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DEED OF TRUST

DEFINITIONS

Words used in multiplc scctions of this document are defined below and other words are defined in i

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usagc of words used in this document are
also provided in Section 16.

[
(A) "Security Instrument” means this document, which is dated 54,14 22, 2009 .
together with all Riders to this document.
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{B) “"Borrower"is
Michael Haristeln and Doris Chen, trustees of The Hartstein Family Trust dated March 16, 2000

H
¥

Borrower is the trustor under this Security Instrument.
(C) "Lender™is charlea Schwab Bank

Lenderis 8 organization
orpanized and existing under the laws of ypitad States of America

Lender s address is 5190 Neil Road, Suite 300 Reno, NV 89502

Lender is the beneficiary under this Security Jnstrument.
(D) "Trustee™is pYRST AMERICAN TITLE

(E) "Note" means the promissory note signed by Borrower and dated July 22, 2009
The Note states that Borrower owes Lender one Million Dollars and Zero Cents

Dollars
(US.$1,000,000,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the dcbt in full not later than August 1st, 203 .
(¥) "Property” means the property that is described below under theh ing “Transfer of Rights in the
Property
{G) "Loan" mcans the debt evidenced by the Note, plus intcrest, any prepayment charges and late charges
duce under the Note, and all sums duc under this Security Insirument, plus interest.
(E) "Riders" mcans all Riders to this Security Instrument that are executed by Borrower. The following
Riders arc to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider [] Condominium Rider [T Second Home Rider
Balloon Rider Planned Unit Development Rider [_J 1-4 Family Rider
VA Rider Biweckly Payment Rider ° (1 Other(s) [specify]

NEVADA - Single Family - Fannic Mae/Freddic Mac UNIFORM INSTRUMENT Form 3029 1/01
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(1) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administeative rules and orders (that have the effect of law) aswell as all applicable final,
non-appealable judicial opinions.

(J) "Commouaity Assuciation Dues, Fees, and Assessments” means all dues. fees, assessmcms and other
charges that are imposed on Borrower or the Property by a condominium association, homecowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instroment, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape 0 as to order, instruct, or authorize a financial institution to debit '
or credit an account, Such term includes, but is not limited to, point-of-salc transfers, automated teller
machinc iransactions, transfers initiated by telephone,  wire transfers, - and anomated clearinghouse
transfets.

(L) "Escrow Itema* means those items that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, seitiement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, thc Property; (i} condemnation or other taking of all or any part of the
Property; (it} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or dcfault on,
the Loan

(O) "Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedurcs Act (12 U.S.C. Scction 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pari 3500), as they might be amended from time to
time, or any additional or successor legislation or rcgulation that govems the same subject matter. As used
in this Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage foan” even if the Loan does not qualify as a “federally related mortgage ’
loan” under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title 1o the Property, whether or
not that party has assumed Borrower’ s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the repayment of the Loan, and all rencwals, cxtensions and
modifications of the Note; and (ii) the performance of Borrower’ s covenants and agreements under this

Securily Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, intrust,  with power of sale, the following described property located in the
COUNTY of DOUGLAS . :
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

Being the same promises conveyed to the trustors herein by deed being
recordad simultaneously herewith; this being a deoad of truat given to
sacure tha purchase price of the above described premigas,

Parcel ID Number: which currently has the address of
Street]
207 FOREST HILL WAY |
GARDNERVILLE ’ [City], Nevada 89460 (Zip Code]
("Property Address"):
‘TOGETHER WITH all the impravements now or hercafter erected on the property, and all .

casements, appurtenances, and fixtures now or hereaftcr a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right (o grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subjcct to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limitcd variations by jurisdiction 10 constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree s follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
Bortower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and latc cha:Pes due under the Note, Borrower shall also pay funds for Escrow [tems
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in LS.
currency, However, if any check or other instrument reccived by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or afl subscquent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lendcr: (a) cash; (b) money order; (¢) certified check, bank check, treasurcr’ 8 check or
cashicr' 3 check, provided any such check is drawn upon an institution whose deposits are insured by 3
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. -

Pryments are deemed reccived by Lender when received at the location designated in ihe Note or a1
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments ars insufTicient to
bring the Loan currcnt. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to spply such payments at the time such payments are
accepted. If each Periodic Paymcent is applied as of its scheduled duc date, then Lender need notpay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall eithcr apply
such funds or return them (o Borrower, If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
}he Note and this Security Instrument or performing the covenants and agrecments secured by this Security

nstrument.

2. Application of Payments or Proceeds. . Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts duc under Scction 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second to any other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note.

If Lendcr receives a payment from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applicd to the dejinguent payment and
the late charge. 1f more than onc Periodic Payment is ou ing, Lender may apply any payment received
from Borrower 10 the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment js applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment cherges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal duc under
the Notc shull not extend or postpone the due date, or change the amount, of the Periodic Payments.
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3. Funds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payments arc due
undcr the Note, until the Note is paid in full, 2 sum (the "Funds”} to provide for payment of amounts due
fpr: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any snd all insurance requiced by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payablc by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called *Escrow
Items.” At origination or at any time during the term of the )oan, Lender may require that Community
Association Dues, Fees, and Assessmens, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shail promptly fumish 1o Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Itcms unless Lander waives
Borrower' s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’ s
obligation to pay to Lender Funds for any or all Escrow Items at aity time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds ﬂaa.s been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts evidencing such payment within such time period as Lender may require.
Borrower’ 5 obligation to make such payments and to provide receipts shall for il purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant 10 a waiver, and
Borrower fails to pay the amount duc for an Escrow Jtem, Lender may exercise its righls under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender eny such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shatl pay to Lender alt Funds, and in
such amounts, that are then required under this Section 3. .

Lender may, at any time, collect and hold Funds in an amount (a) sufficient 10 permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a leader can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of cxpenditures of fiture Escrow ltems or othierwise ia accordance with Applicable
Law,

The Funds shall be held in an institution whose deposits are insurcd by a federal agency, )
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Barrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unicss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unlcss an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest of earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annuzl accounting of the
Funds as required by RESPA.

Ifthc?; isa su?plus of Funds held in eserow, as defincd under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If m'cre is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shal{ pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in na morc than 12

. i
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monthly payments. If there is a deficiency of Funds held in cscrow, as defincd
notify Borrower as required by RESPA, and Borrower shall pay to 'Lender the ;nng:;?ffc:g%c?: ::I':‘ea " )
up thtL deflciency mta.cclgrlcliar;‘wl Iwith RESPA, but in no more than 12 monthly payments.
pon ent in full of ali sums s i ]
0B Orrowca!,:ny;‘l'-'un s held by Loder ecured by this Security Instrument, Lender shall promptly refund
.. 3. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositi
attributable to the Property which can anainppgiority over this Security lmenl, Ilza'am:;‘u;?d'I p;:;::l(::::ls or
ground rents on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To
the exicnt that these items are Escrow Jtems, Borrower shall pay them i the manner provided § i
¥ pay pro n Section 3.

Botrower shall promptly discharge any lien which has priority over this Sceurity Instrument unfess
Borrower: (a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith '
by, or defends against enforcement of the lien in, legal proceedings which in Lender' s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
arc concluded; or (c) sccurcs from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Property is subject o a lien !
which can attain priority over this Security Instrument, Liender may give Borower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-lime charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

S. Property Insurance. Bomrower shall kecp the improvements now existing or hereafter erected on
the Property insured against Joss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

This insurance shal! be maintaincd in the amounts {including deductibic levels) and for the periods that

Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of ‘
the Luan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender' s

cight to disapprove Borrower' s choice, which right shall not be exercised unreasonably. Lender may

require Bomower to pay, in connection with this Loan, either: (a) a onc-time charge for fleod zone

determination, certification and tracking services; or (b) & one-time charge for flood zone detcrmination

and centification services and subsequent charges each time remappings or similar changes occur which

reasonably might affect such determination or certification. Borrower shall also be responsiblc for the

payment of any fees imposed by the Federal Emergency Management Agency in connection with the R
review of any flood zone determination resulting from an objection by Borrower. .

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender s option and Borrower’ s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower' s equity in the Property, or the conteats of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by l.ender under this Section 5 shall
become additional debt of Borrower secured by this Security instrument. These amounts shall bear interest
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al the Note rate from the datc of disbursement and shail i i ;i
Lender to Borrower requesting payment. bo payable, w“hﬁmch Inferest, upon notice from
., Al insurance policics required by Lender end renewals of such policics shall be subject to Lender' s
right to disapprove such policies, shali include a standard mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payee, Lender shall have the zight to hold the policies and renewal 1
certificates. If Lender requires, Borrower shall promiptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard meorigage clause and
shall name Lender as mortgagee and/or as an additional [,c;ss payee.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borower. Unless Lender and Barrower otherwise agree
tn writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
b applicd to restoration or repair of the Property, if the restoration or sepair is economically feasible and
Lender’ s security is not lessencd. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Properly 1o ensure ihe
work has been completed to Lender s satisfaction, provided that such inspection shali be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single paymeni or in a serics of '
progrcss payments as the work is completed. Unless an agreement is made in writing or Applicablc Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fecs for public adjusters, or other third pasties, retained by Borrower
shall not be paid out of the insurance procceds and shall'be the sole obligation of Borrawer. If the restoration J
oepair is not ccenomically feasible or Lender’ s security would be lessened, the insurance procecds shallbe -
ap%I ied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applicd in the order provided for in Section ‘
2. 1f Borrowcr abandons the Property, Lender may file, negotiate and sctile any avaijlable insurance '
claim and refated matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender may negotiate and sctii¢ the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower' s rights to any insurance I
proceeds in an amount aol to cxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’ s rights (other than the right to any refund of uneamcd premiums paid by
Borrower) under ail insurance policies covering the Property, insofar as such ri?hs are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay emounts unpaid under the Note or this Security Instrument, whether or not thea due.
6. Octvpancy. Borrower shall accupy, establish, and usc the Property as Bomower’ s principal
residence within 60 days aficr the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’ s principal residence for at lcast one year afier the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonsbly withheld, or unless extenualing
circumstances exist which are beyond Borrower' s control.
7. Preservation, Maintenance and Protection of the Property; Inspections.  Borrower shall not
destroy, damage or impait the Property, allow the Property to dcteriorate or commit wasteonthe |
Property. Whether or not Borrower is tcsiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless itis

b,
-
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determined pursuant to Scction § that repair or restoration is not economically feasible. Borrower shal -
promptly ecpair the Property if damaged to avoid further deterioration or damya e If i:‘surancc or st
condemnation p;ocends are paid in connection with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposcs, Lender may disburse procesds for the repatrs and restoration in a single payment or in a serics of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrowct is not relieved of Borrower' s obligation for the completion of
such repair or restoration.

Lender or its agent may make rcasonable cntrics upon and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the improvements on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application.  Borrower shall be in default if, during the Loan application
process, Bomrower or Any persons or entities acting at the direction of Borrower or with Borrower' s
knowledge or consent gave materially false, mislcading, or inaccurate information or statements to Lender
(or failed to provide Lender with material informatien) in connection with the Loan. Material
represcntations include, but are not limited to, representations conceming Borrower' s occupancy of the
Property as Borrower s principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Sceurity Instrument, If :
{a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’ 5 interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankrupicy, probate, for condemnation or faorfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or fo enforce laws or i
rcgulations), or {¢) Bottower has abandoncd the Property, then Lender may do and pay for whatcver is
reasenable or appropriate to protect Lende? s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender s actions can include, but are not limited to: () paying any sums secured by a licn
which has priority over this Security lnstrument; (b) appearing in court: and (c) paying reasonable
attorneys' fees lo protect its interest in the Property and/or rights under this Security Instrument, including
its sccured position in a bankruptcy proceeding. Securing the Property includcs, but is not limited to,
entering the Property 10 make rcpairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminatc buitding or other code violations or dangerous conditions, and have utilitics tuned
on or off. Although Lender may take action under this Section 9, Lender docs not have to do so and is not
under any doty or nbligati:n 1; do s0. It is agreed that Lender incurs no Jiability for not taking any or all

ions authorj: er this Scction 9.

aetio Any a::ol;:‘tis‘:ﬁgbursed by Lender under this Section 9 shall become additional debt ofBo::rowcr !
by thiscSaeedity Instrument. These amounts shall bear intezest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

1 this Security Instrument is on a leaschold, Borrower shall comply with all the rﬂ)VISIOnS of the

lease. If Borrower acquites fee title to the Property, the leaschold and the fee title shall not merge unless

Lender agrees to the merger in writing.
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10. Mortgage Insurance. If Lender requircd Mortgape Insuran a jti i
Borrower shall pay the premiums required l;?maimaino:}tn% l%longage lcnili.:angeo?: ':;g:c:fl?‘;‘t:na%;h:et::: ;
the Mortgage Insurance coverage required by Lender ceases to be available from the mong'age insurcr that
previously prov:ged such insurance and Borrower was required to make scparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums tequired to obtain
coverage substantially equivalent to the Morigage Insurance previously in effcct, at a cost substantially -
equivalent o the cost fo Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue 10 pay to Lender the amount of the separasely designated payments that
were due when the insurance coverage ceascd to be in effect. Lender will accept, use and retzin these )
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimatety paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve, Lender can no longer require loss
reserve payments if Mortfagc Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtaincd, and Lender requires
separately designalcd payments toward the premiums for Morigage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was requircd to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, uniil Lender' s
requircment for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such tesmination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note,

Mortgagcinsurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agrecd. Borrower is not 8 party 1o the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with other partics that share or modify their risk, or reduce losses. These agrcements
are on terms and conditions that are satisfactory to the mortgagc insurer and the other party (or parties) to
these agreements. These agreements may require the morigage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mongage
insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any othcr cntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in
exchange for sharing or modifying thc mortgage insurer’ s risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a sharc of the insurer s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurauce, snd they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any ather law. These rights
may include the right to receive certaln disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage lasurance terminated antomatically, and/or fo receive a
refund of any Mortgage Insurance premiums that were unearned st the time of such cancellation or
termination,
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. L. Assignment of Miscellancous Proceeds; Forfeiture.  All Miscelaneous Proceeds arc hereby
assigned to and shall be paid to Lender, -

1fthe Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender' s security is not Jessened.
During such repair and restoration period, Lender shall heve the right to hoid such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has becn completed to
Lender s satisfaction, provided that such inspection shall b undertaken promptly. Lender may pay for the
repaws and restoration in a single disbursement or in & serics of progress payments as the work s
completed. Unless an agreement is made in writing or Applicable Law requircs interest 1o be paid on such .
Misccllancous Proceeds, Lender shall not be required to pay Bomrower any inferest or earnings on such d
Misceltancous Proceeds. If the restoration or repair is not economically feasible or Lender' s security would
be lessened, the Misceflaneous Procecds shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Scetion 2.

In the event of a total taking, destruction, ot loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then duc, with
the excess, if any, paid 10 Worrower.

fn the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or joss in value, unless Borrower and Leader otherwise agree in writing, the sums
secured by this Sccurity Instrument shall be reduced by the amount of the Miscellaneous Procceds
multiplied by the following fraction: (a) the total amount of the sums sccurcd immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in valuc. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, of loss in value of the Property in which the fair market
value of the Propeity immedialely before the partial taking, destruction, or foss in value is fess than the
amount of the sums secured immediatcly before the partial taking, destruction, or loss In value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applicd to the sums
sccured by this Security [Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, aftet notice by Lender to Borower that the
Opposing Party (as defined in the next sentence) offers to make an award to settie a claim for damages,
Borrower fails to respond 10 Lender within 30 days afier the datc the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party® means the thu_td party
that owes Borrower MisceHancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Procecds. . o )

Borrower shall be in default if any action or proceeding, whether civil or criminat, is begun that, in
Lender' s judgment, could result in forfeiture of the Property or other material impairment of Lender' s
interest jn the Propery or rights under this Security Instrument. Borrower can curé such 2 default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender s judgment, precludes forfeiture of the Property or othcr material
impairment of Lendcr’ s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that arc attributable to the impaitment of Lender' s interest in the Property
are hereby assigned and shall be paid to Lender.
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_All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2, '

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the lisbi Fitr;‘:)f Borrower
or any Successprs in Interest of Berrawer. Lender shall not be required to commence proceedings against
any Successor in interest of Borrower or to refusc to extend time for payment or otherwise modify
amortization of the sums secured by this Sccurity Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising any right or
remedy including, withoul limitation, Lender’ s acceptance of payments from third pessons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liabillty; Co-signers; Successors and Assigns Bound, Bomower covenants
and agrees that Borrower' s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execate the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’ s interest in the Property under the
tezms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, medify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without the
co-signer’ s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower® s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
alt of Borrower' s rights and benefits under thig Security Instrument. Borrower shall not be released from
Borrower' s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreemcnts of this Security Instrument shall bind (cxcept as provided in
Section 20) and benefit the successors and assigns of Lender, .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower' s default, for the purpose of protecting Lender s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys fees, property inspection and valuation fecs.

In regard to any other fees, the absence of express. authorty in this Security Instrument to charge a specilic
foc 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are cxpressly prohibited by this Security Instrument or by Applicable Law. .

1f the Loan is subject to a law which scts maximum loan charges, and that law is finatly interpreted so
that the interest or other loan chu:ﬁes collected or 1o be collected in connection with the Loan exceed the
permiticd limits, then: (8) any such loan charge shall be reduced by the amount necessary to reduce the:
charge to the permitted limit, and (b) any sums already collecied from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosc to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. 1f a refund reduces principal, the
veduction will be treated as & partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’ s accepiance of any such refund maflg by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of stich overcharge.
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15. Notices. Al notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower' s
notice address if scnt by other means. Notice to any one Borrower shal) constitute notice to afl Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unl_ess Borrower has designated a substilute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’ s change of address. If Lender specifies a procedure for reporting Borrower' s
change of address, then Borrower shall enly report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender s address
stated herein unlcss Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemcd to have been given 1o Lender untif actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
{.uw, the Applicable Law requircment will satisfy the corresponding requirement under this Security
nstrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governcd by federal law and the law of the jurisdiclion in which the Property is located. All rights and
obligations contained in this Security Instrument arg subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be sileal, but such silence shall not be construed as a prohibition ﬁainsl agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
L.aw, such conflict shall not effect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action, _

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Intcrest in the Property” means any legal or beneficial interest in the Property, including, but not limited
10, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a bencficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of a}l sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. ) .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums sccured by this Security Instrument. If Borrower fails to pay
thesc sums prior to the expiration of this period; Lender may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meels ceitain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days beforc sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such ather period as Applicable Law might specify for the termination of
Borrower' s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Botrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incuned in enforcing this Security Instrument, including, but not Jimited
10, reasonablc attomeys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender' s interest in the Property and rights undcr this Security Instrument; and (d)
takes such action as Lender may reasonably requite to assure that Lender’ ¢ intecest in the Property and
rights under this Sccurity Instrument, and Borrower’ s obligation to pay the sums sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstaiement sums and
expenses in onte or more of the following forms, as selected by Lender: {(2) cash; (b) money order; (c)
certificd check, bank check, treasurer’ s check or cashier’ s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Elcctronic
Funds Traasfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully cffective as if no acccleration had occurred. However, this right 1o reinstate shall not
apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Sccurity Instcument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Scrvicer, Borrower will be given writien notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is soid and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. )

Neither Borrower noc Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’ s actions pursuant 10 this
Security Instrument or that allcges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alicged breach and afforded the
other party hereto a reasonablc period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be decmed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Barrower pursuant to Section 22 and the notice of acceleration givento
Borrower pursuant to Scction 18 shalt be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,
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21. Hazardous Substances,  As used in this Section 21: (a) "Hazardous Substances” are those
substaqca defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmentaf protection; (¢) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental ,
Condition" means acondition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Propesty, Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall net apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and 10
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, decmand, lawsvit
ot other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, lcaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the Presance, use or relcase of a
Hazardous Substance which adversely sffects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, thal any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any abligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVYENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shali give notice to Borrower prior to acceleration following
Borrower's breach of any covenznt or sgreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (J) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Praperty. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court actlon to assert the non-existence of
a defauli or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Appiicable Law, Lender shall be entitled to collect a)) expenses incurred in pursuing the
remedics provided in this Section 22, including, but nat limited to, reasonable attorneys' fees and
costs of tite evidence.
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If Lender lnvokes the puwer of sale, Lender shall execute or cause Trustee to exccute written
notice of the occurrence of an event of default and of Lender' s election to cause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shat wail copies of the notice as prescribed by Applicable Law 1o Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in (he manner prescribed by Applicable Law. After the time required by Applicable Law, Trusiee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and uader the terma designated in {he notice of sale in one or more parcels and n any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
asnouncement at the time and place of any previously scheduled sale. Lender or fis designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee' s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitais in the Trustee's deed shall be prima facle
evidence of the truth of the statements made therein. Trustes shall apply the proceeds of the sale in
the following order: (a) to alt expenses of the sale, including, but wol limited to, reasonable Trustee'
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess (o the
person or persons legally entitled to it.

23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustes to reconvey the Property and shall surrender this Security Instrument and all notes
cvidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fec is

itted under Applicable Law. \

24. Substitute Trustee. Lender at its option, may from time to time remove Trusiee and appoint a
successor trusice to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustec shall succeed to all the litle, power and dutics conferred upon Trustec herein and by Applicable
Law.

25. Assumption Fee. |f therc is an assumption of this loan, Lender may charge an assumption fec of
Us.$ .
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BY SIGNING BELOW, Bomrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Barrower and recorded with it.

Witnesses:

M' 4rustee {Seal)

Michael Hansten'f a8 tustee of The Hartstein  -Borrower
Family Trust dated March 16, 2000, as amended,

for the benefit of Michael Hartstein and

Doris Chen

(Seal)
-Borrower

(Seal)
~Botrower

o /(A/WC- (Seal)

Michael Hartstein -Borrower
A" 40 Clos (Seal)
-Borrower

Doria P Chen

donis ¢ (o frpnses (sean
Doris Chen, as trustee of The in Family-Borrower

Trust dated March 16, 2000, as amended, for
the benefit of Michael Hanstein and Doris Chen

(Scal)
~Bomower

(Scal)

-Bomower

NEVADA - Singie Family - Fennie Mac/Freddie Mac UNIFORM INSTRUMENT

- VMP
Wolters Kluwer Financial Scrvices

Form 3029 1/0]
VMPG(NV) (0809).02
Page 17 of 18

A

27 07/2

BK- 709
PG- 5529



WM

0 Page:
3 5
,,,u;
STATE OF m
COUNTY OF popems ¢ Vestf? Clonres” st
22
This instrument was acknowledged before me on July éth, 2009 by

Michael Hartgtein and Doris P Chen

M. HERR &
COMM. # 1645194

B \ L

897 NOTARY PUBLIC - CALIFORISA /
CHRY SANTA CLARA COUNTY ; 4_
R [/{/ Ao

M. Here~
Mail Tax Statements To:
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EXHIBIT 'A’

LOT 324, IN BLOCK C, AS SET FORTH ON THAT CERTAIN OFFICIAL PLAT OF JOB'S PEAK
RANCH UNIT 3, A PLANNED UNIT DEVELOPMENT, FINAL SUBDIVISION MAP 2014-3,
FILED IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS COUNTY, STATE OF
NEVADA, ON OCTOBER 5, 2001 IN BOOK 1001 OF OFFICIAL RECORDS AS PAGE 1342 AS

DOCUMENT NO. 524340.

A.P.NI 1219'22"00 1-022
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ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Sireet Journal) - Rate Caps
~ Ten -Year Interest Only Period)

THIS ADJUSTABLE RA TE RIDER is made th1s 3 g¢n dayof mui1e, 2008 ‘
and is incorporated into and shall be deemed to amend and supplement the Mo age. Deed
of Trust, or Security Deed {the "Security Instrument”) of the same date given by the
undersigned {the "Borrow er”) to secure Borrow er's Adjustable Rate Note (the "Note" ) to

Charles Schwab Bank

{the "Lender”) of the same date and covering the property described in the Security
Instrument and located at:

207 FOREST HILL WAY GARDNERVILLE, NV B9460
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER' S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER M UST PAY,

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the
Security Instrument, Borrow er and Lender further covenant and agres as follow s:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ]
The Note provides for an Initial interest rate of 4.722%. The Note provides
for changes in the interest rate and the monthly payments as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Changs Dates

The initial fixed interest rate | will pay will changa to an adjustable interest rate on the '
firstday of aAugust, 2012 , and the adjustable interest rate ! will pay may change on
that day every ?Ztih month thereafer. The date on which my initial fixed interest rate changes
to an adjustable interest rate, and each date on which my adjustable interest rats couid
change, is called a "Change Date."
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(B) The Index
Beginning w ith the first Change Date, my adjustable interest rate will be based on an
index. The  “Index” isthe average of interbank offerad rates for one-year uU.s.

daollar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Joumnal. The most recent index figure available as of the date 45 days before each Change
Date is calfed the "Current Index.”

If the Index is no longer available, the Note Holder w ill choose a new index that is based
upon comparable information. The Note Holder w ilt give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder w ill calculate my new interest rate by adding
Twe and Twenty-Five / Hundredtha percantage points

2.250 %) tothe c:lr‘vam Index. The Note Holder w ill then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below , this rounded amount will be my new interest rate until the
next Change Date.

The Note Molder w ill then determine the amount of my monthly payment. For payment
adjustments occurring before the First Principal and Interest Payment Due Date, the amount
of my monthly payment will be sufficient to repay all accrued interest each month on the
unpaid principal balance at the new interest rate. If | make a voluntary payment of principal
before the First Principal and interest Payment Due Date, my payment amount for subsequent
payments w ill be reduced fo the amount{ necessary to repay all accrued interast on the
reduced principal balance at the current interest rate. For payment adjustments occurring on
or afier the First Principal and Interest  Payment Due Date, the amount of my monthly
payment will be sufficient to repay unpalid principal and interest that | am expecied to owe in
full on the Maturity Date at the current interest rate in substantially equal paymaents.

(D) Limits on Interest Rate Changes
The interest rate | am required (o pay at the first Change Dale w ill not be greater than
6.722 % orless than 2.722 %. Thereafter, my adjustable
interest rate will never be increased or decreased on any single Change Date by more than
two percentage points from the rate of interest | have been paying for the preceding 12
months. My interest rate will never be greater than 10.722 %-

{E) Effective Date of Changas

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.
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{F} Notice of Changes
Before the effoclive date of any change in my interest rale and/or monthly payment, the
Note Holder w ill deliver or mail to me a notice of such change. The notice w ill include
information required by law (0 be given to me and also the title and telephone number of a
person who will anaw er any question | may have regarding the notice,
(G) Date of First Principal and Interest Payment
The date of my first payment consisting of both principal and interest on this Note (the
"First Principal and Interest  Payment Due Date” ) shall be that date w hich is the 10th
anniversary date of the first payment due date, as reflacted in Section 3(A) of the Note.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Securily Instrument is amended to read as follows:

Transfer of the Property or s Beneficial Inlerest in Borrower. As used in this
Section 18, “interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those baneficial interests transferred in a
bond for deed, contract for deed, instaliment sales contract or escrow agreement,
the intent of which is the Iransfer of title by Borrowar at afuturedateto a
purchaser.

i all or any part of tha Property or any Interest in the Property is sold or
transferred (orif -~ Borroweris not.  a natural person and a beneficial interest in
Borrower is sold or translerred) w ithout Lender's prior w ritten consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.

How ever, this option shall not be exercised by Lender if such exercise is prohibited

by Applicable Law . Lender also shall not exarcise this option if: (a) Borrow er causes
to be submitted o Lender information required by Lender lo avaluate the intended
transferea as if a new loan w ere being made to the transferee; and (b) Lender
reascnably determines that Lender' s security will not . be impairexi by the loan
assumplion and that the risk of a breach of any covenant or agreement in this

Security Inastrument is acceptable to Lender.

To the exient permitted by Applicable Law , Lender may charge a reasonable fee
as a condition to Lender’ s consent to the foan assumption. Lender may also require
tha transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferea to keep all the promises and agreements made in the Note
and in this Security Instrument, Borrow er will cantinue to be obligated under the
Note and this Security Instrument unless Lender releases Borrow er in w riting.

If Lender exercisas the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance w ith Section 15 within
which Borrow er must pay all sums securad by this Security Instrument. If Borrow er
fails to pay these sums pricr to the expiration of this perlod, Lender may invoke any
remedies permitiad by this Security Instrumeni without further notice or demand on
Bomrower.
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BY SIGNING BELOW, Borrow er accepls and agrees fo the terrns and covenants cantained

in this Adjustable Rate Rider.
M (Seal)
Michael Hartstain -Borrow er

v J-ee. (Sealj
Michael Hartstein, as trustee of The Hartstein ~Bomrow er
Family Trust dated March 16, 2000, as amended,
for the benefit of Michael Hartstein and
Doris Chen

{Seal)
-Borrow er

(Sea!)
-Borrow er

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR

B £ Clanr (seal

Dozris P Chen -Borrow er

Awf Clor, Frrstes _(Seat

Doris Chen, ns trustee of The Hartstein Family-Borrow er
Trust dated March 16, 2000, as amended, for
the benefit of Michael Hartsiein and Doris Chen

{Seal)
<Borrow er

(Seal)
<Borrow er

- Ten-Year Interest On
3155
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5 4ep day of
July, 2009 . and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by {he undarsigned (the "Bomow er”) v
secure Borrow er's Note 1o charias Schwab Bank

(the "Lender) of the same dale and covering the Property described in the Security
Instrument and located at: 207 POREST HILL WAY GARDNERVILLE, NV 89460

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain common areas and facilities, as described in

tho COVENANTS, CONDITICNS AND. RESTRICTIONS

{the "Declaration”). _The Property is a part of aplanned unit - development known .as

JOB'S PEAK RANCH
[Name of Planned Unit Development])

(the “PUD" ). The Property alsc includes Borrow er's interest in the homeowners association or
equivalent entity owning or managing the common areas and facilities of the PUD (the
"Owners Association™ ) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
instrument, Borrow er and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The " Conatituent Documents” ara the (i) Declaration; (Ii} arficles of
incorporation, trust instrument ot any equivalent .~ document which creates the Ow ners
Association; and (iil) any by-law s or other rules or regulations of the Ow ners Association.
Barrower shall promplly pay, when due, all dues and assessments lmposed pursuant to the
Constituent Documents.
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B. Property Insurance. So long as the Ow ners Assogiation maintains, with a generally
acceptad insurance carrier, a " master” or "blanket” policy insuring the Property which is
satisfactory to Lender and w hich provides ingsurance coverage In the amounts (including
deductible levels), for the periods, and against logs by fire, hazards included w ithin the term
"extended coverage,” and any olher hazards, including, tiut not Iimited to, earthquakss and
floods, for which Lender requires insurance, then: (i) Lander w aives the provision in Section 3
for the Pariodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and {ii) Borrow er's cbligation under Section 5 to maintain property insurance
covarage on the Property is daemed satisfied to the extent that the required coverage is
provided by the Ow nera Association policy.

What Lender requires as a condition of this w aiver can change during the term of the
foan,

Berrower shall give Lender prompt notice of any 1apse in required property insurence
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and {acilities of the PUD, any
proceeds payabie to Borrow er are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds 1o the sums secured by the Security Instrument, whether or not then dus,
with the excess, if any, paid to Borrower.

C. Public Liability insurance. Borrow er shall take such aclions as may be reasonable to
insure that the Ow ners Association maintains a public liability insurance policy acceptabls in
form, amount, and extent of coverage to Lender,

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payabie to Borrow er in connection with any condemnation or other taking of ali
or any part of the Property or the common areas and fadllities of the PUD, or for any
conveyance in lisu of condemnalion, are hereby assigned and shall be paid to Lender. Such
proceeds shall ba applied by Lender 10 the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prior Consent. Borrower shall not, excapt after notice to Lender and with
Lenders prior w rilten consent, either partition or subdivide the Property or consent to. (i) the
abandoniment or termination of the PUD, except for abandanment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (ii) any amendment to any provision of the * Constituent
Decuments®  if the provision is for the express benefit of Lender; (iil) termination of
professional management and assumption of self-management of the Ow ners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Ow ners Association unacceptable 1o Lender.

F. Remedies. If Borrow er dees not pay PUD dues and assessments w hen due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall bacome
additional debt of Borrower secured by the Security Instrument. Unless Borrow er and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabls, with interest, upon notice from Lender to
Barrower requesting payment.
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BY SIGNING BELOW. Barrow er accapts and agrees to the terms and covenants contained in
this PUD Rider. :

L/AM‘::-"— (Seal) Awﬁo f Clane (Seal)

Michasl Hartstein -Borrow er Doris P Chen -Bormow er

rusdee (Seal) A s f.Cf GJ\M— tfrungtel (Seal)
Michae! Hartstein, s trustoc of The Hartstein -Borrow er  Doris Chen, as trusiee of Thé Hanstein Family-Borrow er

Family Trust dated March 16, 2000, as amended, Trust dated Mu’::h 14, 2000, as emendcd_ for
fur the benefit of Michae! Hartstein and the benefit of Michas! Hartsiein and Daris Chen

Doris Chen
{Seal) - {Seal)
-Borrow er -Bomow er
—_ (Seal) : {Seal)
-Borrow er -Barrow er
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