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Deed of Trust

Definitions. Words used m multiple sections of this document are detined below and other words are
defined in Scctions 3. 11, 13, 18. 20 and 21. Certain rules regarding the usage of words nsed in this
document arc also provided in Section 16

(A) “Security Instrument” means this document. whieh is dated November 23. 201 1. together with
all Riders 1o this docuprent

(B) "Borrower " 15 Robert L Davis and Susan (" Davis. husband and wite, as joint tenants Borrower
is the trustor under this Sceurity Instrument

(C) “Lender a5 IPNoraan Chase Bank, NA L ender s a Nationalsanking Association organized
and exiting under the taws ot the Umited States vender's address is THLE Polaris Parkway, Floor 41,
Columbus. OH 43240 Lender is the bencficiuy ander this Sceuny Instrument

(D) “Trustee s LSI Tirle - NATL VENDOR

(K) “"Note " means the promissory note signed by Borrower and dated November 23, 2011, The Note
states that Borrower owes Lender one hundred thirty two thousand tive hundred twenty-one and
00/100 Dollars (S $132.521 00) plus interest Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than December 1. 2026

(F) “Property " means the property thatis described below under the heading "Transfer of Rights in
the Property.”
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(G) “Loan " means the debt evidenced by the Note, plus interest. any prepayment charges and late
charges due under the Note. and all sums due under this Security Instrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Ruders are to be executed by Borrower [check box as applicable]:

[1 Adjustable Rate Rider J Condominium Rider {1 Second Home Rider
71 Balloon Rider {1 Planned Unit Development Rider 73 [-4 Family Rider
{7 VA Rider (7 Biweekly Payment Rider ‘/Orher(s) [specify]

b4 1

(D) “Hpplicable Lavwe ™ means all controlling apphicable federal state and local statutes. regulations,
ordinances and administratn e rules and ovders (that have the effeet of law) as well as-all applicable
final, non-appealable judicral opimions

(3) “Communuty Association Dues, Fees, and Assessments” means all dues. fees. assessments and
other charges that are imposcd on Borrower or the Property by a condotnium association, homeowners
association or suntlar organization.

(K) “Electronic Funds Transfer ™ means any travster of funds. other than a transaction originated by
check. draft. or similar paper instrument, which isinitiated through an electronic terminal, telephonic
instrument. computer, or magnetic tape so as to order. instruct. or authorize a financial institution to
debit or credit an account Such term includes, but 1s not limted to, point-of-sale transfers. automated
teller machine transactions, transfers initiated by telephone, wire transfers. and automated clearinghouse
transfers.

(1) “Escrow ltems " means those-items that are described in Section3

(M) “Miscelluncous Procecds ™ means any compensation, settlement. award of damages, or proceeds
paid by any third parts (other than insurance proceeds paid under the coverages described in Section
5) for. (1) damage to. ordestiucion ot the Propertve (i) condemnation or other taking ol all or any
part of the Property. (1) comveyance m heu of condemnation. or (s ) misrepresentations of, or
omissions as to, the value and/or condition of the Propetts

(N) “Mortgage Insurance ” means msurance protecting b ender apamst the nonpavment ot or default
on. the Loan

(O). Periodic Payment ™ means the regularhy scheduled amount due for (1) principal and interest
under the Note, plus (11).uny amounts under Section 3 ot this Security Instrument,

(P) “RESPA " means the Real Estate Settletnent Procedures Act (12 U S.C. Section 2601 et seq.) and
its implementing regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from
time to time. or any additional or successor legislation or regulation that governs the same subject
matter As used in this Security Instrument. RESPA refers to all requirements and restrictions that
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are imposed in regard o a "federally related mortgage loan" even if the L.oan does not qualify as a
"tederally related mortpage loan" under RESPA.

(Q) “Successor in Interest of Borrower " means any party that has taken title to the Property. whether
or not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irreyocably grants and conveys to Trustec. i trust. with power of sale, the following described
property located in the COUNTY [ 1ype of Recording Jurisdiction] of Douglas [Name of Recording
Jurisdiction] See Attached

Parcel ID Number: 122013210066 which currenthy has the address ot 916 DEAN DR [Street]
GARDNERVILLE [City}. Nevada 89100 [Zip Code] ("Property Address™).

TOGLETHER WITH all the improvements now or hereatter erected on the property. and all easements,
appurtenances. and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. Al ofthe foregomg is referred to in this Security Instrumetit
as the "Property.”

BORROWER COVENANTS that Borrower is law fully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered. except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands. subject to any encumbrances of record.

THIS SLCURTTY INSTRUMLEN F-combines unitorm covenants for national use and non-unitorm
covenants with limited vamations by jurisdiction to constitute a uniforin security instrument covering,
real property.

Uniform Covenants. Borrower and 1.ender.covenantand agree as follows

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prmapal ot and vierest on. the debt evidenced by the Note and any
prepayment charges and Lute charges due under the Note. Borrower shali also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Tastrument shall be made in U.S.
currency. However, ifany chieck or other instrument received by [ ender as paviment under the Note or
this Security Instruinent isreturned to Lender unpaid, Lender may require that any or all subsequent
paywnents due under the Noteand this Security {nstrament be made in one or more of the following forms.
as selected by Lender:(a) casho(b) money order, (v) certified ¢heck, bank check. treasurer’s check or
cashier's check. provided any suchcheck 1s drawn upon an stitution whose deposits are insured by a
federal agency, instrumentabity. or entity; or (d) Electronic Funds Transter
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Payments are deemed recetved by Lender when recetved at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in-Section 15.
Lender may return any payient or partial payment if the payment or partial payinents are insufficient
to bring the L.oan current. Lender may accept any payment or partial payment insufticient to bring the
Loan current, without waiver of any rights hercunder or prejudice to its rights to refuse such payment or
partial payments in the tuture. but I ender is not obligated to apply such payments at the time such
payments are accepted. [t each Periodic Payment is applied as ofits scheduled due date. then Lender
need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
pay ment to bring the Loan current. ' Borrower does not do so within a reasonable period of tune. Lender
shall either apply such funds or return them to Borrower. 1T not apphied carhier, such tunds will be applied
to the outstandimg principat balance under the Note unmediately prior to foreclosure:No oftset or claim
which Bortower nught huy e now o the future azarst Lender shall rebiey ¢ Borrower trom making
pay tneuts due under the Note and this Security Instiument or performimg the covenants and agreements
secured by this Security [nstrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments accepted and applied by Lender shall be.applied in‘the following order of priority: (a) inferest
due under the Note: (b) principal due under the Note, (¢) amounts dueunder Section 3. Such payments
shall be applied to each Periodic Payment in the order'in which it becanie due Any remaining amounts
shall be applied tirst to late chirges. second fo any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payviment which includes a sufficient
amount to pay any late charge due. the payment may be applied.tothe delinquent payment and the late
charge. It more than one Periodic Payment is outstanding. Lender may apply any payvment received from
Borrower 1o the repayment ot the Periodic Pavments if. and to the extent that. each payment can be paid
i full. To the extent that any excess exists atter the pavment issapplied 1o the tull payment of one or
more Pertodie Payments. suelt excess may be apphedito any lare charges due Voluntary prepayments
shall be applied first to any prepayment charges.and then as described v the Note

Any application of pay ments, msurance proceeds. ot Miscellancous Proceeds to principal duc under the
Note shall not extend o1 postpone the due dare. or change the amount, ot the Periodic Paymenrs

3. Funds for Escrow Items. Borrower shall pay to ender on the day Periodic Paviments are due
under the Note. untif the Note s paad in tull a sum (the "funds”) to provide lor pavient of amounts due
for- (a) taxes and assessiments and other items which can attain priority over thus Security lnstrument as
a lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any:
(¢) pretmurs for any and all insurance required by Lender under Section 3; and (d) Mortgage [nsurance
prentiums, if any, or any'sums pavable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premuums in accordance with.the provisions ot Section 10. These items are called "Escrow
[tems." At otigmation or at any-time during the termy of the Loan, Lender may require that Community
Association Dues. Fees, and Assessments, 1fany, be-escrowed by Borrower. and such dues. fees and
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assessments shall be an Escrow Item Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay | ender the Funds tor Escrow Items unless Lender
walves Borrower's obligation to pay the Funds for any or all Escrow Items Lenderinay waive Borrower's
obligation to pay to Lender Funds tor any or all Escrow [tenis at any tine. Any such waiver may only
be i writing. In the event of such waiver, Borrower shall pay directly. when and where payable, the
amounts due for any Escrow [tems for which payment of Funds has been wan ed by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes
be deemed to be a covenant and agreement contained i this Security Instrument, as the phrase "covenant
and agreement™ 15 used tm Section 9 I Borrower 1s oblivated to pay Escrow-ltems directly, pursuant to
a waltver. and Borrower fails to pay the amount due toran Escrow dtem. | ender may-exercise its rights
under Section 9 and pay such anount and Borrower shatt then be oblizated under Section 9 1o repay to
Lender any such amount Lender may revoke the wanver as to any or all Fscrow Ttems at any time by.a
notice grven i accordance with Section 13 and. upon such.sevocation, Borrower shall pay to-Lender all
Funds, and in such amounts, that are then required under this Section 3

Lender may. at any tune. collect and hold Funds man amount (a) sufticient to permit Lender to apply
the Funds at the ume specitied under RESPA . and (b) not to exceed the maxnmum amount a lender can
require under RESPA. Lender shall estimate the aniount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held m an institution whose deposits are insured by a federal agency. instrumentality.
or entity (inctudmyg Lender, it Lender is an mstitution whose deposits are so insured) or in any Federal

Home Loan Bank. Lender shall apply-the IF'unds o pay the Escrow [temsno later than the time specified
under RESPA. Lender shall ot charge Borrower tor holdingand applying the F'unds, annually analyzing
the escrow account, orveritying the Escrow ltems unless Lender pays Borrower interest on the Funds

and Applicable Law permuts Lender to make such a charge. Unless an agreement 1s made i writing or

Apphicable Law requires interest to be paid on the Funds, Lender shall not be-required to pay Borrower
amy interest or earnings on the tunds, Borrower and T ender can agiee mowriting, however, that interest
shall be pard on the Funds T ender shall eive 10 Bartewers without chargeran annual accounting of the

Funds as required by RESPA

If there 1s a surplus of T unds held i escrow, as defined under RESPAL I ender shall account to Borrower
for the excess tunds i accordance with RESPA. I theire s a shortage of Funds held 1 escrow, as defined
under RESPA. Lender shall.notity Borrower as required by RESPA. and Borrower shall pay to Lender
the amount necessary to mahke up the shortage inaccordance with RESPA . but in no more than 12 monthly
pavinents. I there is a deficiencv.of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the ainount necessary to make up
the deficiency in accordance w ith RESPA, but-itt no more than 12 monthly payiments.
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Upon payment in full of"all sums secured by this Security Instrument. Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines, and impositions attributable
to the Property which can attain prioriry over this Security Instrument, leasehold payments or ground
rents on the Property, if any. and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow [rems. Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement. (b) contests the lien in good faith
by. or defends against enforcement of the lien in. legal proceedings which in Lender's opinion operate
1o prevent the enforcement of the hen while those proceedimgs are pending-but only until such proceedings
are concluded. or (¢) sceures frani the holder ot the fien an agreement satistactony 1o Tender subordinating
the lien to this Securiry Tnstrunient 16 Lender determimes that any partof the Property is subject.to a lien
which can attain priority over this Seeuriny Instruments Lender may give Borrower a notice identifying
the lien. Within 10 days of the date on which that netice is given-Boriowcrshall satisfy the lien or take
one or more of the actions ser torth above in fhis'Scetion .

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender m connection with thus Loan

5. Property Insurance. Borrower shall keep the miproveinents now existing or hereafter erected on
the Property insured against loss by fire. hazards included within the term "eatended coverage.” and any
other hazards mcluding, but not limited to, earthquakesand floods: for which Leuder requires msurance.
This nsurance shall be mamtamed 1 the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term
of'the Loan the insurance carrier providing the insurance shall be chosenby Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay. in connection with this Loan, either: (a) a one-ume charge for tlood zone
determination, certification and tracking services, or (b) a one-time charue for fleod zone determination
and certification services and subscquent charges cach tnne remappmges orsinilar changes occur which
reasonably might attect such determmation or certification, Borrower shall also be responsible for the
pay tment of any tees imposed by the Federal Finereency Manapement \egeney in connection with the
review of aiy {Tood zone deternimation resultimg from an objection by Borrower

[FBorrower fails to mamntaimany ol the coverages described aboy e, Lender may oblain insurance coverage,
at Lender's option and Botrower's expense. Lender 1s under no ¢ébligation to purchase any particular type
or amount ot coverage. 1 herefore, such coverage shall'cover Lender, but might or nught not protect

Borrower. Borrower's equity in the Property, or the contents of the Property. against any rish. hazard or
tiability and nught provide greater or lesser coverage than was previously i effect. Borrower acknowledges
that the cost of the tnsurance coverage so obtained nught significantly exceed the cost of insurance that
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Borrower could have obtamed Any amounts disbursed by Lender under this Section S shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the
Note rate trom the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting pavinent.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause. and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal cettificates.
If Lender requires. Borrower shall promptly give to ender all receipts of paid premiums and renewal
notices. If Borrower obtams any form ot insurance coverage, not otherwase required by Lender, for
damage to, or destruction ot. the Property, such policy shall include a standard mortgage clause and shall
name Leader as mortgagee and/or as an additional loss pavee.

[n the event of loss. Borrower shall give prompt notice to the msurance carrier and-Lender. Lender imay
make proot ol foss i not made promptly by Borrower Unless Lender.and Borrower otherwise agree in
writing, any msurance proceeds. whethier or not the underlying msuranceawvas required by 1 ender, shall
be applied to restoration or repair ol the Property it the restoration.or repair s economncally feasible and
Lender's security 1s not lessened. Durmg such repawr and restoration period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunity to ispect such Property to ensure
the work has been completed to Lender's satisfaction. provided that suchi mspection shall be undertaken
promptly. Lender may disburse proceeds tor the repairsand restoration in a single payment or in a series
of progress payments as the work is completed. Unless arragreement 1s made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower
any interest ur earnings oun such proceeds. Pees tor public adjusters. or other third parties, retained by
Borrower shall not be paid out of thesmsurance proceeds and shall be the sole obligation of Borrower.,
It the restoration or repair.is not economically feasible or Lender's securtty would be lessened, the
msurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with the excess, it any, paid to Borrower. Such insurance proceeds shall be applied in the order
provided tor i Section 2

It Borrower abandons the Property. T ender may file, negotiate and setdewany av ailable msurance claun
and refated matters. I Borrower does notrespond within 30 davs to a notice lromed ender that the insurance
carrier has offered to settie a clami, then Lender may negotiate and settde the clanm. The 30-day period

will begin when the notice is given o either event. or it Lender acquires the Property under Section 22
or otherw 1se, Borrower hereby assigns to Lender (2) Borrower's rights 1o any misurance proceeds n an

aimounit not.to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other
ot Borrower'stights (other than the night to any retund of unearned prentums pard by Borrower) under
all insurance policies covering the Property, msofur as such rights are applicable to the coverage of the
Property. Lender may use the msurance proceeds enher to repair or restore the Property or to pay amounts
unpaid under the Note or this:Security Instrument. whether or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security [nstrument and shall continue to occupy the Property
as Borrower's principal residence for at least one year after the date of occupancy. unless Lender otherwise
agrees in writing. which consent shall not be unreasonably withheld. or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy. damage or tnpair the Property, allow the Property to deteriorate or comminit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value-due to its condition. Unless it is
determined pursuant to Section > that repair or restoration is not economically feasible, Borrower shall
promptly repair the Propenty of damaged to avoid turther deteroration or damage 1t msurance or
condennation proceeds are pard in connection with damage to. or the taking ot the Property. Borrower
shall be responsible tor repairmg or restorig the Property only il Lender has released proceeds for such
purposes. Lender may disburse proceeds tor the repairs and restorationw a single pay ment or in‘a series
of progress pavments as the work 15 completed. 1f the insurance or condemnation proceeds are not
sutficient to repair or restore the Property. Borrower is notrelieved of Borrower's obligation for the
completion of such repair or restoration

Lender or its agent may make reasonable entiies uporniand inspections of the Property. Ifit has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior mspectiotspecitying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge
or consent gave marerially false. misleadingeor inacenrate mformation or statements to Lender (or failed
to provide .ender with material information) in connection with the Lean Material represenrations
include, but are not limited to, representations concerning Borrower's occupancy of the Property as
Borrowet's principal residence

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. [ (a) Borrower tails 1o perform the covenants and agreements contained in this Security
Instrument. (b) there s a lewal proceeding that nught stanticantly attect | ender's interest in the Property
and/or rights under this Securnty Instruent (such as aproceeding i bankiuptey, probate. for condemnation
or forferture. for entorcement of a hren wineh may allam prorty over Uus Secunity Instrument or to
enforce laws or regulations), or (¢) Borrower has abandoned the Property. then Lender may do and pay
for whateverus reasonable orappropnate to protect Lender's interest in the Property and rights under this
Security-Instrument, including protecting and/or assessing the value of the Property, and securing and/or
repairing the Property. Lender's actions can include, but are not limited to: (a) paying any suins secured
by a lien which has priority over this Security Instrument; (b)appearing in court; and (c) paying reasonable
attorriey s' tees to protect its interest in the Property and/orrights under this Security [nstrument, including
tts secured position in a bankruptey-proceeding. Seeuring the Property inciudes. but is not linited to.
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enlering the Property to make 1epairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate butlding or other code violations or dangerous conditions, and have utihties turned
on or oft. Although Lender may take action under this Section 9, Lender does not have to do so and is
not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any
or all actions authorized under this Section 9.

Any amounts disbursed by L ender under this Section 9 shall become additional debt of Borrower secured
by tlus Security [nstrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable. with such interest. upon notice trom Lender to Borrower requesting payment.

[f this Security Instrument 1s on a leasehold, Borrower shall comply.with allthe provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the tee title shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. If [ ender required Morrgage Insurance as a condition of making the Loan,
Bortower shalt pay the prenuums vequined to mamuan theMortgage Instwance in effect It for any-reason,
the Mortgage Insurance coverage requured by Lenderceases 1o be ivailable from the mortgage insurer
that previoushy provided such msurance and Bonenver wasrequred-to make separately designated
payments toward the premiums for Mortgage Insuance: Borrower shall pay the premiums required ro
obtain coverage substantially equivalenr to the Mortgage Insurance previously in eftect, at a cost
substantially equivalent to the cost to Borrower of the:Mortgage Insurance previously in effect, from an
alternate mortgage insurer selected by Lender. If substantially equivalenr Mortgage Insurance coverage
is not available, Borrower shall continue to pay to-Lender the amount.of the separately designated
paymenrs that were due when the msurance coverage ceased fo be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in liew of Mortgage [nsurance. Such loss reserve
shall be non-refundable. norwithstanding thefact that the Loan is ultimately paid in full. and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer
require loss reserve payments.it Mortgage Insurance.coverage (in the antount and for rhe period that
Lender requires) provided by an insurer selected by Lender again becomes available, is obtained, and
Lender requires separately designated payments toward the premiums tor Mortgage Insurance If Lender
required Mortgage Insurance as a condition of making the Loan and Borrower was required 1o make
separately designated pavments roward the premiums for Mortgage Insurance Borrower shall pay the
premiums requured to mamtain Mortgage Insurance i etfect. or to provide anon-refundable loss reserve,
unril Lender's requirement for Mortgage Insurance ends invaccordance with iy wriften agreement between
Borrower and Lender providing for such termination or until termmation s required by Applicable Law.
Nothing inthis Section 10 affects Borrower's obhigation to pay mterest at the rate provided in the Note.

Mortgage Tnsurance reiiburses Lender (or any enuty that purchases the Note) for certam losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage tsurers evalnate then toral risk onall such insurance in force from time to fime, and may enter
into agreements with other parties that share or modify-their risk. or reduce losses. These agreements are
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on terms and conditions that are satistactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any
source of funds that the mortgage insurer may have available (which may include funds obtained froin
Mortgage Insurance prenitums)

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity. or any aftiliate of any ot the foregoing. may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion ot Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. I such agreement
provides that an aftiliate ot Lender takes a share of the msurer's rish inexchange for a share of the
premiums paid to the msurer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage lnsurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation
of the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or
to receive a refund of any Mortgage Insurance premiums that were unearned at the time of
such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to-Lender:

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property. if the restoration or repair 1s economically feasible and Lender's security is not lessened. Daring
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lendet's
satisfaction, provided that such mspection shall be undertaken promptly. I ender inay pay for the repairs
and restoration i a single disbursement or in a series ot progress paymentstasthe work 1s completed:
Unless an agreement s imade mowritimg or Apphicable Law requires mterest 1o be paid on such
Miscellancous Proceeds, [ender shatl nocbe required to pay Borrower any interest or carnings on such
Miscellancous Proceeds. I the restoration o repain s not econamicaly feasible or Fender's security
would be lessened. the Miscellancous Proceeds shall be applied o the suns secured by this Security
Instrument, whether or not then due. with the excess, f any, paid o Borrower. Such Miscellaneous
Proceeds shall be applied i the order provided tor m Section 2

In the event of a total aking, destruction, or lossmi value of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by thus Security Instrument, whether or not then due, with the excess,
it any, paid to Borrower.
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In the eventot'a partial takig. destruction. or loss in value of the Property in which the fair market value
of the Property inmediately betore the partial taking, destruction, or loss m value is equal'to or greater
than the amount of the sutns secured by this Security Instrument immediately before the partial taking.
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured
by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by
the following fraction. (a) the total amount of the sums secured inunediately before the partial taking,
destruction. or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss 1t value. Any balance shall be paid to Borrower.

[n the event of'a partial taking, destruction, or loss in value of the Property in which the tair market value
of the Property immediately before the partial taking. destruction, or loss in valueis less than the amount
of the suins secured immediately betore the partial taking, destruction. or loss in value, unless Borrower
and Lender otherwise agree m writing, the Miscellaneous Proceeds shall be applied to the sums secured
by this Securtty Tostrument whether or not the sunis ace then due

IF the Property 1s abandoned by Borrower, or il alter notice by Eender (o Borrower that the Opposing
Party (as defined in the next sentence) otfers to make an award-to settic a claun for damages. Borrower
fails to respond to Lender within 30 day s after the'date thenotice 1s given. Lender 1s authorized to collect
and apply the Miscellancous Proceeds either torestoration or repair of the Property or to the suts secured
by this Security Instrument, whether or not then duc' "Opposing Party" means the third party that owes
Borrower Miscellaneous Proceeds or the party.agamst whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or crilminal, is begun that, in
Lender's judgment, could result in forteiture ot the Property or other material impairment of Lender's
interest 1n the Property or rights under this Security lustrunient. Borrower can cure such a default and,
it acceleration has occurred, remstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a ruling that.w Lender's judgment. precludes forferture of the Property or other material
impatrient of Lender's interest m the Property or rights under this Security tnstrument. The proceeds of’
any award or clann for damages that are attributable to the imparrment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repan of the Property shall be applied
m the order provided tor m Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. [Extension of rhe time for
payment or modification ofanortizanion of the stns sectired by this Sceurin [nstrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors i Interest of Borrower Lender shall not be required 1o commence proceedings
against any Successor in Interest of Borrower or to refuse to extend time for payment or otherw ise modify
amortization of the sums secured by this Seeurity Instrument by reason of any demand made by the
original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising
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any right or remedy including, without limitation, Lender's acceptance of payments from third persons,
entitics or Successors i luterest of Borrower o1 wnounts less than the amount then due;shall not be
a watver of or preclude the exercise ol any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees thar Borrower's obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is
co-signing this Securiry Instrument only to mortgage, grant and convey the co-signer's interest in the
Property under the terms ot this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (¢) agrees that Lender and any-other Borrower can agree to
extend, modity, forbear or make any accommodarions with regard ro'the terms of this Security Instrument
or the Note without the co-signer's consent

Subject fo the provisions of Section 18, any Successor i Interest of Borrower who-assumes Borrower's
obligations under this Security Tnstrument in writing, and isapproved by Tender. shall obtain-all of
Borrower's rights and benefits under this Sceurity Instrament. Borrowershall not be released from
Borrower's obhigations and Habihity under this Sccurny [nstrument unless Pender agrees to such release
inwriting Fhe covenants and agreements of thiy Sceuny Instrumentshall bind (except as provided in
Section 20 and benefir the successors and assigns of Fender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting L ender's interest m the Property and rights under this
Secunity Instrument, including. but not limited to, attorneys'fees, property inspection and valuation fees.
In regard to any other tees. the absence ot express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohmibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by-this Security Tnstrument or by Applicable Law.

If the Loan 1s subject to a law whichsets maximum loan charges. and that law 1s finally interpreted so
that the interest or other loancharges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a)any such toan charge shall be reduced by the amount necessary to reduce the
charge to the permitted bt and (b) any sums already collected from Borrower which exceeded permitted
liniits will be refunded to Borrower Fender may choose to mahe this refund by reducing the principal
owed under the Note or by making o direct pay ment to. Borrower [1a relundreduces principal, the
reduction will be'treated as a partial prepavment without any prepay ment Charge (whether or not a
prepayinent charee is provided tor under the Noter Borrower's aceeptunce ot any such retund made by
direct payment to Borrower will constitute a wanver ot any right of action Bornower might have arising
out ot such oy ercharge

15. Notices. All notices given by Borrower or [ ender m connection with this Security Tnstrument must
be i writing Any notice to Borrower in connection with this Seeunity [nserument shall be deemed to
have been given to Borroweravhen marled by tivst class mail or when actually delivered to Borrower's
notice address if sent by other mcans. Notice to any one Borrower shall constitute notice 1o all Borrowers
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unless Applicable Law expressly requires otherwise  The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
nottfy Lender of Borrower's change ot address. If Lender specifies a procedure for reporting Borrower's
change of address. then Borrower shall only report a change ot address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time; Any
notice to Lender shall be given by delivering it or by mailing 1t by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to | .ender until actually received
by Lender. I any notice required by this Security Instrument s also required under Applicable Law. the
Applicable Law requirement will satisty the corresponding requirement under this Security Instriument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the purisdiction in which the Property-is located Al rights and
obligations contained in this Sceunny Instrument are subject to any requirements and limatations iof
Applicable [aw Applicable Law nught explicitly orimphicitly allow the parties to agree by contract or
it might be silent, but such sifence shall not be construed as a prolibition agamst agreement by contract,
In the event that any provision or clause of this Securiry Instrument or_the Note conflicts with Applicable
Law. such contlict shall not affect other provisions of this Security Instrument or the Note which:can be
given effect without the conflicting provision

As used in this Security Instriment (a) words ol the masculine gender shall mean and include
corresponding neuter words or words of the feminme gender: (b) words in the singular shall mean and
include the plural and vice versa. and (¢) the word "may" gives sole discretion without any obligation to
take any acrion. ‘

17. Borrower's Copy. Borrower shall be-given one copy.of the Note and of this Security Instrinnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18.
"Interest m the Property” means any legal or beneticialinterest in the Property, including, but not limited
to. those beneficial interests transterred in a bond for deed. contract for deed installment sales contract
or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser

[f all or any part of the Property or any Interest in the Property is sold o1 transterred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's:prior
written consent, Lender may requure immeediate pavment in full of all sums secured by this Security
Instriiment However. this option shall not be excrersed by Lender of sueh exercise 1s prohibited by

Appheable] aw.

It Lenderexercises thisoption. Lender shall give Borrow er notice of acceleranion The notice shall provide
a period of not less than 30 days from the date the notice is given i accordance with Section 15 within
which Borrower must pay all siims seeured by thisSecurity Instrument It Borrower fails to pay these
sums prior to the expiration ot this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or.demand on Borrewer
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19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditipns,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
pnm to the earliest of: (a) five day s before sale of the Property pursuant to any power of sale contained
in this Security [nstrument: (b) such other period as Applicable Law mighr specify for the termination
of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those’
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements: (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited 10, reasonable attorneys' fees. property inspection and valuation fees. and other fees incurred for
the purpose of protecting Lender's mterest in the Property and rights snder this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender's mferest.in the Property
and rights under this Security Instrument, and Borrower's obligation fo pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or more of the following forms. as-selected by Lender (a) cash; (b) money
order: (¢) certified check. bank check. treasurer's checkeor cashier's check, provided any such check is
drawn upon an mstitution whoese deposits are msured by a federal agencey. mstrumentality or entity:or
(d) Electronic Funds Transter Uponremstaiement by Botrower. this Securny Instrument and obligations
secured hereby shall remaun fully cifeetive as o no acceleration had ocewrred. However. this right to
reinstate shall not apply n the case of accelerarion under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
i the Note (together with this Security Instrument) can be sold one orinore times without prior notice
to Borrower A sale nuight result in a change in the entity (known asthe "Loan Servicer") that collects
Periodic Payments due under the Note and this Security-Instrument and performs other mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
one or more changes ot the Loan Servicer unrelated to a sale of the Note. I there 1s a change ot the Loan
Servicer, Borrower will be given written-notice of the change which will'state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer ot servicing. [f the Note is sold-and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the [ oan Servicer or bertransterred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser. ‘

Netther Borrower nor Lender may commence. jom. or be jomed to amy judicial action (as either an
mdoadtal hugant or the member of o class) that anses from the other patiy's actions pursuant tojthis
Security Instrumentor that alleges that the other party has breached any provision of. or any duty owed
by reason-ot. this Security Instrument. until such Bortower or I ender has notified the other palty {with
such notice given i conmphiance with the requirciments ot Secuon 15) of such alleged breach and afforded
the other party hercto a reasonable perod after thegn ing of such notice o take corrective action. If
Applicable Law provides a time period which must elapse before certam action can be taken, that time
period will be deemed to be reasonable tor purposcs.of this paragraph The notice ot acceleration and
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opportunity Lo cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisty the notice and opportunity to take corrective
action provisions ot this Section 2.

21. Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances" are those
substances dctined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petioleum products, toxic pesticides
and herbicides. volatile solvents, materials containing asbestos or formaldehyde. and radioactive materials:
(b) "Environmental Law" means tederal laws and laws of the jurisdiction where the Property is located
that relate fo health, safety or environmental protection: (¢) "Environmental Cleanup" includes any
response action, remedial action, or removal action. as defined in Environmental-Law: and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup

Borrower shall not cause or permut the presence. use, disposal, storage. or release of any Hazardous
Substances. or threaten 1o release any Hazardous Substances, on o in the Property. Borrower shall not
do. nor allow anyone clsc to do. anything atfecting the Property (a)that 1s 0 v iolanion of any Environmental
Law, (b) wlhich creates an Environmental Condition, or (¢) which. diie 1o the presence. use. or release of
a Hazardous Substancce. creates a condition that ady ersely aftects the valuc of the Property The preceding
two sentences shall not apply to the presence. use. o starage on the Property of small quantities of
Hazardous Substances that arc generally recognized tobe appropriate to normal residential uses and o
mamtenance of the Property (including. but not limited 10:hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any.investigation, claim. demand. lawsuit or
other action by any governmental or regulatory agency or private party volving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition. inchiding but not limited to. any spilling, leaking. discharge, release or threat
of release of any Hazardous Substance and (c) any condition caused by the presence. use or release of
a Hazardous Substance which adversely affects the value of the Property [f Borrower learns, or is notified
by any governmental or regulatory authority. or any private party, thatany removal or other remediation
of any Hazardous Substance affecting the Property isnecessary. Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herem shall create any obligation on
Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borower and 1 endar turther covenant and agree as follows:

22. Acceleration; Remedies. L.ender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Sceurity Instrument (but
not-prior to acceleration under Section 18 unless Applicable Law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the noticeis given to Borrower, by which the default must
be cured; and (d) that failure-to cure the default-on or before the date specified in the notice
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may result in acceleration of the sums secured by this Security Instrument and sale of the
Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender at its option, and without further demand, may invoke the
power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in
pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute written
notice of the occurrence of an event of default and of Lender's election to cause the Property
to be sold, and shall cause such notice to be recorded in each county in which any part of
the Property is located. Lender shall mail copies of the notice as prescribed by -Applicable
Law to Borrower and to the persons prescribed by Applicable Law. Trustee shall give public
notice of sale to the persons and in the manner_prescribed by Applicable Law. After the time
required by Applicable Law, Trustee, without'demand on Borrower, shall sell the Property
at public auction to the highest bidder at the timeand place and under the terms designated
in the notice of sale in one or more parcels and in any order Trustee determines. Trustee
may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. ‘Lender or its designee may purchase the Property
at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or-implied. The recitals in the Trustee's deed shall be prima
facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and aftorneys' fees; (b) to all sums secured by this Security Instrument;
and (c¢) any excess to the person or persons legally entitled to-it.

23. Reconveyance. Upon pavment of all sums secured by this Security Instrument. Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument fo frustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it Such person ot persons shall pay any
recordation costs Lender may charge such person o1 persons a fee for reconveyving the Property, but
only if the fee is pand to a third panty (such as the Trustee) for seryvices rendered and the charging of the
fee 1s pernutied under Apphcable 1w

24. Substitute Trustee. | cuderul its option. may from time (o tune remove Trustee and appoint a
successor trustee to any ‘Trustec appointed hereunder Without conveyance of the Property, the successor
trustee shall succeed to all the title. power and duties conterred upon Trustee heremn and by Applicable
Law.
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25. Assumption Fee. [{ theie is an assumption of this foan. [ ender may charge an assumption fee of
U.S.$600.00

BY SIGNING BELOW, Borrower acceprs and agrees ro the terms and covenants contained in this Security
Instrument and in any Rider excented by Borrower and recorded with i

Borrower
4 [/-2]-
ROBERT H DAVIS Date
AS‘()(,]/
f ((—23 -1
SUSAN C DAVIS Date
Seal
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Acknowledgment

State of Nevada

County of Douglas
This instrument was acknowledged betore mie on . , = 5 ‘,J, L

RoBERT 1. VAL
909AN C. DAVIS

Notary f’u;ﬂu %W

My commission expires ._-’ Z 7‘) ’\’7/

(Seal)

T e
MCNCELYM‘?
2 STATE Of NEvVA
0. DA g
&., 56- 2147-3 MyAPPt Exp Apr. 23, 2012
///‘,/m'/
Mail Tax Statements To:
First American Real Estate Services
1 First American Way
Westlake, T\ 76262
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Order No.: 13012925
Loan No.: 1958629707

Exhibit A

The following described property:

Lot 40, as shown on the map of Gardnerville Ranchos Unit No. 2, filed for record in the
office of the County Recorder of Douglas County, State of Nevada, on June 1, 1965, in
Book 31, Page 686, as Document No. 28309, and Amended Title Sheet recorded on June
4, 1964, in Book 31, Page 797, as Documents No. 28377.

Assessor’s Parcel No: 1220-15-210-066



