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DEED OF TRUST

DEFINTTIONS

Words used in wultiple sections of this document are defined below and other words arc defined in
Scctions' 3, 11, 13. I8, 20 and 21. Certamn rules regarding the usage of words uscd in this document arc
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated December 7, 2011
together with atl Riders to this document.
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(B) "Borrower" iy Richard Glasson and Susan Glasson, husband and wife as
joint tenants

Borrower 1s the trustor under thes Security [nstrument.
{(C) "Lender" 1s ING Bank, fsb

Lender 1s 4« Federal Savings Bank
orgamzed and existing under the laws of The United States of America
Lender's address 1s 1 South Orange Street, Wilmington, DE 15801

Lender is the beneficiary under this Security Instrument,
(1) "Trustee” is TSI Title and Escrow

(F) "Note" meuns the promissory note signed by Borrower and dated December 7, 2011

The Note states that Botrower owes Tender gix hundred sixty-two thousand and 00/100
Dodlars

(U.5. $662,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Tayments and to pay the debtin full not later than January 1, 2042

(F) "Property" mcans the property that is described helow under the heading "Trdnxicr of Rights in the

Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late charges

duc under the Note, and all sums due under this Security Instrament, plus interest,

(H) "Riders" mcans all Riders 1o this Security Tnstrument that are exceuted by Borrower, The following

Riders are o be executed by Borrower [check box as appheable]:

E Adjustable Rate Rider D Condominium Rider D Second TTome Rider
Balloon Rider [ ] Planncd Unit Development Rider L ]i4 Family Rider
VA Rider L] Biweekly Payment Rider [ Tonherts) [specify]
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(1) "Applicable Law" mcans all conwrolling applicable federal, state and local statutes. regulations,
ordinances and admimistrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Asscssments” means all dues, {con. assessments and ather
charges that arc imposed on Borrower or the Properly by a condominium association, homeowners
association or sumlar organization,

(K) "Flectronic Funds Transfer" mcans any {ransfer of funds, other than a transacuon ongmated by
check. drali, or similar paper instrument, which is inttiated through an clectromic terminal, telephonic
mstrument, computer, or magnetic tapc so as o order, instruct, or authorize a financial mstitulion to debit
or credit an account. Such term includes, but 15 not himited to. point-of-sale-transfers, antomated teller
maching transactions, transicrs witialed by telephone, wire tansfers, and auwtomated clearmghouse
translers.

(L.} "Fscrow ltems™ means those items that are described in Section 3, .
(M) "Miscellaneous Praceeds” means any compensation, settlement, award of damages, or proeceds p;u.d
by any third party (other than insurance proceeds paid under the coverages descuibed in Section 3) for: (1)
damage to, or destruction of, the Property; (i) condemmation or-other taking of all or any part ol the
Property; (iii) conveyance in lien of condemnation: or (iv) misrepresentations of, or omissions as to. the
vulue and/or condition of the Property,

(N) "Mortgage Tnsurance” means msurance protecting Tender against the nonpayment of. or default on,
the T.oan,

(0) "Periodic Payment” means the regularly scheduled amount duc for (1) principal and interest under the
Note. phus (i1) any amounts under Section 3 of this Security Tnstrument,

(P) "RESPA" means the Real Fstate Settlement Procedures Act (12 U.S.C. Section 2601 ¢l seq.) and ity
implementing regulation, Regulation X (24 C.F.R. Part 3500). as they might be amended from time o
time. or any additional-or successor legislation or_regulation that governs the same subjcct matter, As uscd
in this Sccurity Tnstrument, "RESPA™ refers (o all requirements and restrictions that arc imposed in regard
to a "federally related morigage loan" even if the T.oan does not qualify as'a "federally related mortgage
loan™ under REST'A

{Q) "Successor in Interest of Borrower" means any party that has taken litle o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

E1346725

NEVADA - Single Family - Fannie Maue/Freddic Mac UNTFORM INSTRUMENT Form 3029 /01
VMB6(NV) (0910)

VMP & Page 3 of 18

Woltlers Kluwer Financial Services



UL TRTRTTETE 1T =

1211

2511

0794073 Pace: 4 Of 23 12/13/2011

TRANSKFER OF RIGITS IN TTTE PROPERTY

This Sceurity Tnstrument sccures to Tender: (i) the repayment of the Loan, and all renewals, extensions am.d
modifications of the Note: and (i} the performance of Borrower's covenants and agreements under this
Sccurity Tnstrument and the Note, For this purposc. Borrower irrevocably grants and conveys Lo
Trustee. in wust, with power of sale. the following described property located in the

County of Douglas
[Type of Recording Jurisdiction] [Name of Recording Furisdiction]

See Attached Exhibit A

ING Bank, fsb

Parcel 1) Number: 1318-23-710-039 which currently has the address of
396 Sherwood Drive [Sweet]
Stateline [City]. Nevada 89443 [Zip Codce]

("Property Address"):

TOGETHER WITH all the improvements now or herealter crected on the property, and all
casements. appurtcnances, and fixures now or hercafier a part of the property. All replacements and
additions. shall also be covered by this Security Tnstrument. All of the foregoing is referred to n this
Sccurity Tnstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right 1o grant and convey the Property and that the Property is unencumbered. except for encumbrances
of rccord. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national usc and nnn-p.ni('nrm
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: _

1. Payment of Principal, Interest, Escrow ltems, Prepavment Charges, and Late Charges.
Borrower shall pay when due the principal of. and interest on, the debr evidenced by the Note and any
prepayment charges and late charges duc under the Nowe, Botrower shall also pay funds (ot bscrm}' .[N:_‘I'I'l.ﬁ
pursuant (o Scction 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S,
curtency. However, il any check or other instrument received by Lender as payment under the Note or this
Security [nstrument 15 returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and thus Sceurity Instrument be made 1 once or more of the following forms, as
sclected by Lender: {a) cash; (b) money order; (¢) certificd check, bank cheek, treasurer's check or
cashicr’'s cheek, provided any such check is drawn upon an instintion whose deposits are ansured by a
federal agency. instrumentality. or entsty; or (d} Ebectronic Funds Transler.

Payments are deemed reecived by Lender when recerved at the location dest gnalcq mn l_hr: Nol.c of Al
such other location as may be designated by Lender in accordance with the nauce provisions in Section |5,
Lender may return any paymenl or partal payment il the payment or partial payments are msufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
cwrrent, without waiver of any rights hereunder or prejudice to tts rights to refuse such payment ou partial
payments n the fururc, but Lender is not obligated to apply such paymenis at the tume such payments arc
accepled. T cach Periodic Payment is applicd as of its scheduled due date, then Lender need not pay
terest on unapplicd funds. Tender may hold such unapplicd {unds until Borrower makes payment Lo bring
the Loan current. I Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not apphed earlier, such funds will be applied Lo the outstanding
principal balance under the Note unmediately prior to forcelosare. No offset or claim which Boirower
might have now or in the future against Lender shall velicve Borrower tiom making payments duc um!cr
thc Note and this Sccurity Instrument or pertormmng the covenants and agreements sccuted by this Sccurity
Instrument, .

2. Application of Payments or Proceeds. Fxcept as otherwise described n l]‘.IIS'SCCUOH 1, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) wnterest
due under the Now; (b) principal due under the Note, (¢) amounts due under Section 3. Such payments
shall be applied (o cach Penodic Payment in the order an which it became duc, Any remaining amounts
shall be applied first to late charges, sccond to any other amounts due wndar this Secarity Tastrument, and
then to reduce the prineipal balance of the Note.

If Lender reccives a payment trom Borrower for a delinquent Periodic Payment which ineludes a
sufficicnt amount (o pay any late charge due. the payment may be apphied to the delinguent payment and
the late charge. [ more than one Periodic Payment 15 outstanding, T.ender may upply any payment received
from Borrower to the repayment of the Periodic Payments 1f, and to the extent that, each payment can be
paid in-full. To the extent that any cxcess exists after the payment 15 applied to the full payment of one or
thore Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall
he applicd first to any prepayment charges and then as described i the Note. ‘

Any applicalion of payments. insurance proceeds. or Miscellancous Procceds Lo principal due under
the Note shall not extend or posipone the duc date, or change the amount, ol the Periodic Payments.
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3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Note 1s pad in full, 1 sum (the "Funds”) Lo provide for payment of amounts due
for: (a) taxes and assessments and other 1tems which can attain prionty over this Security Instrument as a
lien or encumbrance on the Property: tb) feaschold payments or ground rents on the Property, if any. (c)
premitms tor any and all insurance required by Lender under Seetion 55 and (d) Mnl‘tgzlgc. Inswiance
premmms, it any, or any sums payahle hy Borrower to Lender in licu of the payment of I\En‘rtgagc
Tnsurance premiums in accordance with the provisions of Section 10. These lems are called "Escrow
Ttems," AL origination or at any time during the term of the Loan, Tender may require thul Communily
Association Dues, Fees, and Assessments, if any. be escrowed by Borrower. und such dues, fees und
assessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under ttus Scetion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Botrower's obligation to pay the Funds for any or all Escrow Items. Lender may wuive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver. may only be
in wriung. In the event of such waiver, Borrower shall pay dircetly. when and awhere payable, the amounts
due Tor any Fscrow Ttems for which payment of Funds has been waived by T ender and.-if T.ender requires,
shall furnish 10 Lender receipls evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrecment contained in this Sceurity Tnstrument, as the phrase "covenant and agreement
is used m Section 9. T Borrower 1s obligated w pay Esciow Ttems. ducetly, pursuant to a watver, and
Borrower fails to pay the amount due for an Escrow Ttem. Lender may cxcreise its rights under Section Y
and pay such amount and Borrower shall Lthen be obligated under Section 9 (o repay to Lender any such
amount, Lender may revoke the waiver as o any or all Escrow Tlems at any tume by a notice given in
accordance with Section 15 and. upon such revocation;. Borrower shall pay lo Lender all Funds, and m
stich amounts. that are then required under this Section 3.

Lender may. at any tune, colleet and hold Funds in an amount (a) sufficient to peromt Lender to apply
the Funds at the tune specified under RESPA. and (h) not to cxceed the maxinumn amount 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rcasonable cstimatcs of cxpenditures of future Escrow Tiems or otherwise m accordance with Apphicable
Law,

The Funds shall be held wun_institution whose deposits are. insured by a federal agency,
instrumentality. or entity (including Lender. il Lender is an institution whose deposits are so iusured) or m
any Tederal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no fater than the tune
speciticd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account. or venfying the Escrow ltems. unless Lender pays Borrower interest on the
Funds and Applicable Law permuts Lender to make stich a charge. Unless anagreement is made in wrivng
or Applicable Taw requires interest to be pard on Lhe Funds. Tiender shall not be required (o pay Rorrower
any nlterest or garnings on the Funds., Rorrower and Lender can agree n writing, however. that nterest
shall be paid on the Funds. Lender shall give to Borrower, without charge. an annual accountmg of the
TFutids as required by RESPA,

It thete is a surplus of Funds held in cscrow, as defined under RESPA, Lender shatl account to
Borrower-for the exeess tunds in aceordance with RESPA. TF there is a shortage of Funds held in eserow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o
T ender the amount necessary to nuke up the shortage m accordance with RESPA, but in no more than 12
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monthly payments, Tl there is a deficiency of Funds held i escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay o Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums sceured by this Security Tnstrument, Lender shall proniptly refund
to Borrower any Funds hicld by Lender, . ) .

4. Charges; Liens. Borrower shall pay all taxes, asscssments. charges. fines. and impositions
attributable 1o the Property which can attain priority aver this Security Instrument, leaschald payments or
ground rents on the Property, if any, and Communily Association Dues. Fees. and Assessments, ifany. To
the extent that these 1lems are Escraw ltems, Borrower shall pay them in the munner provided m Secuon 3.

Borrower shall promptly discharge any lien which has prionty over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by-the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemient, (b) contests the lien m goodl taith
by. or defends against entorcement of the lien in. legal proceedings which in Lender's opinton operate to
prevent the enlorcement ol the hien while those proceedings are pending. but-only until such proceedings
arc concluded; or () secures (rom the holder of the len an agreement satisfaclory to T.cn_1dcr subordinating
the lien o this Security Instrument. If Lender determines that any part of the Property is subject to a hen
which can attain priority over this Securny [nstrument, Lender may give Borrower a notice identilying the
licn, Within £0 days of the date on which that noticeis given, Borrower shall satisty the lien or take one or
mene of the actions set fordh above i this Section 4. o

Lender may require Borrower to pay a onc-time charge for a real estate tax venfication and/or
reporling serviee used hy Lender i connection with this Loan. )

5. Property Insurance. Borrower shali keep the improvements now existing ar hereafter erected on
the Propertly insured aganst loss by fire. hazards included within the term "extended coverage.” atd any
other hazards including. but not limited to. earthquakes und floods, (or which Lender requires msurance.
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender vequires. What Lender requires pursuant to the preceding sentences can change during the term of
the Toan. The insurance carrier providing the msurance shall be chosen by Borrower subject to Lendet' s
right to disapprove Borrower's choice. which right shall not be cxercised um'casonahly: Lender may
requre Borrower to pay. in connection with this Loan. either: (a) a one-time charge for {load vonc
determination. certification and-tracking services; or (b) a one<time charge for Mvod 7one determination
and certification services and subsequent charges each time remappings or. similar changes occur which
reasonably nught affect such determination or certification. Borrower shall also be responsible for the
paymient of any fees imposed by the Tederal Emergency Management Agency m connection with the
1eview of any flood zone determination resulting from an objection by Borrowar. o

I Borrower (ails (o mantain any of the coverages described above, Lender may obtain insurance
coverage. al Lender's option and Borrower's cxpense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might
not protect Borrower, Borrower's equity 1 the Property, or the contents of the Property, agiunst any risk,
hazard or liability and might provide greater or lesser coverage than was previously w effect, Borvower
acknowledges that the cost of the msurance coverage so obtaned might signiticantly exceed the cost of
insutance that Burrower could have obtained. Any amounts disbursed by Lender under this Seetion 5 shall
become addiuonal debt of Borrower secured by this Sceuriey [nstrument. These amounts shall bear interest
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at the Note rate from the date of disbursement and shall be payable. with such inlerest, upon nolice [rom
Lender to Borrower requesting payment. .

All msurance policics required by Lender and rencwals of such pohicies shall be subject to Lender's
right to disapprove such policies, shall include a standard mottgage clause, and shall name Lender as
mortgagee and/or a5 an additional loss payee. Lender shall have the right to hold the [‘)l\lI'ClCS and renewald
ceruficates. Tf Lender requires. Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notuces, I Borrower obtains any form ol insurance coverage, not otherwise required by T.ender,
for dumage Lo, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. )

Tn the event of loss, Borrower shall give prompt notice to the insurance carrice and Lender. Lender
muy make proot of loss it not made promptly by Borrower. Unless Lender and Bor owct otherwise agree
th Whiting, any insuvance proceeds, whether or not the underlying insurance was required by Lender, shall
he applied Lo restoration or repawr of the Property. if the restoratton-or repair is cconomically feastbic and
T.ender's security is not lessened. During such repair and restoration period. Lender shall have the right to
hold such insurance proceeds unul Lender has had an opportumity Lo inspect such Propetty Lo ensure the
work has been completed to Lender's satisfuction, provided that such inspection shall be undertaken
promptly. Lender may disburse procceds for the repairs-and restoration ina single payment or mn a serics of
progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance procceds, Lender shall-not be required to pay Borrower any
mterest or carnings on such proceeds. Fees for public adjusters, or other third partics. retained by Borrower
shall not be paid out of the insurance procceds and shall be the sole obligation of Borrower. I the restoration or
repair is not economically feasible or Lender's security would be lessened. the insurance proceeds shall be
applied w the sums secured by this Secunty Insteument, whether or not then due. with the excess, i any. puid
to Botrower, Such insmance proceeds shall be applicd in the order provided for in Section 2.

It Borrower abandons the Property. Lender may file negotate and settle any avalable msurance
claim and related matters. T Borrower does not respond within 30 days to a notice fiom Lender that the
insurance carricr has offered to settle a claim, then Lender may negouate and settle the claim. The 30-day
period will begin when the nouce 1s given, In cither event, or il Tender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's mights ta any insurance
proceeds in an amount not 10 exceed-the amounts unpaid under the Note or this Security Instrument, and
tb) any other of Borrower's rights (other than the right to any refund of uncarncd premiums paid by
Bortower) under all insutance policies covering the Propaty. insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either fo repaitor restore the Property or
to pay amounts unpard under the Note or this Security Instrument, whether or nol then due. o

6. Occupaney, Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy Lthe
Property us Borrower's principal residence for al least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
cucumstances oxist which are beyond Borrower's contiol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Bm} ower shall not
destroy. -damage of. impair the Propertv, allow the Property to deterioraic or comunit waste on (he
Property. Whether or not Borrewer is residing in the Praperty, Borrower shall.mainlai_u the Property in
order to prevent the Properly from deleriorating or decreasing in value due Lo its condition. Unless it s
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determined pursuant to Section 3 that repair or restoration is not cconomically feasible. Borrower shall
promptly repair the Property if damaged to avord further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repatning or restoring the Property only if Lender has released proceeds for such
pmposes. Lender may disburse proceeds for the repairs and 1estoration in a smgle payment or ina scrics of
progress payments as the work ts completed. Tf the insurance or condemnation proceeds are not sutticient
to repait or restore the Property, Borrower is not relicved of Borrower's obligation {or the completion of
such repair or restaration,

Lender or ity agent may make reasonable entries upon und inspections ol the Property. I i has
reasonable cause, Lender may inspect the intenor of (he unprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall he in default if, dwing the Loan nppllcatu:u
process. Borrower or any persons or cntities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, musleading. or inaccurate information or statements o Lender
(or failed to provide Lender with material information) in conncction with the T.oan. Matcral
representations nelude, bul are not limited to. representations concerming Borrgwer's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Tnterest in the Property and Rights Under this Security Instrument. It
{a) Borrower fails to perform the covenants and agreements contained-in this Security Instument. th) theve
is a legal proceeding that might significantly aftect Lender's interest in the Proparty and/on rights um{cl
this Sceurity Tnstrument (such as a proceeding in hankrupley, probate. for condemnation or lorleiure, tor
enfotcement of a lien which may auain priority over this Security Instrumgnl or (o cnloree laws or
regulations). or (¢) Borrower has abuandoned the Property. then Lender may do and pay for whatever 1
reasonable or appropriate (o protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the vatue of the Property, and sccuring and/or repairmg
the Property. Lendar's actions can include, but are not Tumited 40-{a) paying any sums secured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and (c) paying rcasonable
altorneys' {ees to protect its interest in the Praperty andror rights under (his Sceurity Instrument, including
its sceured position in-a bankrupley proceeding. Securing the Property tncludes, but is not limited to,
entering the Property o make repairs.-change locks. replace or board up-doors and windows. dram water
from pipes, eliminale building or other code violations or dangerous conditions. and have ulilities turned
on or off, Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Tt 1s agreed that Lender incurs ne Liabiliry. for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Scclion 9 shall become additienal debt of Borrower sceured
by this Securily Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable. with such interest, upon notice from Lender to Borrower requesung payment,

If this Security Instrument is on u leasehold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquites fee title to the Property, the leaschold and the feo title shall not merge unless
Lender agrees to the merger in writing.
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10. Mortgage Insurance. 11 Lender requircd Mortgage Insurance as a condition of making the Toan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reuson,
the Mortgage Insurance coverage required by Lender ceases to be uvailable from the mortgage insurer that
previously provided such msurance and Borrower was required to make separately designated paywents
toward the pranmums for Mortgage Tnswrance, Borrower shall puy the premiums required to obtuin
coverage substantially equivalent to the Mortgage Insurance previously i effect, at a cost substautially
cquivalent to the cost to Borrower of the Mortgage Insurance previously in effect, ftom an allernate
morlgage insmer sclected by Tender, I substantially eguivalent Mortgage Tnsurance coverage s nol
available. Borrower shall continue (o pay to Lender the amount of the separately designuted payments that
were due when the insurance coverage ceased to be m effect. Lender will accept, use and retain these
payments as a non-rcfundable loss reserve n heu of Mortgage Insuranee, Such loss reserve shall be
non-rcfundable. notwithstanding the fuct that the Loan is ultimately pad in full-and Lender shall not be
required to pay Barrawer any nterest or carnings on such loss reserve, Lender can na longer require [oss
rescrve payments 1 Mortgage Tnsurance coverage (in the amounnt and for the period that Lender requires)
provided by un insurcr sclected by Lender again becomes available. is obtamed. and Lender requires
separately designated payments toward the premiums for Mortgage [nsurance. If Lender required Mortgage
[nsurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums cequired to
maimntain Mortgage Inswrance in cffect, o1 to_provide a non-refundable Toss reserve, until Lender’s
requircment tor Mortgage Tnsurance ends in accordance with any written agreement hetween Borrower and
Lender providmg for such terminatton or until lerminaton is required by Applicable Law. Nothing 10 this
Scction 10 affects Borrower's obligation Lo pay interest al the rate provided in the Note, )

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur (f Borrower does not repay the Loan as agreed, Borrower 1s not a party to the Mortgage Insurance,

Mortgage insurcrs cvaluate their total risk on all such insurance in force from tume to time, and nay
enter 1nto agicements with other partwes that share or modify thewr 1isk, or reduce losses, These agreements
arc on terms wnd conditions that are satisfactory to the mortgage nsurer and the other party (o partics) to
these agreements, These agreements may require the morlgage msurer (o make payments using any souree
of funds that the mortgaac insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). ) ,

As a result of these agreements. Lender. any purchaser of the Note, another insurer. any reinsurer,
any other entity. or any affiliate of any of the foregoing. may reccive (direetly or indirectly) amounts that
dertve trom (or might be characterized ash a portion of Bottower’s payments for Mottgage Tnsurance. (n
exchange tor sharing or modifying the mortgage insurer's nisk, ot reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the msurer's risk 1 .cxchange lor a share of the
premiums paid o the insurcr. the arrangement is olien termed "captive reinsurance.” Further:

(a) Any such agreemewts will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the TTomeowners Protection Act of 199% or any other law. These rights
may include the right to reecive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reecive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.
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11 Assignment of Miscellancous Proceeds; Forfeiture, All Miscellancous Proceeds are hereby
assigned to and shall be paid 10 Lender, ) o

If the Property 1s damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoraion or repair 15 cconomically feasible and Lender's seeurity 18 not lessened,
During such repait and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lender has had an opportunity to inspect such Property to cnsure the work has heen completed to
Lender's sausfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
rcpars and restovation in a single disbursement or in a scrics of progress payments s the work is
completed. Unless an agreement is made in writing or Applicable Law requures interest Lo be paid on such
Miscellancous Proceeds. Lender shull not be required to pay Borrower any mterest or earnings on such
Misccllancous Proceeds. TF the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shaill be applied to the sums secued by this Sceunity Tnsrrament,
whether or not then due, with the excess, 1t any. paid to Borrower, Such Miscellancous Procceds shall be
apphied i the order provided for in Scetion 2,

In the event of a total taking, destruction, or toss tn value of the Property, the Miscellancotts
Proceeds shall be applied to the sums secured by this Securily Instrument, whether or not then-due, with
the excess. 1l any. paid to Borrower, » )

Tn the event of 4 partial taking, destruction, or-loss in valuc of the Property in which the fuir market
value of the Property immediately before the partial taking, destruetion, or oss m value 15 cqual tom
gredter than the amount of the sums secured by this Sceunty Tnstrument immediately before the parteal
taking. destrucuon, or loss in value, unless Borrower and Lender otherwise agree in wriung, the sums
sccured by this Sccurity Tnstrument shail “be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction” (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss wn value divided by (b) the fuir marker vualue Qf the Properny
immediately before the partial taking, destruction, ot loss in value. Any balanee shall be pald w Bgrruwcr.

In the cvent of a partial taking, destruction, or loss n value of the Property m which the fan market
value of the Property ummediately before the partial taking, destruction. or loss m value 1s less than the
amount of the sums sccured mmmediately before the partial laking, destruction, or loss in value, unless
Borrower and Tender otherwise ageee in writing, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Properly is abandoned by Borrower, or if, after natice by Lender to Borrower that the
Oppostng Party fus defined in the next sentenee) offers to make an award to-settle @ claum for damages,
Borrower fails ta respond to Lender within 30 days atter the date the notice 15 given, Lender 18 authorized
to collect and apply the Miseellancous Proceeds etther to restoration or tepair of the Property or to the
sums sceured by this Sccurity Instrument, whether or not then duc. "Opposing Party” means the third party
that owes Borrower Misccllancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds, .. .

Borrower shall bein default if any action or proceeding, whether civil or crinniual, is begun that, n
Lender's judgment, could result in forfeiture of the Property or other material impairmeat of Lendur's
interest inthe Property or rights under thus Security Instrument. Borrower can cme such a detaule and. 1f
acceleration has occunied. ramstate as provided 1 Sectton 19, by causing the action or proceeding to be
distissed with a ruling that, in Lender's judgment, precludes (orfeiture of the Property or ather matcrial
impairment of Lender's interest in the Property or rights under this Sccurity Tnstrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest m the Property
are hereby assigned and shall be paid 1o Lender.
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All Misccllancous Proceeds that are not applied to testoration or repair of the Property shall be
apphied in the order provided for in Section 2, ,

12, Borrower Not Released: Forbearance By Lender Not a Waiver, Fxtension of the time for
payment or modification of amortization of the sums sccured by this Security Instrument g;’antcd 'by Lender
to Barrower or any Successor in Interest of Borrower shall not operate to release the liability ot Bnrruwcr
or any Successors 1n Taterest of Borrower. Lender shall not be required to commence proceedings against
any Successor in TInterest of Borrower or to refuse to extend time for payment or olherwise modily
amortization of the sums secured by this Security Tnstrament by reason of any demand made by the ori ainal
Burrower or any Successors in Interest of Borrower, Any (orbearance by Lender in exercisimg any n glu o1
remedy including. without himitation. Lender's acceptance of payments from third persons, entities or
Suceessors in Interest of Borrower or in amounts less than the amount then-duc. shall not be a waver of or
prechude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Barrower who
co-signs this Sccurity Tnstrument but does not cxccute the Nale (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grunt and convey the co-signer's interest in the Property-under the
terms of this Security [nstrument; (b} is not personally obligated 1o pay the sums secured by this Security
Instrument; and () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrament o1 the Note witheut the
co-signct’ s consent.

Subject o the provisions of Section 18, any Successor in Tntarest of Borrower who assumcs
Borrower's obligations under this Security Tnstrument.in writing, and 1s approved by T.ender, shall obtain
all of Borrower's tights and benefits under this Securily. Instrument, Borrower shall not be released (rom
Borruwer's obligations and liability under this Security Instrument unless Lender agrees 1o such release m
writing, The covenants and agreements of this Security Tnstrument shall bind (except as provided in
Scetion 20) and benefit the successors and assigns of Lender. ) .

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's intercest in the Property and rights under this
Security Instrument, including, but not linuted to, attorneys' {ees, property inspection and valuation fees.
In regard to any other fees. the absence of express authority in this Security Instrument to charge a specific
fee 1o Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressty prohibited by this Sceurity Instrument or by Applicable Law. _

It the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection wath the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo reduce the
charge (o the permitted limit; and (b) any swms alrcady collected from Borrowcer which cx_cccdcd ;1cl‘ml§tcd
limits will be refunded to Borrower. Tender may choose to make this refund by reducing the principal
owed under the Nole or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be rreated as a partial prepayment without any prepaymens charge (whct}lcr or not a
prepayment charge s provided for uader the Note), Borrower's acceptance of any such refund 111adc hy
dircet payment to Borrower wall constitute a waiver of any right of action Bortower might have mising out
ol such overcharge,
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15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in wnting, Any notice Lo Borrower in connection with this Security Instrument shall be deemed Lo
have been grven to Borrower when muled by first class mail or when actually delvered to Borrower's
notice address 1f sent by other means, Notice to any one Borrower shall constitute notice to all Borrowurs
unless Applicable Law expressly requires otherwise, The aotice address shall be the Proputy Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
notily Lender of Borrawer's change of address. 11 Lender specifics a procedure for reporting Borrowet's
change of address, then Borrower shall anly report a change of address through that specified procedure.
There muy be only one designated notice address under this Security Instrument at any one tune. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail o Lender's address
stated hercin unless Lender has designated another address by notice to Borrower. Any notice th
connection With this Secunty Tnstrument shall not be deemed to have been given to. Lender unul actually
received by Lender, Tf any notice required by this Sceurity Instrument is also required under Applicable
Law. the Applicable Law requirement will sausly the corresponding requirement under this Security
Tnstrumient.

16. Governing Law: Severability; Rules of Construction. This Security Instrument shall be
governed by federul law and the law of the junsdiction in which the Property is located. All nghts und
obligations contained in this Security Tnstrument are subject o any requirements and lintations of
Appheable Taw. Applicable Law nught explicitly or omplicitly allow-the partics to agree by contract arat
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. Tn
the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law. such conflict shall not alfect other provisions of this Security Instrument or the Note which can be
given efTect without the conflicting provision.

As used in this Security Instrument: (1) words of the masculine gender shall mean and include
corresponding ncuter words or words of the feminine gender; (b) words in the singular shall mean and
mnclude the phural and vice versa; and {c) the word "may” gives sole disciction without any obligation o
take any action,

17. Borrower's Copy. Borrower shall be given onc copy of the Note and of this Sccurity Tnstrument.

18. Transfer of the Property or a Bencficial Interest in Borrower. As uscd i thw Section 18,
"[nterest in the Property” means any legal or beneficial interest in the Property, including, bul not limited
to. those benelicial interests transferred in 4 bond (or deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of tutle by Borrower at a fugure date to a purchaser.

Tt all or any part of the Property ot any Tnterest in the Property 15 sold or transterred (o1 1f Borrowe
is nut a natural person and a beneficial interest in Burrower 1s sold or transterred) without Lender's prior
written conscni. Lender may require immediate payment in fulk of all sums sceured by this Sceurity
Instrument. Tlawever, this option shall not be exercised by Tender it such exercise is prohibited by
Applicable T.aw,

Il Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice 1s given in accordance with Sceuon 13
within which Borrower must pay all sums secured by thus Scourity Instrument. If Borrower fails to pay
these swms prior to- the expiration ot this period, Lender may invoke any iemedics permutted by s
Sceurity Instrument without further notice or demand on Borrower,

E1346725

NEVADA - Single Family - Fannie Mae/Freddie Mac UNTFORM INSTRUMENT Form 3029 1/01
VMPH&NV) (0910)

VMP®) Page 13 of 18

Walters Kluwer Financial Services



(U R N 25 3253

0794073 Paace: 14 Of 23 12/13/2011

19. Borrower's Right to Reinstate After Acccleration. If Borrower meets certam conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any urmte
prior to the earliest of: (a) five days before sale of the Property pursuant to any power uf sale contained m
this Sceurity Tnstrument: (b) such other penod as Applicable Law might specify for the termination of
Barrower's right to remstate; o (c) entry of a judgment enforcing this Security Iustrument. Thase
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Sccurity
Instrument and the Note as if' no accelerauon had occurred; (1) cures any delault ol any other covenams or
agreementy; (c) pays all expenses incurred in enforcing Lhis Secunty Tnstrument, including, but not limited
to. veasonable altorneys' fees. properly inspection and valuation fees, and other fees meurred for the
purpase of protecting Lender's interest i the Property and rights under this Security [nstrument, and (d)
tukes such action as Lender may rcasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument. shall contuc unchanged. Lender may require that Borrower pay such remstatement sums and
expenscs in one or more of the following forms, as selected by Lender (a) cash: ¢b) money order; (<)
certificd check, bank check, treasurer's check or cashier's check, provided any such .chcck 18 (|l'i!Wll upon
an insutuuon whose deposits are mnsured by a federal agency, mstrumentalily or entity; or (d) Electronic
Funds Transfer, Upon reinstatement by Borrower, this Security Instrument and obhigations secured hereby
shall remain fully effective as 1f no acceleration had oceurred.-However, this night to reinstate shall not
apply in the case of acceleration undet Section 18, o

20. Sale of Note; Change of Loan Servicer; Nofice of Grievance. The Naote or a partial interest m
the Nole (together with this Sceurity Instrument) can be sold one or more times withoul prior notice Lo
Bortower, A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrutnent, and Applicable Law. There also nught be
one or more changes of the Loan Servicer narelated 1o a sale of the Note, T there is a change of the Loan
Scrvicer, Borower will be given written notice of the change wiuch will state the name and address of the
ncw Loan Servicer, the address to which payments should be made and any other intormation RESPA
requires in conncction with a notice of transicr of servicing, It the Note is sold and thercatter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Note, the mortgage loan servicing obligations
0 Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. ) '

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as cither an
individual Tingant or the member of a class) that anises fiom the other party’s actions pursuant to this
Scewity Tnstrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, unul such Borrower or Lender has notilied the other party Qx:lh such
nolice given 1n compliance with the requirements of Section 15) of such alleged breach and afTorded the
other party hereto a reasonable period after the giving of such nolice to take corrective action. If
Applicable Law provides a lime period which must elapse belore certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Scction 22 and the notice of ;}CCL‘IL‘M{MH given fo
Borrower pursuant to Section 18 shall be deemed to satisty the nonce and opportunity to take corrective
action provisions of this Secuon 20,
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21. Hazardeus Substances. As uscd in this Scction 210 (a) "IMavardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants. or wastes by Environmental Luw and the
folowing substunces: gasoline. kerosene. other flammable or loxic petroleum products, doxic pcsugdes
and herbieides. volatile solvents. materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Propaty s located that
rclate to health, safety or environmental protection: (c) "Environmental Cleanup” includes any responsc
action. remedial action, or removal action. as defined in Environmental Law: and ¢d) an "Environmental
Condition" mcans a condition that can causc, contribulc to, or otherwise trigger an Environmental Cleanup.

Borrower shull not cause or permit the presence. use, dispusal. storage. or releuse of any Hazardous
Substunces, or threaten to release any Huzardous Substances, on or m the Property. Borrower shall not do,
nor allow anyone clse to do. anything affecting the Property () thatas inviolatton of any Environmental
Law. (h) which creates an Environmental Condition, or (¢ which. doe to the presence, use, of release of a
Hazardous Substance. creates a condition that adversely affects the valuc of the Property.-The prcc_cdmg
two sentences shall not apply to the presence, use. or storage on the Property of small quantics al
Tazardous Substances thal arc penerally recagmized Lo be appropriate 10 normal residenual uses and Lo
maintenance of the Property (including. but not limited o, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, chaim. demand, lawsui
ot other action by any govermental or regulatory agency or private party invelving the Property and any
Hazardons Substance or Envitonmentul Law 0f which Borrower has actoal knowledge, (b) any
Environmental Condition. including but not limited to, any spilling. leaking. discharge. release or threat ot
relcase of any Tlazardous Substance. and (¢) any condiion caused by the presence. use or release ol a
Havardous Substance which adversely alfects the value of the Property, T Borrower Icarns, o is notil }cd
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ull necessary
remedial uctions 1 accordance with Environmental Law, Nothing beremn shall create any obligation on
Lender for an Environmental leanup.

NON-UNTFORM COVENANTS, Botrower and Lender further covenant and agree as tollows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Secwority Instrument (hut nat prioy to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure te cure the
default on or hefore the date specified in the notice may. result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform Borrower of the
right to reinstate after acceleration and the right to bring a court action 1o assert the non-cxistence of
a default or any other defense of Borrower to aceeleration and sale. 1 the default is nat curcrl_ an or
before the date specified in the notice, Leader at its option, and without further demand, may lm'u.k('
the power of sale, including the right to accelerate full payment of the Note, and any other remedies
permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneys' fees and
costs of title evidence.
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I Lender invokes the power of sale, Lender shall exccute or cause Trustee to executce writien
notice of the occurrence of an event of default and of Lender's election to cause the Property to b_c
sold, and shall cause such notice to be recorded in cach county in which any part of the Property is
located. Lender shall mail copies of the notice as prescribed by Applicable Law to Borrower and to
the persons prescrihed hy Applicable Law. Trustee shall give public netice of sa!e to the persons and
in the manner prescribed by Applicable Law. After the time required by Applicable La.w, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest hidder at the
time and place and under the terms desighated in the notice of sale in one or mote parcels and in any
order Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public
announcement at the time and place of any previously scheduled sale. Lender or its designee may
purchase the Property at any sale. )

Trustee shall deliver to the purchaser Trusiee's deed conveying the Property wntl_umt any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall he prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all cxpenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys' fees; (b) to all sums sccured by this Security Instrment; and () any excess to the
person or persens legally entithed to it

23. Reconveyance. Upon payment of all sums secured by this Sccunity Instrument, Lender shall
request Trustee to teconvey the Property and shall surrender this, Security Instrument and all notes
evidencing debt secured by this Seowity Instrument to Trustee. Trustee shall reconvey the Propercty
without warranty to the person or persons legally enuitled o 1t. Such person or persons shall pay any
tecordation costs. T.ender may charge such person or persons a (ee for reconveying the Property. but only
if the Tee is paid to a third party (such as the Trustee) for services rendered and the churging of the fee 15
permitled under Applicable Law. )

24. Substitute Trustee. Lender at its option, ‘may from tine fo e remove Trustee and appoint a
successor trustee to any Trustee appointed herennder. Without conveyance of the Proparty, the suceessor
trustee shall succeed to all the otle, power and duties conferred upon Teustee heremn and by Apphcable
Law, )

25. Assumption Fee, T( there 15 an assumption of tws loan. Tender may charge an assumption fcc of
U.5.80.00
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BY SIGNING RBEI.OW, Borrower accepts and agrees to the terms and covenants comtained i this
Sccurity Instrument and in any Rider exccuted by Borrower and recorded with it

Withesses:

{Scal)
Richard Gldsscn ~Borrower

Sugan Glasson
{Scal) (Scaly
-Borrowver =Borrower
{Scal) (Scal)
-Borrower -Borrower
(Scal) {Scal)
-Borrower -Borrower
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STATE OF NEVADA
COUNTY OF

This instrument was acknowledged before me on /é—/g/&& // by
Richard Glasscn and Susan Glasson

R. L. McEWING

Appointmesit Recorded in Douglas Courty
No: 83-5224-5 - Expires April 26, 2013

./

Mail Tax Statements Ta:
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EXHIBIT “A”
Legal Description

Lot 39, as shown on the map of LAKEWOOD KNOLLS SUBDIVISION, filed for
record in the Office of the County Recorder of Douglas County, State of Nevada on May
29, 1958, in Book 1 of Maps, as Document No. 13163
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ADJUSTABLE RATE RIDER

{LTBOR Oue-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 7th day of December, 2011 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument™) of the same date given by the
undersigned (the "Borrower”) to secure Borrower's Adjustable Rate Note {the "Note”) to
ING Bank, fsb

(the "Lender") of the same date and covering the property described in the Security
Instrument and located at:

396 Sherwood Drive, Stateline, NV 89449
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE UMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.750 %. The Note provides
for changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate | will pay may change on the first day of January, 2019
and on that day every 12th month thereafter. Each date on which my interest rate could
change is called a " Change Date.”
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index.. The
“Index" is the average of interbank offered rates for one-year U.S. dollar-denominated
deposits in the London market ("LIBOR"), as published in The Wail Street Journal. The most
recent Index figure available as of the date 45 days before each Change Date is called the
"Current Index.”

If the Index is no longer available, the Note Holder will-choose a new index_ which is
based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes .

Before each Change Date, the Note Holder wilt calcutate my new interest rate by adding
two and one-half percentage points
( 2.500 %) to the Current Index. The Note Holder will then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | 'am expected to owe at the Change Date in full
on the maturity date at my new interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly payment.

{D} Limits on Interest Rate Changes
The interest rate | am required to pay at the first Change Date will not be greater than
5.750 % or less than 2.500 %. Thereafter, my interest rate
will never be increased or decreased on any single Change Date by more than two percentage
points from the rate of interest | have been paying for the preceding 12 months. My interest
rate will never be greater than 9.750 %.

(E) Effective Date of Changes

My new interest rate will becorme effective on each Change Date. | will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the amount of my monthly payment before the effective date of any change. The notice will
include information required by law to be given to me and also the title and telephone number
of a person who will answer any question | may have regarding the notice.

E1346725
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the
Property, including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow. agreement,
the intent of which is the transfer of titte by Borrower at a future date to a
purchaser.

If all or any part of the Property or any Interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender's consent to the lpan assumption. Lender may also require
the transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note
and in this Security instrument. Borrower will continue to be obligated under the
MNote and this Security Instrument unless Lender releases Borrow er in writing.

if Lender exercises the option to require immediate payment in full, Lender shall
give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums priorto the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on
Borrower,

E1346725
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

(Seal) eal)
-Borrower Susan Glas oS -Barrower
{Seal) (Seal)
-Borrow er . -Borrower
(Seal) (Seal)
-Barrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
E1346725
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