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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words used in this document are also
provided in Section 16.

(A) “Security Instrument™ means this document, which is dated JANUARY 12, 2009
together with all Riders to this document
B) “Borrower" is

MICHAEL S. NEUFFER AND MARIA D, ALVA CORREA, husband and wife as
Seiah TRy

Borrower s tlie trustor snder this Segurnty Instrument.
(€) “Lender™ iz
JPMORGAN CHASE BANK, N, A,
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Lenderisa  NATIONAL ASSOCIATION
organized and existing under the laws of THE UNITED STATES OF AMER

Lender's address is
1400 EAST NEWPORT CENTER DRIVE, DEERFIELD BEACH, FLORIINA 33442

Lender is the beneficiary under s Security Instrament.
{B) “Trustee”is
LAWYERS TITLE OF NEVARA

(E) “Note® means the promissory note signed by Borrower and dated JANUARY 12, 2005

The Note states that Borrower owes Lender

TWO HUNDRED ELEVEN THOUSAND ONE HUNDRED FORTY AND 00/100- -« ~ ~ v mem o - - -
Dollars (1.8, 5 211,140.00 . ) plus interest. Borrower has promised to pay this debt
in reguiar Periodic Payments ard to pay the debt in full not lates than  FEBRUARY 41,2039

(EY “Property” eans the property that is described below under the heeding “Transfer of Rights in the
Brgperty”

(G) “Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nete, and 2l sums due under this Securily Instrument, plus interest.

(H “Riders” means ali Riders to this Sscurity Instrument that are executed by Borrower, The following
Riders are to be executed by Bozrower [check box as applicable]:

[ 1 Adjustsble Rate Ridar {1 Condominium Rider [ 1 Second Home Rider

[ ] Balipon Rider [' X} Planned Unit Development Rider [ ] Biweekly Payment Rider
{1 14 Family Ridar [ 1 VATRider

{1 Other(s) [specify]

(B “Applicable Law" means all contolling applicable federal, state and local statntes, regulations,
orflinances and administralive rules and orders (that have the effect of law) as well as all applicable finai,
non-appealable judicial opinions.

(3) “Community Asseciation Dues, Fecs, and Assessments™ means all duss, fees, assessments s.m:l other
charges that are impossd on Borrower or the Property by a condominium essociation, homeowners
association or similar organization,

(K) “Electronic Funds Transfer® means any transfer of funds, other than a transaction originated by
check, draft, ot similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instrugy, or auiherize a financial instition (o debit
or credit an account, Such term inciudes, but is ot limited to, point-ofsale tmnsfers, astomated telier
machine transactions, transfers inmitiated by ielephone, wire transfers, snd automated cleadinghouvss
transfers.

(L) “Escrow Items” means those items that are described in Secton 3.

(D “Misceliancous Proceeds” means any compensation, setflement, award of damages, or proceeds paid
by any third parly (other than insurance procesds paid under the coverages described in Section 5} for: (i)
damage to, or destruction of, the Property; (3} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lisu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
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() “Morigage Insuranse® means insurance protecting Lender against the nonpayment of, or defanlt on,
the Loan,

(0} “Periodic Payment™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i} any amounts under Section 3 of this Security Instrument.

(P} YRESPAY meany the Real Estate Settfement Procedures Act (12 U.S.C. §2601 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor Iegislaton or regulation that governs the same subject matter. A used in
this Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a
“federally related morigage Joar” even if the Loan does not qualify as a “federally related mortgage loan”
under RESRA,

() “Successor in Interest of Borrower” means any party that has taken tifle to the Properly, whether ot
net that party has assumed Borrower’s obligations under the Note and/or this Security {nstrument,

TRANSFER OF RIGHTS IN THE PROFERTY

Tiis Secwity Instrument secures fo Lander: () the repayment of the Loan, and all repewals, extensions and

modifications of the Note; and (if) tie performance of Borrower’s covenants and agreements under this

Security Instrument angd the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in

trust, with powsr of sale, the following described properly located in  the

COUNTY F DOUGLAS :
{Type of Recording Jurisdiolion] [Name of Recording Juriadiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of 1339 WINDSOR DRIVE .

{Sireat]

GARDNERVILLE . . Nevada 89410 {“Property Addsess™):
[City) . Zip Code}

TOGETHER WITH all the improvements now ¢r hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafler a par: of the property, All repiacernsnts and additions shall
alse be covered by this Security Instrument, All of the foregoing is refermed to in this Securiy Instryment
as the “Property.”
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BORROWER COVENANTS that Borrower is lawfully seised of the estate kereby conveyed and has
the right to grant and convey the Property and that the Property is uaencumbersd, except for
encumbrances of record, Borrower warrants and will defend generally the title to ths Property against all
claims and demands, subject to any encummbrnces of racord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and ﬁca-umfnrm
covenants with Imutcd variations by jurisdicticn to constitute g uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower ard Lender covenant and agree as follows:

1. Payment of Principal, Interest, Eserow Items, Prepayment Charges, and Late Charges.
Bormower shall pay when due the principal of, and interest on, the debt evidenced by ths Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Ttemns pursuant to Section 3. Payments due uader the Note and this Secuzity Instrument shall be made i
11.8. currency. However, if any check or other instrument received by Lender as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; ()} certified check, bank check, treasurer's check
or cashier’s check, provided any such check is drawn upon an institution whoss deposits are insured by a
fedaersl agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recsived at the focation designates in the Node or 2t
such other location as may be designated by Lender in accordance with the notice provisions in Secticn
15, Lender may return any payment or partal payment if the payment or pastial paymemts are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient o
bring the Loan current, without waiver of any righis hereunder or prejudice to its Tights to refisse such
payment or partial payments in the futute, but Lender is niot obligated to appiy such payments at the time
such payments are accepted. If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied fonds. Lender raay hold such unapplied funds until Bomower
makes payment to bring the Loan current. If Borrower does not do s¢ within 2 reasonable period of time,
Lender shall either apply such funds or return them to Borrowsr, I not applied earlier, such funds will
be appiied io the outstanding principal balance under the Note imunediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shail relieve Borrower
from making payments due under the Note and this Secuzity Instrument or performing the covenants and
apresments secured by this Seourity Instrument.

2. Application of Payments or Procecds. Except as otherwise described in thzs Section 2, all
payments accepted and applied by Lender shall be applied in the follewing order of priority! (a) interest
due under the Note; () principal due under the Note; (¢) anlounts due under Section 3, Such payments
shall be applied fo sach Periodic Payment in the order in which it became due. Any remaining ainounts
shall be applied first to lats chargss, second to any other amounts due under this Security Instrument, and
then to redues the prinvipal balance of the Note.
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If Lender recelves a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount {0 pay any late charge due, the payment may be applied to the delinguent payinent and
the late charge. If mmore than one Periodic Payment is outstanding, Lender may apply any payment
received from Bomower to the repayment of the Perodic Paymenis if, and to the extent that, each
© payment can be paid in full. To the extent that any excess exists after the payment is gpplied fo the full
payment of on¢ or more Pericdic Payments, sych excess may be applied to amy late charges due.
Voluntary prepayimenis shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpens the due date, or change the amount, of the Periodic Payments.

3. Punds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in filll, a sum (the “Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other itsms which can attain priority over this Secarity Instrument as a
lien or encumbrance oz the Property, (b) leasehold payments or ground rents on the Property, if any; (¢)
premiums for any and ail insurance required by Lender under Section 3; and (d) Mortgage Insurance
premiums, if any, or any sumg payable by Bormrower to Lender in lieu of the payment of Mortgage
Insurance preiniums in accordance with the provisions of Section 10, These itams are called “Escrow
Iterns.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Fimds for Escrow Ifems unless Lender
waives Borrower's obligation to pay the Funds for any or alf Fscrow ltems, Lender may waive
Bomower’s obligation to pay to Lender Funds for any o ali Escrow Items =t any tme. Any such waiver
may only be in writing. In the event of such waiver, Borrower shall pay directly, when and where
payable, the amounts due for any Escrow Items far which payment of Funds has been waived by Lender
and, if Lender requires, shall furnish fo Lender receipts evidencing such payment withiz such time petiod
as Lender may require, Borrower's obligation to make such payments and to provide receipts shall for
all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the
phrase “cavenant and agreement” fs used in Section 9. If Borrower is obligated t0 pay Escrow Itams
directly, pursuant to a waiver, and Bomower fails to pay the amount due for an Escrow Item, Lender may
exercise its rights nnder Section ¢ and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender eny such amount, Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Bomower
shall pay ta Lender all Funds, and in such amouats, that ars then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the ime specified under RESPA, and (b) rot to exceed the maximum amount a lender
can require under RESPA, Lender shali estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise inaccordance with
Applicable Law,

The Funds shall be held in an instilution whose deposits are insured by a federsl agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or
in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no Ister than the
time specified under RESPA. Lender shall not charge Borsower for holding and applying the Funds,
anmually analyzing the escrow sccount, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any ingerest or earnings on the Funds. Borrower and Lender can agree in writitg,
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however, that interest shall be paid on the Funds. Lender shail give to Bowower, without charge, an
anmial accounung of the Funds as required by RESPA,

If there is a sumplus of Funds held in escrow, & defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is 2 shortags of Funds held in escrow,
as defined under RESPA, Lender shall notify Borower as required by RESPA, and Bonower ghall pay
to Lender the amomunt necessary to maks up the shonage in accordance with RESPA, but in 10 mors than
12 monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrawer as required by RESPA, and Borrower shall pay to Lender the amoumt necessary (o
make up the deficiency in accordance with RESPA, but in no more thar 12 monthly payments,

Upon payment in full of ali sums secured by this Security Instrument, Lender shall promptly refund

‘1o Bomower any Funds held by Lender,

4. Charges; Liens. Bozrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the mper'y, if any, and Communify Asscciation Dues, Fees, and Assessments, I any.
To the extent that these items are Escrow Hems, Borrower shall pay them in the manmer provided m
Sectiom 3,

Borrower shall promptly discharge any len which has priosity ovet this Security Instrument unlessl
Bomower: {(8) agrees in writing to the payment of the obligation secured by the lien in a manner

acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion
operate 1o prevent the enforvement of the lien while those proceedings are pending, but only unéil such
proceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender
subordinating the Hen to this Security Instrument. ¥ Lender determines that any part of the Property is
subject fo a lien which can aftain priority over this Secuzity Instrtument, Lender may give Borrower 2
notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or more of the agtions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate fax verification and/or
reporting service used by Lender in connection witly this Loan,

5., Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property Insured against loss by fire, hazards included within the term “extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (inchuding deductible levels) and for the
periods that Lender requires, What Lender requirgs pursuant to the preceding sentences can change
during the term of the Loan. The insurance carrier prmflumg the insurance shall be chosen by Borrower
subject to Lenders right to disapprove Bomower's chofce, which zight shall not be exercised
unreasonably. Lender may require Borrower Io pay, in connecton with this Loan, either: (&) 2 cne-tune
charge Tor flood zone delermination, certifipation and {racking services, or (b} a one-time charge for
fiood zone delermnination and certificalion services and subsequent charges each Ume remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall
alsc be responsible for the payment of any fees imposed by thé Federal Emergency Managersent Agency
in connection with the review of any flood zone determination resulting from an objection by Borrower.

I Borrower fzils lo maintain any of the ¢overages described above, Lender may obtain insurance
coverage, at Lender’s option and Bomower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Botrawer, Borrower’s equity in the Praperty, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrewer could have obtained. Any amounts disbursed by Lender under this Section 5
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shall becoine additional debt of Borrower secured by this Security Instrument. These amounis shall bear
inferast at the Note rate from the date of disbursement and shail be payable, with such inferest, upon
notice from Lender to Borrower requesting pagment.

All insurance policiss required by Lender and renawals of such policies shall be subject {o Lender's
right to disapprove such policies, shail include 2 standard mortgage clause, and shail name Lender as
mortgagee and/or 25 an additionsl loss pavee and Borrower further agrees to generally assign rights to
insurance proceeds to the holder of the Note up to the amoust of the outstanding loan balance. Lender
shall have the right to Ircld the policies and renewal certificates. If Lender requires, Borrower shall
promptly give to Lender all receipts of pald premiums and renewal notices. If Bormower obtains any
form of insurance coverags, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee
and/or 4s an additional loss paves and Bomower further agrees to generally assign rights to insurance
proceeds to the holder of the Note up to the amount of the outstanding loan balance. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
ey make proof of loss if not made promptly by Borrowsr. Unless Lender and Borrower otherwise
agres in wiiting, any insurance procéeds, whether or not the underlying insurance was required by
Lender, shaft be epplied to rvestoration or repair of the Property, if the restoration.or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shail lave the mght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Propesty 10 ensure the work has been completed to Lender’s satisfaction, provided that such
" inspection shail be underteken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in 2 series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires Interest to be paid on such insurance proceeds, Lender shall
not be required to pay Bomower any infsrest or eamings ont such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall niot be paid out of the insurance proceeds and shall be the
sole cbligation of Borrower. If the restoration or repair is not economically feasible or Lender’s security
would be Iessened, the insurance proceeds shall bs applied to the sums segured by this Security
Instrument, whether or not fien due, with the excess, if any, paid to Bomower. Such insurance proceeds
shall be applied in the order provided for in Section 2. '

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered o settle a claim, then Lender may negotiate and settle the claim. The 30-
day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or othenwise, Bomrower hereby assigns to Lender (8) Borrower's rights to any insurance
proceeds inan amount not to exceed the amounis unpaid under the Note or this Security Instrument, and
(b) any other. of Bomower's righis (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights afe applicable to the
coverage of the Property. Lendaer may use the ingurance proceeds sither to repair or restore the Properly
or to pay amounts unpaid under the Note or this Security Instrument, whether or ot then dus.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Bomower's principal
residence within 60 days after the execution of this Secwity Instrument and shall continue to occupy the
Property as Bomower's principal residence for at least one year after the date of cccupancy, unless
Lender otherwise agrees in writing, which comseat shall not be wnreasonably withheld, or unless
exteruating circumstances exist which are beyond Bormmower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destzoy, demage or impeir the Property, ailow the Property to deteriorate or commit waste on the
Propery. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order o prevent the Property from detedorating or decreasing in value due to its condition. Unless it is
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determined pursuant to Section $ that repair or restoration is not economically feasible, Borrower shail
promptly repair the Property if damaged to avoid further deferforetion or damage. If insurance or
condemmnation proceeds are paid in copnection with damage to, or the tzking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or condemmation proceeds are not
sufficient to repair or restore the Properiy, Borowst is not relieved of Bomower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and imspections of the Property.  If it has
reasonable canse, Lender may inspect the interior of the Improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such ax interior inspecfion specifying such reasonabie
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting af the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misieading, or inaccurate information or statemnents. to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations inciude, but are not limited to, representations concerning Borawer's occupancy. of the
Property as Borrower's principal residence.

9, Protection of Lender’s Inmterest in the Properfy and Rights Under this Sceurify
Instroment, If (a) Borrower fails to perform the covenants and agreaments contained in this Security
Instrumeny, (b) there is a legal proceeding that might significantly affect Lender's interest in the Property
and/or rights under this Securify Imstrument (such as a proceeding in bankruptcy, probate, for
condemnation or forfeiture, for enforcement of a lien which may attain prority over this Ssewuity
Instrument or to enforce laws or regulations), or (¢} Borrower has 2bandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the Property and
rights under this Security Instrument, including protecting and/or assessing the vaiue of the Property, and
securing and/or repairing the Property. Lender’s actions can inciude, but are niot limited {02 {8) paying
any sums secyred by a Hen which has priority over this Sscurlty Instmment, () appearing in court; and
(c) paying reasouable sftorneys’ fees to protect its interesi in the Property andfor rights under this
Security Instrument, inchiding its secured position in a bankruptey proceeding, Securing the Property
includes, but is not limited to, entering the Property to make repairs, change locks, replace or board up
doors and windaws, drain water from pipes, eliminate building or other code viclations or dangerous
conditions, and have utilities turned on or off. Although Lender may take action under this Section 9,
Lender does not have 1o do so and is not under any duly or obligation to do so. It is agreed that Lender
incurs no Hability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Nois rate from the date of
disburssment and shall be payable, with such interest, upen natice fram Lender o Borrower requesting
payment.

If this Security Instrament is on a leasehold, Berrower shall comply with all the provisions of the
lease. - Borrower shall not surrender the leasehold estale and interests hersin conveyed or ferminate or
cancel the ground lease. Borrower shall not, without the express written consent of Lender, alter or
amend the ground lease. If Borrower acquires fee title to the Property, the leasebold and the fee title
shall not merge unless Lender agrees to the merger in writing,

18. Mortgage Insurance, If Lender requited Mortgage Insurance as & condition of maiing the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender csases o be availabie from the
mortgage insurer that previously provided such insurance and Borrower was required to make separately

NEVADA“Singlc Fomily—Fannic Moe/Freddiec Mae UNIFORM INSTRUMENT Form 3629 1/81
First American Loan Production Services : tpage &of 16}

First Amerienn Real Estate Solutions LLC
BK-109
PG- 2660

' FALPS# QIG5 1 06/08
735822 Page: 8 of 20 01/15/



: 1068882360
designated paynients toward the premiums for Mortgage Insurance, Borrower shall pay the pretiums
reqjuired to obizin coverage substantially equivalent to the Mortgage Insurance previously in effect, ata
cost substantially equivalent o the cost to Borrower of the Mortgage Inswsance previously in effect, from
~ an alternate mortgage insuter selected by Lender. If substantially equivalent Mortgage Insurance

coverage is not availabie, Borrower shall continue to pay fo Lender the amount of the separately
designated payments that were dus when the insurance coverage ceased 1o De in effeet. Lender will
ageept, use and retain these paymnents as a non-refundable loss reserve in lieu of Morigage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ulimately paid in
full, and Lender shall not be required to pay Borrower any interest or eamings on such loss reserve.
Lender can no longer require loss raserve payments if Mortgage Insurance coverage (in the amount and
for the period that Lender ruquires) provided by an insurer selected by Lender again becomes available,
ts obtained, and Lender requires separately designated payments toward the promiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiunms required to maintain Morigage Insurance in effect, or to provide a non-
refundable loss reserve, until Lender's requirement for Morigage Insurance ends in accordance with any
written agreement between Barrower and Lender providing for such fermination or until termination is
required by Applicable Law. MNothing in this Section 10 affects Borrower's obligation fo pay interest at
the rate provided tn the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain losses it
mey incur if Bomower doss not repay {he Loan as agreed. Bomower is not a party to the Mortgage
Insurance,

Mo;tgage insurers evaluate their total sl on all such insurance in foxce from time to time, and may
snter injo agrecments with other parties that share or modify their msk, or reduce logses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) «© these zgreements, These agreements may require the mortgage insurer to make payments
using any source of funds that the mortgage insurer may have available (which may include funds
obtalned from Mortgage Instrance preminms),

As a result of these agreements, Lendsr, any purchaser of the Note, another insurer, any remsurer,
any otlier entity, or any affiliate of any of the foregoing, may receive (dircetly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid o the insurer, the amrangement is ofien termed “captive reinsurance,” Further:

(@) Any such agrecements will not affect the amounts that Borrower has agreed fo pay far
Mortgage Insurgnce, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Boerrower to any
refund,

(b} Any such agreements will not affect the rights Borrower has ~ if any — with respeet to the
Mortgage Insurance under the Eomeowaers Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or fo receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation
or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

H the Property is damaged, such Miscellaneous Proceeds shall be appiied to restoration or repair of
the Property, if the restoration or Tepair is economically feasible and Lender’s securily is not lessened.
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During such repair and sesicration period, Lender shall have the right to hold such Miscellansous
Proceeds untfl Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptiy. Lender
may pay for the repairs and mestoration in a single disbursement or in a series of progress payments as the
work 5 completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Leader shall not be required to pay Borrower any interest or
sarnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasibie or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the ‘excess, if any, paid to Borrower. Such -
Miscellaneous Proceeds shatl be applied in the order provided for in Section 2.

In the event of o total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shati be applied to the sums secured by this Security Instrument, whsther or not then due, with
the excess, if any, paid o Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
valug of the Properly immediately before the partial taking, destiuction, or loss in value is equal to or
greater than the amoeunt of the sums secured by this Security Instrument immediately before the partial
taliing, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Insttument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction; (2) the total amount of the sums secured immediately before the
partial talking, destructon, or loss im value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Aily balance shall be paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
vahie of the Property imnediately before the partial taking, destruction, or loss int value is less than the
amount of the sums secursd immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

¥ the Property is abandoned by Borrower, or if, after notice by Lender o Borrower that the
Opposing Party (as defined in the next sentence) offzrs to make an award to settle a claim for damages,
Borrower fails to respond to Lender with 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Properly or to the
sums sgoured by this Security Instrument, whether or not then due. “Opposing Parly™ means the third
party that owes Borrower Miscellaneous Proceeds or the parly against whom Borrower has & right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procesding, whether civil or cririnal, is begun that, in
Lender's judgment, could result in forfeiture of the Properly or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such 2 defanlt and, if
acceleration has occurred, reinstate as provided in Szction 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgnient, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Praperty or riglts under this Security Instrament, The proceeds of
any award or ¢laim for damages that arc aptributable to the impafrment of Lender’s interest in the
Property are hereby assigned and shall be paid fo Lender, '

All Miscellancous Procesds that are not applied to restoration or repair of the Propesty shall be
applied in the order provided for in Sgetion 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or medification of amortization of the sums secured by this Security Instument granied by
Lender to Borrower or auy Successor in Interest of Borrower shall not operate to release the liability of
BorrOwer or any Successoms in Interest of Borrower, Lender shall not be required fo commmence
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proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Bortgwer or any Successors in Interest of Borrower, Any forbearance by Lender in
exercising ary right or remedy including, without limitation, Lender’s acceptance of payments from third

arsons, enfities or Successors in Interest of Borrower or in amounts less than the amount then due, shall
nof be & waiver of or precinde the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Successors and Assigos Bound. = Borower
covenants and agrees that Bormmower’s obligations and Hability shall be joint and several. However, any
Borrower who co-signs this Security Iastrument but does not execute the Note {a “co-signer™): (a) is ¢co-
signing this Security Instmment only to mortgage, grant and convey the co-signer’s interest in the
Property under the terms of this Security Instrument; (b) i not personally obligated to pay the sums
secured by this Security Imstrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, Torbear or make any accommodations with regard to the {erms of this Security
Instrument cr the Note without the ca-signer’s consent,

Subject to the provisions of Seotion 18, any Successor in Interest of Bomower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shail cbtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shali not be teleased from
Borrower's obligations and Iiability under this Security Imstrament unless Lender agrees to such release
in writing. The covenants 2ad agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the sucoessors and assigns of Lender,

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s defzult, for the purposs of protecting Lender's interest in the Property and rights under this
Securify Instrament, including, but not limited to, attorneys® fees, property inspection and valuation fees.
In regard to amy other fees, the sbsence of express authority in this Security Instrument to charge a
spectfic fes to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may
not charge feas that are sxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject fo alaw which sets maximum loan charges and that law is finally interpreted
50 that the interest or other loan charges collected or to be collected in connection with the Loan excsed
the permitied lirnits, ther: {a) auy such ioan charge shall be reduced by the amount necessary to reduce
the charge to.the permitted limit; and (b} anv sums already collected from Borrower which exceeded
permitted limits wilf be refunded to Borrower. Lender may choose to make this refund by reducing the

principal ewed ander the Note ar by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as 2 partial prepayment without any prepaymnent charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of actmn Borrower might have arising
out of such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instument
mast be in wntlng Any notice to Borrowsr in connegtion with this Security Instrument shall be deemed
to have heen given to Borrower when mailed by first ciass mail or when actually deliversd to Borrower’s
notice address if sent by other means. Notice io any ome Borrower shall constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the Property
Address unless Borrower has designated a substitute notice address by notics to Lender, Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only cne designated notice address under this Security Instrtment at any one
time. Any notice to Lender shall be given by delivering it or by maiting it by first class mail to Lender’s
address stated herein unless Lender has designated another address by notice te Borrower, Any notice in
connection with this Security Instrument shall not be deemed fo have been given to Lender until actually
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received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Secunty
Instrument.

16. Governing Law; Severahility; Rules of Construction. This Secuwrify Instument shall be
governed by federal Iaw and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to emy requirements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties to agree by coatract or it
might be silent, but such silence shali not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Securily Instrument or the Note conflicts with Applicable
Law, such conflict shail not affect other provisions of this Security Instrument or the Note wiich can be
given effect without the conflicling provision.

As used in this Security Instrament () words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall meen and
include the plural and vice versa, and (¢) the word “may” gives sole discretion without any obhgatwn to
take any action,

17. Borrower's Copy. Bomower shall be given one copy of the Note and of this Security
Instrument. '

18, Transfer of the Property or a Beneficial Interest in Borrewer, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interes!s transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of fitle by Bomower at a fufrs date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Bomower
18 not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, (his option shall not be exercised by Lender if such exerise is prohibited by
Applicabls Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide & perind of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secusdty Instrument. If Borrower fails to pay
these sums prior o the expimtion of this perod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reingtate After Acceleration, If Borrower mneets certain conditions,
Borrower shail have the right to have enforcement of this Security Instrument discontinued af any time
prior fo the eartiesi of: (a) five days before sale of the Property pursuant to any power of sale confained
in this Security Instrument; (b) such other period as Applicable Law might specify for the femmination of
Borrower's Tight to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Bomower: (a) pavs Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occured; (b) cures any defeuit of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable attorneys® fees, properly inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require o assure that Lender’s interest in the Properiy
and rights under this Security Instrument, and Botrower's obligation to pay the sums secured by this
Security Instrument, shall contimue unchanged, Lender may require that Borrower pay such
reinstatement sums and expenses in one er more of the following forms, as selectesd by Lender: (a) caslh;
{b) money order, {c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentalify or
entity; or (&) Electronic Funds Transfer. Upon reinstaterment by Borrower, this Security Instrument and
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obligations secured hersby shall remain fully effective as if no acceleration had cccurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.
2&%%%@q@mgﬂhm&ﬂwﬂ%ﬂﬁ&%@mTmmmmwmmmwﬂ
in the Note {together with this Security Instrument) can be sold one or more times without prior netice to
Borrower. A sale might result in a change in the entity (known as the “Loan Services”) that collects
Periodic Payments due undsr the Note and this Security Instrument and performs other mortgage loan
servicing obligations uader the Notg, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Serviger, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mottgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan
Servicer and are not assumed by the Note purchaser uniess otherwise provided by the Note purchager,

Neither Borrower nor Lender may commence, join or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the ofher party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Seourily Instrument, until such Borrower or Lender has notified the other party (with
such notice given in complance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrsctive
action. If Applicable Law provides & time period which must elapse before certain action can be taken,
that time period will be deemed o be reasonable for purposes of this paragraph. The notice of
acceleration and opportanity to cure given to Borrower pursuant fo Section 22 and the notice of
acceleration given to Bormpwer pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions of thic Section 20.

21, Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances™ are those
substances defined as (oxic or hazardous substances, poliutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other fiammable or toxic pelroleum products, toxi¢ pesticides
and herbicides, volatile solvents, materiale contzining asbestos or formaldehyde, and radicactive
materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safsty or envirommental protection; (¢} “Environmental Cleanup” includes
any response action, remnedial action, or removal action, as defined in Environmental Law; and {(d) an
“Enviromunental Condition” means a condition that can canse, contribute to, or otherwise trigger an
Environmmental Cleanup. '

Borrower shall not cause or permit the presence, uss, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propesty, Borrower shall not
do, mor allow anyone else to do, anything affecting {he Property (2) that is in viclation of any
Ernwironmental Law, () which creates an Envirenmental Condition, or (¢} which, due to the presence,
uge, or release of & Mazardous Substance, creates a condition that adversely affects the vatue of the
Property. The preceding two senignees shail not apply to the presence, use, or storage o the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to mormal
residential uses and o maintenance of the Property (including, but not limited to, hazardous substances in
consumar pinducts).

Borrower shall promptly give Lender written netice of () any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, inchading but not limited to, any spilling, leaking, discharge, release or threat
of reiease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
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Hazardous Substanice which adversely affects the vatus of the Property. If Borrower learns, or is notified
by any povernmental or regulatory authoriiy, or any private party, that any removal or other remedistion
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall cmatc poy
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 uniess AppHeable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c) & date, not less than 30 days
from the date the notice is glven to Borrower, by which the defaulf must be cured; and (d) that
failare to curg the default on or before the date specified in the notice may result in acceleration of
the sums secuved by this Security Instrmnent and sale of the Property, The notice shall farther
inform Borrewer of the right to reinsénte after acceleration and the right to bring a court action to
assert the non-existence of a defanit or any other defense of Borrower to acceleration and sale. If
the default is not cered on or before the date specified in the notice, Lender at its option, and
without further demand, miay invole the power of sale, including the right to accelerate full
payment of the Note, and any other remedies permitted by Applicable Law. Lender shall be
entitled to colfect all expenses incurred in pursuing the remedies provided in this Section 22,
inclugding, but not limited to, reasonable attorneys® fees and costs of title evidence,

If Leader involies the power of sale, Lender shall execute or cause Trusfee o execute written
notice of the accurrence of an event of default and of Lender’s election to cause the Property to be
sold, and shall cause such netice fo be recorded in each county in which any part of the Property is
located, Lender shall mail copies of the notice as prescribed by Applicable Law (o Borrower and
to the persons prescribed by Applicable Law. Trustee shall give public notice of saie fo the persons
and in the manner prescribed by Applicable Law. After the time required by Applicable Law,
Trustee, without demand on Borrower, shall sell thie Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender
or its designec may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed oy implied. The recitals in the Trustee’s decd shall be prima facie
evidenice of the truth of the statements made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to all expenses of the sale, including, but not limited io, reasonable
Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and (¢) any
¢xcess to the person or persons legally entitled to it,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrament to Trustes. Trustee shalf reconvey the Property
without warranty to the person or persons izgally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such 1 person or persons a fee for reconveying the Properly, but
only ff the fee is paid o a third party (such as the Trustee) for services rendered and the charging of the
fee is permitted under Applicabis Law,

24. Substitute Trustee. Lender at ite option, may from time to time remove Trustee and appoint a
sSuCccessor trustee to any Trustee appointed hereunder, Without conveyance of the Proparty, the successor
trustee shall succesd {o all the title, power and dutics conferred upon Trustee hersin and by Applicable

Law.
23. Assumption Fee. If there is an assumption of this lcan, Lender may chazge an assumpnon fee

ofUS. §
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BY SIGNING BELOW, Bonower acoepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it.

BORROWERS:
U f 2 'ﬁf DR o ‘ ¢Bgal)
BﬂCHAEfS, aEﬁ.{iI‘ iR ' - Bamowser

e, BB

» BOHFOWAE

(Sanl

» Borrowcer

{Beab)

+ Bareweor

{8eal)

= BOErower

el

+ Bowowar
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[Space Below This Ling for Aclmuwledgment}
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EXHIBIT “A”

All that certain jot, piece or parcel of land situate in the County of Dougias, State of
Nevada, described as follows:

Lot 28, Block C, as set forth on Final Subdivision Map #1006-4 of CHICHESTER ESTATES
PHASE 4, according to the map thereof, filed in the office of the County Recorder of Douglas
County, State of Nevada, on December 11, 1397, in Book 1297, Page 2264, as Document Ne.

428220,
APN: 1320-33-811-017
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 12TH day of JANUARY s
2009 , and is incorporated into and shall be deemed {o amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the
“Borrower’} to secure Bommower's Note fo
JEMORGAN CHASE BANK, N, A JPMORGAN CHASE BANK, N, A.

{the “Lender”) of the same date 2nd covering the Property described in the Security Instrument and located
at
1339 WINDSOR DRIVE, GARDNERVILLE, NEVADA 89410

. {Property Address]
The Propsrty includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain conumnon areas and facilities, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS OF RECORD

(the “Declaration™). The Property is 2 part of a planned unit development known as
CHICHESTER ESTATES
. fiame of Planned Unit Development]
(the “PUD™). Thbe Properiy also includes Borrower's interest in the homeowners association or
equivalent enuty owning or mandging the common ancas and facilities of the PUD (the “Owners
- Association”) and the uses, benefits and proceeds of Borrower's interest, '

PUD COVENANTS, Inaddition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, PUD Obliggtions, Borrower shall perform all of Borrower’s obligations under the PUD"s
Constiment Documents. The “Constituent Documents” are the: () Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Association;
and (i) any by-laws or other mules or regulations of the Owners Association. Borrower shall
promptly pay, when due, ail dues and assessments imposed pursuant to the Constituent Docurments,

B. Property Insurance. So long as the Owners Assoclation maintaing, with 2 genemlly
accepted insurance carrios, a “master” or “blanket” policy insuring the Property which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels), for the
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periéds, and against loss by fire, hazards inchided within the fern “extended coverage,” and any other
hazards, including, but ot limited o, earihquakes and floods, for which Lender requires insurance,
then: (i} Leader waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
preminm insizlliments for property insurance on the Property; and (ii) Bomower’s obligation under
Section § to maintain properly insurance coverage on the Properly is deemed satisfied to the extent that
the required coverage is provided by the Owners Association policy.

What Lender requires as a condition of this waiver can change during the texrn of the loan.

. Bomower shall give Leuder prompt notice of any lapse in required praperty insurance
coverage provided by ihe master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair
foliowing a loss to the Property, or to common areas and facilifies of the PUD, any proceeds
paysble {o Borrower are hereby assigued and shall be paid to. Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable fo
insure that the Owners Associations maintains a public Hability insuzance policy acceptable in
form, amount, and extent of coverage to Lender,

D, Condemnation. The procgeds of amy award or cleim for damages, direct or
consequential, payable to Borrower in ceanection with any condemnation or other taking of all or
any part of the Property or the common areas and facilities of the PUD, or for any conveyance in
lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be
apphed by Lender to the sums secured by the Security Instument as provided in Section 11.

E. Lender’s Prior Consent. Borrower ghall not, except after notice to Lender and with
Leader's prior writien ¢onsent, either partition or subdivide the Property or comsent ta: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destructon by fire or other casualty or in the case of a taking by
condemnation or eminent domain, (i) any amendment to any provision of the “Constituent
Documents™ if the provision is for the express benefit of Lender; (}if) termination of professional

. management and assumption of self-management of the Owners Association; or (iv) any action
which would have the effect of rendering the public Lzbility insurance coverage maintained Dy the
Owners Association unacceptable to Lender. ’

F. Remedics. If Borrower does not pay PUD dues and assessments when due, then Lander
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additienal
debt of Bommower secured by the Security Instrument. Urless Borrower and Lender agres to other
terms-of payment, these amounts shall bear interest from the date of disbursemuent at the INote rate
and shall be payable, with inferest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis containgd in this
PUL Rider. n_—.—m——«-_ﬁ.\ ‘

—

“‘:;‘Ei‘lirﬁ 3 ( ‘J ; rg‘;‘;’;w '”\4..\

el Lglar (Seal)

MICHATL 5. NCUTFER - BomowaT
{\_’/} ' . FNE e . ' ‘
PGS 20 AR AT S {Seal)

MARIA D, ALVA CORREA——— ‘ - Bomrower
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{5eal)

« Barrower

{Sealy

= Botrovwer

{Seal)

= Bagrower

{8galy

+ Baenewor
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