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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS dated December 1, 2010, is made and executed between 297
KINGSBURY PROFESSIONAL BUILDING, LLC, a Nevada limited liability company, whose address
is C/O Brooke Shaw Zumpft 1590 Fourth Street, Suite 100, P. O. Box 2360, Minden, NV 89423
(referred to below as "Grantor"); BACKSTAGE EQUIPMENT, INC. DEFINED BENEFIT PLAN as to
an undivided 18.17% interest, BARNETT & ASSOCIATES ACCOUNTANCY CORPORATION PROFIT .
SHARING PLAN as to an undivided 9.23% interest, KELLY HOUSTON, TRUSTEE OF THE KELLY P. ©. -
HOUSTON & ROGER L. HARAN FAMILY TRUST as to an undivided 9.80% interest, STANLEY J. "
LEIKEN, M.D., INC. 401K PLAN as to an undivided 10.50% interest, BRIAN V. NEFF RETIREMENT .-
PLAN as to an undivided 11.10% interest, JOHN A. SCHOPF, JR. as to an undivided 2.90%
interest, JOHN A. SCHOPF, JR. AND WENDY AUSLEN SCHOPF as to an undivided 21.80%
interest, SUSAN WATKINS as to an undivided 7.30% interest and WARP FACTOR ONE PENSION
PLAN as to an undivided 9.20% interest, C/O Z Servicing, Inc., P. O. Box 11832, Zephyr Cove, NV
89448.

ASSIGNNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing secufity
interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to the Rents from
the following described Property located in Douglas County, State of Nevada: :

A portion of the Northeast % of the Northwest % of Section 26, Township 13 North, Range 18
East, M.D.B.&M., described as follows:

Parcel 8 as set forth on the Olvan Frita Parcel Map recorded March 14, 1978 in Book 378,
Official Records at Page 929M Douglas County, Nevada as Document No. 18562

Excepting therefrom all minerals, mineral ores as reserved by Clover Valley Lumber Company
in the Deed recorded December 20, 1947 in Deeds, page 321, Document No. 6199.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND
All OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS
ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANGE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall pay: {:
to Lender all amounts secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under. "

this Assignment. Unless and until Lender exercises ifs nght to collect the Rents as provided below and sc long as there is no default™ |
under this Asslgnment, Grantor may remain in possession and control of and operate and manage the Property and collect the‘;f :
Rents, provided that the granting of the right to collect the Rents shall not constitute Lender's consent to the use of cash collateral in o
a bankruptey proceeding.
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ASSIGNNMENT OF RENTS - Continued
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Owrierstilp. Grantor is entitled to receive the Rents free and clear of 4l rights, foans, liens, encumbrances, and claims sxcept :
as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and to assign and convey the"
‘Rents to Lender.

No Prior Asslgnmient. Grantor has not previously assigned or conveyed the Rents to any other person by any instrument now’
in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights In the Rents:
except as provided In this Assignment. .

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Upon Default as defined in the Note, and if Default is not cured’
pursuant to the Right to Cure paragraph of the Note, Lender shall have the right to collect and receive the Rents. For this purpose, |
Lender Is hereby given and granted the following rights, powers and authority: s

Notice to Tenants. Lender may send notices to any and all tenants. of the Properiy advising them of this A’ssign’me‘ﬁf and
directing all Rents to be paid directly to Lendér or Lender's agent. )

Enter the Property. Lender may enter ugon and take possession of the Property; demand, collect and receive’ from the
tenants or from any other persons liable therefore, all of the Rents; institute and carry on all legal proceedings for the protection:
of the Property, Including such proceedings as may be necessary to recover possession of the Property; collect the Rents and:
remove any tenant or tenants or 6ther persons from the Property. .

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the-
costs thereof and of all services of all employees, including their equipment, and of all continting expenses of maintaining the
Property in proper repair and condition, and also to pay all taxes, assessments and water utliities, and the premiums on fire
and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and alf things to execute and comply with the laws of the State of Nevada and
also all other laws, rules, ordefs, ordinances and requirements of all other governmental agencies affecting the Property.

lLease the Property. Lender may rent or lsase the whole or any part of the Property for such term or terms and on Such
conditions as Lender may deem approprlate.

Employ Agents. Lender may engage such agent or agents as Lender may desm appropriate, either in Lender's name or in
Grantor's name, to rent and manage the Property, including the collection and application of Rents. E

Other Acts. Lender may do all such other things and acis with respect to the Property as Lender may deem appropriate and
may act exclusively and solely In the place and stead of Granfor and to have all of the powers of Grantor for the purposes;
statéd above.

No Requiremenit to Act, Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall
have performed one or mors of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's
account and Lender may pay such costs and expenses from the Rents. Lender, In its sole discretion, shall détermine the
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such costs and
expenses shall be applied to the Indebtedness. Al expenditures made by Lender under this Assignment and not reimbursed from
the Rents shall become a part of the Indebtedness securad by-this Assignment, and shall be payable on demand, with interest at
the Note rate from ddte of expenditure until pald. :

FULL PERFORMANGCE. If Grantor pays ali of the Indebtedness when due ard otherwise performs all the obligations imposed ipon.
Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to Grantor a sultable’
satisfactlon of this Asslgnment and suitable statements of termination of any financing statement on file evidencing Lender's security.
interest in the Rents and the Property. Any termination fee required by law shall be paid by Grantor, If permitted by applicable law.

LENDER'S EXPENDITURES. If any action or proceeding Is commenced that would materially affect Lender's interest in the’
Praperty or If Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not limited to
Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Assignment of any.
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that Lender deems appropriate,
including but not limited to discharging or paying all taxes, llens, security interests, encumbrances and other claims, at any time o
levied or placed on the Rents or the Property and paying all costs for insuring, maintaining and preserving the Progerty. All such

expenditures-Incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the date -
incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the [ndebtedness and, at *:: -
Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be apportioned among and be payable.. :: .
with any Installment payments to become due during elther (1) the term of any applicable insurance palicy; or (2) the remalning term - |
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ASSIGNMENT OF RENTS - Continued o
of the Note; or (C) be treated as a balloon payment which will be due and payable at ‘the Note's maturity. The Assignment also'w
secure payment of these arnounts. Such right shall be in addition to all other rights and remedies to which Lender may be entitlsd-
upon Default. :

DEFAULT. The following, at Lender's option, shall constitute an Event of Default under this Assignment:
Defauit. Grantor is in default pursuant to the temns of the Note.

Right to Cure. If any default is curable, including a default in payment, [t may be cured (and no event of default will have:
occurred) if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the defatit within;
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps which Lender deems In‘
Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any uncured Event of Default and af any time thereafter, Lender
may exerclse anyone or more of the following rights and remedies, in addition to any ather rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the éntire
Indebtedness immediately due-and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the,
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, agalnst the:
Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's Right to Recsive
and Collect Rents Section, above. If the Rents are collected by Lender, then Grantor irevocably designates Lender as:
Grantor's attornay-in-fact to endorse instruments received in payment thereof in the name of Grantar and to negotiate the
same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the obligations for which the payments are mads, whether or not any propér grounds for the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a recaiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
Property, with the power to protect and-preserve the Property, to operate the Properly preceding foreclosure or sale, and
to callect the Rents from the Properly and apply the proceeds, over and above the cost of the receivership, against
Indebtedness. The receiver may serve without bond if permitted by law. Lender's.right to the appointment of a receiver.
shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a substantial amount.
Employment by Lender shall not disquallfy a person from serving as a receiver. ’

Other Remedies. Lender shall have all ther rights and remedies provided in this Assignment or the Note or by law.” V

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, _a"n'dfan’
election to make expenditures or to take action to perform an obligation of Grantor under this Assignment, after Grantar's’
failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys' Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment, Lender
shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon any appe

Whether or not any court action s involved, and fo the extent not prohibited by law, all reasonable expenses Lender
incurs that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of its rights
shall'become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of the
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject toany limits
under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not there is a lawsuit, Including
attomneys' fees and expenses for bankrupicy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals, and any anticipated post-judgment callection services, the cost of searching records, obtaining title
reports (including foreclosure repors), surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to
the extent permitied by applicable law.-Grantor also will pay any court costs, in addition to all other sums provided by law.
Fees and expenses shall include attorneys' fees that Lender, Trustee, or both incur, if either or both are made parties to -
any action to enjoin foreclosure or to any legal praceeding that Grantor institutes. The fees and expenses are secured by "
this Assignment and are recoverable from the Property. -

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the enfire understanding’ and
agreement of the parties as to the matters set forth in this Assignment. No alteration of or amendment to this AsSignment
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the alteration
or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purpdses only and are not to be used to
interpret or define the provisions of this Assignment,

Governing Law. This Assignment will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Nevada. This Assignment has been accepted by Lender in the State of Nevada.
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: ASSIGNMENT OF RENTS - Continued o
Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction-of the cotirts o
Douglas Cotinty, State of Nevada,

Merger. There shall be no merger of the Interest or estate created by this asslgnment with any other interest or estals |
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender. ’

Interpretation. (1) In all cases where there is more than one Borrower or Grantor, then all words used in this Assignmen
in the singular shall be deemed to have been used in the plural where the context and construction so require. (2) |
more than one person signs this Assignment as "Grantor," the obligations of each Grantor are joint and several. . This -
means that if Lender brings a lawsuit, Lender may sue anyone or more of the Grantors. If Borrower and Grantor are not-’
the same person, Lender need not sue Borrower first, and that Borrowér need not be joinied in any lawsuit. (3) The

names given to paragraphs or sections in this Assignment are for convenience purpases only. They are not to be used to -
interpret or define the provisions of this Assignment. : .

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Assignmient unless such walver
is given in Writing and sighed by Lender. No delay or omission on the part of Lender in exercising afly right shall operate _
as a waiver of such right or any other right. A waiver by Lender of a provision of this Assighment shéll not prejudics o
constitute a walver of Lender's right otherwise fo demand strict compliance with that provision or any other provision o
this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall constitute a:
waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenéver the consent of -
Lender is required under thié Assignment, the granting of such consent by Lender in any instance shall not constitut
continuing consent to subsequent instances where such consent s required and in all cases'such consent may be

granted or withheld in the sole discretion of Lender. o

Notices. Any notice required to be given under this Assignment shall be given in writing, and shall be effective whe

actually delivered, when actudlly réceived by telefacsimile (unless otherwise fequired by law), when deposited with
nationdlly recognized overnighit courier, or, If mailed, when deposited in the United States mail, as first class, certified o
registered mail postage prepaid, directed to the addresses shown near the beginning of this Assignment.” Any party may :
change its address for notices under this Assignment by giving formal written notice to the other parties, specifying tha
the purpose of the notice is to change the party's address. For notice purpeses, Grantor agrees to keep Lendgr informe
at all times of Grantor's current address. Unless otherwise provided or required by law, if there Is more than one Grantor,;
any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. : :

Powers of Attorney. The various agencies and powers of attorney convéyed on Lender under this Assignment ar
grarited for purposes of security and may.not be revoked by Grantor until such time as the same are renounced by
Lender. :

Severabllity. | If a court of competent jurisdiction finds any provision of this. Assignment to be.lllegal, Invalid, o
unenforceable as to any circimstance, that finding shall not make the offending provislon illegal; invalid, or unenforceable
as to any other circtimstanice. If feasible, the offending provision shall be considered modified so that it becomes'legal,
valid and enforceable. If the offending provision cannot be so modified, it shall be considered deleted from th
Asslgnment.  Unless otherwise required by law, the illegality, invalidity, of unenforceability of any provision of this:
Assignment shall not affect the legality, validity or enforceability of any other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest; th

Asslignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of th
Property becomes vested in a petson other than Grantor, Lender, without notice to Grantor, may deal with Grantor'
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without releasing.
Grantor from the obligations of this Assignment or liability under the Indebtedness. -

Time is of the Essence. Time is of the essence in the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and be‘néﬁts of the homestead éxe?np{io
lawis of the State of Nevada as to all Indebtedness secured by this Assignment. :

WAIVER OF RIGHT OF REDEMPTION. NOTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY CONTAINED IN:
THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION: FROM SALE UNDER ANY:
ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND EVERY PERSON
EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO THE PROPER
SUBSEQUENT TO THE DATE OF THIS ASSIGNNMENT. o

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Assignment, Unles
specifically stated to the contrary, all references to dollar amounts shall mean amounts in' lawful money of the United States of
America. Words and terms used in the singular shall include the plural, and the plural shall includs the singular, as the context may:
require. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to such terms In the Unlform: |
Commercial Code: o
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ASSIGNMENT OF RENTS Continued
Assignmient. Thé word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may b
amended. or modified from tihe to time, together with all exhibits and schedules attached to this ASSIGNMENT O
RENTS from tife to time.

Borrower. The word "Borrower” means 297 KINGSBURY PROFESSIONAL BU!LDlNG LLC, a Nevada Limited’,
Liability Company. :

Default. The word "Default" means the Defauit set forth in this Assignment in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Assignment in the.
defatilt section of this Assignment, .

Grantor. The word "Grantor” means 297 KINGSBURY PROFESSIONAL BUILDING, LLG, a Nevada Limited Llabmty;
Company. :

Guarantor. The word "Guarantor® means any guarantor, surety, or accommadation patty of any or all of thel
Indebtedness. :

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note. "

Indebtedness. The word Indebtedness" means all principal, interest, and other amounts, costs and expenses payable’
under the Note or Related Documents, together with all renewals of, extenslons of, radifications of, consclidations of and;
substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to dlscharge_-
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together. | .
with interest on such amounts as provided in this Assignment. b

Lender. The word “"lender" means BACKSTAGE EQUIPMENT, INC. DEFINED BENEFIT PLAN as fo an undxvlded,_:
18.17% interest, BARNETT & ASSOCIATES ACCOUNTANCY CORPORATION PROFIT SHARING PLAN as to an
undivided 9.23% Interest, KELLY HOUSTON, TRUSTEE OF THE KELLY P. HOUSTON & ROGER L. HARAN FAMILY,
TRUST as to an undivided 9.80% interest, STANLEY J. LEIKEN, M.D.; INC. 401K PLAN as to an undivided 10.50%
interest, BRIAN W, NEFF RETIREMENT PLAN as fo an undivided 11. 10% interest, JOHN A, SCHOPF, JR. as'to an.
undivided 2.80% Interest, JOHN A, SCHOPF, JR. AND WENDY AUSLEN SCHOPF as to ah undivided 21.80% Intefest,
SUSAN WATKINS as to an undivided 7.30% Interest and WARP FACTOR ONE PENSION PLAN as to an undmdsd;
9.20% interest. :

Note. The word "Note" means the promissory note dated December 1, 2010, Ih the original principal amount off
$550,000.00 from Graritor to Lender, together with. all renewals of, extensmns of, modifications of, refinaricings of,’
consolidations of, and substitutions for the promissory note or agreement. B

Property. The word "Property" means all of Grantor's right, title and interest in and to all the Property as described in the-
"Assignment" section of this Assignment.

Related Documents, The words "Related Documents” mean all promissory notes, credit agreements, loan’
environmental agreements, guaranties, security agreements, morigages, deeds of frust, securlfy deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exlsting, connection with the-
Indebtedness. '

Rents. The word "Rents” means all of Grantor's present and future rights, {itle and interest in, to and under any and a
present and future leases, Including, without fimitation, all rents, révenue, income, Issues, royalties, bonus receivable,
cash or security deposits, advance rentals, profits and proceeds from the Property, and other payments and benefits” | | *
derived or to be derived from such leases of evary kind and nature, whether due how ‘ar lafer, including without limitation *:
Grantor's right to enforce such leases and to receive and collect payment and proceeds thereunder. S

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT,- AND- NOT:
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND ON BEHALF OF
GRANTOR ON DECEMEER 1, 2010.

GRANTOR:
297 KINGSBURY PROFESSIONAL BUILDING, LLC, a

“Nevada Limited Liability Company
By: Silver § 1
Y

By:
_&feg Davls, Vice President of Nevis Corporate
Management Solutions LLC, Manager of
Silver State Management Sefvices LLC
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ASSIGNMENT OF RENTS - Continued

CERTIFICATE OF ACKNOWLEDGMENT

state or_NonAG )
. . ) ss
county oF _\Lmucla s )
onpLonYRr D OV, before me, Chnolaon W dedlo . Notary Public, personally:

appeared Greg Davis, personally known to me (or' proved to me on the basis of satisfactory evidence) to be the person(s) whos
name(s) isfare subscribed to the within instrument and acknowledged to me that hefshe/they executed the sdirie in hisfherthe
authorized capacity(ies), and that by his/her/théir signature(s) on the instrument the person(s), or.the entity upon behalf of which th

person(s) acted, executed the instrument. ’

CHELSEA H. BLOCK

WITNESS my haad and officlal seal. H9% Notary Public, State of Nevada
s Appointment No. 10-2118-5
b # My Appt. Expires May 15, 2014

Signat
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