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DEFINITIONS

Words used in multiple scctions of this document arc defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rulcs regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated MAY 20, 2011
togcther with all Riders to this document.
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(B) "Borrower” js MICHAEL STEVEN BELLIK AND RAEGAN I, BELLIK, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) “Lender” is WELLS FARGQO BANK, N.A,

Lender is a NATIONAL ASSOCTATION

orgunized and existing under the laws of THE UNTTED STATES
Lender’s address js P.O. BOX 11701, NEWARK, NJ 071014701

Lender is the beneficiary under this Sceurity Instroment.

(D) “Trustee” is UNITED TITLE, OF NEVADA

4100 W. FLAMINGO ROAD, #1000, LAS VEGAS, NV 89103

(¥) “Note” means the promissary note signcd by Borrower and dated MAY 206, 2011

The Note states thut Borrower owes Lender THREE HUNDRED FIFTY EIGHT THOUSAND AND
00/100 Dollars
(U.S, $*+4+»2+358,000.00 ) pluy inlcrest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debl in (ull not Jatcr than JUNE 01, 2026 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.,"

(G) “Loan” means the debt cvidenced by the Note, plus interest, any prepayment charges and late charpes
due under the Note, and all sums duc under this Security Instrument, plus interest,

(H) "Riders™ means all Riders o this Scourity Instrument that are cxecuted by Borrower. The following
Riders arc to be executed by Borrower [check box ag applicablc):

[ Adjustable Rawe Rider [__] Condorminium Rider Second Home Rider
[_] Balloon Rider Planned Unit Development Rider [ 1-4 Family Rider
VA Rider Biweckly Payment Rider ] Other(s) [specity)
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(I) "Applicable Law* mcans all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and orders (that have the cffect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” meaps all dues, fces, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
assocjation or similar organization. :

(K) "Electronic Funds Transfer” means any (ransfer of funds, other than a transaction originated by
check, dralt, or similar paper instrument, which is initiated through an electronic terminal, tclephonic
instrument, computer, or magnetic tape so as 10 order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited w, point-of-sale transfers, awtomared teller
machine transactions, transfers initiated by telephone, wire transters, and automated clearinghause
transfers,

(L) "Escrow Items* means those items that are described in Scction 3.

(M) "Miscellaneous Proceeds” means any compensation, scttlement. award of damages, or procceds paid
by any third party (other than insurance procceds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any purt of the
Propetty; (iii) conveyance in liev of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan.

(O) *Periodic Payment” mcans the regularly scheduled amount due for (i) principal and intcrest wader the
Note, plue (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA* means the Resl Estate Scitlement Procedures Act (12'U.5.C, Section 2601 et scq.) and its
implementing regulation, Regulation X (24 C.F.R. Parl 3500), as they might be amended (rom time to
time, or any additional or successar legislation or regulation that governs the same subject matter, As vsed
In this Security Instrument, “RESPA" rofers to all requirements and restrictions that are imposcd in regard
to a "federally related morigage loan" even if the Loan does not qualify as a "federally rclated mortgage
loan" under RESFA,

(Q) "Succcssor in Interest of Borrower” means any party that has wken title to the Property, whether or
not that parly has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF EIGHTS IN THE PROPERTY

This Sccurity Tnstrument secures to Lender: (i) the repayment of the Loan, and all renewals, cxtensions and

modifications of the Note: and (ii) the performance of Borrower’s covenants and apreements under this

Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to

Trusiee, in trust, with power of sale, thc following described property located in the

COUNTY of DOUGLAS :
[Type ol Recording Jurisdiction) [Name of Recording Jurisdiction)

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART THERECOF

Parcel ID Number: 1319-34-002-021 which currently has the address of
400 HANSEN LANE [Street]
GARDNERVILLE [City]. Ncvada 89460 [Zip Codc]

("Property Address"):

TOGETHER WITH all (he improvements now or herealter erected on the property, and all
cascmenls, appurienances, and (ixlurcs now or herealler a part of the properly. All replacements and
additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this
Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uvnencumbered, except for encumbrances
of record. Borrower wartants and will defend generally the title to the Property against sl claims wnd
demands, subject in any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national wsc and non-uniform

covenants with limited variations by jurisdiction to constitute a wniform security insirument covering real
TOPCItY, .
P UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Not¢ and any
prepayment chatyes and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Puyments duc under the Note and this Security Instrument shall be made in 1.8,
currency. However, if any check or other instrument received by Lender us payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that uny or all subscquent payments
duc under the Notc and this Security Instrument be made in onc or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) centified check, bank check, treasurer’'s check or
cashicr’s check, provided any such check is drawn upon an institution whose deposits arc insured by a
federal agency, instromentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when reccived at the location designated in the Notc or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lendet may retwrn any payment or partial payment if the payment or partial payments are insufficicnt to
bring the Loan cumrent. Lender may accept any payment or partial payment insulficicnt to bring the T.oan
current, withoul waiver of any rights hevcunder or prejudice to its rights to refusc such payment or partial
payments in the fuwre, but Lender is nol obligated to apply such payments at the time such payments arc
accepted. If cach Periodic Payment is applicd as of its scheduled duc date, then Lender nccd not pay
interest on unapplicd funds, Lender may hold such unapplicd funds wntil Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlicr, such funds will be applied to the outstanding
priucipal balance under the Note immcdiately prior. to forcclosure. No offsct or claim which Borrower
might have now or in the future against Lender shall relicve Borrower from making payments duc under
!I.hc Note and this Security Instrument or performing the covenants and agreements secured by this Sccurity

nstrument,

2. Application of Payments or Proceeds. Bxcept as otherwise described in this Section 2, all
payments accepted and applicd by Lender shall be applicd in the [ollowing order of priority: (a) intcrest
due under the Note; (b) principal duc under the Nole; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which jt became duc. Any remaining amounts
shall be applied first to latc charges, second to any other amounts duc under this Sccurity Instrument, and
then to reduce the principal balance of the Note.

If Lender rorcives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amounl to pay any late charge duc, the payment mayqbe applied to the delinquent payment and
the late charge. If morc than one Periodic Payment is outstanding, Lender may apply any payment reccived
from Borrower (o the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full, To the extent that any excess cxists afier the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any latc charges due. Voluntary prepayments shall
be applied first to uny prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or Ppostpone the due datc, or change the amount, of the Perjodic Payments,
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3, Funds for Escrow ltems. Borrower ghall Pay to Lender on the day Periodic Payments arc due
under the Note, until the Note is c{mid in full, a sum (the "Funds") to provide for payment of amounts duc
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any: (c)
premiwms for any aod all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premivums in accordance with the provisions of Section 10, These ilems arc called “"Escrow
[tems.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, b cscrowed by Borrower, and such ducs, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to- Lender all notices of amoynts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender wajves
Borrower’s obligation to pay the Funds for any or all Bscrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Itcms at any time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for any Bserow Items for which payment of Punds has been waived by Lender and, if Lender requircs,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require,
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrasc "covenant and agrcement”
is used in Scction 9. If Borrower is obligated o pay Escrow ltems dircctly, pursuant 1o a4 waijver, and
Borrower fails Lo pay the amount due for an Bserow Item, Lender may excrcise its rights under Scetion 9
and pay such amount and Borrower shall then be obligated under Scction 9 to repay to Lender any such
amount. Lender inay revoke the waiver as to any or all Escrow Ttems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Scction 3.

Lender may, at any time, collect and hold Funds in g atount (a) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b).not to exceed the maximum amount a Jender can
requirc under RESPA, Lender shull estimate the smount of Funds due on the basis of current dala and
rcasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicuble
Law,

The Tunds shall be held in an institution whosc deposits are ‘insurcd by a Federal ageucy,
instrumentality, or entity (including Lender, if Lender is an mstitution whosce deposits are 5o insurcd) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA., Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verilying the Escrow Ttems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such & charge. Unless an agrecment is made in writing
or Applicable Law requires intcrest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender can agrce in writing, however, that interest
shall be paid on the Funds, Tender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.,

there is a surplus of Funds hcld in escrow, a3 defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA, If there is u shortage of Funds held in escrow,
as defincd under RESPA, Lender shall nolity Borrower as required by RESPA, und Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
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monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, bul in no more than 12 monthly payments,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrowcr any Funds held by Lender., . .

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs, and impositions
atuributable to the Property which can attain priority over this Sccurity Instrument, leasehold payments ot
ground rents on the Property, if any, and Communily Association Dues, Iees, and Assessmcnts, if any. To
the extent that these items arc Escrow Ttems, Borrower shall puy them in the manner provided in Scction 3.

Borrower shall prompuly discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the licn ina manner acceplable
to Lender, but only so long as Borrower is performing such agrcement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s apinion operate to
prevent the enforcement of the licn while thosc proceedings arc pending, but only until such proceedings
are concluded; or (c) sccures from the holder of the licn an agreement satisfactory to Lender subordinating
the lien to this Security Tnstrument. Tf Lender determincs that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender muy pive Borrower a notice identifying the
licn. Within 10 days of (he dale on which that notice is given, Borrower shall satisfy the lien or take one or
morc of the actions sel forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a rcal estate tax verification and/or
reporting service wged by Lender in connection with this Loan.

5, Property Insurance, Borrower shall keep the improvements now existing or hereafter crected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insorance.
This insurance shall be maintained in the amounts (including deductiblc lcvels) and for the periods that
Lender requires, What Lender requires pursuant to the preceding scntences can change during the term of
the Loan. The insurance carricr providing the insurance shall be chosen by Bomrower subject to Lender’s
right to disapprove Borrower's choice, which right shall nol be exercised unreagonably. Lender may
requirc Borrower to pay, in conmection with this Loan, cither: (a) a one-time charge for flood zune
determination, ceriification and tracking services; or (b) a one-time charge for tlood zone determination
and certification services and subsequent charpes cach time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency In connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain sny of the coverages described above, Lender may obtain insurancc
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation w purchase any
" patticular type or amount of coverage. Therefore, such coverage shall cover Lender, but ight or might
not protect Borrower, Borrower's equity i the Property, or the contents of the Property, against any risk,
hazard-or liability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the Insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender wnder this Section $ shall
become additional debl of Borrower sccured by this Security Instrument. These amounts shall bear interese
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at the Note ratc from the date of disbursement and shall be payable, with such interest, upon nofice from
Lender to Borrover requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject w0 Lender's
right to disapprove snch policies, shall include a standard mortgage clause, and shal]]l pame Lender as
mortgagee and/or as an additional luss payce. Lender shall have the right to hold the policies and rencwal
certificatcs. If Lender requircs, Borrower shall prompily give to Lender all receipts of paid premiuvms and
fenewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clausc and
shall name Lender as mortgagee and/or as an additional loss payee.

In the ¢vent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make prool of Inss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec
in writing, any insurance proceeds, whether or not the underlying inswrance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repuir is cconomically feasible and
Lender’s sceurity i3 not lessened. During such tepair and restoration period, Lender shall have the right 1o
hold such insurance proceeds until Lender has had an opportunily to inspect such Property to ensure the
work hus been completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procecds for the repairs and restoration in a single payrment or in a series of
progress puyments as the work is completed, Unless un agrecment is made in writing or Applicable Law
requires interest 1o be paid on such insurance proceeds, Lender shall not be requircd to pay Borrower any
interest or earnings on such proceeds. Rees for public adjusters, or other third parties, retained by Borrower
shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower, If the restoration or
Tepair is not economically feasible or Lender’s security. would be lessened, the insurance procceds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrowet. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may filc, negotiate and scttlc any available insurance
claim and rclated matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offerced to seitle a claim, then Lender may ncgotiate and scttle the claim. The 30-day
period will begin when the notice is given, In cither event, or if Lender acquires the Property under
Section 22 or othcrwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not (0 exceed the amovnts unpaid wnder the Nalc or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights arc applicable w the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Sccurity Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, cstablish, and usc the Property as Borrower's principal
residence within GO days after the exccution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrecs in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bortower’s control,

7. Preservation, Maintcnance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or impair the Property, allow the Property to deleriorate or commit waste on the
Propetty. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless il is
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determined purswant to Section 3 that repair or restoration is not economically feasible, Bu_rmwcr shall
promptly rcpair the Property if damaged to avoid further detcrioration or damage, If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Botrower
shall be responsible for repairing or resworing the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a scréc-::q of
progress payments as the work is completed. If the insnrance or condemnatiosn proceeds are not sufficient
to repair or restore the Property, Borrawer is not relieved of Borrower's obligation for the completion of
such repair ar restoration.

Lender or its agent may make reasonable cntries upon and inspections of the Property. If il has
reasonable causc, Lender may inspect the intcrior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an intcrior inspection specifying such reasonable cause.

8. Borrowur’s Loan Application. Borrower shall be in default if, during the TLoan application

rocess, Borrowsr or any persons or entities acting at the direction of Botrower or with Borrower's
E‘nowlcdgc or consent gave materially (alse, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with materia) information) -in connection with the Loan, Material
representations include, but are not limited to, Tepresentations concerning Borrower's occupancy ol the
Property as Borrower’s principal residence.

9. Protection of Lender’s Intercst in the Property and Rights Under this Security Instrument. If
() Borrower fails to perform the covenants and agrcements contained in this Sccurity Instrument, (b) there
is a legal proceeling that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a procceding in bankruptcy, probale, for condemnation or forfeiture, for
enforcement of  lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Lostrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not lmited to; (a) paying any sums sccured by u licn
which has priorily over this Security Instrument; (b) ‘appearing in court; and (c) paying reasonable
ultorneys’ fees Lo protect its intcrest in the Property and/or rights under this Security Instrument, includj
ils sccured position in a bunkruptcy proceeding. Securing the Property includes, but is not Nmited to,
entering the Property t0 muke repairs, change locks, replacc or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangcrous conditions, and have utilities turned
on or olf. Althowgh Lender may take action under this Section 9. Lender docs niot have (o do so and is not
under any duty or obligation to do so. It is agrecd. that Lender incurs no Liability for not taking any or a]}
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured
by this Sccurity Instrument, These amounts shall bear intercst at the Note rate from the datc of disbursement
and shall be payable, with such intcrest, upon notice from Lender to Borrower requesting payment.

I[ this Security Instrament is on a leasehold, Borrower shall comply with all the provisions of the
lcase. If Barrower acquires fee titde (o the Property, the leasehold and the fee title shall not merge unless
Lender agrecs to the merger in writing.
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10. Mortgage Insurance, I Lender required Mortgage Insurance as a con:xdition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiwms required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effcct, at a cost substantially
equivalent to the cosi to Borrower of thc Morttgage Insurance previously in effect, from an alternate
mortgage insurcr sclecled by Lender. I substantislly equivalent Mortgage Insurance coverage is not
available, Borrower shall continue W pay (0 Lender the amount of the separately designated payments that
were duc when (he insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss rescrve shall be
non-refundable, nowwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer requirc Joss
rescrve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurcr sclected by Lender again becomes available, is obtained, and Lender requires
scparatcly designated payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage
Insurance as & condilion of making the Loan and Borrower was required Lo muke sepurately designated
payments toward the premiums for Morlgage Insurance, Borrower shall pay the premivms required to
maintain Mortgage Insurance in effect, or 10 provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in (his
Section 10 alfects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreemcents with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurcr and the other party (or parties) to
these agrecments. These agrecments may require the mortgage insurcr to make payments using any source
of tunds that the morigage insurcr may have available (which may include funds obtained from Mortgage
Insurance premioms).

As a result of these agreements, Lender, any purchaser of the Note, anothcr insurer, any rcinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Bortower's payments for Mort age Insurance, in
¢Xchange for sharing or modifying the mortgage insurer’s risk, or reducipg losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
Premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower hae agreed to pay for
Mortgage Insuraice, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will ows for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homcowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to vequest and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
rcfund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.
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11. Assignment of Misccllaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
agsigned to und shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to resioration or repair of
the Property, if lhe restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunily ta inspect such Properly to cnsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertuken promplly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed, Unless un agreement is made in writing or Applicable Law requires intercst to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any intercst or carnings on such
Miscellancous Proceeds, If the restoration or repair is oot cconomically feasible or Lender’s sccutity would
be lesseped, the Miscellaneous Procceds shall be applicd to the sums secured by this Security Instrument,
whelher or pot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2.

In the eveni of a tota]l taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any. paid to Borrowcr.

In the cyent of a parlial taking, destruction, or loss in valuc of the Properly in which the fair market
value of the Property immediatcly before the partial taking, destruction, or loss in valuc is cqual to or
greater than the amount of the sums sccured by this Security Instrument immediarely before the pactial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wriling, the sums
sccured by this Security Instrument shall be veduced by the amount of the Miscellancous Proceeds
mul?slicd by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediatcly before (he partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial laking, destruction, or loss in valuc of the Property in which the fair market
value of the Property immediately before the partial taking, destmuction, or loss in valuc is less than the
umount of the surns securcd immediately beforc the partial taking, destruction, or loss in value, un)css
Borrower and Lender otherwisc agree in writing, (he Miscellancous Proceeds shall be applied to the sums
secured by this Sceurity Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the
Opposing Purty (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails 1o respond to Lender within 30 days after the dute the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums sccured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owcs Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or procceding, whether civil or criminal, is begun thal, in
Lender’s judgment, could result in forfeitre of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender:,
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All Miscellaneous Proceeds that arc not applied to restoration or repair of the Property shall be
applicd in the order provided for in Scction 2. ‘ .

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Sccurity Instrumemt granted by Lender
to Bormower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Barrower. Lender shall not be required o commence proceedings against
any Successor in Interest of Borrower or to refusc to cxtend time for payment or othcrwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the eriginal
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in cxercising any Tight or
remedy including, without limitation, Yender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall-not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower wh.o
co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrurnent ondy to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrament; (b) is not personally. obligated to pay the sumns sceurcd by this Scourity
Instrument; and (¢) agrees that Lender and any other Borrower can agree to cxtend, modify, [orbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s copsent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumcs
Borrower’s obligalions under this Security Instrument in writing, and is approved by Lender, shall obtain
al] of Borrower’s rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower’s obligalions and liability under this Security Instruinent unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender -may-charge Borrower fees for services performed in connection with
Bortower’s defaolt, for the purposc of protecting Lender's interest in the Property and rights under this
Scourity Tnstrumenl, including, but not limited 0, attorneys’ [ees, property inspection and valuation fecs,
In regard to any other [ees, the ubsence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expreusly prohibited by this Security Instrument or by Applicable Law.

If the Loun i subject to a law which sets maximum loan charges, and that law is [inally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce (he
charge to the permitted 1imil; and (b) any sums already collected from Borrower which exceeded perimnitted
limits will be refunded to Borrower. Lender may choose (o muke this refund by reducing the principal
owed under (he Nole or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be weated as u partial prepayment without any prepayment charge (whetber or not a
prepayment charge is provided for under the Note). Borrower's acccptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.
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15. Notices. All notices given by Borrower or Lender in conncction with this Sccurity Instrument
must be in writing. Any natice to Borrower in connection with this Sccurity Instrument shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivercd to Borrower’s
notice address if sent by other means. Notice to any one Borrower shal] constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Adcdress
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designatcd notice address ynder this Sccurity Instroment at any ope time. Any
notice t Lender shall be given by delivering it or by mailing it by first class mail to Lender's addlress
stated herein unless Lender has” designated another address by mnoticc to Burrower. Any notice in
connection with this Security Instrument shall not be deemed to have been piven to Lender until aciually
received by Lender, If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement wnder this Security
Instrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrament shal) be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Sceurity Instrument are subject Lo any requirements and limitations of
Applicable Law. Applicable Law might ¢xplicity or implicitly alloyv. the partics to agree by contract or it

Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Securily Instrument: (2) words of the masculine gender shall mean and include
corresponding nenter words or words of the femininc gender; (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may" gives sale discretion without any obligation (o
tuke any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Not¢ and of this Sccurity Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property" means any legal or bencficial interest in the Property, including, but not limited
w0, those beneficiul intcrests wansferred ina bond for deed, contract for deed; installment sales contract or
escrow agreememt, the intent of which is the transfer of title by Borrower at a future date to 3 purchaser,

I all or any part of the Property or any Interest in the Property is sold or trunsferred (or if Borrower
is bot A natural person and a beneficial interest in Bomower is sold or transferred) without Lender’s prior
written consent, lLender may require immediate payment in full of all sums sccured by this Sceurity
Instrument, However, this option shall not be cxercised by Lender if such cxcrcise is prohibited by
Applicable Law,

If Lender excreiscs this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a petiod of mot less than 30 days from the datc the notice is given in accordance with Scction 15
within which Borrower must pay all sums gecured by this Security Instrument. If Borrower Fuils to pay
these sums prior 10 the cxpiration of this period, Lender may invoke any remecdies permitied by this
Sccurity Instrument without further notice or demand on Barrower,
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19. Borrower’s Right to Reinstate After Acceleration. 1f Bomrower meets certain conditions,
Borrower shall bave the right o have cnlorcement of this Security Instrument discontinucd at any time
prior to the earlicst of: (a) five days before sule of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicablc Law might specify for the termination of
Borrower’s right to reinstale; or (c) entry of a judgment enforcing this Scourity Instrument. Those
conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Notc as if no acceleration had occurred; (b) cures any default of any ather covenants or
agreements; (¢) pays all expenses incurred in cnforcing this Security Instrument, including, but not limited
W, reasonablc altorneys’ fees, property inspection and valuation fces, and other fees incurred for the
purposc of protecting Lender’s interest in the Property and rights under this Security Instrumcnt; and )
takes such action as Lender may reasonably requirc to assure that Lender’s imterest in (he Property and
rights under this Sceurity lostrumcent, and Borrower's obligation to pay the sums secured by this Sceurity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selecied by Lender: (a) cash; (b) money order; (¢)
certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an institution whose deposits arc insured by u federal agency, instrumentality or entity; or (d) Electmnic
Funds Transfer. Upon reinstatement by Bormrower, this Sccurity Instrament and obligations sceured hereby
shall remain [ully cffcctive as if no acceleration had occurred, However, this right w reinstatc shall not
apply in the cuse of aceeleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or u partial interest in
the Note (together with this Sceurity Instrument) can be sold onc or more times without prior notice to
Borrower. A salc might result in a change in the entity (known as the "Loan Scrvicer”) that collccts
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
scrvicing obligations vnder the Note, this Sceurity Instrument, and Applicable Law. There also might be
one or more changes of the Loan Scrvicer unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the mame and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a natice of transfer of servicing. I the Note is sold and thereafter the Loan js
scrviced by a Loan Servicer other than the purchaser of te Note, the mortgage loan scrvicing obligations
lo Borrower will remain with the Loan Servicer or be transferred Lo a successor Loan Scrvicer and arc not
assumed by the Note purchaser unless otherwisc provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (ag either an
indjvidual litigant or the member of a class) that arises from the other party’s uctions pursuant to lhis
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Tnstrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Section 15) of such alleged breach and afforded the
other party hereto a reasonablc petiod after the giving of such notice to take corrective action. If
Applicable Law provides u time period which must elapse before certain action can be taken, that Gme
period will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
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21. Hazardous Substamees. As uged in this Section 21 (4) "Hazardous Substances” are thosc
substances defined as wxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials:
(b) "Bnvironmental Law" means fcderal laws and laws of the jurisdiction where the Property is located that
relute to health, safety or environmental protection; (¢) "Environmental Cleanup" includes any response
action, remedial action, or removal sction, as defined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cavse, contribute v, or utherwise trigger an Bnvitonmental Clcanup,

Borrower shall not cause or permit the presence, uge, disposal, storage, or release of any Hazardous
Substunces, or threaten to relcase any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone clsc to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which ¢reates an Environmental Condition, or (¢) which, due tw the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property, The preceding
Wwo sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that arc generally recognized Lo be appropriate to normal residential uses and to
maintenanee of the Property (including, but nof limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (8) any investigation, claim, demand, lawzyit
or other action by any governmental or regulatory agency or privale party invalving the Property and any
Hazardous Substince or Environmental Law “of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or releasc of a
Hazardows Substance which adversely affecis the value of the Property. If Borrower learns, or is notificd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remcdjal actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNTFORM COVENANTS. Borrower and Lender forther covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to aceclcration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall gpecify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 daya from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or before the date specified in the nofice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the tight to bring a court action to assert the non-existence of
a default or any other defense of Borrower to acceleration and sale, If the default is not cured on or
before the date specified in the notice, Lender at its option, und without further demand, may invoke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies providedl in this Section 22, including, but not limited to, reasonable attorneys’ fees and
costs of title evidence.
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1f Lender invokes the power of sale, Lender shall execute or canse Trustee to execute written
notice of the oceurrence of an event of default and of Lender’s clection to cause the Praperty to be
sold, and shall cause such notice to be recorded in each county in which any part of fhe Property is
located, Lender shall mail copies of the notice as prescribed hy Applicable Law to Borrower and to
the persons prescribed by Applicable Law. Trustee shall give public notice of yale to the persons nnd
in the manner prescribed by Applicable Law. After the time required by Applicable Luw, Trustee,
without demand on Borrower, shall scll the Property at public auction te the highest bidder at the
time and place aud under the tcrms designated in the notice of sale in one or more parcels and in any
order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Praoperty at any sale,

Trustee shall deliver to the purchaser Trustee’s deed comveying the Property without any
ctovenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sal: in
the following order; (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (h) to all sums secured by this Security Instrument; and (c) any cxcess to the
person or persons legally entitled to it,

23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall
request Trusice o reconvey the Property and shall surrender this Sccurity Instrument and all notes
cvidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs, Lender may charge such person or persons a fee for reconveying the Property, but only
if the lee is paid Lo a third party (such as the Trustee) for scrvices rendered and the charging of the fee is
permitted under Applicable Law.

24. Substitute Trustee. Lender at its option, may from time to time remove Trustee and appoint a
successor trustee to any Truslee appointed herennder. Without conveyance of the Property, the successor
Iti'ust\:c: shall succred to all the title, power and duries conferred upon Trustec herein and by Applicable

aw.

25. Assumplion Fee. If there is an assumption of this loan, Lender mnay chargc an assumption fee of
U.8.§ 900.00
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Sceurity Jnstrument and in any Rider executed by Borrower and rccorded with it
Witnesses:

(Seal)
MIC -Borrowet
(é/} A Jé/ & / /éal)
ELLIK. =-Bormower
Q AECH L DIk
(Seal) (Seal)
=-Borrower «Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Scal)
-Borrower -Bomrawer
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STATE OF NEVADA
COUNTY OF DOUGLASH

This instroment was acknowledged before me on j Z/ B / / by
MICHAFL STEVEN BELLIK AND RAREGAN L BELLIK

ail Tax Statemetits To: ]
M Emene 10 2 LINDA DOERR

'y, Notery Public, State of Nevada |

25
ANGZ 24 Appoiniment No. 04-93593-2
¥ My Appt. Expires Dec 22, 2012

s
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EXHIBIT 'A’

PARCEL I:

A PARCEL OF LAND LOCATED WITHIN A PORTION OF SECTIONS 34 & 35, TOWNSHIP 13
NORTH, RANGE 19 EAST, MOUNT DIABLO MERIDIAN, DOUGLAS COUNTY, NEVADA,
DESCRIBED AS FOLLOWS:

PARCEL 1, AS SHOWN ON THAT CERTAIN PARCEL MAP ENTITLED "PARCEL MAP FOR
WESTERN NEVADA YOUTH FOUNDATION" RECORDED MAY 13, 1998, IN BOOK 598, OF
OFFICIAL RECORDS, AT PAGE 2496, AS DOCUMENT NO. 439540.

PARCEL II:

A NON-EXCLUSIVE PRIVATE ACCESS EASEMENT TRAVERSING THE SOUTH 50 FEET OF
PARCELS 1, 2,3 AND 4 AND CONTINUING IN AN EAST-WEST DIRECTION TO A
TERMINUS POINT IN PARCEL 7, AS SHOWN ON LLAND MAP FOR HELEN M. CLARK TRUST
RECORDED APRIL 20, 1993, IN BOOK 493, PAGE 3812, AS DOCUMENT NO. 305160,
OFFICIAL RECORDS OF DOUGLAS COUNTY, NEVADA.

PARCEL III:
THAT CROSS DEEDS OF PRIVATE EQUESTRIAN EASEMENT AS RECORDED MAY 13, 1996,

IN BOOK 596, PAGE 2128, DOCUMENT NO. 387652, OFFICIAL RECORDS OF DOUGLAS
COUNTY, NEVADA.

A.P.N. 1319-34-002-021
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this "20TH day of
MAY, 2011 , and is incorporated into_and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to WELLS FARGO BANK, N.A.

(the "Lender”) of the same date and covering the Property described in the Securlty
Instrument and located at; 400 HANSEN LANE, GARDNERVILLE, NV 89460

[Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with ather such parcels and certain common areas and facilities, as described in
COVENANTE, CONDITIONS AND RESTRICTIONS

(the "Declaraticn”), The Property is a part of a planned unit development known as
FOOTHILL AREM

[Name of Planned Unit Development)
(the "PUD™). The Property also includes Borrower’s interest in the homeowners association or
equivalent entity owning or managing the common sress and facilities of the PUD {the
"Owners Association") end the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

A. PUD Obligations. Borrower shall perform all of Berrower’s obligations under the PUD"s
Constituent Documents. The “"Constituent Documents” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or_any equivalent document which creates the Qwners
Association; and liii) any by-laws or other rules or regulations of the Owners Association,
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant ta the
Canstituent Documents,
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B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master" or "blanket" policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"¢xtended coverage,” and any other hazards, including, but not limited to, earthquakes anhd
floods, for which Lender requires ingurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurancs
on the Property; and (ii) Borrower’s obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage. is
provitded by the Owners Association policy.

What Lendar requires as s condition of this waiver can change during the term of the
loan,

Barrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket poliey,

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds payable 1o Borrower are hereby assigned and shall be paid to Lender, Lender zhall
apply the procerds 10 the sums secured by the Security Instrumant, whether or not then due,
with the excess, if any, paid to Borrower.

C. Publle Llability Insurance. Borrower shall take such actions as may be reasenable to
insure that the Dwners Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lander.

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any condemnation or other taking of all
or any part of the Property or the commen areas and facilities of the PUD, or for any
conveyance in liew of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

E. Lender's Prlor Consent, Borrower shall not, except after notice to Lender and with
Lender’s_prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i} “any amendment to any provision of the "Constituent
Documents" if the provision is far the express benefit of Lender: (iii) termination of
professional management and assumption of self-management of the Owners Association: or
liv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower sscured by the Security Instrument, Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in

this FUD Rider, ,
; - ; ,
y e d /7 4
(Seal) L’?r/ZMMM ,-97//%%4&9!)

Lt
MICHAEL BTEVEN BELLIK -Bprrower RAEGAN L,'r.ya/m.:.nc -Borrower
Racoan L ek

{Seal) [Seal)

-Borrower -Borrower

{Seal) {Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

MULTISTATE P\.JD RIDER - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT
VMP®.7R (0811) Page 3 of 3 Form 3150 1/01



