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‘Words used in multiple sections of this document arc defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided

in Section 16.

(A) "Security Instrument” means this document, which is dated December 1%, 2005 ,

together with all Riders to this docurnent.

(B) "Borrower" is GILLEY NTCHOLSON, PETRA L NICHOLSON, HUSBANR AND WIFE AS

JOINT TENANTS

Borrower is the trustor upder this Security Instrument,
{C) "Lender" is American Brokers Conduit

lenderisa Corporation

organized and existing under the Jawsof State of New York
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Lender's address is 536 Broadhollow Road, Melville, NY 11747
(D) "Trustee” is Marquis Title & Escrow

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is acting
solely as & nomines for Lender and Lendet's successors and assigns. MERS is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Barrower and dated ~ Pecember 19, 2005

The Note slates tha, Borrower owes Lender Three Hundred Seventy Five Thousand and
No/100 Dollars
(U.S. 8 375,000,900 ) plus interest. Borrower has promised to pay this debt in- regular Periodic
Payments and lo pay the debt in full not later than January 1, 2036

(G) "Proper(y“ means the property that is described below under the heading “Transt'er of nghts in the
Property."

{H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest,

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicabile]:

D Adjustable Kate Rider ] Condominium Rider D Second Home Rider
Balloon Ridec [x] Plaaned Unit Development Rider [ ]14 Family Rider
VA Rider 1 Biweekly Payment Rider 1] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
nou-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessmenls and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper insirument, which is initiated through an electronic terminal, telephonic instrurment,
computer, or magnetic lape so as to order, instruct, or authorize a financial institution W debit or credit an
account, Such term includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds" means any compensation, scttlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section S5} for: ()
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Properly,
(iil) conveyaace in lieu of condemnation; or (iv) misrepresenlations of, or omissions as 1o, the value and/or
condition of the Property.

{(0) "Mortgage Insurance" means insurance prowcting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" mcans the regularly scheduled amount due for (i} principal and mtcrest under the
Note, plus (ii) any amounts under Sectioa 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.5.C. Section 2601 ¢t seq.) and its
implementing regutation, Regulation X (24 C.F.R. Part 3500), us they might be amended from time to
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time, or apy additional or successor legislation or regulation that governs the same subject matter, As used in
this Security lnstrument, "RESPA" refers o all cequirements and restrictions that are imposed in regard lo 2
"federally relaled morigage loan™ even if the 1.oan does nol qualify as a "federally relaied mortgage loan"
under RESPA.

(R} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security lnstrument is MERS (solely as nomiaee for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Botrower's covemants and agreements undet this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, witk power of sale, the following described
property located in the County [Type of Recording Jurisdiction]
of Douglas [Name of Recording Jurisdictinn]:

LCT 551, AS SHOWN ON THE AMENDED MAP OF SUMMIT VILLAGE, FILED IN THE
OFFICE QF THE COUNTY RECORDER OF DOUGLAS COUNTY, STATE OF NEVADA, ON
SEPTEMBER 17, 1968, AS DOCUMENT NQ. 42231, AND ON SECOND AMENDED MAP
RECORDED JANUARY 13, 1869, AS DOCUMENT NO, 43419, OTFICIAL RECORDS OF
DOUGLAS COUNTY , NEVADA

Parcel 1D Number: which currently has the address of
710 TINA COURT 8~ (Street]
Stateline [City], Nevada 89449 [Zip Code]

{"Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and ali easements,
appurtenances, and fixtures now or hereafter & part of the property. All replacements and additions shall also
be covered by this Security lnstrument, All of the foregoing is referred to in this Security Instrument as the
"Property.™ Borrower understands and aprees that MERS holds oaly legal title o the interests granted by
Borrower in this Security Instrumnent, but, if necessary to comply with law or custorn, MERS (as nomince for
Leader and Lender's successors and assigns)-has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and set! the Property; and to take aay action required of Lender
including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of ihe estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of record. Borrower warsants and will defend generally the tille to the Property against all claims and
demands, subject t0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uaiformt covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest oo, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this Security Instrurnent shall be made in U.S.
currency. However, if any check or other instrument received by Leader as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrurment be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check, ireasurer’s check or cashier's check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency,

instrumentality, or entity; or {d) Electronic Funds Transfer. . .
Paymenis are deemed received by Lender when received at the location designated in the Note or at

such other location as may be designated by Lender in ageordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment of partial payment insufficient to being the Loan current,
withoul waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated 1o apply such payments at the ume such payments are accepted. If gach
Periodic Payment is applied as of its scheduled due date, then Lender need not pay inlerest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does nol do so within & reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied to the ouwstanding principal balance under
the Nate immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreerments seeured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Leader shall be applied in the following order of priority: (a) interest due under the
Note; (b} principal due under the Note; {c) amounts due under Section 3. Such payments shall be applied to
each Periodic Paymeat in the order in which it becarne due. Any remaining amounts shall be applied first to
Tate charges, second to any other amounts due under this Security Instrument, and then to teduce the principal

balance of the Note. L L
If Lcnder receives a payment from Borrower for 2 delinquent Periodic Payment which includes a

sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and lhe
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payruent received from
Barrower to the tepayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extenat that any excess exists after the payment is applied lo the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Mote is paid in full, a sum (the "Funds"} to provide for payment of amounts due for: (a)
taxes and assesstnents and-other jtems which-can attain priority over this Security Instrument as a lien or
encutnbrance on the Property; (h) leasehold payments ov ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preminms, if 2oy,
or any surms payable by Borrower to Leader in lieu of the payment of Morigage Insurance prémiums in
accordance with the provisions of Section 10. These iterms are called “Escrow ltemns. " At origidation or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow e,
Borrower shall prompily furnish to Lender all notices of amounts (o be paid under this Section. Borrower
shall pay Lender the Fonds For Escrow liems unless Lender waives Borrowcer's obligation to pay the Funds
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for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Amy such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidenciog such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrurnent, as the phrase “covenant and agreement” is used in Section 9. if Borrower is obligated to pay
Escrow [tems directly, pursuant 1o a waiver, and Borrower fails to pay the amouot due for an Escrow Jtem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, snd in such amounts, that are then required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Iiems or otherwise in accordance with Applicable Law.

The Funds shall be keld in an institution whose deposits are insured by a federal agency, instrumentalily,
or entity {including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually apalyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge, Unless an agreement is made in writing or Applicable
Law requires interest 10 be paid on the Funds, Lender shall aot be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give lo Borrower, without charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Leader shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amoun! necessary to make vp the shortage in accordance with RESPA, but in no more than 12
moathly payrnents. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary o make ep
the deficiency in accordance with RESPA, but in 10 more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refond to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can atiain priority over this Security Instrument, leaschold payments or
ground reats on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these iterns are Escrow Items, Borrower shatl pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pdority over this Security Instrument ualess
Borrower: (a) agrees in wriling to the payment of the obligation secured by the liea in a manner acceptable to
Lender, but only so long as Bortower is performing such agreement; (b) contests the len in good faith by, or
defends against enforcement of the lien in; legat-proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are conchuded;
or (<) secures from the holder of the lien an sgreement satisfactory to Lender subordinating the lien to chis
Security Instrument. If Lender detezmines that any part of the Property is subject to a liex which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.-Within 10
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days of the datc on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Leader may require Bortower 1o pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shafl keep the improvements now existing ot hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any ather
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
tequires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shalf not be exercised ‘unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and cerlification
services and subsequent charges gach time remappings ot similar changes oceur which. reasonably might
affect such determination or cerlification. Borrower shall also be responsible for the payment of apy fees
imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is onder no obligation to purchase any
partivular lype or amount of voverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, or the coatents of the Property, agaiast any risk, hazard
or liability and might provide greater or lesser coverage tham was previously in effect, Borrower
acknowledges that the cost of the insurance coverape so obtained might significantly exceed the cost of
insurance that Barrowet could have obtained. Any amounts disbursed by Lender under this Section 5 shall
becorne additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard moctgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and reaewal
certificates. If Lender requires, Borrower shall prompudy give to Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage lo, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additiona) loss payee.

In the event of loss, Borrower shall give prompt aotice to the insurance carrier and Lender. Lender may
make proof of loss if fot made promptly by Borrower. Unless Lender and Borrower otherwisc agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by. Lender, shall be
applied to restoration or repair of the Property, if the testoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided thal such inspection shall be yndertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment ot in a series of progress
paymeats as the work is completed. Unless an agreement is mmade in wriling or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds, Fees for public adjusiers, or other third parties, retained by Borrower shall not be
paid out of the insurance procceds and shatl be the sole obligation of Berrower. If the restoration or repair is
not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10
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the sums secured by this Security Instrument, whether or got thea due, with the éxcess, if smy, paid 10
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seitle apy available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim, The 30-day period will
begin whea the notice is given. In either eveat, or if Lender acquires the Propeny under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance proceeds in an amount
oot {o exceed the amounts unpaid under the Note ot this Security nstrument, and (b) any other of Bortower's
rights (other then the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds gither Lo repair or restore the Property or to pay-amounts uopaid under the
Note or this Security Iostrurnent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the datc of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be uwnreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's controt,

7. Preservation, Maintenance and Protection of the Property; Imspections, Borrower shall not
destroy, damage or impair the Property, allow. the Properiy to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maiatain the Property in arder to prevent
the Property from deteriorating or decreasing in value due 1o its condition. Unless it Is determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
congection with damage to, or the takiag of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender bas released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in = single payment or in & series of progress payments as the work is
completed. If the jnsurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its ageot may make reasonable eatries upon and inspections of the Properiy. If it has
reasonable cause, Leader may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice a1 the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower 's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or eatitics acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are no! limited 1o, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument. If
{a) Borrower [ails to perform the covenants and agreements contained in this Security lastrument, {b) there is
a legal proceeding that might significantly affect Lender's iaterest in the Property and/or rights under this
Security [nstrument (such as a proceeding in bankruptoy, probate, for condemnation or forfeire, for
enforcement of a lien which may attain priority over this Security Tostrument or to cuforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecling and/or assessing the valuc of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not linited to: (a) paying any sums secured by a lien which
has priarity over this Security Instcument; (b) appearing in court; and {c} paying reasonable attoracys' fees (o
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
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in a bankruptcy proceeding. Securing the Property includes, but is not Limited to, entering the Property to
make repairs, change locks, replace or board vp doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities mumed on or off. Although
Lender may take action under this Section 9, Lender does not have 1o do so and is not under any duty or
obligation to do so. Tt is agreed that Lender incurs no Mability for not taking any or all actions authorized
under this Section 9.

Any smounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amouvnis shall bear interest al the Note rate from the date of
disbursernent and shall be payable, with such interest, vpon notice from Lender to Borrower requesting
payment,

1f this Secutity Instrument is on a leasehold, Borrower shall comply. with all the provisions of the lease,
If Borrower acquires fec title to the Property, the leasehold and the fee title shall-not merge unless Lender
agrees 10 the merger in writing.

10. Mortgage Insurance. If Lender required Morigage [usurance as a condition of making the Loan,
Borrower shall pay the prerniums requited to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer thal
previously provided such insurance and Borrower was fequired to make separately designated payments
taward the premiums for Mortgage lnsuraace, Borcower shall pay the premiums required o obtaip coverage
substantially equivalent to the Mortgage Insurance previously in effect, at 4 cost substantially equivaleat to
ihe cost to Borrower of the Mortgage Insurance previousty in offect, from an aliernate morigage insurer
selected by Lender. If substantially equivalent Mortgage insurance coverage is nol available, Borrower shall
continue 1o pay to Lender the amount of the separately designaled payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in leu of Mortgage Insurance. Such loss resetve shall be non-refundable, natwithstanding: the face that
the Loan is ultimately paid in full, and Lender shal} not be required to pay Borrower any iaterest or earnings
oo such loss reserve. Lender can 1o longer require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an-insurer selecied by Lender again becomes
available, is obtained, and Lender requires separately designated paymeats toward the preraiums for Morigage
[nsurance. If Lender required Mortgage lnsurance as a condition of making the Loan and Borrower was
required to make separately desipnated payments toward the premiums for Morigage insurance, Bortower
shal) pay the premiums required to maintain Morigage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in accordance with apy writlen agreerment
between Borrower and Lender ptoviding for such termination or until termination s required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender {or any cutity that purchases the Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to kime, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer 10 make payments using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another iasurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lendcr takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance,” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loar. Such agreements will not iacrease (he amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreemenis will not affect the rights Borrower has - if any - with respect lo the
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Mor(gage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage [nsorance premiums that were unearned at the time of such cancellation or termination,

11. Assignment of Miscellancous Proceeds; Focfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Leader's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uaiil
Lender bas had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that suchk inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursernent or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower aay interest or earnings on such MisceHaneous Proceeds. If the
restoration or repair is not ecopomically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Iastrument, whether or act then duc, with the
gxo:ss, 12f any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in

ection 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Szcurity lastrument, whether or aot thea due, with the excess, if
any, paid o Borrower,

Tn the event of a partial taking, destruction, or Ioss in value of the Property in which the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrumenr immediately before the partfal taking,
desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall De reduced by the amount of the Miscellaneous Proceeds mulplied by the
following fraction: {a) the total amount of the sums secured immediately before the partial 1aking, destruction,
or loss in value divided by (b) the fair markel value of the Property immediately befote the partial taking,
destruction, or loss in value. Apy balance shall be paid to Bottower.

In the event of a partial taking, destruction; or foss in value of the Property in which ihe fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
ammouat of the sums secured immediately before the parual taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Leader to Borrower that the Opposing
Party (as defined in the next seatence) offers to make an award (o settle a clairn for damages, Borrower fails
te respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums secured by Ihis
Security Instrument, whether or not then due, "Opposing Party” means the third pariy thal owes Borrower
Miscellaneous Proceeds or the party against whorm Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or procseding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or ather roaterial impairment of Lender's interest
in the Property or rights under this Security lastrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Praperty or rights under this Security lnstrumeni. The proceeds of any award or claim
for damages that are attributable w the impairment of Lender's inierest in the Property are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied (o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower ot
any Successors in Imierest of Borrower. Lender shall aot be required to commence proceedings against any
Successor in Interest of Borrower or {0 refuse to extend time for payment or otherwise modify amorhzation
of the sums sccured by this Security Instrument by reason of any demand made by the origimal Botrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does pot execute the Note (a “co-signer™): (a) is co-signing this Security
Instrumeat only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Sceurity lastrament; (b) is nol personally obligated to pay the sums secured by this Security. Instrument; and
{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower wha assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Securily Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security nstrument shal) bind {except as provided in Section
20) and benefit Lhe successors and assigas of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Barrower's defauli, for the purpose of protecting Leader’s interest in the Property and rights under this
Security Instrument, including, but not limited to, atorneys' fees, property inspeciion and valuation fees, In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a probibition on the chacging of such fee. Lender may not charge fees
that are expressly prohibited by this Sccurity Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan chargcs, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary (o reduce the charge
to the permitted firnit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a pariial prepayment withoul any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any such refund made by direct paymeat to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Justrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice lo any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompl]y notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice 1o Borrower. Any notice in conneclion with this Security Instrumment
shall not be decmed to have been given to Lender until actually received by Lender. If any aotice required by
this Security Instrument is also required uader Applicable Law, the Applicable Law cequitement will satisfy
the corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Construction, This Security lostrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and cbligations
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contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicifly or implicitly allow the parfies to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event thal any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in (his Security Iastrument: (a) words of the masculine geoder sball mean and include
corresponding newter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation 1o take
any aclion.

17, Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests ransferred in a bond for deed, contract for deed, installment sales conlract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
aot a natural person and a bepeficial interest in Borrower is sold or transferred) without Leader's prior wrilten
consent, Lender may require immediate payment . in full of all sums secured by this Securily lostruwment.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Leader shall give Borrower notice of acocleration. The aotice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Leader may invoke any remedies permitted by this Seeurity
Instrumeat without further nolice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. }f Borrower meets certain conditions,
Borrower shall have the right to have enforcernent of this Security Instrument disconlinued at any Hme prior
to the earlicst of; (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower'’s
right to reinstate; or (c) entry of a judgment enforcing this Security Instrurment. Those conditons are that
Borrower: (a) pays Lender all sums which then would be due under this Securily Instrument and the Note as
if no acceleration had occurred; () cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not Jimited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Letider may require that Borrower pay such reinstaternent sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality or entity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate-shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or g partial interest jn the
Note (1ogether with this Security lnstrumeny) can be-sold one or more times withoul prior nolice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security lnstryment and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more chaoges of
the Loan Servicer unrelated to a sale of the Note, If there is a change of the Loan Scrvicer, Borrower will be
given written notice of the chanpe which will state the name and address of the new Loan Servicer, the
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address to which payments should be made and any other information RESPA requires in conpeclion with a
notice of wansier of servicing. If the Note is s0ld and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, tlic mortgage loan servicing obligations o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other parly’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed hy reason of,
this Securily Instrument, uniil such Botrower or Lender has notified the other party {with such aotice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice 1o take corrective action. If Applicable Law provides a time
pexiod which must elapse before certain action can be taken, that time period will be-deemed to be reasenable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed 10
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21, Hazardous Substances., As used in this Section 21: (a) "Hazardous Substances” are thosec
substances defined as toxic or hazardous subsiances, poflutants, or wastes by Eavironmental Law and the
following substances: gasoline, kerosene, other flarnmable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, ()
"Environmental Law" means federal faws and laws of the jurisdiction where the Property is Jocated thal relate
to health, salety or environmental protection; (¢} "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environmental Law, and {d) an "Eavironmental Condition"

means a condition that cap cause, contribule 10, or othenwise frigger an Enviropmental Cleanup,
Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Substances, on or. in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the preseace, use, or storage on the Property of small guantities of Hazardous
Substances that are generally recognized o be appropriate to nommal residential uses and to maintenance of
the Property {including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any conditjon caused by the preseace, use or celease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Yearns, or is notified by
any governmental or regulatory authority, orany private party, that any removal or other temediation of any
Hazardous Subsiance affecting the Properly is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Bnvironmental Law. Nothing herein shall create any obligation op Lender for an
Environrmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument {(but wol prior tfo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanit; (b) the action required 1o cure the default; (¢) a date, not Jess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure te cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to accelerntion and sale, If the default is not cured on or
before the date specified in the notice, Lender at ifs option, and without further demand, may invoke
the power of sale, including the right 1o accelerate full payment of the Note, and any other remedies
permiited by Applicable Law, Lender shall be entitled o collect all expenses incurred in pursaing the
remedies provided in this Section 22, including, but net limited to, reasonable allorneys” fees and costs
of title evidence,

If Lender invekes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender “s election to cause the Property to be sold,
and shall cause such notice to be recorded in each county in which any part of the Property is located.
Lender shall mail eopies of the notice as prescribed by Applicable Law to Borrower and to the persons
prescribed by Applicable Law, Trustee shall give public notice of sale to the persons and in the manner
prescribed by Applicable Law. After the time required by Applicable Law, Trustee, witheut demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trusice may postpone sale of al] or any parcel of the Property by public announcement at
the lime and place of any previously scheduled sale. Lender er ils designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the I'roperty without any
covenant or warranty, expressed or implied. The recitals in the Trustee 's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, rcasonable Trustee s and
attorneys” fees; (b) to a¥] sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

23, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Properly and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security, Insirument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled o it. Such person or persons shall pay any recordation costs. Lender may
charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party
{such as the Trustee) for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender 4l its option, may from time to time remove Trustee and appoint 2
successor trustee to any Trusiee appointed hersunder. Without conveyance of the Property, the successor
trustee shall succeed 1o all the title, power and duties conferred upon Trustee herein and by Appliceble Law.

25. Assumption Fee. If there is an assumption of this loan, Lender may charge an assumplion fee of
US §
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BY SIGNING BELOW, Borrower acccpts and agrees 10 the terms aad covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
[% ,—c_-—/"_"'"_"
(Seal)
L

LEY/NICHOLSON -Botrower
M&; (Seal)
PETRA L RICHOLSON -Borrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower ~Bortower
{Seal) (Scal)
-Borrower -Borrower
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CALIFDRNIA ALL-PU RPOSE AGKNOWLEDGMENT

State of Califomnia
County of _E\ ToRAAL

58.

A Cavder nbany puoic.

On 13-371-0O5 before  ma,
Date
personally appeared

Name and Title of Officer (e.g., “Jare Dos, Néiary Public)

gilley Nicholeon and Petva. . .

Mimo\%on

Narne{s) of Signar(s)

A. CARTER {
B Comm. # 1488940 fﬁ
At HOTARY PUBLIC- CAUFOW

El Derado Counly
by Comm. E:puus bAY l1 znu& ‘i'

Piace Notary Seat Above

OPTIONAL

O personally known o me

Il’éroved 1o ma on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are subscribed
to the within instrument and acknowledged to me that
he/shefthey executed the same in his/her/their
authorized capacity(ies), and that by his/herftheir
signature(s) on the instrument the parson(s), or the
entity. upon behaif of which the person(s) acted,
executed the instrument.

WITNESS my hand and official seal.
LACONKIA

Signaturg of Notary Public

Though the informalion below is not requiced by faw, it may prove valuabie to persons refying on the document
and could prevent frauchulent removal and reattachment of this form to another document.

Description of Attached Document
Title or Type of Cocument:

Tw_a Tridet—

(=)

Number of Pages:

Docurnent Date: __ {- 2 1-©5

Signer(s) Other Than Named Above:

Capachty(ies) Claimed by Signer(s)
Signer's Name:

O Individual

L Corporate Officar — Title(s): -

O Pariner — [ Limited 7] General
T Afttorney in Fact Tapere
[1 Trustee

O Guardian or Conservator

O Other:

Signer Is Representing:

Signer's Name:
Individual
Corperate Officar — Title(s):
Partner — [ Limited T General
Attornay in Fact

Trustee

Guardian or Conservator

Other:

RIGHT THURMBPRINT
OF SIGHER

T of thumi nete

unoooou

Signer |s Reprasenting:

© 2004 National NntaryAasodalLon 9380 De ‘&oinAve P.O. Bex 2402 « Chateworth, CA 91313-2402

Reonder: Call TlkFree 1-800-876-6827
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cA
STATE OF NEVABA
COUNTY OF | vadt poucias

This instryment was acknowledged before me on T2 Gt 270, 2005 by
GILLEY RICHOLSON, PETRA L NICHCLSON

A, CARTER
2 Comm, ¥1488940 ‘&
7 NOTARY PUBLLC- CALIFORMtA (ﬁ

El Dovade Counl
My Comn, Exres MAY 1, 2008 'l' wACONG

Mail Tax Staternents To:

ASSOCIATED MORTGAGE CENTER
591 TAHOE KEYS BLVD, SUITE #D-
SOUT LAKE TAHOE, CA 96150

pOC  4:324075 APFL §:0001106125 . I)
Initial
Form 302% 1/01
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 19th day of
December, 2005 , and is incorporated into and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instruraent”)
of the same date, given by the undersigned (the “Borrower”) to secure Borrower's Note to
American Brokers Conduit

(the
"Lender") of the same date and covering the Property described in the Sccurity Instrument and located at:

710 TINA COURT #A, Stateline, NV 8%440

[Propesty Address)
The Property includes, but is oot limited to, & parce! of Jand improved with a dwelling, together with other
such parcels and certpin common areas and facilities, as described in The Deed, The Declaration
of Covenants, Conditions and Restrictions

{the "Declaration"). The Property is a part of a planned unit development known as
SUMMIT VILLAGE

[Name of Planned Unit Development]
(the "PUD™). The Praperty also includes Borrower's interest in the homeawners associalion or equivalent
entity owning or managing the common areas and facilitics of the PUD {the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest,

PUD COVENANTS. lo addition to the covenamts and agreerents made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations, Borrower shell perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i) articles of incorporation,
trust instrument or any equivalent docurnent which creates the Owners Association; and (i) any by-laws or
otber rules or regulations of the Qwners Association. Borrower shall prompily pay, when due, all dues and
assessments imposed pursuant to the Constituent Docurnents.

DOC  #:319821 APPL #:0001106125
MULTISTATE PUD RIDER - Single Family - Fanuie Mae/Freddie  Mac UNIFORM INSTRUM

UM31 0008 Page 1 of 3 Initia ’d
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited to, earthquakes and Moods, for which Lender requires insurance, then: (i) Lender waives the provision
in Section 3 for the Periodic Payment to Lender of the yearly premium installments for properly insurance on
the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance coverage on the
Pr(l)'perty is deemed satisfied to the extent that the required coverage is provided by the Qwners Association
policy.

‘What Lender requires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy.

In the eveat of a distribution of property insurance proceeds in leu of restoration or repair following a
loss to the Property, ot to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Leader shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

C. Public Lisbility Insurance, Borrower sha)l take such actions as may be reasonable 1o jnsure that the
Owners Association rnainiains a public Hability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable
1o Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and Facilities of the PUD, or for any conveyance in licu of condemnation, are hereby assigned
and shall be paid to Lender, Such proceceds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Section 11, :

E. Lender s Prior Consent. Borrower shall nol, except after potice o Lender and with Lender's prior
written consent, either partition or subdivide the Property or consent to; (i) the abandonment or termination of
the PUD, except for abandonment or termioation required by law in the case of substantial destruction by fire
or other casualty or in the case of g taking by condemnation or eminent domain; (i) any amendment to any
provision of the "Constituemt Documents" if the provision is for the express benefit of Lender; (iii)
termination of professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public liability insurance coverage maintgined by
the Owners Association unacceplable to Leader,

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
securcd by the Security Instrument. Unless Borrower and Lender 'agree to other werms of payment, these
amounts shall bear interest from the date of disburscment at the Note rate and shall be payable, with interes,
vpon notice from Lender to Borrower requesting payment.

DOT  #:319822 APFPL #:0001106125
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BY SIGNING BELOW, Borrower accepts and agrees 10
Rider.

the terms and provisions contained in this PUD

/ 7%&-——’—/ {Seal) _@M.{M‘zﬁ_(sm)

LL NI‘(,IHOLSON -Borrower PETRA L NICHOLSGN -Bosrower
(Seal) (Seal)
-Borrower -Borrower
{Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal}
-Borrower -Borrower
DOC  #:319823 APPL #:0001_.086125
@R 008 Page 3 of 3 Form 3150 1/01
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LEGAL DESCRIFTION

ALL THAT REAL PROPERTY SITUATE IN THE COUNTY OF DCUGLAS, STATE OF
NEVADA DESCRIBED AS FOLLOWS:

LOT 551 AS SHOWN ON THE MAP OF THE SECOND AMENDED MAP OF
SUMMIT VILLAGE, FILED IN THE OFFICE OF THE COUNTY RECORDER
OF DOUGLAS COUNTY, STATE OF NEVADA ON JANUARY 13, 1969
DOCUMENT NC. 43419,

EXCEPTING THEREFROM THAT PORTION THEREOF PARTICULARLY
DESCRIBED AS FOLLOWS:

BEGINNING AT THE NCRTHWEST CORNER OFf SAID LOT 551, THENCE
NORTH 85° 06’ 077 EAST ALONG THE NORTH LINE OF SAID LOT A
DISTANCE OF 45.00 FEET; THENCE NORMAL TO SAID NORTH LINE
SOUTH 04° 53’ 63" EAST A DISTANCE OF 32.Q00 FEET TO A POINT;
THENCE AT RIGHT ANGLES SOUTH 85° 06’ 077 WEST A DISTANCE OF
49,50 FEET MORE OR LESS TO A POINT ON THE WESTERLY LINE A
DISTANCES OF 32.67 FEET MORE OR LESS, TO THE POINT OF
BEGINNING. SAID PARCEL IS SCMETIMES REFERRED TO AS LOT

S51A,

PER NRS 111.312, THIS LEGAL DESCRIPTION WAS PREVIOUSLY
RECORDED ON APRIL 13, 1999 IN BOOK 459, PAGE 2628 AS
DOCUMENT NQ. 465649, OFFICIAL RECORDS, DOUGLAS COUNTY,
STATE OF NEVADA



