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DEFINITIONS

‘Words used in multiple sections of this document are defined below and other words are defined m
Sectians 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also pruvlded in Section 16,

(A) "Security Instrument" means this document, which isdated  JULY 28, 2009 .
together with all Riders to this document.
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(B) "Borrower" 1s JASON B PETERS AND KATHLEEN S PETERS, HUSBAND AND
WIFE AS JOINT TENANTS

Borrower is the trustor under this Secunty Instrument.
{C) "Lender"is BANK OF AMERICA N.A,

Lenderisa NATIONAL BAMKING ASSOCIATION

organized and existing under the laws of UN) TED STATES OF AMERICA
Lender's address is 9000 SOUTHSIDE BLVD - BLDG 600, JACKSONVILLE, FL 32266

Lender is the beneficiary under this Security Instrument.
(D) "Trustee"is PRLAP, INC.

(E) "Note" means the promussory note signed by Borrower and dated JULY 28, 2003

The Notz states that Borrower owes Lender TWO HUNDRED NINETY NINE THOUSAND F1VE
HUNDRED SEVENTY AND 0O/ 100 ' Dollars
(US.$ 299,570.00 ) plus interest. Borrower has promised to pay this debt m
regular Periodic Payments and to pay the debt in full not later than AUGUST 01, 2039 )
(F) "Property™ means the property that is described below under the heading "Transfer of Rights
n the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

() "Riders" means all Riders to this Security Instrument that are exccmted by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

[ Adjustable Rate Rider ] Condominium Rider. [JSecond Home Rider
Baltoon Rider - [ Planned Unit Development Rider[ | 1-4 Family Rider
VA Rider [ Biweekly Payment Rider | Other(s) [specify]

(I) "Applicable Law'" means all controlling applicable federal, state and locat statutes, regulations,
ordinances and administrative mles and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opirtons,
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() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominmm association,
bomeowners association or simiifar organization.

(K} ""Electronic Funds Transfer" means any transfer of funds, other than a transaction originated
by check, draft, or similar paper instrument, which is initiated through an electronic tenminal,
telephomic instmument, computer, or magnetic tape so as to order, instruct, or authonze a financial
instrtution to debit or credit an account, Such term includes, but 1s not limited to, pomt-of-sale
transfers, antomated teller machime transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(L) "Escrow Items'' means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described
m Section 5) for: (i) damage to, or destruction of, the Property; (ii) condemnation or other taking of
all or any part of the Property; (iii) conveyance in lien of condemnation: or (iv) misrepresentations
of, or omissions as to, the value and/or condition of the Property.

(N) "Mortgage Insurance' means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.)
and 1ts implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended
from time to time, or any additional or successor legisiation or regulation that govems the same
subject matter, As ,used in this Security Instrument, "RESPA" refers to all requirements and
restrictions that are imposed in regard 1o a “federally related mortgage loan" even if the Loan does
not qualify as a "federally related mortgage joan” under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property,.
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purposs, Borrower imevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located
m the COUNTY [Typs of Recording Jurisdiction|
of DOUGLAS " [Nume of Recording Junsdictionf:

"LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.*®

Parcel ID Number; 1221006001025 which currently has the address of
2179 FISH SPRINGS ROAD {Strect|
GARDNERVILLE {Ciy| , Nevada 89410~6133 {Zip Code|
{"Property Address"): '

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Bormower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record. :
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THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and
non-umform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real I\Fm erty.

UNIFORM COVE AI\?TS Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment har_%es, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Nots or this Security Instrument is rctumed to Lender unpaid, Lender may
. require that any or all subsequent payments due under the Note and this Secunty Instrument be
made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or casher’s check, provided any such check is drawn
upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)

ectronic Funds Transfer. _ _

Payments are deemed received by Lender when received at the location designated m the Note
or at such other location as may be designated by Lender in accordance with the notice provisions
in Section 15. Lender may retarn any payment or partial payment if the payment or partial payments
are insufficient to bring the Loan current. Lender may accept any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or Frcjudzce to its
rights to refuse sucﬁ payment or partial payments in the future, but Lender is not obligated to a;;gly
such dpayments at the time such payments are accepted, If each Periodic Payment is applied as of its
scheduled due date, then Lender need not pay mterest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
50 within a reasonable period of fume, Lender shall either apptlﬁl such fands or return them to
Borrower. If not applied earlier, such fimds will be applied to the outstanding principal balance
under the Note immaediately prior to foreclosure. No offset or clam which Borrower mght bave
now or in the future against Eender shall relieve Borrower from making payments due under the
Note and this Security Instrument or performung the covenants and agreements secured by this
Security Instrument. ) .

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be a;;ﬂhe.d in the following order of prionty: {(a)
interest due under the Note; (b} principal due under the Note; (c) amounts due under Section 3,
Such payments shall be agp]ied to each Periodic Payment in the order in which it became due, Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Secum{enstmmen,t. and then to reduce the principal balance of the Note,

_ender receives a payment from Borrower for a delinquent Periodic Payment which mcludes
a sufficient amount to pay any late charge due, the payment may be apg}led to the delinquent
payment and the late charge. If more than one Periodic Payment is outstanding, Lender may apply
any payment received from Borrower to the repayment of the Periodic Payments if, and to the
extent that, cach payment can be paid in full. To the extent that any excess exists after the payment
is applied to the [Jayment of one or more Pertodic I_’agmcnfs, sach excess may be applied to any
late charges dus. Voluntary prepayments shall be applied first to any prepayment charges and then
a3 described in the Note, )

Any application of payments, msurance proceeds, or Miscellaneous Proceeds to fprxm:i al due
;ndar the Note shall not extend or postpone the due date, or change the amount, of the Penodic

ayments,
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3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over thig
Security Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground
rents on the Pro er%, if any; (c) premiums for any and all insurance required by Lender under
Section 5; and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurancs premmums in accordance with the provisions
of Section 10. These items are called "Escrow Items." At ongination or at any time during the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item, Borrower
shall promptly fumish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the
Funds for a;nﬂr or all Escrow Items. Lender may waive Borrower's obh%atmn to pay to Lender Funds
for any or all Escrow ftems at any time. Any such waiver ma,){l on% e in writing. In the event of
such watver, Borrower shall pay di ectlg, when and where payable, the amounts due for any Escrow
Kems for which payment of Funds has been waived by Lender and, if Lender requires, shall famish
to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement"” is used in Sechon 9. If Borrower 15 obligated to pay Escrow Items
directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender
may exercise its nights under Section 9 and pay sucll: amount and Bomower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 13 and, upon such
revocatnongBo_rrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3. _ _

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time g%eciﬁed under RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of firture Escrow Ifems or otherwise in
accordance with Ag}ilicable Law. .

_ 'The Funds shall be held in an institution whose deposits are msured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an insttution whose chgmts are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shail not charge Borrower for holding and
applying the Funds, anmually analyzin%__{fw escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
charge. Uniess an agreement 15 made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or camings on the Fmnds.
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds,
lﬁ%lsd]gi shall give to Borrower, without charge, an annual accounting of the Funds as required by

If there 15 a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as requured by RESPA, and
Borrower shall pay to Lender the amount nccessa.ri(fto make up the sho in accordance with
RESPA., but in no more than 12 monthiy payments. If there is a geficiency of Funds held in escrow,
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as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bommower shall
pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but m
no more than 12 monthly payments,

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly
refund to Bortower any Funds held by Lender.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can’ attain prionty over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any, To the extent that these items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3, _ .

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) aﬁrees in witing to the payment of the obligation secured by the lien in a
manner accepiable to Lender, but only so long as Borrower 1s performing such ment; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedin
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Pmdaerty 18 subject to a lien which can attamn priori T
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall sahsfy the lien or take one or more of the
actions set forth above 1n this Section 4. ]

Lender may require Borrower to pay a one-tume charge for a real estate tax verification and/or
reporﬁng service used by Lender in cohnection with this Loan.,

5. roEle Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by ﬁl&:, hazards included within the term "extended
coverage," and any othier hazards mcluding, but not limited to, earthquakes and floods, for which
Lender requires insurance. This insurance 51&1]1 be snamtained in the amounts (including deductible
levels) and for the periods that Lender re&]uires. ‘What Lender requires pursuant to the preceding
sentences can change dunng the term of the Loan. The insurance carier providing the msurance
shall be chosen by Borrower sub,lf:ct to Lender's right to disapprove Barrower's choice, which right
shall not be exercised unreasonably. Lender may require Borrower to pay, m connection with ihis
Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services;,
or (b} a one-time charge for flood zone determination and certification services and subsequent
charges each time remappings or similar changes oceur which reasonably might affect such
determination or certification. Borrower shall aéo be responsible for the payment of any fees
mposed by the Federal Emergency Management Agency in connection with the review of any
flood zone determination resulpng%om an objection by Borrawer. )

If Borrower fails to maintain any of the coverages described above, Lender may obtain
msurance coverage, at Lender's option ‘and Borrower's expense. Lender is under no obligation to
Burchase any parficular type or amount of coverage. Therefore, such coverage shall cover Lender,

ut might or might not protect Borrower, Borrower's equity m the Property, or the contents of the
Property, against any risk, hazard or ]iabiiity and might provids tErc:atf:r or lesser coverage than was
pmwousiy n offect, Borrower acknowledges that the cost of the insurance coverage So obtamed
xqi%ht mgmﬁcantl exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under tius Section 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear mtersst at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting pavment.
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All insurance policies required by Lender and renewals of such policies shall be sub{ect to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the nght to hold the
policies and renewal certificates, If Lender requires, Borrower shall promptly igive to Lender all
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee. ) . _ _

In the event of loss, Borrower shall give promtft notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
- otherwise agree in writing, any insurance proceeds, whether or not the wnderlying insurance was

required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
reparr is economically feasible and Lender's security is not lessened. During such repair and
restoration penod, Lender shall have the right to hold such insurance proceeds until Lender has had
an _opportunity to inspect such Property to ensare the work has been completed to Lender's
satisfaction, provided that such mst})ecﬁon shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration m a single payment or in a senies of progress payments as
the work 1s completed. Unless an agreement is made in wnting or Applicable Law requires interest
to be paid on such msurance proceeds, Lender shall not be required to pay Borrower any interest or
eammgs on such proceeds. Fees for public adjusters, or other third parties, retained by Bommower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower, If the
restoration or regatr is not economically feasible or Lender's secun t{nwou.ld be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall be applied in the
order provided for in Section 2. ' )

) Borrower abandons the Pm*}erty, Lender may file, negoti.atg and settle any available
insurance claim and related matters, If Borrower does not respond within 30 days to a notice from
Lender that the insurance carmer has offered to seitle a claim, then Lender may negotiate and setile
the claim. The 30-day period will begin when the notice is given. In either event, or if Lender
acquires the Property under Section 22 or otherwise, Borrower herctg assigns to Lender (a)
Borrower's rights to any insurance proceeds in an amount not to exceed the amounts un'gmd. under
the Note or tms Security Instrument, and (b) any other of Borrower’s rights (other than the right to
any refund of unearmmed premiums paid bg Borrower) under all insurance policics covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note
or thig Security Instrument, whether or not then due. e

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnncipal -
residence within 60 days after the execution of tins Security Instrurnent and shall continue to
occupy the Pruper%;nas Borrower's principal residence for at least onc year afler the date of
occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably
wrthheld, or unless extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destioy, damage or impair the Property, allow the Property to detenorate or commit waste on
the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the

_Property in order to prevent the Property from etenq:annf or decreasing in value due to its
condition. Unless it is determined pursvant to Section 5 that repair or restoration is not
economically feasible, Borrower shall promptly mepair the Property if damaged to avoid farther
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deterioration or damage. I insurance or_condemnation proceeds are paid in connection with

damage to, or the taking of, the Property, Borrower shall be responsible for repairing or restonﬁ

the Property only if Lender has released proceeds for such purposes. Lender may disburse procee
 for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the msurance or condemnation proceeds are not sufficient to repair or restore the

Property, Borrower is not relisved of Borrower's obligation for the completion of such repair or

restoration.

*  Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable canse, Lender may mspect the interior of the improvements on the Property, Lender
shall gtve Borrower notice af the time of or prior to such an interior inspection specifying such
reasonable cause. .

8. Borrower's Loan Application, Borrower shall be in default if, dunng the Loan application
glacess, Borrower or any persons or eniities acting at the direction of Borrower or with Bommower's
owledge or consent gave materially false, misleading, or inaccurate information or statements to

Lender (gor failed to provide Lender with material mfonmation)-in connection with the Loan.
Matenal representations include, but are not limited to, representations conceming Borrower's
occupang of the Properiy as Borrower's principal residence. -

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Bomower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might sigll;xﬁcanﬂy affect Lender's interest
. m the Property and/or rights under this Secunty Instrument (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attam priority over
this Security Instrument or to enforce laws or regulations}, or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's
interest m the Property and rights under this Securty Instrument, inc udm%epmtecﬁng and/or
assessing the value of Properi:%, and securing and/or repairing the Pmﬂgrty. nder’s actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over thia
Security Instrument; (b) alzgeari;l m court; and (¢) paying reasonable attoreys' fees to protect its
interest in the Property and/or nghts under this Security Instrument, including its secured position
ina bankruptgg pmoeedinﬁ. Secuning the Prupertg includes, but 1s not limited to, entering the
Propen:{ to make repairs, change locks, replace or board up doors and windows, drain water from
pipes, elimmnate building or other code violattons or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and
is not under any duty or obligafion to do so, }t is agreed that Lender incurs no lability for not taking
any or all actions authorized under this Section 9. ) .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of .
Bormrower secured by this Secunty Instrument. These amounts shall bear intersst at the Note rate
from the date of disbursement and shall be payable, with such mterest, upon notice from Lender to
Borrower requesting ]gayment. _ ‘ . .

If this Security Instrument is on 2 leaschold, Borrower shall comply with all the provisicns of
the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the mcx"fer in Wn'unﬁ;[ . )

10, Mortgage Insurance. If Lender required Mortgape Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morigage Insurance m effect.
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
mortgage insurer that previously provided such insurance and Borrower was_required to make
separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay
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the premiums required to obtain covemge substantially equivalent to the Mortﬁ £ Insurance
reviously in effect, at a cost substantially equivalent o the cost to Borrower of the Mortgage
urance previously in effect, from an aliernate morigage insurer selected l;ﬁ Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separateéy ds;ﬁlnated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 1s ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer
require [oss reserve payments if Mortgage Insurance coverage (in the amount and for the period that
Lender requires) provided by an msurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments toward theall(aremmms for Mortgage Insurance,
If Lender required Mortgage Insurance as a condition of making the Loan and Bomower was
required to make separately designated gaymcn_ts toward the premiums for Mortgage Insurance,
Boirower shall Iitay e premiums required to mamtam Mor%[age Insurance in effect, or to provide a
non-refiundable loss reserve, until Lender's requirement for Mortgage Insurance ends m accordaice
with any written agreement between Borrower and Lender providing for such termination or until
termination 1s required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation
to paKdinterest at the rate provided in the Note.
ortgage Insurance reimburses Lender (or any entity that purchases the Notej for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower 1s not a party to the

Mortﬁge Insurance. , '

- Mortgage insurers evaluate their total nsk on all such insurance in force from time to time, and
may enter Into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgﬁe insurer to make
payments using any source of funds that the mortgage msurer may have available (which may
include funds obtained from Mortgage Insurance preminms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
remsurer, any other entity, or any affiliate of any of the foregoing, may receive directly or
indirectly) amounts that derrve from (or might be characterized as) a portion of Bormower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk,
or reducing losses. If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a shate of the premiums paid to the insurer, the arrangement is often
termed "captive reinsurance." Further:

(a) Any such apreements will not affect the amounts that Borrower hag agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
nntguugt Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund,

(b) Any such agreements will not affect the rights Barrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law.
These rights may include the right to receive certnin disclosures, to request and obtain
cancellation of the Mortgage Insurance, to. have the Mortgage Insurance terminated
automatically, and/or to receive i refund of any Mortgage Insurance premiums that were
unearned at tl’Ie time of such cancellation or termination. , )

11, Assignment of Miscellanecus Proceeds; Ferfeiture. All Miscellaneous Proceeds are
hereby assigned 1o and shall be paid to Lender. '
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous Frocceds unti] Lender has had an opportunity to msgect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may pay for the repairs and restoration m a single disbursement or in a senes of

rogress payments as the work is completed. Unless an agreement is made in writing or Applicable
w requires mterest to be paid on such Miscellaneous Proceeds, Lender shall not be required to
pay Borrower any interest or earnings on such Miscellaneous Proceeds, If the restoration or repatris
not economically feasible or Lendc%s security would be lessened, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be applied in the order
provided for in Section 2. .

In the event of a total taking, destruction, or loss 1 value of the Property, the Miscellanegus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediateg before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or lossin value, unless Borrower and Lender otherwise agree
in wanting, the sums secured bj{ltfus Security Instrument shail be reduced by the amount of the
Miscellancous Proceeds multiplied by the following frachion: (a} the total amount of the sums
secured immediately before the partial taking, destruction, or foss in value divided by (b) the fair
market vailue of the Property immediately before the partial taking, destruction, or loss m value,
Any balance shall be paid to Borrower. _ )

In the event of a partial taking, destruction, or loss in value of the Property in which the farr
market value of the Property IlIlI'HEéiBIBIY_ before the partial taking, destruction. or loss in value is
less than the amount of the sums secured immediately befare the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise agree in writmg, the Miscellancous Proceeds shall
be apg}iad to the sums secured by this Security Instrument whether or not the sums are then due.

'the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence) oﬁ'ers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender 15 authorized to collect and apply the Miscellaneous Proceeds either to restoration or resmr
of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing P: means the third party that owes Bormower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. s

Bomrower shall be deﬁnﬁt if any action or proceeding, whether civil or crimimal, is begun
that, in Lender's yudgment, could result 1n forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights onder this Secun?r strument.. Borrower can cure such a
default and, if acceleratton has occurred, reinstate as provided i Section 19, by causing the action
of proceeding to be dismissed with a ruling that, in Lender’s | dgnent, precludes forferture of the
Property or other material impairment of Lender's interest mn the Property or nghts under this
Secunty Instrument. The proceeds of any award or claim for damages that are attributable to the
mpatment of Lender's miterest in the Property are hereby assigned and shall be paid to Lender.

/All Misceltaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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12, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time
for payment or modification of amortzation of the sums secured by this Security Instrument
tgl.lrange.d by Lender to Borrower or any Successor in Interest of Borrower shall not operate to rlsase

e liability of Borrower or any Successors in Interest of Borrower, Lender shall not be required to
commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrament by
reason of any demand made by the original Borrower ar any Successors i Interest of Bommower.
Any forbearance by Lender in exercising any right or remedy including, without limutation,
Lender's acceptance of payments from third persons, entities or Successors in Interest of Borrower
or ll:lt ammmtf:l less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

I3. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Secunty Instrument but does not executs the Note (a "co-signer”):
(a) is co-signing this Security Instrument only to mortgage, grant and convey the co_-m%ger‘s interest
in the Property under the terms of this Security Instrument; 5:] is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can
ggree to extend, modify, forbear or make any accommodations with regard to the terms of this

ecurty Instrument or the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and 1s approved by Lender, shall
obtain all of Borrower's rights and benefits under this Secunty instrament. Borrower shall not be
released from Bomower's obligations and liability under this” Security Instrument unless Lender
agrees to such release in writing. The covenanis and agreements of this Sec Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender. _

14, Loan Charges. Lender may cha:%e Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest i the Property and rights
under this Security Instrament, including, but not limited to, attorneys' fees, J:mperty inspection and
vafuation fees. In regard to any other fees, the absence of express authonty in_this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Secunty
Instrument or by Applicable Law, .

K the Loan is subject to a law which sets maximum [oan charges, and that law 1s ﬁr\‘;l‘rlﬂ
interpreted so that the interest or other loan charges collected or to be collected in connechion

the Loan exceed the permitted limits, then: (a) any snch loan charge shall be reduced by the amount
necessary to reduce the charge to the permtted limit; and (b) any sums already collected from
Borrower which exceeded permitted limns will be refunded to Borrower, Lender may choose to
make this refund tgnreducmg the principal owed under the Note or by making a direct payment to
Bormower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge §whether or not a prepayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct payment to Buormower will
constituts a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices, All notices E;ren by Borrower or Lender in connection with this Security
Instrument must be in wniing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to have been given to Borrower when mailed by first class mail or when acmﬁlalﬁ
delivered to Borrower's notice address if sent by other means. Notice fo any one Borrower s!
constitute notice to all Bomowers uniess Applicable Law expressly requires otherwise. The
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notice address shall be the Progeny Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Bomower's change of
address. It' Lender specifies a procedure for reporting Borrower's change of address, then Borrower
shall only report a change of address through that specified procedure, There may be only one
designated notice address under this Security Instrument at any one time. Ang notice to Lender
shall be given by delivening 1t or by mailing it by first class mail to Lender's address stated herein
unless Lender has designated another address bﬁmnoe to Borrower. Any aotice inr connection with
this Security Instrament shall not be deemed to have been given to Lender until actually received by
Lender. If any notice required by this Security Instrument is also required under Applicable Law,
E: Applicable Law reguirement will satisfy the corresponding requirement under this Security
trament,

16. Guvemiﬁ Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the jurisdiction in which the Property 15 located. All nights
and obligations contained in tis Security Instrument are subject fo any requrements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parpes to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Secunty Instrument
or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument; () words of the masculine gender shall mean and include
corresponding neuter words or words of the femmine gender; (b} words in the singular shali mean
and include the plurat and vice versa; and (c) the word "may" gives sole discretion without any
obligation to take any actiomn. ‘

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. :

18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest mn the Property, mcluding, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the wient of which is the transfer of title by
Borrower at a future date to a purchaser. _ . .

If all or any part of the Property or any Interest i the Property 1s sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower 15 soid or transferred) without
Lender's pnor wntten consent, Lender may require immediate payment in full of all sums secured
by this Secunty Instrument. However, thts option shall not be exercised by Lender if sach exercise
is prohibited by Applicable Law. Y . . .

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide 2 tEeriod of not less than 30 days from the date the notice is given in accordance with
Section 15 within winch Borrower must pay all sums secured by this Security Instrament. If
Borrower fails to Jzay these sums ;i;ior to the expiration of this period, Lender may invoke any
remedies perrmtted by this Security Instrument without further notice or demand on Borrower,

19. Eorrower‘s Right to Reinstate After Acceleration. If Borrower meets certan conditions,
Borrower shall have the nght to have enforcement of this Secunty Instrument discontinued at any
time prior to the earliest of: (a) five days before sale of the Property %ursuant to any power of sale
contained in this Security Instrument; (I.?;) such ather pericd as Applicable Law might specify for the
termination of Bommower's right to reinstate; oc g:) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b} cures any default
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of any other covenants or agreements; (c) pays all expenses incurred n enforcing this Security
Instrument, including, but not limited (to, plagasonabl,;p aitorneys' fees, property igpspeclion and
valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property
and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and rights under this Secunty Instrument, and
Borrower's obhfatmn fo pay the sums secured by this Security Instrument, shall continue
unchanged, Lender may require that Borrower pay such reinstatement sums and expenses in one or
more of the following forms, as selected by Lender: (2) cash; (b) money order; (c) certified check,
bank check, tréasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, mstrumentality or entty; or (d)
Electronic Funds Transfer. Upon reinstatement by Bormower, this Secunty Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had accurred. However,
thlsn% t to retnstate shall not apply in the case of acceleration under Section 18. _
~ 20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial
interest in the Note (together with this Security Instrument) can be sold ane or more times without
rior notice to Borrower. A sale mught result in & chan?\? in the entity (known as the "Loan
ervicer”) that collects Periodic Payments due under the Note and this Secunty Instument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and
Afpphcable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. I thers is a change of the Loan Servicer, Borrower will be given written notice of the
change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note 1s sold and thereafter the Loan 1s serviced by a Loan Servicer other
than the purchaser of the Note, the mongage loan servicing obligations to Borrower will reman
with the Loan Servicer or be transferred fo a successor Loan Servicer and are not assumed by the
Note purchaser uniess otherwise provided by the Note purchaser. L .

Neither Borrower nor Lender may commence, jom, or be jomed to any judicial action (as
either an individual litigant or the member of a class) that anses from the other party's actions
pursuant to this Security Instrument or that alleges that the other party has breached M{gmﬁon
of, or am dug owed by reason of, this Secunty Instrument, until such Borrower or Lender has
notified the other p with such notice given in compliance with the requrements of Section 15)
of such alleged breach and afforded the other party hereto a reasonable period after the giving of
such notice fo take corrective action. If Applicable Law provides a time penod which must elapse
before certain action can be taken, that ime peried will be deemed to be reasonable for purposes of
_ this paragraph. The notice of acceleration and opgonumty to cure given to Borrower pursuant to

Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed
to satisfy the notice and opportunity to take corrective action provisions of this Secton 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, tgollutants, or wastes by Environmental Law
and the following substances: gasoling, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive matenals; (b} "Environmental Law" means federal laws and laws of the jurisdiction
"where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d} an "Environmental Condition" means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.
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Bomower shall not canse or parmii the presence, use. disposal, stomge, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or m the Property. Botrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that 15 in violation of any Environmental Law,
(b) which creates an Environmental Condition, or (c) which, due to the presence, use. or rclease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding tivo
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substasices that are generally recognized to be appropriate to normal residential uses and to mamienance of
the Property (including, but not limited to, hazardous substances in consumer pmducts)

Barrower shali promptly give Lender watten notice of (a} any investigation, claim, demand, lawsuil or
other action by any governmental or regulatory agency or privale parly involving the Property and any -
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, lealing, discharge, release or threat of
mlease of any Hazardous Substance, ond (¢) any condilion caused by the presence, use or release of a
Hazardous Substance which adversely affects the valus of the Property. If Bomower learns, or is notified by
any governmental or regulatory autharity, or any private party, that any removal or other remediation of any
Hazardons Substance affectng the Property 15 necessary, Borrower shall promptly 1ake all necessary remedial
achons in accordance with Environmental Law, Nothing herein shall create any obligation un Lender for an
Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender Further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice te Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cured; and (d} that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to nssert the non-existence of a
defanlt or avy other defense of Borrower to acceleration and sale. I the default is not cured on or
before the date specified in-the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Luw. Lender shall be catitled ta collect all expenscs incurred in pursning the
remedics provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs
of title evidence,

¥ Lender invokes the power of sale, Lender shall execute or canse Trustee to execute written
notice of the sceurrence of an event of default and of Lender's election to cause the Property (o be sold,
and shall cause such notice to be recorded in each county in which any part of the Property is located,
Lender shall mail copivy of the notice as prescribed by Applicable Law to Borrower and to the persons
preseribed by Applicable Law, Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicable Lay. After the time required by Applicable Law, Trustee, without demand
on Borrower, shall scll the Property at public nuction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines, Trustee may postpone sale of all or any parce) of the Property by public annonncement at
the time and place of any previously scheduled sale. Lender or its designee may purchase the Property
at any sale.
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Trustee shall deliver to the purchaser Trustee's deed conveying the Properiy
without any covenant or warranty, expressed or implied. The recitals in the Truostee's
deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the foilowing order: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee's and attorneys' fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the persen or persons legally
entitled to it. ‘

23, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee, Trustee shall reconvey the
Property without warranty to the person or persons legally entitled to it. Such person or persuns
shall pay any recordation costs, Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustes) for services rendered and
the charging of the fee is permitied under Applicable Law.

24, Substitute Trustee. Lender at its option, may from time to time remove Tustee and
appoint a successor trustee to any Tmsiee appomted hersunder. Without conveyance of the
Property, the successor trustee shall succeed to all the titfe, power and duties conferred upon
Trustee herein and by Applicable Law.

25, Assumption Fee, If there is an assumption of this loan, Lender may charge an assumption
fee of U.S. $ 1% UPB, MIN $400, MAX $800 .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in
this Security Instrument and in any Rider executed by Borrower and recorded with it.
Witnesses:

' - (Scal)
JASON B PETERS -Borrower

Seal)
-Bommower

THLEEN S PETERS

(Seal) {(Seal)

<Borrower -Bormwer

(Seal) (Seal)

~Borrower =Bomower

(Seal) (Seal)

-Borrower -Bomower
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STATE OF NEVADA
COUNTY OF TrugldS

This instrument was acknowledged beforemeon v, =%, 2509

by
E:KJES;Y“\ & ;2ZﬁSﬂV:fi CR1”(5 ki£t¥1~&94§V\ 5.

b e
Mail Tax Statements To: JASON B PETERS

2179 FISH SPRINGS ROAD
GARDNERVILLE, NV 89410-6133

INGRID E ROBINSON
NOTARY PUBLIC
STATE OF NEVADA
/  APPT.No.99-35603-5
WY APPT. EXPIRES FEB. 3, 2011
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LOAN # 6855004345 VA CASE # 43-43-6-1294453
VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE  APPROVAL  OF THE
DEPARTMENT OF VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND  ASSUMPTION POLICY RIDER is made this
28TH day of JULY 2008 . and Is incorporated into and shall be
deemed to amend and supplament the Mortgage. Deed of Trust or Deed to Secura Debt
{herain "Sacurity Instrument”) dated of even dats herewith. given by the undersigned
(herein "Borrower") to secure Borrower's Note to BANK OF AMERICA N.A,

therein "Lender"”) and covering the Property described in the Security Instrument and
located at 2179 FISH SPRINGS ROAD, GARDNERYILLE, NY  89410-6133

{Proparty Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreaments made
in the Security Instrument, Borrower and Lender further covenant and agree as follows:
If the indebtedness secured hereby be guaranteed or insured under Titls 38. United
States Code, such Title and Regulations igssued thereunder and in effect on the date
hereof shall govern the rights, duties and lisbilites of Borrower and Lender. Any
provisions of the Sscurity Instrument or other instruments executed in connection with
said indebtedness which are inconsistent with sald Title or Regulations, including, but not
limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the
secured indebtedness pursuant to Covenant 18 of the Security Instrument, are hersby .
amended or negated ta the extent necessary to conform such instruments to sald Title
or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE: At Lender's option, Borrower will pay a “late charge” not exceeding four
per centum (4%) of the overdue payment when paid more than fifteen (1G] days after
the due date thereof to cover the extra expense involved in handiing delinquent
payments, but such “late charge” shall not be payable out of the proceeds of any sale
made to satisfy the indebtedness sacured hereby, unlass such proceeds are sufficient to
discharge the antire indebtedness and all proper costs and expenses secured hereby.

GUARANTY: Should the Department of Vetsrans Affairs fail or refuse to issue its
guaranty in full amount within 60 days from the date that this loan would normally
bacome eligible for such guaranty committed upon by the Department of Veterans
Affairs under the provisions of Title 38 of the U.S. Code "Vaterans Benefits. the
Mortgagee may dsclare the Indebtedness hereby secured at once dus and payable and
may forsclose immediately or may exerclse any other rights hereunder or take any other
proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared immediataly due and payable
upon transfer of the property securing such loan to any transferee. unless the
acceptability of the assumption of the loan is established pursuant to Section 3714 of
Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption’} of the property shall also be subject to additional
covenants and agreements as set forth below:

{a) ASSUMPTION FUNDING FEE A fee equal to ONE-HALF OF ONE PERCENTAGE POINT

{ .50 %} of the batance of this loan as of the date of transfer of the property shall
ba payable at the time of transfer to the loan holder or its authorized agent. as trustee
for the Department of Veterans Affairs, If the assumer fails to pay this fee at the time
of iransfer, the fee shali constitute an additional debht to that aiready secured by this
instrument, shall bear interest at the rate herein provided. and, at the option of the payee
of the indebtedness- hereby secured or any transferee thereof. shall be immediately due
and payable. This fes is automatically waived if the assumer Is exempt under the
provisions of 38 US.C. 3729 (cl.

{b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumption of this loan, a processing fes may be charged by the loan holder or its
authorized agent for dstermining the creditworthiness of the assumer and subsequently
revising the holder's ownership records when an approved transfer Is completed The
amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United
States Code appliss.
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(o) ASSUMPTION INDEMMITY 1IABILITY: If this obligation is assumed, then the
assumer hereby agrees to assums all of the obligations of the veteran under the terms
of the instruments creating and securing the loan. The assumer further agrees to
indemnify the Department of Vetarans Affairs to the extent of any claim payment arising
from the guaranty or insurance of the indebtedness created by this instrument,

IN WITNESS WHEREOF. Borrower{s) has exscuted this- VA QGuaranteed Loan and
Assumption Pollcy Rider.

A

KATHLEEN 5 PETERS

JASON @ PETERS —Borrower —Borrower
~Borrower ~Borrower
~Borrower ~Borrower
—Borrowar — ~Borrower
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