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DEFINITIONS
Words used in muliiple sections of this docunent are defined below and other words are defined in Sections 3.
L1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.
{A) “Sceurity Instrument™ means this document, which is dsted AUGUST 03, 2C05
together with afl Riders to this docament.
(B) "Borrower" is

MALCOLM S MILNE, AND AILSA J MILNE, HUSBAND AND WIFE AS JOINT
TENANTS WITH RIGHT OF SURVIVORSHIP

Borrawer is the frustor under this Securily Instrument.
(C) "Lender iy
BANK OF AMERICA, N.A,

FLenderisa
NATIONAL ASSOCIATION

organiced and existing under the laws of THE UNITED STATES
Lender's address s

1ol South Tryon Street

Charlotte, NC 28255

Lender is the beneficiary under this Security Insteument,

(D} "Trustee" is

RECONTRUST COMPANY

225 WEST HILLCREST DRIVE MSN:TO-02
THOUSAND QAKS, CA 91360
(E) "Note™ ineans the promissory note signed by Borrower and dated  AUGUST 03, 2009

The Note states that Borrower owes Lender
ONE HUNDRED SEVENTY SEVEN THOUSAND FIVE HUNDRED and 00/100

Dollars (US. S 177,500.00 ) plus interest. Borrawer has promised 10 pay this debt in regular

Periodic Pavinenis and 1o pay the debtin full not laler than SEPTEMBER 01, 2039

(F) "Property” mcans die property that is described helow under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interes), any prepayment charges and late charges due
under the Note. and all sums duc vader this Security Instrument. plus interest.
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(H) "Riders” means all Riders o this Security Iastrument that are executed by Bomower. The fullowing
Riders are to be executed by Borrower |check box as applicablef:

[] Adjustable Rate Rider [} Condominium Rider [} Second Home Rider
[ Balloon Rider [J Planned Unit Development Rider [} 1-4 Family Rider
[J VARider [J Biweekly Payment Rider [3 Other(s) [specifyl

(1) "Applicable Law" means all controlling applicable federa), stale and local statutes. regulations, ordinances
and administrative rules and orders (that have the efTect of law) as well as all applicable final. non-appealable
Judicli! opinians,

(J) "Community Association Ducs, Fees, and Assessments” means all dues, fees, assessments and other
charges that are impased| on Borrower orthe Property by a condominium association. homeowiiers. association ur
similar organization.

(K) "Electronic Funds Transfer' means any transfer of funds, other than a transaction originated by check;
drafi, or slmilar paper strumest, which is initiated through an clectronic terminal, elephonic instrument,
computer, oF magnetic fape so as {o order, instruct, or authorize a fivanciab institution o debit or credit an
accornt.  Such ierm includes, but s not limited to.  point-of sale (ransfers, automated wlier  machine
lransactions, ransfers jnitiated by telephone, wire ransfers, and automated clearinghouse ransfers.

(L) "Escrow ltems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation. seitloment, award o damages, or proceeds paid by
any third party (other than insarance proceeds paid under the coverages descibed in Section 5) for: (i) damage
0. of destruction of. the Property: (i) condenmation or other tking of all or any pan of the Pmpergy‘:
{iii} conveyance in lieu of condemnation; or {iv) misrepresentations of. or omissions as o, the value andior
condition of the Property.

(N) "Mortgage Insurance™ means inswance proiecting Lender against. the nonpayment of, or delault on.
the Loan,

(0) "Periodic Payment™ nicans the regularly scheduled amonnt due Tor §) principal and imterest under the
Noie, plus {il) any amousts under Section 3 of this Sccurity nsirument.

(P) "RESPA" means the Real Fstate Settlement Procedures Act (i2 US.C. Section 2601 e seq.) and jis
implementing regulation. Regulation X (24 C.F.R. Part 35000, as they might be amended from time o time,
or any additional or successor legislation or regulation that governs the same subject matier.  As used in this
Security Instrument, "RESFA” refers w0 all requireinenis and restriciions $hat are imposed in regard o a
“federally related mortgage loan™ even if the Loan does not qualify as a “federally related morigage logu” wider
RESPA.

{Q) "Successor in Interest of Bovrewer™ means any parry that has taken title w the Property, whether or not
that parey has assumed Barrower's obligations under the Note and/or this Security Instrament.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 10 Lender: (i) the tepayment of the Loan, and all renewals, cxteusions and
modifications of the Note; and (i)} the performance of Boreower's covenants and agrecrnents under 1his Security
Instrumoent and the Note.  For this purpose, Borrower ireevocably grants and conveys to Trostee. in tst, with
power ol sale, the following described property located in the :
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COUNTY of
{Type of Recording lurisdiction|
DOUGLAS
|Name of Recording Jurisdiction]
SEE EXHIBIT "A" ATTACHED HERETC AND MADE A PART HEREQF.

which currently has the address of
640 BLUEROCK RD, GARDNERVILLE
[Street/City|
Nevada 89460-8404 {("Propetty Address™):
|Zip Coxtled

TOGETHER WITH all the improvemments now or liereafier erected on the property, and all easenients,
appurtenances. and fixtures now or herealier & part of the proporty. Al replacemenss awt additions shall also e
covererd Iw this Security Instrument. - All of the foregoing is referred Lo in this Security Instruinent as the

"Property.”
BORROWER COVENANTS that Bomower is fawfully seised of the estate Lereby conveyed and lias the

right 10 grant and couvey the Property and thar the Property is unencumbered, except lo encumbrances af

record.  Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT cumbines wniform covenants for national use and non-uniform
covenauts with limited variations by jurisdiction to constitule a uniform security nstrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:
I.  Payment of Principal, Ipterest. Escrow liems, Prepayment Charges, and Late Charges.
Borrower-shall pay when duc the principal of, and interest on, the debl evidenced by the Note aad any
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prepayment clharges and late charges duc under the Note.  Borrower shall also gay funds for Escrow ltems
pursuant fo Section 3. Payinents due under the Note and this Security nstruiment shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Nole or this Security
Instrument is returned 1o Lender unpaid, 1.ender may require (hat any ar alt subsequent payments due under the
Niwe and this Security Instrument he made in one or more af the following forms, as selecied by Lénder
(a) cash; ) money order; (c) centified cheek, bank check, treasuver's check or cashier's check, provided any such
check is drawn npon an institution whose deposils are insured by a federal agency. instrumentality. or enfity;
or (d) Electronic Funds Transfer.

Payments are deemed received by Lemder when received at the location designated in the Nole or at:such
other fovation as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may return any payment or pastial payment if the payment or partial paymenis are insufficient to bring the J.oan
current.  Lender may accept any pavment or partial payment insufficient to bring the Loan curtent, withowt
waiver of any rights hereunder o prejudice to its rghts to refuse such payment ot pagiial paymenis in the future,
but Lender is not ebligated 1o apply such paviments at the time such paymenis are accepted, 11 cach Periodic
Payment is applied as of iis schodufed due date, then Lender need-not pay interest on wiapplied fimds. Lender
may hold such usapplied funds until Borrower makes payment 1o bring the Toan current. 7 Borrower does not
du so within a reasonable petod of tine, Tender shail either apply such fands or retuen them o Boreower. 1 riot
applicd carlier, such funds will be applied (0 the oustauding principal balance under the Note immediately: prior
to Tareclosure. No offser or clainn which Borrower might have: now o in the fiture against Lender shall relieve
Barrower fiom niaking payments due under the Note aud this Securily Instrument or perforniing the covenants
and agreemnents secured by This Security Instrument.

2. Application of Payments or Proveeds. Except as otherwise described in this Section 2. all payments
accepted and applied by Lender shall be applied in the [ollowing order of priority: () inlerest due under the
Note: (b principal due under the Note: {¢} amownts due under Section 3. Such payments shall be applied o cach
Periotic Payment in the order in which @ became due.  Any temaining amounts shall be applicd first (o late
charges. sceond to any other amouns due under-this Security Tnstrument. and then (o reduce the principal
balance of the Note.

If Lendler receives a payment from Borrawer [or a delinquent Periodic Payment which includes a sufficient
amaount 10 pay any late charge due, the payment miay be applied o (he definquent paymean and the late charge.
IF more thar one Periodic Payment is outstambing, Lender may apply any payment received from Burrawer lo
the repayvment of the Periodic Paymen if. and to the extent thal, each payment can be paid in full. To the extent
that any excess exisis alter the paymend is applied 10 the full pavment ol one or more Periodic Payments, such
excess may be applied 10 any late charges due, Vohintary prepayments shall be applied first to any prepayment
charges and then as deseribed in the Note,

Any application of payments, insurance proceeds. or Miscellaneous Procesds to principal due under the
Note shall not extend or postpone the due dale, or chiange the amount, of the Periodic Payments.

3. Funds for Eserow ltems. Borrower shall pay fo Lender on the day Periodic Payments are due under
the Nate, untit the Note is paid in fill, a sum (the "Funds™) 1o provide for payment of amounts due for: (a) taxes
and assesstents and other itenis which can attain pricrity over this Security Instrumont as a fien or encumbrance
oty Property; () leaschold payments or grotnd rents-on the Property, i any; (¢} premiums for any and all
insurance required by Leader under Section 5; and (d) Mortgage Insurance premiums. " any. or any. suroes

payable by Borrower to Lender i licu of the pavinent of Mongage Insurance premiums in accordance with the

provisions af Section 10. These items are called "Escrow [lems.” At origination or at any time during the terns
of the Loan, Lender may require that Comimunity Assaciation Dues, Fees, and Assessments. iF any, be escrowed
hy Borrower, and such dues, fees and assessmems shall be an Fscrow Tten. Borrower shall promptly fumnish o
Lender all notices of amounts 10 be paid under this Section.  Borrower shall pay Lender the Funds for Escrow
Iters imless Lender waives Borrower's obligation lo pay the Funds for any or all Escrow ltems. Lender may
waive Borrower's obligation to pay © ] ender Funds for any or alt Escrow ltems at any time. Any such waiver
may only be in writing. In the evenl of such walver, Borrower shait pay directly, when and where payable. the
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amounts due for any Escrow fems for which payment of Funds has been waived hy. Lender ad, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time: period as Lender may
require. Borrower's obligation to make such payments and w provide receipts shalt for all purposes be d{‘t‘l‘l‘lf'{’l
to be a covenan and agreement contained in this Securhty Instrament, as the phrase "covenant and agreement” i
used in Section 9. I Barrower is obligated 1o pay Escrow Hems directly, pursuant 1o a waiver, and Hmmwvl
Tails to pay the amoun due for an Escrow [tem. Lender may exercise its rights under Section 9 and pay such
amouni and Borrower shiall then he obligated under Section 9 io repay to Lender any such amount. Lender may
revoke the waiver as 1 any or all Fscrow Iiems at any tinie by a notice given i accordance with Section 15 and,
upon such revocation, Rorrower shall pay 1o Lender all Funds, and in such amnounts. that wie (hen required under
this Sectlon 3.

Lender may. at any time. callect and hold Funds in an amount {a} sufficient to-permit Lender 1o apply the
Fumids ai the time specified under RESPA. and (b) not to exceed the maximum asmound a lender can require ander
RESPA. Lender shiall estinste the amount of Funds due on the hasis of current daza and reasonable esiimates of
expenditeres of future Fscrow ftems or otherwise in aceordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity {inchiling Lender, if T.ender is an institution whose depasits are so insused).or in any Federal Home Loan
Bank. Lender shall apply the Funds 1o pay the Fscrow Tiems no Tater than the time specified under RESPA,
Lender shall not charge Borrower for halding and applying the Funds, annually analyzing, the escrow aceount,
or verifying (he Escrow liems, unless Lender pays Borrower interest on the Futids and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in writing or '\pplimhk‘ Law requires interest 1o be
paich on the: Funds. Lender shall not be required to pay Borrower any inferesi or ear nings on the Funds. Borrower:
and Lender can agree in writing, however, that injerest shall be paid on the Funds. Lender shall ;,iw to
Barrowey. without charge, an annual accounting ol the Funds as required by RESPA.

H there is a surplus of Funds Bield in escrow, as defined under RESPA, Lender shall account 1o Bortower
for the exeess Tands in accordance with RESPAL 1§ there is a shortage of Funds Leld in escrow, as dofined under
RESFA. Lender shafl notify Borcower as required by RESPA, andd Borrower shall pay w Lender (he amount
necessary to make ap 1he shortage in accordance with RESPA. but in no more than 12 monthly payrents.
If there is a deficiency of Tunds held in escrow, as defined under RESPA, 1.ender shall potify Borrower as
required by RESPA, and Bomvower shall pay (o Lender the amount necessary 10 make up the deficiency in
accordance with RESPA, but in no more than 12 montlily paynents,

Upon payment in full of all sums secuved by this Security Instrument, Lender shali prompily refund 1o
Borrower any Funds held by |.ender.

4. Charges; Liens. Bomower shall pay all toxes, assessments, charges, [ines, and impositions
attributable to the Property swhich can atvain priority ovee (his Securiiy Instrument, leasehokd payments or pround
rents on the Properly. if any. and Community Association Dues, Fees, and Assessiments. if any. To the extenl
that these jtems are Escrow Hems. Borrower shall pay thent in the manner provided in Section 3.

Borrower shall promptly discharge any Tien which has priority over this Security Instrument unless,

Borrower:_(a) agrees in writing 1o the payment of the obligation secuend by the lien in a manner aceeptable to
Lender, it only so long as Borrower is performing such agreement: b} contests the lien in good faith by,
or delends against enfurceiment of the lien in, Jegal proceedings which in Lender's opinion operate 10 prevent the
enforcement of the lien while Hhose proceedings are pending, bul only until suc I proceedings are concluded:
or {c) sccures from the holder of the Jien an agreement sarisfactory © Lender subordinating the lien 1o this
Security Instrument. IF Lender determines that any pant of (he Propertly Is subject 10 a lien which can atiain
priotily over this Security Instrument, Tentder may give Borrower a notice identilying the lien. Within 10 days
of the dafe on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set
forth above in this Section 4.

Lender may requive Borrower to pay a vee-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Toan.

A I'rupert}' Insurance, Borrowor shall keep the improvemems now existing or hereailer erected onthe
Property.insured against Toss by fire, hazards included within the term “extended coverage,” and any other
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hazards including, but not limited to, varthguakes and floods, for which Lewder requires insurance.  This
insurance shall be maintained in the amounts (inclading deductible fevels) and Tor the periods that I ender
requires. Whai Lender reguires pursuant 1 the preceding sentences can change during the term of ihe 1.oan.
The insurance carvier providing the insurance shall be chosen by Borower subjecr to Lender's righ to
disapprove Borrower's choice, which right shall not be exercised unr(‘asondhl}' Lender may require Botrower {0
pay, in connection with this Laan, either: {a) a one-time charge for flood zone drtermination, cenification i
tracking services: or (b) a one-time charpe Tor Nond zone determination and cerlification services and suhsequeni
charpes cach tine remappings or similar changes occur which reasonably wighl affect such delermination or
certification. Borrower shall also be responsible for 1he payment of any fees imposed by the Federal Emergeney
Managenient Agency in conaection with the review of any finad zone determination resulting from an nbjection
by Borrower.

If Borrower falls to maintain any of The coverages described above. Lender may oblain insurance coverige,
al Lender's option and Borrower's expense. Lender Is under no abligation fo purchase any particular type or
amount of coverage. Therefare, such coverage shabl cover Lender, but might or might not-protect Borrower,
Barrawer's cquity in the Property. or the contents of the Property. against any risk, hazard or liability and might
provide greater or Tesser coverage than was previousy in effecl.  Borrower acknowledges that the cost of the
insurance coverage so obtained might significamly exceed the cost-ol inswance [hm Borrower coull have
obtaincd.  Any ameunts distursed by Tender under this Seation 5 shall beconw addilional debt of Borrower
secured] by this Securily Insttoment.  These amonnts shall bear inlerest a the Note rate from the date of
disbrrsemient and shali e pavable, with such interest, upan notice from Lender Lo Borrower requesting pavinaent,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shal] include a standard morigage clause, and shall rame Lender as mortgages: and/or
as an additional Toss payee. Lender shall have the right @ hold the policies and renewal cortificates. I Lender
requires. Borrower shali promptly give to Lender afl receipts of paid premimms and resiewal notices, 11 Borrower
abiains any fonin of insurance coverage. not otherwise reqairesd by Lender, for damage fo, or destruction of,
the Property. such policy shall include a standard morigage clause and shall name [ .ender as morigagee and/or as
an additional loss payec.

Tn the event of loss, Borrowger shall give prompt nofice 1o Ihe insuance catvier and Lender.  Londer may
make proof of Joss if not made promptly by Borrower. Unless Lender and Borower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applicd to
restoration or repair of the Praperty. if (he restoration or repair is economically feasible and Lender's security is
not lessened.  During such repair and restoration period. Lender shall have the right (o hold such insurance
proceeds until Lender has had an opportunity 10 inspeer such Propenty to ensure the work has been comnpleted o
Lender's satisfaction, provided that such inspection shali be undenaken promptly. Lender may dishuse proceeds
for the repairs and restoradion in a single payment or in 4 secies of progress payiments as the work is rmnplcmd
Unless an agveement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any ivferest or samings on such pmroﬁd‘: Fees- for
public adjusters, o ather third pariics. rotined by Borrower shall not be pald out of the insurance proceeds and
shall-be the sole obligation of Borrower, IF the restoration or repair is not economically feasible or Lender'y
secarity would he !mmwd theinsurance procecds shall be applied to the swns secured by this Security
Instrunient, whether or net then due, with the excess. iT any, paid to Borrower. Such insurance yrocens shall bes
applied in the order provided for in Section 2.

If Borrower abandous the Property, Lender may file. negotiate and settle any svailable insurance claim and
related matters. If Borrower does nat respond within 30 days to a notice fram Lender 1hat the insusance carrier

has offered (o seftle a claim, then Lender may negotiate and setile the claim. The 30-day period will begin when |

the notlce is given. In cither event, or if Tender acquires 1the Properly under Section 22 or otherwise, Borrower
hereby assigns 10 1 ender (1) Borrower's rights to any Insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrument. and (b) any other of Borrowwer's rights {other than the righi to
any refund of uneamed premiums paid by Bamower) under all insutance policies covering the Propenty. inisofar
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as such rights are applicshle 1o the coverage of the Property. 1.ender may use the insursnce: proceeds either to
repair or restore the Property or 1o pay amounts unpaid uncer the Note or this Security Instrument, whether or
niot then due,

6.  Occapancy. Borrower shall occupy. establish, and use the Property as Borrower's principal residence
within 60 days aller the execution of this Security [nstrument and shall continue to occupy the Property as
Borrowsr's priucipal resitlence [or a1 least onc year after the date of occupancy. unless Lender otherwise agrees
in writing, which comsent shall not e unreasonably withheld, or unless extenvating circumstances exist which
are heyond Borrower's control. _

7. Preservation, Maintenance and Protection of the Property; Inspections. Boriower shall not
destroy, dantage or impair the Property. allow the Property w delerioraie or comunit wasie on the Property.
Whether or not Boreower s residing i the Property, Bornower shall maintain the Property in order w prevent the
Property from deteriorating or deereasing in value due fo its condition.” Unless it is determined pursvant, to
Section 5 that repaiv or restoration is notl economically feasible, Borrower sliall prompity repair the Property if
damaged 1o avoid further deterioration or damage. I inswrance or condemnation proceeds are pald in connection
with damage 10. or the taking of, the Property, Borrower shall be responsible for repairing or restoring the
Property only i Lender has released proveeds Tor such purpgses. Lender may dishurse proceeds Tor the repairs
and restaration in a single payment or ina series of progress payments as the work is completed. I the insurante
or condemnation proceeds are not sufficient Lo repair or restore the Property, Borrower is not rebleved of
Borrower's abligation for the: completion of such vepait or restoration.

Lender or Its agent may make reasonable enlries upon and inspections of the Property, If #1 has reasonable
cause, Lender may inspect the interior of the improvements on the Property.  Lender shall give Borrowoer notice
at the time of or prior (o such an interior inspection specifying such reasonable cause. ‘

8. Borrower's Loan application. Borrower shall he in default if. daring the 1oan application process,
Borrawer or aiy persons or ewlities acting at the direction ol Borrower or with Borrower's knowledge or consent
gave materially false, misleading. or inaccurate information or staiements to Lender (or failed to provide Lender
with material information} in conneciion with the Loan. Material representations inchude, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence,

9.  Protection ol Lender's Intercst in the Property and Rights Under this Secarity Instrument,
W (a) Borrower fails 1o perform the covenants and agreements contained in this Security Instrurent, (b) there is a
legal proceeding that might significanily affect Lender's inteenst in the Property andior rights under this Security
Instrement {such as & proceeding in hankruptcy, probate, Tor condemnation or forfeituse, for enforcement of a
lien which inay attait priority over this Security Fnstrument or 10 eaforce laws or regulations), or {¢) Bomower
hias abandoned the Propeny, then Lender may do and pay Inor whatever is seasonable or appropriale o protect
Lender’s interest in the Property and rights under this Security Instrumeni. including protecting and/or assessing
the value of the Propesty. and securing andfor repairing the Property. Lender's aclions can inchude, but are not
iimited wa; {a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
In-cowrt; and {c) paying reasonable attorneys’ fees 10 protect irs imerest in the Property andfor righis under this
Security Instriment. fncluding its secured position in @ lankrupley procecding. Securing the Property includes,
bt s not limited 0. eniering the Property (o wake repairs, change lncks, replace or board up doors and
windows. drain water lrom pipes, eliminate buikding or other code violations or dangerous conditions, and have
wiilities turned an nr off, Although Lender may take action under this Section 89, Lender does not have to tlo so
anel 1s not under any duty ot obligation to-do so. s agreed that Lender incurs no liability for nof raking'elny or
all actions authorized undes this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrunica. These amounts shall bear interest acthe Note rate from the date of disburseinent and
shall be payable, with such interest. upon notice from Lender to Borrower requesting payment.

i this Security Instrument is on a leasehold, Borrower shall comply with alt the provisions of the lease.
I Borrower acquires fee title o ifie Praperty, the leasehald and the fee title shall not merge unless Lender agrees
to the-merger in writing.
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1. Mortgage Insurance. I {.ender required Morlgage Insurance as a condition of making the Loan.
Rarcower shall pay the premims tequired (0 mainiain the Mortgage fasurance i effect. U, for any reason, the
Mortgage Tnsmrance coverage required by Lender ceases to be available from the martgage insurer that
previously provided such insurance and Borrower was required 10 make separately designated payments loware
the premiums for Mortgage Insurance, Borrower shall pay the premiums required fo obtain coverage
substandially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent fo the
cost to Bormower of the Morigage tsurance previously in elfect, from an aliernale morigage insurer sclected by
[ender. If substantially equivalem Margage Insurance coveragy is not available, Borrower shall continue to pay
(0 Lender the amnunt of the separately designated payments that were due when the insurance coverage ceased
10 be in effect.  Lender will accept, use and relain these paynwnts as a non-refundable loss reserve in liew of
Mortgage Insurance.  Such loss resorve shall be non-refimdable. notwilhstanding the fact thad the foan is
ultimately paid in full, and Lender shall not bhe required w pay Borrower any inicrest or earnings on such loss
reserve. Lender can no longer require loss resceve payments if Mongage Insurance coverage (in the amount and
for the period that Lender vequires) provided by an insurer selected Ly Lender again becomes available.
is obtained. and Lender requires separately designated payments toward the premioms for Mortgage Tnsurance.
I Lender required Morigage Tusurance as a condition of making the Loan and Boreower was required to make
separately desigrated payments toward the premiumns for Mortgage Insurance. Borrower shall pay the premiunmis
rexquired to maintain Morigage nsuranice in effect, or 0 provide a non relvndable lass reserve, wntil ender's
requirement for Mortgage Insurance ends in accordance with any writlen agreement. between Borrower andd
Leader providing for such termination or entil werutination is requited by Apphmh!e Law. Nothing in this
Section 10 alfects Borrower's abligation 1o pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Fender {or any entily thal purchases the Notwe) for certain Josses it may
incur if Bouuwcr does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage fnsurers evaluate (heir towal risk on all such insurance: in force from time to time, and may enter
ino agreements with other parties that share or modify their risk. or reduce losses.  These agreenenis are on
terms and conditions thae are satisfactory tu the morigage insurer and the other party {or parties) lo these
agreements. These agreements may require the morggage insurer 1o make payments using any source of funds
that the morigage insures may have available {which may include funds obtained from Morlgage Insurance
premiums).

As a result of these agreements, Lender, any purchiaser of the Nole, another insurer, any reinsurer. any other
entity, or any aflfiliate of any ol the [oregoing. may receive (directly or indirectly) amounts that derive from {or
might be characterized as} a portion of Borrower's payments for Morigage Insurance, inexchange for sharing or
modifying the mortgage insurer's risk. or seducing losses, 11" such agreement provides that an affitiate of Lemder
takes a share of the insurer’s risk in exchange for a share of the premiums paid 1o the insurer, the arrangement is
often termed “caplive reinsurance.” Further:

{(a)  Any such agreements will not affect the amounts that Borrower has agreed o pay for Mortgage
Insurance. or any other terms of the Loan. Such agreements will not increase the amount Borrower will
owe {or Morigage lusuranee, and they will ot entitle Borvower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right o receive ceriain disclosures, 1o request and cobhtain cancellation of the Mortgage
[nsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Marigape Insurance premiums that were uncarned at (he time of such cancellation or termination,

Fi. Assignment of Miscellancous Procecds: Forfeiture,  All Miscellaneous Proceeds are hereby
assigned to and shall be paid to 1.ender.

If e Propenty is damaged, such Miscellancous Proceeds shall he applied to restoration or repair of the
Praperty, if the resloration or vepair is economically feasible and Lendar's seaurity is oot lessened.  During such
repair and restoration period, Lender shalt have the right 1 hold such Miscellancous Proceeds unil Lender has
had an opportunity to inspect such Property to ensure {he work has been completed to Lendars satisfaction,
previded that such inspection shall be undertaken prompily. Lender may pay for the repairs and restoration in a
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single disbursement or in a series of progress paymens as the work is completed. Unless an agreentent is-made
in writing or Applicable I aw requires interest to be paid on such MisceHlancous Proceeds. 1Lender shall not be

required to pay Borrower any interest or earnings on such Miscellaneous Procecds. 11 1he restoration ar repair i
not eeonomically feasible or Lender's s curity would be lessened, the Miscetlaneous Proceeds shall be applied o
the sums secused by this Security Tistrument, whether or not then due, with the excess, il any. paid to Borower,
Such Miscellaneaus Procecds shall be applied in the orter provided for in Section 2, .

In the event of a total taking, destruction, or loss In value of the Property, the Miscellaneaus, Proceeds shal)
be applivd (0 the sums secured by this Sceurity Insrrument. whether or not then due, with the excess, it any, pair
o Bnrrnwm

+ In the event af a partia) taking, destruction, v loss In valne of the Pwpvrw in which the Fair market value of
the Peoperiy immedialely hefore the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument imediately belore the panial faking, destrnction,
or loss m value, unless Bortower and Lender otherwise apree in writing, the sums secured by this Security
Instroment shall be reduced by the amount of the Miscellaneous Proceeds multiplied hy the following fraction;
{a) the talal amount of the sums sceured immediaely befare the paitial taking. destruction, or foss-in value
divided by (b} the lair market value of the Property :mmodmroly before the partial 1aking, destruction, of loss in
value. Any balance shalt he paitl to Borrower,

In the event of a partial laking, destruction, or loss in value of the Pmpmw in wlich the lair market valie of
the Property immediately befure the partial 1aking, destruction, or loss in value is less than the amount of the
sums secured immediately before ihe pastial taking, destmetion, or Joss in value, unless Borrower and Lender
otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to (the sums secured by this Security
Instrument whethier or not the snms are then due.

1 dhe Property is abandoned by Borrower, or if, afteruntice by Lender to Borrower that the Opposing Party
(as defined in the next senence) offers to make an award 1o settle a claim for damages. Botrower fails 1o respond
t Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Misceflancous Proceeds either 1o restoration or repair of the Property or to ibe suins secured by this Security
Instrament. whether or nog then due. "Oppaosing Party™ means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Botrower has a right of action in regard 1o Miscellancous Proceeds.

Borrower shall be in defauli if any action or procerding. whether civil or criminal. is begun that, in Lender's
Judgment, could result in forfeiture of the Property or other material impairment of Lender's interest jn the
Property ar rights wnder this Security Instrument.  Borrower can cure such a defaule ad, if acceleration has
occurred, reinstate as provided in Section E9, by cansing the action or procesding lo be dismissed with a ruling
that, in Lender's judgment, precludes Torfeire of the Property or other marterial impairment of Eendess interest
in the Property or ﬂght‘r under 1his Security Insteument. The proceeds of any award or claim for damages tha
are autributable 10 the impairment of Lender's interest in the Property ave lwmbv assipned and shall be paid to
Lender,

Al Miscellancous Proceeds that ave nen applied 16 testoration or repair of the Property shall be applied in
the order provided lor in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exvwension of the time for
payment or madification of amortization of the sums secured by this Sceurity Instrument granted by Lender 1o
Borrower or any Successor in Interest of Borrower shall not operate to refease the liability of Borrower or.any
Suceessars i literest of Bonower.,  lender shall not be requived 1o commence proceedings againsi any
Suceessor in Inierest of Borrower or to refise o extend lime [or payment or otherwise medify amortization of -
the sums secured by this Security Listrument by wason of any demand made by 1he original Borower or any
Successors in Interest of Borrewer. Any forbearance by 1. ender in exercising any ug_,h: or remedy e ludm;,

without limitation, Lender's acceptance of payments from third persons, entitles or Successors in. Interest of -

Borrawer or in amounts less than the amount ther due, shall not he a walver of or preclude the exercise of any
right or remiedy,

13. Joint and Several Linbility: Co-sighers: Successors and Assigns Bound. Borrower covenants and
aprees that Borrower's obligations and fiability shall be joint and several. However, any Borrower who co-signs
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this Securtty Instrument but does not execote the Note (a “co-signer™): (a) is co-signing this Security Instrument
only (o moﬁga{.,e grant and convey the co-signer's interest in the Property under she terms of this Security
Instrument: () is not persomatly obligaced (0 pay the sums sceured by this Security Tnstrument: and () agroes
that Lender and any other Borcower can agree o extend, madify, forbear or make any accommodations: wnh
regand 1o the terms of this Secucity [nstrument or the Note without the co signer's consent,

Suliject 10 the provisions of Section 18, any Successor in hiterest of Borrower who assunies Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall ebiain all-of Borsower's
rights and berielits under this Security Instrumeat. Borrower shall not be released from Borrower's. ohhg'mnns
and Hability under this Security Instrument unliss Londer agrees o such release in writing. The covenants and
agreements of this Security Tostrument shiall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. -

t4. Loan Charges. Lender may charge Borrower fees Tor seevices pecformed in connection. with
Borrower's defaull, for the porpose of protecting Lender's interest in the Property and rights under this Security
Instrument, inchuding, but nor limited 1o, sitorneys' fees, praporty inspection and valuation fees. In regard to any
ather fecs, fhe absence of express authority in this Security Tastrument 1o charge a specific fee to Bowower shall
not be construed as a prohilsition on the Lhdrumg of such [ee. Lender may notcharge fees that are expressly
prohibited by this Seeurity instrument or by Applicable Law.

If the Loan is subject to a law which sets maximunt loan charges. and that Taw is linally isterpreted so tha
the interest or other fnan charges collected or 10 be collected in connection with the Loan exceed the permitied
limits, then: (a) any such loan charge shall be reduced by the amount necessary to wedure the charge w the
permitted Himit: and (b) any sums atready collected from Bomower which axceeded permitted limits wil be
sefundeid 10 Borrower. Lender may choose (o make this refund by reducing the principal owced under the Note or
by raaking a diceet payment 1o Borrower. 1F a refund ceduices principal, the reduction will he treated as a partial

.prepayment without any prepaymers charge (whether or not a prepayment charge is provided for under the
Note). Borrower's acceplance of any such refund made by ditect payment to Borrower will constitule a waiver
of any right of action Botrower might have: arising ont of such overcharge.

15. Notices. Al nolices given hy Borrower or Lender in connection with this Security Instrument mast
be in writing.  Any notice 1o Borrower in connection with (his Security Instrument shatl he deemed (o have been
given to Borrower when mailed by tisst class mail or when actoally delivered 10 Borrower's natice address if’ sent
hv other means.  Nntice to any one Bomower shall constitute notice o all Rorrowers unless Applicable. Law
expressly requires otherwise. The notice address shall be the Praperty Address unfess Bomower has designated a
substitute notice address by nufice to Lender, Borrower shall promptly notify Lender of Borrower's change of
address. I Lender specifies a procedure for reporting Borrower's change of address. then Borrower shall only
report a change of address through that specified procedure. There may be only voe designated notice address
under this Security Instrument at any one time.  Any notice 1o Lender shall be given by delivering it or by
wmailing it by lirst class mail (o Lender's address stated hercin anless Lender has desiginaied another address by
notice 1o Borrower. Any notice in connection with this Sceurity Instrument shall not he decsed to have been
given 1o Lender tnil acumlly received by Lender. IF any notice vequired by this Security Instrument ds also
required under Applicable Law, the .r'-\!lp“(dh]{' Law rvquiwmf'm will salrsiv the mtr{*xpondm;., requivemesst
under this Security [nstrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
hy federal Taw and the Taw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject o any requiroments and fimitatdons of Applicabile Faw.
Applicable Law might vxpht itly or implicitly allow the parties 10 agree by contract ov it might be silent, but such
silence shall not he construed as a prohibirion against agreenient by contract, In the event that any provision or
clause of this Securlty Instrument or the Note comfliers with \pphmb]u {aw. such conflict shall not affectother
pravisions of this Sccurity Instrument or the Note which can be given effect without the conflicting prcw:smn

As used in this Sceurity Insirumoent: (3) words ol the masculine gender shall mean and include
camresponding neater words or words of the I‘cmnuno gender: (b} words in the singular shall mean and include
the pluraland vice versa: and (€) the word "may” gives sole discretion withoul any obligation to take amy dchon
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17, Borrower's Copy. Bomower shall bu given one copy of the Note and of this Security Instrument.

I8, Transfer of the Property or a Beneficial loterest in Borrewer.  As used in this Section |8,
"Interest 1n the Propenty” means any legal or beneficial intevest in the Proporty, including, but nol limited fo.
those beneficial interests transfemed in a bond for deed, comract for deed, mstatiment sales coritracl or escrow
agreement, the intent of which is the mansler of title by Borrower at a fulre date 1o a purclaser.

If alt or any pare of the Property o any Interest in The Property is sold or transferred {or if Borrower is not a
natural person and a beneficial mterest in Borrower is sold or transferred) withoul Lender’s prior written consent,
Lender may require immediate payment in full of atl sums secured by this Security bastrument. However, this
option shall not be exercised by bender if such exercise: is prohibited by Applicable Taw.

If Lender excreises this option. Lender shall give Borrower notice of acceleration. The natice shall provide
a prrind of not less than 30 days from the date the notice is given in iccordance with Section 15 withis which
Borrower must pay all sums secured by this Security Insimnent. I Borrower {ails to pay these sums prior (o the
expiration ol this period. Lender miay invoke any remedies permiitted by this Security Fastrument withour forther
natice or demand on Borrower.

19, Barrower's Right to Reinstate After Accelevation. I Borrower meets certain conditions, Borrowee
shali have: the right to have enforcement of this Secerity Instrument discontinued oL any time prior to the carliest
of: {a) five days belore sale of the Property pursuant to any power of sale contained In this Securily Instrument;
(b} such other period as Applicable Law might specify for the wrmmation ol Borrower's right o reinstare;
or {¢) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:  (a) pays
Lender all sums which then would be due under this Security Instrument and the Noee as if no acceleration had
occwrted: (b} cures any defauls of any other covenants or agreements: [e) pays all expenses incarred in enflorcing
this Security Insirument, including, but not limiled w. reasonable attorneys’ fees, property inspection and
vitluation fees, and other lees incurred for the purpose of protecting Lendor's interest in the Property and rights
under (his Security Instrument; and (d) iakes such action as Lender. may reasonably require to asswre thai
Lender's interest in the Property and righis under this Security Instrament, and Bomrower's obiigation to pay (he
sums secured by this Security Instrument. shall continue unchanged.  Lender may require tha Borrewer pay
such reinstatement sums and expenses in one or more of 1he following forms. as selected by [Lender: {a) cash;
{h) money order; {v) certified check, bank check, treasurer's check ar cashier's check, provided any such check is
drawn upon an jnsritution whose deposits are insored by a federal agency, instrumentality or enlity:
ar {d) Flectronic Funds Transfer.  Upon reinstatement by Borrower, this Security Instrument and obligations
sceured herehy shall remiain fally clfective as if no acceleration had ocewrred. Howover, this right (o reinstate
shall not apply in the case of acceleration under Section 18,

20. Sate of Note; Change af Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Nore (logether with hs Sccurity Instrument) can be sold one or more times withoul prior notice to Borrower.
A sale mighr result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due
undur the Note and this q»munlv Instrument aned performs other morlgage Toan servicing obligations under the
Note. this Security Instrament, amd Applicable Taw. There also might be one or more changes of the Loan
Servicer unrelated 1o a sale of the Note, 1f ihere is 4 change of the Loan Servicer, Boreower will be given writien
nolice of the chunge which will state the name and address of the new Toan Servicer, the address o which
payments should be made and any oher information RESPA requires in conmection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is services) by a Loan Servicer other than the purchaser of
the Naote, the mertgage loan seevicing olligations 1o Borrower will remain with the Loan Servicer or he
transferred to a successor 1oan Servicer and are nor assumed by the Note purchaser unless atherwise provided
lyy the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual fitigant or the member of a class) that arises from the other party’s actions pursuant © this Security
Instrument ot that alleges that the ather party has breached any provision ol or any duty owed by reason of, this
Security Instrument. until such Borrower or Loender bas notified the ather pariy {with stch nolice given in
compliance with the requireients of Section 15) of such atleged breach and afforded the ather panty Immw a
reasonable period after the giving of such notice 10 take corrective action. I Applicable Law provides a time
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period which must elapse before certain actian can be taken, that iime period will be deemed 1a be reasonable for
purpases of this paragraph, The notice of acceleration and opporiunity 1o cure given to Borrower pursuant t
Sectirm 22 and the notice of acceleration given to Burrower pursuant 1o Section 18 shall be decmed 46 saiisfy the
notice and oppottumity (o take corrective action provisions of his Section 20,

21. Hazardous Swuhstances. As used in this Section 21:  (a) "Hazardous Substances” afe those
substances defined as foxic or hazardous substances. pollutants, or wastes hy Environmental Law and the
following substances: gasoline. kerosene, other [Tammable or toxic petroleum products, oxir pesticides and
herbicides. volatile solvents, materials containing ashestos or formaldehyede. aml radivactive niaterials;
{b) "Environmental Taw” means federal laws and laws of the juristdiction where the Property is Tocated thai
relate to heallh, safety or envieonmental protection; (c) "Environmental Cleanup” includes any response action.
reinedial action, or removal action, as defined in Eyvironmental Law: and {d) an “Environinenial Condition”
means a condition that can cause, contsibute 1o, or otherwise trigger an Environmental Cleanup.

Bosrower shall not canse or permiit the presence, use, disposal, storage, or refease of any Hazardous
Substances, or Uweaten o release any Hazardous Substances, on oc in the Property. Borrower shall not do. no
allow anyono else to do. anylhing affecring the Property (a) that-is n violation of any Environmental [aw,
{b) which creates an Environniental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
Substance. creates a condiiion that adversely affecis the value of the Property. The preceding two sentences
shall not apply (0 the presence, use, or storage on the Property o small quantities of Hazardous Substances that
ave generally recognized o be appropriate to nornal resddential uses and to maintenance of the Property
{inchuding. bl nov limited o, hazardons substances in consutner [deucls).

Borrower shall promipthy give Lender weitien notice of (a) any investigation. claim, denand, bwsull or
other action Ly any governmental or regulalory agency or puvate party involving the Property ind any
Hazardous Substance or Enviconmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including bt not fimited to, any spilling, leaking, discharge, release or (hreal of release of any
Hazardaus Substance. and ic) any ondition caused by the presence, use or release of a Hazardous Substince
which adversely alfects the value of the Proparty. If Borrower learns. or is notified by any govemimental or
regulatory authority, or any privale pany, thal any remaoval or other remediation of any Hazardous Substance
affreting the Property is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Eavironmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lendor further covenant and agree as follows:

22, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's bresch  of any covemant or agreement in this Sceurity Instrument (bot not prior to
acceleration under Scction 18 unless Applicable Law provides otherwise). The notice shall specify; (a}) the
default; (M) the action required to cure the defavlt; (c) a date, not less than 30 days from the dite the
- notice is given to Borrower, by which the default must he cured; and (d) that failure to curc the default on
or before the date specificd in the notice may result in aceelerntion of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right fo reinstate
after accelerativn and the right (o bring a court action to asscrt the non-cxistence of a defanlt ar any other
defense of Barrower to acceleration and sale. 11 the defanlk is nat cured on or before she date specified in
the notice, Leader at its option, and without furtier demand, may invoke the power of sale, including the
right to accelerate full payvment of the Note, and any other remedies permiited by Applicable Law.
Lender shall be entitied (o collect alt expenses incurred in pursuing the remedics provided in this Section
22, including, bat not limited to. reasonable attorneys' ices and costs of title evidence.

If Lender invokes the power of sale, Leader shall exceute or cause Trustee o executc written notice
of the occorrence of an event of defaukt and of Lender's election to cause the Property to he sokl, and shall
cause such notice to be recorded in cach county in which any part of the Property is located. Lender shall
mail copies of the notice as prescribed by Applicable Law {0 Borrower and to the persons prescribed by
Applicable Law. Trustec shall give public notice of sale to the persous and in the muanner prescribed by
Applicable Law. Afler the fime required by Applicable Law, Trustee, without demand on Borvawer, shall
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sell the I‘rupertv at public auction to the highest bidder at the time and place and under the ferms
designated in the notice of sale in one or more parcels and in any order Trustec determines. Trustee may
postpone sale of all or any parcel of the Praperty by public annoancement at the time and place. of any
previausly scheduled sale. Lender or its desigaec may purchase the Property at any sale.

Trustce shall deliver to the purchaser Trustee's deed conveying the Property without any covepant

or warranty, expressed or implied. The recitals in the Trustee's deed shalt be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
() to alf expenses of the sale, including, but not limited to, reasonable Trustee’s and adtorncys' fees; (b) ta
all sums secured by this Sceurity instrament; and {¢) any cxcess o the person or persons legally entitivd o
it.

23 Reconveyance. Upon payment of afl sums secured by this Security Tnstrumenr, Lender shall request
Tuustee 1o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
securcd by this Security Instrument to Trustee,  Trustee shall reconvey the Property without wartanty o the
persan or persons degally enritied 10 #, Sucl persart or persons shall pay any recardation costs. Lender may
charge such persen or persons a fee for reconveying the I’mpﬂw, but only if the fee is paid w a third party {sne i
as the Trustee) for services renderest and the charging of the fee is permitted under Applicable Taw. ‘

24. Substitute Trostee. Lendir @ its option, may fram time-to time remove Trustee and appoint a
successor trustee to any Trustee appointed heveundor. Without conveyance of the Property, the suceessor frustee
shall succoed 1o alt the title, power and duties conferred upon Trustes herein and by Applicable Law, |

25, Assumption Fee. I there is an assumption of this loan, Lender may charge an assumgption fee ol

US. & 300.00

BY SIGNING BELOW., Borrower accepts and agrees to the terans and covenants contained in this Security
[nstrument and in any Rider execwied by Borrower and recorded with it

/(Jl,a,l %4 ”‘4 G j[k'(z_g ______ {Scal)

MALCOLM S. MILNE -Barewer

_i@?_«. A_D_&‘ﬂnz . . __{Seal)

ATLSA J. LNE -Borrower

_ {Seat}

-Bonower -

— {Seal)
-Barrowoer
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STATE OF NEVADA

COUNTY OF wms

This instrument was acknowledged before me on 4—— -

_,__mmacx_m_s_cmmgr_m;.sb &

Mail Tax Simementy To:
TAX DEPARTMENT 3V3-24

80 NahTPm .
4 American Street ry -Slate of Nevada
.. Appolatmat Roctrded i Lycn
Simi Valley CA, 93065 N 0740812« &mwm1
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Exhibit “A”
Legal Description

All that certain parcel of land situated in City of GARDNERVILLE, County of DOUGLAS,
State of NEVADA, being known and designated as follows:

LOT 27, AS SHOWN ON THE MAP OF GARDNERVILLE RANCHOS UNIT NO. 7,
FILED FOR RECORD IN THE OFFICE OF THE COUNTY RECORDER OF DOUGLAS
COUNTY, NEVADA, ON MARCH 27, 1974, AS DOCUMENT NO.72456.

Being the same property as conveyed from LORI J. NELSON, AN UNMARRIED WOMAN
to MALCOLM S. MILNE AND AILSA J. MILNE, HUSBAND AND WIFE AS JOINT

TENANTS WITH RIGHTS OF SURVIVORSHIP.as described in Grant,Bargain,Sale Deed,
Dated 09/18/2001, Recorded 10/18/2001, in Official Records Book no.1001,Page No. 6092.

Tax/Parce) [D: 1220-21-810-064
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