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DEED OF TRUST

DEVINITIONS

Words used in multiple scetions of this document are defined below and other words are defined in
Scctions 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document arc
also provided in Scetion 16,

(A) "Security Instrument" means this docuinent, which is dated JULY 12, 2010 ,
together with all Riders to this document.
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(B) "Borrower'is DAVID A. HAWS AND JOANI HAWS, HUSBAND AND WIFE AS JOINT
TENANTS WITH RIGHT OF SURVIVOERSHIP

Borrower ig the trustor under this Securily Instrument,
() "Lender'is WELLSE FARGO BANK, N.A.

Lender is o National Association

organized und existing vnder the laws of THE UNITED STATES OF AMERICA
Lender's address is F. ©. BOX 5137

DES MOINES, IA 50306-%137

Lender is the benelictary uader this Sceurity Instrument.

(D) "I'rustee"is UNITED TITLE OF NEVADA

(E) "Note" means the promissory note signed by Borrower and dated JULY 12, 2010

The Noie states that Borrower owes Lender FOUR HUNDRED THIRTY-SIX THOUSAND ONE
HUNDRED FIFTY AND NO/100 Dollars
(1.5 § ***436,150.00 ) plus intercst. Borrower has promised to pay this debt in regular Periodic
Paymuents and 1o pay the debt in full not luler than AUGUST 1, 2040

(F) "T'roperty” means the property-that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charpes
due under the Nate, and all sums duc under this Security Instrument, plus interest.

(H) "Riders" means all Riders Lo this Sceurity Instrument that arc executed by Borrower. The following
Riders are fo be cxceuted hy Bottower |check box as applicable]:

[ Adjustable Raic Rider [_] Condominium Rider [ second Home Rider
Balloon Rider PManned Unit Development Rider 1-4 Family Rider
VA Rider E] Biwecekly Payment Rider Other(s) [specify |
NEVADA - Single Family - Fannic Mae/Freddic Mac [UNIFORM INSTRUMENT Form 3029 1/01
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(I) "Applicable Law" meuans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Assessments™ means all dues, fecs, asscssments and other
charges that arc imposed on Bomower or the Property by a condominium association, homeowners
assaciation or similar organizalion.

(K) "Elcctronic Funds Transfer" mcans any transfer of funds, other than a transaction originated by
check, deaft, or similar paper instrument, which is initiated through an clectronic terminal, telephonic
instrument, compuler, or magnelic tape so as to order, instruet, or authorize a financial institution to dchit
or credit an gsccount. Such term includcs, but is not limiled io, point-of-salc transfers, automated teller
muchine transactions, transfors initiatcd by lelephone, wire transfors, and automated clearinghouse
transters.

(L) "Escrow Items" means (those ilems that are deseribed in-Section 3.

(M) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third parly (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i} condemnation or other taking of all or any part of the
Properly; (iii) conveyance in bien of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Muortgage Insurance" means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(0) "Periodic Payment” mcans the regularly scheduled amount due tor (i) principal and interest under the
Notc, plus (i) any amounts under Scetion 3 of this Security Instrument.

(P) "RESPA" mcans the Real Estale Setilement Procedures Act (12 US.C. Section 2601 el seq.) and ifs
implementing repulation; Regulation X (24 C.F.R. Part 3500), as they might he amended from time to
time, or any addilional or successor legislation or regutation thal governs the same subject matter. As uscd
it this Security Instrument, "RESPA™ refers o all requirements and restrictions that are imposed in regard
to a "foderally related morigage loan™ even if the Loan docs not qualify as a "federally related mortgage
loan" under RIESPA.

(Q) "Successorin Interest of Borrower™ means any party ihat has taken title to the Property, whether or
nol that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN TTIE PROPERTY

This Security Instrument sceures (o Lender: (i) the repayiment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in {rust, with power of sale, the following described property located in  the
COUNTY ol DOUGLAS :
| Type of Recording Jurisdiction | | Name of Recording Jurisdiction |
LEGAL DESCRIPTION IS ATTACHED HERETQ AS SCHEDULE "A" AND MADE
A FART HERECF.

Parcel ID Numher: which currently has the address of
1076 STEPHANIE WAY {Street|
MINDEN |City], Nevada 89423 [Zip Code]

{"Property Address"):

TOGETHER WITIL all the improvements now or hercafler erected on the property, and all
cascments, appurlenances, and fixtures now or hereafter a parl of the property. All replacements and
additions shall alse be covered by this Security Instrument. All of the forcguing is reformed Lo in this
Security Tnstrument as lhe "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of (he estate herehy conveyed and has
the right to prant and convey the Property and thal the Property is uncncumbered, cxcepl [or encumbrances
of record. Borrower warranis and will defend generally the title to the Property against all claims and
demands, subjcel 1o any encumbrancey of record.
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THIS SECURITY INSTRUMENT combines uniform covenants [ur national use and non-uniform
covenants with limiled variations by jurisdiction to constitute a uniform sccurity instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenunt and agree as follows:

1. Paymeat of Principal, lnterest, Eserow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and inicrest on, the debi evidenced by the Wote and any
prepayment charges and lale charges due under the Note, Borrower ghall alsu pay funds for Escrow llems
pursuant fo Section 3. Payments due under the Note and this Seccurity Instrument shall be made in 115
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sceurily Instrument is returned to Lender unpaid, Tender may require that any or all sbscquent payments
duc under the MNote and this Security Tnstrument be made in one or more of the [ollowing forms, as
gelected by Lender: (a) cash; (b) moncy order; (©) certificd check, hank check, treasurer’s check or
cashict’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
lederal agency, imstrumentality, or entity; ot (d) Fleetronic FFunds Transfer.

Paymenis are deemed received by Tender when received ut the location designated in the Nole or at
such other Yocation as inay be designated by Lender in sccordance with the netice provisions in Section 15,
Lender tnay retum any payinent or partial payment it the payment ar partial payments are insuflicient to
bring the Loan current, Lender may ageept any payment of partial payment insulficient to bring the Loun
current, without waiver of any rights hereundet or prejudice to its rights  refusc such payment or partial
payments in the future, but Lender is not obligated (o apply such payments at the lime such payments are
accepted. 1 each Periodic Payment is applied as ol i scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes payment iv bring,
the Loan eurrent. If Borrower docs not do so within a rcasonable period of time, Lender shall cither apply
such funds or return them Lo Borrower. If not applied earlicr, such funds will be applicd to the outstanding
principal balance under the Note immediately prior to-[oreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments duc under
ihe Note and this Security Instrument or performing the covenants and agreements sccured by this Security
Liastrument.

2. Application of Payments or Procceds. Except as olherwise described in this Section 2, all
puymecnts accepled and applied by Lender shall be applied in the following order of priority: (a) intgrest
duc under the Nete; (b) principal duc under the Note; (¢} amounts duc under Section 3. Such paymenis
shall be applicd o each Periodic Payment in the arder in which it became duc. Any remaining wmounts
shall be applied first to lute charpes, sccond (o any other amonnts duc under this Securily Instrument, and
then to reduce the principal balance of the Note.

II' Lender reccives a payment from Borrower for a delinguent Periodic Payment which includes a
sullicicnt amount  pay any late charge due, the payment may be applied to the delinquent payment and
the lale charge. If morc than one Periodic Payment is outstanding, Lender may apply any paymeit reccived
from Borrower to the repayment of’ the Periodic Payments if, and to the extent that, cach paymenl cun be
paid in full. 1o the extent that uny excess exists afler the payment is applicd to the full payment of onc or
morc Periadic Payments, such cxcess tmay be applicd o any late charges due. Vaoluntary prepayments shall
be applied first to any prepuyment charges and then as described in the Note.

Any application ol puyments, insarance proceeds, or Miscellaneous Proceeds to principul duc under
the Note shall nol extend or postpone the due date, or change the amount, of the Periodic Payments.
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due
for: (a) luxes and assessinents and other items which can attain priority over this Sccurity Instrument as a
licn or cneumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢}
premivms for any and all insurance required by Lender under Section 5; and (d) Motlgage Insurance
premiums, if any, or any sums payable by Bortower to Lender in licu of ihe payment of Morlgage
Insyrance premiums in accordance with the provisions of Section 10. These items are called "Escrow
liemns.” Al originalion or at any time during the term of the Loan, Lender may require thal Community
Association Dues, Fees, and Assessments, if any, be escrowed by Bommower, and such dues, fecs and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender afl notices of amounts to
be paid under this Seclion. Borrower shall pay Lender the Funds for Escrow Hems wnless Lender waives
Barrower's obligation o pay the Funds [or any or all Eserow Items. Lender may walve Borrower's
oblipation to pay to Tender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Bomrower shall pay directly, when and where payable, the amounts
due for uny Lssrow Heins for which payment of Funds has been waived by Lender and, it T.onder requires,
shall furmish to Lender receipts evidencing such payment within such time period as Lender may requirc.
Borrower's ubligation to make such payments and to provide rcceipts shall for all purposcs be deemed Lo
be a covenant and agreement contained 1n this Seeurily Instrumetit, ag the phrase "covenanl and agreement”
iv used in Section 9. If Borrower is obligated to pay Escrow Iems directly, pursuant to a waiver, and
Borrower fails to pay the amount duc {or an Escrow Item, Lender may exercisc its nghis under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amounl. Lender may revoke the waiver as to any or all Fscrow ltems 2l any time by a notice given in
accordunce with Section 15 and, spon such revocation. Barrower shall pay 1o Lender all Fonds, and in
such amounts, that arc then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender Lo apply
the Funds at the time specificd under RESPA, and (b) oot to exceed the maximum amount a lender can
require under RESPA. Tender shall cstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futurc Fscrow Ttoms ar otherwise in sccordance with Applicable
Law.

The Funds shall be held in ap institution whose deposits ate insured by a fedemal apency,
instrumentality, or entity (including Lender, if Lender is an institution whosc deposits are so insured) or in
any Federal Home Toan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the lime
specified under RUSPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cserow account, or verilying the Escrow Hems, unless Lender pays Borrower inderest on the
Funds and Applicable Law permits Lender o make such a charge. Unless an agreemenl is tade in writing
or Applicable Law requires interest to be paid on the Fungds, Lender shall nol be required to pay Bormower
any interest or camings on the Funds. Bomrower and Lender can agreee in writing, however, that infcrest
shall be paid on the Funds. Lender shall pive to Borrower, without charge, an annual accounting ol the
Funds as required by RESPA.

If there is a surplus of Funds held in cserow, as defined under RESPA, Lender shall account o
Borrower [or the excess funds in accordance with RESPA, It there is a shortage of Funds held in escrow,
s defined under RUSPA, Lender shall nolily Botrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to makcuap the shortage in accordance with RESPA, but in no more than 12
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monthly payments. Tf there is a deficieney of Funds held in cserow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount neccssary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
10 Borrower any LFunds held by Tender.

4. Charpey; Licny. Bomower shall pay all taxcs, assessments, charpes, fincy, and impogsitions
attributablc 1o the Properly which can allain priority over this Sccurity Instrument, leaschald payments or
ground rents on the Property, if any, and Communily Association Ducs, Fees, and Assessments, if any. To
the cxtent that these items are Tscrow Ilems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any licn which has priority ever this Scourity Instrument unless
Borrower: (a) agrees ih writing to the payment of the obligation secured by the lien ina manner acceptable
io Lender, but only so long as Borrower is performing such agreement; (b) conlests the lien in good [aith
by, or defends against enforcement of the licn in, legal proceedings which in Lender’s opinion operale o
prevent the enforcement of the lien while those proccedings are pending, but only unfil such procecdings
arc concluded; ar {(©) secures [rom the holder of the lien an-dgreement satisfactory to Lender subordinating
the licn to this Sccurity Instrument. I Lender determines that any part ol the Property is subject to a lien
which can allain priority over this Sccurity Instrument, Lender way give Borrower a notice identifying the
licn. Within 10 days of the date on which thatl notice is given, Borrower shall satisty the licn or take one or
tnore of the actions set forth above in this Scction 4.

Lender may reguire Borrower to pay.a one-time charge for a real estate tax verification and/or
repotting service used by Lender in conneclion with this Lean.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hereafter erceted on
the Property insured against losg by fire, hazards included within the tern "extended coverage,” und any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This inguraoce shall be maintained in the ameunts (including dedugtible levels) and for the periods thal
Lender requires. What Lender requires pursuant (o the preceding sentences can change during the terin of
the T.oan. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender’s
right to disapprove Bormower's choice, which right shall net be cxercised unreasonably. Lender may
requite Borrowet to pay, in connection with this Loan, cither: (a) a one-time charge for flood zonc
determination, certification and tracking services; ot (b) a ong-time charge for flood zone delermination
and cortification services and subscquent charges cach time remappings or similar changes occur which
reasonably might atfeel such determination or certification. Borrower shall also be responsible for the
payment of any fees ilmposed by (he Federal Fmergency Munagement Ageney in connection with thc
review of any flood zone determination resulting from an objection by Bormowet.

If Botrower fails to maintain any of the coverages desctibed above, Lender may obtain insurance
coverage, at Lender's oplion and Borrower’s expensc. Lender is undet no obligation to purchase any
particular type or amount of coverage. Therelore, such coverage shall cover Lender, but might or mighl
noi protect Borrower, Barrower's equity in the Properly, or the ¢ontents of the Property, against any risk,
hazard or liability and wight provide greater or lesser coverage than was previously in effect. Borrowcer
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insutance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debi of Bormower secured by this Security Instrumeni. These amounts shall bear interest

NEVADA - Single Family - Fannic Mac/Freddic Mace UNIFORM INSTRUMENT Form 3029 1/01
VMPG{NY) (080Y).02

VMP®E Page 7 of 18
Wolters Kluwer Financial Services -




BK-710
PG-3640

767287 pPage: 9 of 20 07/20/2010

at the Notc rate from the date of dishursement and shall be payable, with such interest, upon notice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s
right to disapprove such policics, shall include a standard morlgage clause, and shall name Lender as
morlgagee and/or ay an additional loss payee. Lender shall have the right to hold the policies und rencwal
certificates. I Lender requires, Borrower shall prampily give 1o Lender all receipts of paid premiums and
renewal notices. Tf Borrower obtams any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Properly, such policy shall include 4 standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the cvent of loss, Borrower shall give prompt notice (o the insaranec carmier and Lender. Lender
may make prool of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applicd to restoration or repair of the Property, il the restoration or repair is-economically feasible and
Lender’s security is ot lessened. During such repair and restoration period, Lender shall have the right to
bald such insurance proceeds until Lender has had an opporlunily {0 inspect such Property to ensurc the
work has been completed to Lender's satisfuction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs and restoration in a single payment or in a serics ol
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires inlerest o be paid on such insurance proceeds, Lender shall not be requited to pay Borrower any
inferest or carnings on such proceeds. Fees lor-public adjusters, or other third parties, retained by Borrower
shall nol be paid out of the insurance procecds and shall be the sule obligation of Borrower. If the restoration or
tepair is not cconomically feasible or Lender's security would be lessened. the insurance procesds shall hc
applicd to the sums secured by this Security Instrument, whether or not then duc, with the excess, if any, paid
1o Borrower. Such insurance procecds shall be appliedin the nrder provided Tor in Section 2.

If Botrower abundons the Property, Lender may file, negotiate and seltle any available msurunce
claim and related matters. I Borrower does nol respond within 30 days (v a notice from Lender that the
insurance carrier has offercd 1o scttlc a claim, then Lender may negotiate and selile the claim. The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Scetion 22 or otherwise, Borower hereby assigns to Lender (a) Borrower's rights (o any inswrancc
proceeds in an amount not to excced the amounts unpaid under the Note or this Security Tnstrument, and
(b} any other of Borrower’s rights (viber than the tight to any refund of uncamed premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such riphts arc applicable to the
coverage of the Property. Lender may use the insurance procecds either to repair or restore the Property or
to pay amounts unpaid under the Note or Lhis Securily Instrument, whether or not then duc.

6. Occupancy. Bormower shall occupy, cstablish, and wse (he Property as Borrower's principal
residence within 60 days after the cxceution of this Security Instrument and shall continue to voeupy the
Praperty as Borrower’s principal residence for at least one year afler the date of occupancy, wnless Lender
vtherwise agrees in writing, which consent shall not be wnrcasonably withheld, or unless extenvating
circumstances exisl which are beyond Borrower™s control.

7. Preservation, Maintcnance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property ko deleriorate or commit waste on the
Propetly. Whether or not Borrower is residing in the Property, Borrower shall maintain the Properly in
order 10 prevent the Property from detcriorating or decreasing in value duc to its condition. nless it is
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determined pursuant to Scetion 5 that repuir or restoration is not cconomically feasible, Borrower shall
prompily repair the Property if damaged to avoid further deterioration or damage. Il insurance or
condemmation praceeds are paid in connection with damage to, or the taking of, ihe Property, Bomower
shall be responsible for repairing or restoring the Properly only il Lender has released proceeds for such
purposcs. Lender may disburse proveeds for the repairs and restoration in a single payment or in a scries of
progress payments as the work is completed. IT the insurunce or condemnation proceeds are not sufficient
lo repair or restore the Property, Borrower is nol relieved of Barrower's obligation for the eompletion ol
such repair or restoration.

Lender or its agent may makc reasonable entrics upon and ingpections of the Property. 10 it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Burrower's Loan Application. Bormrower shall be in defanlt af, during the Loan-application
proccss, Borrower or any persons or entitics acling at the direction of Borrawer or with Borrower’s
knowledge or consent pave materially falsc, mislcading, or inaceurate information or stalements to Lender
{(or failed to provide Lender with mulerial information) in connection with the Loan. Material
rcpresentations include, but are not limited o, representlations concerning Borrower’s ovcupancy of the
Property as Rorrower’s principal reridence.

9. Protection of Lender’s Interest in the Praperty and Rights Under this Security Instrument. IT
(a) Borrower [ails 1o perlorm the covenants and agreements contained in this Sceurily Instrument, (b) there
is a legal proceeding that might significantly affcct Tiender's interest in the Property and/or rights under
{his Security Instrument (such as a proceeding in hankruptcy, probaic, [ur condemnation or forfeiture, for
enforcement of 4 lien which may attain priotity over-this Security Instrmment or lo enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
teasonable or appropriale to protect Lender’s imerest in the Property and mights under this Sccurity
Instrument, including protecting and/or assessing the valuc of the Properly, and securing and/or repatring
the Properly. Lender's actions can inelude, bul are not litnited 107 (a) paying any sumy secured by a licn
which has priority over this Sccurity Instrument; (b) appearing in vourt: and (c) paying rcasonable
attorneys’ fecs to profect its interest in the Property and/or rights under this Security Tnstrument, including
its secured posttion in a bankmptey procceding. Sceuring the Properly “includes, but is not limited to,
entering the Propetly lo make repairs, change locks, replace or board up doars and windows, drain water
from pipes, climinate building or other code viotations or dangerous conditions, and have ulilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt is agreed that Lender incurs no liability for not taking any or all
wetions authorized under this Section 9.

Any amounds dishursed by Lender under this Scelion shall become additional debt of Borrowet secured
by this Security Instrument. These amounis shall bear intergst at the Note rale from the date of disbursement
and shall be payable, with such interest, upon notice from Lender (o Borrower requesting payment.

If this Sccurity Instrument is on a lcaschold, Borrower shall comply with all the provisions ol the
leuse. 1F Borrower acyuires fee tille o the Property, the leaschold and the fee title shall not merpe unless
Lender apreey (o the merger in wriling.
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16, Mortgage Insurance. Tf Lender required Mortgage Insurance as a condition of making the Loan,
Burrower shull puy the premiums required to maintain the Morlgage Insurance in cftect. I for any reason,
the Morgape Insurance coverage required by Lender ceases to be available from the mortgape insurer that
previvusly provided such insurance and Borrower was requited to make separately designated payments
loward the premiums for Moriguge Insurance, Borrower shall pay the premivms required o obtain
coverage substantially cquivalent o the Morgage Insurance previously in cffect, al a cost substantially
equivalent fo the cost o Borrower of the Morlgage Insurance previously in effcet, from an altcrnate
martgape msurer selected by Lender. 1f substantially equivalent Mortgage Insurance coverage is noi
available, Borrower shall continue to pay o Lender the amount of the scparatcly designated payments that
were due when the insurance coverage ccased to he in effect. Lender will accept, use and retain these
paymenls as a non-relundable loss reserve in lien of Mortgage Insurance. Such loss rescrve shall be
non-rcfundable, nolwithstanding the faet that the Loan is ultimately paid-in futl, and Lender shall not be
required to pay Borrower any interest or camings on such loss reserve. Lender ean no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requites)
provided by an insurcr scleeted by Lender again becomes available, s obtained, and Lendet requires
separately designated payments toward the premiums for Morigage Insurance. If Lender required Morlgage
[nsurance as a condition of making the Loan and Borrower was requircd to make sepurately designated
paymenis toward the premiums for Mortpape Insurance, Bormower shall pay the premiums required (o
mainlain Morigage Insurance in effecl, or v provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance cnds in accordance with any written agrecment between Borrower and
Lender providing for such termination or until (ermination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interesi at the rale provided in the Note.

Murlgage losurance reitmburses Lender (or any entity that purchases the Note) for certain losses it may
incur il Borrower does not repay the Loun ay apreed. Borrower is not a party to the Morlgage Insurance.

Morgage insurers evaluale their total rsk on all such insutance in force from time Lo lime, and may
enler inlo agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other party (ot parties) o
these agrevinents. These agreements may require the mortgage insurcr to. make payments using any source
of funds thai the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurdnee premiwms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuret,
any other entity, or any afliliale of any of the foregoing, may receive (dircctly or indirectly) amounts that
derive from {nr might be characicrized as} a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortpapge insurer's risk, or reducing losses. If such agreement
providcs that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for a sharc ol the
premiums paid to the insurer, the arrangemet is often termed "captive reinsorance.” Further:

(a) Any such agreements will not allect (he amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Burrower will vwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(h) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Martgage Invurance under the Homeswners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain canecllation of the
Mortgage Insurance. to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Invurance premiums that were unearned at the time of such canccllation or
termination.
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11. Assipnment of Miscellaneous Procecds; Forfeiture. All Miscellaneous Proceeds are horchy
asgigned to and shall be paid (o Lender.

If the Properly is damaged, such Misccllancous Proceeds shall be applicd to restoration or repair off
the Property, if the restoration or repair is economically feasible and Lender’s securily is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Misecllancous Procceds
until Lender has had an opportunily 1o inspect such Properly o ensure the work has been completed 1o
Lender's satisfaction, provided that such inspection shatl he undertaken prompily. Lender may pay for the
repaics and restoration in a single disburscment or in a series of progress payments as the work is
complcted. Unless an wgreement is made in wnting or Applicablc T.aw requires intcrest to he paid on such
Miscellancous Proveeds, Lender shall not be required lo pay Borrower any-inlercst or earnings on such
Miscellancous Proceeds. 6 the regioration or repair is nol economically feasible or Lender’s security would
be lessened, the Miseellanvous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or nod then due, with the exeess, it any, paid 1o Borrower. Such Miscellangous Procceds shall he
applicd in ihe order provided for i Scetion 2.

It the event of u total taking, destruction, or loss in value of the Property, the Miscellancous
Procecds shall he applied (o (he sums seeured by this Security Instrument, whether or not then due, with
the cxcess, ifany, paid 1o Borower.

In the cvent of a partial {aking, destruction, ot loss invalue of the Property in which the fair markel
value of the Properly immediately hefore the partial taking, destruction, or loss in value is equal to or
grealer than the amount of the sums sccured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unlbess Borrower and Lender otherwisc agree in writing, the sums
sceured by this Becurity Instrument shall heoreduced by the amount of the Miscellaneous Proceeds
multiplied by the {ollowing fraction: (2) the tolal amount of the sums secured immediately before the
partial laking, destruction, or loss in value divided by (h) the fair market valuc of the Property
immediately belore the partial 1aking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial tuking, destruction, or loss in value of the Property in which the [air market
valuc of the Properly immedialely before the partial taking, destruction, or loss in value is less than the
amound of the sums sceured immediately before the partial taking, desimcetion, or loss in value, voless
Borrower and Lender otherwise agres in writing, the Misccllancous Procceds shall be applicd to the sums
sceured by (his Sevurily Instrument whether-or not the sums ure then duc.

Il the Property 1s abandoned by Bomower, or if) after notice by Lender to Bormower that the
Oppasing Parly (as delined in the next sentencc) offers to make an award to seftle a claim for damages,
Borrower Ffails 1o respond to Tender within 30 duys afler the date the notice is given, Lender is awhorized
to collect and apply the Miscelluneous Proceeds cither o restoration or tepair of the Property or to the
sums secured by this Security lnstrumnent, whether or nat then due. "Oppasing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower haw a right of action in
repard o Miscellancous Proveeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could resull in forleilure of the Property or other material impairment of Lender’s
intcrest in the Property or rights under this Sceurity Instrument. Borrower can cure such a default and, if
acceleralion has oceurred, reingtate as provided in Section 19, by causing the action or proceedimg o be
dismissed with a ruling that, in Lender’s judgment, preclhudes forlciture of the Properly or olher material
impairment of Lender’s inferest in the Property or rights under this Security Insirument. The proceeds of
any award or cluim [or damages that arc attributable (o the itnpairment of Lender’s interest in the Properly
arc hereby assigned und shall be paid to Lender.
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All Misccllancous Proceeds that are nol applicd to restoration or repair of the Property shall he
applicd in the order provided for in Scetion 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extcnuion of the time for
payment or modification of wmortization of the sums securcd by this Sccurity Instrument granied by Lender
to Borrower or any Successor in lnterest of Borrower shall not operate to release the linbility ol Borrower
or any Sucuessors in Interest of Borrower. Lender shall not be required to commence proveedings against
any Successor in Tnterest of Borrower or to reluse to extend time for payment or otherwise modify
amurtization of the sums sceured by this Security Tnstrument by reason of any demand made by the original
Borrower or any Successors in Inlerest of Borrowet, Any lorbearance by Lender in excreising any right or
remedy including, without limitation, Lender’s acceptance ol payments from third persons, entitics or
Successors in Interest of Borrower o in amounts less than (he amount then due, shall nul be a waiver af or
preciude the cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrces that Borrower™s obligations and liability shall be joinl and scveral. Ilowever, any Burrower whu
co-signs this Sceurity Tnstrument but does not cxecute the Note (a "co-signet™): (a) 18 co-signing this
Sceurily Instrument only 10 morlgage, grant and convey the co-signer’s interest in ihe Property under the
lerms of this Seourity Instrument; (b) is not personally obligated to pay the sums scoured by thiz Secunty
Instrument: and (c) agrecs that Lender and any other Borrower can agree to extend, modify, forbear or
make any aceommodations with regard (o the terms of this Sccurity Instrument or the Notc without the
co-sigher's consenl.

Subject to the provisions of Section 18, any  Successor in Inlerest of Borrower who assumes
Borrower’s obligations under this Sceurity Instrument inwriting, and is approved by Lender, shall obtaia
all of Borrower's rights and benefits under this Security lnstrument. Borrower shall nol be rcleayed from
Bortower’s obligutions and liability under this Security Insirument unless Lender agrees to such releuse in
writing. The covenants and agrecments of this Security Insirunent shall bind {czuept as provided in
Scction 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conneotion with
Botrower's default, for the purpose of protecting Tender’s interest in'the Property and rights under this
Sceurity lnstrument, including, but not limited to, atlorneys™ [ees, property inspection and valuation fees.
1n repard 1o any other foes, the absence ol express authority in this Sevurity Tnstrument 1o charge a specific
fee (0 Borrower shall nol be construed as a prohibition on the charging of such fee. Lender may not charpe
fees that arc expressly prohibited by this Security Instrument or by Applicable Law,

[f the Loan is subject to a law which scts maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be coflected in connection with the Loan excecd the
permitted limits, then: (a) any such loan charge shall be reduged by the amount necessary to reduce (he
charge to the permitted {imit; and (b) any sums alrcady colleeted from Borrower which excecded permittod
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borower. If a refund reduces prineipal, the
reduction. will he ireated as a parlial prepayment without any prepayment charge (whether or nol a
prepayment charge is provided for under the Notc). Botrower’s aveeptance of any such refund made hy
direct payment to Borrower will constitate a waiver of any tight of action Botrower might have atising oul
of such vvercharge.
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15. Notices. All notices given by Borrower or Lender in conncetion with this Sceurity Instruiment
must be in writing, Any nolice to Barrower in connection with this Security Instrument shall be deemed o
have been given lo Borrower when mailed by first class mait or when actually delivered 10 Borrower’s
notice address il sent by olher means. Notice to any one Borrower shall constitule notice to all Borrowers
unlcss Applicable Law expressly requires otherwisc. The potice address shall be the Property Address
unless Borrower has desipnuted a substilute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change ol address. Il Lendcr specifics a procedure for reporting Bortower’'s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Insttoment sl any one time. Any
nolice to Lender shall be given by delivering it or by mailing it by first class mail W Lender’s address
stated hercin unless Lender lms designated another address by motice to Borrower. Any nolicg in
conncction with this Security Instrument shall not be deemed Lo have heen given to Lender until actually
received by Lender. If any notice required by this Sceurily Instrument js also required under Applicable
Luaw. the Applicable Law tequircment will salisfy the corresponding requirement under this Securily
Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
poverned by foderal law and the law of the jurisdiction in which-the Property is located. All rights and
abligations contained in this Sceurity Instrument arc subject to any requircments and limitations of
Applicuble Law. Applicable Law might explicitly or implicttty allow the partics to agree by contract of it
might be silend, but such silence shall not he construed as a prohibition against agrecement by contract. In
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Nole which van be
given effect without the conflicling provisien.

Ax vsed in this Security Instrument: (u) words of the mascuoline pender shall mean and inchude
corresponding neuter words or words of the leminine gender, (b) words in the singular shall mean and
include the plural and vice versaand (c) the word "may” gives solc diseretion without any obligation to
tukc any aclion.

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Sevurity Instrumenl.

18. Transfer of the Properiv or a Bencficial Interest in Borrower. As used in this Section 18,
"Inlerest in the Property” means any legal or heneficial interest in the Property, including, but not limited
10, those beneficial interests translurred in a bond for deed, contract for deed, installment sales contract or
cserow agreement, the intent of which is the transter of title by Borrowcer al a future datc to 1 purchaser.

i all or any pari of the Properly or any Intercst in the Property is sold or transferred {or il Borrower
is not a nutural person and a benelicial interest in Borrower i3 sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not he cxerciged by Lender il such exercise is prohibited by
Applicable Law.

If Lender exereises this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a periad of not less thun 30 days from fhe date the notice is given in accordance with Section 15
within which Borrower must pay all sums sceured by this Sceurity Instrument. If Borrower fails to pay
those sums prior to the cxpiration of this perind, Lender may invokc any remedies permitted by this
Sccurity Instrument without further notice or demand on Borrower.
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19. Borrower’s Ripht to Reinstate After Acccleration. If Borrower mcels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to Lhe earliest of: (a) five days before sale of the Property pursuant Lo aly power of sale contained in
this Security Instrument; (by such other period as Applicable Law might specify for the termination of
Borrower’s right to teinstate; or (¢) entry of a judgment enforcing this Sccurity Instrument. Those
conditions are (hat Borrower: (a) pays Lender all sums which then wonld be duc under this Sccurity
Insirument and the Note as if no acceleration had occurred; (b) cures any defaull of any other eovenahts or
agreements; (¢) pays all expenses incurred in enforoing this Secutity Instrument, mcluding, but not limited
to, reasonable attorncys’ fees, property inspection and valuation [ees, and other fees incurred for the
purpuse of protecting Lender’s mitcrest in the Property and rights under (his Sceurity Instrument; and (d)
takes such action as Lender may reasonably requite to assure that Lender’s intercst in thc Property and
rights under this Security Instrument, and Bomrower’s oblipation ta pay the sums secured by this Sceurity
Tnstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatcment sums and
expenses in one or more of the following forms, as selected by Lender: (#) cash; (b) moncy order; (€)
vertified cheek, bank chock, treasurcr’s check or cashier’s check, provided any such check is drawn upon
an instilution whose deposits are insured by a federal ageney, instrumentality or entity; or (d) Electronic
Funds Transfer. [Tpon reinstalement by Borrower, this Secunty Insirument and obligations securcd hereby
shall remain fully effective as if no acceleration had occurred. Towevet, this righl to reinstate shall not
apply in the casc of acceleration under Section 18.

20. Sale of Note; Change of Toan Scrvicer; Notice of Grievance, The Note or a partial interest in
the Note {together with this Security Tnstrument) can be sold one or more times withoul prior notice o
Borrower. A sale might resull in a change in the entity (known as ihe "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and pertorms other mortgage loan
servicing obligalions under the Note, this Security Instrument, and Applicable Law. There also might be
one ar more changes of the Loan Servicer uarclated w-a sale of the Note. I there is a change of the TLoan
Servicer, Borrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a nolice of transfer of servicmy. If the Note is sold and thereafter the Loan is
scrviced by a T.oan Servicer other than the purchaser of the Nule, the mortgage loan servicing obligations
o Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and are not
assuined by the Note purchaser unless otherwise provided by the Notc purchascr.

Neither Borrower nor Lender may commenee, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant lu this
Seourity Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reasun of, this Security Instrument, uatil such Bomrower or Lender has notified the other parly (with such
notice given in complance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. IT
Applicablc Law provides u time period which must clapse before certain action can be laken, that time
period will be deemed to he reasonable for purposes of this paragraph. The notice of acccleration and
oppartunity to curc given lo Borrower pursuant to Section 22 and lhe notice of acceleration given to
Burrower pursuant to Section 18 shall be deemed fo satisty the notice and opportunity to take vorrcetive
action provisions of s Section 20,
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21. Huazardous Substances. As uscd in this Nection 21; (a) "Hazardous Substances” arc those
substunces defined as toxic or huzardous substances, pollutants, or wastes by Environmental Law and the
following substunces: gasoline, kerosene, other Jummable or toxic petroleum products, toxic pesticides
and herbicides, volatile sulyents, materials containing usbestos or formaldehyde, and radivactive materials:
(b) "Fnvironmental Luw” means federal laws and laws of the jurisdiction where the Property it logated that
relute to health, safely or environmental protection; (¢) "Environmental Cleanup” includcs any responsc
aclion, remedial action, or removal aclion, as defined in Environmental Law; and (d) an "Envirotumental
Condition” meansu condition that can cause, contribute to, or atherwise Irigger an Environmental Cleanup.

Borrowcer shall not causc or permit the presence, use, disposal, storage, or release of any Hazardous
Sphstances, or threaten to releasc any Harzardous Substances, on or in the Property. Borrower shall not du,
nor allow anyone clsc to do, anything affecting the Property (a) that is in viclation of any Environmental
Law, (b} which creaies an Linvironmental Condition, or (¢) which, duc o the presenee, use, or relcase of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding
two sentences shall not apply to the presence, use, or slorage on the Property of small quantities of
Huazardous Substances that arc pencrally recognized to be appropriale to normal residential nses and to
mainlcnance of the Property (including, bul not limited to, hazardous substances in consumer products).

Rorrawer shall promgpily pive Lender written notice of (a) any investigation, claim, demand, lawsuil
or other aclion hy any povernmental or regulatory apency ot private party involving the Property and any
Havardons Subslunce o Environmental Law of which Borrower has actual knowledge, (b)) any
invironmental Condition, including bul not limited to, any spilling, leaking, discharge, releasc ar threat of
rclease of any 1lazardons Substance, and (¢) any condition caused by the prescnee, use or relcase ol a
[lazardous Substance which adversely affects the value of the Property. If Borrower lcams, or iy nofificd
by any governmental or regulatory authority, or any privatc party, that any remaval or other remediation
of any Hazardous Substance affecting the Property is necessaty, Borrower shall promptly take all neccssary
remedial actions in accordance with Environmental Law. Nothing herein shall creale any obligation on
Lender for an Lovironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender tfurther covenant and agree as follows:

22. Acccleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach ol any covenant or agreement in this Sccurity Instrument (but not prior to
acceleration under Scction 18 unless Applicable Law provides otherwisc). The notice shall specify: (a)
the default; (b) the activn required to cure the defaults () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or helore the date specified in the notice may result in acceleration of the sums securcd by
this Sccurity Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action te assert the non-cxistence ol
a default or any other defense of Borrower to acceleration and sale. If the default is not cured on or
before the date specificd in the notice, Lendcr at its option, and without further demand, may invoke
the puwer ol sale, including the right to acceleraie full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedics provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence,
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If Lender invokes the power of sale, Lender shall execute or cause Trusice to execute writtcn
nofice of the occurrence of an event of delault and of Lender’s election to cause the Property to he
sold, and shall causc such netice to be recorded in each county in which any part of the Property is
located. Lender shall mail copies of the notice as preseribed by Applicable Law to Borrower und to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustce,
without demand on Borrower, shali scll the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any
order Trustee determines. 'Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implicd. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the Following ordur: () to all expenscs of the sale, including, but not limited to, reasonable Trostec's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any e¢xcess to the
person or persons lepally entitled to it.

23. Reconveyance. Upon payment of all sums sceurcd by this Security Instrument, Lender shall
request Truslee to reconvey the Property and shall surtender this Sceurity Instroment and all notes
evidencing deht sceured by this Sevurity [nstroment te Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to . Such person or persuns shall pay any
recordation gosls. Lender may charge such person or persons a fee for recunveying the Properly, but only
if the fec is paid to a third parly (such as the Trustce) for services rendercd and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee, T.cnder at its oplion, may from time to time remove Trustce and appoint a
sucecssor rustee (o any ‘lrustee appointed hercunder: Withoul conveyance of the Propetty, the successor
trustee shall succced to all the title, power und duties eonferred upon Trustee herein and by Applicable
Law.

25. Assumption Fee. [T there is an assumption of this loun, Lender may charge an assumption fee of
11.5. % 900.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with il

Witncsses:
(Scal)
DAVID A HAWS -Barrowet
fo?'ﬁfm b, %é/ﬁ/‘/ {Scal)
HAWS -Borrower
(Seal) (Seal)
-Borrower -Bormower
(SReal) {Seal)
-Bormmower -Borrower
(Seal) {Seal)
-Burrowcer -Borrower
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VMP&(NV) (0809).02
VMP® Page 17 of 14
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STATE OF NEVADA
COUNTY (F DOUGLAS

Thig iustrument was acknowledged before me on JULY 12, 2010
DAVID A HAWS AND JOANI HAWS

Mail Tax Statements To:

WELLS FARGO REAL ESTATE TAX SERVICES, LLC A CHARLENE MCDONALD
1 HOME CAMPUS X2502-011 i N:;:rgnsmi?:m;;[;mvm
£ kb nt No, 93-4992.5
INE 50328- et 14 .
DES MOINES, IA 28-0001 SBE My Aopt Expires Nov 8. 201
NEVADA - Single Family - Lannic Mae/Freddic Mac UNIFORM INSTRI IMENT Form 3029 1/01
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Exhibit “A”
Legal Description

All that certain parcel of land situate in the County of Douglas, State of Nevada, being known
and designated as follows:

BEING A PORTION OF TIIE SOUTHWEST 1/4 OF SECTION 29, TOWNSHIFP 14
NORTI
RANGE 20 EAST, MDBM, BEING FURTHER DESCRIBED AS FOLLOWS

PARCEL 2 AS SET FORTH ON THE PARCEL MAP FOR JOSEPH F ARROYO, FILED
FOR

RECORD IN THL OFFICE OF TIHE COUNTY RECORDER, STATE OF NEVADA, ON
SEPTEMBER 19,1986, IN BOOK 986 OF OFFICIAL RECORDS, AT PAGE 2423
DOUGLAS

COUNTY, NEVADA, AS DOCUMENT NO. 141337

Being more fully described at Book:400. Page:449, Dated 3/20/2000 and Recorded 4/4/2000.

Tax/Farcel [1D: 1420-29-401-005



