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DEED OF TRUST

DEFINTTIONS

Wards used m multiple sections of this document are defined below and other words are defined in
Scctions 3, 11, 13, I8, 20 and 21, Certain rules regarding the usage of words used in this document arc
also provided in Scetion 16,

(A) "Sceority Tnstrument" means this docurent. which is dated July 21, 2011
together with all Riders (o this document,
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{B) "Borrewer" s Lloyd E. Fry, an unmarried man

Borrower iy the trustor under this Securily Instrument.
{C) "Lender" ts ING Bank, fsb

Lender 1s @« Federal Savings Bank
orgamzed and existing under the laws of The United States of America
Lender's address 15 1 South Orange Street, Wilmington, DE 19801

Lender is the beneficiary under this Sccurity Instrument.
(M) '"Trustee” 1s TSI Title and Escrow, Inc.

(E) "Note" means the promissory note signed by Borrower and dated July 21, 2011

The Note states that Borrower owes fender five hundred eighty-five thousand and
00/100 Dallars
(U.S. $585,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and o pay the debtin full not fiter than August 1, 2041

(F) "Property" means the property that is described below under the heading "Trdnsfcr of Rights m the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges
duc under the Note. and all sums due under this Sccurity Instrument, plus mterest.

(H) "Riders” means all Riders to this Sccurity Instrument that are executed by Borrower, The fotlowing
Riders arc to be execuled by Borrower [check box as applicablc]:

[x] Adjustable Rate Rider L] Condomnmum Rider [ Second tlome Rider
LI Balloon Reder [ Planned Unit Dev clopment Rider [ 14 Family Ruder
VA Rider [] Biweckly Payment Rider [__] Other(s) [speeily]
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(I} "Applicable Law" means all controlling applicable federal, state and local statutes. rcgulutions,
ordinances and administrative rules and orders (that have the effeet of law) as well as all applicable final,
non-gppealable judicial opimions,

(I "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that arc imposed on Borrower or the Properly by a condammium association. homeowners
assoctation or similar organization,

(K) "Elecctronic Funds Transfer" mcans any transicr of funds, other than a transaction originated by
check. draft, or similar paper instrument, which s imtiated through an electronie termunal, teiephome
nstrument. computer, or magnetic lape so as to order, instruct, ar authorize a financial insuwtion o debit
or credit an account. Such term ncludes, but is not limited to. point-ol=sale-translcrs, awontated teller
machime transactions, transfers intiated by elephone, wire transfers. and awtoniated. clearinghouse
transfers.,

(F.) "Escrow Ttems" means those items that are described in Scction 3,

(M) "Miscellaneous Proceeds” means any compensation. settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scction 3) for: (i)
damage 1o, or destruction of, the Property; (i) condemnatron orother 1aking of all or any part of the
Property; (111) conveyance in ticu of condemmnation: or (iv) misrcpresentations of, or onussions as o, the
value and/or condition of the Property.

(N) "™ortgage Insurance" means insurance protecting Lender against the nonpayment of. ot default on,
the foan.

(O) "Periodic Payment” means the reautarly scheduled amount due for () principal and interest under the
Nole. plus (i) any amounts under Section 3 of s Security Tnsinuneit,

(P) "RESPA" mcans the Real Estate Settlement Procedmes Act (12 U.S,C. Section 2601 ct scq.) and its
implementing regulation. Regulation X (24 C.F.R, Part 3500). as they might be amended from time o
time, or any additional or successor legistation or regulation that governs the same subject matter. As used
in this Sceurity Instrument, "RESPA™ refers (o all requirements and restrictions that are impesed in regard
to a "federally related mortgage foan” even if the T oan docs not qualify as a "federally related mortgage
loan" under RESPA,

(Q) "Successor in Tnterest of Borrower” means any party that has wken Lite to the Property, whether or
nol that party has assumed Borrower's obligations under the Note andsor this Sceurity Instrument,
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TRANSFER OF RIGIHTS IN THE PROPERTY

This Sceurity Tnstrument secutes to Tender: (i) the repayment of the Toan, and all reacwals, cxiensions and
modifications of the Note: and (i) the performance of Borrower's covenants and agreements under this
Sccurity Tnstrument and the Note. For this purpose. Borrower irrcvocably grants and conveys (o
Trusice. 1 trust, with power of sale. the following described property  located in the
County of Dougdlas :
[Type of Recording Turisdiction] [Namc of Recording Jurisdiction]
See Attached Exhibit A

ING BRank, f=b

Parcel 1) Number: 1418-34-610-011 which currently has the addiess of
1269 Hidden Woods Drive [Strec]
Zephyr Cove [City). Nevada 89448 [Zip Codce])

("Praperty Address™)

TOGETHER WITH all the improvemcnts now or hercafier crected on the property, and all
casements, appurtenances, and (ixlures now or hercafter & part of the property. All replacements and
addiuons, shalf also be covered by this Security Instrument, All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate hereby conveyed and has
the right Lo grant and convey the Property and that the Property is unencumbered. except {or cncumbrances
of record. Borrower warrants and will defend gencrally the title 1o the Property against all claims and
demands. subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with linuted varations by jurnisdichion (o constitute a uniform securily mstrument coverng real
property,

UNIFORM COVENANTS, Borrower and Lender covenant and agree as Tollows:

l. Payment of Principal, Interest, Escrow [tems, Trepavment Charges, and Late Charges.
Borrower shall pay when due the principal of. and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Tiems
pursuant to Secuion 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency, However, 1f any check or other instrument received by Lender as payment under the Note or this
Secunty [nstrutnent is returned to Lender unpaid, Lender may require that any or all subsequent payinents
duc under the Note and this Sceury Tnsorument be made in one ot more_of the following forms, as
selected by Lender: (a) cash; (b)) money oidar, () certified check, bank check, neasurer’s check or
cashicr's check, provided any such check 1s drawn upon an institution whose depesits are-tnsured by a
{ederal ageney. instrumentality. or entity; or (d) Electromie Funds Transier.

Payments are deemed received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender m accordance with-the notice provisions mt-Section 13
Lender may return any paymeni or partial payment o the payment or partial payments ure insufficient to
bung the Loun current. Lender may accept any payment o1 partial paywent nsufficicur to bring the Loan
current, without waiver of any rights hercunder o prejudice to its rights to tetuse such paynent or pactial
payments i the future. but Lender is not obligated to apply such payments at the time such payments arc
accepied. I cach Peoriodic Payment is applied as of its scheduled duci date, then Lender need nol pay
micrest on unapplied funds. Tender may hold such unapplicd funds untif Borcower makes payment to hring
the Loan current. If Borrower does not do so within a reasonable perivd of tme, Lender shail either apply
such funds or return them o Borrower, [f not applied earlier, such funds will be appled o the outstanding
principal bulance under the Note immediately prior to forceloswe, No offset or claim which Borrower
nught have now or n the future against Lender shall relieve Borcower fiom muaking payments duc under
the Note and this Sccurity [nstrument or performung the eovenants and agreements secured by this Sceurity
Instrument,

2. Application of Payments or Proceeds. Fxcepl as otherwise described in this Scction 2, all
payments accepted and apphed-by Lender shall be apphied in the following order of priority: (a) interest
due under the Note; th) principal due under the Note; (¢) amounts due under Section 3. Such payments
shall be applicd to cach Periodic Payment in the grder i which o became due, Any remaining amounts
shall he applied fivst to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the princtpal halance of the Note.

It Lender receves a payment from Borrower for a delinquent Periadie Payment which includes a
sufficicnt amount 1o pay any lalc charge duc. the payment may he applied to the delinguent payment and
the late charge. [f more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to e repayment of the Periodic Payments if, and to the extent that. cach payment can be
paid i full, To the extent thar any cxcess exists after the payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied to any late chaiges duc. Voluntary prepayments shall
be applied fivst to any prepayment changes and then as desenbed in the Note,

Any application al paymenis, insurance procceds. or Miscellancous Proceeds (o principal due under
the Note shall not extend ot postpone the due date, or change the amount, of the Pertadic Payments.
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3. Funds for Escraw Ttems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note. uniil the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes und assessments and other items which can attain priovity over this Security Instrument as a
licn or cncumbrance on the Property, (b) Teaschold payments or ground rents on the Property, if any, (¢)
premnums for any and all isurance requred by Lender under Section 5 and (d) Martgage Tnsutance
premiums, it any, or any sums payable by Borrower to Lender in licu ot the payment ot Morigage
Insurance premuums me accordance with the provisions of Section 10. These ilems are called "Escrow
Ttems.™ At origination or at any time during the term of the Toan, Lender may require that Community
Assoctation Dues, Fees, and Assessments. 1 any, be escrowed by Borrower. and such dues, fees and
assessments shall be an Fscrow Item, Borrower shall promprly furnish te Lender all notices of amounts to
be paid under this Sceton. Borrower shall pay Tender the Tunds for Escrow Ttems unless Lender waives
Borrower's obhigation to pay the Funds for any ov all Escrow ltems. Lender muy waive Bouower's
obligation to pay to Lender Funds tor any or all Escrow Ttems at any time. Any such waiver-may only be
m writing. Tn the event of such warver, Borrower shall pay directly, when andavhere payabic, the amounts
due for any Escrow Tiems for which payment of Funds has been waived by Tender and.-if Lender requires,
shall furnish o Lender receipts evidencing such payment within suchi-time period as Lender may require.
Borrower’s obligation 1o make such payments and to_provide receipts shall for all purposes be deened to
be a covenant and agreenent contained m this Sccueity Instrument, as the phease "covenant and agreenment”
is used m Section 9. 1f Borrower 15 obhigated to pay Escrow Ttems ditcetly, pursuant to 4 waiver, and
Borrower fails to pay the amount duc for an Gscrow Item. Lender may cxercise its rights under Scection 4
and pay such amount and Borrower shall then be obligated under Scetion 9 to repay to Lender any such
amount. T.cnder may revoke the waiver as Lo any or all Escrow Tlems at any time by a notice given m
accordance with Section 15 and. upon such revocation, Borrower shall pay 1o Lender all Funds, and in
such amounts. that are then required under this Section 3,

Lender may. at any time, collect and hold Funds in an amount (a) sufficient to perinit Lender to apply
the Funds at the time specified under RESPA. and (b) not o exceed the maximmuat amount a lender can
require under RESPA. Tender shall estimate the amount of Funds due on the basis of current data and
reasonahle estimates ol expenditures of future Escrow Ttems or otherwise v accordance with Applicahle
Law.

The Funds shall be held in-an_insulution. whose deposils are.inswred by a federal agency,
mstrumentality, or entity (including Lender, if Lender s an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Tunds to pay the Escrow Items no latc than the time
specified ander RESPA. Lender shatl not charge Borrower for holding and applying the Tunds, annually
analyzmng the escrow account. or verifying the Escrow Ttems. unless Lender pays Borrower nterest on the
Funds and Applicable Law permiuts Lender to make such a charge. Unless anagreement 1s made m writing
or Applicable Law requires interest (o be paid on the Funds. Tiender shall not he required to pay Borrowet
any interest or earmings on the Funds. Borrower and Lender cun agree in writing. however. that interest
shall be paid on the Funds. Lender shall give w Borrower, without charge. an annual accounting of the
Funds as required by RESPA,

Tf there s a surplus of Funds held in escrow, as defined undet RESPA, Lender shall account to
Bortower for the exeess funds in accordance with RESPA. Tf there 1s a shortage of Funds held in cserow.
as delined under RESPA, Lender shall noufy Borrower as required by RESPA, and Borrower shall pay Lo
Lender the amount necessary o make up the shortage 1n accordance with RESPA, but m no more than 12
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monthly payments. I there is a deficiency of Funds held mn escrow, us defined under RESTA| Lender shall
notfy Borrower as required by RFESPA, and Rorrower shall pay (o Lender the amount necessary Lo make
up the deficiency 1 accordance with RESPA. but in no more than 12 monthly payments.

Upon payment m full of all sums sccured by this Security Instruiment, Lender shall promptly refund
to Botrower any Funds held by Lender, i,

4. Charges; Liens. Borrower shall pay all taxes, asscssments. charges. fincs, and impositions
attrihutable o the Property which can attain priorily over this Sceurity Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Ducs. Fees. and Assessments. il any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower (a) agrees in wrniting to the payment of the obligation secured by the lien in u manner acccptalll.?lc
to Lender, but only so long as Borrower 1s partorming such agreentent; (h) conteststhe lien in good faith
hy. or defends against enforcement of the lien in, legal proceedings which in Lender's opirion operate to
prevent the enforcement of the lien while those proceedings are pending. but-only unlil such proceedings
are concluded; or (¢) sccures (rom the helder of the lien an agreement sausfactory 1o Fender subnrdinzmlug
the lien to Lhis Security Instrument, [f Lender determmnes that any part.of the Property is subject to a lien
which can atain priority over this Securtty Instrument, Lender may give Borrower a notice identifying the
lien, Within 10 days of the date on which that notice'ts grven, Borrower shall satisty the lien ot take one or
more of the actions set forth above in this Sectiond, i

Lender may require Bortower to pay a one-time charge for a weal estate tux venticaton and/or
repoarting scrviee used by Lender in eonnecusn with (this Loan,

5. Property Insurance. Borrower shall keep the impravements now cxisting or hercafier erccied on
the Property insured agamst loss by fire. hazards included within the term "extendedl cu\'et:age.f‘ and any
other hazards inctuding. but not linuted to. earthquakes and floods, for which Lender requires insutance.
This insurance shall be maintamed in the amounts (meluding deductible Tevelsy and for the perieds that
Lender requires, What Lender requires pursuant to the precedimg, sentences can change dm‘mg the ternn of
the Loan. The inswance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right o disapprove Borrower's choice. which right shall not be excreised unreasonably. Lender may
require Borrower 1o pay, i conncction with this Loan, cither: {4) a onc-time charge for Hnngl 7ONC
determination. certification and tracking services; or (b) a one-time charge for flood zone determination
and certtfication services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such deterniination or certification. Borrower shall “also be responsible for the
paynient of any fees puposed by the Tederal Emergency. Management Agency. in connection with the
review of any flood zone determinatton resulting trom an objection by Borrowe: )

It Borrower fails 10 mamtain any ot the coverages deserthed above, Lender may ablam nsurance
coverage. al T.ender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Pruperty, aganst any risk,
hazard or liability and mught provide greater or lesser coverage than was previously n effect. BUt‘lUWCI"
acknowledges that the cost of the msurance coverage so obtamned might significantly execed the cost ot
imsurance that Borrower could have obtained. Any amounts disbwised by Lender under this Seetion 3 shall
hecome additional debt of Borrower secured by this Security Instrument, These amounts shatl bear interest
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at the Note rate from the date of disbursement and shall be payable. with such interest, upon nolice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and rencwal
certificates. [ Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. i Borrower oblains any form of instrance coverage, not otherwise required by T ender,
for damage to. or destruction of, the Properly, such pohicy shall melude a standard mortgage <lause and
shall name Lender as mortgagee and/or as an additionul loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Leader
may make proot of loss it not made promptly by Borrower. Unless Lenider and Borrower otherwise agree
tm wuiting, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Propertly. (f the restoration-ar_repair 15 economically leasible and
Lender's seourity is nal lessened, During such repae and restoration period. Tender shall have the right o
hold such wsurance proceeds until T.emnder has had an opportunity to inspect such Property 1o ensure the
work has been completed to Lender's sausfaction, provided that such mspection shall be undertaken
promptly. Lender may disburse proceeds for the reparrs-and restoration nta stagle paynwnt or in a series of
progiess payments as the work is completed, Unless an agreement 8 made an writing ot Appheable Law
1tequires interest to be paid on such insurance proceeds, Lender shallnot be reguired to pay Borrower any
inlerest or earnings on such proceeds. Fees for public adjusters, or other third parucs. relained by Borrower
shall not be paid out of the insurance proceeds and shall be the sole obligation ol Borrower. T the restoration or
repair is not economically feasible or Lender’s security would be lessened. the nsurance proceeds shall be
applied o the sums secured by this Securtty Instrument, whether or not then due, with the excess, 1f any. paid
to Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2,

It Borrower abandons the Property, Lender may file negotiate and settle any avalable insurance
claim and 1clated matters. Tf Bonrower docs not tespond within 30 days toa notice from Lender thad the
msurance carrier has oflered to seutic a claim, then Lender may negouaic and scttke the elaim. The 30-day
period will begin when the notice is given, In cither event, or f Lender acquices the Property uader
Section 22 or otherwise, Borrower hereby assigns to [ender (a) Borrower's rights lo any insurance
proceeds in an amount not 1o _exceed-the amounts unpaid under the Note or this Security Instrument, and
(by any other of Borrower's rights (other-than the right to any refund of uncarned premiums pad by
Borrower) under all insurance policies covenng the Property. insofar as suchonghts are applicable to the
coverage of the Property. Lender may use the insurance proceeds eitherto repairor restore the Property o
to pay amounts mmpaid under the Nate ot this Sceurity Instrument, whether.or not then duc.

6. Occupancy. Borrower shall occupy, cstablish. and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Propeily as Borrower's principal ressdence for al least one year afler the date of veeupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless cxtenuating
circumstanees cxist which are beyond Borrower' s contiol,

7. Preservation, Maintenance and Protection of the Treperty; Imspections. Borrower shall not
destroy. -damage or impatr the Property. allow the Properly to deterioralc or commit wasle on the
Property. Whether or ot Borrower s residing in the Praperly, Borrower shall maintain the Property in
order (o prevent the Praperty from-deleriorating or decreasthg tn value due Lo its condition, Unless il 1s
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determined pursuant to Section 3 (hat repair or restoration is not cconomically fcasible, Barrower shatt
promptly repair the Property if dumaged to avoid further deterioration or damage. [Cansurance or
condenmnation proceeds are paid m comnection with damage to. or the takimg of, the Property, Borrower
shall be responsible for reparring or restoring the Property only if Lender has released proceeds for such
putposes Lender may disburse proceeds for the repairs and restoration in a smgle payment or  a serics ot
progress payments as the work 1s completed. Tt the insurance or condemnation proceeds arc not sutficient
to repair or restore the Property, Borrower is nol relieved of Borrower's obligauon lor the conipletion of
such repair or restoration. )

Lender or its agent may make reasonable entries upon and inspections of the Property, If 1t has
reasonable cause. Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspeetion specifying such reasonable cause.

8. Borrower's Loan Application. Borrowcer shall be in default if, during the Loan application
process, Borrower or any persons or cntities acting at the direction ot Borrower or with. Borrower's
knowledge or consent gave materially false, nusleading. or inaccurate mformation or statemcnts to Lcnd_cr
{or failed w0 provide Lender with material information) in connccuon with the Toan, Matcrial
tepresentationy include, bul are not fimited o, representations concerning Borrower's vecupangy of the
Property as Borrower's principal residence,

9. Protection of Lender's Tnterest in the Property and Rights Under this Security Instrument. Tf
(a) Borrower farls to perform the covenants and agreements contamed-dn this Secunity Instraneat. (h) there
is u legal proceeding that might sigmificantly affect Lender's mterest in the Proparty and/on rights und‘cr
this Scecurily Instrument (such as a proceedmyg in hapkruptey. probate. [or condemnation or [orfciture, lor
enforcement ol & lien which may allain priority over tus Security Instrument or to enlorce laws ot
regulations). or (¢} Borrower has abundoned the Property. then Lender may do und pay for \yhutever K
reasonable or appropriate to protect Lender's mterest 1n the Property and rights under this Secunty
Instruent, including protecting and/or assessing the value of the Property, and sceuring and/or repairmg
the Property. Lender's actions can include, but me not binnted o, (a) paying any sums sceuved by a licn
which has priority over this Secunity Instrument; (b) appearing n court: and (c) paying rcasonable
atiorneys' {ces Lo protect s micrest i the Property and:or rights under this Sccurity Instrument, including
its secured position - a bankruptcy procceding. Sccurmg the Property 1ncludes, but is not limiied Lo,
entering the Property to make repairs. change locks. repluce or board up doors ad windows. dran water
from pipes. eliminate building or other code violations or dangerous conditions. and huve wilities wined
on or off, Although Lender may take action under this Sectien 9, Lender docs not have to do so and 1s not
under any duty or obligation to do so, Tt is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Sccuon 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt ol Borrower sceured
by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date ol dishursement
and shall be payable, with such interest, upon notice from I ender 1o Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall coply with all the provisions ol the
lease. Tf Borrower acquires fee title to the Property, the leasehold and the fee ttle shalt not merge unless
Lender agrees to the merger in writing,
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10. Mortgage Tnsurance, 17 Lender required Mortgage Tnsurance as & condition of making the Loan,
Borrower shall pay the premiums required to mamntain the Mortgage Insurance n effect. 11, lor any reason,
the Mortgage Insurance coverage required by Lender ceases to be availuble from the mortgage insurer that
previously provided such insurance and Borrower was required to make scparately dcsign_atcd payments
toward the premiums for Mortgage Tnsurance, Borrower shall pay the premiums reguired to obtain
coverage substanually equivalent to the Mortgage Insurance previously i effect, at a cost substantially
cquivaient Lo the cost o Borrower of the Mortgage Insurance previously m cifect, from an alternate
morigape insurer selected by Lender. Tf substantially cquivalent Morlgage Tnsurance coverage s nol
available. Borrower shull continue Lo pay o Lender the amount of the separately designated paymients that
were due when the msurance coverage ceased to be m effect. Lender wall accept, use and retam these
payments as a non-refundable loss reserve in licu of Mortgage Tnsurance, Such loss reserve shull be
non-retundable. notwithstanding the tact that the Loan is ultimately paid o full, and Lendw shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments il Morigage Tnsurance coverage {in the amount and for the-period that Leader requires)
provided by an insurer sclected by Lender again becomes available. is obtained. and Lender requires
sepurutely designated payments 1oward the premuums (or Mortgage [nsurance. [l Lender required Morlgage
Insurance as a conditeon of muking the Loan and Borrower was required w make separately dcm.gnatcd
payments toward the premiums for Morrgage Tnsurance, Borrower shall pay the premnuus lt'uqunrcd to
mamtaie Mortgage Insmance i cffect, o to_provide -a non-refunduble loss reserve, until Lender’s
requirement for Mortgage Tnsurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until terminauon is required by Applicable Law. Nothing 1 this
Scction 10 affects Borrowet's abligauon to pay interest at the rate provided in the Note,

Mortgage Insurance rermburses Lender (or any entity that purchases the Note) for certain losses 1t may
teur if Borrower does not repay the Loan as agreed. Borrower is not a party Lo the Mongage [nsurunce.

Mortgage insurcrs evaluate their total risk on all such insurance an force from time to time, and may
enter into agreements with othee pastics that share or modify then visk, or veduce losses. These agreaments
ate on terms and conditions that are satisfactory to the mortgage msurer and the other party {01 parties) to
these agreements. These agreements may requure the morlgage wsurcr to make payments using any source
of [unds that the mortgage insurer may have available (which. may include funds obtained tfrom Mortgage
Insurance premiums), .

As a result of these agreements. Lender, any purchaser of the Nole, another surer. any reinsurer,
any other entity. or any affiliate of any of the forcgoing:, may reecive (directly or indirectly) amounts that
derive fiom {or might be charactetized as) a portion of Borrower's payments for Mortgage Tnswanee. th
exchange for sharing or modifying the mortgage insurer's nisk. oc reducing lusses. [f such agreement
provides thalt an affihate ol Lender takes a sharc ol the insurer's nisk i cxchange for a share of the
premiums pard to the insuret, the arrangement is often termed "captive reinstwance,” Farther

(a) Any such agrectients will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Barrower to any refund,

(b) Any such agreements will nat affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the llomeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance éerminated automatically. and/or to receive u
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.
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L. Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Procceds ure hicreby
assigned to and shall be paid 1o Lender, ) )

If the Property s damaged, such Miscelluneous Proceeds shall be applied to restoration or repar ot
the Property, (f the restoranon or repair 1s ceonomically feasible and Lender's seeunity 1s not lessened.
Duning such vepan and restoration period. Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an oppartunity to inspeet such Property to ensure the work has been complered to
Lendet' s satistaction, provided that such inspection shat! be undertaken prompuy. Lender may pay for lhf:
repars and restoration in a single disbursement or in a scrics of progress payments as the work s
completed. Unless un agreement is made in writing or Apphcable Law requires interest to be paid on such
Miscellaneous Proceeds. Lender shall not be required to pay Borrower any interest or earninigs on such
Miscellancous Proceeds. Tf the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied to the swimns scewed by this Secunity Tnstriment,
whether or not then due, with the excess, 1f any. paid to Borrower. Such Miscellancous Procceds shall be
applicd m the order provided for 1n Scction 2,

In the event of 4 total taking, destruction, or loss i value of the Property,-the Miscellancous
Proceeds shall be applied o the sums secured by this Security [nstrument, whether or not then-due, with
the excess. il any. paid to Borrower,

Tn the event of a partial takmg, destruction, or loss m value of the Property in which the fair market
value of the Property immediately betfore the partial akig, deswuction, or loss i value is cqual o or
greater than the amount of the sums seowred by this Security Tnstrument tnmediately before the partial
taking. desuructon, or loss in vatue, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Sceurity Tnstrument shall ‘be reduced by the amount ol the Muscellancous Procecds
muluphed by the following fraction: (a) the total amount of the sums secured immediately before Lhe
partial wking, destruction, or loss in value divided by (by the fair market value of the Property
tnumediately before the partial talang, destruction, or loss in value. Any balance shall be paid to Borrower.

Tn the event ot a partial taking, destruction, or loss i valae of the Property in which the far market
value of the Property immediately before the partial tking, destruetion, ov loss o value is less than the
amount of the sums secured inunediately before the partial taking, destruction, or loss o value, unless
Borrower and Lender atherwise agree in writing;. the Miscellancous Procceds shall be apphied o the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, oroif, after notice by ‘Lender to Borrower that the
Opposing Party [as defined n the next sentenee) offers to make an award tosscitle a claim for damages,
Bontower fails to respond to Lender within 30 days atter the date the notice 1s given. Lender is authonzed
to colleet and apply the Miscellancous Proceeds cither 1o restoration or repair of the Property or o the
sums secured by this Security Instrurnent, whether or not then'due. "Opposing Party” means the thied party
that owes Borrower Miscellaneous Procceds or the party against whom Barrower has a right ol action in
regard 1o Miscellaneous Proceeds. .

Borrower shall be in default if any acuon or proceeding. whether civil or criminal, 1s begun thal,
Lender's judgment, could result in forfeiture of the Property or other material imparment of Lender's
interest ui-the Property or vights under this Security Instrument. Borrower can cute such a default and. 1f
acceleration has oceurred, reinstate as provided in Section 19, by causing the action or procecding to be
dismissed with a ruling that, in Lender's judgment, precludes forfenure of the Property or other matenial
impairment of T ender's interest in the Property orrights under this Secwity Insurument. The proceeds ol
any award or claim for damages that are attributable 1o the impairment ol Lender's interest n the Property
are hereby assigned and shall be patd 10 Lender.

E1843935

NEVADA - Single Family - Fannic Mac/Freddic Mac UNTFORM INSTRUMENT Form 3029 1/01
VMPGNV) (0910)

VMR Page 11 ol 1R

Wallers Kluwer Financial Services



w35 8
7/27/2011

0787078 Paace: 12 Of 24 O

All Miscellancous Proceeds that are not applied to restoration or vepair of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the ume for
payment or modification of amortization of the sums sccured by this Sceurity Tnstrument granted by Lender
to Borrawer or any Successor in Interest of Borrower shall not operate to release the liabihty of Borrower
or any Successors in Interest of Borrower, Lender shall not he required to conuncnce proceedings againat
any Succcssor in Interest of Borrower or (o refuse to extend time for payment ot otherwisc modily
amartization of the sums sccured by this Security Instrament by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower, Any forbearance by Lender in exercising uny right or
remedy mcludimg. without Tamitation. Lender's acceptance of payments from third persons, enlities ot
Successors (n Interest of Borrower or in amounts less than the amount then due. shall not be a warver of or
preelade the excrcise of any night en 1cmedy,

13. Joint and Several Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligalions and liability shall be jotnt and several. TTowever, any Borrower wha
co-nigns this Sccurily Tnstrument bul docs nol cxecute the Wote (a4 "co=stgner”): (a)-is co-stgmng this
Security Instrument only 10 mortgage, grant and convey the co-signer's mterest in the Property-under the
tevms of this Security Instrument; (b} ts not personally obhgated to pay the sums secured by this Securily
Tnstrument, and (<) agrees that Lender and any other Berrower can agree to extend, modify, fuu‘bc.).l' or
make any accommodations with regard ta the terms of this Sceunity Instrument or the Note without the
co-stgner’ s consent.

Subjeet to the pravisions of Secuon |8, any Successor in Tnterest of Borrower who assumes
Borrower's obhgations under this Security Tnstrument in writing, and 1s approved by Lender, shail oblain
all of Borrower's rights and benefits under this Security. Instrument, Borrower shall not be released from
Borrower’s obligations und liability under thus Securty [nstrument unless Lender agrees 1o such release in
writing., The covenants and agreements of this Security Tnstrument shall bind (except as provided in
scction 260) and benefit the successors and assigns of Lender, .

I4. Loan Charges. Lender may charge Bonower fees for seivices pertormed in connection wu:_h
Borrower's default, for the purpose of protecung Lender's interest m the Property and rights under ‘ths
Sccunity Instrument, inciuding, but not limited 1o, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees. theabsence of express authority in this Security Instrument 1o charge a specific
[ee 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by tns Security Instrument or by Applicable Law.

It the Loan s subject to a law which scts maxinum loan charges, and that law s finally interpreted so
that the interest or other luan charges collected or to be collected in conuection with the Loan exceed the
pecmitted Lumils, then: (a) any such loan charge shall be reduced by the amount necessary Lo reduce the
charge to the pernuticd limit; and (b) any sums alrcady collected from Borrower which exceeded permitted
lnmits will be refunded to Borrower. Lender may choose to make his refund by reducing the principal
owed under the Note or by making a direct puyment to Borrower. [ a refund reduces principal, the
reduction will be treated as a partial prepayvment without awy prepayment charge (whether or not a
prepayment chaige s provided tor under the Note). Borrower's aceeptance of any such refund !n_adc by
direct payment to Borrower will constitute a warwver of any right of action Bortower might have atising out
of such overcharge.
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15. Notices. All notices given by Borrower or Tender in connection with this Sccurity Tnstrument
must be in wnung. Any notice to Borrower in connection with this Security [nstrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered o Borrower's
notice address 1f sent by othier means. Norice to any one Borrower shall constitute notice to ali Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promprly
notify Lender of Barrower's change ol address, 11 Lender spectfics a procedure for reporting Borrower's
change of address, then Borrowcer shali only report a change of address through that specified procedure.
There may be only one designated notice address undet this Security Instrument al any one {ime, Any
notice to Lender shall be given by delivering 1t or by mathing it by first class mail to Lender's address
stated heren unless Lender has designated another address by netice- to Borrower, Any notice in
connection with this Sceurity Tnstrument shall not be deemed to have been given o Lender untl actually
reccived by Lender. Tt any notice required by this Sceurity Instrument is also required under Applicable
Law. the Apphcable Law requirement will satisfy the corresponding requircment under this Sceurity
Tnslrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument. shall be
governed by federal law and the law of the junsdiction in which the Property is located. All nights and

obligations contamed i this Security Tnstrument are subject-to any requirements and hinutations of

Applicable Luw. Applicable Law maght explicitty or implicitly allow.the parties to agree by contract orit
nught be silent, hut such silence shall not be construed as a prohibition against agreement by contract. In
the evenl that any provision or clause of this Sccurity Tostrument or the Note conflicts with Applicable
Taw. such conflict shall not aflcct other provistons of this Seeurity Tnstrament or the Note which can be
given etlect without the conflicung provision,

As used 10 this Securily Instrument: (a) words of the masculine gender shall mean and welude
corresponding neuter words or words of the feminine gender; (b) words in the singulur shall mean and
inchude the plural and vice versa; and (c) the word "may” gives sole discietion without awy obhgation ro
take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and ol this Sceurity Insttument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd tn this Secuon 18,
"Intevest in the Property™ means any legal or beneficial interest in the Property, including, but not hmited
lo. those beneficial interests trunsferred m abond for deed, contract for deed, instaliment sales coutract or
escrow agreement. the intent of which is the transfer of title by Borrower at a future date to a purchaser,

Tt all or any part of the Property o1 any Taterest in the Property is'sold or transterred (or 1f Bortower
s not 4 nutural person and a henetical ncerest m Borrower s sold or transterved) without Lender's prooe
writlen consenl. Lender may require immediate payment in lull ot all swms sccured by this Securiy
Instrument. However, this option shall not be exercised by Tender 10 such cxercise 15 prolibted by
Applicable Taw,

H Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a penod of not less than 30 days from the date the notice is grven 1o accordance with Section 13
within which Borrower must pay all sums sceured by this Security Tnstrument. 1 Borrower fails to pay
these sums prior to the expiration of this period. Lender may invoke any remedics permutted by this
Security Tnstrument without further notice or demand on Borrower.
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19. Borrower's Right to Reinstate After Acceleration. [f Borrower meets certain conditions,
Burrower shall have the right to have enforcement of this Security nstrument discontinued at any Llime
prior to the earliest of: {a) five days before sale of the Property pursuant to any power of sale contmned
this Sceurity Instrument: (b) such other period as Applicable Law mught specify for the termination of
Bonower's right to reinstate: or (¢) entry of a judgment enforemyg this Sccunity Instiument, Those
conditions arc that Borrower: (a) pays Lender all sums which then would be duc wnder this Sccurity
Tnstrument and the Nole as il no accelerauon had occurred; (h) cures any de(aull ol any other covenants or
agreements; {¢) pays all cxpenses incurred in enforcing this Security Tnstrument, including, but nat limited
to. reasonable attorneys' fees. property inspection and valuation fees, und other fees mcurred for the
purpose of protecting Lender's interest in the Property and nghts under this Secunty Instrument; and (d)
takes such action as Lender may rcasonably require to assurce that Lender's interest in the Property and
tights under this Sceurity Tnstrument, and Borrower's obligation to'pay the sums secured by this Sccurity
Instrument. shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
cxpenses in one or more of the lollowmyg forms, as sclected by Lender. (a)-cash. (h) money order; (<)
certificd check, bank check, treasurer's check or cashier's check. provided any such chegk is drawn upon
an instiation whose deposits are insured by a federal agency, mstrumentality or entity: or {d)-Electronic
Funds Transfer, Upon reinstatement by Borrower, this-Security Instrument and oblegations secured hereby
shall remain fully cffective as if no acceleration had occurred. However, thus right to remstate shatl not
apply n the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note {together with this Scourity Tnstrument) can be sold one or more times withoul prior notice w
Barrawer, A sale might result in a change in the enrtity (known as the "T.oan Servicer”) that colleets
Pertochic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrumeni, and Apphcable Law. There also might be
one or more changes of the Loan Servicer unrclated fo a saleof the Note, TF thore 15 a change of the Loan
Servicer, Bonower will he given written notice of the change wlueh will state the nane and address of the
ncw Loan Servicer, the address to which payments should be made and any other information RESPA
requires m connecuion with a notice of wansler of scrvicing, I the Nate 15 sold and thereafter the Loan 15
serviced by a T oan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
o Borrower will remain with the Loan Servicer or be transferred 0 a successor Loun Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Naither Borrower ior Lender may conmumence, jotn, or be joined to uny judicial action (as either an
individual litigant o the member of a class) that arises from the other party's actions pursuant to this
Sceurity Instrutmnent ov that alleges that the other party has breached any provision ot. or any duty owed by
reason of, this Sceunty Tnstrument, until such Borrower or Lender has noutfied the other party (with such
notice given n campliance with the requitements of Section 15) of such alleged breach and alforded the
other parly hereto o reasonuble period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certam action can be taken, that tung
period will be decmed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppartunity to cure given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Borrower pursuant to Scction 1R shall be deemed o satisty the notice and opportumity to take corrective
action provisions ol this Sceuon 20.
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21. Hazardous Substances. As used in this Section 21: {1) "Tlazardous Substances” arc Uhosc
substances defined as toxic or hazardous substances. pollutants. or wastes by Environmental Luw and the
following substances: gasoline. kerosene. other Manmable or toxic petroleum products, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde, and radioacuve nuaterials;
{b) "Envirommental Law" tneans federal laws and laws of the jwisdiction where the Property is located that
relate to health, safety or environmental protection; (c) "Laviconmental Cleanup” mcludcs_any [Caponsc
action, remedial action, or removal action. as defined in Environmental Law, and (d) an "Enviconmental
Condition" means a condition that can cause. contribute 0. or otherwise trigger an Envivonmental Cleanup.

Borrower shatl not cause or pernut the presence. use, disposal. storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrowet shall not do,
nor allow anyone else to do. anything affecting the Property {a) that.is i violation of any Environmental
Law. (b) which creates an Environmental Condition, or (¢) which. dug to the presenee, use, o telease of a
Hazardous Substancc. creates a condition that adverscly affects the value of the Property. The prc‘:ccdmg‘
two sentences shall not apply o the presence, use. or storage on the Property of small quantitics ol
TTazardous Substances that arc generally recognized to be appropriate o normal restdential uses and 1o
mauntenance of the Property (including. but not limited to.-hazardous substances in consumer products).

Borrower shall promptly give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit
or vther achion by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envionmental Law oof wlieh Borrower has actual knowledge, (h) any
Environmental Condition. including but not linvited to, any spilling. leaking. discharge, releasc or threat of
release ol any Hazardous Substance. and (¢) any condition caused by the presence. usc or release of a
Hazardous Substance which adversely aflects the valug ol the Property. T Borrower learns, or is netilied
by any governmental ur regulatory authorily, or any private party, Lhat any removal or other remediation
of any Hazardous Substance affecting the Property 1s necessary, Borrower shull prompily take all necessary
remedial actions in accordance with Environmeneal. Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows: ]

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreetnent in this Security Instrument (but not prior to
acceleration under Section 18 unicss Applicable Faw provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; ¢c) a date, not less than 30 days from the date
the notice is given to Borrower. by which the default ' must be cured: and {d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action to assert the non-existence of
a default or any other defense of Borvower to acceleration and sale. Tf the default is not cured on or
before the date specified in the notice, Lendur at its option, and without further demand, may invu_ke
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but net limited to, reasonable attorneys’ fees and
costs of tithe evidence,
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If Tender invokes the power of sale, Lender shall execute or canse Trustee €0 cxecute written
notice of the occurrence of an event of default and of Lender's election to cause the Property to be
sold. and shall cause such notice to be recorded in each county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrewer and to
the persons prescribed by Applicable Law. Trustee shall give public notice of sale to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable Law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest bidder a¢ the
tinte and place and under the terms desighated in the notice of sale in one or more pareels and in any
order Trustee determines. Trustee may postpone sale of all or anyv parcel of the Preperty by public
announcement at the time and place of any previously scheduled sale. Lender or its desiguee may
purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property withour any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thercin. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including. but not limited to, reasonable Trustee's
and attorneys' fees: (b) to all sums sccured by this Security Instrument; and (c) any excess (o the
person or persens legally enticed to it

23. Reconveyance. Upon payment of all sums sccured by this Seeurity Tastrument. Lender shall
request Trustee to reconvey the Property and shall swrender this, Sceurtty Tnstrument and all notes
evidencing debr scemed by this Security Tnstrument to Trustee. Trustee shall reconvey the Property
withoul warranty to (he person or persons legally cutitled to it. Such person or persons shall pay any
recordation costs. Tender may charge such person or persons a fee for reconveying the Property. hut only
if the fee is paid o a third party (such as the Trustee) fur services rendered and the charging of the fee 1
permiited under Applicable Law,

24. Substitute Trustee, Lender at 1ts option, ‘may from time to time remove Trustee and appoint a
sueeessot trustee to any Trustee appomted herevnder. Without conveyance of the Property, the siceessor
trustee shall succeed to all the odde, power and durics conferied upon Trustee hercin and by Applicable
Law,

25, Assumption Fee. If therc is an assumption of this loan, Tender may charge an assamption fee of
U.S. §0.00
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BY SIGNING BEI.OW, Borrower accepts and agrees 1o the terms and covenanls contained i this
Security Instrament and in any Rider executed by Borrower and recorded with it

Wineasces:
= AN
Lloyd E ./Ey -Borrower
(Scul)
-Borroawer
(Scal) (Seal)
-Bonowel =Borrower
{Scal) {Scal)
-Borrower -Borrower
{Scal) iScal)
-Borrower -Borrower
] . E1843935
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STATE OF NEVADA
COUNTY OF
This instrument was acknowlcdged belore me on 7“' a ;Z - ;O { / by

Lloyd E. Fry

A. L. McEWING

\ Notary Public - State of Nevada

£=) Appoinimertt Racorded In Dougias Gounty
Na: 83-5224-5 - Expires Apel 26, 2013

¢

Mail Tax Statements To:
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EXHIBIT “A”
Legal Description

Parcel 1:

Being a portion of Lots10 & 11, Block B, as shown on the filed map of the AMENDED
MAP OF LINCOLN MEADOWS, UNIT NO 1 filed in the Office of the County
Recorder of Douglas County, Nevada on January 6, 1978 as Document No.16415, more
particularly described as follows:

Beginning at the most Northerly corner of said Lot 11; thence South 59°00° Ease 110.92
feet to the beginning of a tangent curve to the right with a radius of 25.00 feet and a
central angle of 95°00°00"; thence along said curve an arc length of 41.45 feet; thence
South 35°00” West 78.57 feet; thence North 57°41°23” West 129.01 Fcet; thence North
31°00° East 102.50 feet to the point of beginning.

“In compliance with the Nevada Revised Statue 111.312, the herein above legal
description was taken from instrument recorded on March 18, 1998, Book 398, Page

4094, as File No. 435240, recorded in the Qfficial Records of Douglas County, State of
Nevada”

Parcel 2:

A non exclusive 60 foot easement for roadway and utility services as granted by Sammie
Evans, et ux. To Lee Hale and Co., Inc. recorded December 21, 1967 in Book 56, Page
201, Document No. 39634 Official Records of Douglas County, Nevada.
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INITIAL INTERESTM ADJUSTABLE RATE RIDER
{1-Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)(45 Day Leokback)

THIS INITIAL INTEREST ADJUSTABLE RATE RIDER is'made this 21st day of
July, 2011 , and is incorporated into and shall be deemed to amend and supplement
the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument™) of the same date
given by the undersigned (the "Borrower™) to secure the Borrower's Initial Interest Adjustable
Rate Note (the "Note") to ING Bank, fsb

(the "Lender”) of the same date and covering the property described in the Security
Instrument and located at:

1269 Hidden Woods Drive, Zephyr Cove, NV /89448
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.
ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4,125 %. The Note provides
for interest only payments until the first fully amortizing principal and interest payment due
date (the "First P& Payment Due Date"), which is the first day of September, 2021
The Note provides for changes in the interest rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Interest Change Dates
The interest rate | will pay may change on the first day of August, 2018
and may change on that day every 12th month thereafter. Each date on which my |nterest
rate could change is called an "Interest Change Date.”
(B} The Index
Beginning with the first Interest Change Date, my interest rate will be based on an Index.
The "Index" is the one-year London Interbank Offered Rate ("LIBOR") which is the average of
interbank offered rates for one-year U.S. doliar-denominated deposits in the London market,
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as published in The Wall Street Jowrnal. The most recent Index figure available as of the date 45
days before each Interest Change Date is called the * Current index."

If the Index is no longer available, the Note Holder will choose a new index which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate my new interest rate by
adding two and cone-half percentage
point(s) ( 2.500%) to the Current.Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage point {0.125%}. Subject to
the limits stated in Section 4(D) below, this rounded amount will be my new interest rate until
the next Interest Change Date.

The Note Holder will then determirie the amount of my monthly payment. For payment
adjustments occurring before the First P&1 Payment Due Date, my monthly payment will be
the amount sufficient to repay all accrued interest each month on the unpaid principal balance
at the new interest rate. For payment adjustments occurring on or after the First P&l
Payment Due Date, my monthly payment will be an amount sufficient ta repay the unpaid
principal that | am expected to owe at the Interest Change Date in full on the maturity date at
my new interest rate in substantially equal payments. The result of this calculation will be the
new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Interest Change Date will not be greater

than 6.125% or less than 2.500.%. Thereafter, my interest rate
will never be increased or decreased on any single Interest Change Date by more than
two percentage
point(s) { 2.000%) from the rate of interest | have been paying for the preceding
12 months. My interest rate will never be greater than 10.125% %.

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Change Date. | will pay the
amount of my new monthly payment beginning on the first monthly payment date after the
Interest Change Date until the amount of my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail t6 me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telsphone number
of a person who will answer any question | may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL BE IN EFFECT AS FOLLOWS:
Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred i a
bond for deed, contract for deed, installment sales contract or escrow agreement,

the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

It all or any part of the Property or any interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is given in accordance with Section 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of ‘this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
DESCRIBED IN SECTION B1 ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE
PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or benéeficial interest in the
Property, inciuding, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a
purchaser.

if all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
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require immediate payment in full of ali sums secured by this Security Instrument,
How ever, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: {a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b} Lender
reasonably determines that Lender's securily will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the loan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Secunty Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjustable Rate Rider.

/g’/ -

{Seal)

Lloyd E -Borrow er -Borrower
(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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