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DEED OF TRUST

DEFINITIONS

Wards used in multiple sectiong of this document are defined below and other words are deflined in
4

Scetions 3, 11,13, 180 20 and 21. Cerlain rules regarding the usage of words used in this document are
also provided in Seciion [6.

(A} "Sceurity Instrament™ means inis document, which is dated April 1%, 2010
together with all Kiders w this docoment.

E1518741

NEVADA - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3029 1/
VMPO(NV) ((6809).02

VMP® Page | of 1¥

Waotters Kluwer Financial Services %



0762503 Paage: 2 O

BK- 0410
LTI

(B) "Borrower" is Richard Glasson and Susan Glasscn, husband and wife as
joint tenants

Borrower is the trustor under this Sceurity Instrument.
(C) "Lender” is ING Bank, fsb

Lender is a Federal Savings Bank
orgatiized and existing under the laws of The Unliled Stales of America
Lender's address is 1 South Qrange Street, Wilmington, DE 19801

Lender is the beneticiary under this Sccurity [nstrument.
(D) "T'rustee” is TSI Title and Escrow

(E) "Note™ means the promissory note signed by Borrower and dated April 19, 2010

The Note states that Borrower owes Lender six hundred seventy-five thousand and
p0o/100 PDollars
(U.S. $8675,000.00 } plus interest. Borrower has promised 1o pay his debt in regular Periodic
Payments and o pay the debtn full not Later than May 1, 2040 .

(F) "Property' means the property thar is described below under the heading “Transfer of Rights in the
Mroperty.”

(G) "Leoan" meang the debt evidenced by the Note, plus interest. any prepayment charges and late charges
duc under the Note, and all sums due under this Security Instrumeni. plus interest,

(H) "Riders"” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are 10 be execuled by Borrower [check box as applicable]:

|I| Adjustable Raic Rider I:I Condominium Rider D Scecond Home Rider
Balloon Rider [ Pranned Cnit Development Rider (] 1-4 Family Rider
VA Rider ] Biweekly Payment Rider (] Otherts) [specify]
E1518741
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() "Applicable Law" mcans all cowirolling applicable federal. state and local statutes, regulations.
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final.
non-appealable judicial opinions,

(3} "Community Association Dues, Fees, and Assessments" means atl dues, fees, assessments and other
charges thal are imposed on Borrower or the Property by a condominium association, homeowners
association or sinuiar organizarion,

(K} "Electronic Funds Transfer” means any transfer of funds. other thar 4 trangaction oviginated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal. tefephonic
instrument, computer, or magnetic tape so as 1o order. instruct. or authorize a Ninancial nstitution 10 debit
or ¢redit an account. Such ierm includes, but is not fimited 10, point-of=saie-transfers. automated teller
machine (ransactions, fransfers initialed by telephone. wire fransicrs, and awlonuted clearinghouse
translers.

(L) "Escrow Items” means those items that are described in Section 3.

(M} "Miscellancous Proceeds” means any compensation, seltlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds paid under the coverages deseribed in Section 3) tor: (i)
damage 1o, or destruction of. the Property; (if) condemnation or other taking of all or any part ol the
Property; (in) conveyance in licu of condemnation: or (1v) mistepresentalions of, or omissions as to, the
value andfor condition of the Property.

(N) "Morrgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Perindic Payment" mcans the regularly scheduted amount due for (1) principal and interest under the
Note, plus {i1) any amounts under Section 3 of this Sceurity Instrument.

(P) "RESPA™ means the Real Estate Settlement rocedures Act (12 U8 ¢ Section 2601 ¢l seq. ) and its
implementing regulation. Regalation X (24 .C.F.R. Part 3500), as they might be amended from lime (o
time, or any additional or successor legislation arregulation that governs the same subject matter. As used
i this Security instrument. "RESPA" refers to all réguirements and restrictions that ave imposed in regard
to a "federally related mortgage loan™ even if the Loan does not qualify as a "federally related mortgage
loan™ under RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title 1o the Property. whether or
not thal party has assuined Borrower's obligations under the Note and/or this Securily instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (i} the performance of Borrower's covenants and agreements under this
Security [nstrument and the Note. For this purpose. Borrower irrevocably grants and conveys to
Trustee. in trust,  with  power  of sale. the following  described  property  located in the
County of Douglas :
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
See Attached Exhibit A

ING Bank, fsb

Parcel 1D Number; ' 1318-23-710-035 which currently has the address of
396 Sherwood Drive [Street]
Stateline [City]. Nevada 89449 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now or herealier erected on the property, and  all
CHSLICDIS. appurenances, and {ixiores now or hercafier a pari of the property. Al replacements and
additions. shall also be covered by this Sceurity Instrumeni, Al of the forcgoing is referred to in this
Security Instrument as the " Property."

BORROWER COVLENANTS that Borrower is lawfulty seised of the estate herehy conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend gencrally the titie ta the Property against all claims and
demands. subject to any encumbrances ot record.
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THIS SECURITY INSTRUMENT combines uniform covenants lor national use and non-uniform
covenants with limited variations by jurisdiction 1o consiitute a uniform security inslrument covering veal
properiy,

UNIFORM COVENANTS., Borrower and Lender covenant and agtee as follows:

t. Payment of Principal, Interest, Eserow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debt evidenced by the Note and any
prepayment charges and lale charges due under the Note. Borrower shall also pay lunds for Escrow Hems
pursuant to Section 3. Payments due under the Note and this Sccurity Instrumeni shall be made in U.S.
currency. However. ilany check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid. Lender may require thal any or all subsequent payments
due under the Note and this Security Instrument be made in onc or more of the following forms, as
selecied by Lender: (a) cash; (b) wioney order: (¢) certified check. bank check. ircasurer’s check or
cashier's check. provided any such cheek is drawn upon an institition. whose deposils arc-ansured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transter,

Prayments are deemed received by Lender when received al the location designated.in the Note orat
such other location as may be designated by Lender in accordance witivthe notice provisions inSection LS.
Lender may return any payment or partial payment if the payment or partial payments are insuflicient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Foan
current, without waiver of any rights hereunder or prejudice to Iis rights W refse such payment or partial
payments in the future, but Lender is not obligaied 10 apply such paymients al the time such payments arc
accepted. [ each Periodic Payment s applicd as of ‘ms scheduled due date. then Lender need noi pay
interest on unapplicd funds. Lender may hotd such unapplied laads unal Borrower makes payiment o bring
the Loan current. [t Borrower docs not do so within a reasonable period of time. Tender shall either appty
such funds or return them to Borrower. 1 not applicd carlier, such funds will be applicd to the outstnding
principal balance under the Note immediately prior o foreclosure. No offset or claim which Borrower
might have now or in the fuure against Lender shall relieve Barrower (rom making payments duc under
the Note and this Sccurity Tnstrument or performing the covenants and agreements secured by (his Sceurity
[nstrument.

2. Application of Payments or Proceeds. Fxcept as otherwise desernibed in this Section 2, adi
payments accepied and appiicd by Lender shall be applicd in the foilowing order of priority: {a) interest
duc under the Note: (h) principal duc under the Note: (¢) amounts duc under Scetion 3. Such pavments
shall be applicd to cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to tate charges, second to any. other amounts due under this Security Instrument, and
then to reduce the pringipal balance of the Note.

I Lender receives a payment from Boceower [or a delinquent Periodic Payment which includes a
sufficien anmount to pay any late charge due. ine payment may be applied to the definguent payment and
the late charge. 1f imore than one Periodic Payment is outstanding, Lender may apply any payment received
from Horrower to the repayment of the Periodic Payments if, and to the exient that, cach payment can be
paid i full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall
be applicd-first 1 any prepayment charges and then as deseribed in the Note.

Any apphcation aof payments, insuranee procecds. or Miscellancous Proceeds to prineipat due under
the Note shatl not extend or postponie the due date. or change the amount, of the Periodic Payments.
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3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of-amounts duc
for: (a) taxes and assessments and other items which can atiamn priority over this Sceurity dnstrument as a
lien or cacumbrance on the Property; (b) leasehold payments or ground rents on the Praperty. il any: (¢)
premiums for any and all insurance required by Lender under Seetion 30 and (d) Morgage insurance
premiums, 1f any, or any sums payable by Borrower w Lesder in licu of the payment ol Mortgage
Insurance premiums in accordance with the provisions of Scction 11 These items are called " Escrow
llems.” At ongination or at any time during the term of the Loan. Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dnes, fees and
assessments shait be an Escrow Ttem. Borrower shail prompiiy furnish o f.onder alf nouces of amounts 1o
he paid under this Section. Borrower shall pay Lender the Funds for Escrow ftems unless Lender waives
Barrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation o pay o Lender Funds for any or all Lscrow [tans al any-time, Any such waiveramay oniy be
1 writing. tn the event of such waiver. Borrower shall pay directiy. when and-where payabic. the amaounts
duc for any Esctow ltems for which paymeni of Funds has been waived by Lender and, it Lender requires.
shall furnish to Lender receipts evidencing such pavment within such time period as Lender may require.
Borrower's obligation 10 make such payments and Lo provide receipts shall For all purposes be decmed o
be a covenant and agreement contained in this Sceurity Instrument. as the phrase “covenant and agreement”
is used in Scetion 9. If Borrower is obligated to pay Eserow Tems direetly, pirsuant 10 a waiver. and
Borrower {ails Lo pay the amount due for an Escrow ltem. Tender may exercise its vights under Section 9
and pay such amoumt and Borrower shall then be obligated under Section 9 to repay to fender any such
amouni. Lender may revoke ihe waiver as io any orall Escrow Tiems ai any lime by a nolice given in
accordance with Scction 15 and, upon such revocation.-Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Scetion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to execed the maximum amount a lender can
requite under RESPA. Lender shall estimate the amount of Funds due on the basis of current dul_a and
reasonable estimates of expenditures of future Escrow Bems or otherwise in accordance with Applicable
Law.

The Funds shall be bheld in aninstinwion swhose deposits arc insured by a federal agency.
strumentality, or entity (including Tender if Lender is an institution whose deposits are so insurcd) or in
any Federal Home T.oan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specilied under RESPAL Lender shatl not thuggc Borrower for holding and appiving the Funds, annually
analyzing the cscrow account, or verilying the Uscrow ftems, uniess Lender pays Borrower interest on the
Funds and Applicable T.aw permits [ender 1o make such a charge. Unless anagreement is made in writing
ot Applicable [.aw requires interest 10 be paid on the Funds, Lender shall not be required 1o pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however. that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPAL

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrawer-for the excess funds.in accordance with RESPA. [f there is a shortage of Funds beld in cserow,
as defined under RESPA. Lender shall notify Borrower as requived by RESPAL and Borrower shall pay to
[.ender the amount necessary to make up the shortage in accordance with RESPA. but in no more than 12
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monthly payments, If there is a deficiency of Funds held in escrow, as delined under RESPA, Lender shait
notify Borrower as required by RESPA, and Borrower shali pay to Lender the amount necessary o make
up the deficiencey in accordance with RESPA. but in no more than 12 menthly payments. ‘

Upon payment in full of all sums sceured by this Sceurity Instrument. Lender shall promptly refund
to Borrower any Funds held by Lender, o

4, Charges; Liens. Borrower shalt pay ali taxcs, asscssments, charges. fines, and impositions
atributable 1o the Property which can attain priority over this Sceurity Instrumeni, leaschold payments or
grour rents on the Property. i any. and Community Association [Jues, Fees, and Assessments, i(fany. To
the exwent that these items arc Escrow Items, Borrower shall pay them in the manner provided in Scetion 3.

Borrower shall promptly discharge any lien which has priority over this Security Tnsirument unless
Borrower: (a) agrees in writing Lo the payment of the obligation secured by the bien in a manner aceeptable
to Lender, but only so fong as Borrower is performing such agreement: (b) contesis-the lien in good faith
by, or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operaie to
prevent the enlorcement of the dien while those proceedings are pending, butenly unul such proceedings
are concluded: ot (c) secures from the holder of the tien an agreement satisfaciory 1o Lender subordinating
the licn to this Sceurity [nstrument. I Lender determines that any part-of the Property is subjeetto a lien
which can attain priovity over this Security Instrument, T.ender may give Borrower a notice identilying the
lien. Within 10 days ol the date on which that noticeis given, Borenwer shall satisfy the lien or take one or
more ol the actions set forth above in this Section 4,

Lender may requite Borrower to pav a onc-lime charge for a real estale tax verification and/or
reporting service used by Lender in connection with (his Toan.

5. Property Insurance. Borrower shall keep the-improvements now existing or hereafier crected on
the Property insurcd against loss by tire. hazards included within the term “extended covcragc.f‘ and any
other hazards including, but not limited to, carthquakes and floods, tor which Lender requrves insurance.
This insurance shall be mantained in the amounts {including deductible Tevels) and for the periods that

Lender requires. What Lender requires pursuant (o the preceding sentences gan change during the term of

the Loan. The insurance carrier providing the isurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shaiivnot be cxercised unrcasonably. Lender may
require Borrower (o pay. in conneclion with this Loan. either: (a) a ong-time charge for fivod zone
determination, certilication and-tracking scrvices: or (b) a onc-time charge for leod zone determimation
and certification services and subsequent charges each. time remappings ov-similar changes oceur which
reasonably might affect such determination or-certification. Borrower shail also be responsible for the
payincn ol any dces imposed by the Federal Emergency Management Agency.in connection with (he
review of any fiood vone determination resuiting [rom an objection by Borrower.

If' Borrower fails 1o maintain any of the coverapes described above, Lender may obtain insurance
coverage. ai Lender's opiton and Borrower's expensc., Lender i under no obligation io purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's cquity in the Properly, or the contents of the Property, againsl any risk,
hazavd or liability and might provide greater or lesser coverage than was previously in effect. Borrower

acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of

insurance-that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shail
become additional debt ol Borrower sccured by this Sceurity Instrument. These amounts shall bear interest
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at the Nole rate irom the dale of disbursement and shall be payahic, wiih such interest, upon notice from
Lender o Borrower requesting payment,

All insurance policies vequired by Lender and renewals of such policies shall be subject to Lender' s
right to disapprove such policies, shall include a standard mortgage clause, and shall/ name, Lender as
mortgagee and/or gs an additional loss payee. Lender shali have the right 1o hoid the polivics and renewal
certificates. 1f Lender requires, Borrower shall promptly give to Lemder all receipts of paid premiums and
renewal notices. I Borrower ablains any form ol insurance coverage, nol otherwise required by Lender.
for damage to, or desiruction of, the Property. such policy shall include a standard mortgage clause and
shall name Lender as mortgagee andfor as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carricr and Tender. Lender
may nake proot of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing. any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd 1o restoration or repair of the Property. il the restoration ur repair is cconomically {casible and
Lender's security is not lessened. During such repair and restoration period. Lender shall have the vight 1o
held such insurance proceeds until Lender has had an opportunity 10 inspect such Property to ensure the
work has been completed to Lender's satistaction. provided that such inspection shail be-undertaken

prompily. Lender may disburse proceeds for the repairs and restorstion in a single payment or ina series of

progress payrnents as the work is completed. Unless an agreement is made in writing or Applicable faw
reguires interest o be paid on such insurance procceds, Lender shall'not be requived w pay Borrower any
intevest or carnings on such proceeds, Fees for public adjusters, or other third partics, retuined by Borrower
shall not be pard cut of the insurance proceeds and shall be the sole obligation of Botrower. 11 the restoration ar
repair is not cconomicaily feasible or Lender's seeurity would be essened, the insurance proceeds shall be
applicd to the sums secured by this Sccurity Instrament, whether or not then due, with the excess, itany. paid
to Borrower. Such insurance proceeds shall be applied in the ovder provided for in Section 2.

I Borrower abandons the Property. Lender may fife, negotiate and seftle any available insurance
claim and related matters. I Borrower docs not respond within 36 days o a notice {rom Lender that the
insurance carrier has offered Lo seltbe a chaim. then Lender may negotiate and scttle the clarm, The 30-day
perind will begin when the notice is given. In cither event, or if Lender aequires the Propertly under
Section 22 or otherwise. Borrower hereby assigns o Lender (s} Barrower's rights 1o any insurance
proceeds 0 an amount 1ot W exeeed the amounts unpaid under the Notevor this Sceurity Tastrument, and
{b) any other of Rorrower's rights (other than the right to any tefund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property. insofar as such tights are applicable 1o the
coverage of the Mroperty. Lender may use the insurance proceeds cither to repair wr restore ibie Mroperty or
10 puy amounts unpaid under the Note or this Sceunty Instrument, whetheror not then due.

6. Occupaney. Borrower shall occupy, establish, and use the Property as Borrower's principal
tesidence within 60 davs afier the exceution of this Sceurity Iastrument and shall continue to oceupy the
Property as Borrower's principal residence for at least onc year afier the date of occupancy. unless Tender
otherwise agrees in writing, which consent shatt not be unreasonably withheld, or unless extenuating
circurmstances exisi witich are beyoud Tlorrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Boerawer shall not
destroy, damage or' impaiv the roperty. allow the Teoperty o deleriorale or conmit waste on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decrcasing in value due 1o its condition. Unless it is
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determined pursuant to Section 3 that repair or resloration is not economicaliy feasibic. I_%qrrowcr shall
promptly repair the Property if damaged to avoid further deterioration or damage. U oinsurance ot
condemnation proceeds arc paid in connection with damage to. or the taking of. the Property, B(_m'nwcr
shall be responsible for repairing or restoring the Property oniy it Lender has veleased proceeds for such

purposcs. Lender may disburse prou,Lds for the rt.p.m s and restoration in a single paynienl or ina series ol

Progress paymenls as the work is completed. 10 the insurance or condemnation proceeds are ot sulficient

o repair or restore the Mroperty, Borrower is not rehieved of Borrower's obligation ot the compiction of

such repair or restoration. -

Lender or ils agent may make reasonable entries upon and inspections of the Property. [T it has
reasonable cause. Lender may inspeet the interior ol the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defaule i, during-the Loan appllcatm‘n
process, Borrower or any persons or enlilies acling al the direction ol Borrower or with. Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements 1o l.,untlcl;
(or fadled to provide Lender with material information) in conneciion with the Loan.  Material
representations include, but are not limited 1o, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Tnterest in the Property and Rights Under this Security Instrument. If

(a) Horrower fails 1o perform tie covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (s.uc,h as a proceeding bllnkluptw pr ohate, for condemnation or forfature, for
eniorcement ol a lien which may auain priority over ihis Securiiv insirument or 1o enioree laws or
regulations), or (c) Borrower has abuandoned the Property, then Lender may do and pay for \}fh’\lg\.u_h
reasonable or appropriate to protect Lender's nteresi i the Property and rights under this Security
Instrument. including protecting and/or assessing the value of the Property. and sceuring and/or reparring,
the I'roperty. Lender's actions can include, but are nol limited to: {a) paying any sums scgured by a lien
which has prierity over this Sccurity Instrument; (b) appcaring in court; and (¢} paying rcasnnab[c
attorneys' fees fo protect its interest in the Property and/or rights under this Security Insirument. inciuding
its secured position (n.d bankrupley proceeding, Qu,urmk the Property includes. but is oot limited 1o,
cimering the Property 1o make repairs, change locks, replace or board up doors and windows, drain waicr
from pipes, chiminate building or other code vioiations. or dangerous conditions, and have utilities turned
on or oft. Although Leader may take action under this Section 9. Lender docs not have Lo do so and is not
under any duty or obligation to do so, Il is agreed that Lender incurs no diability Jor not taking any or all
actions authorized under this Scction 9.

Any amaunts dishursed by ender under this Section 9 shall become additional debt of Barrower secured
by this Sccutity Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice lrom Lender o Borrower requesting payment. )

If this Security Tnstrument is on a leaschold, Borrower shall comply with all the provisions ol the
lease. 1T Borrower acquires fee ttle to the Property, the leaschold and the tee title shall not merge unless
Lender agrees to the mergerin wriling.
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10. Mortgage Insurance. [ Lender required Morgage Insurance as a condition of making the Loan.
Borrower shall pay the premiums required o maintain the Mortgage [nsurance m clfect. 1, for any reason.
the Mortgage Insurance coverage required by Lender ceases ta be available from the mortgage insorer that
previously provided such insurance and Borrower was required 1o make separately designated paymenis
toward the premiums for Morlgage Insurance. Horrower shall pay the premiums required to obtain
coverage substantially cquivalent to the Morigage Insurance previously in effeet, at a cost substantially
equivalent to the cost 10 Borrower of the Mortgage Tnsurance previously in elfect, trom an alternate
moriguge msurer sclected by Lender. I substantially equivalent Morlgage Insurance coverage 1s nol
available, Borrower shall continue 1o pay 1o Lender the amount of the scparately designated payments that
were due when ihe insurance coverage ceased o be in effect. Lender will accept, use and relain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, und Lender shail not be
reguired to pay Borrower any interest or earnings on such loss reserve. Lender can no lunger require loss
reserve payments if Mortgage Tnsurance coverage (in the amount ane Tor theperied that Lender requires)
provided by an insurer selected by Lender apain becomes available, is obtained, and T.ender reguires
separatcly designated payments toward the premiums for Mertgage Insurance. If Lender vequired Mortpage
Insurance as a condition of making the Toan and Borrower was required to make separmtely designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Morlgage Insurance in effect, or o provide a non-relundable Joss veserve, ontil Lender's
requirement fur Mortgage Tnsurance ends in accordance with any writtett agreement between Borrower and
Lender providing for such termination or until termingtion is required by Applicable Law, Nothing in this
Section 10 affects Borrower's obligation to pay interest.at the rate provided in the Note.

Mottgage Insurance reimburses Lender {or any entity. that purchases the Note) for certain losses it may
incur if Borrowcer does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk an all such insurance in force from time to time, and may
enter o agreements wilh other parties that share or modify their risk. or reduce losses. These agreements
are on terms and conditions that are satisfactory 1o the mertgage insurer and the vther party (or partics) to
these agreements. These agreements may tequire the mortgage insurer 1o make payinents using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiuims).

As aresult of these agreements, Tender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the forcgoing, may receive (divectly or indircctly) amounts that
derive from (or might he characterized as) a portion of Borrower's payments for Morlgage Insurance, in
exchange tor sharing or modifying the martgage insurct’s risk, or reducing losses. I such agrecment
pl'nvi.dcs that an alliliate of Lender takes a share of the insurer's risk in exchanpe for a share of the
premiwms paid 10 the insurer. the arrangement is ofien termed “captive reinsurance.” Further:

(a} Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amaunt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrewer has « if any - with respeet to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These righis
may include the right to receive certain disclosures, to request and obfain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically. and/or to receive a

refund of any Mortgage Tnsurance premiums that were uncarned at the time of such cancellation or
termination.
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11. Assignment of Miscellancons Proceeds: Forfeiture. Al Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender. o

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or vepair of
the Property, if the restoration or repair is cconomically feasible and Lender's sccurity is noy lessened.
During such repair and restoration period. Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity o inspect such Property Lo ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for th_c
repairs and restoration in a single disbursement or in a series of progress payments us e work is
completed. Unless an agrcement is made in writing or Applicable Law requives interest o be paid on such
Miscellancous Proceeds, Lender shall not be required 1o pay Borrower any interest or cartings on such
Miscellaneous Proceeds. 1f the restoration or repair is nol cconomically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sws secured by this. Security Instrutnent,
whether or not then due, with the excess. i any. paid to Borrower. Such Miscettancous Proceeds shatl be
applied in the order provided for in Section 2 ‘

In the event of u total taking. destruction, or loss in value of the Properly-the Mlsccllancn_us
Proceeds shall be applied 0 the sums sceured by this Sceurity [nsurument, whether or not thewdue. with
the exeess. il any. paid 1o Borrower. .

In the event of a partial taking, destruction, or foss in value of the Property in which the fair market
vatue of the Property immediately before the parfial taking, destruction, or loss i value s equal to or
greater than the amount of the sums sccured by this Security Instrument immediately before the partial
taking, destruction, or loss it vatoe, unless Borrower and Lender othernwise agree in writing, the sums
sccured by this Security Tnstrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the tollowing fraction: {a) the total amount of the swms secured immediately before the
partial {aking, destruction, or foss in vatue divided by (h) the Fair markel vaiue of the Property
immediately before the partial taking, destruction, orloss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or luss in value of the Property in which the fair market
vlue ol the Property immediately before the partial taking. destruction, or Toss 6 value is less than the
amownt of the sums secured immediately before the partial taking, destruction, or loss in vafue, unjess
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphed to the sums
sceured by this Security Instrument whether or not the sums are then dug.

It the Property is abandoned by Borrower, or if. after wotice by Lender to Borrower that the
Opposing Party (as defined in the next senience) offers 10 make an award to settle a claim for damages.
Borrawer fails 10 respond to Lender within 30 days after the date the notice is given, Lender is authorized
to colfect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or 1w the
sums secured by this Security Instrument, whether or tiot then due. "Opposing Pacty™ means the third parly
that owes Horrower Miscellancous Proceeds or the party against whom Berrower has a right ol action in
regard to Miscellancous Proceeds., _

Borrower shall be in default if any action or proceeding. whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material tmpairment ol Lcmlcr"s‘
interest inthe Property or rights under this Security [nstrument, Borrower can cure such a default and. i
acceleration has occurred. reinstale as provided in Scction 19, by causing the action or proceading (o be
dismissed with a ruling that. in Lender's judgment. prectudes forfeiture of the Property or other taterial
impairment of’ Lender’s interest in the Property or_rights under this Security Instrument. The proceeds of
any award or claim for damages that are arributabic to the Impaicrment of Lender’ s interest in the Property
arc hereby assigned and shall be paid 1 Lender.
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All Miscellaneous Proceeds that are not applied to restorativn or repair of the Properiy shail be
applied in the order provided for in Section 2,

I2. Berrower Not Released: Forbearance By Lender Not a Waiver, Pxtension of the time for
payment or modification of amortization of the sums secured by this Sceurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall nol operate to release the lahility of Borrower
or any Successors in inerest of Borrower. Lender shall not be requited o commence procecdings spainst
any Successor in Interest of Borrower or o refuse to extend time for payment or otherwise modity
amortization of the sums secured by this Sccurity Insirument by reason of any demand made by the vriginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mdudmg_,, without Timitation, Tender's acceptance of payments from third persons, entitics or
Successors in Interest of Borrower or in amounts less than the amount then-due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability: Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower™s obligations and liability shall be joinl and several. However, any Borrower whao
co-signs this Security Instrument but does not cxccuie the Note {a "co-signer”™): (a)-is_co-signing this
Sceurity Tnstrument only 10 mortgage, grant and convey the co-signers interest in the Property under the
terms of this Security Instrement; (b) is nol personally obligated o pay the sums sceured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree o extend, modify, forbear or
make any accommodations with regard w ihe terms of s Security Instrumeni or the Nole without the
co-signer’ s consent,

Subjeet to the provisions ol Section /18, any Successor in Inierest of Borrower who  assumes
Borrower's obligations under this Sceurity Instrument-in writing. and is approved by Lender. shall btain
all of Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be released trom
Borrower™s obligations and liability under this Sceurity Instrument unless Tender agrees to such release in
writing. The covenants and agrecments of this Sceurity I[nstrument shall bind (except as provided in
Section 20y and beneftt the successors and assigns of Lender,

¥4, Loan Charges. Lender may charge Borrower foes for services performed in conncction with
Borrower's default, tor the purpoese of protecting Lendet' s interest in the Property and rights under this
Security Instrument, including. but not limited to. attorneys’ foes, property inspection and valuation lees.
In regard to any other ees, the absenee-of express authority in this Sceurity Instrunient to charge a specific
fee o Borrower shall not be construcd as a prohibition on the charging of such fee. Lender may not charge
fees that arc expressly prohibited by this Security Instrument or by Applicable Law.

[[the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be coticeted 10 connection wilh the Loan exeeed the
permitied fimits, (hen: {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the prmupal
owed under the Note or by making a dircet payment to Borrower, H a refund reduces principal. the
redaction will be treated. as a pardal prepayment withoui any prepayment charge {whether or not a
prepayment charpe ds provided for under the Nowe). Borrower's aceeptance ol any such refund made by
dircet payment Lo Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.
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15. Notices. All nottces given by Borrower or Lender in connection with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with this Security instrument shall be deemed to
have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to alll Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unicss Borrower has designated a substituic notice address by noiice o Tender. Borrower shaii prompuly
notify Lender of Borrower's change of address, 10 Lender specifics a procedure for reporling Borrower' s
change of address. then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address urder 1his Sceurity Instrument at any one lime. Any
nolice (o Tender shall be given by defivering il or by mailing it by first class mail to Tonder's address
stated herein unless Lender has designated another address by nofice to_Borrower. Any notice in
connection with this Security Instrument shall not be deemed 1o have been given to-Lender umil actuaily
received by Lender. 1 any notice required by this Sceurily Instrument is also required under Applicable
Law, the Applicable Law requirement will salisfy the corresponding requirement under this Security
instrument.

16. Governing Law: Scverability: Rules of Construction. This Sccurity Instrumentshall be
governed by iederal Taw and ihe taw ol ihe jurisdiciion in which the Properiy is locaied. Al righis and

obligations contained in this Seccurity [nstrument are subject to_any requirements and limitatons, of

Applicable Law. Applicable Law might explicitly-or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be consirued as o prohibition against agreement by contract. In
the event thal any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Insteument or the Note which can be
given effect without the conilicting provision.

As used in this Sccurity nstrumeni: (a) words ol the mascubine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shatl imean and
include the plural and vice versa: and {c¢) the word "mav” gives sole discretion without any obligation to
take any action. '

17. Borrower's Copy. Borrower shall he given one copy of the Nofe and of' this Sceurity Instrument.

18, Transfer of the Property or a Beneficial Interest.in Borrower. As used in this Section 18.
"Interest in the Property” means any legal or beneficial interest in the Property. including, but not limited
ta, those benencial interests transferred in abond for deed. contraet Tor deed, installment sales contract or
escrow agrecment, the interit of which is the uansfer of title by Borrower at a fnure daie w & purchaser.

It all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is mot a nutural person and a beneficial interest in Borrower is sold or transforred) without Lender's prior
written consent, Lender may require immediate payment in full of ali sums secured by this Security
[nstrument. Flowever, this option shall neot be cxeecised by Lender i such exercise is prohibited by
Applicable Law.

It T.ender exercises this option, Lender shall give Borrower notice of acecleration. The notice shall
provide a period of not less than 30 days {rom the dae the notice is given in accordunce with Section 15
within which Borrower must pay all sums sccured by this Sceurity Instrument. [ Borrower fails to pay
these swims prior 1o the cxpivation of this period, Lender may invoke any remedies permiticd by this
Security Instrument without further notice or demund on Barrawer,
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1. Borrower's Right to Reinstate After Acceleration. It Borrower mects certan conditions,
Borrower shall have the right 1o have enforcement of this Security Instrument discontinueds at any time
prior 1o the carliesl of: {a) five days before sale of the Properly purswant o any power of sile contained in

this Security Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower's right to reinstate; or (c¢) entry of a judgment enforcing this Sceurity Instrument. Those
conditions gre that Borrower: {(a) pays Lender aii sums which den would be due under this Securny
Instrument and the Note as it no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred 10 enforeing this Sceurily Instrurrcnt. including. but not limited
to, reasonable attorncys' fees, property mspection and valuation fees, and other fees incurred for the
purpose of protecting Tender's interest in the Property and vights under this Seeurity Instrument: and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Sccurity [nstrumen(. and Borrower's obligation lapay the sums secured by this Sceurily
Tnstrument, shall continue unchanged. Lender may reguire that Borrower pay such reinstalement sums and
expenses in one or more of the Tollowing forms. as selected by Lender: (ay cash: (b) money order: (¢)
certified check. bank check. treasurer's check or cashier's check. provided any such check is drawn upen
an instirution whose deposits are insured by a federal ageney, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstadement by Borrower, this Sceurity Tnstrument and obligations sceured hereby
shall remain fully effective as it no acccleration had occurred. However, this vight to reinstate shail not
apply in the case of acceleration under Section 18, .

24, Sale of Note: Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Nate (together with this Seourity Tnstrument) can’ be sold one or more tmes without prior notice Lo
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sceurity Instrument and performs othes mortgage loan
servicing obligations under the Note, this Seeurity Tnstrument. and Applicable Taw. There atsoe might be
onc or move changes of the Loan Servicer unrelated to o sale ot the Note. I there s @ change of the Loan
Servicer, Borrower will be given written notice of the ehange which will state the name and address ol the
new Loan Servicer. he address (o which payments shiould be made and any other information RESPA
requires in connection with-d notice of ranster of servicing: 1{ the Note s sotd and therealier the Loan is
serviced by a Loan Servicer other than the purchager of the Nate, the morigage foan servicing obligations
to Borrower will remain with the Loan-Scrvicer or be wransterred.to a sucecssor Loan Scrvicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchiscer.

Neither Borrower nor Lender may commence, joinsor be juined. (o any judicial action (as cither an
individual htigant or tiie member of a class) that arises from the other party' s actions pursuant 1o this
Sceurity Instrument oe that alleges thar the other party has breached any provision of. or any duty owed by
reason of, this Seewrity Instrument. untld such Borrower or Lender has notified the other party {with such
notice given in comphiance with the requirements of Section 13 of such alleged breach and afforded the

otfier party hereto a reasonable period after the giving of such notice to take corrective actton. 10

Applicable Law provides a time period which must clapse before cortain action can be taken, Whal time
periad will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration ad
opporturity Lo cure given (o Borrower pursuamt to Section 22 and the nolice of aceclerauon gaven to
Borrower-pursuant to Section | 8 shall be deemed o satisly the aotice and opportunity to take corrective
action provisions of this Scetion 20,
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21, Hazardous Substances. As used i this Scction 210 (o) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammabic or ioxic petroieum products, toxic pesticides
and herbicides, volatile solvents. materiads containing asbestos or formaldehyvde. and radivactive materials:
(b) "Environmental Law” means federal Taws and laws of the jurisdiction where the Propenty is lecated that
relate W health, safeey or environmental protection; (¢ "Environmental Cleanup™ includes any response
action, remedial action, or ramoval action, as defined in Environmentad Law: and () an ¥ Environmental
Condition” means a condition that can cause, contribute to. or otherwise trigger an Enviromuental Cleanup.

Borrower shall not cause or permit the presence, use, disposal. storage, or release of any Hazardous
Substances. or threaten 1o release any Hazardous Substances. on or in the Property. Borrower shall hot do,
nor allow anyone else Lo do. anything affecting the Property (a) that is in+ioiation of any Environmental
Law, (b} which creates an Environmental Condition, or {c) which. duc to the presenee, use, or release of a
Hazardous Substance, creates a condition that adversely aflects the value of the Property. The pr cu:dlnt,
two senfences shall not apply Lo the presence. use, or storage on the Properly of small quantities of
Hazardous Substances that are generally recognized to be appropriate 1w normal residential uses and o
mainenance of the Property (ineluding. but not limited o, hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice of (a) any investigation, clim, demand, Fawsuit
or other action by any governmental or regulatory agency or private party imvelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual  knowledge, (b)Y any
Environmental Condition, including but not imited 10, any spilling, leaking. discharge. release or threat of
release of any Hazardous Substance, and (c) any condition causcil by the presence, use or release al a
Hazardous Substance which adversely affects the value of the Property. I Borrower Jearns, or is notilied
by any governmental or regulatory authority, or any privale party, that any removal or other remediation
of any luzardous Substance aftecting the Property.is necessary, Berrower shall promptiy take ail necessary
remedial actions in accordance with Favironmemtal Law. Nothing herein shall create any obligation on
Lender tor an Environmental Cleanup,

NON-UNIFORM COVERNANTS. Borrower and T.ender [urther covenant and agree as lTollows:

22. Acceleratinn; Remedies. Lender shall give notice to Borrower prior o acceleration following
Borrower's breach of any covenant or agreement in this Sccurity [nstrument (but not prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (h) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure te cure the
delault on or before the date specified in the notice may result in aceeleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to asscrt the non-existence of
a default or any other defense of Borrewer to acceleration and sale. If the default is not cured on or
before the date specified in the notice, Lender at its option, and without further demand, may invoke
the power of sate, including the right to accelerate full payment of the Note, and any other remedies
permiited by Applicable E.aw. Lender shall be entitled to collect all expenses incurred in pursuin;., the
remedies provided in this Seetion 22, including, but aot limited to, reasonable attorneys’ fees and
casts of title evidence.
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If Lender invokes the power of sale, Lender shall executie or cause Trustee to execute wrilten
notice of the occurrence of an event of default and of Lender's election to eause the Property to be
sold, and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copics of the notice as prescribed by Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Appiicable L.aw. After the time required by Applicable l,:a_w., Truostee,
without demand on Borrower, shaii sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parccl of the Property by pubiic
announcement at the time and place of any previously scheduled sale. Lender or ils designee may
purchase¢ the Property at any safe.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenani or warraniy. expressed or implied. The reciials in the Trustee's deed shaii be prima facie
evidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all sums secured by this Sccurity Instrument; and (¢} any ¢xcess to the
person or persons legally entitled to it.

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument. Eender shall
request Trustee to reconvey the Property and shall surrender hise Security Instrument and all notes
evidencing debt sccured by this Sceurity Instrument lo Trustce. Trustee shall reconvey the Property
without warranty o the person or persons lepally entitled w it. Such person or persons shail pay any
recordation costs. Lender may charge such person or persons a fee for reconveving the Property. but .nnl_y
i the Tee is patd w « third party (such as the Teustee) for services rendered and the charging of the fee is
permitted under Applicable Taw. _

24. Substitute Trustee. Lender at its option, may from. time to time remove Trustee and appoit a
successor rusiee io any Trustee appointed hereunder. Without conveyance of the Property, fiwe successor
trustee shall succeed to all the e, power and dutics conferred upon Trusiee heremn and by Applicable
[aw.

25, Assumption Fee. 1f there is an assumption of this loan. Lender may charge an assumption fee of

U.S 50.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants comained in this
Security Instrument and in any Rider executed by Borrower and recorded with i

Withesses:
‘ — (Seuh)
RJ.C@SSOH -Borrower
Seal)
-Borrower
(Sual) {Scaty
-Borrower -Borrower
{Seal) {Seal)
-Borrower -3orrower
(Seal) {Scat)
-Borrower -l3urrower
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STATE OF NEVADA
COUNTY OF

This instrument was acknowledged before me on M qu ZO[ o by
Richard Glasson and Susan Glasson

R. L. McCEWING
Notary Public - State of Nevada
2] Appointment Recorded in Douglas County
No: 93-5224-5 - Expires April 26, 2013

SR e

Mail Tax Statements To:
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EXHIBIT *A”
Legal Description

Lot 39, as shown on the map of LAKEWOOD KNOLLS SUBDIVISION, Douglas
County, Nevada filed in the Office of the County Recorder of Douglas County, Nevada
on May 29, 1958 under Document No. 13163
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ADJUSTABLE RATE RIDER

{LIBOR Onec-Year Index (As Pubtished In Zhe Wall Street Jowrnal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 19th day of April, 2010
and is incorporated into and shall be deemed lo amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument”) of the same date given by the

undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the "Note") lo |

ING Bank, fsb

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

396 Sherwood Drive, Stateline, NV 85449
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LUMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenanis and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES .
The Note provides for an initial interest rate of 4.375 %. The Note provides
for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate | will pay may change on the first day of May, 2017
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a "Change Date.”

E1518741
MULTISTATE ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR - Single Family - Fannie Mae
UNIFORM INSTRUMENT

Form 3189 6/01
Woliers Kluwer Financial Services
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wall Street Journal. The most
recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index."

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
two and one-half percentage points
( 2.500 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay ihe unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rale in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
6.375 % or less than 2.500 %. Thereafter, my interest rate
will never be increased or decreased on any single Change Date by more than two percentage
points from the rate of interest | have been paying for the preceding 12 months, My interest
rate will never be greater than 10.375 %.

(E) Effective Date of Changes

My new interest rate will become effective on-each Change Date. | will pay the amount
of my new monthly payment beqinning on the first monthly payment date after the Change
Date until the amount of my monthly. payment changes again.

(F) Notice of Changes

The Note Holder will-deliver or mail to me a notice of any changes in my interest rale and
the amount of my monthly payment before the effective date of any change. The nolice wili
include information required by faw to be given to me and also the title and telephone number
of a person who will answer any guestion | may have regarding the notice.

E1518741
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

it all or any parl of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not' a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior writlten consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines thal Lender's security will not be impaired by the loan
assumption and that the risk-of a breach of any covenant or agreement in this
Security instrument is acceptabie to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligales the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on
Barrower,

E1518741
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
f3-Adj te Rider.

St (Seal) l /éé%%fmean

. &z
RLCWasson -Borrower Susan Glasson (/ -Borrower

(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrow er -Borrower
(Seal) (Seal)
-Borrower -Borrower
£1518741
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