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DEED OF TRUST

DEFINTTIONS

Words used in multiple sections of this document are delined below and other words are defined in
Sections 3. 110 13, (X, 20 and 21. Certain rules regarding the usage of words used in this document arc
alse provided in Seaion 16,

(A} "Security Instrument™means this document, which is dated January 6, 2010
together with all Riders 10 1his document,
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(B) "Borrower” is Andy Plisko a single man and Cathy Wills a single woman,
as joint tenants; with right of survivorship

Borrower is the trustor under this Sceurity Tnstrument.
(Cy "Lender™ is ING Bank, fsb

Lender is 1 Federal Savings Bank
organived and existing under the laws of The United States of America
Lender's address is 1 South Orange Street, Wilmington, DE 13801

Lender is the beneficiary under this Security Instrument,
(D) "T'rustee” is TSI Title and Escrow, Inc

(K) "Note” means the promissory note signed by Borrower and dated January 6, 2010

The Note states that Borrower owes Lender four hundred seventy-one thousand two
hundred fifty and 00/100 Dollars
(1.5, 5471,250.60 ) plus interest. Borrower has promised (o pay this debt in reguiar Periodic
Payments und to pay the debtin (ull not later than February 1, 2040

(¥) "Property™ means the property that is deseribed below under 1he heading ™ Ir'mc:hr ol Rights in the
Property ™

(G} "Loan” means the debt evidenced by the Note, plus interest. any prepayment charges and laie charges
due under the Note, and all sums due under this Security insirument. plus interest.

(H) "Riders" means all Riders to this Security Instrument tha are exeeuted by Borrower. ‘the following
Riders are 1o be executed by Borrower [check box as applicable]:

[x] Adjustable Rate Rider [ Condominium Rider (2] Sccond Home Rider
[ Balloon Rider [ Planned Gnit Development Rider 14 Family Rider
VA Rider L] Biweekly Pavmem Rider ] Other(s) [specify]
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(I) "Applicable Law" mcans all controlling applicabic federal. state and local statutes, regulations.
ardinances and administrative rules and orders (1hat have the effect of law) as well as all applicable final.
non-appealabie judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues. fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association. homeowners
association or simifar organizarion,

(K) "Electronic Funds Transfer'" means any transfer of funds. other than a transaction originated hy
check. draft, or simitar paper instrument, which is initiated through an electronic terminal. telephonic
istrument, computer, or Magnetic lape 5o as 1o order. insteuer, or authorize s financial institution to debit
or credit an account. Such term includes, bwt is not limited to, point-of=sale {ransfors. automated teller
maching (ransactions, transiers iniliated by ftelephone. wire fransfers, and aulomated clearinghouse
transfers.

(L) "Escrow Items" means those items that are deseribed in Section 3.

(M} "Miscellancous Proceeds" means any compensation. settlement, award of damuges, or proceeds paid
hy any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage to. or desteuction ol the Property: (ii) ¢ondemnation oe- other taking of all vr any part ol the
Property; (i) conveyance in lieu of condemnation: or (iv) misrepresentations of, or onisstons as to, the
value and/or condition of the Property.

(N) "Maortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment” mcans the regutarly scheduted amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act(12 U.S.C. Section 2601 et seq.) and iis
implementing regulation. Regulation X (24 (LF.R. Part 3500), as they mighi be amended [rom time o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument. "RESPA™ refers 10 all requirements-and restiictions that are imposed in regard
to a "federally refated mortgage loan” evenif the Loan does not qualify as.a "federatly related mortgage
loan” under RESPA.

(Q) "Successor in Inferest of Borrower™ means any party that has taken title to the Property. whether or
not that party bus assumed Borrower's obligations under the Note and/or this Security {nstrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Seeurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions an.d
modifications of the Noic: and tii) the performance of Borrower's covenunls and agreements under s
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and gonveys to
Trustee, in trust,  with  power of sale, the following described property located in  the
County af Douglas :
[T'ype of Recording Jurisdiction] [iName of Recording Jurisdictton]
See Attached Exhibit A :

ING Bank, fsb

Parcel 1D Number: 1318-10-416-010 which currently has the address of
620 Don Drive ' [Strect]
Zephyr Cove [City]. Nevada 89448 [Zip Code]

("Property Address™)

TOGETHER WITH all the improvements now or hercafier erected on the property, and all
casements, apparicnanges. and fixtures now or ierealivr a pari of ihe property. Adl repiacemenis and
additions shall also be covered by this Security Instrument. Alt of the toregoing is referred to in this
Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gencrally the title to the Property against afl claims and
demands. subject 10 any encumbrances of record.
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THIS SECURITY INSTRUMENT combings uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction o constitute a uniform sceurily instrument covering reat
properly.

UNH'ORM COVENANTS. Borrower and Lender covenant and agree as tollows:

I. Payment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on. the debt evidenced by Lhe Nate and any
prepayment charges and late charges due under the Note. Borrower shall alse pay funds for Escrow Ttems
pursuant Lo Seetion 3, Payments due under the Note and this Security Instrumeni shaii be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sceurity Instrument be made in one or morg of the foltowing forms, as
sefeeted by Lender: (a) cash; (b} money order; (¢) cerlified check, bank check. treasurer's check or
cashier's check, provided any such check is drawn upon an institution. whose deposils are-insured by a
federal agency. instrumentality. or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated. in the Note or at
such other location as may be designated by Lender in accardance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partizl payments are imsufficient to
bring the Loan current. Lender may accept any payment or parttal payment insufficient to bring the Loan
current, without waiver ol any rights hercunder or prejudice to its rights to refuse such payment or partial
payments in tie (uture, but Lender is not obligated 10 appiv such payments at the dime such payments are
accepted. 11 each Periodic Payment is appiied as of its scheduled due daie. then Lender need not pay
interest on unappiied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. It Borrower does not do so within a reasonable period of ame. Lender shall cither apply
such funds or return them o Borrower. 1f not applied carlicr, such funds will be applied to the outstanding
principal balance under the Wote immediately prior w foreclosure. WNo offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments duc under
the Nale and this Sceurity Tnstrument or performing the covenants and agreements sceured by this Seeurity
Tnstrument,

2. Application of Payments or Procecds. Except as otherwise described in this Seetion 2. all
payments accepted and applicd by Lender shall beapplied in the tollowing order of priority: (a) inwerest
due under the Note: (b} principal due under the Note: (€) amounts due under Section 3. Such PAYIMCRLS
shall be applied to cach Periodic Payment in the order in which it became due. Any remaiing amounts
shall be applied (irst o {ate charges, second to any other amounts due under this Security Instrument, and
then o reduce the principal balance of the Note,

I Lender receives a payment from Borrower Tor a delinguent Periodie Payment which includes a
sufftcient amount to pay any late charge due. the payanent may be applied to the delinquent payment and
the late charge. If more than onc Periodic Payment is outstanding. Lender may apply any payment reccived
fram Borrower o the repayment of the Periodic Payments if. and (o the exient that, cach payment can be
paid in full. To the extent that any cxcess exists after the payment is applicd 1o the fuli payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charpes and then as described in the Note.

Any application of payments, insurance proceeds. or Miscellancous Proceeds to principal duce under
the Note shall not extend or postpone the due date. or change the amount, of the Periodic Payments.
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3. Funds for Escrow Mems, Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untit the Note is paid in full, a sum (the "Funds™) to provide for payment ot amounts duc
lor: fa) taxes and assessments and other items which can attain priority over this Sceuricy Instrument as a
liew o encumbrunce on the Property; (b) leaschold puyments or ground rents on the Property, i€ any; (¢}
premiums tor any and all insurance required by Tender under Section 5 and (d) Morigage Insurance
pramiums, il any, or any sums payable by Borrower to Tender in licu of the payment of Mortgage
fnsurance premiums in accordance with the provisions of Section 10. These items ave called "¥scrow
ltems.™ At origination or at any ume during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shail be an Escrow item. Borrower shaii prompiiy furnish  Lender aii notices of aniounts w0
be paid under this Section, Borrower shall pay Lender the Funds for Eserow Ttems unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
obligation  pay 1o Lender Vunds for any or all Escrow Ttems at any dime. Any such waiver wnay anly be
i writing. In the evens of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc ior any Escrow items for which payment of Funds has been waived by Lender and.af Lender requires.
shall furnish to Lender reccipts evidencing sueh payment-within such time period as Lender imay require.
Borrawer's obligation to make such payments and 1o provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Sccurity Instrument. as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Tlemis directly. pursuant to a waiver. and
Borrower fails to pay the amount due for an Escrow Ttem. Lender mav exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section Y 1o repay w Lender any such
amowni. Lender may revoke the watver as to any or all Escrow ftems at any time by a notice given in
accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such mnounts, that are then reguired under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient w permit Lender to apply

the Funds at the time specified under RESPA, and {b) not to-execed the maximum amound a lender can
require under RESPA. Lender shall gstimate the amount of Fubds due oo the basis of current data and
reasonable estimates of expenditures of liture Escrow ttems or otherwise in accordance with Applicable
Law.
_ The Funds shalt be held in-an_instittion. whose deposits are. insured by a federal agency,
Instrumentality, or entity (including Lender, it Lender s an instinition whose deposits are so insured) or in
any I"ederail Home Loan Bank. Lender shall apply the Funds to pay the Fscrow ftems no later than the time
specitied under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing ihe cscrow account, or verifying the Eserow Hems, unless Lender pays Borrower mlerest on the
Funds and Applicable Law permits Eender to make such a charge, Unless anagreciment is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower. without charge, an avnnual accounting ol the
Funds as required by RESPA. )

I there s a surplus of Funds held in ¢scrow, as defined under RESPA, Lender shall account to
Borrower for the cxcess {unds in accordance with RESPA. If there is a shorlage of Funds held in escrow,
as defined under RESPA. Lender shalt notify Borcower us required by RESPA. and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA. but in no more than 12
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moniily payments. 1f there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shaii
notify Borvower as required by RESPA, and Borrower shall pay to Lender the amoum necessary to make
up the deficieney in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges. fines, and impositions
awributable o the Property which can auain priority over this Sceurity Insteument. leaschold payments or
ground renws on the Property, if any. and Community Association Ducs, Fees, and Assessments, 1f any. To
the extent tat these items arc Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly dischurge any lien which has priority over this Sceurity Tnstrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by -the lien in a manner aceeptable
to Lender. but only so fong as Borrower is performing such agreement; (b) contests the Hen in good faith
by. or defends against enforcoment of the lien in, legal proceedings which in Lender's opinion operale to
prevent the enforcement of the Tien while those proceedings are pending. but-only until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreemeni sausfactory 10 Lender subordinating
the Tien to this Sceurity [nstrument. §f [ender determings that any part of the Property is subjeet to a licn
which can attain priotity over this Security tnstrument, Lender may give Borrower a notice identifying the
licn. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sel forth above in 1his Section'4,

[ender may require Borrower to pay a onc-time charge for a'real estate tax verilicalion and/or
reporting service used by Lendur in connection with this Foan.

3. Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards inciuded within the term "cxtended coverage,” and any
f)t!l_c1"|1ﬂza|'ds chuding, but not fimited to, carthquukes and tloods, tor which Lender requires insuranec.
Phis insurance shull be maintdined in the amounts {including deductible levels) and Tor the periods that

Lender requires. What Lender requires pursuant (o (e preceding sentences can change during the werm of

the Loan. The insurance carricr praviding the insurance shall be chosen by Borrower subject 10 Lender's
rlghl' to disapprove Borrower's choice, which righl shaii not be exercised unreasonably. Lender may
require Borrower (o pay, in conneciion with this Loan. either: {aj.a one-time charge for tlood zone
determunation, certification and tracking scrvices: or (b) a onc-lime charge for food zone determination
and certification services and subsequent charges each time remappings or_simitar changes oceur which
reasonably might affect such determination or_certificalion. Borrower shail also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review oi any fiood zone determination resuiting from an objeciion by Borrower.

[t Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at liender's option and Borrower's cxpense. Lender is under no obligation iv purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Londer, but might or might
ol protect Borrower, Borrower's cquity in the Property, or the contents of the Properly, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Botrewer

acknowledges (hat the cost of the insurance coverage so obtained might significantly cxeeed the cost of

msuranee lh‘ill. Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall hear interest
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at the Note rate from the dale of disbursement and shall be payabic, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subiect 10 Lender's
right 1o disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
morteagee and/or as an additional loss payce. Lender shali have the right o hold the policics and rencwal
certifteates. If Eender requires, Borrower shall promptly give (o Lender ail receipts of paid premiums and
renewal notices. H Borrower obtains any form ol insurance coverage, nol otherwise reguived by Lender.
for damage to, or destruction of, the Properiy, such policy shall inciude a standard morlgage clause and
shall hame Tender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss i not made promptily by Borrower. Unless Lender and Borrower otherwise agree
in writing. any insurance proceeds. whether or nol the underlying insurance was required by Lender. shall
be upplied to restoration or repair of the Property. it the restoration or repair is cconemically feasible and
Lender's seeurity is not lessened. During such repair and restoration period:-Lender shall have the right 1o
hold such msurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction. provided thac-such inspection shall be-undertaken

promplly. Lender may disburse proceeds for the repairs and restoralton inea single payment or in a series of

progress paynients us the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest Lo be paid on such insurance proceeds, Leader shall not be required 10 pay Borrower any
interestor carnings on such proceeds. Fees for public adjusters, or other thivd parties, retained by Borrowce
shall not be paid out of the insurance proceeds and shatl be the sote abligation of Borrower. If the restoration or
repair is not ceonomically feasibie or Lender's sceurity would be lessened, the insurance proceeds shall be
applied to the sums sccured by this Sccuricy Instrument, whether or not then due, with the excess, ifany, paid
to Borrower. Such surince proceeds shatl be applicd in the order provided for in Section 2.

IM Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim und related maters, I Borrower docs not respond wititin 30 days to'a notice from Lender that the
msuranee carrier hag offered 1o selile & claim, then Lender may tegotiste and settle the cluim. The 30-day
period will begin when the notice s given. In cither event, or if Lénder acquires the Property under
Section 22 or otherwise. Borrower hereby assigns to Lender (a) Borrower's rights 1o any insurance
proceeds in an amount 1ot 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (ether than the tight to any. refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such rights are applicable to the
coverage of the Property. Lender may tse e insurance proceeds cither Lo repair or restore the Property or
L pay wmounks unpaid under the Note or this Sccurity instrament, whether or not then due.

6. Occupancy. Borrower shall occupy, establish. and use the Property as Borrower's principal
residence within 60 days after the execution of this Sccurity Instrument and shall continue to occupy the
Property us Borrower's principal residence for at teast onc year afier the date of occupancy. unless [ender
otherwise agrees in writing. which consent shall not be unreasonably withheld. or unless extenuating
circumstances exist which are beyond Borrower' s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Rorrower shall not
destroy. _damage or impair-the Property. allow the Properly o deteriorate or commil waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Properly from deteriorating or decreasing in value duc to its condition. Unless it is
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determined pursuant to Section 3 that vepair or restoration is not economicaily feasibic, Borrower shall
prampuly repair the Property if damaged o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conncction with damage to, or the taking of. the Property. Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds tor such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in 4 series of
Progress payiments as the work is completed. 1t the insuranee or condemnation proceeds are uot sullicient
Lo vepaur or restore the Property. Borrower is not refieved of Borrower's obligation for the completion ol
such repair or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. |1 it has
reasonable cause, Lender maty inspect the interior of tie improvements on the Property. Lender shall give
Borrower nutice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower's Loan Application, Borrower shall be in defautt it, during the Loan application
process, Borrower or any persons or entilies acling at ihe dirccdon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or faiied lo provide Lender with ateriab information) in connection with the Loan. Material
representations include, but arc not limited 10, represcatations concerning Borrower's oceupancy ol the
Property as Borrower's principal restdence.

9. Protection of Lender's Interest in the Property and Rights Undcr this Security Instrument. 11
(a) Borrower fatks 1o perform e covenants and agreements conlained in shis Security Instrument, {b) there
is 4 kegal proceeding that might significantly affect Lender's intgrest in the Property and/or rights under
this Securily Instrument (such as a proceeding in bankruptcy. probate, for condemnation or for(citure, for
enforcament of a lien which may altain prioriiy over ihis Sceuriiy instrument or o enforee faws or
regulations). or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonabic or appropriate to proteet Lender's interest in e Property amd rights under this Sceurity
Instrument. including protecting and/or assessing the value of the Property. and securing and/or repairing
the Property. Lender's actions can include, butl are not limited to: (a) paying any sums secured by a lien
which has prierity over this Sccurity Instrument; (5) appearing in court; and (¢) paying reasonahle
auorneys' fees to protect its interest in the Property and/orrights under this Security Instrument. including
its sceured position ina bankruptey proceeding, Securing the Property includes. but is not limited to,
entering the Properiy to make eepairs. change ocks, replace or board up doors and windows, drain waier
fram pipes, climinaic building or other code violations or dangerous conditions, and have uiilitics turned
on or off. Although Lender may take action under this Section 9. Lender does not have © do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts dishursed by ender under this Section 9 shall become additional debt of Borrower seeured
by this Security Instrument. These amounts shall bear interest at the Note rate trom the date ol disbursement
and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

I1" this Sceurity Tnstrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. I Borrower acauires lee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.
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10. Mortgage Insurance, [f Lender required Mortgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required 1o maintain the Mortgage Insurance in effect. 11, Lor any reason.
the Mortgage Insurance coverage required by Lender coases (o be available from the mortgage insurer (hat
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage [nsurance. Horrower shall pay the premiums required to obtain
coverage substantially equivalent o the Morigage husurance previously in ellect, at a cost substantiaily
cquivalent 1o the cost to Borrower ol the Mortgage Insurance previously in effect. from an alternate
morigage imsurer selected by Lender. If substantially equivaient Mortgage Insurance coverage is not
availahle, Borrower shall continue o pay 1o Lender the amount of the separately designated payments that
were due when Lhe insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance, Such loss reserve shall be
non-refundable, noiwiihsianding the faci thal tie Loan is uilimaiely paid in fuil, and Lender shalt not be
required Lo pay Borrower any interest or carnings on such loss reserve. Lender can no Tonger require loss
reserve payments iIf Mongage Insurance coverage (in the amount and for the-period that Lender requires)
provided by an insurer sclecied by lender again becomes available, is obtained. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortpage
Tnsurimee as a condition of making the Loan and Borrower was required 1o make separately designated
payments loward the premiums for Mortgage Insdrance, Borrower shall pay the premiums required
maintain. Morlgage Insurance in effect, or to/provide-a non-refundable loss reserve, until Lender' s
reguiremeni for Mortgage Insurance ends in accordance with any writlen agreoment between Torrower and
Lender providing for such termination or until teemination is required by Applicable Law, Nothing in this
Section 1} altects Borrower's obligation 1o pay interest at the eate provided in the Note.

Mortgage Insurance reimburses Lender (0r any entity that purchases the Note) for certain Josses it may
incur if Borrower docs not repay the oan as agrecd, Borrower is not aparty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk onsall such insurance in foree from time to time, and may
enter into ugreements with other parties that share or modify their risk, or reduce jusses. These agreements
are on lerms and conditions that arc satisfactory to the mortgage insurer and the other party (or partics) o
these agreements. These agreements may require the mortgage insurce to make payments using any source
of funds that the mortgage insurer may have available (which may inelude funds obtained from Mortgage
Insurance premiums).

As i result of these agreements, Tender, any purchaser ol the Note, another insurer, any reinsurer.
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) « portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses, Il such agreememt
provides that an affiliate of Lender takes a share of the insurer's risk inexchange for a share of the
premiums paid o the insurer. the arrangement is often termed !captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed 1o pay for
Mortgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Barrower will owe for Mortgage Insurance, and they will not entitle Boreower to any refund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homecowners Protection Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination,
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11. Assipnment of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. )

H the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of
the Property. if the restoration or repair is cconomically feasible and Lender's security is not fessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellaneous Proceeds
until Tewder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender, may pay for the
vrepairs and restoration in & single disbursement or in @ series of progress payments as e work is
completed. Unless an agreement is made in writing or Applicable Law reguires interest o be paid on such
Miscelluncous Proceeds, Lender shall not be required (o pay Borrower any interest or camings on such
Miscellaneous Proceeds. H the restoration or repair is not cconomieatly feasthle or Lender' s security wonld
be lessened, the Miscellancous Proceeds shall be applied 1o the sums secured by this Securily Instrument.
whether or nol then due, with the excess. il any, paid lo Borrower:-Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total wking. destruction. or loss in value of the Property. the Miscellaneous
Procecds shall be applied to the sums sceured by this Sceurity Instrument, whether or not thenduc. with
the excess. if any. paid 10 Borrower.

In the cvent of a partial aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction. or loss in value is equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking. destruction, or loss in value, unless Borrower and Lender otherwise agree in writing. the sums
secured hy this Sccurity Instrument shall be reduced by the amount of the MisceHlaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately belore the
partial faking, destruction, or loss in value divided by (b) the fair market value of the Property
immeduately before the partial taking. destruction, or loss in'valuc. Any balance shall be paid 10 Borvower.

In the event ol a partial taking, destruction, vr loss in value of the Property in which the fair market
valuc of the Properly immiediately before the partial taking, destruction: or loss in value is icss than the
amount of the sums sceured immediaicly before the partial tking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Sccurity Instrument-whether or not'the sums are then duc,

Tf the Property s abandoned by Borrower. or if. aficr notice by Lender 10 Borrower that the
Opposing Party (as defined in the next sentenee) olters to make anaward w.setde a clium for damages.
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
Lo collect and apply (he Miscellancous Proceeds cither 1o restoration orrepair of the Property or Lo the
sums seeured by this Seeurity instrument, whether or not then due. "Opposing Party” means ihe third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellancous Proceeds.

Borrower shall be in default it any action or proceeding. whether civil or griminal, is begun that. in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property orrights under this Seeurity Instrument. Borrower can cure such a default and, it
acceleration has oceurred. reinstate as provided in Scetion 190 by causing the action or proceeding 1o be
distmissed with a ruling that, in Lender's judgment, prectudes forteiture of the Property or other material
impairment ol Lender s interest in-the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are-attributable to the impairment of Lendet's interest in the Property
are hierehy assigned and shall be paid to Lender.
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Al Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification ol amortization of the sums sceured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest ol Borrower shall rot operate (o release the fiability of Borrower
or any Successors in Tnterest of Borrower. f.ender siath not be reguired 0 commaenee procecdings againsl
any Sueccssor in Inierest of Borrower or to refuse to extend time for payment ot uotherwise madity
amortization of the sums secured by this Security [nstrument by reason of any demand made by the originai
Burrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
vemedy including, without limitation, Lender’s acceptunce of” payments {rom third persons, entitivs or
Successors in Interest of Borrower or in amounts less than the amount then-due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and frability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrumeni but does not execute the Note {a "co-signer”): (a)-is co-signing this
Sceurity Instrument only to mortgage. grant and convey the co-signer's interest in the Property-under the
terms of thus Sceurity [nstrument: (b) is not personally obligated to pay the sums seeured by this Sceurity
Instrument; and {c) agrees that Lender and any other Borrower can agree to extend, modify. forbear or
make any accommodalions with regard to (he werms of this Security. Instrument or the Note without the
Ul]-SlgllL‘l"S conse.

Subject o the provisions of Section” 18, any Successor in Interest af Borrower who assumes
Borrower's obligations under this Security Instrumetit in writing. and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Tostrument unless Lender ageees to such release in
writing. ‘The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20Y and henefit the successors and assigns ol Lender.

14, Loan Charges. lLender may charge Borrower lees tor services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in'the Property and rights under this
Sceurity Instrumeat. including. but not limited to. attorneys™ fees. praperty inspection and valuation fees.
In regard (o any other lees, theabsenee of express authority i this Sceurity Instrument o charge a specific
iee o Borrower shall noi be construed as 4 prohibition on the charging of such fee, Lender may noi charge
fees thut arc expressly prohibited hy this Security Instrument or by Applicable Law.

It the Loau is subject to a law which sets maximum loan charges. and that law is tinally interpreted so
that (he interest or other loan charges collected or to be coliceted in conncetion wilh the Loan exeeed the
permitied limits, then: (1) any such loan charge shalt be reduced by the amoeunt necessary to reduce the
charge 1o the permitted limit: and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded 1o Borrower. Lender may choase to make this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrower. If a refund reduces primerpal. the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
diveet payment to Borrower will constitute a waiver of any right of action Berrower might have arising out
of such overcharge.

E1113944

NEVADA - Singhe Family - Fannie Mac/Freddic Mac UNIFORM INSTRUMENT Farm 36929 101
VMPH{NVY) (0R0Y).02

VMP & Page 12 of %

Wolters Kluwer Financial Services ﬂ



WM =

0757058 Paaga: 13 O0f 25 01/13/2010

I15. Notices. All notices given by Borrower or Lender in connection with this Security [nstrument
must be i writing. Any nolice 1o Borrower in connection with this Security Instrument shath be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shail constitute notice to all Borrowers
unless Applicable Law expressly requires oterwise. The notice address shall be the Property Address
unicss Borrowser has designated a substituie notice address by notice w Lender. Borrower sball promplly
notify Lender ol Borrower's change of address. H Lender specilies a procedure [or reporting Borrower’s
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only once desighated notice address under this Security Instrument at any onc time. Any
notice to Tender shaii be given by delivering it or by mailing it by st class mail o Teader's address
stated herein uniess Lender has designated another address by nutice to Borrower. Any notice in
connection with this Security Tnstrument shall not be deemed to have been given-to Lender uniil actually
received by Lender, If any notice reguired by this Securily Tnstrument is also required under _Apphcai?lc
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
[nstrument.

16. Governing Law: Scverability; Rules of Construction. This Sccurilty Instrunient. shall be
governed by dederal faw and the faw of ihe jurisdiction in which tie Property is locawed. Al righis and

obligations contained in this Security Instrument are subject 10 any requirements and limitations of

Applicable Law. Applicable Law might explicitly or implicitly allow. the partics to agree by contract or it
might be silent, but such silence shall not be construed as & prohibition agains dgreement by contract. {u
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicublc
Law, such conflict shall not affect other provisions of this Security Tnstrument or the Note which can be
given eficet without the conflicting provision.

As used in this Sceurity Instrument: (1) words of the masciline gender shalt mean and include
corresponding neuter words or words of the feminine gender; (b words in'the singalar shall mean and
include the plural and vice versa; and () the word "may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shatl be given anc capy ot the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used m this Seetion 1¥.
"Interest i the Property” means any-legal or beneficial interestin the Property. including, but not limited
lo, those beneticial interests transferred ina bond for deed, contract for deed, installment sakes contract or
CRCTOW agrieeiment, ine intent of which is ie wansfer of titie by Borrower at a fuiure daie o a purchaser.

[ all or any part of the Property or any [nterest in the Property is.sobd or transterred (or if Borrower
is not a patural person and a benclicial interest in Borrower is sold or transierred) without l‘cn_dcr's pri_m'
written consent, Lender may require immaediaie payment in full of all sums secured by rh1s_ Sccurlly
Instrwnent. However, this option shall not be exercised by Lender if such exercise is prahtbited by
Applicable Law,

If Tender exercises this option, Lender shall give Borrower notice of acecleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in uccordance with Section 15
within which Borrower must pay all sums sceured by this Sceurity Instrument. [T Borrower fails to pay
these sums: prior to the expiration of this period. Lender may invoke any remedics permitied by this
Security Instrument without further notice or demand on Botrower.
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19. Borrower's Right to Reinstate After Acceleration. II Borrower meets certn conditions,
Borcower shall have the right to have enforcement of this Sceurity Tastrument discontinued at any time
priov 1o the carlicst of: (a) five days before sake of the Properly pursuant 10 any power ol sale contained in
this Security [nsteument; (b) such other period as Applicable Law might specily for the termination of
Barrawer's right to reinstale; or (¢) entry of a judgmen: enforcing this Sceurity Tnstrument. Those
conditions are thae Borrower: (1) pays Tender all sums which dhen wouid be due under ilis Sceuriiy
[nstrument and the Note as il no acceleration had occurred: (b) cures any defanlt of any other covenants or
agreements; (c) pays aii expenses incurred in enforcing this Sccurity instrument. including, but not limited
to, reasonable attorneys' fees, praperty inspection and valuation fees, and orher fees incurred tor the
purpose of prolecting Lender's interest in the Property and rigits under this Sccurity Tnstrument: and {d)
takes such action as Lender may reasonably require to assurc that Lender's interest in the Property and
rights under this Sccuriey Instrument, and Borrower's obligation 1o pay the sums secured by this Securily
Instrumient. shall continue unchanged. Lender may require that Borrower pay such reinstaiement sums and
expenses in one or more of the lollowing forms. as sclected by Lender: (ay-cash: (b) money order: ()
certitied check. bank check. treasurer's check or cashier's check. provided any such check is drawn upon
an istitution whose deposits arc insured by a federal agency. instrumentality or entity: or (d) Electronie
Funds Transfer, Upon reinstatement by Borrower, this Seeurity Tnstrument and obligations sceured hereby
siall remain fully effective as if no acceleration had occurred.-However. this right to reinstate shailnot
apply in the case of acceleration under Scetion 18

241 Sale of Note: Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note {together with this Secutity Instrument) can be sold one or more times withoul prior notice to
Borrawer, A sale might result in g change in the entity {(known as the "Loan Servicer”) that collects
Periodic Paymemis duc under the Note and this Sceurity Instrument and performs other morigage loan
servicing ohligations under the Note, this Sccurity Tnsteument. and Applicable Taw. There also might be
one or more changes of the Loan Servicer unrclaled fo a sate of the Note. [£ there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loun Servicer. ihe address (o which payments should be made and any other information RESPA
requives in connection with a notice of ransier of servicing. 17 the Note is soid and thereaticer the Toan is
serviced by a 1.oan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be ransferred to a suecessor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Nuither Borrower nor Lender may commence. join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's. actions pursuam to this
Sceurity Instrument o that alleges that the other party has breached any provision ofl or any duty owed hy
reason of, this Security instrument. uniil such Borrower or Lender has notificd the other pary (witin such
notice given in compliance with the requirements of Section 15} of such aiicged breach avd afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action, 1f
Applicable Law provides a time poried which must elapse before certain action can be taken, thal tme
period avill be deemed to be reasonable for purposes ol this paragraph. The notice of acceleration and
opportunity o cuare given o Borrower pursuant to Scelion 22 and the notice of acceleration given
Borrower pursuant to Section 18 shall he deemed to satisfy the notice and opportunity 1o take corrective
action provisions of this Scetion 240,
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21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Lnvironmental _Law an_d_thu
foliowing substances: pasoline, kerosene, other tlammabic or (oxic petroicum producis, toxic pcsuc‘ndcs
and herbicides, volatile solvents, matevials containing asbestos or formaldehyde. and radioactive materiaks:
(b) "Environmental Law”™ means federal laws and laws of the jurisdiction where the Property isfocated that
relate (o health, safety or environmental protection; (¢) "Environmental Cleanrup” includes any responsc
action, reinedial action, or removal action, as defined in Environmental Law: and {d) an "Envnmnmenml
Condition” means a condition that can cause, contribute (0. or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release ot any Hazardous
Substances. or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do.
nor allow anyone else to do. anything affecting the Property (a) thatis in-vivlation of any Environmental
Law, {b) which creates an Environmental Condition, or (¢) which.due to the presenee, use, ar release Qfa
Hazardous Substance, crcates a condition that adversely aficets the value of the Property. The prpchlng_
twa sentences shall not apply to the presence, use, or starage on the Property of small quantitics of
Harardous Substances that are generally recognized (o be uppropriate to normal residential uses and {o
maintenance of the Property (including, but not limited 1o, hazardous substances in consumer products).

Borrower shall promptly pive Lender written notice of (a) any investigation, claim., demand, Liwsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law. ol which Borrower has actual knowledge, () any
Eavironmental Condition. including but not limited to, any spilling, teaking. discharge. release or threat of
reicase of any Hazardous Substance, and (€) any condition caused by the presence. use or refease oi a
Huzardous Substance which adverscly aftects the value of the Property. 1f Borrower learns. or is natitied
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance aficeting the Property is ncecssary, Barrower shall promptly ke all NCCCH5Ary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following
Borrower's breach of any covenant or agreement in this Securitv Instrument (but not prior to
acccleration under Section 18 unless-Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given (o Borrower, by which the default-must be cured; and (d) that failure to cure the
default on or before the date specified in the notice mav result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrewer of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
hefore the date specified in the notice, Lender at its option, and without further demand, may im'(!.kc
the power of sule, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursning the

remedics provided in this Scction 22, including, but not limited to, reasonable attorneys' fees and
costs of title evidenge,
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I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the accurrence of an cevent of default and of Lender's election to cause the Property o be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
Ineated. Lender shall mail copies of the notice as prescribed by Applicable Faw to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale ta the persens and
in the manner prescribed by Applicable I.aw. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postponc sale of all ar any parcel of the Praperty by public
announcement at the time and place of any previously scheduied sale. Lender or its designee may
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenani or warranly, cxpressed ar implied. The recitals in ihe Trustee's deed shaii be prima facie
evidence of the truth of the statements made (hevein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all cxpenses ot the sale, including, but not limited to, reasonable Trustee's
and attorncys’ fees; (b) to all sums secured by this Security instrument; and {c) any cxcess to the
person o persons legally entitled to it.

23. Reconveyance. Upon payment of all sums secured by this Sccurity Tnstrument, Lender shall
request Trustee to reconvey the Property and shail surrender this. Sccurity Instrument and ali notes
cvidencing debt secured by this Sccurity Tnstrument to Trustee. Trustce shall reconvey the Property
without warranty to the person or persons legally entitled 1o it. Such person or persons shall pay any
recordation costs. Lender may charge such person or persons a fee for reconveying the Property. but only
if the fee is paid o a third party (such as the Trustee) for services rendered and the charging of the fee i
permitied under Applicable Law.

24. Substitute Trustee. Lender at its oplion, may from time to time remove Trustee and appoint a
successor irustee to any Truslee appointed hereunder. Without convevance of ine Properiy, the successor
trustee shaii succced w all the title, power and duties conferred upon Trustee hercin and by Applicablc
[Law, '

25, Assumption Fee. If there is an assumption of this loan, Lender may charge an assumption fee of
U.5.50.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Secunity Instrument and in any Rider executed by Borrower and recorded with it
Witnesses:

(Scal)
-Borrower

Andy Plisko

Cathy Wills -Borrowcer

(Seal) {Seat)

-Borrower -Borrower

(Seal) {Scal)

-Borrower . =Borrower

{Scaly {Seal)

-Borrower -Borrower
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STATE OF NEVADA
COUNTY OF

This instrument was acknowledged before me on /" é 2

by
Andy Plisko , Cathy Wills
A. L. McEWING
Notary Public - State of Nevada .\
7</ Appolntment Recorded in Douglas County ‘
No: 83-5224-5 - Explres Aprif 26, 2013
Mail Tax Statememts To:
E1113944
NEVADA - Single Family - Fannie Mae/Freddic Mac LUINIFORM INSTRUMENT Form 3029 1/01
VMPO(NV) (080Y).02
VMP G Page |8 of ?’
Walters Kluwer Financial Services

bew



_mmmmunmn s 25

57058 Paace: 19 Of 25 01/13/2010

EXHIBIT “A”
Legal Description

Lot 4 Block 5 as shown on the Map of SECOND ADDITION TO ZEPHYR HEIGHTS
SUBDIVISION, filed for record July 6, 1948 in the Office of the County Recorder of Douglas County,
State of Nevada as Document No, 6530

Excepting therefrom all that portion of said Lot 4, more particularly described as follows:

Beginning at the most Westerly corner of Lot 4, thence North40°05°28 East 69.07 feet; thence South
33°53719” West 70.29 feet; thence North 43°51°00” West 7.64 feet to the POINT OF BEGINNING

Together with all that portion of Lot 3, Block 3, as shown on the map of SECOND ADDITION TO
ZEPHYR HEIGHTS SUBDIVISION’ more particularty described as follows;

Beginning at the most Easterly comer of Lot 3, thence South 40°05°28” West 35.00 feet; thence North
16°32°09” East 37.49 feet; thence along a curve concave to the Southwest with a radius of 180.00 feet, a
central angle of 04°46°29” and an arc length of 15.00 feet, the chord of said curve bears South 52°19°54™
East 15.00 feet to the TRUE POINT OF BEGINNING

Per N.R.S. 111.312, this legal description was previously recorded on April 14, 1993 in Book 493, Page
2630 as Document No. 304699, Official Records, Douglas County, State of Nevada.
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ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 6th day of January, 2010
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to
ING Bank, fsb

(the "Lender"} of the same date and covering the property described in the Security
Instrument and located at:

620 Don Drive, Zephyr Cove, NV 89448
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES _
The Note provides for an initial interest rate of 3.875 %. The Nole provides
for changes in the interest rate and the manthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of February, 2015
and on thal day every 12th month thereafter. Each date on which my interest rate could
change is called a "Change Date."

E1113944

MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family - Fannie Mae
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{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the average of inlerbank offered rates for one-vear U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wali Street Journal. The most

recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
two and one-half percentage points
( 2.500 %) tathe Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date,

The Note Holder will then determine the amount-of the manthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the malurily date at my new interest rate in substantially egual payments. The resull of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
5.875 % or less than 2.5 %. Thereafter, my interest rate
will never be increased or decreased on any single Change Date by more than two percentage
points from the rate of interest | have been paying for the preceding 12 months. My interest
rale will never be greater than 9.875 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given ta me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.

E1113944
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property" means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond far deed, contract for deed, installment sales contract or escrow-agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent. Lender may
require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender 1o evaluate the intended
transferee as if a new loan were being made to the transferee; and (k) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law , Lender may charge a reasonable fee
as a condition to Lender's consent to the'loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in lhe Note
and in this Securily Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior-to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on
Borrower.

E1113944
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BY SIGNING BELOW. B
in this Adjustable Rate Ridé

I {Seal)
Andy Plisko -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

_JAEMEIWAR N 55 oo
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pr accepts and agrees to the terms and covenants contained

WW (Seal)

Cathy wiM -Borrower

{Seal)

-Borrower

{Seal)
-Borrower

(Seal)

-Borrower

E1113944
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SECOND HOME RIDER

THIS SECOND HOME RIDER is made this sth day of January. 2010 ,
and is incorporated into and shall be deemed to amend and supplement ihe Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower" whether there are one or more persons undersigned) to secure
Borrower's Note to ING Bank, fsb

(the "Lender") of the same date and covering the Property described in the Security
Instrument (the "Property"), which is located at:

620 Don Drive, Zephyr Cove, NV 89448
[Property Address]

In addition to the covenants and agreements made in the Security Instrument, Borrower
and Lender further covenant and agree that Sections 6 and 8 of the Security Instrument are
deleted and are replaced by the following:

6. Occupancy. Borrower shall occupy, and shall only. use, the Property as
Borrower's second home. Borrower shall keep the Properly available for Borrower's
exclusive use and enjoyment at all times, and shall not subject the Property to any
timesharing or other shared ownership arrangement or to any rental pool or
agreement that requires Borrower ejther to rent the Property ‘or give a management
firm or any other person any control over the occupancy or use of the Property.

8. Borrower's Loan Application, Borrower shall be in default if. during the Loan
application process, Borrower or any persons or entities acting at the direction of
Borrower or with Borrower's know ledge or consent gave materially false, misleading,
or inaccurate information or statements to Lender {or failed to provide Lender with
material information) in connection with the Loan. Material representations include,
but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's second home,

E11129244
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BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants conlained

in this Second Home Rider. ; :
\ (Seal) W {Seal)

Andy Plisko Borrower Cathy wilds -Borrower

(Seal) {Seal)

-Borrower -Borrower

(Seal) {Seal)

-Borrower -Borrow er

{Seal) (Seal)

-Borrower -Borrower
E1113944
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