by law or agreed to the contrary by lender In writing, Truskor shall reimburse Lender for alt costs and expanses
incurred in connection with the matters referred 1o in this paragraph.

Attorney-In-Fact. If Trustor fails to do any of the things referred fo in the preceding paragraph, lender may do so for and
in the name of Trustor and at Trustor's expanse. For such purposes, Trustor hereby imevocably appolnis Lender as
Trustor's atforney-In-fact for the purpose of making, executing, delivering, filing, recording, and doing all cther things as
may be necessary or deslrable, in Lender's sale apinion, to accamplish the matters referred fo In the preceding paiagraph.

FULL PERFORMANCE. if Trustor pays all tha Indebledness when due, and atherwise performs alt the obligations imposed upon
. Trustor under this Deed of Trust, Lender shall execute and daliver to Trustee a request for full reconveyance and shall executs and
deilver to Truslor suitaple statements of terminalion of any finanging statement on file svidencing Lender's security interest in the
Rents and the Personal Property. Lender may charge Trustor & reasonable reconveyance fee at the time of reconveyance,

DEFAULT. Each of the following, at the optlon of Lender, shall constliute an avent of default ("Event of Defauli™) under this Deed of
Trust:

Default on Indebtedness, Fallure of Trustor to make any payment when due on the Indebtedness,

Default on Other Fayments. Failure of Trustor within 1he time required by this Deed of Trust to make any payment for
taxes ar insurance, or any other payment necessary to prevent filing of or to effect discharge of any lfen.

Environmental Default, Fallure of any party to comply with or perforrn when due any term, obligation, covenant or
condition contained In any environmental agreement executed In connaeciion with the Property.

Default in Favor of Third Parties. Should Borrower or any Trustor default under any loan, extenslon of credit, sacurlty
agreement, purchase or sales agreement, or any ather agreement, in favor of any other creditor or person that may
materially affect any of Borrower's property or Borrawer's or any Trustor's abllity to repay the Loans or perform their
respective obligations under this Deed of Trust ar any of lhe Related Documents.

Compliance Default. Fallura of Trusior to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, tha Nota or in any of the Related Documents.

False Statemenis. Any wamanty, representation or statement made ar furnlshed to lender by or on behalf of Trustor
under his Desd of Trust, the Note or ihe Related Documents is false or misleading In any material respect, sither now or
at the time made or furnished,

Defactive Collateralization, Thls Desd of Trust or any of the Refaled Documents ceases to be in full force and effect
{Including failure of any collateral documents to create a valid and perfected security Interast or llen) at any ime and for
any reason.
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Page 7 of 11 DEED OF TRUST {Continued)
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Death or Insolvency, The death of Trustor, the insulvencyﬁmstor, the appointment of a recelver for any part of
Trustor's property, any assignment for the bensfit of creditors, any type of creditor warkout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Trustor,

Foreclesure, Forfeiture, etc. Commmencement of foreclosure or forfeliure proceedings, whether by judiclal proceeding,
salf-help, rapossession or any other method, by any crediter of Trustor or by any governmental agency against any of the
Property. Howaver, this subsectlon shall nat apply in the event of a good faith dispute by Trustor as to the valldity or
reasonablaness of the claim which Is the basis of the foraclosure or forfellure proceeding, provided that Truslor gives
Lender wrltten notice of such clalm and fumishes reserves or a suraty bond for the clalm satisfactory to Lender.

Ereach of Other Agreement. Any breach by Trustor under the terms of any other agreement betwsen Trustor and
Lender that Is not remedied within any grace perlod provided thersin, including-without limitalion any agresment
concerting any indebtadness or other obligation of Trustor to Lender, whather existing now orlater,

Events Affecting Guarantor. Any of the preceding events occurs with respest to any Guaranfor of any of the
indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes tha valldity of, or Habllity under, any
Guaranty of the [ndebtedness.

Existing Indebtedness. A default shall ocour under any Existing Indebtedness or under any instrumant on the Property
securing any Existing Indebtedness, or commencement of any suit or other action to foreciose any existing llen on the
Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any. Event of Default and at any time thereafter, Trustee or
Lender, at its option, may exerclse anyone or more of the following rights and remedies, In addition to any othar rights or remedlas
pravided by law:

Foreclosure by Sala. Upon an Event of Defauit under this Deed of Trust, Bensficiary may declare the entre
Indebtedness secured by this Deed of Trust immediately due and payable by dellvery to Trustes of written declaration of
default and demand for sale and of written netice of default and of election to cause to be sold the Properly, which notice
Trustee shall cause lo be filed far record. Beneficlary also shafl deposit with Trustee this Deed of Trust, the Note, other
documents requested by Trustes, and all documents evidencing expenditures sacured hereby, After the lapse of such
time as may then be required by law following the racordation of the notice of default, and nofice of sale having been
given as then required by law, Trustee, without demand on Trustor, shall sell the Property at the time and place fixed by It
In the notice of sale, elther as a whole or in separate parcels, and 1n such order as it may detarmine, at public auction o
the highest bidder for cash in lawful money of the United States, payable at ims of sale. Trustés may postpone sale of all
or any porticn of the Property by public announcement at such time and place of sale, and from Hme to time thereafter
may postpone such sale by public announcement at the time fixed by the preceding posiponement in accordance with
applicable iaw. Trustee shall deliver to such purchaser its dead conveylng the Property so sold, but without any covenant
or warranty, express or Implied. The reclials In such deed of any matlers or facls shall be concluslve proof of the
truthfulness thereof, Any person, Inciuding Trustor, Trustes ar Beneficlary may purchase &t such sale. After deducting al
costs, fees ang expenses of Trustes and of this Trust, ingluding cost of evidence of tile In connection with sale, Trustee
shall apply the proceeds of sale to payment of: all sums expended under the terms herecf, not then repaid, with accrued
interest at the amount allowed by law in effect at the date hereaf; al! other sums then secured hersby; and the remalnder,
if any, to the parson ar persens legally entitied thereta.

Judicial Foreclosure, With respect to all or any part of the Real Property, Lender shall have the right In lleu of
foreclosure by power of sale to foreclose by judicial foreclosure in accordance with and fo the full extent provided by
Nevada law.

UCC Remediss. With respecl ta all or any part of the Personal Properly, Lender shall have all the rights and remedles of
& secured party under the Uniform Cammercial Cade, ineluding without limitation the right to recover any deficlancy In the
manner and to tha full extent provided by Nevada law.

Collect Rents, Lander shall have tha right, without notice to Trustor, to take passession of and manage the Property and
collsct the Rents, including amaunts past due and unpaid, and apply the net praceeds, over and above Lender's costs,
against the Indabtedness. In furtherance of this right, Lender may require any tenant or other user of the Proparty to maka
payments of rent or use fees directly to Lender, If the Rents are collected by Lender, then Trustor irrevocably designates
Lender as Trustor's aliomey-In-fact to endorse instruments recelved in payment thersof In the name of Truster and o
negotiate the same and collect the proceeds. Fayments by tenants or other users to Lender In response to Lender's
demand shall salisfy the abligatians for which the payments are mads, whather or not any proper grounds for the demand
axisted. Lender may exerclse Hs rights under this subparagraph sither in parson, by agent, or through a recelver.

Appoint Receiver. Lender shall have the right to have a racelver appoinied to 1ake possesslon of all or any part of the
Praperty, with the power o protect and preserve the Property, to aperale the Properly preceding foreclosure or sale, and
to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership, against the

Indebtedness. The receiver may serve without bond If permitted by law. Lender’s rght to the appointment Fa Bar:en /

W
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shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a subsiantial amount.
Employment by Lender shall not disquallfy a person from serving as a recelvar.

Tenancy at Suffarance. If Trustor remains In possession of the Property after the Properly is sold as provided abave or
Lander otherwise becomes entitled to passession of the Property upen default of Trustor, Trustor shall become a tenant at
sufferance of Lender or the purchaser of the Propery and shall, at Lender's oplion, elther (2) pay a reasonable renta) for
the use of the Properly, or {b) vacats the Properly immediately upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provided In-this Deed of Trust ar the Nete or by
law,

Notice of Sale. Lender shall glve Trustor reasonable notice of the time and place of any public sale of the Personal
Praperly or of the time after which any private sale or othar intendad disposition of the Personal Property Is o be mada.
Reasonable natice shall mean nolice given at least five (5) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Praperty.

Sale of the Property. To the extent permitted by applicable law, Trustor hareby walves any and all rights {o have the
Property marshalled. in exeralsing its rights and remedies, the Trustes or Lender shall ba free to sell all or any part of the
Froperty together or separately, In one sale or by separate sales, Lender shall be entitled to bid at any public sale on all or
any partion of the Property.

Waiver; Election of Remedies. A walver by any parly of 2 breach of a provision of this Deed of Trust shall nof canstitute
a walver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any other proviston.
Election by Lender fo pursue any remedy provided in this Deed of Trust, the Nole, In any Related Document, or provided
by law shall not exclude pursuit of any other remedy, and an election to make expendltures or to take action to perform an
obligation of Trustor under this Deed of Trust after {ailure of Trustar ta perform shall not affect Lender's right to declare a
default and to exerclze any of its ramedies.

Altarneys' Fees; Expenses. If Lender Instfutes any sult or aclion to enforce any of the terms of thls Dead of Trust,
Lender shall be entitfed to recover such sum as the court may adjudge reasonable as attoneys' fees at trial and on any
appeal. Whethar or not any saurt action Is Involved, all reasonable expenses incurred by Lender which In Lender's opinlan
are necessary at any time for the protection of its interast or the enforcement of is righls shall become & part of the
Indebtedness payable on demand and shall bear interest at the Note rate from the dats of axpenditure until repaid.
Expenses covered by thls paragraph Include, withaut fimitation, however subject ta any limits under applicable law,
Lender's altorneys’ fees whether or not thera is a lawsult, Including attorneys' faes for bankruptey proceedings {Including
efforts fo modify or vacate any automatic stay or injunclion}, appeals and any anticlpated. post-judgment collection

" services, the cost of searching records, oblaining title reports {including foreclosure reporls), surveyors' reporis, appraisal
fees, title Insurance, and fees for the Trustee, to the extent permitied by applicabie law. Trustor also will pay any court
costs, in addillon to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and dufies of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE, The followlng provislons relating to the powers and obligations of Trustas are part of
this Deed of Trust.

Powers of Trustee, In additlan to all powers of Trustea arlsing as a matter of law, Trustes shall have the power to take
the following actions with respact to the Property upon the written request of Lender and Trustor: {a) join in preparing and
fillng & map or plat of the Real Proparty, including the dedlcation of sireets or other rights to the public; () joln in granting
any easement or creating any restiction on the Real Property; and (¢} Join In any subordination or othar agreement
affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nofify. Trustee shall not be obligated to nollfy any other party of a pending sale under any other trust
deed or llen, or of any action or praceeding In which Trustor, Lender, ar Trustee shall be a party, unless the action or
proceading is brought by Trustes.

Trustee. Trustee shall mest all quallfications required for Trusles under applicable law. In addifion fo the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right lo foreclosa by
notice and sale, and Lender shall have the right to foreclose by Judicial foreclosure, In sither cass In accordance wilh and
to the full extent provided by epplicable law.

Successor Trustes. Lender, at Lender's oplion, may from time to tima appolnt a successor Trustee to any Trustee
appointed hereunder by an Instrument executed and acknowledged by Lender, and recorded in the office of the recorder
of Lyon County, Nevada. The Instrument shall contaln, in addition ta ail ather matters required by state law, the names of
the original Lender, Trustes, and Trustor, tha book and page where this Deed of Trust is recorded, and the name and
address of the successor trustee, and the instrument shatl be axecuted and acknowledged by Lender or Its successors |
interest, The successor trustee, without conveyance of the Property, shall succeed o all the iitle, power, dut]
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conferred upan the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall
gavem to the excluslon of all other pravisions for substitution,

NOTICES TO TRUSTOR AND OTHER PARTIES. Any nofice under thls Deed of Trust shall be in writing, may be sent by
telefacsimile (unless othenwise required by law), and shall be effective when actually delivered, ar when deposited with a nationaly
recognized ovemight courfer, or, if malted, shall be deemed effective when deposited in the United States mall first class, certifled or
registered mali, postage prepald, dlre.ctad to the addresses shown near the beginning of this Deed of Trust, Any party may change
its address for notices under this Deed of Trust by giving formal written notice to tha other paries, specifying that the purpose of the
naotice Is to changé the party's address, All coples of notlces of foreclosure from the holder of any lien which has priority aver this
Deed of Trust shall ba sent o Lender's address, as shown near the beginning of this Deed of Trust, For nafice purpases, Trustor
agrees to keep Lender and Truslee informed at all imes of Truslor's cument address. Each Trustar requests that caples of any
notices of default and sale ba directed 1o Trustors addrass shawn near the heglaning of this Deed of Trust.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust

Amendments. This Deed of Trust, together wlth any Related Documents, constitutes the enlire understandlng and
agreement of the partles as to the matters set forth In ihls Deed of Trust. Na alteration of or amendment to this Deed of
Trust shall be effective unless given In writing and signed by the party or parfies sought fo be charged or bound by the
alteration or amendment.

Acceptance by Trustee, Trusies accepls this Trust when this Deed of Trust, duly executed and acknowledged, s made
a public record as provided by law.

Applicabla Law, This Dead of Trust has besn dellvered o Lender and accepted by Lender In the State of Nevada,
Except as set forth hereinafter, this Deed of Trust shall be governed by, construed and enforcad In acsardance with the
laws of the State of Nevada, except and only 10 the extent of procedursl matters related to the perfection and enforcement
by Lender of Its rights and remedies agalnst the Properiy, which matters shall be governed by the laws of the Stale of
Nevada. Howaver, In the event that the enforceability or validity of any provision of this Deed of Trust is challenged or
questioned, such provision shall be govemed by whichever applicable state or federal law would uphold or would enforce
such chatlenged ar questioned provision. The loan. transaction which Is evidenced by the Note and this Deed of Trust
{(which secures the Note) has been applied for, considered, approved and made It the State of Nevada.

Caption Headings. Capticn headings in this Deed of Trust are for convenience purpeses only and ara not to be used to
infarpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other Interast er estate In
the Preperty at any time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Muitiple Parties. All obligations of Trustor under this Deed of Trust shall be jaint and several, and all references o
Trustor shall mean each and every Trustor. This means thal each of the persons slgning below 1s respansible for all
cbligations in this Deed of Trust.

Severahbllity. If a court of competent Jurisdiction finds any provision of this Deed of Trust {o be invalid or unenforceable as
to any person or creumstance, such finding shall not render that provisfon invalld or unenforceable as fo any other
persons or clrcumstances. If feasible, any such offendlng proviston shall be deemed to be medified to be wlihin the limits
of enforceabllity or valldity; however, if the offending provision cannot be 5o modified, it shall be stricken and all other
provisions of this Deed of Trust In all other respects shall remain valid and enfarceabie,

Successors and Assigns. Subject to the limitations stated In this Deed of Trust on transfer of Trustor's interest, this
Deed of Trust shall be binding upon and Inure ta the benefit of the parties, thelr successors and assigns. If ownershlp of
the Property becomes vested In @ person other than Trustor, Lendar, without noflce to Trustor, may deal with Trustor's
successars with reference fo this Deed of Trust and the Indebtedness by way of farbearance or extenslon without
releasing Trusior from the obligations of this Deed of Trust or liabiiity under the Indebtedness.

Time Is of the Essence. Time s of the essence in the performance of this Dead of Trust.

Walvers and Consents. Lender shall not be deamed fo have walved any Hghts under this Deed of Trust {or undar the
Related Documents) unless such walver Is in writing and slgned by Lender, No delay or omisslon on the part of Lender in
exareising any right shall operate as a walver of such right or any other right. A walver by any party of a provision of this
Pesed of Trust shall not constitute a walver of or preludice the pary's right atherwise to demand sirict compliance with that
provision or any ather pravision. No prior waiver by Lender, nor any course of dealing between Lendar and Trustor, shall
eonslitute a walver of any of Lender's rights or any of Trustor's obligations as to any future transactions. Whenever
consent-by Lender |s required In this Deed of Trust, the granting of such cansent by Lender in any instance shall not
consfitute continuing consent to subsequent instances where such consent s required.
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TRUSTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND AGREES TO ITS
TERMS,

SIM -
CHAEL S. LISE f
/ /

By' DENNIS D. LIEBERTHAL, Trustee

) @wﬁ{’ £ m// Snu et

By:%ANITA D. LIEBERTHAL, Trustee

CERTIFICATE OF ACKNOWLEDGMENT

statEOF __ ANV - )
COUNTY OF \!}\\?fﬂb{“ﬂ g =
on_ 12\ 2000 , bafora me, ;j ? = oy D

persanally appeared DENNIS D. LIEBERTHAL parsonally known to mae (or pmved to ma an the basls of saiisfactory evldence} to
be the person(s) whose namals) tsfare subscribed 1o the within instrument and acknowledged 1o me that hefshefhey executed the
same In histhertheir authorzed capacity(les), and that by hisfherftheir signature(s) on the Instrument the person{s), ar the entity
wpon behalf of which the person(s) acted, executed the Instrument.

5. PISANO
Notary Public - State of Nevada
Appolfimait Flecordd in Washas County
No: 89:5188-2 - Expiray Qataber 10, 3070

WITNESS my hand

I M

Signaturs
(seal)

CERTIFICATE OF ACKNOWLEDGMENT
staveor_ NV }
}ss
COUNTY OF \)ﬂ’\h@ € )

On l,) ” ZOQ% , befora me, 3 ’Plb f‘)l\/O

personally appearad ANITA D. LIEBERTHAL personaliy known ta me {or proved to me on the basls of satisfactory awdenca) toy be
the person(s) whose name(s) isiare subscribad lo the within instrument and acknowtedged to me that hefshafthey executed the
sama in hisher/their authorized capacity(ies), and that by his/herfthelr signature(s) on the Instrument the person{s), or the entity
upon behalf of which tha person(s) acted, executed the Instrument.

WITNESS my S. PISANO

Notary Public - State of Nevada
o 3 pofnlment Reconded [ Washos Cnuntipﬁ
- 7 t10: 99-51198-2 + Exgires Gotabar 10,20
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REQUEST FOR FULL RECONVEVANCE
(To be used only when cbligations have bean pald n full)

To: . Trusiaa

The undersigned is the lagal owner and holder of all Indebtedness secured by this Deed of Trusi. All sums secured by this Deed of
Trust have been fully pald and satisfled. You are hereby directed, upon payment to you of any sums owing {o you under the terms or
this Deed of Trust or pursuant to any applicable stalute, to cance! the Nole secuerad by this Deed or Trust {which |s dellvered to you
tegether with this Deed of Trust), and to reconvey, without warranty, {o the parties designated by the terms of this Deed of Trust, the
estate now held by you under this Deed of Trust. Please mall the reconveyance and Related Documents to

Date: Beneficlary:

By:
Its:

EAMMAGININ e<zree
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EXHIBIT "A"
Legal Description

All that certain real property situate in the County of Douglas, State of NEVADA, described as
follows:

PARCEL NO. 1:

Beginning at the ¥ section corner on the south line of Section 10, Township 14 North,
Range 18 East, Mouni Diablo Base and Meridian; thence from said point of beginning,
South 92.80 feet; thence North 68°30° West 366,85 feet; thence North 12°0504™ East
266.75 feet; thence North 47°19° Kast 135.00 feet to the trne point of beginning, North
42°41° West 399.58 feet to a point in the meander line; thence along said meander line
North 58°49* East 137,77 feet to a point in the Southwesterly line of lands deeded by the
Glenbrook Company, a Delaware cerporation to Edward S, Clark and Elizabeth ¢, Clark,
his wife, by Deed recorded October 3, 1946 in Book Y of Deeds at page 21, Douglas
County, Nevada, records; thence along said Southwesterly line South 42°¢41° East 372.96
feet; thence South 60°48° Wet 3.65 feet; thence South 47°19* West 131,45 feet to the true
point of beginning,

PARCEL NO. 2:

A right of way over that certain road as now located or as it may be locaied hereafier,
extending from the State Highway known as U.S. Ronte 50 to the herein above described
property.

PARCEL NO. 3:

Beginning at a point on the meander line of Lake Tahoe said point being the most
Westerly corner of that certain 3,249 acre parcel Deeded to Clark; thence from said point
of beginning along said meander line, South 58°49° West 137.77 feet; thence leaving said
line North 42°41° West 64.33 feef to a point in the shore line of Lake Tahoe; thence along
said shoreline the following courses and distances North 72°32° East 56,32 feet; thence
North 64°48° East 73,00 feet; thence North 31°20° East 15.00 feet to a point which bears

North 42°41* West from the point of beginning; thence South 42°41° East 50,00 feet to the
point of beginning.

EXCEPTING any portion of the abave described property lying within the bed of Lake
Tahoe below ihe line of natural ordinary high water and also excepting any artificial
accretions to the land water ward of the line of patural ordinary high water or it lake
level has been artificially Iowered, excepting any portion fying below an elevation of
6.223,00 feet, Lake Tahoe Datum established by N.R.S, 321.595.
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The above metes and bounds description was previously described in document recorded
Angust 4, 1998, in Book 898, page 3175, as Document No. 447130, of Official Records.

Reference is hereby made to that certain Record of Survey fox W.C. Hﬁtchison, et al, filed
on December 28, 1995, as File No, 377723,

AFN: 1418-10-401-004
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