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DEFINITIONS

Words used in multiple sections of this, docurnient are defined. below and other words ‘are:defirned in
Sectians 3, 11, 13, 18; 20 and 21. Certain rules regarclmg the. usage of words used in_this: document are

also provided in.Section 16,

(A} "Security ¥astrument" means this documient, which'is dated December 18, 2008 '

together with all. Riders to this docurnent.

(B) "Borrower™is ALFRED J.R. VILLALOBGS, An Unmarried Mad

Borfower is the trustor undér this Security Insrument.

{C) "Lender” is Colonial Bank
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,I;.n'der isa State Chartered Bank.

organized and existing under the laws 6f the State of Alabama
Lendet's address is 2330 §. Virginia Street

Renc, RV 89502

(D) "Trastee"is Pirst American Title Insitrance Co.

{E)} "MERS" iy Mortgage- Electronic Registration Systems,. Inc. MERS fs 3 separate corporation: that is
acting ‘solely :as. a nominee for- Lender and Lender s:g;gpjgggss_pr_s‘_a_ﬁd' assigns. MERS is' the beﬁcﬁciaﬁ
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and tclephone number of-P.O: Box2026; Flint, M148501-2026, tel. (888) 679-MERS.
(F) "Note" means the promissory note sigricd by Borrower-and dated Decenber 1§, 2008
TheNote. states that Borrower owes Léndei Two Million and 40/200 o
S | Dollars
(LS. $2,000,000.00 )} plus interest, Bortower has promised 1o pay this débt inrégular Periodic
‘Payments and to pay the debt in full nat later than January 1, 2039 .
_{)G) "Praperty* means the property that. js described-below: under the heading "Transfer of Rights inthe
roperty.
{H) "Loan" means the debt-avidenced by the'Note, plus interest, any prepayment charges and late chidirges
due under the Note, and-all sums;du¢ under this Security Inst'ument, plis interest. ‘
(I} "Riders" teans all Ridersito’ this Seourity Instrument thatiare executed by Bortower. The following
Riders are to-be executed by Bomower [check box as.applicable]:

[x] Adjustable Rate Rider ] Condominium Rider [ ) second-FHome Rider
{:} Balloon-Rider [ Planned Unit ‘Development Rider 4 ‘Family. Rider.
VA Rider (] Biwegkly Payment Rider [ I ‘Gher(s) (spesify)

»

(3) "Applicable Liw" mieans all controlling applicable’ fcderal, state and local statutes, regulations,
ordinances and-administiative tules.and orders'(that haye ‘the ‘effect of law} as well as all applicable final,
non-appealabie judicial opinions. :
(K) "Community Association Dues, Fees, and Assessments" means atl. dues, fees, assessments and other
charges. that ‘are imposed on Borrower or the Property by, a. condominium association, hormeowners
association ot similar organization. ‘ - ,
(L) "Electronic Funds Transfer” means any transfer of ‘funds, other thana transaction originated by
check, drafl, or similar paper instrumeny, which is initiated through-an electronic: terminal, telephonic
instrument, computer,; or magnetic. taps. so as to order, instruct, or authorizé a financial institution to debit
‘or credit an-account; -Such term ingludes, but is not limited to, point-of-sale teansfers, automated tetler-
machg_ne, transactions, transfers initiated by - telephone, wire transfers, and automated. clearinghouse
transiers,
(M)."Escrow Items™ means those jlems that.are described in. Section3.
(N) "Miscellaneous Prozeeds” means any compensation, settlement, award of damagcs, or procesds paid
by any third party (other than insurance proceeds paid urider the coverages describedin Section 5)for: (i)
damdge to, or destruction of, the Prdperty; (ii)-condemnation or other, taking .of alt or any part of ‘the
‘Praperty; {iii) conveyance in licu of condemmation; .or {iv) misrepresentations of, or omissions as o, the
value and/or condition of the Property. , . ‘
(}?)l";Mdrtgage' lusurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan,
(P) "Periodic- Payment" means the regularly scheduled amount-due for (i) principal and interest under the
Note, plus {ii) any-amounts underSection 3:0f this Security Instrument: o
{Q) "RESPA"-means the Real Estate Settlement Procedures Act (12 U.S.C. ‘Section 2601 et séq.) and its
impleraenting regulation, Regulation X (24 C.E.R. Pant 3500), as they mi@%ﬂend:d from time to
RNO-VILLALOBOS,AlX . 0062759519
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;ime‘; or any additional or'successii legislation“or regulation. that govérs: the same_subject matigr, As.uséd
1n this Security Instrument, "RESPA" refers to.all reguirérents and restrictions that:are .imposed in regard
to & “federally relateéd mortgage loan” e¢ven:if-the Loan does not .qualiﬁ,ras_a "federally related mortgage
loan" under RESPA. 5 ' Y
(R) “Successor in Interest of Borrower" means any-party that has taken title to the Property, whether:or
not that party has assumed Borrower”s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

The. beneficiary of: this. Security Instrument is: MERS, (solely as nominee for Lénder: and. Lender's
successors and assigns).and the successofs and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment.of the Loan, -and al} rencwals, extensiohs and modifications of the Noté; and (i)
the performance of Borrower's covenants and agreements under-this. Security Instrument-and the Note, For
this purpose, Borrower irrévocably grants and. conveys to Trustee, in ‘trust, with power of salg, -the
‘Tollowing: described property locaied in'the County " [Typeof Recording Jurisdiction]
of Douglas ‘[Name of Recording Jirisdiction}:

A PARCBL OF LAND BPING MCORE. PARTICULARLY ‘DESCRIBED ON EXHIBIT "A"
ATTACHED HERETO AND MADE A PART HEREOE.

“Parcel 1D Number: 1318-23-201-001 ‘which currently has thie address of
1000 HOLLY LANE B o ) [Streer]
STATELINE [City], Nevada 89449 [Zip Code]
{"Property Address"):

TOGETHER. WITH afl the improvements now or hereafter crected on the property, and all
easements,. appurtenances, and fixiuses. naw or hereafter a- part of thie progierty. All replaccments and
additions shall also be-covered by this-Secufity Instrument.. All of ‘the forégoing is. referred to i -tiis
Securify instrumeént as the "Property. Borfower understands #nd agrees that MERS holds: only legal title
t'cg-ﬂ'ig ih,,lercs,ts .granted by Borrower in this Security Instrument; but, if_ne'ces;ary-m. @mply_wnh ;la_v,v or
custom, MERS (as neminec for Lender'and Lender's successors'and assigns) has the right. to exercise any
or all of those interests, including, but nat limited ‘to, the right'to foreclose and sell the Pmpe::ry;; _and‘-to
take any action required of Lender including, but not. limited te,. releasing and canceling this Security -
Instrument. ' T o ‘ “

BORROWER COVENANTS that-Borrower js. lawfu]ly ‘seised of the estate hereby conveyed and has.
the right to_grant:and ¢onvey the Property and that the Property is hnengt,unbfgred, except for encumbrances
RNO-VILLALOBOS,All G0€2759519
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of record; Bbrrower warrants and will defend generally. the title (o ' i aims ané
demands, subject to any e‘_:nb;imbfm;bcs_qf rec;ord.g ¥ the Property against all.claims and
_THIS .SIECL‘JR_TI',Y INSTRUMENT combines uniform covenants for.national vse and non-uniform
;gggzﬁnyts with limited variations by jurisdiction to constitute a uniform security instrument ‘covering real
UNIFDRM COVENANTS. Borower-and Lender covenantand agree as follows:

L. Payment of Principal, Interest; Escrow Items, Prepayment Charges, and Late Charges:
Borrower shall pay when dug.the principal of, and ‘interest on, the debt evidericed by the Note and -any.
prepayment charges and late charges' due undgr-the Note, Borower ‘shall also pay funds for Escrow ltems
pursuant to Section' 3. Payments due urider the Note and this Secutity Instrument shiall be made in U8,
currency. However, ifany check or other instrument received by Lender:as payment -undes-the Note or this
Security Instrument is returned 'to Lender. unpaid, Lender may require that.any-or-all subsequent payments
duc under the Note and this' Seciity Instrument be' madé in ohe gr.more of the Tollowing forms, as
selected by Lender: -(a): cash;; (b) money order; (¢) certified check, bank ¢heck, treasurers- check of
c,ashlex’s:.check.,_ provided, any:such check is drawh upon an insitution whese-deposits are insured by &
federal agency, ‘instrumentality, or entity; ‘or {d) Electronic: Funds Transfer. o

o Payments are deemiéd tecetved by Lender when' received at the location- designated iri .the Note orat
Such other location.as may-be designated by Lender inagcordance with the nofice provisions in Section 15,
Lender may réturn any paymeht or partial payment.if the payment or partial payments are insufficient to
bring the. Loan current. Lender may. accept.any payment- or ;partial payment insufficient to bring the Loan.
current, without waiver of any rights hereundet or prejudice to'its rights to refuse such payment or partial
payments in the ‘future, but Lender is not obligated to apply such- payments:at the time such payments are
accepted. 1f each’ Periodic Payment is applied as of its schieduled due-date, then Lender need not pay-
interest on unapplied funds, Lender may hold such unapplied fiinds until Borrower makes payftientto bring
the Loan current. If Borrower do¢s nét-do so withjn.a reasonablé period of time, Lender shall either apply
such funds or return them to_Borrower, Tf not-applied earlier, -such funds will be applicd.to the outstanding
principal balance under the Note immediately prior to foréciosure.. No offset -t ¢laim -which Borrower
might have now .or in the: fiture against Lender. shall.relieve Borrower from rmaking payments due. under.

;he Note and this Security Instrument.or petforming the covenants'and agreements sccured by this Security
nstrument. .

2. Application of Payments or Proceeds. Except 4s: otherwise described in this Section 2, all
‘payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest.
‘due. under the Nate; (b) principal due under the Note; (c) amounts die under Section 3. Such payments
shall be applied to edch Periodic. Payment.in the order in which it became due. ‘Any remaining amounts.
shall be applied first 1o late charges, second 1o any othér amounts due-under this Security, Instrument,- and
then to reduce the' prinicipal balance of the Note. - T .

If Lender receives a payment from Borrower for a delinquent Periodi¢ Payment which includes a-
sufficient amount ta pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. 1f more-than ong Pericdic Payment is pitstanding, Lender may @pply-any payment recetved
froth Bortower to the repayment of the Periodic Payments.if, and fo the extent that, each’ payment can be.
paid in full, To the extent that-any excess exists after-the payinent is applied to. the full payment of one or
more Periodic Payments, such excess may be applied to-any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in'the Note. T

_Any -application of payments, insurance proceeds, or Miscellancous Proceeds to:principal due under
the Note shall nét:extend 6r postpone the due-date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Jtems.. Borrower shall-pay to Lender on the day Periodic Payments -ar¢ duc
under- the Note, until the Note is paid in full, a sum {the "Funids) t¢ provide for-payment of amounts due
for: {3) taxes and assessments. and other items which can-attain priority overithis Seduirity Instrument’as a
lien or encumbrarice on the Propery; (b) Jeasehold payments or ground rents on the Property, if any; (¢}
premiums for any and- all insurance required by Lender under Section 5; and (d) Mortgage Insurance.
premiums, if any, or any sums payable by. Borrowet o ‘Lender in lien of the payment of Mortgage
Insurdnce premiums in accordance with the pravisions ‘of Section 10. These items arc called "Escrow
ltems.” At origination or at any time-during the term of the Loan,.Lender may require that-Community-
Association Dues, Foes, and Assessments, .if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish'to Lender afl notices of amounts tor
bé paid under this Section. Borrower shall pay Lender the Funds for Escrow items unless Lender waives
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pay. 5 £ ToW, ; i Escron. 110 90 repgy oo Lendor any sugh
Amount, |, ndet may Tevoke the: waivey a3 10 any.or alf Escrow:Iiems at any time by & notice given. in
BCCOrdatice With _Sﬁct:'og..},s and, Upon sych evocation, Bor;pv@ﬁ-shau Pay to Lender qp Fungs . and. iy
“Such aMounts, ;hat,are-tﬁgn.r_equircd.undéu':ﬁ'i_sSeqrion 3. ' o ' —— 7

Lendey may, atany time, cofjecs and hold Funds i ?m-amoun_t {a) Sufficient topanhit,beridez;m apply
G " ° - L o

the Fundy atthe time SPecified yndey :"RESPA,_ and (b rey b exceaq the maximug,y ‘amaung. 5 Jendei gizn
Tequire ynd RESPA_ 1 half eStimat the amdung of Fnds gye |, e Basis of Clirrent ;g ang
reasonable tStmateg qf f fiture Eserow j 5707 othérwise actordance wigy, Applicable

The Funds shay be beld . an institution uthsg depasits. are insuped by a fedqr_al agency,
fﬂﬂmme"faﬁﬁ’-_ O entity ¢ iﬂc?uding.Lcndg,r_-, if Lender j5 an igl_sn‘tutfqn' whose deposits are 5o fnsured}.or-:in-
any Fedgm_i Home Loan Bank, Lende, ‘shalf apply the _Funds‘tq pay the Escrow ftems 0 fater thyy the ligme
Specified: una, RESPA, Le;nder-shajr not.chazge Borrower o helding ang applying the Funds, annualty
inalyzing the ESCOW dceayy OF Verifying the Eserow. p, ende er '
Funds ang Applicable-L, gy, Permits Eanger 10-make sy "B Unless an ,
qr,Applicabfe Lawrequircs in‘terest‘ to,be,paidl o the Fungs, Lender shalt not be reqiireg to pay Borrower
Ry interegt op Carmings on. the: Fung, Borrower and Len TCan apree ip, writing, however, i Imterest
Shall be paig on the Fungg 'Ljendér-;,shén give tp Botrower, Without charg i Sount
Funds g5 fequired by RESBA, ' : .

F there i & sueplyg of Fungs beld. in'escrow., as'-"‘deﬁh'éd tngdgr RESPA, Lender shau-am:ount-‘-ﬂr
Borrower for the exgpsy funds:in BCCOrdance with RESPA. If there s 5 Shortage of Funds helg 1% esgroy,
35 defineg under RESPy, Lender shall natify Borrowar BS required &y-RESPA, and Barrowe shal} Pay to
Lendgr the aMount Necessary. tO'mHkg.;}p_t_bfe“shal\*ﬂge in _ai:cqrﬁa;gcazawim,RESPA. ‘b'ut.-:fn-;r;p ™ore thany 1y
monthfy Payments, I there js 5 deﬂcjency ‘of Funds held in 3Crw, a5 dt;ﬁged‘undgr RESPA, Lender shai}
P Trower 3 eQuired PA, and Borrawey shall pay 19 Lender the. amaunyt 16Cessary 1o mae.
up'the deficiency iy Accordance i, RESPA but in:no. mere. than 12 mangify Paymeris,

Upan Payment in fyy) of gl SUMS secyred by:th:‘s--:Secuﬁty lastrumen, Lender spq Pramntly refyng

$-held by Lender:

4, Charges; Lieng, Béirowgr shail’ Py all taxes, assessment, Charges, fines,, ang imppsi;iqns
attri butablg. 4o the Properry which Gan_attain PriOLity: ovey th,is‘_S,écu;ity Inswu:nem, casehold Payments o
Eround Ot on the, Fmpeny, if any, and, 'Cbmrnunig Assoc,i‘atioo;Dtm, Fees; ang Assgssmchts,.. ifany 1
the exgeny that thege items arg Eserguw Ttems, Bomower ghay Pay them i, the: mangier Pfovideg:in Section 3,
‘.Borruwgr shal] Prosiptly discharge 20§ jep, ,which;has; Priority Over-thig Sec_u{i_ty Ig;gg‘r_gment_qqlgﬁs-
Borrower. {2) agreps :"nxw’riﬁng‘to the Payment of the oh{igaticn:.gqup i ing i
' ot :

oy . 4ner ap )
. Borrower i Performing suchﬂgiéumem;_' '(};).cchbe\sts the Iien_ in.gogd Raith.

Y, 0F de AZRINst enfor, b of thie ligy in, legy) Proceeding which in { e £ opin Operate 1o
Preveng g, “ement of the tien whjj, those pr edings are Pending, byt o Iy cedings
are.conciy S arie) & halder of the iien ana M Satisfacy to Lender subﬁrdmatm

© liEn 1o 4% Securi MENL I Lerge, Etermiries g Part of the 1% subjecy to a Jien
which can altain Prictity gy, this Seey ty Instrumem, Lender may give Borrow, 8 notige idqnti@ang the
SRR
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lien. Within 10 days of the date on-which that notice is‘given, Borrower shall satisfy tfie fieh or take one or
more of the actions sef forth above in this'Section 4. '

. _I:e,ngle'r-rmay require Borower to pay a one-time ‘charge-for a real estité tax vérification -and/or
reporting service used by Lénder. in connection with this Loan. '

5. Property ‘Insurance. Borrower shall keep the improvements now existing or hergafier erected on
_thefro;:erty' insured -against loss by fire, hazards' included within the t&rm “extended coverage,” and any
other hazards including, but not limited 9, earthquakes and’ floods, for-which: Lénder réquires insurance.
This. insurance shall be maintained in the amounts (includjng deduttible levels) and for the periods that
Lender requires. What Lender requires pursuant to the, preceding sentences can thange during the term of:
the Loan. The insurance carrier providing-thie. insurance shall be chosen by Borrower subject to.Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably.: Lender may
require Borrower to pay, in tonnection with this Loan,, either:; {a) a one-time charge for flood. zone.
determination, certification:and tracking servicés; or (5) a one-time chirge for flood zone: determinatiori
and- certification services and subsequent: charges each time remappings-or similar changes occur which
reasonably might affect such determination o certification, ‘Borrower shal] also be responsible. for the
payment of any fees imposed by the Federal Emergency ‘Management: Agency in..connestion with the.
review of any. flood-zone determination resiiliing from an objection by Borrower: i

If Borrower fails to maintain. any: of the coverages déscribed above, Lender may-obtain insurance
coverage, at Lender's option and Borfotver's expense. Lendei- is under rio abligation to purchase any
particular type or amount of coverage. Therefcre, such coverage. shall. cover Lender; but might or might
not.protect Borrower, Borrower's equity-in the Property; or the-contents of the Property, against any risk,
hazard oc liability and might provide greater‘or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insufance coverage so obtained. might significantly exceed, the. cost.of
insurance that Borrower could have obtairied, Any amounts'disbursed by Lender uirder this.Section 5 shall

become additional debt of Borrdwer, sccured by this Security Instrument: These amounts shall bear interést
at the Noterate from the-date of disbursement and shall be:payable, with such interest, upon notice from
Lender to Borrower requesting-payment,

All insurance policies required by Lender and:renewals of such-policies shall be subject to Lender's
right to disapprove such policies, ;shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss-payee; Lender shall have the right o hold the policies and rénewal
certificates. If Lender requires, Borrower shall‘promptly. give to-Lender-alt receipts of paid premiums-and
renewal notices. [f:Borrower abtains any-form of insurance: coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include & standard mortgage clause and
shall name Lender as mortgages and/or as:an additional loss payes. ‘

In the event of loss, Borrawer shall give promgt notice-to. the' insurance. carrier and Lender, Lender

may make proof of loss. if hot made promptly by Botrower.: Unless Lender and: Borrower otherwise agies
in writing, ary nsurance procésis, whether or not the underlying insurance was required by Lender; shall
be applied to restoration or repair.of the Property, -if the restoration or repair is economically feasible and
Leénder s security is not.lessened. During such repair and restoration period, Lender shall have the right to
hold such: insuranice proceeds until Lender has-had-an opportunity to inspect such Property to ensure the

work has been completed to Tiender's -satisfaction; provided ithat:such inspection shall be xfnde{riakf‘ép
promptly.. Lender may.disburse proceeds for the Tepairs and restoration in a-single payment -or-in a:series

of progress payments.as the work is compléied. Unless an agréement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall ot be required to pay Borfower any
interest or- earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and:shall be. the sofe obiigation. of Borrower. If
the restoration or repair: is riot economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security ‘Instrument, whether or not' then due, with
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tSh:ct ?xegs, if any, paid:to Borrower. Such insurance proceeds shall be-applied:in the.otder provided for in’

_ 1f Bommower .abandons the: Property, Lendér may - file, ribgotiate. and settle any available insurance
v::lalm andrrei.a:ted mattcrs. It Borrower ‘dees not respond within: 30 days to & notice from Lender that'the
:nsl;xmncg;_cgrrier‘ has r_:ﬁered=to_ s_f:me:_ a. crl‘aim. then Lender may negotiate and settle the claim.. The:3_'(_)‘-‘éay.
pen?d will begin whqn the notice is given. .In éither-event,- or if Lender acquires the Property under
S.cctlon;%? or otherwise, Borrower hergby assigns to Lender (a) Borrower's rights fo -any insurance
proceeds in -an. amount not ©o exceed. the amounts uhpaid under the Note-or this Security Instrument, -and
(b any- other of Borrower's rights (other-than the sight to any refund of uneamed premiums paid by
Borrawer) under-all insurance politigs;coyering the Property, insofar as such rights: are applicable to-the-
coverage of the, Property. Lender. may use the insurance. proceeds either to repair or. restore the Properiy or
0 pay amounts unpaid under the Note or this Security Instrument, whether ornotthen due,

6. Oceupancy. Borrower shall occupy, cstblish, and use the Property as ‘Borrowef's principal
residence within 60 days after the execution. of this Security Iristrament and shall continue. to occupy the
Property as Borrower's principal tesidence for af least onc year éfter the date of occupancy, unless-Lender
otherwise agrees in writing, which consent shall: Gt be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protecfion of the Property; Inspections. Borrower shall not
destroy, -damage or impair thie Propefty, allow the Property 10 deteriorate ‘or cominit waste .on the:
Property. ‘Whether or not Borrower-is-residing:.in the Property, Borrower shall maintain the Property in
pider to prevent the Property -from deteriorating ‘o décreasing fin value;due to its.condition, Unless it is.
determiried pursuant ‘to Section 5 that ‘repair of ‘restoration is- not economically feasible, Borrower shall
promptly repair the Property if damaged. to avoid further deterioration . or damage, 1f 'insurance -or
condemhation proceeds are paid in connection swith damage to; or the 1aking. of, the- Property;. Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds. for such:
purposes. Lender may disburse proceeds-for the repairs-and restoration in a single payment or ‘i’ a-seriesof
progress payments as the work is completed, IF the insuranée or condemnation proceeds are fot sufficient
to repair or restore the Property, Borrower is not:relieved of Borroiver's obligation for the: completion of:
such yepair or restoration. '

Lender or its agent may make reasonable entries upon. and inspections: of the Property. If it has:
reasonable cause, Lender may inspect the intericr of the improvernents-on the Property. Lender.shall give
Borrower notice at the; timc of. or prior-to such an interior inspection specifying such réascnable cause:

8.. Borrower’s Loan Application. ‘Borrower shall be in default if, during the Loan application
process, -Bortower -or-any ‘persons. o entities acting at' the direction of Bortower or with Borrower's.
Khowledge of congent: gave matesially false, misleading; or inaccurate infomationror;statemcnts-t'o Lender
tor failed ‘to provide Lender with material. information) in. connection with ‘the: Loan, Material
tepiiesentations include, but are not limited to, representations’ concerning Borrower's occupancy of ‘the
Property as Borrower' s principal residence,

"9,  Protection.of Lender’s: Interest in the Propertyand Rights Under this Security Tnstrument. If

(2} Borrower fails to perfonm the covenants and agrécments-contained .in this Security Instrument, (b) there

is & legal proceeding that.might significantly affect Lendet:s interest in the P#ope’ﬁg{-and/dr‘ rights iinder
this Security Instrument (such as-2 proceeding .in bankruptcy, probiate, fqr‘condemnatmn or forfeiture; for.
enforcement of 2 lien which may attain ‘priority over this. Security Instrumerit of to enforce laws or

regulations), or (¢} Borrower has abandoned the Property, then Lender may: do and pay for whatever’is
reasonable or approptiate to protect- Lender's-interest in the Property and rights undér this Seourity
Instrument, including protecting and/or assessing the valye'of the. Property, and securing and/or repairing
the Properfty. Lender's actions can include,, but. are not linited to:-(8) payirig any sums secured by a lien
which has prictity over (this Security: Instrurent;. (b) appearing in_court; and (¢} paying reasonable
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gt;m:_nays,_' “ ‘fe,GS'lEQ;‘pft}?&%’i@‘%ﬂ_ﬂ@@?_* in Z,;h;;Pjrggegjcyfa_n;i!or ﬁght$=under~this Security nstrument, including
its sequred position in 2 bankruptey proceeding: ‘Secuiing: the Propersy Tnctudes, but 15 ot limited: 40,
entering the Prpp_er;y w man@r& cepairs, “change; 1ocks: replace’ O toard up dpors anid windows, .-'dmin.rwatcf
from pipes, ehmmate-._bml_fiing-Agr'qther--oosl_c--_vi_dla_libns or dangerot conditigns, and have vtilities rornéd

on ar off. Althémgt_i L efidet may_"_rﬂi-t_akle;a‘ctib_h under this: Section 9,‘*Lendéi“does yiot have. 10-do 50 and s ot

undér any-duty of abligarion 10 doso, ltis agreed that Lender {ncurs no liability for not, taking =Y or all

_ac;ions.aumorized under this-Secsion 2.

Any’ amounts disursed by Lender under this-Sestion 9 s_ha!l 'beg;cme additi‘mi_a.l debt of Borrowet

-sgf;ured by,th'ls‘S'écurity:-lfhstrum;ni. These amounts. shall bear -int;rcst.-a;_'the,ﬂote'ratefrom the date of
drs;;rsemm_zm anid shatl be. paydble, with ‘such interest, fypon notice frotn Lender 10 Burrawer-requesting
paymenit, ' -
. T{ this Secﬁr|ty“lh§tr'un‘1ent"}s dnf)a_;:_lbaéehom,; Borrower §hall comply with aiil'&ﬁ;pmﬁsiﬁﬁs ofthe
Yease, 1f Borrower acqm_res.fec\mie 1o the Property, the leas;htild'and‘ﬂw fee.title shall t_\dt'fn:'rge,,ugldss-
L:nder,agigesmthc merger in writing SO B il SIS

10, Moﬂgég& Insurance. it mﬁdgr‘required ‘Mortgage lnsxiran‘ce"asra.con_dit‘mn'ﬁf-makiqg-:the‘iLoﬁei;‘x:_

BoiTower ghall pay '.'th"e-premlums"reijuifjezd"tb fhaintain the Mongage Insurance in effect. JE, Jor afy TeASOT,
the Martgage |nsurance CoVerage ‘rggqi_;gd‘ by Lendes coases 10 be-available From the mOTgage msurer that

prévicusty provided such insurance and Bcrrower"wasmqwrcd’t_o"makq separately déﬁigx’i'atw‘payﬁcnﬁr
towarnd thc“;lsrcmi_ums for Morigage nsuranice, Borrower shall pay the preminms. required io obtain

caverage substantially eeuivatent 10 the Morigags ‘insmme-’prcviousl? in effect, at @ cost substantially
equivalent 10 the cast 10 Borrower of the ‘Mottgage fRéurance previously in effect, from an alternate”

morteage insurer_selected by Lender. if substantially cquivalenthang_age insurance -coverage i nok:

available, Borrower shall continue (© pay’to Lender the amownt of the separately désgflghated-payr'nenls that

were due, when the ingurance: ccverage‘.peas:d to he-n effect. Lender will agcept, ST and retain these

payments. as @ ,non-rqfundahla.' Joss, reserve m liew of MOVgEaEe “Insurance. Such 1058 TESErve ghalt be
npn-reﬁmdatlle, natwith‘:{tandingthe;fédt:;lhat_the Loan is uiimately p‘iai‘c_l‘_i'n.ﬁxll, and Lender shall nat be
fequired 10 pay Borrowe! any interest or gafdings; O such. loss rcsc'wc..jl.ender can 1o 10NgeT tequire 10s3
reserve payments if Morigage ‘Irisufance caverage (in “ehe, aniount, and for the: peried that {ender requires)
provided By an fasures seleeted. Ty Lender ‘agﬁih'heqomes__;ay;aﬂgblm ig;obta‘\hed, and: Lender requires
‘toward the premiums for Mortgagé."-his,\'srancc\-.!f Lendér required Mortgage:
Insuranct as:& condition of makih‘gf.thg*Lo%sﬁ anid BOrTOWeY was requited 10 fake separaty ye-t_iesigr_@t%d'
payments qowird the premiums for Mongags Tnsucatce, Bosrowsr shall pay the preminins. required to’
maintain Morgage {psurance. in effect, "t 1o provide @ nbn—refdndabte;—ias‘s Teserves until Lender 5.
requirement for Morgage lnsurance ends. in acoordance with any writen agrecment berween Borrower
Lerider, providing for sueh termination of until termination 15 required by Applicable Law: Nothing i this’
gection 10 affects Borrowet’ s ubligétim'to‘paj inierest at therate provided in the N ote.. ) .
Mortgage Insurance reimburses Lender '(;or.fany:enﬁty that purchascs the Notg) for certain 10SES it
may incur if Bomower does not repay, the Loan s ag@d\ Poyrower 18 not a party 1o the, Mortgage
Lrisurance. . .
. M%ngage ingurers evahiate their fotal tisk on-allsuch jisuranee. in force from tirne to Hme and may.
citer inta _.ﬁgreements ‘with aiher part'lés:'th'a{ ghare OF modify thelr rigk; or reduce losses. These agreqmeptﬁ

are on terté and condiﬁon;:mat‘gre‘satisfactory R0 thp.-manga,gai_i_nsumrhnd the-otfier party {or parties] 0
Ihese agroerments. mesb‘agmeme,nm‘ ‘may require {he ONEAES insurer 1@ make payments using any SQueee:
of funds that the mgrlgage..insure_r may have: available {wrhich may mcludgrﬁqus ob@amed from Mortgage
‘lr;surance:prem'mms)‘.' ' o ] o

ﬁs.a-remit"of ,mese-,;agregmems,. Lender. a0y. purchaser. of the Note; another ‘in§up¢f, any Feinsurer
any. other-entity: oF & affitiate of any of the foregaing, Thay- reccive (directty of indirectly) amounts that
derve from.{or. might be characterized as) a portion, of 'Bbﬂ,owerf-s__paymgnﬁ fn_r;lwqrﬁgag_g_—lnsurar‘\ge,_ in
exchange for sharing oF modifying the morigags iasurer's risk; 0f reducing losses. If -such__.agmmmt

rovides: that &N affiliate of Lénder takes @ share of the insurer's Ogk 0 exchange. for. a share of the
prcmiums patd 10 the inSWrEs the;mangement is often termad:,"capﬁve reInSurance. n Further:

(a) Any sucht agresments will not -affect the priounts that Borrower has 2 reed to PaY for

Mortgage ngurance, oF any other tévims of fhe Loam. Such‘,agreemcnts.wikl wet- inq_rease-the amount

Borrower wilh owe for Morigage Ipsurance, and they will not entitle ].’._orrqwer'to any refund-

RNO-VI)‘L.LBLOSOS , a1l N 0062759513
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~ {b) Any such agreements will not afféct the rights. Borrower has-~ if any <.with respect to- the
Mortgage Insurance under the Homeowners Protéction Act of 1998 or any other law. These righits
may include ‘the right to receive certain_ disclosures, to request and obtain capcellation of the
Mortgage Insurance, to have the Mortgage Insurance ferminated automatically,. and/or to receive a.
refund: of any Mortgage [nsurance premiums that were unearned at the time of such cancellation or
termination.

B .:11. Assignment of Miscellaneous Proceeds; Forfeituré. All Miscellaneous ‘Proceeds are hereby
assigned to and shall be paid to Lender.

~_1f the Propeity is damaged; such:Misceliancous Procesds shiall bé applied to.restoration or repair of
the Property, if the restoration or repair js economically feasible:and Lender's security. is not lessened.
During such repair and restordtion period; Lerider shall haye the right to-hold-such. Miscellaneous Proceeds
until Lender has had an opportinity 10 inspeet such. Propeity to ensure the. work: haé been -compleied to
Lender's satigfaction, provided that such inspection shall be-undertaken.promptly. Lender.may pay for the
répairs. and- resforation in a $ingle disbursement or in ‘@ series of progiéss payments as.the: work is
completed.. Unlgss an agreement is made in writing or Applicable Law' reguires-interest 10 be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower .any interest or eamings on such
Miscéllaneous Proceeds, If the restoration or repait is not econoniically feasible or Lenider’ s security would
be lessened, the. Miscellaneous Proceeds shall be applied to-the sums secured by this Security: Instrument,
whether or not then due, with the excess, if any, -paid-to Borrower. Such Miscelianeous Proceeds shall be
applied in the order provided.-for in Section 2.

In the event of a tofal taking, déstruction, or loss in value of the Property, the Miscéllaneous:
Procéeds shall be applléd to the:sums secured by this Security Tnstiument, whether or not then due, with
the excess, if any, paid 10 Borrower. '

In the-event of & partial taking, destruction,. or-loss in:value-of the Property in which-the fair market
~value of the Property immediately before the partial taking, destruiction, or loss. in value is ¢qual to or
greater than the amount of the.sums securcd by: this. Security. Instrument jmmediately before fhe partial
‘taking, destruction, or lass in-valug, unless Bomrower and Lender otherwise- agree in Writing, the sums
secured by this Security Instrument shall be réduced by the .amount of the_Miscellanegus Proceeds
multiplisd by the following fraction: (d) the total amount of the surns secured immediately. before the
partial taking, destruction, -or loss ‘in value divided by (b) the fair marke value of the Property’
immediately before the partial taking, destruction, or loss in valie, Any balance shall-be paid to Borrower,

In the-event-of a partial iaking, destruction, -or loss in value of the Property in which the fair. market
value of the Property immediately before. the: partial taking; -déstruction, or Tossiin value js less than the,
amount ‘of the sums secured immediately before the partial taking, destiuction, or loss. in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to.thi: sums
sceured by this Security Instrumeént whether or not the sums are:then due.

If the Property is abandoned by Borrower, or if; after notice by Lendér to Borrower that the:
Qpposing Party. (as. defined in-the next sentence) offers to, make an award to settle.a claim for damages,
Borrower fails to' respond to Lender within. 30-days after the date the riotice ‘is given, Lender is-authorized
1o coliect ‘and apply. the Miscellaneous Proceeds either to .re,storatipn-_pr.r'ep_a,jrrof:the.Prope_ny orto the.
sums secured by this Security Instrument, “whether or not then due, *Opposing Party" means the third party
that"Gwes Borrower Misceliancous Procedds or the paity against whom Borrower has 4 right:of ‘action i
regard to:Miscellaneous Proceeds. . ' ) . o o

Borrower shall be in default if any ‘action or proceeding, whether ¢ivil or. criminal, is begun that, i
Lender's judgmerit, could résult in forféiture of theProperty or other material impairment:of Lender's.
interest in the Property or rights under this Secutity Instrument. Borrower can cure such-a defaglt and, if
acceleration has oceurred, reinstate as provided. in Section 19, by ausing the action or proceeding to be’
dismissed with a ruling that, in Lender's judgment; - precludes forfeiture; of the Property oF other material
impairment of Lender's interest in the Property oF rights under this Security Instruiient. The proceeds of
any award.or claim for damages that are attributable to: the impairment of Lender's interest in the Property:
are hereby assigned and:shall be paid'to Lender. i _ )

All Miscellancous Proceeds that are:not applied to restoration or-repair-of the Property shall ‘be:
applied in the order provided for in Section 2.
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_ 12. Borrower Not Released; Forbearance By Lender Not & Waiver. Exicnsion of the time for:
payment or. modification ‘of amortization-of the:sums Secured by this Security Instrimient grahted by Lénder
to Borrower.or any Successorin Interest-of Borrower shall not operate to rélease the liability of Borrower-
or any Successors.in. Interest of Borrower.-Lender shll riot be. requiired to-commence proceedings.against’
any Sucessor in-Initerést of Borrower or to.refuse to extend time: for payment or ctherwise ‘modify
amortization of the sums secured by this Securify. Instrument by reason of any demand made by the original
Baorrower -or any Successars:in Interest.of Borrower. Any, forbearance by Lender inexercising any right or
remedy including, without limitation,, Lender's - acceptance of payments.from: third persons, entities: or
Successors in Iriterest of Borrower or in amounts’less than the.amount.then ‘due, shalk not-be a waiver of or
preclude the exercise of any right.or remedy, -

13.. Joint and Several Liability; Co-signers; Successors and-Assigns Bound. Borrower covenants'
and agrees that Borrower's obligations and liability shall be'joint and several. Howeéver, ary Borrower who
cossigns this Security: Instrument -but does not execute the Note (a.“co-signer™): (a)is co-signing this
Security Instrument only to mortgage, grant and canvey the co-signérs -interest in-the. Property under the
terms of this Security Instrument; {b} is not personaliy ‘obligated to.pay the sums secared by this Security
Instrument;, and (c) agrees that Lendér and.any.other-Borrower can agree to extend, modify, forbear or
makg any accommodations ‘with regard to- the tarms of this Security. Instrument or the Note without the
co-signer' s-consent.

Subject to the provisions of Secticn 18, any Successor in Interest of Borrower who assumes
Borrower' s obligations under this Security Instrument in wriling, and is approved by Lendér, shall-obtain
all of Borrower's rights and benefits under this Security. Instrument. Borrower ghall not be:released from
Borrower' s obligations and. liability under this Security Instrument unless Lender agrees to such releasé in.
writing, The: ¢ovenants and -agreements of this Security Instrument, shall bind (¢xcept as pravided in’
Section 20) and benefit the successors arid-assigns. of Lender.

14. Loan Charges. Lender may charge Borrower fees or services: perfonived in connection with
Borrower's deéfault, for the purpose-of protecting Lendet's. interest in the Property and rights under this
Security Instrument, including, but not limited fo, attorneys' fees, property inspection and ‘valuation fees.
In regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific,
foe to Borrower shall not be conistfued as a prohibition on.the charging.of such'fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument.or-by. Applicable Law. ‘

Tf the Loan is subject.to a law which sets:maximum loan charges; and:that law is finally interpreted so-
that thie ‘intérest or other loan.charges collected: or to be collected in ‘connection: With the Loan exceed the
penmitted Kimits, then: () any.such loan charge shall be reduced by the amount necessary to reduce:the.
charge to the pérmitted. limit; and (b) any. Sums already collected from: Borrower which exceeded permitted

limits will be refunded ta_Borrower, Leénder may -choose to- make this refund by, reducing the principal
owed under the Note or by making a dircct payment to Borrower. 1 a refund -reduces principal, the
reduction ‘Wil ‘be treated a5 a partial prepayment without any prepayment chedrge (whether ‘of ‘not a.
prepayment charge s provided for under the Nptb),_;BOr;ow;cﬁs acceptance of any'sn_ich' refund m_ade by
direct payment to Borrower will constitite a waiver of any right-of action Borrower might have arising out
.of:such overcharge.

15. Notices. All notices given by Borrower-or. Lender in connection’ with, this Security ‘Instfumient
must be in-writing. Any noticé to Borrower in‘copnection with this Security Instrument shall be deemed to
have been given to Bomower when mailed by first class mail or -when-actually delivered 1o Borrower's
notice address if sent by other means. Natice to.any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall- be the Property Address

‘unless Borrower-has ‘designated a substitute. notice address by notice to Lender. Barrower ghall promptly-
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall-only report-a change of address through that-specified procedudre,

There may be only one designated notice addtess.under.this Sécurity. Instrument at any one time. Any

‘notice to Lender shafl-‘be given by delivering it or- by, mailing it by first ‘chass mail 1o Lender's agd@s

stated herein unless Lender has designated. ancther address by ‘notice. to Borrower. Any notice. in

connection with:this Security Instrument shall not be deemed.io have been given to Lender: until actually

received by-Lender. If any notice required by this Securily. Instrument :is also required. uiider 'Appllcal:!_]e
Law, the Applicable ‘Law requirement. will satisfy the. corresponding requirement under this ‘Security -
Instrumnent.
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16; Governing “aw; Severabllity; Rules of Constindtion. This Security Instiunient sliall be
governed by federal law and the ‘law of the jurisdiction in which the:Property is located. A rights .and
obligations contained in this Security’ InstrumicAt are *subject to any requireinents and: limitations of
.Agphcable:Law. ‘Applicable .Law might-explicitly-or impligitly allow the patties 1o agree by contract orit
might be silent, byt such silence shall not be-congtrued as a prohibition-against agreement by: contract, In
the event that any provision‘or, clause of this Security Instrument of the Note conflicts with Applicable
Law, such conflict: shall not affect other provisions=of - this-Security Instrument or the Note which. can be
given effect. without the conflicting provision. ’ o ' - '

~ As used in this Secufity Instrument: (a) Words of the miasculine gender shall mean and" include
corresporiding neiter words. or words.of the feminine: gefider; (b) words in the singular shail meah and
include the plural and vice versa; and.{c} the wotd "may” gives:sale discretion without amy obligation.to
‘take.any action, :

17. Borrower's Copy. Borrower shall be:given one copy of the Note and of this Security Tnstrument,

, 18. Transfer of the Property or & Béneficial, Interest in Borrower. As used in this Section: 18,
"Interest in the Property" means any.legal or beneficial interest in the Property, including, -but not limited
to, those beneficial interests iransferred.in a bond for deed, contract for deed, instaliment sales contract or
escrow agreemnent, the intent of which is the transfer of title by Borrower at a future date to a puréhaser.

1f all or any part of the Property or.any Interest in.the Property is sold or transferred {or if Barrower
Is not & natural person and a beneficial interest in-Borrower is sold of transferred) without ‘Lender's prior
written corisent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such -exercise is prohibited by
Applicable Law,

If Lender exercises this option;, Lender shall give Borrower notice of accelératitn, ‘The' notice shall
provide a period .of not less than 30 days from the date the. hoticeis given in accordance. with Section 15
within which Borrower must-pay all sums secured by this Segurity Instrument. If Borrosver- fails 1o pay.
these sums prior t0.the: expiration of this period, Lender may ‘invoke any remedies permitted by this
Security Instrument without further niotice or demand on Borrower. .

19. Borrower's Right to: Reinstate After Acceleration. If . Botrower meets certain conditions,
Borrower shall have the right to-have enforcement of this' Security: Instrument - discontinued at any time’
prior to the earliest.of: (a) five days before sale of the Property pursuant (o any power.of sg}e.cop;aipad in
this Security Instrument; (b} such other period .as. Applicable Law. might specify for the termination of -
Borrower's right to reinstate; or (¢) entry of 4 judgment: enforcing- this, Security Instrumenit. Those:
conditions ‘are. that Borrawer: {a) pays Lénder all sums which then would be due under this Security
Instroment and the Note as if no acceleration had occurred, (b):cures any default of any othgr-qow;mt_r_t;s' or
agreemhents; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable, atiorneys' fees, property inspection and:valuation fees, and other fees: incurred for the
purpose of protecting, Lénder's interest.in thé' Property and rights under-this Security-lnstrument; and (d)
takes such action ‘as Lendei may reasonably: require to assute that Lender’s, interest in the Property and
rights- under this Security Instrument; and Borrower's obligation ta pay the sums secured by this Secirity
Instrument, shall contifiue unchanged: Lender may require that Botrower pay such reinstatement sums gnd.
expenses in one or more of the following: forms, as-selecied by Lender:" (a):cash; (b) money order; (¢}
certified check, bank check, treasurer's check-or caghier’s; check,, provided any sych;_f;.hgck is:drawn upon
an institution whose deposits are. insured by a federal agency, instrumentality or entity; or {(d) E}gctromc
Funds Transfér. Upon reinstatement by Borrawer, “this Security Instrumient apd.‘o‘bhgauons__ securec_l-hcre_by
shall: remain fully effective as it no acceletation ‘had oceurred. - However, -this:right to reinstate: shall not.
apply in the case of acceleration under Section 18, Ny _ N

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or:a partial interest iri-
the Note (together with' this Security lnstrument)_:éan be:sold ene or more times withput: prior notice_to-
Borrower. A sale might resuli in a change in the entity (known as the . “Loan Servicer") that collects:
Periodic -Payments due under the Note and this Security Instrument ‘and performs” other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable :Law. T_'here‘also might be
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one or more chianges of the Loan. Sérvicer unrelated 1o.a sale of‘the Note. If-there is'a charigie of the Loan
SeWicer,_- Borruwéf will'be given written notice.of the change which will-state the namé and address of thie
new Loan Servicer, thie. address to which- payments.should be made and any. other. infoimation RESPA.
requires in connection with a'notice of transfer of servicing, If the Note is sold:and:thereafier the Loan js
serviced by 2 Loan Servicer, other fhan the purchaser of the Note, the mortgage loan séﬁidihg;dhlié'a:tiﬁﬁs
to Borrower will remain: with the, Loan Servicer, or be. transferred to a successor Loan Servicer and are not
assumed:by the Note purchaser unless otherwise provided by the Note purchaser.. L

o 'Ngi_ther Bomrower nor Lendér ‘may-gommence, . join, or-be joined to any judicial action (as either an
mdnfidual litigant ot "the member. of a classy that arises from the: other party's acfions pursuant-to Z'tlﬁ's'
Sgcurity lﬂ'sti'gmcnt'-di' that alleges that the other 'party has breached 1an'y_,pfdvisibn of; or:zi:i&':du’tﬁr owed. by
reasom o'f, thi§f'-'Securit§'r' -Insttument, until such Borrower or Lender has:notified the. other party (with such
notice given in compliance with the requiremenits- of Section 15y of stich afleged breach and afforded the
other party. heteto. a reasonable period afier the giving of 'such notice to take corrective action. [f
Applicable Law -provides a time' period which must clapse before certain aciion can be faken, that time
period will be deerned. to be reasonable for purposes of: this paragraph, The notice of acceleration and
opportunity to cure given io Borrower pursuant 10; Section 22 andthe notice of accgleration given to
Borrower pursuant to Section 18:shall be:deemed ta satisfy the natice 'and opportunity to take. corrective.
action provisions of this Section-20:

.21" Hazardous. Substances. Asused in this Section -21: (a) "Hazardous Substantes! are those
substances ‘defined as toxic or hazardovis subsiances,; pollutants, or wastes by Environmental-Law and the
following substances: gasoline; kerdsehe, other flammableor. toxic petrdieum products, toxic: pesticides
and herbicides, volatile-solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{6) “Environmental Law" means federal laws and laws of the jurisdiction where the Property.is located that
relate to health, safety or environmental protection; (c) “Environmental. Cleanup” includes any response
action, remedial ‘action, or remaval action, as defined in. Environmental Law; and-(d) an-"Environmental
Condition™ means a condition that can cause, “contribute 'to, or- otherwise trigger an Environmental:
Cleanup.

Borrower shall not cause or, permis the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to.rélcase. any Hazardous Substances, on or in the Property. Borrower shall not do,
nor-allow anyone.else to do, anything affecting the Property (a) that. is in.-violation of any Environmental

Law, (b} whichcreates-an Envitonmental Condition, on{c) which, due to the presence, use,.or release of 2
Hazardous Substance, creates a condifion:that adversely affects-the value:of the Property. The preceding
two sentences shall not apply ‘to the presernice, ‘use, of storage-on the, Propesty of small quantities of
Hazardoiis Substances that-are. generally recognized to be ‘apprapriate to normal residential -uses and 1o

maintenance of the Property: (including; but ot limited to, hazardous substances. in consurner-products).

Borrower shall prompily give Lender written.notice of (a) any investigation, claim, demand, lawsuit
or other action by any. governmental or regulatory agency or private party involving the Property: and any
Hazardous Substarice or Environments] -Law o which Borrover -has actual knowledge, (b) any
Environmental Condition, including but not limited to, ‘any-spilling, leaking, discharge, reléase or threat of
release of any Hazardous Substance, and:(c) any condition-caused by the preserice, use of release of.a
Hazardous Substance which adversely affects:the. value. of the. Property. 1f Borrower leams, or is notified
by any govemmental or regulatory authority, or any privaie party, that any removal or other remediation

of any Hazardous Substance affecting the Property is.necessary, Botrower shall promptly {dke all necessary

remedial actions in accordance: with. Environmental Law. Nothing herein shali ‘create any obligation on.

Lender for an Environmental Cleanup: o

RNO-VILLALOBQS,All , 0062759519
_ Initiate:_ o
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NON-UNIFORM COVENANTS. Borrower arid Lender. further covenant and agree s foliows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following:
Borrower's bresch. of any tovetiant or ‘agreement iy this Security -Instrufment (but not prior to
ncceleration pnder Section 18-unless Applicable Law provides.otherwise). The notice shiall specify: ()
the defanity {b) the action required to cure the default; (¢} a date, fot less than 30 days from the date
the notice is given to Horrower,. by whu:h Ahe Befault must be: cured, and Ld) that failure to cure ihie
default on or before the date swciﬁed in-the notice may’; result in aceeleration of the sums secured by
-this Security Instrument and sale of the Property. The: ‘notice shall Turther inform Borrower-of the’
..nght to rcmstate after acCelerat:on .and. e right: 1o bring a court action to assert the non-existence of”
a default or any other defense. of Borrower fo. acceleratuon and sale. [f'the defau!t is not cured ‘on or
"before the date speciﬁed in the nntice, Lender at ‘its. uptian, and without furthcr demand, may: mvuke
the power. of sale, inclisding the right to.accelerate full pnyment of the: Note, and any other remedies:
permitted by Applicable Liaw. Lénder shall be entitled to collect all expenses incurred in pursiing the
reémedies provided in this' Section 22, including; but not limited to, reasonable aftorneys’ fees and
costs-of title evidence.

H Lender invokes the ‘power of sale, Lender shall execute or cause Trastee to execu!e‘ ‘writfen
inotice of the occarrence of an event of default and of Lender's election to cavie the Property to be
sold, and shall cause such notice fo be recorded.in each county in which any part of the Property is
Iocated. Lender shall mail copies of the.notice as preseribed by Applicable Law to Borrower and to
the personis préscribed by Applicable Law. Trustee shall give public: notice of ‘sale to the persons and-
in the manper prescribed by Apphcabie Law, After the time wqmred by Applicable Law, Trustee,
‘without demand on Borrower, shall sell the Propert"y at public, auction to-the. highest bidder at the.
time.and place and under the terms: designated-in the nofice of sale i in one or more parcels and in any
-order Trusree determmes ’Trustce may postpone ssle ‘of all -or- any parcel . of the. Property by. publlc
announcement at the time and place of any previously scheduled sale. ‘Lender oz its designee may
purchise the Property at.amy sale:

Trustee shall déliver to the purchasér Trusted's de¢d conveying the Property without anmy
‘cavenant of warranty, expressed or implied, The recitals in the Trusted's deed shall be prima’ facie
evidence of the truth of the statements. made therein. Trustec:shall apply the proceeds of she sale in.
the following order: () to-all.expenses of the.sale, including, but.not. fimited to, reasonable Trustee's
and attorneys fees; (b) to all sums gecured by this Securlty Instrument;, and (€) any exCess to the
person o persons legally entifled toiit.

" 23. Reconveyange. Upon payment of all:sums secured by this: Secirity Instrument, Lender shall
request Trustee 1o reconvey the Property and shall sarrender this Security. Instrument and. all - notes
evidencing debt secured by this Security Instrument to Trustee, Trustee - shall reconvey the “Property
without wayranty to the. person or:persons legally entitled-to it. Such person or persons, shall .pay any
recordation costs. Lender-may charge such person or persons a-fee for reconveying the Praperty, but only
if the fee is-paid to a thlrd party (such as-the Trustee) for. services.rendered and the charging of the fee is
permitted under- Appl:cable Law.

24, Sybstitute Trustee. Lender al: ifs-option, may from time. {3 time-remove “Trustee and-appoint a
successor trustee to-any Trustee appointed hereunder. “Withoutconvéyance of the Froperty, the successor
trusteé¢ ‘shall succeed to all the title, power and duties conferréd. upon:Trustee heréin and by Applacable
Law.

25. Agsumption Fee. If there is an assumptic: of'this loan, Lender may charge an assumption, fee of
U.S $n/a . -

RNO~VILLALOBOS,B11 .. ) 0062759519
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BY SIGNING: BELOW, Borrower accepts and agrées to' the terms ‘and covenants contamed in.this
‘Secunty Instrument aitd: th-any-Rider executéd-by Bortawer dnd recorded with it.

Witnesses:
- S—— _ Wﬁ/ Mm (Seal)
BL RED J , VILLALOBOS -Rarrgwer
. (Seal)
~Borrower
__ (Seal) ‘ e {Seal)
-Borrower -Bornower
(sw) ‘ .. (Séal)
~Barrower . -Borrower
. {Sealy . _ (Seal)
-“Borrower ~Bofrower
ENO- VILLALOBOS,All 0062759519
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STATE OF NEVADA
COUNTYOF vy 4 (ak

This.inﬁmment,wa_.s,
ALFRED J,R, VILLALOBOS

acknmﬁledged.bqf‘érc, me on D&d@‘ng L. _ / i C;Daf

by

10, STOVALL
Notgr? E@% - Sfate of Nevada
Appointment Recorded m Douglas County
No: 03-78473-5 - Expires Noverber 15, 2010

Mail Tax Statements To:
ALFRED J.R. VILLALOROS

1000 HOLLY LaNE, ‘STATELINE NV 83443

RNO-VILLALOBOS, A11
TR-SANY) (0510

m 06062759519
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Page15-of 15 Form 3029 161

BK-1208
WY~ =32

+ 15 of 21 12/24/2008

Ry



EXHIBIT “A"

The land referred to-in-this Commitment is.situated in the. County of Douglas, State of
‘Nevada aiid is described as follows: .

ALL THA‘I’ CERTAIN REAL: PROPERTY SITUATE IN' THE, COUN‘I‘Y OF DOUGLAS, STATE of
NEVADA, BEING A PORTION OF. SECTION 23, TOWNSHIP 13 NORTH, RANGE 18:EAST,
MDE&M, DESCRIBBD AS. FOLLDWS

BEGINNING AT AN'TRON PIPE, BEING THE NORTHWESTERLY CORNER QF LAKE VILLAGE
UNIT NO. 2C; AS RECORDED TN BOOK 97, PAGE 442, DOUGLAS COUNTY RECORDS. THENCE
ALONG THE WESTERLY BOUNDARY-OF LAKE VILLAGE UNIT 2C S 13950'39" W, 208.17°FEET
TO A PK. NAIL, SETIN & NATURAL ROCK OUTCROP "THENCE CONTINUING' ALONG SAID
BOUNDARY § 1%09'21" E 66.39 FEET TO AN IRON PIPE; BEING THE TRUE. POINT OF
BEGINNING. THENCE FROM SAID TRUE POINT OF BEGINNING ALONG-THE NORTHERLY.
BOUNDARY OF LAKE VILLAGE UNIT 2E $85°0000" W 133.15 FEET TO AN IRON PIPE;
THENCE N 5°00'00" W 185.00 FEET TO.AN IRON, FIPE, THENCE N 85900'00" E 98.15 FEET TO.AN
IRON PIPE; THENCE §31°33'54" E 33,54 FEET TO AN JRON PIPE; THENCE S.5°00'00"E 100; 00
FEET TO ANIRON PIPE; THENCE. § 24°5848" E-58.52.FEET TO THE TRUE POINT OF
BEGINNING; SAID LAND IS MORE-FULLY SHOWN ON THAT CERTAIM SURVEY PARCEL MAP
RECORDED OCTOBER 17, 1974, IN BOOK 1074, PAGE 323, AS:DOCUMENT NO. 75936, OFFICIAL,
RECORDS DOUGLAS:COUNTY, NEVADA.

APN 07-050-04
PARCEL 1A
:A NON-EXCLUSIVE ACCESS EASEMENT, DESCRIBED AS FOLLOWS:,

"BEGINNING AT AN IRON PIFE BEING THE EXTREME. NORTHEAST CORNER:OF LAKE
VILLAGE UNIT 2E; THENCE ALONG.THE EASTERLY BOUNDARY OF UNIT 2E 51°0%" 21" E
40.00 FEET,TO.A POINT; THENCE N 65°20'39" E.55. 00 FEET TO A POINT, THENCE; 24°39'24" W
113,38 FEET TO A POINT ON THE WESTERLY BOUNDARY LINE OF LAKE V[LL.AGE UNIT 3G,
THENCE ALONG SAID BOUNDARY LINE§ 13°50'39" W 2020 FEET TO AN IRON PIPE; THENCE
ALONG: SAID BOUNDARY LINE §:1°06/31% E.66.39' TO:THE POINT OF BEGINNING.

"PARCEL NO. 18:
‘A NON-EXCLUSIVE UTILITY EASEMENT FOR. SAMITARY SEWER, DESCRIBED AS FOLLOWS:

BEGINNING AT AN IRON PIPE BEING THE EXTREME. NORTHEAST CORNER-OF LAKE
VILLAGE UNIT. 24: THENCE ALONG THENORTHERLY BOUNDARY LINE OF UNIT- 2A 8
85°00:00" W 30.00 FEET TO AN TRON PIPE; THENCE ALONG SAID BOUNDARY. LINE 5 64°00'00"
W 100.00 FEET TO A POINT; THENCE N 26900'00" W 20,00 FEET TO A POINT THENCE N
64°00'00" E. 139.81 FEET TO A POINT ON THE BOUNDARY LINE 'OF THAT CERTA!N SURVEY
PARCEL MAP RECORDED QCTOBER 17,-1974, IN BOOK 1074, PAGE 323, AS DOCUMENTNO.
75936, OFFICIAL RECORDS DOUGLAS COUNTY NEVADA, THENCE ALONG SAID
BOUNDARY LINE § 5°0000% E-32:17 FEET TO A POINT OF BEGINNING,

PARCEL NO. 2:

PARCEL A OF PARCEL MAP OF DILLINGHAM DEVELOPMENT. COMPANY RECORDED-ON
JANUARY 11, 1979 AS DOCUMENT NQ: 28927, BOQK 179, PAGE 584, OFFICIAL RECORDS OF
DOUGLAS, COUNTY, NEVADA. .

APN 07-050-08
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NOTE: THE ABOVE METES AND. BOUNDS DESCRIPTION APPEARED PREVIOUSLY [N THAT
CERTAIN DOCUMENT RECORDED JULY" I'J‘ 1997, IN BOOK 798, PAGE 3613, AS:INSTRUMENT
NO 444720

BK-1208
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ADJUSTABLE RATE RIDER

(1 Year:Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is wiade this. 19th day of Decenber 2008 .,
and is mcnrporated into and shall be deemed to amend and supplement the Mortgage. Deed
of Trust, or Secunty ‘Deed i(the "Securlly Instrument”) 6f the same.-date given by the
undarsigned {the ; Borrower"] 1o seture Borrower's Adjustabie Rate- Note {thé “Notg" Y to
Colonial Bank

(the "Lender”) of the ‘'same. date and .covering the property described ‘in the Security
Instrument and tocated at: - :

1000 -HOLLY ‘LANE‘,‘;'_S.'I“A‘I‘E,EINE;- NV 89449
[Property :Address}.

THE NOTE CONTAINS ‘PROVISIONS ALLOWING FOR CHANGES' IN THE
INTEREST RATE. AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER‘S INTEREST RATE CAN. CHANGE AT ANY ONE
TIME AND. THE MAXIMUM RATE THE BORROWER MusT F'AY

ADDITIONAL COVENANTS. In-addition to the covenants and agreements mads- inthe-
Secur:ty lnstrument Borrower and Leénder further covenant.and.agree.as follows:

A. INTEREST RATE AND MONTHLY'PAYMENT CHANGES o
TheNote pruwdes for an initial-interest rate of 7:.250%. The Note
provides for changes-in the.interest-rate-and. the monthly paymerits as follows;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dafes

The interest rate | will pay may:change;on-the first day of Japuary 2014
and on that day every 12th.month thereafter Each date-on Wthh my mterest rate could
change is called a "Ghange Date™

RHO-VILLALOBOS, ALl 0062759519 0062759519
MULTISTATE ADJUSTABLE RATE" RIDER ARM §-2 - Single. Family - ' Fannie ‘Mae/Freddie

Mac. UNIFORM !NSTRUMENT
Fannie Mae 4-2/6-2/6-2 ARM
Form 3111 1701

Wolters Kluwer Financial (Sem ces
VMP.®-832R (0405).01°
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{B) The Index , _ ,

 Beginning with the first Change Date, my interest rate.will be based on an Index. The
"“Index" is the weekly average yield on United States Treasury securities adjusted to a
constant maturity of one year, as tade available by the Federal Reserve Board. The. miost
recent. Index figure available as-of the-date 45 days before sach Change Date is calied the
“Current Index," ‘ ' o

_ If the index Is ho longer available, the Note Holdef will choose a riew index which is
based Upon comparable information. The Note Holder will give mé notice of this choice:

(C) Calculation of Changes: )

Before each Ghange Daté, the Note Holder will calculate my new interest rate:by adding.
Three and Three Eighths L _ percentage points,

‘ 3.375 %)tothe Current Indéx. The Note Holder will then round the result
of this addition to the nearest one-eighth of -one percentage paint (0.1 25%). Subject to the
limits stated in Section 4{D)-below , this rounded amount; will be my new ‘interest rate until the
hext Change Date. R _ o N ,

The Note Holder will then determine the amount of the monthly payment.that would be
sufficient to repay the unpaid principal that | am expected 16 owe at the Change Date-in full
‘on the maturity: date at my new interest' rate in substantially equal payments. The result of
‘this calculation will be the new amount of'my manthly payment.

{D} Limiis on Interost Rate Changes . o
The interest rate | am required to. pay at"the.first Change Date will hot: be-greater than
1 12.250 %.0f less tha 3,375 %. Thereatter, my interest
rate Wil figver be increased-or decreased on any sirigle. Change: Date by-more: than two
‘percentage: points (2.0%) from the rate of interest I have;been paying for the:preceding 12
months. My interest rate will never be'greater than 12.250 %.

{E) Effective Date of Changes . ‘

My new. interest rate will become effective on each Change Date. I'will pay ph_e~amqu_nt
of my new monthly payment beginning on the first monthly- payment.date after the Change
Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The. Note Holder will delivér or mail'to-me a notice of any changes in my interest rate-and
the amount of my monthly payment before the efféctive date of any. change. The. hotice will
include information Tequired by faw to.be givén to me and.also the-title and telephone number

6f a person’who will answer any question | may. have regarding the notice..

0062759519
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B..TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Seclion 18 of the Security Instrument is amended o read gs follows:

 Transfer of the Property-or a Beneficlal Interest in Borrower. As uséd. in this
Section 18, "Interest in the Propeity” means-any legal or beneficial interest in the:
Propeity, including, but not limited to, those benéficial interests transferred in a
bond for deed, contract for deed; installment sales contract or escrow agreeriient,
the intent of ‘which: is the transfer of title: by’ Borrower. at a: future déte:to a
purchaser.:

I ali-or any part of the Property 'or any’ Intérest: in the Property is..sold or
transferred (of if Borrower is not a natural person -and: a ‘beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of alf sums secured by:this Security ‘Instrument.
However, this option shall not berexercised by Lender-if such exercise Is prohibited
by-Applicable Law .. Lender also shall not exercise this.option if: (a) Borrowér causes
to be submitted to: Lender information required by Lender {o: evaluate the intended
transferee as if & new loan were being made:1o the:transferee; and (b) ‘Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and -that ihe- ri§k of a breach of any covenant or agreement in this
Security instrument is acceptatile to Lender.

To'thg extent permitied by.Applicable Law, Lender may charge a reasonable fee
as 2 condilion to Lender's consent to the:Toan-assumption. Lenider may also:require
the transferee to sigh an assimption-agreement that:is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
“and in this' Security Instrument. Borrower will continué to be ‘obligated under the:
Note and this Security Instrument unless-Lender releases Borrow er in writing.

_ If Lender-exercises the option to:require-immediate-payment.in full, Lender shall
‘give Borrower notice ‘of acceleratibn, The notice shall provide a period of not less:
than 30 days from the.date the notice is given in accordance with-Section 15 within
which Borrower must pay all sums secured by: this Security Instrument. If Borrower
fails to.pay these sums priof to the'expiration of this period, Lender may invoke any
remedies permitied by this Security Instrument witheut further notice or demand on.
Borrower.

‘RNO-VILLALOBOS, ALl 0562759519
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~ BY SIGNING-BELOW, Borrower accepts.and agrees o the terms and-covenants contained
in this Adjustable Rale Rider.

vn.masos -Borrower- o i ~-Borrow er
U . L {Sealy ... . . (Seal)-
-Borrow er ~Borrower

- (Seal). _ (Seal)

-Borrower -Borrow-er

-Borrower -Borrow er

RNO-VILLALOBOS,All 0062755519
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