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DEED OF TRUST

This Certified Copy of the Deed of Trust is being re-recorded to include the legal description for
the property located at 1310 E. Aylesbury Court, Gardnerville, Nevada. The legal description
was inadvertently not attached to the Deed of Trust when originally recorded. The correct
address and Assessor’s Parcel Number, however, were included in the original Deed of Trust.
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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrament”) is made on February 23, 2007
The grantor is
GREGORY R. PEARSON, AN UNMARERIED MAN

{"Bormower™}.
The trustee is PREMIER TRUST DEED SFRVICES, INC. {"Trustee”),
The beneficiary is,
PROFFER FINANCIAL A CALIFORNIA CORPORATION, A CALIFORNIA CORPORATION
. CALIFORNIA which is organized and existing under the laws of
3636 NOBEL DR., SUITE #410, SN DIEGQ, CA 92122 , and whose address iz

Lender™).
Borrower owes Lender ihe principal sum of THREE HUNDRED SIXTY THOUSAND

AND NO/100TH= Dollars (U.S. $360,000.00 ).
Th.ls debt is evidenced by Borrower's note dased the sarme date as this Security Instrument {"Note™), which provides
for momhly payments, with the full debe, if not paid earfier, due and payable on Mazch 01, 2037
This Security Instrement secures to Lender: (a} the tepayment of the debt evidenced by the Note, with interest, and
all renewals, extensions and medifications of the Note; {b) the payment of all other sums, with interest, advanced
under paragraph 7 to protect the security of this Security Instrument; and {c) the performance of Bormower's
covenants and agreements under this Security Instrumen: and the Noete. For this purpose, Borrower irrevocably
grants and conveys 1o Trustes, in trust, with power of sale, the following described property located in

Douglas County, Nevada:

SEE LEGAL DESCRIPTICON ATTACHED HERETO AND MADE A PART THEREOF.

which has the address of 1310 E. AYLESPURY CT.
[Srers] .
GARDNERVILLE , Nevada B9410-5840 {"Property Address”);
[Ciry} Zip Cods}

MEVADA DEED OF YRUST - Single Family
Page 1 of & NYD10011, wp (08-31-01)
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Loan Number: _ Servicing Number: 002289459-6 Date: 02/23/07

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixteres now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoimg is referred to in this Security Instnmment a8 the

BORROWER GVENANTS thet Borrower is lawfully seised of the estate hereby conveyed and has the
Tight to grant and convey the Propesty and that the Property is enencumbered, except for epcumbrances of record.
Borrower warrsnis and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record, :

COVENANTS. Borrower i Lender covenant and agree as follows:

1. Paymens of Principal and Interest; Prepayment and Late Charges. Borrower shall promptty pay when
due the principal of and interest on the debt svidenced by the Note and any prepayment and late charges due under
the Note. .

2. Funds for Taxes and Insurauce.  Subject 1o applicable 1aw or 1o a wrinen waiver by Lender, Borrower
shall pay 19 Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
{"Funds") for: {a) yearly 1axes and assessments which may attein priority over this Security Instrument as a lien
on the Property; (b) yearly leasehold payments or ground rents on the Propesty, if any; (¢) yearly hazard or property
imsurance premjums; (d) yearty food insurance premiums, if any; (e) yearly morigage insurance premiums, if any;
and (f) any swms payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lien of the
payment of mortgage insurance premjums, These items are called "Escrow Items.” lender may, at any time,
collect and hold Punds in an amount not to exceed the maximum ameunt & Lender for a federally related mongage
loan may require for Borrower's ¢scrow account voder the Federal Real Estate Seitlement Procedures Act of 1974
as amended from time to time, 12 U.S.C. § 2601 & seg. ("RESPA"), unless another Jaw that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in ao amoumt not to exceed the leaser
amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable esttmates of
expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an insiiration whose deposits are insured by a federal agency, instrumcmtality,
or entity (incloding Lapder, if Lender is such an institution) or in any Federal Home $oan Bank. Lender shall apply
the Funds 1o pay the Bscrow [tems. Lender may pot Charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Iteme, unless Eender pays Borrower intzrest on the Fumds
and applicable law permits Lender to make such a charge. However, Lemder may require Horrower o pay a
one-time charge for an independent real estate tax reporting service used by Lender in cormacrion with this Joan,
unless applicable law provides otherwise. Unless an agreement is made or applicable law requires interest 1o be
paid, Lender shal] not be requited to pay Bormower any interest or earnings on the Fonds. Borrower and Lender
may agree in wriling, however, thar interest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds, showing credits ad debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for ali sums secured by this Security
Instrument.

If the Punds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account o Borrower for the excess Funds in acoordance with the requirements of applicable law. If the ameunt of
the Punds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay tn Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole
discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Fumds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or
sale a8 a credit against the sums secured by this Security Instrament,

3. Application of Paymemis. Unless applicable law provides otherwise, all payments received by Lender
under paragraghs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, \o principal dve; and last, to any late charges due under
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Loas Number: [l  Scrvicine Nuwnber: 002209455-5  Dawe: 02/23/07

the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may aitain priority over this Security Instrument, and leasehold paymentz or ground reats,
if any. Borrower shall pay these obligations in the manmer provided in paragreph 2, or if not paid in that matner,
Borrower shall pay them on time directly to the person owed payment, Borrower shall promptly furnich to Leoder
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
prompily furnish to Lender receipts evidencing the payments-

Bomower shall promptly discharge amy Jien which has priority over this Security Instrament unless
Borrower: (z) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable o
Lender; (b comtests in good faith the lien by, or defeads against enforcement of the lien in, legal proceedings which
in the Lender's opinion operate to prevent the enforcement of the lien; or {c) secures from the holder of the lien
an agreement satisfactory to Lender subordinating the lien 1o this Secun'ty Instnznent. If Lender determines that ary
paxt of the Property is subject to a Hen which mey anain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or fake one or morc of the actions set forth
above within 10 days of the giving of notice.

5. Hazard or Property Tasursnce. Borrower shatl keep the improvemenis now existing or hereafier erected
on the Property insured apainst toss by fire, hazards included within the term "extended coverage” and any other
hazards, incjuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender requires. The insurance cartier proyiding the insurance shall be chosen
by Borrower subject to Lender's approval which shall not be unreasonsbly withheld. If Borrower fails to maintam
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right o hold the policies and renewals. If Lender requires, Borrower shall prompily
give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lemder may make proof of loss if nol made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, or applicable Law otherwise requires, insurance
proceeds shall be applied first to reimburse Lender for costs and expenses incurred in conmiixtion with obtaining any
such insurance procecds, znd then, at Lender's option, in such order amd proportion a3 Lender may determine in
its sole and absolute discretion, and regardless of any impairment of security or lack thereof: () to the sumns secured
by this Security Instrument, whether or not then clue, and 10 such components thereof as Lender mey determine
in its sole and absolute discretion; and/or (ii) to Borrower to pay the costs and expenses Of DeCessary repairs or
restoration of the Property to a condition saisfactory to Lender, 1f Borrower abardons the Property, or does not
enswer within 3Q days a notite from Lender that the insurance carrier has offered (o settle a claim, Lender may
oollect the insurance proceeds. Lender may, in its sole and absolute discretion, and regardless of sny impairment
of security or lack thereof, use the proceeds to repair o restore the Property or to pay the soms secured by this
Security Instrument, whether or not then due. The 30-day period will begin when the noticz is given.

Unless Lender and Bormower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the due dare of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of the peymenis. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance
policies and proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the scquisition.

If Borrower cbtains earthquake insurance, any cther hazard insurance, Or any other insurance on the
Propesty and such insurance iz not specifically required by Lender, then such msusance shall (i) name Lender as
loss payce thereunder, and (i} be subject to the provisions of this paragraph 5.

6. Ocoupancy, Preservation, Maintenaocs and Protzoiion of the Propenty; Bormower's Loan Application;
Leaseholds. Borrower acknowledges that the Lender does not desive to make 3 loan to Borrower secured by this
property on the terms contained in the Note unless the property uwbenccupzedbyBormwnsBormwers
primary/secondary residence. Lender makes non-owner rexidence Joans of different rerms. Borrower pramises and
assures Lender that Borrower iniends to occupy this property as Borrower's primary/secondary
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Loan Number: | Servicipg Number; 002289459-6 Date: 02/23/07

yesidence and that Borrower will 50 occupy this property as its sole primary/secondary residence within sixty (60)
days after the date of the Security Instrument. If Borrower breaches this promise 1o occupy the property as
Borrower's primary/secondary residence, then Lender may invoke sy of the following remedies, in addition to
the remedies provided in the Security Instrament; (1) Declare all sums secured by the Security Instrument due and
payable and foreclose the Security Instrament, (2) Decrease the term of the loan and adjust the monthly payments
under the Note accordingly, increase the interest rate and adjust the monthly payments under the Nete accordingly,
or (3) require that the principal balance be reduced to a percentage of either the original purchase price or the
appraised value then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, ar commit
wasie on the Property, Borrower shall be in defanlr if any forfeiture action or proceeding, whether civil or criminal,
i3 begun that in Lender'z geod faith judgroent could result in forfejture of the Property or otherwise materially
impeir the lic created by this Security Instroment or Lender's secusity interest, Borrower may cure such a default
and reinstate, as provided in paragraph 18, by causing the action or proceeding i be dismigsed with a ruling that,
in Lender's good faith determynation, precludes forfeiture of the Borrower's interest in the Property or other
material impairment of the Lien created by this Security Instrument or Lenider’s security interest. Bormower shall alse
be in default if Borrower, during the loan application process, pave materially false or inaccurate informarion or
statements to Lender {or failed to provide Lender with amy material information) in connection with the loan
evidenced by the Note, including, but pot limited 1o, representations concerning Borrower's otcupency of the
Property as a principal residence, If this Security Instrurnent is on & leaschold, Borrower shall comply with all the
provigions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing. .

Borrower shall, at Borrower's own expenise, appear in and defend any action or proceeding purporting to
affect the Property or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by
tiis Security Instrument, or the rights or powers of Lender or Trustee with respect to this Security Instrument or
the Property. All causes of action of Borrower, whethier accrued before or afier the date of this ecurity Instrument,
for damage or injury to the Property or any part thereof, or in connection with any trangaction financed in whole
or in part by the proceeds of the Note or any. other note secured by this Securiry Instrament, by Leoder, or in
connection with or affecting the Property or any part thereof, including causes of action arising in fort or contract
and canses of action for fravd or concealment of 2 material fact, are, at Lender's option, assigned to Lender, and
the proceeds thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including
reasonable aftormeys' fees, may apply such procesds to the sums secured by this Security Instrument or 10 any
deficiency under this Secarity Instrument or may release any monies so received by it or any part thereof, as Lender
may elect, Lender may, at ifs option, =ppear-in and prosecute in its own name any action er proceeding w enforce
any such cause of action and may make any compromise or setflement thereof. Borrower agrees to execute such
forther assigrments and any other instruments as from tiree to time may be necessary to effectuate the foregoing
provisions and as Lender shall request.

7. Protection of Lender's Rights in the Property., If Borrower fails to perform the covenants and agreements
confained in this Security Instrament, or there is 2 legal proceeding that may significandy affect Lender’s rights in
the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do &nd pay for whatever is necessary to protect the value of the Property and
Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable attorneys’ fees snd entering on the Property
to make repairs, Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shal] become additional debt of Borrower secured
by this Secrrity Instrument. Unless Borrower and Lender agree to other terms of payment, these amonnis shall bear
interest from the date of disbursement at the Note rate in effect from time to time and shall be payable, with
intesest, upon notice from Lender to Borrower requesting payment.

8. Moitgage Insurance. If Lender required mortgsge insirance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay the premitms reguired to maintain the morigage insurznee in effect.
If, for any reason, the mortgage insurance coverage reguired by Lender lapses or ceases to be in effect, Borrower
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shall pay the premiums reuired to obtain coverage substantially equivalent to the morigage insurance previously
in effect, al a cost substantially equivalent 1o the cost 1o Borrower of the montgage insurance previcusly in effect,
from an altemste morigage insurer approved by Lender. If substantially equivalem morigage insurance coverage
is oot available, Borrower shall pay to Lender esch month & sum equal o one-twelfth of the yearly mortgege
insurance premitm being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender
will accept, useg apd retain these payments as a loss reserve in lieu of morigage imsurance. Loss reserve paymenis
mey 1o Jonger be required, at the option of Lender, if mottgage insurance coverage (in the smount and for the
peried that Lender requires) provided by an insurer approved by Lender again becomes available and is obtaimed.
Berrower shall pay the premivms required to maintain mortgage insurance in effect, or to provide a loss reserve,
umti} the requirement for mortgage insurance eods in accordance with mny written agreement between Borrower and
Lender or applicable Jaw.

9, inspection. Lénder of its agent may make reasonable entrics upon and inspections of the Property.
Lender shal] give Borrower potice at the time of or prior to an inspection specifying reasonable cause for the
inspection.

10, Condemmation. The proceeds of any award or claim for damages, direct or consetpuential, in conmestion
with any conderrmation or other taking of any part of the Property, or for conveyance in lieu of condemmation, are
hershy assigned and shall be paid to Lender. Lender may apply, use or release the condemmation proceeds in the
same manner as provided in paragraph 5 bereof with respect to insurance proceeds.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor
offers to make an award or seifle a claim for demages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect aud apply the proceeds, at its option, either 1o restoration
or repair of ihe Property or to the sums secured by this Security Instrurnent, whether or not then due.

Unless Lender and Bomower otherwise agree in writing, any applicatian of proceeds fo principal shall not
extend ot postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount
of such payments.

11. Borrower Not Relemed; Fotbearance By Lender Not 2 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Ingtnoment granted by Lender to any successor
in interest of Borrower shall not operate to release the liahility of the original Bormower or Borrower's successors
in interest. Lender shall not be Tequired 1o comroence pruceedings against any successor in interest or refuse to
extend time for payment or otherwise modify antortization of the sums secured by this Security Instnament by reason
of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender
in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Boursd: Juint and Several Liability; Co-signers. The covepants and agreements
of this Security Instnament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agresments shall be joim and several. Any Bomower who
co-5igns this Secarity Instrument bit does not eXecute the Note: (a) it co-signing this Security nstrument only to
mortgage, grant angd convey that BorTower's interest in the Property under the terms of this Security Instrument;
{b) is not personally obligated to pay the sums socured by this Security Instrumem; and (¢) agrees that Lender and
any other Borrower may agree 1 extend, modify, forbear or makes my accommedations with regard to the terms
of this Security Instrarnent or the Note without that Borrower’s consent.

13. Lean Chbarges. If the loan secured by this Secarity Insirument is subject toa law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other Joan charges collected or to be collected
in connecrion with the loan exceed the permitied Hmits, then: (a) any such loan charge chall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Bomower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed upder the Note or by making a direct payment to Borrower. If a eefund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment chargs under the Notz,

14. Notices, Any notice to Rorrower provided for in this Security Instroment shall be given by delivering
it or by mailing it by first class mail unless applicable law requires uee of another method.  The notice shall be
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directed 10 the Property Address or any other address Borrower designates by notice to Lender. Amny natice to
Lender shall be givcnbyﬁmdassm.ai]tol.:uier's address stated herein or any otber address Lender designates
by natice to Borrower. Any notice provided for in this Security nstrument shall be deemed to have been given 10
Borrower or Lender when given as provided in this paragraph.

15, GovmgLaw-Sevmm]ny 'ImsSecuntylmn'ummrshal]hegovnrmdbyfedml law and the law
of the jurisdiction in which the Property is Jocated. In the event that any provision or clause of this Security
Instrament or the Note conflicts with applicable law, such conflicr shall nor affect other provisions of this Security
Instrument or the Note which can be given cffect without the conflicting provision. To this end the provisiens of
this Security Instrument and the Note are declared to be severable.

16, Bomower's Copy. Bomrower shall be given one conformed copy of the Note and of this Security
Ingtrument,

17. Tramsfer of the Property or 2 Beneficial Interest in Borrowes. If all or any part of the Property or any
interast in it is sold or transferred (or if a2 beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in
full of a1l sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal 1aw as of the date of this Security lnstrament,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
gll sums secured by this Seenmity Instrument, If Borrower fzils to pay these sams prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

18. Bormower's Rigltt to Reimstate. 1f Borrower meets certain conditions, Barrower shall have the right
10 have enforcement of this Security Enstrument discominued at any time prior 10 the carlier of: {2) 5 days (or such
other period as applicable law may specify for reinstaterent) before sale of the Property pursusnt to any power of
sale contained in this Security Instrument; or (b) entry of a jwdgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be die umder this Security Instrument
and the Nete as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees;
and (d) takes such action as Lender mymmmblquuuemassureﬂmtﬂnhenofdm Security Instrument,
Lender's rights in the Property and Borrewer's cbfigation 1o pay the sums secured by this Security Instrument shall
contimue unchanged. Upon reinstaternent by Borrower, this Security Instrument and the obligations secured hereby
shall remain fully effective as if no acceleration had occnrred. However, this right to reinstate shall not apply in
the case of scceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be s0ld one or more times without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Servicer”) that collects monthly payments due under the Note and this
Security Instrument. There also may be one or more changes of the Loan Servicer unrelated 10 a sals of the Note.
If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 sbove and applicable law. The notice will state the name and address of the new Loan Servicer and
the address to which payments should be made, The notice will also contain any ether information required by
applicable law. The holder of the Note and this Security Instrument shall be deemed to be the Lender hereunder.

20. Hazandous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of amy Harzardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affeeting the Property that is in violation of any Environmental Law. The preceding two sentences shall
not apply fo the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized o be appropriate to normal residential uses and to maintenance of the

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsull or other
action by any governmental or regwlatory agency or private party imvolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by
any govermmental or regulatory suthority, that my removal or other repediation of any Hazardous Substance
affecting the Property is necessary, Borrower shal! promptly take all necessary remedial actions in accordance with
Envirommental Law.

Borrower shall be solely responsible for. shall indemmify, defend 2nd hold harmless Lender, its directors,
officers, employess, attorneys, agents, and their respective succossors and assigns, from and zgainst any and all
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Loan Number: _ Servicing Number: 00226945%-6 Date: p2/21/07

claims, demands, causes of action, toss, damage, cost (including actual attorneys’ fees and court costs and costs of
#ny [equiTed o Decessary Tepalr, cleamup or detoxification of the Property and the preparation and implementation
of any closure, abatement, containment, remedial or other required plan), expenses and liability directly or indirectly
atising out of or attributable to (a} the use, generation, storage, release, threarened release, discharge, disposal,
abatemest or presence of Hazardous Substances on, under or about the Property, (b) the transport to or from the
Property of any Hazardous Substances, (c) the violation of any Hazardoug Substances law, and {d) any Hazardous
Substances claims.

As used in this parag-raph 20, "Hazardous Substances™ are those substances defined as toxic ot hazardous
sobstances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toXic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials conteining asbestos or formaldehyde,
and redioactive materials, As used in this paragraph 20, "Environmental Law" means federal 1aws ang laws of the
jurisdiction where the Property i3 located that relate 1o heaith, safety or environmental protection.

ADDITIONAL COVENANTS. Borrower and Lender further covenzain and agree ag follows:

21. Acceleration; Remedies. §f any institroens noder the Note or notes sectred hereby is not paid when
due, or if Bormower should be in default under any provision of this Security Jostronent, or if Borrower is in defauh
umder any other deed of trust or otlier instrmoeyt secured bty the Property, all sums secured by this Security
Instrument and accreed imterest thereon shall at once become dur and payabic at the option of Lender without prior

notice, except as otherwise requited by applicable law, md regardless of 2oy prior forbearance. In such eveat,

Lender, at i3 option, and subject to applicable taw, may then of thereafter invoke the pawer of sale and/or say
other remedies or take any other actions permitied by applicable law, Lender will collect all sxpenses incurred in
pursuing the remedics described in this Paragraph 21, ichnding, b not limited 0o, reasonable attorneys’ fees and
costs of tite evidence.

If Londer ievokes the power of sale, Lender shall execute or cause Trustee to execute written potice of the
occurrente of o event of default and of Lender’s election to canse the Propesty 1o be sold, and shall canse such
notice to be recorded I cach cuunty in which any past of the Property is Jocated. Lender shall mail copies of the
notice as prescribed by applicable Law to Bormower and 1o tie persons prescribed by applicable law. Trusiee shall
give public notice of sale to the persons znd in the mammer prescribed by spplicable law. Afier the tine requized
by apphicable law, Trusice, without demand on Bamrower, shall sell the Property a public auction to the highest
bidder at the time and place amd nnder the terms designated in the notice of sale in one or more parcels and n my
order Trustee determines. Trostee may postpone szle of all or any parcel of the Property by public aunpommcenent
at the tithe and place of any previously schednled sele. Lender o itz designee may purchase the Property at any
sade. ’

Trmtee shall deliver to the gichaser Trostee's deed. conveying the Property without any covenant of
warraniy, expressed or implied. The recitals m the Trustee's deed shalt be prima facie evidence of the tuth of the
statements mads therein. Trostce shall apply the proceods of the sale in the following ordex: {a) to all expenses of
the sale, inclading, but not limited to, reasomable ‘Trustee's amd attmmeys' fees; (b) to all suns secured by this
Security Insirinveot; and (c) any cxoess to e person or persons Jegally cotitled to it.

22, Reconveyimee. Upon payment of all sums secured by this Security Instrument, Lender shall release
this property without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs, Lender may charge such person or persons a feg for releasing the Property for services remderest
if the charging of the fee is permitted under applicable law.

23, Substitete Trostee. Lender at its option, may from time to time remove Trustee and sppoint a
SUCCEsSOT trustee to any Trustee appointed hereunder, Without conveyance of the Property, the successor trustes
shall succeed 10 all the vitle, power and duties conferred upon Trustee herein and by appliceble law.

24. Asyomption Fee. If there is an assumption of this Ioan, Lender may charge an assumption fee equal
to 1% of the unpaid principal balance of the loan at the time of asswmption.

25, Misrepresentation and Noodisclosmre, Borrower has made certain written representations and
disclosures in order to induce Leader to make the loan evidenced by the Not¢ or notes which this Security
Instrumment secures, and in the svent that Borrower has made any material misrepresentation ¢r failed to disclose
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Loan Number: _ Servicing Number: 002289459-5 Date: 02/23/07

any material fact, Lender, at its option and without prior notice or demand, shall have the right to declare the
indebtedness secured by this Security Instrioment, immespective of the manurity date specified in the Note or notes
secured by this Security Iostrument, immmediately due and payable. To the extent permined by applicable law,
Trustee, UPOL presetiation to it of an affidavit signed by Lender setting forth faces showing a default by Borrower
under this paragrapl, is authorized to sccept as mue apd conclusive all facts and statements therein, and 10 act
thereon hercunder.

26. Time is of the Hagence. Timw is of the essence in the performance of each provision of this Security
Instrument,

27. Waiver of Stanate of Linntations. The pleading of the statute of limitations as 3 defense 1o enforcement
of this Security Instrument, or any and ajl obligations referred to herein o secured hereby, is hereby waived to the
fullest extent permitted by applicable law.

28. Modification. This Security Instrurment may be modified or amended only by an agreement in writing
signed by Borrower and Lender.

29. Reimbursessent. To the extent permitted by applicable law, Borrower shall reimburse Trusiee and
Lender for any and all costs, fees and expenses which either may incur, expend of sustain in the execution of the
trust created hereunder or in the performance of any act required or permitted hereunder or by law or in equity or
otherwise arising out of or in commection with this Security Instrument, the Note, any other nole secured by this
Security Instrument or any other instrument executed by Borrower in connection with the Note or Security
nstrument. To the exient permitted by applicable law, Borrower shall pay-to Trustee and Lendsr their fees-in
connection with Trustee and Lender including, but not limited to assumption application fees; fees for payoff
dernands and, statements of loan balance; fees for making, transmitting and transporiing copies of loan documents,
verifications, fut! or partial lien reconveyances and other decuments requested Dy borrower or necessary for
performance of Lender's rights or duties under ithis Security Instrument; fees arising from a refumed or dishosored
check; fees 1o determine whether the Property is occupied, protected, maintained or insured or related purposes;
appraisal fees, inspection fees, legal fees, broker fees, insurance mid-term substitutions, repair expenses, foreclosure
fees and costs arising from foreclosure of the Property and protection of the security for this Security Instrument;
and all other fees and costs of @ sitmilar pature not otherwise prohibited by law.

30. Clerical Erpor. In the event Lender at any time discovers that the Note, any other note secursd by this
Security Instrument, the Security Instremens, of any other documeny oF instrument executed in connection with the
Security Instrument, Note or notes confains an error that was caused by a clerical mistake, calculation error,
computer malfunction, printing error or similar error, Bormower agress, Upon notice from Lender, to reexeculs any
documents that are necessary (0 correct any such error(s). Borrower further agrees thar Lender will not be liable
te Borrower for any damages incurred by Borrower that are directly or mdirectly caused by any such error,

31. Lost, Stolen, Destroyed or Mutilated Security Instrument and Other Documents. In the evert of loss,
theft or destruction of the Note, sny other note secured by this Security Instrument, the Security Instrument or any
other decunents or instruments executed in connection with the Security Instrument, Note or notes (collectively,
the "Loan Documents”), upon Borrower’s receipt of an indemnification executed in favor of Borrower by Lender,
or, in the event of the mutilation of any of the Loan Documents, upon Lender's surrender w Borrower of the
mutilated Loan Doturnent, Borrower shall execute and deliver 19 Lender 2 Loan Document in form and content
identical to, and to serve as a replacement of, the lost, stolen, destroyed, or mutilated Loan Document, and such
replacement shall have the same force and effect as the lost, stolen, destroyed, or mutilated Loan Documents, and
may be treated for all purposes as the original copy of such Loan Document.

32 Assigument of Rends. As additional security hereunsder, Bormower bereby assigns to Lender the rents
of the Property. Borrower shall have the right to collect and refain the rents of the Propesty as they become due
and payable provided Lender has not exercised its rights to require immedizte payment in full of the sums secured
by this Security Insirament and Borrower has not abandoned the Property.

33. Ridets to this Security Instroment. If one or more Tiders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated imo
and shall amend and supplement the covenants and agreements of this Security Instimment as if the rider(s) were
a part of this Security Ihstrument,
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Loan Number: _ Servicing Number: 002285459-6  Daler 02/23/07

[Check applicable box(es)]

] Adjustable Rate Rider [ condominiwn Rider {71 1-4 Family Rider
[ Manutacrured Home Rider [ Prammed Unit Development Ridex O Occapancy Rider
& Otherts) (specify) Balloon Rider

BY SIGNING BELOW, Borrower accepls and agrees fo the terms and covenants contained in this Security
Instrumsent and in any rider(s) executed by Borrower and recorded with it

-Bormower
-Batrower -Borrower
Borrower -Borrower

[Space Bedow This Line For Acknowledgment] _

STATE OF NEVADA, County ss: Pae.; fas

On Egﬁg% F5 200" . persomally appeared before me, a Notary
DATE

Public (or judge or other authorized on, as the case may be),
- oY =) . EorSoin
[ f

personally known ot proven to 1 to be the person(s) whose name(s) is/are subscribed to the foregoing and who
acknowledged that he executed the above instrument.

IN WITNESS WHEREOF, | have hereunto 5et my hand and affixed my official stamp at my office in the
County of
J [4

the day and year in this certificate first above written,

%omry Public

County of _Dé(g s , State of Nevada

Mail Tax Statement To:

P P T P W -

CHARLENE MCDONALD |
oiiry Public, $late of Nevadad
]

)

i appointment No. 73-4992-3
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Loan Number; _ Strvicing Nupber: 0022894596 Dee:  02/23/07
BALLOON RIDER

This is a BALLOON LOAN. The term of the loan is 50/30 years. This means that while your monthly
paymient amount 8 amortized in accordance with 2 5o year loan term, the loan is payable in full in
THIRTY (30) years from the date the loan is made. As a resull, you will be required to repay the entire
remaining principal batance, together with accrued interest, late charges, if any, and all advancements

made by the lender under the terms of this loan in THIRTY (30) years from the date on which the Joan
is made,

The lender has no obligation to refinance this loan at the end of its tern. Therefore, you may be required

10 Tepay the loan out of other assets you may own, Or you may have to find another lender willing to
refinance the loan.

Assuming this lender or another lender refinances this loan at maturity, you will probably be charged
inferest at market rates prevailing af that time which may be considerably higher or lower than the Interest
rate paid on this loan. You may also have to.pay some or all of the closing costs normally associated with
the new mortgage loan even if you obtain refinancing from the same lender.

cj’l«w&@wﬂw

GREGORY ¥ PEARSON -Borrower
Borrower ~Borrower
-Borrower -Botrower

MULTISTATE BALLOON RIDER,
Page ! of | ‘ USRIO9 wp (01-12-07)
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Exhibit A

Alt that real property situate in the County of Douglas, Sta‘e of Nevada, described as follows:

Lot 113, in Block E, of Finai Subdivision Map FSM-1006 of CHICHESTER ESTATES PHASE 1,
according to the map thereof, filed in the office of the County Recorder of Douglas County, State of
Nevada, on September 12, 1995, in Book 995, at Page 1407, as Document No. 370215 and by
Certificate of Amendment recorded March 5, 1997, in Book 397, Page 684, as Document No.

A07852, and further Amended by Certification of Ameandment recorded July 17, 2001 as Document
No. 518480, of Official Records
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