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The undersigned hereby affirms that this document,
including any exhibits, submitted for recording does not
contain the social security number of amy person or
1 persons. (Per NRS 239B.030)

SUBORDINATION AGREEMENT

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY
INTEREST IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER
PRIORITY THAN THE LIEN OF SOME OTHER SECURITY INSTRUMENT.

THIS SUBORDINATION AGREEMENT ("Agreement") is made this 12th day of
March, 2010, by ESSAM KHASHOGG, Trustee -of the ELK Trust, {w/d/t 12/23/86), owner
of the land hereinafter described and hereinafter referred to as "Owner”, and WEST ORIENT
INVESTMENTS, INC., a California corporation ("West Orient");
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A, Owner, as the trustor, made, execated and delivered that certain Deed of Trust
with Assignment of Rents dated November 15, 2003 ("Original Deed of Trust") where in
Stewart Title of Nevada Holdings, Inc., 2 Nevada corporation, is the successor trustee and
Dynamic Finance Corporation, a California corporation ("Dynamic"), is the beneficiary,
which Original Deed of Trust was recorded on November 17, 2003, in the office of the
County Recorder of Douglas County, Nevada, as Document No. 596974, Official Records,
and encumbers the real property described therein (the "Property"). The Original Deed of
Trust was assigned to Cathay Bank, a California banking corporation ("Cathay"}, pursuant to
an Assignment of Deed of Trust dated May 24, 2004, recorded June 22, 2004, as Document
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No. 616791, of said Official Records, for the purpose of securing the obligations described in
that certain Commercial Pledge Agreement for Loan No. RE-10051678, as amended, between
Dynamic, Dynamic Holdings Corporation and Cathay. The Original Deed of Trust was
amended by a First Amendment to Deed of Trust with Assignment of Rents dated October 27,
2008, and recorded on November 18, 2008, as Document No. 733236, of said Official
Records. The Original Deed of Trust was further amended by a Second Amendment to Deed
of Trust with Assignment of Rents dated March 12, 2010, and recorded concurrently herewith
pursuant to a Second Amendment to Loan Agreement dated March 12, 2010, which together
with the QOriginal Loan Agreement dated November 15, 2003, and the First Amendment to
Loan Agreement dated October 27, 2008, is herein referred to as the "Loan Agreement”.
Capitalized terms not otherwise defined herein shall have the meanings given to them in the
Loan Agreement. Such deed of trust amendments together with the Original Deed of Trust are
referred to herein as the "Existing Deed of Trust”. (As used herein, "Lender” shall mean
Dynamic and Cathay.)

B. The Existing Deed of Trust secures an obligation in the principal amount of
$12,160,000.00.

C. Owner has executed, or is about to execute, a deed of trust securing a note in
the principal amount of $56,000.00 dated March 12, 2010, in favor of West Orient, ‘payable
with interest and upon the terms and conditions described therein and in the Loan Agreement,
which deed of trust (the "New Deed of Trust") is to be recorded concurrently herewith.

D. It is a condition precedent to the Second Loan Modification that the New Deed
of Trust shall, except as otherwise provided herein, unconditionally be and remain at all times
a lien or charge upon the Property junior and subordinate to the lien or charge of the Existing
Deed of Trust.

E. Lender is willing to enter into the Second Loan Modification provided the New
Deed of Trust is a lien or charge upon the Property junior and subordinate to the lien or
charge of the Existing Deed of Trust, except as otherwise provided herein, and provided that
West Orient will specifically subordinate the lien or charge of the New Deed of Trust to the
lien or charge of the Existing Deed of Trust on the terms set forth herein.

F. It is to the mutual benefit of the parties hereto that Lender enter into the
Second Loan Modification. West Orient is in agreement that the Existing Deed of Trust shall
remain 2 lien or charge upon the Property which is unconditionally prior and superior to the
lien or charge of the New Deed of Trust, except as otherwise provided herein.

NOW, THEREFORE, in consideration of the mutual benefits accruing to the parties
hereto and other valuable consideration, the receipt and sufficiency of which consideration is
hereby acknowledged, and in order to induce Lender to enter into the Second Loan
Modification, it is hereby declared, understood and agreed as follows:
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Q) Except as provided in the Loan Agreement, the New Deed of Trust hereby is
U.I'ICOI.IdltIOI‘IaHy subordinated to the lien or charge of the Existing Deed of Trust securing the
note in fayor of Lender, and any renewals or extensions thereof, and shall unconditionally be
and remain at all times a lien or charge on the Property, prior and superior to the lien or
charge of the New Deed of Trust. The Loan Agreement provides that West Orient Note shall
be fu}ly pz.lid from the proceeds of the sale by Owner of one or both of the two properties
described in the Loan Agreement in the order of priority described therein prior to the full
payment of the loan secured by the Existing Deed of Trust.

(2) Lender would not enter into the Second Loan Modification without this
Agreement.

3) . This Subordination Agreement and the Loan Agreement shall be the only
agreements with regard to the subordination of the lien or charge of the New Deed of Trust to
the lien or charge of the Existing Deed of Trust.

West Orient: WEST ORIENT INVESTMENTS, INC., a

Californi _g,grporalg&%
Y )
By, /{4 ‘y /S —
F i

Name: / Pf??v L Joslys/)
- P/J{I'QIF/IT'

Title:

>

Owner:

» Trustee of the ELK
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ACKNOWLEDGMENT
State of California
County of _Los Angeles )
On April 16, 2010 before me, Lillian Park, Notary Public

(insert narme and title of the officer)

personally appeared _*** Pegqy L. Joslyn *** .
who proved to me on the basis of satisfactory evidence to be the person{#) whose name(g} is/aré
subscribed to the within instrument and acknowledged to me that k6/sheit8y executed the same in
kisiherithelf authorized capacity(jes), and that by bisTher{hetr signature(®) on the instrument the
person(g), or the entity upon behalf of which the person(p acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing
paragraph is true and correct.

WITNESS my hand and official seal. Notary Public - California
EAV TP / Los Anqeles Counly

Signaturw D, (Seal)

Attachment to: Subordination Agreement, dated March 12, 2010, wherein ELK is the Owner.
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State of California

County of Sanda %,mm
On ﬁpf‘\ \%, 200 pefore me, M‘h NC N\ﬂrﬂf/ ?ekdsbﬂ NWM Puvbh(—*

Date Here Insert Name and Title of the Officer

personally appeared Fesam KMSYLO%Q

Mmals) of Signer(s)

who proved to me on the basis of satisfactory evidence to
be the personig) whose name(s) isfare subscribed 1o the
within  instrument and acknowledged to me that
he/shefthey executed the same in his/kerftheir authorized
capacity(fes), and that by his/herheir signatures) on the
instrument the person{s}, or the entity upon behalf of
which the person(g} acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is
true and correct.

ise el Notary Public

Place Notary Seal Above

OPTIONA

Though the information below is not required by law, it may pibve vdluable to persons relying on the document
and could prevent fraudulent removal and reattachmani of this form to another document,

Description of Attached Document

Title or Type of Document: _ DAL Ord,LY\CLh A@, reement
Document Date: Mﬂm 1743 '-2-«()\ O Number of Pages: 4

Signer{s} Other Than Named Above:

Capacity(ies) Claimed by Signer(s)

Signer's Name: [%émm KNI 094
O Individual i
Ol Corporate Officer — Title(s):

Signers Name:
O Indivi

O Corporate Offi¢
0 Partner — [ Limi

er — Title(s):
d O General

O Partner — (0 Limited {1 General
[0 Attorney in Fact
»& Trustee
3 Guardian or Conservator
[0 Other:

Signer Is Representing:a_gwf

RIGHT THUMBPRINT
OF SIGNER

[ Attorney in Fact
O Trustee

O Guardian or Conservator
O Other:

Signer Is Representing:

RIGHT THUMBPRINT
OF SIGNER

Top of thumb here
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