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DEFINITIONS

Words vsed in mulliple sections of this document are defined below and other words zre defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words vsed in (his document are
also provided in Section 16.

{A) "Sccurity Instrurnent" means this documenl, which is dated JULY 31, 2009 ,
together wilh all Riders 1o this document.
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(B) "Borrower"is JAMES R STILES AND LOUISE STILES, HUSBAND AND WEFE

Borrower i5 (he frostor under this Scourity Inslrument.
{O) "Lender'is WELLS FARG0 BANK, N.A.

Lender is ¢ NATIONAL ASSOCIATION

organized and existing under the laws of THE UNITED STATES
Lender’s nddrc_ss js P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the beneficiary under this Securily Instrument.

{D) "Trustee™js UNITED TITLE OF REVADA

4100 W. FLAMINGO ROAD, #1000, LAS VEGAS, KV 83103 R
(E) "Note"means the promissory note signed by Borrower and dated JULY 31, 2009 .
The Note slates that Borrower owes Lender ONE HUNDRED FORTY THOUSAND SIX HUNDRED
SIXTY AND 00/100 , Dollars
(US. § ¥*ekkikk140, 660,00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenls and to pay the debt in full not later than SEPTEMBER 0L, 2039 .

(F) "Property"™ means the property thai is described below under the heading “Transfer of Righis in the
Property "

(G) "Loan" means the debt evidenced by the Note, plus interest, sny prepayment charpes and late charges
due onder the Note, and all sums due under this Security Insirument, plus interesi.

(H) "Riders" means all Riders to this Security Instrument {hat are excculed by Borrower. The following
Riders are fo be execuled by Bomower [cheek box as applicable]:

[ ] Adjustable Rate Rider [ Condominium Rider [ Sccond Home Rider
Balloon Rider LI Plasmed Unit Development Rider [X] 1-4 Family Rider
VA Rider ! Biweekly Payment Rider 1 Other{s) [specify]
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{1) "Applicable Law" meaos all controlling applicable federal, stale and focal stalules, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all npphcablc final,
pon-appealnble judicial opinions.

(7) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properly by a condominium assocmtmn, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” meons any transfer of fands, other than a transaction originated by
check, draft, or similar paper inslrument, which is iniliaied through on electronic lerminnl, telephonic
instrument, computer, or mapnelic fape 5o s fo order, ingiruct, or anthorize a financial institution to debit
or credit an acconnt. Such term includes, but is oot limiled to, point-of-sale transfers, rulomaled teller
machine transactions, iransfers initinted by telephone, wire iransfers, and automated clearinghouse
transfers.

{L) "Escrow Hems" mezns those items thai are described in Section 3.

(M} "Miscellancous Proceeds means any compensation, settiement, award of damages, or proceeds paid
by exny third party (other than insurance proceeds pnid under the coverages described in Section 5) for: (i)
damage to, or destruclion of, the Property; {ii) condemnation or other {aking of all or any porf of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentalions of, or omissions as to, the
vahie and/or condition of the Property.

() "Mortgage Insurance” means insurance protecting Eender againsi the nonpayment of, or defanli on,
the Loan.

(O} "Periodic Payment" means the regularly scheduled amouni due for (i) principal and interest under Lhe
Note, plus (if) any amounis under Seclion 3 of this Security Instrumeat.

(P) "RESPA™ means the Real Bstate Seftlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as {hey might be amended from time fo
time, or any additional or successor legislation or repulaiion thet governs the same snbject matter. As used
in this Scourity Instrument, "RESPA" refers to all requirements and resirictions that are imposed in regard
1o a "federally related morigage loan® even if the Loan does not qunlify as s "federally related morigape
loan” uader RESPA,

{Q) "Successorin Intercst of Borrewer™ means any parly that bas taken title to the Property, wheiher or
not that party hes assumed Borrower's obligations under the Note and/or this Securily Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, exiensions and

modifications of the Note; and (i} the performance of Bosrower's covenants and agreements under this

Security Instrument and the Nofe. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property located in lhe

COUNTY of DOUGLAS :
[Type of Recording Junsdlcnon] {Name of Recording Jurisdiction]

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THEREOF

Parcel ID Number: 132033718019 which currenily has the address of
1371 HASTINGS LANE [Sirest]
. GARDNERVILLE [City], Nevads 89460 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafer erected on the properly, and ali
ensemenis, nppurtenances, and Gxtures now or hercafler a part of the property. All replacements pnd
additions shail also be covered by this Secority Insirument. All of the foregoing is referred fo in this
Securily Inslmument as the "Properly.”

BORROWER COVENANTS that Borrower is lawfully seised of the estnle hereby conveyed and has
ihe right to granl and convey the Property and that the Properly is unencumbered, except for cnoumbrances
of record.. Borrower warranis and will defend gcncmlly the tille to lhe Properly . apainst all claims and
demands, subject fo any mcumbmnccs of record. .
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THIS SECURITY INSTRUMENT combines uniform covenants for nalional use and son-uniform
covennnis with limiled varintions by jurisdiclion to constitule a uniform securily instroment covering real
property.

UNIFORM COVENANTS. Bormower and Lender covenant and agree as follows:

1.- Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymeat charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument js retumed to Lender uopaid, Lender may require that any-or all subsequenl paymenis
due under the Note and this Security Instmment be made in one or more of the following forms, as
selécted by Lender: (a} cash; (b) money order; () certified check, bank check, treasurer’s check or
cashier’s check, provided any such check is drawn upon an inslilution whose deposlis are insured by a
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.

Paymenis are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymecat or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accepl any payment or parfial payment insufficient to bring the Loan
current, wilhout waiver of any rights hereunder or prejudice lo ils rights to refuse such paymeni or partial
paymenis in the future, but Lender is not obligated to apply such payments at the time such payments arc
aceepied. If each Periodic Poyment is applied as of ifts scheduled due date, then Leader need not pay
interest on unapplied funds. Lender may hold such ummapplied funds unti} Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or refurn them to Borrower. If not applied carlicr, such funds will be z2pplicd {o the culstanding
pringipal balance woder the Note immediniely prior o foreclosure. No offset or claim which Bomower
might have now or in the future against Lender shalf relicve Borrower from making payments due noder
the Notc and this Sccurity Instroment or performing the covenants and agreements sccured by this Security
Insinument.

2. Applicafion of Payments or Proceeds. Except as otherwise described in this Section 2, all
paymenis accepled and applied by Lender shall be applied in the following order of priorily: (a) interest
due under the Nole; (b) principal dve uader the Nole; (c) amounts due under Section 3. Such payments
shall be applied to each Perioclgc Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second Lo any other amounts due under this Security Instrument, and
then to reduce the principal balance of (he Note,

If Lender receives u payment from Borrower for a delinquent Periodic Payment which includes o
sufficient amouni 1o pay any late charge due, the payment may be applied to the delinquent payment and
ihe late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymenl received
from Borrower {o the repayment of the Periadic Payments if, and to the extent that, each payment can be
paid in full. To the cxicat that any excess exisis after (he payment is applied to the full payment of one or
more Periodic Paymenis, such excess may be applied lo any laie charges due. Volunlary prepayments shall
be applied firs! to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procecds {o principal due under
the Note shall nol exierd or poslpone the due date, or change the smount, of the Periodic Paymenls.
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3. Funds for Escrow Items. Bormrower shall pay to Lender on the day Periodic Peymenis zre due
unrder the Note, unti} the Note is paid in full, 2 sum (the "Funds") to provide for payment of amouuls due
for: (n) taxes and asscesments and other items which con attain priority over this Security Instrumeni as a
lien or enctmbrance on the Property; (b) leaschold payments or ground rents on the Property, if eay; (c)
premiums for any and all insurance required by Lender vnder Section 5; and (d) Mortgage Insurance
premioms, if any, or any snms payable by Borrower fo Lender in lien of the poymeni of Morlgage
Insnyance premiwms in sccordance with Lhe provisions of Section 10. These ilems are called "Escrow
ltems." At originafion or ol any lime during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessmens, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Bscrow Item. Borrower shall promptly furnish 1o Lender all nofices of amounts 1o
be pajd under this Section. Borrower shall pay Lender the Funds for Escrow llems unless Lender waives
Barrower's obligation 1o pay the Funds for any or all Bscrow Items. Lender may weive Bomower's
obligation lo pay to Lender Fands for any or all Escrow liems at any time. Any such waiver may only be
in wiiling. In the event of such waiver, Bomower shall pay directly, when and where payable, the amounis
due for any Escrow Items for which payment of Funds has beea waived by Lender and, if Lender requires,
shall furnish {0 Lender receipts evidencing such payment within such time period ns Lender may require.
Bomower's obligation to make such payments and fo provide receipts shall for all purposes be deemed to
be 2 covenunt and apreement coniained in this Security Instrument, as the phrage "covenant and agresmenl”
js used in Section 9. If Borrower is obligated {o pay Escrow Items direcily, pursnant fo a waiver, and
Bomower fuils fo pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligeted under Section 9 (o repay lo Lender any such
amounf. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Scction 15 and, upon such revocation, Borrower shall pay fo Lender all Funds, and in
such amounts, ihat are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficicot 1o permit Lender to apply -

the Funds at the tims specificd under RESPA, and (b) not to exceed the meximum amount & lender cen

require under RESPA. Lender shall estimate the amount of Funds due on the basis of currenl dela and

imunnble estimates of cxpenditures of future Escrow ltems or otherwise in accordance with Applicable
aw,

The Funds shall be held in en imslitulion whose deposils are insared by s federal agency,
insbumentalily, or enlity (inchuding Lender, if Lender is an institulion whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds {o pay the Escrow Ilemas no later than the fime
specified under RESPA. Lender shall not charge Bomrower for holding and applying the Funds, ennually
analyzing the escrow account, or verifying the Escrow lems, unless Lender pays Borrower inierest on the
Funds and Applicable Law permils Lender {o make such a charge. Unless an agreement is made in wriling
or Applicable Law requires inferest to be poid on (he Funds, Lender shall not be required to pay Bormower
any interest or carnings on ibe Funds. Bomower and Lender can agree in writing, however, thal interest
shall be paid on the Funds, Lender shall give to Borrower, withoul charge, an angunl accounting of the
Funds as reguired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account fo
Borrower for the excess finds in accordance with RESPA. If there is a shoriage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borower sball pay lo
Lender the amount necessary lo make up the shorlage in agcordance with RESPA, bul in no morc than 12
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monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Bomrower shall pay to Lender the amounl necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monihly paymenis.

Upon payment in falf of al] sums yecured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lepder.

4. Charges; Liems. Borrower shall pay all faxes, asscssments, charges, fines, and impositions
atiributable fo the Property which cen attain priority over this Security Insirument, leasehold payments or
ground renis on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promplly discharge any lien which has priority over this Security Instrument unless
Bormrower: (n) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, bul only so long as Borrower is performing such agreement; (b) contests the lien in good faith
- by, or defends ngainst enforcement of the lien in, legal proceedings whick in Lender’s opinion operaie to
prevent the enforcement of the lien while those proceedings are pending, bul only until such proceedings
are concleded; or (c) secures from the holder of the Jien an agreement satisfaclory o Lender subordinating
the lien {o this Security Instrement. If Lender determines that any pari of the Property is subject fo a lien
which can attain priorily over this Sccurity Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the dute on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sel forth above in this Section 4.

Lender may require Bomower fo pay a onc-fime charge for a resl eslate tax verification and/or
reporling service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coveruge,” and any
other bazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shal| be maintained in the amounts (including deductible lsvels) and for the periods that
Leuder requires. What Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Bomower’s choice, which right shall not be exercised unreasonably. Lender moy
require Borrower fo pay, in connection with this Loan, cither: (s) a one-time chorge for flood zone
determination, certification and 1racking services; or (b} a one-time charge for flood zone delermination
and cerlification services and subsequent charges each lime remappings or similar changes occur which
reasonably might affect such delerminalion or cerlification. Borrower shall slso be responsible for Lhe
payment of any fees imposed by the Federal Emergency Mapagement Agency in connection with the
review of any fHood zone determination resulting from an objection by Borrower.

If Borrower fails 10 maintain any of the coverages described above, Lender may oblein insumnce
coverage, al Lender’s option and Borrower’s expense. Lender is under no obligation fo purchase any
pariicular lype or amounl of coverage. Thercfore, such coverage shall cover Leader, but might or might
uot protect Borrower, Bommower’s cquily in the Property, or the conlents of the Property, agains{ any risk,
hazard or linbility and might provide greater or lesser coverage than was previously m effect. Borrower
aclmowledpes that the cost of the insumnce coverage so oblsined might significantly exceed the cosl of
insurance that Borrower could have oblained. Any pmounts disbursed by Lender under this Section 5 shall
become additional debl of Borrower secured by ibis Sceurily Instrument. These amouals shall bear inferes
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at the Note mie from the daie of disburscment and shall be payable, with such interest, upor nolice from
Lender 1o Borrower requesting payment. ) .

All insurance policies required by Iendsr and renewals of such policies shall be subject 1o Lender's
right to disapprove such policies, shall include a standard moripage clause, and shall pame Lender as
morigages and/or as an edditional Joss peyee. Lender shall have the right to hold the policies and renewal
certificales. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiume and
rencwal notices. If Borrower obiains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall pame Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise apree
in writing, any insurance proceeds, whether or not the underlying insurance was sequired by Lender, shall
be applied ta restoration or repuir of the Property, if the restoration or repair.is economically feasible and
Lender's security js not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property fo ensure the
work bas been completed fo Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse procecds for the repairs and restoration in a single payment or in & series of
progress paymenls as the work is completed. Unless an' agreement is mude in writing or Applicable Law
requires interest {o be paid on such insurance proceeds, Lender shall nol be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjasters, or other thind parties, retained by Bormower
shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied ta the sumy gecured by this Security Instrument, whetheror ot then due, with the excess, ifany, paid
to Borrower. Suchinsurance proceedsshall be applied in theorder provided for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiuie and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance camier has offered to setile a claim, then Lender may negotiate and ssitle (he clnim. The 30-day
period will begin whep the notice is given. In cither eveni, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount pot 1o exceed the amounis unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights (other than the right fo any refund of usearned premiums paid by
Borrower) under ul} insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Properly. Lender may use the insurance proceeds gither o repair or resiore the Properly or
io pny amounls unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bomower shall occupy, esinblish, and use the Property as Borrower's principal
residence within GO days after the execution of (his Securily Instrumeni and shall continue to occupy the
Properly ns Borrower's principal residence for ut least one year afier the date of occupancy, unless Lender
otherwise agrees in wriling, which consenl shall not be unreasonably withheld, or unless exicnualing
circumstances exist which are beyond Bormower’s control.

7. Preservation, Mainienance and Protection of the Property; Inspections. Borrower shall oot
destroy, damage or impair the Property, allow the Property lo delerioratc or commit wasle on the
Properly. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to preven! the Property from delerorating or decreasing in value due to ilg condifion. Unless it is
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determined pursuenl to Section 5 thal rcpair or restoration is nol cconomically feasible, Bomower shall
promptly repair the Property if damaged o avoid farther deterioration or damnge. If insummce or
condemnation proceeds are paid in connection with damege to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ooly if Lender bas released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress paymenls 25 the work is completed. If the ingurance or condemnation proceeds are nol sufficieni
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or jfs agenl may make reasonable entries upon and inspections of the Property. If it bas
reasonable cause, Lender may inspect the interior of ibe improvements on the Property. Lender shall give
Baorrower nolice at the time of or prior te such an interior inspection specifying such rensonable cause.

8. Burrower’s Loan Application. Bomrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting ot the direction of Borrower or with Bomower™s
lmowledpe or consent gave materially false, raisleading, or inaccuric information or slatements lo Lender
(or failed to provide Lender with materizl informatlion) in conpection with the Loan Material
sepresenialions include, but are not limiled to, represeniations concerning Borrower's occupancy of the
Praperty as Borrower's principal regidence.

9. Protection of Lender's Interest in the Property and Rights Under this Sccurity Instrument. If
(a) Borrower fuils to perform the covenants and agresments conlained ir (bis Security Instrument, (b) there
is n legal proceeding that might significantly affect Lender’s inierest in the Properly and/or rights under
this Seourity Instrament (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may aflain priority over this Securily Insirument or te enforce laws or
regulztions), or (c) Borrower hes abandoned the Property, then Lender muy do and pay for whatever is
reasopable or appropriale 1o protect Lender's inlerest in the Properly and rights under this Security
Insirument, including proiccling and/or assessing the value of the Property, and sccuring end/or repairing
the Property. Lender’s actions can include, but are not limited to: (o) paying nny sums secured by s liea
which bas prierity over this Security Insirument; (b) appesring in courf; snd (c} paying reasonable
attorneys® fees 1o profect iis interest in the Properly and/or rights under this Securily Iusirument, including
its secured position in a_bankruplcy proceeding. Securing the Property includes, bul is not limited to,
entering the Properly lo make repairs, chenge locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although I.cnder may take zction under this Seclion 9, Lender does not have to do 50 and is ool
vnder any doty or obligation fo do so. 1t is agreed that Lender incurs no liability for nol 1zking any or all
actions anthorized nnder (his Scclion 9.

Anyamountsdisbursed by Lenderunder this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounls shall bear interest at the Note mte from the date of disbursement
and shall be payable, with such infercst, upon notice from Lender to Borrower requesting payment.

If this Securily Instrument is on a lesschold, Borrower shall comply wilh alt the provisions of the
lease. If Borrower scquires fee title to the Property, Lhe leaschold and the fee tille shall not merge unless
Lender agrees 1o the merger in writing.
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10. Mortgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required io maintain the Morigage Insurance in effect. 1f, for any reason,
the Mortgnge Insurance coverage required by Lender ccasesto be available from the mortgage insurer that
previously provided such insumace and Borrower was required lo muke separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required lo obtain
cov:,l:fe substantially equivalent 1o the Mortgage Insurance previously in effect, at n cost substantially
equivalent fo the cost to Bomrower of the Mortgage Insurance previously in effect, from an alicronte
mortgage insurer selecied by Lender. If substantially cquivalent Mortgage Insumnce coverage is nol
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurnce coverage censed to be in effect. Lender will accept, use and relain these
poyments as 1 por-refundsble loss seserve in lieu of Morlgage Insuraoce. Such Joss reserve shall be
nop-refundable, notwithstanding (e fact (hat the Loan is ultimately paid in Fol), and Lender shail not be
required io pay Bomrower any inferest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Morigage Inmuance coverage (in the emount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage

e as a condition of making the Loun and Borrower was required 1o make separately desipnated
payments foward the premiums for Morigege Insurance, Borrower shall pay the premiums required ‘to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, unlil Lender's
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affecis Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for cerfain Josses il may
incur if Borrower does not repay the Loan s agreed. Borrower is not a parly o the Morigage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in force from time to time, and may
enter info agreements with other partics thal share or modify their risk, or reduce losses. These ngreements
are on terms and condilions that are satisfactory to the morigape insurer and the other party {or parties) o
these agresments, These tgreemenis may require the mortgage insurer to make panyments using any source
of funds thal the morigage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a resull of these agrecments, Lender, any purchaser of the Note, another insurer, any reinsurer,

any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that
derive from (or might be characterized as) o porlion of Borrower’s paymenls for Mortgage Insurance, in
exchanpe for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliale of Lander talkes a share of the insurer’s risk in exchonge for a shore of the
preminms paid to the ipsurer, the amangement is often termed "capfive reinsurance.” Forther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgape Insurance, or any other terms of the Loan. Such agrecments wil not inerease the amount
Borrower will owe for Mortgage Insurance, and they will not cntitle Borrower to any refund.

(b) Any such sgrecments will not affect the rights Borrower hag - if any - with respect to the
Mortgape Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receivoa
:'o.!'und of any. Morigage Insurance premiums that were uncarned at the time of such cancellation orx

ermination. ' A
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11. Assipnment of Miscellaneous Procecds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned 1 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoralion or repair of
the Property, if the restoration or repair is economically feosible and Lender’s security is not lessencd.
During such repair and resioration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity fo inspect such Progexiy to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertoken prompily. Lender mey pay for the
repairs and resloration in = single disbursemeni or in a series of propgress payments as the work is
completed, Unless an agreement is made in writing or Applicable Law requires inierest to be paid on such
Miscellaneous Proceeds, Lender shall not be required fo pay Borower any inierest or earnings on such
Miscellansous Proceeds. If the resioralion or repair is nol economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Securify Insirument,
whether or not then due, with the excess, if any, paid o Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

- In the event of a tofal izking, destruction, or loss in valuc of the Properly, the Miscelluneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower. ' :

In the event of a partial {aking, destruction, or loss iz value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal fo or
greater thay the amount of the sums secured by this Securily Instrument immedizicly before the partial
fakipg, destruction, or loss in value, tmless Borrower and Lender otherwise agree in wriling, (he sums
secured by this Security Insirument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: {g) the tots]l amount of the sums secured immediately before the
partial iaking, destruction, or loss in value divided by (b) tbe fir market value of the Propedy
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly immedintely before the pariial taking, destruction, or loss in value is Jess thaa the
amount of the sums secnred immediately before the partial 1aking, destruction, or loss in value, unless
Bomower and Lender otherwisc ngree in writing, the Miscelloneous Proceeds shell be applied o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Properly is abandoned by Borrower, or if, after notice by Lender to Bomower fhat the
Opposing Party {ns defined in the next sentence) offers to make an award to seltle a claim for domages,
Bomower fails to respond {o Lender within 30 days after the date the notice is given, Lender is aulhorized
to collect and apply the Miscellancous Proceeds either to restoration or scpair of the Propery or to the
sums securved by (his Security Instroment, whether or not then due. "Opposing Parly" means the third party
thal owes Borrower Miscellaneous Proceeds or the parly againsl whom Bostower has a right of action in
regard to Miscellaneous Proceeds.

Botrower shall be in defaull if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resull in forfeiture of the Property or other material impairment of Lender's
interest ia the Property or rights under this Security Instrument. Bomower can core such a default and, if
acceleration has eeurred, reinstale as provided in Section 19, by cousing the action or proceeding fo be
dismissed with a ruling that, in Lender's judgment, precludes forfeliure of the Property or olher malerial
impairment of Lender’s inierest in the Property or rights under this Security Instrumen{. The proceeds of

any award or claim for damupes (hat are aftribuiable o the impairment of Leades’s interest in the Properly

are hereby nssigned and shall be paid to Lender.
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All Miscellaneous Proceeds thot are pol applied to resloralion or sepnir of the Propery. shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
paymenl or modification of amortization of the sums gecured by this Security Instrument granted by Lender
io Borrower or any Successor in Interest of Borrower shall not aperate to release the liability of Borrower
or any Successors in Interest of Bommower, Lender shall not be required to commence proceedings against
any Successor in Inlerest of Bomower ar to refuse fo exlend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Bomower or any Successors in Interesl of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender’s acceplance of paymenis from ihird persons, entities or
Successors in Interest of Bomrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-sipners; Successors nnd Assigns Bound. Borrower covenanis
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bomower who
co-signs ihis Security Insirument but does not exccute the Nots (a “co-signer™): (a) is co-signing this
Security Insirumenl only o moripage, grant and convey the co-signer's interest in (he Properly under the
terms of this Security Instrament; (b) is not persopally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s conseal.

Bubject fo the provisions of Section 18, any Successor in Inleresl of Bomower who sssumes
Bomower's obligations under this Security Instrument in wriling, und is approved by Lender, shall obtain
all of Borrower's sights and benefits under fhis Securily Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The coveneats and agresmenis of this Security Instrument shall bind (except as provided in
Bection 20} and benefit the snccessors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conneclion with
Borrower's default, for the purpose of prolecting Lender's inferest in the Propesty ond rights under this
Security Instrument, including, but not limited io, atforneys” fees, property inspection and valuation fees.
In regard 1o any other fees, the absence of express authority in this Security Insirumend fo cherge a specific
fee to Bormower shall rot be consimed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Lomn is subject to a law which sels moximum loan charges, and {hal law is Fnally interpreted so
that the interest or other loan charges coliected or to be collected in conpection with the Loan exceed the
permitied limits; then: (a) any such loan charge shall be reduced by the amount necessary fo reduce the
charge to the permitted limit; and (b) any sums already collecied from Borrower which exceeded pestaitted
. limils will be refunded lo Borrower. Lender may choose to make (bis refimd by reducing the principal
owed under the Note or by making a direct payment lo Borrower. If a refund reduces principal, the
reduction will be ireated s o parial prepayment without any prepaymeni charge (whether or not a
prepayment charge is provided for under the Note). Borrowsr's aceeptance of any such refund made by
direct payment lo Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.
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15, Notices. All notices piven by Borrower or Lender in conneetion with this Securily Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed (o
bave been given o Borrower when mailed by firsi class mail or when actunlly delivered 1o Borrower’s
natice address if sent by other means. Notice fo any one Bomrower shall coastitute notice {o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a subslitute notice address by notice to Lender- Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument ot any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1o Lender's sddress
stated herein unless Lender has designated snother nddress by notice to Borower. Any nolice in
connection with this Security Instramenl shall not be deemed 1o bave been given lo Leader mti! actually
received by Lender. If any nolice required by this Security Instrament is also required under Applicable
;.;;w, the Applicable Law requirement will satisfy ihe corresponding requirement under this Security

trument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the Jaw of the jurisdiction in which the Properly is located. All rights and
oblipations conioined in (his Securily Instrument ore subject lo any requirements and limilations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pattics o agree by contract or jt
mitght be silent, but such silence shall not be copsirued as & prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note copfticts with Applicable
Law, such conflict shall not affect ather provisions of this Security Instrument or the Note which can be
given elfect without the conflicting provision. )

As used in this Security Instroment: (z) words of he masculine gender shall mean apd include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plure] and vice versa; and (c) the word “may" gives sole discretion withoul any obligation to
take any action.

17. Borrower's Copy. Borrawer shall be given one copy of the Note and of this Security Instrument.

18, Transfer of the Propesty or a Beneficial Interest in Borrower. As vsed in this Section 18,
"Inleres! in the Property® meansany legal or beneficiel interest in the Property, including, bul not limited
to, those beneficial interests fransferred in a bond for deed, contract for deed, instaliment sales contraci or
escrow apreement, (he intent of which is the transfer of title by Borrower ai a future date {o a purchaser.

If ali or any part of the Property or any Interest in the Propery is sold or tmneferred (or if Borrower
is not a natural person and o beneficial interest in Borrower is sold or transfemred) without Lender’s prior
writlen consent, Lender may require immediale payment in full of all sums secured by this Security
Instrument, However, this oplion shall not be cxercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exescises fhis oplion, Lender shall give Borrower notice of acceleralion. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
.within which Borrower must pay all sums secured by this Security Instruoent. If Borrower fails o pay
these sums prior 1o the expiration of this period, Lender may invoke any remedies permilled by ihis
Security Insirumen! without further notice or demand on Borrower.
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19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall bave the right to have enforcement of this Securily Instrument discontinued at any time
prior fo the earliest of: (2} Gve days before sale of the Property pursuant to any power of sale contamed in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's righl to reinsiate; or (c) entry of a judgment enforcing this Secusity Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Nole as if no aceelemition had occwrred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Secuwrity Insliroment, including, but not imited
to, reasonable altomeys’ fees, property inspection and valuation fees, and other fecs incwrred for the
purpose of protecting Lender’s interest in the Property nnd rights under this Security Instrument; and (d)
takes such aclion es Lender may reasonably require o assure that Lender's inlerest in the Property and
rights under this Securily Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinsiatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, lreasurer’s check or cashier's check, provided any such check is drawn upon
an institution whose deposits are insured by o fedeml agency, instrumentalily or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Insirmment and obligalions secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right 1o reinstale shall not
apply in the case of acceleration under Section 18.

. 20. Sale of Note; Change of Loan Servicer; Notice of Gricvanee. The Note or & partial inlerest in
the Note (fopether with this Security Instrumen() can be sold one or more limes without prior nolice to
Borrower, A sale might result in « change in the entity (known as the "Loan Servicer”} that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Securily Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to & salc of the Note, If there is a chapge of the Loan
Servicer, Borrower will be given written notice of the chenge which will state the name and address of the
new Loan Servicer, the nddress to which peymenis shonid be made and any olher information RESPA
reguires in connection with o notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by o Loan Servicer other than the purchaser of the Note, the mortpage Joan servicing obligations
to Borrower will remain with the Loan Servicer or be tmnsferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Botrower nor Lender may commence, join, or be joioed 10 any judicial action (as cither an
individoa] liligant or the member of a elass) thed arises from the other parly’s aclions pursuant to this
Securily Instmment or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Leader bas notified the other parly (with such
notice given in compliance with the requircments of Section I5) of such alleged breach and afforded the
other party hercto o reasonable period afier the giving of such nolice to take comreclive action, If
Applicable Law provides a lime period which mus! elapse before cerfnin aclion can be taken, that lime
period will be deemed to be reasonable for purposes of this paragraph. The notice of aeceleration and
opportunity fo cure piven 1o Borrower pursuan! {o Section 22 and ibe potice of accelemtion given to
Borrower pursuant fo Scction 18 shall be deemed fo satisfy the notice and opportunity 1o take corrective
action provisions of this Section 20.
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” ure those
subs!ax_mcs defined as loxic or hazardous substances, pollutants, or wastes by Eavironmenial Low ond (he
following substances: gasoline, kerosene, other flammable or loxic petrolenmn producls, toxic pesiicides
and herbicides, volatile solvents, materizls containing asbestos or formaldehyde, and mdioactive maferials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Properly is located that
relate to health, safety or environmental profection; (¢) "Environmental Cleanup” includes any response
aclion, remedial action, or removal action, as defined in Environmental Law; and {d) an "Environmental
Condilion" meansa condition thot can cause, contribute 1o, or otherwise trigger «n Environmentzal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, ar threalen to release any Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in viclation of any Environmenlal
Law, (b) which creates an Environmentat Condition, or (c) which, due o the presence, use, or release of
Hazardous Subsinnce, creates o condition that adversely affects the value of the Properly. The preceding
two scatences shall nol apply to the presence, use, or storage on the Properly of small quantifies of
Hazardous Substances that are generally recognized to be appropriate {o normal residential uses and fo
mainienance of the Property (including, but not limited o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (1) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private parly involving the Property and agy
Hazardous Substonce or Enviropmental Law of which Bomower has actual knmowledge, (b) any
Environmental Condilion, including but not limited to, any spilling, leaking, discharge, release or threat of
relense of any Hazardous Substance, and (c) any condition caused by lhe presence, use or release of a
Hazardous Substance which adverscly affects the value of the Property. If Bormower learns, or is notified
by any goveramental or regulatory antbority, or any private party, that any removal or other remediation
of any Hazardous Substance affecling the Properfy is necessary, Borrower shall prompily take 61l necessary
remedia] actices in accordance with Environmenlal Law, Nothiog berein shall create any obligalion on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomower aod Lender furiher covenant and agree os follows:

22, Acccleration; Remedies. Lender shall give notice to Borrower prior te acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but mot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defyult; (b) the action required to cure the default; (c) o date, not less than 30 days from the date
the nofice is given to Borrower, by which the defaudt must be eured; and (d) that failure io cure the
default on or before the date specified in the notice may resnlt in acceleration of the sums secured by
this Security Instrument and sale of the Proporty. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a conrt action fo asscrt the non-existence of
a default or any other defense of Borrower to ncceleration and sale. If the defaolt is not cured on or
before the date specificd in the notice, Lender at its option, and without further demand, may invoke
the povver of sale, including the right to acceleraie full payment of the Nofe, and any other remedies
permitted by Applicable Law, Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, rensonable attorneys’ fees and
costs of ttle evidence.
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II Lender invokes the power of sale, Lender shall execute or couse Trustee to execate written
notice of the occurrence of an event of defan)t and of Lender's election fv cause the Properiy to be
sold, and shall canse such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copics of the notice as preseribed by Applicable Law to Borrower and to
the persons prescribed by Applicablc Law. Trustec shall give public nodice of sale fo the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demans on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms desipnated in the notice of sale in one or more parcels and in any
order Trustec determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement af the time and place of any previously scheduled snle. Lender or its designce may
purchase the Properiy at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property withent any
covenant or warranty, expressed or implicd. The recitals in the Trustee’s deed shall be prima facie
evidence of the truih of the statements made therein, Trostee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, incloding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums sccured by this Security Instrament; and (c) any excess o the
persen or persons legally entitied to it .

23. Reconveyance. Upon payment of all sumas secured by this Sccurily Instrument, Leoder shall
request Trusiee to recomvey the Properly and shall surrender this Securily Instrument sod ali noles
evidencing deb! secured by this Security Instrumeni to Truslee. Trustee shall recomvey the Properly
wilbout warmanty o the person or persons legolly entitled io il. Such person or persons shall pay any
recordation costs, Lender may charge such person or persons a fee for reconveying the Property, but only
if the fee iz paid to a third party (such as the Trestee) for services rendered and the charging of {he fee is
permiited under Applicable Law.

24. Suhatitute Trustec. Lender af ils oplion, may from fime to lime remove Trustee and appoini a
successor Lrustee to any Trustee appointed hereunder. Without conveyance of the Properly, the successor
trusize shall succeed to all the litls, power and dulies conferred vpon Trastee berein and by Applicable
Law.

25. Assumption Fec. If there is an assumption of thie loan, Lender may charge an assumption fee of
US.§ 200.00
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BY SIGNING BELOW, Borrower accepls and agrees {o Lhe terms and covennnls contained in Lhis
‘Security Insirument and in any Rider executed by Borrower and recorded with it
Witnesses:
JRU LTS (Seal)
i 455 R S’I'ILES -Borrower
. £-
e q - / "*/
’ - o Al ,,f."f 4" (Sc:]l)
/-tourde STILES ~Borrower ¢

(Seal) (Seal)
-Borrower ~Bomrower
(Scal) — (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Bomrower
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STATE OF NEVADA
COUNTY OF DOUGLAS

This instrument was acknowledged before me on —Il 31 lD "l by
JAMES R STILES AND LOUISE STILES
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDERIs made this 31ST day of JOLY, 2009
and is incorporated infto and sheall be deemed o amend and supplement the Mortgage, Deecl
of Trust, or Secwily Deed (the "Security Instrument’) of ihe same date given by the
undersigned (the "Borrower”) to secure Borrower's Note fo - WELLS FARGO HANK, N.A.

{the
"Lender”) of the same date and covering the Properly described in the Security Instrument
and located at: 1371 HASTINGS LANE, GARDNERVILLE, NV 85450

[Property Addrass]

1-4 FAMILY COVENANTS. In addition io the covenanis and agreemenis made In the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTYSUBJECT TO THE SECURITY INSTRUMENT. In addition o
the Properly described In the Security Instrument, the following Hems now or hereafter
attached fo the Property to the exient they are fixtures are added io the Properly desuription,
and shall also constifute  the Praperly covered by the Security instrument: building materials,
appliances and goods of every nature whatsoever. now or hereafter located in, on, or used, or
intended to be used in connection with the Property, including, but not limited fo, those for
the purposes of supplying or distribufing heating, cooling, electiicity, gas, water, air and ligh,
fire prevention and exfingulshing appatatus, security and access control apparatus. plumbing,
bath tubs, water heaters, waler closats, sinks, ranges, sloves, refrigeralors, dishwashers,
disposals, washers, dryers, awnings, storm wlndows, storm doors, screens, blinds, shades
curtains and curtain rods, atlached mirrors, cabinets, paneling and atiached floor coverings,
all of which, including raplacements and addifions thereto, shall be deemed to bs and remain
a parl of the Properly coverad by the Security instrument. All of the foregoing together with
the Properly described in the Securily Instrument (or the leasehold estate if the Securily
Instrumani is on a leasehold) are referred io in this 1-4 Family Rider and the Securily
Instrument as the "Property.” .

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Properly or its zoning classification, unless Lender has
agreed in writing to the change. Bomower shall comply with all laws, ordinances, regulatxons
and requirements of any governmenal body applicable to the Property.

C. SUBORDINATE LIENS, Except as permitied by federal law, Borrower shali not allow
any lien infesior fo the Security Instrument {o be perfected against the Properly wtthcut
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall mainlain insurance against rent loss in
addition o the other hazards for which insurance is required by Sectlon 5.
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E. "BORROWER'SRIGHT TO REINSTATE" DELETED.Sectlon 19 is deleled.

F. BORROWER'SOCCUPANCY. Unless Lender and Borower ctherwise agree in wrliing,
Section 8 concerning. Borrower's pccupancy of the Properly is delefed. .

G. ASSIGNMENT OF LEASES.Upon Lender's request afler default, Borrower shall assign
to Lender all leases of the Property and all security deposils made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and 1o execule new leases, in Lenders sole discrelion. As used
;n 1h§‘ ﬁgragraph G, the word "lease" shall mean "sublease" if the Securily Instument is on a
easshold.

PG-985
23 08/05/2009

||I| BK-809

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER;LENDERIN POSSESSION.

Borower absolulely and unconditionally assigns and fransfers to_Lender all the rents and
revenues ("Renls") of the Property, regardless of o whom the Renis of the Properly are
payable. Borower authorizes Lender or Lender's agents fo collect the Rents, and agrees that
gach tenant of the Properly shall pay the Renfs fo Lender or Lender's agenis. However,
Borrower shall recsive the Rents until: (i) Lender has given Bomower notice of defaull
ursuant 1o Section 22 of the &M%Instmment and l@) Lender has given notice 1o the
enant(s) that the Renis are fo be paid to Lender or Lender's agent. This assignment of Rents
consiitites an absolute assignment and not an assignment for additional secwily only.

If Lender gives notice of default 1o Borrower: (i) all Renis received by Borower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
b}r the Securily Instrument; (i) Lender shali be enfilled to collect and receive all of the Renis
of the Propetty; (iil} Borrower agrees that each tenant of the Properly shall pay all Renis due
and unpaid o Lender or Lender's agenis upon Lender's written demand fo the tenant; (v)
unless applicable law provides olherwise, all Rents collected by Lender or Lender's agents
shall be applied first 1o the costs of daking confrol of and managing the Properly and
collecting the Rents, including, but not limited lo, altomey's fees, receiver’s fees, premiums
on recenver’s bonds, repair and maintenance costs, insurance premiums, laxes, assessments
and olher charges on the Properly, and then to the sums secured by the Security insirument;
{(v) Lender, Lender's agents or anydludicialiy appolnted receiver shall be. liable 1o account for
only lhose Rents aclually received; and {vi) Lender shall be eniilled. to have a receiver
appoinled to iake possession of and manage the Propert( and collact the Renis and profits
derlvgg frem the gropaﬂy without any showing as fo the Inadequacy of the Property as
security.

if the Rents of the Property are hot sufficlent. to cover the costs of Iakin{ control of and
managing the Propary and of coliecting the Rents any funds expended by Lender for such
Pur{:oses shall become indebledness of Bomower lo Lender secured by the Security
nstrument pursuant to Seclion 9. .

Boriower represents and warranis that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that wouki prevent Lender
from exercising ils rights under this paragraph.

Lender, or Lender's agents or a judiclally appointed recelver, shall not be required lo enter
upon, take control of or malntain the Properly before or afier glving notice of default to
Borrower. However, Lender, or Lender's agents or a judiclally appointed recsiver, may do so
at any time when a defaull occurs. Any application of Rents shall not cure or walve any
defaull or invalidate any other right or remedy of Lender. This assignment of Renis of the
Properly shall terminaie when al] ihe sums secured by the Security Instrument are paid In full.

l. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM UMENT
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained
in this 1-4 Family Rider.

(Seal) / ;’\’;w{b J‘ZZJJ (Seal) '

-Bortower (~TOUISE STILES ~Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
~-Borrower -Borrower
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EXHIBIT "A"

All that certain real property situate in the County of Douglas, State of Nevada,
described as follaws:

Lot 20 in Block C, as set forth on Final Subdivision Map No. 1006-10 for
CHICHESTER ESTATES, PHASE 10, filed in the office of the County Recorder of

Douglas County, Nevada, on April 25, 2002 in Book 403 of Official Records, Page 7623,
as Document No. 540511.

Assessor's Parcel Number(s):
1320-33-718-019



