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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this docwmnent are defined below and olber words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated JULY 30, 2009 ,
togeiher with all Riders to this document.

0106096825
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{B) "Borrower"is SAMUEL J SHENNAN, A SINGLE PERSON

Borrower is the trusior upder this Security Insirament.
(C) "Lender"is WELLS FARGO BANWK, N.A.

Lender js ¢ NATIONAL ASSOCIATION

organized and existing nnder the Jaws of THE UNITED STATES
Lender's address is P.O. BOX 11701, REWARK, NJ 071014701

Lender is the beneficiary under this Security Instrument.

(D) "Trusteeis UNITED TITLE OF NEVADA

4100 W. FLAMINGO ROAD, #1000, LAS VEGAS, NV 89103

(E) "Note"means the promissory note signed by Borrower and dated JULY 30, 2009

The Note slates thal Borrower owes Lender ONE HUNDRED NINETY SIX THOUSAND FOUR
EUNDRED SIX AND 00/100 Dollars
(U.SB. § ¥***k**196,406.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than AUGUST 01, 2039

(F) "Property"means the property that is described below under the heading "Tmnsfer of Rights in the
Property.*

(G) "Loan™ means the debt evidenced by the Note, plus inferest, any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrument, plus interest.

(&) "Riders" meags all Riders to ibis Security Instrument thal are execuled by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

Ballioon Rider Planned Unit Development Rider 1-4 Family Rider

Adjusiable Rate Rider E Condominium Rider % Second Home Rider.
VA Rider 1 Biweekly Payment Rider Other(s) [specify]
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(T} "Applicable Law" means all controlling applicable federal, stae and local stotutes, regulations,
ordinances and adminisirative rles and orders (thet have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{1 "Community Association Dues, Fecs, and Assessments" means all dues, fees, assessmenls and other
charges that ave imposed on Borrower or the Properly by a condominium association, homeowners
associzlion or similar organization.

(K) "Elceivonic Funds Transfer” means any iransfer of funds, other than o transaction originated by
check, drafi, or similar paper insirument, which is initiated through an electronic terminal, telephonic
inslrument, camputer, or magnelic tape so as lo order, instruct, or suthorize a financinl institution to debil
or credil an account. Such tenn includes, bul is nol limited to, point-of-sale transfers, avlomated teller
. machine transactions, iransfers initiated by telephone, wire fransfers, and awtomaled cleasinghouse
transfers.

(L) "EscrowItems" meaps (hose items that are described in Sechon 3.

(M) "Miscellaneous Proceeds" means any compensalion, sefilement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruclion of, the Properly; (ii} condemnation or other laking of all or any part of the
Properly; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

{O) "PeriodiePayment” means the regularly scheduled amount due for (i} principal und interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Scitlement Procedures Act (12 U.S.C. Section 2601 ef seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they miphl be amended from time to
time, or any additional or successor legislation or regulation that governs the same subjeci mafier. As vsed
in this Security Instrument, "RESPA" sefers to all requirements and restrictions that are imposed in regard
to a "fedenally related mortpape loan” eves if the Loan does not qualify as o "federally related morigage
Joan" under RESPA.

(Q) "Successor in Intercst of Borrower™ means nny parly that has taken title to the Property, whether or
not thal party bas assumed Borrower’s obligations under the Note and/or this Security Insirument.
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TRANSFER OF RIGHTS IN THE PROFERTY

This Security Instrument secures {o Lender: (i) (he repayment of the Loan, and all renewals, exiensions and
modifications of the Note; and (ii) the performance of Borrower’s covenonts and agreements under this
Security Instrument and the Nole. For this purpose, Borrower imevocably prants and cooveys fo
Trostee, in trusl, with power of sale, the following described property located in lhe
COUNTY of DOUGLAS

[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]
SEE ATTACHED EXHIBIT A

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.0. BOX
11701, NEWARK, WJ @71014701

Parcel ID Number: which currently has the address of
1742 REED CIR [Street}
MINDEN ‘ [City), Nevada 89423 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvemenis now or hercafter crected on the properly, and all
ensements, appuitenances, and fixtures now or hereafter n part of the properly. All replacemenis and
additions shall also be covered by this Security Insirument. All of the foregoing is referred to in this
Security Insirument a5 the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has
the right to grant and convey the Property and ihat {he Property is unencumbered, except for encumbrances
of record, Borrower wurrants and will defend generally the litle to the Properly against all claims and
demands, subjcct o any encumbrances of record,

NEVADA - Single Family - Fannie Mae/Treddie Mac UNIFORM INSTRUMENT Form 3029 1401
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THIS SECURITY INSTRUMENT combines uniform covenunis for nalional use and non-uniform
covenamts with limiled variations by jurisdiction to constituie a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charpes, and Late Charges.
Borrower shall pay when due the prineipa] of, end interest on,” |he debt evidenced by the Nole and any
prepayment charpes and late charges doe under the Note. Borrower sball also pay funds for Escrow lems
pursuant to Section 3. Payments due under the Note end this Security Instrument sball be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Insirumeni be made in one or more of the following forms, as
selected by Lender: {a) cash; (b) money order; () cerlified check, bank check, treasurer's check or
cashier’s check, provided any such check iz dmwn upon an institulion whose deposils are insurcd by a
federal ngency, instrumentalify, or enlity; or (d) Elecironic Furds Transfer.

Payments are deemed received by Lender when recoived at the Jocation designated in the Nole or at
such other location ag may be designated by Lender in accordancewith the notice provisions in Section 15.
Lender may return any payment or parlial paymient if the paymeni or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or parfial paymenl insufficient to bring the Loan
current, withoul waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
paymenis in the future, but Leader is nol obligated to apply such panyments af (be lime such paymenis are
accepled. If each Periodic Payment i applicd ns of ils scheduled duc dale, ther Lender need not pay
interest on unapplied fonds. Lender may hold such unapplied funds unti] Borrower malces payment to bring
the Loan current. If Borrower does not do so within a reasoneble period of time, Lender shall either apply
such funds or relum them to Borrower. If not applied earlier, such funds will be applied to the ouislanding
principal balance under the Nole immediately prior to foreclosure. No offsel or claim which Borrower
might bave now or in the future agninst Lender shall relieve Bommower from making paymenis due under
the Note and this Security Inslrument or performing the covenants and agreements secured by ihis Security
Insirument. ’

2. Application of Payments or Proceeds. Except ns otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: {a) inlerest
due under the Note; (B} principal due wnder the Nole; () amounis due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second lo any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives & payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount fo pay any late charge due, the payment may be applied 1o the delinguent payment and
the late charge. If more than one Feriodic Payment is oulsianding, Lender may apply any payment received
from Borrower (o lhe repayment of the Periodic Payments if, and lo the exient that, cach payment can be
paid in full. To ihe extent that any excess exists afier the paymeat is applied lo the full payment of one or
morc Periodic Payments, such excess may be applied to any lale charpes due. Voluntary prepaymens shall
be applied first to any prepayment charges and then as described in the Nole.

Any application of pryments, insurance proceeds, or Miscelluneous Proceeds to principal due under
the Note sball not extend or postpone Ihe due date, or change the amount, of the Periodic Payments,
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3. Funds for Escrow Iiems. Borrower shall pay to Lender on the day Periodic Paymenis are due
under the Note, unlil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Froperty, if any; (c)
premivms for any and all insurance required by Lender under Section 5; and (d} Mortgage Insurmance
premiums, if any, or any sums payable by Bortower to Lender in licu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” Al origination or at any time during the term of the Loan, Lender may require that Community
Associalion Dues, Fees, and Assessmeats, if any, be escrowed by Bonower, and such dues, fecs and
asscesments shali be an Escrow Ilem. Borrower shall promptly fornish (o Lender all aotices of amounis 1o
be paid under this Scction. Borrower shell pay Lender the Funds for Escrow liems unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation o pay io Lender Funds for any or all Escrow Ilems ul any time.-Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounis
tue for any Escrow lems for which peyment of Funds has been waived by Lender and, if Lender requires,
shall furpish lo Lendor receipts evidencing such payment within such {ime period as Lender may require.
Borrower’s obligation fo make such payments and to provide receipts shall for all purposes be deemed 1o
be o covenanl and apreemeni contained in his Security Instrumenl, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is oblipated to pay Escrow liems directly, pursvant o a waiver, and
Borrower fajls to pay {be amount due for an Escrow Tlem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Scclion 9 to repay to Lender aay such
amount. Lender may revoke the waiver as fo any or all Escrow Items al any time by & notice given in
accordance with Seclion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounis, that are then required under this Section 3.

Lender may, al any fime, collect and hold Fundz in an amouni (s} sufficient lo permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amonnt a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of curreni doia and
;‘::asonnblc estimates of expenditures of foture Escrow Items or otherwise in accordance with Applicable

aw,

The Funds shall be held in an institulion whose deposits are insured by z federal agency,
instromentality, or entity (including Lender, if Lender is an instilulion whose deposils are so insured) or in
aay Federal Home Loan Bank, Lender shall apply the Fuads to pay the Escrow Items no later than the time
specified under RESPA_ Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow llems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law reguires inferest to be paid on the Furds, Lender shall not be required to pay Borrower
any interest or eamnings on the Funds. Borrower and Lender can apree in wriling, however, that inierest
shall be paid on the Funds., Lender shall give to Borrower, without charge, an annual acconnting of the
Funds as required by RESPA.

If -there is a surplus of Funds held in escrow, ag defined under RESPA, Lender shall account o
Borrower for fhe excess funds in accordance with RESPA. If there is n shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Bommower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shorlage in accordance with RESPA, but i no more than 12
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monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shali
nolify Borrower as required by RESPA, and Borrower shall pay io Lender the amount necessary fo make
up the deficiency in accordance with RESPA, but in no more than 12 monlhly payments.

Upcn payment in full of all sums secured by this Security Instrumeni, Lender shall promptly refimd
to Borrower any Funds held by Lender. .

4. Charges; Liens. Borrower shall pay all taxes, agsessments, charges, fines, end impositiops
aftributable fo the Property which can aifain priority over this Security Instrument, leasehold payments or
ground repts on the Property, if any, end Community Association Dues, Fees, and Assessmeats, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Scction 3.

Borrower shall promplily discharge any lien which has priorily over this Securily Instrument unless
Bormrawer: (a) agrees in wriling (o the payment of the obligation secured by the lien in @ meaner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contesls the lien-in good faith
by, or defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operale o
prevent the enforcement of the lien while those proceedings are pending, but only ualil suck proceedings
are concluded; or (c) secures from the holder of the lien an agrecment satisfaclory to Lender subordinating
the lien to this Security Insirument. If Lender delermines that any perl of (he Property is subject to 2 lien
which cap attain priority over this Security Instrument, Lender may pive Borrower a notioe identifying the
lien. Within 10 days of the date on which that nolice is given, Borrower shall satisfy the lien or take one or
more of the actions sel forlh above in this Section 4.

Lender may require Bomower lo pay = one-lime charge for a real estate tax verification and/or
reporling seryice used by Lender in connection with this Loan.

5. Property Insurance. Bowower shall keep the improvements now exisling or hereafier crected on
the Property insured aginsi loss by fire, hazards included within the term "extended covernge," and any
other bazards including, b not limited (o, earhquakes and floods, for which Lender requires insurance,
This insurance shall be mainlained in the amounis (including deductible levels) and for the periods that
Lender regjuires. What Lender requires pursuant (o lhe preceding sentences can change during the term of
the Loap. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower’s choice, which right shall not be exercised unreascnably. Lender may
require Borrower to poy, in conncction with this Loan, cither: (2) a one-time charge for flood zone
determipaiion, certification and tracking services; or (b) & one-time charge for flood zone deiermipation
and certification services and subsequent charges each time remeppings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
paymeni of apy fees imposed by the Federa] Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objeciion by Borrower.

If Bommower fiils fo mainfain eny of the coverpges described above, Lender may obtain insurance
coverage, ot Lender's oplion and Borrower’s expense. Lender is under vo obligatior io purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bomrower’s equity in the Properly, or the contents of (he Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cosl of
insurance that Borrower could have oblained. Any amouats disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounls shall bear interest
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at the Nole rate from the date of disbursement and shall be payable, with such interesl, upon notice from
Lender to Borrower requesling payment.

All insurance policies required by Lender and renewals of such policies shell be subject to Lender's
right to disapprove such policies, shall include a slandard morlgage clause, nnd shall pame Lender as
morlgagee and/or as an additional loss payee. Lender shall bave the right io hold the policies and renewal
cerificates. If Lender requires, Borrower shall promplly give fo Leader all receipts of paid premiums and
rencwal notices. 1f Bomrower obinins any form of insurance coverage, not olberwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a siapdard morigage clause and
ghalt name Lender es mortgagee and/or az an addilional loss payee.

In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender
may make proof of loss if nol made prompily by Bomrower. Unless Lender nnd-Bomrower otherwise apres
in wriling, sny insurance proceeds, whether or nol the underlying insurance was required by Lender, shall
be applied lo restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have the right to
bold such insurance proceeds uniil Lender bas had an opporiunity (o inspect such Properly o casure the
work has been completed to Lender's satisfaction, provided ihat such inspection shall be vnderiaken
promptly. Lender may disburse proceeds for the repairs and resloration in o single payment or in a series of
progress payments ag the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shail noi be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or oiher third parties, retained by Borrower
shall not be paid out of the insurance proceedsand shall be the sole obligation of Bommawer. If the restoration or
repair is not economically feasible or Lender’s seeurily would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whetheror not then due, with the excess, ifany, paid
to Borrower. Such insuranceproceedsshall beappliedin the order provided for in Section 2.

If Borrower shandons the Property, Lender may file, ncgotizic and seitle any available insurance
claim and related maitess. If Borrower does nol respond within 30 days io a notice fom Lender thai the
insurance carrier has offered to setile a claim, then Lender may negotinte and settle the claim. The 30-day
period will begin when ihe notice is given. In either event, or if Lender acquires the Properly under
Section 22 or otherwise, Berrower hereby assigns to Lender (a) Borrower’s righis fto any insurance

* proceeds in an amount nol to exceed the amounts unpaid under the Note or this Security Insirument, and
(b) any other of Borrower's rights {other than fhe right 1o any refond of unearned preminms paid by
Borrower) under all insurance policics covering the Properly, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either lo repair or restore the Property or
{o pay amounis unpaid under the Note or this Securily Instrumeni, wheiher or not then due.

6. Occupancy. Borrower shall occupy, establish, and uwse the Properly as Borrower's prineipnl
residence within 60 days afier the exccution of this Security Insirument and shail continue o occupy the
Praperty as Borrower's principal residencs for at leasl one yesr afier the date of eccupancy, unless Lender
otherwise agrees in writing, which consens shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall pot
destroy, damage or impair the Property, allow the Properly o deleriorate or commit wasle on the
Property. Whether or not Borrower 15 residing in the Properly, Borrower shall mainiain the Property in
arder o prevent the Properly from deteriomating or decreasing in value doe to its condition. Unless it is
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determined pursuani {o Section 5 (hat repair or restoration is nol cconomically feasible, Borrower shall
prompily repair the Properly if damaped (o avoid further deterioration or damage. If insumance or
condemnation proceeds are paid in connection with damage to, or the foking of, the Property, Bommower
shall be responsible for repairing or restoring the Property only if Lender has released praceeds for such
purposes. Lender may disburse proceeds for {he repairs and resioration in a single payment or in a series of
progress paymenls as {he work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relicved of Bomvower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it bas
reasonable cause, Lender may inspect the interior of the improvements on the Properly. Lender shall give
Borrower nolice at the time of or prior 0 such an interjor inspection specifying such reasoneble cause.

8. Borrower's Loan Application. Borrower shmil be in defanlt if, during the Loun application
. process, Borrower or any persons or entities acting al the direclion of Bommower or with Borower's
knowledpe or consent gave materially false, misleading, or inaccurate informalion or staiements to Lender
(or fuiled io provide Lender with material information) in connection with the Loan. Material
representations include, bul are not limiled lo, represeniations concerning Borrower's occupaney of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform ihe covenants and agrecments contained in this Security Insirument, (b) there
is a lepal proceeding that might sigaificantly affect Lender’s inferest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Insirument or to enforce laws or
regolations), or (c) Borrower has abandoned the Properly, {hen Lender may do and pay for whatever is
reasonnble or appropriate to profect Lender’s interest in the Property and rights under this Security
Insinmmenl, inclnding protecting and/or assessing the value of the Properly, and securing and/or repairing
the Properly. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority aver this Security Instrument; (b) appearing in court; and {c) paying reasomable
atlorneys” fees lo proteet ils interest in the Property and/or rights under this Security Instrument, including
ils secured position in a bankrupicy procecding. Securing the Property includes, but is not limited lo,
entering the Property fo make repairs, change locks, replace or board up dours and windows, drain water
from pipes, eliminate building or oiher code violations or dangerous conditions, and have utilities tumed
on or off, Althongh Lender may take action under this Section 9, Lender docs not have to do 50 and is not
under any duly or obligation to do so. Il is agreed that Lender incurs no linbility for not taking any or all
actions authorized under this Seclion 9.

Any amountsdisbursed by Lenderunder this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such inlerest, spon nolice from Lender to Bosrower requesting payment.

If this Security Instmiment is on a leasehold, Borrower shall comply with all the provisions af the
lease. If Bomower acquires fee title to the Property, the leasehold and lﬂe fee title shall not merge unless
Lender agrees 1o the merper in writing.
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10. Mortgage Insurance. If Lender required Morigage Insurance ns a condition of making the Loan,
Borrower shall pay the preminms required lo mainlain the Morigage Insurance in effect. If, for any reason,
the Mortgage Tusurance covenage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to maoke separately designated payments
toward the preminms for Morigage Insurance, Borrower shall pay the premimms required fo obiain
coverage substantially equivalent to the Morigage Insumance previously in cffect, at a cost substantiaily
equivalent ta the cosl fo Borrower of the Mortgage Insurance previously in effect, fom an alternate
morlgage insurer selected by Lender. If substantially equivalent Morigage Insurance coverage is not
available, Borrower shall continue to pay fo Lender the amount of the separately designated paymests that
were due when the insurance covernge ceased 1o be in effecl. Lender will accept, use and retain thess
peymenis as a non-refundable loss rescrve in liew of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is uitimalely paid in full, and Lender shall not be
required 1o pay Borrower any inlerest or earnings on such Joss reserve. Lender can no longer require Joss
reserve payments if Mortgage Insurance coverage (io Lhe emount and for the peried that Lender requires)
provided by an insurer selected by Lender apgin becomes available, is oblained, and Lender requires
separately designated payments toward the premiums for Morlgage Insurance. If Lender required Morigage
Insurance ag a condition of moking the Loan and Borrower was reguired to meke separalely designaled
paymenis toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maiolain Morigage Insurance in effect, or fo provide a non-refundable loss reserve, umiil Lender's
requirement for Mortgage Insurance ends in accordence with any writlen agrecment belween Borrower and
Lender providing for such termibation or uniil termination is required by Applicable Law. Nothing in this
Section 10 affecis Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incar if Borrower does not repay the Loan as agreed. Borrower is nol a party lo the Morigrge Insunmce,

Mortgage insurers eveluale their tolal risk on all such insumnce in force from time 1o lime, and may
enter info agreemeniswith olher parties that share or modify their risk, or reduce Josses. These agreements
are on lerms and condilions that are satisfactory to the morigage insurer and (he other party (or partics) to
ihese apreements. These agreements may require the morigage insurer to make puyments using any source
of funds that (he morigage ipsurer may have ovailable (which may include funds obtained from Mortgage
Iosumnce premiums).

As a resull of these apreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entily, or any affilintc of any of the foregoing, may receive (directly or indirecily) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such aprecment
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

(=) Any such agreements will not alfect the amounts that Borrower has agreed to pay for
Mortgape Insurance, or any other terms of the Lean. Snch agreements will not increase the amount
Borrower will owe for Morigape Insurance, and they will not entitle Borrower to any refund.

(b} Any such agrcecments will not affect the rights Borrower has « if amy - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or nny other law, These rights
inay include the right to rcceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Mertgage Insurance prenfivms that were uncarned at the time of such cancellation or
termination.
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11. Assignment of Miscellaneons Proceeds; Forfeiture, All Miscelloneous Proceeds are hereby
assigned |o nod shall be paid to Lender. )

If the Property is damnged, such Miscellaneous Proceeds shall be applied 1o resioralion or repair of
the Properly, if the restorniion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shafl have the right to hold such Misccllzneous Procceds
until Leader hus had an opportuaity to inspect such Properly 1o ensore the work has been completed 1o
Lender’s satisfaction, pruv:J,ad ihat such inspection shnll be undertaken promplly. Lender may pay for the
repairs and restoralion in a single disbursement or in a series of progress paymenis as the work is
completed. Unless an agreement is made in writing or Applicable Law requires iplerest to be paid on such
Miscellaneous Proceeds, Lender shall nol be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If Ihe resloralion or repoir is not economically feasible or Lender’s security would
be Jessened, the Miscellaneous Proceeds shall be applied to the sums securcd by this Securily Instrament,
whether or not then due, with the excess, if any, paid lo Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the eveni of a iotal laking, destruction, or joss in value of the Properly, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Insirument, whelber or not then due, wilh
the excess, if any, paid to Borrower, .

In the event of a pariial {aking, destruclion, or loss in value of the Properly in which the fair markel
value of the Property immediately before the partin] taking, desiruction, or loss in value iz equal to or
greater than the amount of the sums secured by (his Security Instrumen! immediately before ibe partial
taking, destruction, or loss in value, unless Borrower and Lender oiherwise agree in writing, the sums
secured by this Scourity Insirumeni shall be reduced by the amount of the Miscellaneous Proceeds
mulliplied by the following fraclion: (a) the fotal amount of the sums secured immediniely before the
parlial taking, destruction, or loss in value divided by (B) the fair market valve of the Properly
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial takinp, destruction, or loss in value of Ihe Property in which the fair market
value of the Properly immedintely before the partial tnking, desiruction, or loss in value is less than the
amount of the sums sccured immediately before the partinl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sccurily Instrument whelher or not the sums are then doe.

If the Property is abandoned by Bosrower, or if, afier nolice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award fo settle a claim for damages,
Borrower fails to respond 1o Lender withip 30 days afier the date the notice is given, Lender is auihonized
to collect and ap, ly the Miscellaneous Proceeds either to restoration or repair of the Property or {o the
sums secured by i?ns Security Instrument, whether or noi then due. "Opposing Parly” means the third parly
that owes Borrower Miscellaneons Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any nclion or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrumen!. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the nction or proceeding to be
dismissed with o ruling thet, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument, The proceeds of
any award or clzim for damages that are atiributable to the impairment of Lender’s intcrest in the Property
are hereby assigned #nd shall be paid to Lender.
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All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for’

payment or modification of amortizalion of the sums secured by this Security Instrument granted by Lender
io Borrower or any Svceessor in Interest of Borrower shall not operate fo release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required lo commence proceedings agninst
any Successor in Interest of Bomrower or to refuse to extend lime for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of nny demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limilalion, Lender's acceptance of payments [rom third personms, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Juint and Scvera] Liability; Co-signers; Successors and Assipns Bound. Borrower covenanls
and agrees that Borrower’s obligations and linbility shall be joint and severnl. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {(a "co-signer’): (a) is co-signing this
Securily Instrument only to mortgage, grant and convey (he co-signer's interest in the Property under the
teems of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrament; and {c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any accommodations with regard to the icrms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Scclion 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Securily Instrument. Borrower shatl nol be released from
Bomower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the suecessors and assigus of Lender.

14. Loan Charges. Lender may charge Bosrower fees for services performed in connection with
Bomower's default, for the purpose of protecting Lender's interest in the Properly and rights under this
Sccurity Instrument, including, but not limited to, attoreys” [ees, property inspection and valuation fecs.
In regard o any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fzes thal are expressly prohibited by this Securily Instrument or by Applicable Law.

If the Loan is snbject (o a faw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permifted limits, then: (2) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by moking a direct payment lo Borrower. If a refund reduces principzl, the
reduction will be ireated ns a partial prepayment without any prepayment charge (whether or not a
prepayment cborge is provided for under the Notc). Borrower's acceplance of any such refund made by
direct gayrnenl to Borrower will constituie a waiver of any right of action Borrower might have arising ont
of such overcharge.
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15. Notjces. All notices given by Borrower or Lender in conaection with this Security Instrument
must be in writing. Any notice lo Borrower in connection with this Security Instrument shall be deemed Lo
haye been piven lo Borrower when muiled by first class mail or when actually delivered to Borrower's
notice eddress if sent by other means. Notice to nny one Borrower shall constitute notice to all Borrowers
vnless Appliczble Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has desipnated a subslitule notice address by notice to Lender. Bosrower shail promptly
potify Lender of Borrowers change of address. If Lender specifies a procedure for reporting Bommower’s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Insirument at any one time. Any
nolice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender’s address
stated hercin ualess Lender has desipnated another address by notice to Bomower. Any nolice in
connection with this Sccurity Instrument shall not be deemed lo have been given 1o Lender until actuslly
received by Lender, If any notice required by this Securily Instrumeni is also required under Applicable
{.:w, the Applicable Lew requirement will satisfy the corresponding requirement under this Security

strument.

16. Governing Law; Severability; Rules of Construetion. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Properly is located. All rights and
obligations contained in this Security Instrument arc subject 10 any requiremenis snd limitations of
Applicable Law. Applicable Law might explicitly or implicitly aliow the parties 10 agree by contract or il
might be silent, bul such silence shall not be consirued as a prohibition zgainst apreement by contract. In
the evenl that any provision or clause of this Securily Insirument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Insirament or the Note which can be
given effeot without the conflicting provision.

Ag used in this Security Insirement: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shell meon and
inelode the plural and viee versa; and () ihe word "muy" gives sole discretion withont any obligation to
take any action.

17. Borrower's Copy. Borrower shall be piven one copy of the Note and of this Security Instroment.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion 18,
*Inicrest in the Properly” means any legal or bepeficial interest in the Property, including, but not limited
to, those beneficizl interests transfierred in a bond for deed, contract for deed, installment sales contract or
escrow agreemeal, the intent of which is the transfer of title by Borrower at a fafure date to o purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
iz nof a patural person and a beneficial interest in Bormower is sold or transferred) without Leader's prior
writlen consent, Lender may reguire immediate payment in foll of all sums secured by this Securily
Instrument. However, this oplion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the daie the notice is given in accordance with Seclion 15
within which Borrower must pay all sams sccured by this Security Instrument. 1f Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedics permitted by this
Seourity Instramenl wilhout further notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borzower shall have the right to have enforcemeni of this Securily Instrument discontinued at any lime
prior to the earliest of: (a) five days before sale of the Properly pursuant fo any power of sale contained in
this Sccurity Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right o reinstate; or (c) entry of a judgment enforcing this Security Instrumenf. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any olher covenants or
agreemens; {c) pays all expenses incurred in enforcing this Scowrity Instrument, including, but not limited
to, reasonable attorneys’ fees, properly inspection and valuation fees, and other fees incwrred for the
purpose of protecting Lender’s interest in the Properly and righis under this Security Instrument; and (d)
takes such action as Lender may reasonably require o assure that Lender’s interest in the Properly and
righis under this Securily Insirament, and Borrower's abligation lo pay the sums secured by this Security
Inslrumenl, shali confinue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: {a) cash; (b} money order; (c)
cerlified check, bank check, ireasurer’s check or cashier’s check, provided any such check is drawn wpon
an institulion whose deposits are insured by a federal agency, instramentalily or entity; or {d) Elecironic
Funds Transfer. Upan refostatement by Borrower, this Securily lustrument and obligations secured horeby
shall remain fully effective as if no acceleration had occurred. However, (his right to reinstate shall nol
apply in the case of acceleration under Section 18.

2{). Sale of Note; Change of Loan Servieer; Notice of Grievanee. The Note or a partial interesl in
the Note (lopether with his Seeurity Instrument) can be sold one or more times without prior nolice o
Borrower. A snle might resull in a change in the cotity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Insirument and performs olher morigage loan
servicing obligations under the Note, this Security Insirament, and Applicable Law. There also might be
one or mote ciaanges of ihe Loan Servicer unrelated {o a sale of the Note. If there is 2 change of the Loan
Servicer, Borrower will be given wrilten notice of the change which will state the pame and address of the
new Loap Servicer, the address (o which poyments should be made and any oiher information RESFA
retuires in conmection with o notice of transfer of servicing. If the Noie is sold and thereaRier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the moripage loan servicing oblipations
io Borrower will remain wilh the Loan Servicer or be jransferred o a successor L.oan Servicer amid are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. .

Neilher Borrower nur Lender may commence, join, or be joined to any judicial aclion (as either an
individual litigant or the member of a class) that arises fom fhe other party’s actions pursuent fo this
Security Instrament or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrameni, until such Borrower or Lender has notified the other pariy (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parly hereio a ressonable period afier the giving of such notice to take corrective action. IF
Applicable Law provides a time period which must elapse before ceriain action can be laken, that time
period will be deemed 1o be reasonable for purposes of this paragraph. The nolice of accelerntion and
opportunily to cure given io Borrower pursuant to Section 22 and the nolice of acceleration given to
Borrower pursuant o Section 18 sball be deemed to sutisfy the notice and opportunity to take corrective
action provisions of 1his Seclion 20.
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21. Hazardous Substances. As used in this Section 2): (a) "Hazandous Substances” are ibose
substances defined as toxic or hazardous subslances, pollutants, or wasles by Environmental Law and the
following substances: gasoline, kerosene, other flammable or foxic pelroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbeslos or formaldehyde, and radicactive malerials;
{b) "Eavironmenta] Law" means federal laws and laws of the jurisdiction wherc the Properiy is located that
relate to health, safely or environmental proteciion; (c) "Environmental Cleanup” includes any response
action, remedial aclion, or remova)l aciion, as defiped in Epvironmenial Law; and (d) an "Environmental
Condilion" meansacondition that can cause, coniribute 10, or otherwise irigger an Environmental Cleanap.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Huzardous
Subsiances, or threalen lo release sny Hazardous Substances, on or in the Properly. Borrower shall nol do,
nor allow anyone else to do, anything affccting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmenial Condition, or (c) which, due to the presence, use, or release of a
Hazardous Subslance, creaies a condition that adversely effects the value of the Property. The preceding
two sentences shall not apply 1o the presence, use, or storage on the Properly of small quantilies of
Hazardous Subsiances that are generally recognized to be appropriate to normal residential uses and lo
maintenance of the Properly (including, but nol limited io, bazardous subsiances in consumer products).

Borrower shall prompily give Lender writien nolice of (p) any investigation, claim, demand, lawsuit
or ather action by sny governmental or regulatory agency or private party involving the Property and any
Hazardows Substance or Environmental Law of which Borrower has actwal knowledge, (b) any
Environmental Condition, including but not limiled lo, any spilling, leaking, discharge, release or (hreaf of
release of any Hazardous Substance, and (c¢) any condition coused by Lhe presence, use or relense of a
Hazardous Substance which adversely affects the velue of the Properly. If Bomrower Jearns, or is nolified
by any governmenial or regulaiory autherity, or any privale purty, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall ﬁromptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelerntion; Remedies. Lender shall give notiee to. Borrower prior to aceeleration following
Borrower’s breach of any covenant or agreement in fhis Sceurity Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the defaulf; (b) the action required to cure the defauli; (c) a date, not less than 30 days [rom the date
the notice is piven to Borrower, by which the default must be cured; and (d) that failure to cure the
defanlt on or before the date speciiied fn the notice may result in aceeleration of the sums sccured by
this Security Instrument and sale of the Property. The notice shall further inforin Borrower of the
right to reinstate alter seceleration and the right to bring a court action to assert the non-exisicnce of
a default or any ofher defense of Borrower to acceleration and sale. If the default is not cored on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled fo collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,
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If Lender invokes the power of sale, Lender shall excente or cause Trustee to execute written
notice of the occurrence of an cvent of default and of Lender’s election to canse the Properiy to be
sold, and shall cause snch notice to be recorded in each county in which any part ol the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trusice,
without demand on Borrower, shall sell the Property at peblic auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustec may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its desipnec may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s decd conveying the Properiy without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima lacic
evidence of the trath of the statements made therein. Trustee shid! apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but net limited to, reasonable Trustee's
ond attorncys’ fees; (b) to all sums secured by this Security Instrument; and (c) any cxcess te the
person or persons legally entitled to it,

23, Reconveyance. Upon paymenl of all sums secured by this Sccurity Instrument, Lender shall
request Trustee to reconvey ihe Property and shall surrender this Sccurity Instrument and all nofes
evidencing debt secured by this Security Insirument fo Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee is paid io a third party (such as the Trustee) for services rendered and the charging of the fee is
permilled under Applicable Law.

24, Substitute Trustee. Lender al its option, may from time {o time remove Truslee and appoint a
successor frustee to any Trusiee appointed hereunder. Withoul conveyance of the Properly, the successor
t{nstec shall succeed fo all the title, power and duties conferred upon Trustee herein and by Applicable

nw.

25, Assumption Fee. If ihere is on assumption of this loan, Lender may charge an assumption fee of
US. § 900.00
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BY SIGNING BELOW, Borrower accepls and agrees 1o the terms and covenanis contained in this
Security Instrument ond in any Rider executed by Bormower and recorded with il.

Witnesses:
%’m L :)— .jll Ll — (Seal)
SAMDEL J SHENNAN ~Borrower
M a’; giﬂmm (Seal)
-Borrower
{Scal) {Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
~Botrower -Borrower
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This instrumer was acknowledged before me on

SAMUEL J SHENNAN
Mail Tax Statemenis To:
WELLS FARSO HOME MORTGAGE, P.O. BOX 11701, NEWARK, NJ 071014701
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EXHIBIT "A"

All that certain real property situate in the County of Douglas, State of Nevada,
described as follows:

PARCEL 1:

Parcel 4-B as shown on the Parcel Map for CECIL R. and ARLENE REED, filed in the
office of the Douglas County Recorder on November 24, 1981, File No. 62734.

PARCEL 2:

A parcel of land lying East of the East boundary of Parcel 4B as shown on the Parcel
Map for Cecil R, and Arlene Reed filed for record in Boolc 1181 at Page 1994 as
Document No. 62734, Official Records of Douglas County, Nevada, and West of the East
line of the West 1/2 of the Northeast 1/4 of Section 11; Township 13 North, Range 20
East, ML.D.B.&M.; and more particularly deseribed as follows:

COMMENCING at the Northeast corner of said Section 11 as shown on the Record of
Survey for Arlene Reed filed for record in Book 1189 at Page 2585 as Document Ne.
215092, Official Records of Douglas County, Nevada; thence along the North line of said
Section 11, North 89°20'26" West a distance of 1317.44 feet to the Northeast corner of
the West 1/2 of the Northeast 1/4 of said Section 11; thence along the East line of said
West 1/2 of the Northeast 1/4, South 00°14'57" East a distance of 683.43 feet to the true
point of beginning; thence continuing along said East line, South 00°14'57" East a
distance of 145.02 feet to the Northeast corner of that parcel of land deseribed in Deed
from George Henry Kincaid to Arlene J. Reed filed for record in Boole 1289 at Page 422
as Document No. 216001, Official Records of Douglas County Nevada; thence along the
North line of said parcel, North 89°18'29" West a distance of 17.49 feet to the East line
of aforesaid Parcel 4B; thence along said East line, North 00°56'53" East a distance of
145.05 feet (North 00°16'37" East per map Document No. 62734) to the Northeast corner
of said Parcel 4B; thence leaving said East line South 89°06'51" East a distance of 14.46
feet to the true point of beginning,

NOTE: The above metes and hounds description appeared previously in that certain
Grant, Bargain and Sale Deed recorded in the office of the County Recorder of Douglas
County, Nevada on December 31, 2002, as Document No. 562497 of Official Records.

Assessor's Parcel Number(s):
1320-11-001-026
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